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4 EYANG HOLDINGS (GROUP) CO., LIMITED

BUSINESS REVIEW

During the first six months of 2012, given that the world’s economies
were still under depression, there was no rebound of demand for
electronic products. For this reason, demand for MLCC products,
which are located in the upstream electronic industry, lost momentum
to grow and competition within the industry intensified. The revenue
from continuing operations for the first six months of 2012 was
RMB210.0 million, representing an increase of 21% from the same
period of 2011. The gross profit was RMB21.1 million, representing a
decrease of 36.5% from the same period of 2011. In particular, the
sales revenue from MLCC was RMB160.5 million, representing a
decrease of 7.6% from the same period of 2011 and a decrease of
41.8% in gross profit. As the Group has strengthened investment in
mobile phones trading business since August 2011, revenue and gross
profit from mobile phones trading business for the first six months of
2012 amounted to RMB49.6 million and RMB1.75 million respectively.

The business was not yet commenced during the same period of 2011.

For the first six months of 2012, loss after tax attributable to
shareholders of the Company amounted to RMB7.5 million, compared
to profit after tax attributable to shareholders of the Company at
RMB9.0 million during the same period of 2011.

PROSPECTS

In the second half of 2012, with no sign of recovery in the world
economy, the demand for electronic and digital products is expected
to remain weak. The overcapacity of the MLCC industry is set to give
rise to keener competition. Under the weak global demand,
participants of the industry will have to greatly reduce costs of all types
for staying in the business. Modes of operation adopted by enterprises
are expected to undergo enormous changes and outsourcing of a
substantial part of certain non-core businesses might be seen. On the
basis of the Group's extensive cooperation with a wide spectrum of
participants of the electronic industry, our trading business is expected

to experience a significant growth.
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Management'’s Discussion and Analysis

FINANCIAL REVIEW
Revenue

The revenue of the Group's business for the first six months of 2012
was RMB210.0 million, representing a 21% increase from the same
period of 2011. This was mainly due to the re-opening of the trading
business by the management of the Group in August 2011.

In particular, the revenue of the Group’s MLCC business for the first six
months of 2012 was RMB160.5 million, representing a decrease of
7.6% from the same period of 2011. This was mainly due to the
intensified competition in the industry, and decrease in product unit

price and gross profit margin.

Revenue from the Group’s trading business for the first six months of
2012 was RMB49.6 million, and the gross profit was RMB1.75 million.

Gross Profit

Gross profit of the Group for the first six months of 2012 was RMB21.1
million, representing a decrease of 36.5% from the same period of
2011. The decrease was mainly due to the rise of production cost and

the relatively large decrease in unit price of our MLCC products.

In particular, gross profit of the Group’s MLCC products for the first six
months of 2012 was RMB19.4 million, representing a decrease of
41.8% from the same period of 2011. The decrease was mainly due to
the rise of production cost and the relatively large decrease in unit

price.
Gross profit of the Group's trading business for the first six months of

2012 was RMB1.75 million. The business was not yet commenced
during the same period of 2011.

FRER (EE) BRLH 5
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Gross Profit Margin

The gross profit margin of the Group for the first six months of 2012
was 10.0%, representing a decrease of 9.1% as compared to 19.1% of
the same period of 2011. This was mainly due to the significant decline
in the gross profit margin of MLCC, as well as the new development of
the trading business with relatively low gross profit margin.

In particular, the gross profit margin of the Group’s MLCC business for
the first six months of 2012 was 12.1%, representing a decrease of
7.0% as compared to 19.1% of the same period of 2011.

The gross profit margin of the revenue from the Group's trading
business for the first six months of 2012 was 3.5%.

Other Income and Gain

Other income and gain of the Group for the first six months of 2012
were RMB6.4 million, representing an increase of RMB0.8 million as
compared to the same period of 2011.

Selling and Distribution Costs

The operation costs of the Group for the first six months of 2012 were
RMB8.2 million, representing an increase of 58.8% from the same
period of 2011. This was mainly due to the increasing input by the
expansion of marketing staff. The costs include the operation cost of

RMBO.5 million incurred by the Group’s trading business.
Administrative Expenses

The administrative expenses of the Group for the first six months of
2012 were RMB13.4 million, representing a decrease of 7.41% from
the same period of 2011. This was mainly due to: 1. the expenses in
relation to the office refurbishment of Dongguan Eyang Technology
Development Co., Ltd, a subsidiary of the Group, incurred during the
same period of 2011, were not incurred in the year; 2. expenses for the
Company’s 10th anniversary charged during the same period of 2011

were not charged in the year.
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Management'’s Discussion and Analysis

Research and Development Costs

The research and development costs of the Group for the first six
months of 2012 were RMB4.0 million, representing a decrease of
12.3% from the same period of 2011. This was mainly due to the
reduction in development cost by cancelling some R&D projects.

Other Expenses

Other expenses of the Group for the first six months of 2012 were
RMB4.7 million. This was mainly due to an amount of RMB4.2 million
was provided for inventory for the period.

Finance Costs

The finance costs of the Group for the first six months of 2012 were

RMB4.1 million, basically the same as that of the same period of 2011.
Income Tax Expenses

Income tax expenses of the Group for the first six months of 2012
amounted to approximately RMBO.7 million, representing a significant
decrease from RMB2.0 million of the same period of 2011. This was

mainly due to losses in our MLCC business.
Gearing Ratio

The Group monitors its capital through gearing ratio, being net
liabilities divided by capital plus net liabilities. Net liabilities are
determined as the aggregate of bank loans, trade and bills payables
and other payables (excluding accruals and deferred income within
one year) less cash and cash equivalents. Capital refers to the equity
attributable to the owners of the parent. As at 31 December 2011 and
30 June 2012, the gearing ratio of the Group was approximately 39.9%
and 30.9% respectively.

Property, Plant and Equipment

The net carrying amount as at 30 June 2012 was RMB287.4 million,
representing a decrease of RMB6.8 million from RMB294.2 million as
at 31 December 2011. This was mainly because the amount used to
acquire new manufacturing equipment was less than the amount

depreciated.

FRER (EE) BRLH 7
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8 EYANG HOLDINGS (GROUP) CO., LIMITED

Investment Properties

The Group's investment properties as at 30 June 2012 amounted to
RMB25.9 million as compared to RMB26.3 million as at 31 December
2011. The decrease of RMBO0.4 million from the same period of 2011

was due to normal depreciation and amortization.
Other Intangible Assets

The other intangible assets of the Group as at 30 June 2012 amounted
to RMB1.1 million, representing a decrease of RMBO.1 million as
compared to that as at 31 December 2011. This was mainly due to the
amortization of intangible assets associated with the Group’s SAP
management software.

Trade and Bills Receivables

As at 30 June 2012, the net book values of trade and bills receivables
were RMB163.4 million, representing an increase of RMB6.7 million as
compared to RMB156.7 million as at 31 December 2011. The trade
and bills receivables mainly associated with the Group’s MLCC
business. The higher net book values of trade and bills receivables
despite lower revenue from the MLCC business were the result of the
extension of credit terms by the Group for some of its major clients
who have good credit standings to boost sales.

Prepayments, Deposits and Other Receivables

As at 30 June 2012, prepayments, deposits and other receivables of
the Group were RMB29.0 million, representing an increase of RMB4.7
million as compared to that as at 31 December 2011. This was mainly
due to an increase in external prepayment of the material.

Cash and Cash Equivalents and Pledged Bank Deposits

As at 30 June 2012, cash and cash equivalents and pledged bank
deposits of the Group were RMB63.8 million, representing a decrease
of RMB127.9 million as compared to RMB191.7 million as at 31
December 2011. This was mainly due to repayment of matured short-

term bank loans.



BNEZRARENE

MR2012F 6 A30H » NEBWENERLENRE
BEAARKIZIEETL  ®20115F 12310
MARMIEE L xZ2FRE 1 AEEHER
BFAEBNRYLEER 2 BORKBIBREER
HpEmE IR T AN EEAEHE -

EEWA - EFrEAREEMENTRE
R2012F 6 A30H » NEBELEWA - EFtERHE
HMENREAARK38.8FET » 82011F12 A
3THEIMARB 2588 - T2HRAEBUF#
B 5 RPRIETE -

STESRITER

R2012F 6 A30H » AEBBERERFTEIRITER
ARBI1254BFETT B2011F12 A31BRDAR
1362EEL  TERNEEDERITRBER -
RAREE

R2012F 6 A30H » AEEWESE KNI AERE -
AYE

M201246 A30R » REBHERKEAEARE
148E BT B2011FE12A31B TEARK10.7

HET X BRARAELE R E T REARS
fi -

—E-—FhHRE

BEEWR DT

Management'’s Discussion and Analysis

Trade and Bills Payables

As at 30 June 2012, the balance of the Group’s trade and bills
payables were RMB73.3 million, representing an increase of RMB3.9
million as compared to that as at 31 December 2011. It was mainly due
to: (i) the fact that the credit terms granted by the Group's suppliers to
the Group were extended; (ii) certain suppliers changed their
settlement method from cash to bank acceptance bills.

Deferred Income, Accruals and Other Payables

As at 30 June 2012, deferred income, accruals and other payables of
the Group were RMB38.8 million, representing an increase of RMB2.5
million as compared to that as at 31 December 2011. This was mainly
due to prepayment from clients in mobile phone trading during the

period.

Interest-Bearing Bank Loans

As at 30 June 2012, the Group had outstanding interest-bearing bank
loans of RMB125.4 million, representing a decrease of RMB136.2
million as compared to that as at 31 December 2011. This was mainly
due to repayment of matured short-term bank loans.

Contingent Liabilities

As at 30 June 2012, the Group had no material contingent liabilities.
Commitments

As at 30 June 2012, the capital commitments of the Group were
RMB14.8 million, representing a decrease of RMB10.7 million as
compared to that as at 31 December 2011. This was mainly due to the

payment of a large sum of payables during the current period for

equipment purchased.

FRER (EE) BRLH 9
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Net current asset

As at 30 June 2012, the Group had net current assets of approximately
RMB107.5 million, including current assets of RMB372.0 million and
current liabilities of RMB264.5 million.

Cash flows

For the six months ended 30 June 2012

20125 20114
2012 2011
ARBEER ARKARETL
RMB million RMB million
L | | |
Net cash inflow from operating activities 16.8 343
Net cash outflow from investing activities (4.0) (21.8)
Net cash inflow/(outflow) from financing activities (41.0) 70.4
Cash and cash equivalents at the end of period 42.0 150.3
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As at 30 June 2012, net inflow from operating activities decreased by
RMB17.5 million over the same period of 2011, mainly due to a
decrease in gross profit and longer term of receivables. Net cash
outflow from investing activities decreased by RMB17.8 million
compared to the same period of 2011, mainly due to a reduction in
equipment purchased. The change of net cash flow from financing
activities from an inflow of RMB70.4 million to an outflow of RMB41.0
million was mostly because of the repayment of short-term bank loans.

BANKING FACILITIES

As at 30 June 2012, the Group had aggregate banking facilities of
approximately RMB170 million, of which approximately RMB140

million had not been utilized.
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Management'’s Discussion and Analysis

FOREIGN CURRENCY RISK

The Group’s sales for the first six months of 2012 were mainly
denominated in RMB, US dollars and Hong Kong dollars, while its
purchases were mainly denominated in RMB, US dollars, Hong Kong
dollars and Japanese Yen. The trade receivables denominated in US
dollars and Hong Kong dollars were greater than the trade payables
denominated in US dollars and Hong Kong dollars. Meanwhile, the
Group is exposed to risks in respect of trade payables denominated in
Japanese Yen, but is basically not exposed to risks in respect of trade
receivables denominated in Japanese Yen. In the event of vigorous
fluctuation of the exchange rate, foreign currencies risk will exist to a

certain extent.

STAFF
As of 30 June 2012, the Group had a total of 1,293 staff, whose

remunerations and benefits are determined based on the market, state

policies and individual performance.

By order of the Board
Chen Weirong
Chairman

Hong Kong, 31 August 2012

FRRER (EE) BRAF 11



INTERIM REPORT 2012

RS S MR RREMRE

Report on Review of Interim Condensed Consolidated Financial Statements

BFBER(EE)BRLE
Exg
(RNHRESREEMRILZBERAT)

@
il

EZEEMIANE 14T 40BN AL A TR
X EFHAFHER(GEE)ARAAKEHREA
A 20124 6 A 30 HAF HARGBRAR & BT SR = &
HEZA L 6E A HMEMNARETBHERGE 2B R
R FTHEZEHRITHRSRER - URHBEKN
e BABMARIERRARFZSF EMARAGEE - 5t
FHIR B E R RENBRELNBAFTEULRANEE
BXEEBRSTENZESHH 2 BES ﬁﬁw
345k [FEAR S HE ] (B S ERE 345 ) ¢
BEEAEREBEERS uﬁw%wﬂﬁ%&EWE
PEAR AR & B SR K o IETRREZTSEH
%ﬁ%%ﬁ¢%%%ﬁé%ﬁﬁ%¢ﬁmmo

ERHEE

BREGmEE-BRMAI  EFREFTE S
B R BEEMERF 24105 [HEENE
TRBEAITH M EREN | ETRE T E - F
Bh MM BEREREI2RA BNt EBH
ABEREH - MERATEMEMERERF - FH
MBEERBREFBETENETERNEE R
TRRREANBEEZTAIRKEROAE
BEAREE At BEETERRERER -

12 EYANG HOLDINGS (GROUP) CO., LIMITED

To the Board of Directors of
EYANG Holdings (Group) Co., Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 14 to 40, which comprise the interim
condensed consolidated statement of financial position of EYANG
Holdings (Group) Co., Limited and its subsidiaries as at 30 June 2012
and the related interim condensed consolidated statement of
comprehensive income, changes in equity and cash flows for the six
months then ended, and the explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
(“IAS 34")

issued by the International Accounting Standards Board. Management

Accounting Standard 34 “Interim Financial Reporting”

is responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

SCOPE OF REVIEW

Except as described in the basis for qualified conclusion paragraphs,
we conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an

audit opinion.
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BASIS FOR QUALIFIED CONCLUSION

Prior year audit scope limitation affecting opening balances
We issued a qualified opinion on the consolidated financial statements
of the Group for the year ended 31 December 2011due to the
limitation on the scope of the audit in relation to the trading of mobile
phones with two Africa customers (“Africa Customers”),details of which
have been set out in our report dated 30 March 2012. Any adjustments
found to be necessary in respect of the Group's trade receivables as at
31 December 2011 would have an effect on the opening balances and
consequential effect on the results of the Group for the period ended
30 June 2012. It would not have any effect on the comparative
amounts presented in the consolidated income statements for the
period ended 30 June 2011 as the Group had not commenced any
trading business with the Africa Customers during the prior period.

Current period limitation of scope

Due to the insufficiency of the documentation relating to the sales of
mobile phones with the Africa Customers, we were unable to complete
our review procedures in respect of the revenue of RMB22,939,000
included in the interim financial statements of the Group. Any
adjustments found to be necessary may have an effect on the Group's
results for the period ended 30 June 2012.

QUALIFIED CONCLUSION

Except for the possible effects of the matter as described in the basis
of qualified conclusion paragraphs, based on our review, nothing has
come to our attention that causes us to believe that the interim
condensed consolidated financial statements are not prepared, in all

material respects, in accordance with IAS 34.
OTHER MATTER

We draw attention to the fact that the interim comparative information
has not been reviewed in accordance with Hong Kong Standard on

Review Engagements 2410.

Ernst & Young
Certified Public Accountants
22/F CITIC Tower 1 Tim Mei Avenue, Central

Hong Kong
31 August 2012

FRRIER (£E) BRAT 13
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Interim Condensed Consolidated Statement of Comprehensive Income
HZ=E2012% 6 A30H L7~ @ A For the six months ended 30 June 2012

HBZ6A30B1~EA
Six months ended 30 June
20125 20114
2012 2011
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
B aE AR% T ARBEFT
Notes RMB’000 RMB'000
1 O Y N
WA REVENUE 210,007 173,638
HEMAK Cost of sales (188,908) (140,401)
EF Gross profit 21,099 33,237
oA A Tz Other income and gains 6,388 5,623
HE RS HKA Selling and distribution costs (8,178) (5,151)
THEAR Administrative expenses (13,367) (14,387)
Hifx% Other expenses (4,678) 372
BMEMA Finance costs (4,123) (4,045)
IR FER A Research and development costs (3,988) (4,546)
BB ATFIE(F5E) PROFIT/(LOSS) BEFORE TAX (6,847) 11,103
FSfAx Income tax expense (665) (2,073)
HREFE,(EE) PROFIT/(LOSS) FOR THE PERIOD (7,512) 9,030
Hit2@EkE (EE) OTHER COMPREHENSIVE INCOME/(LOSS)
MEBINEBMER 5 Exchange difference on translation
of foreign operations (343) 1,365
HEZERE(HEB)AE TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD (7,855) 10,395
BAUR AL FEME R, (B518) PROFIT/(LOSS) ATTRIBUTABLE TO:
FRREE A Owners of the parent (7,512) 9,030
UTATEGEZ2E K (FB)%%E: TOTAL COMPREHENSIVE INCOME/(LOSS)
ATTRIBUTABLE TO:
FRREE A Owners of the parent (7,855) 10,395
BRAREERRESEA EARNINGS/(LOSS) PER SHARE
EEERER(EHE) ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
AR Basic (1.85)1lli cents 2.23 1l cents
g Diluted (1.85)flli cents 2.231licents

14 EYANG HOLDINGS (GROUP) CO., LIMITED
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Interim Condensed Consolidated Statement of Financial Position
20125 6 A 30 H As at 30 June 2012

2012 20114
6A30H 12A31H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
BT AR%T ARETT
Notes RMB'000 RMB'000
I S S O
FRBEE NON-CURRENT ASSETS
ME - BB REE Property, plant and equipment 10 287,403 294,183
REME Investment properties " 25,946 26,277
T ERNFIA Prepaid land lease payments 12 20,585 20,829
WEmE  BMERHIEBEEFMTESE  Deposits paid for acquisition of items
of property, plant and equipment 1,100 5,696
HifR & E Other intangible assets 1,114 1,197
RIEHIBEE Deferred tax assets 3,089 2,702
FREEERE Total non-current assets 339,237 350,884
RBEE CURRENT ASSETS
FE Inventories 13 106,058 103,062
EWE SRR EWREE Trade and bills receivables 14 163,386 156,680
TR FRIA R Hop R IR Prepayments and other receivables 15 29,028 24,276
JEN =T R0 Due from related parties 23(3) 9,795 6,739
THEemIA Derivative financial instruments — 161
[REEEEESN Pledged deposits 16 29,344 125,772
ReMReEEY Cash and cash equivalents 16 34,417 65,887
REEEMAE Total current assets 372,028 482,577
RBEE CURRENT LIABILITIES
[EN B SRR RENZE Trade and bills payables 17 73,278 69,439
BRI - EETE R R HE e 708 Deferred income, accruals and
other payables 18 38,825 36,280
e TR Tax payable 12,969 12,703
FERITER Interest-bearing bank loans 19 125,360 261,590
FEfHAR 2 Dividends payable 256 256
JER —ZBE R B Due to a related party 23(3) 13,766 —
nEaEes Total current liabilities 264,454 380,268
RBEERE NET CURRENT ASSETS 108,574 102,309
EELAERRDEE TOTAL ASSETS LESS CURRENT
LIABILITIES 446,811 453,193

FEER (B BRLH 15
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Interim Condensed Consolidated Statement of Financial Position
20125 6 A 30 H As at 30 June 2012

FRBEE
IR A
ELRIARE
FEREBERRE
BEFE

B
FAREEAELERD

EEITRA
Cdi

BER

NON-CURRENT LIABILITIES
Deferred income
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY
Equity attributable to owners
of the parent
Issued capital 20
Reserves

Total equity

16 EYANG HOLDINGS (GROUP) CO., LIMITED

2012&
6A30H
30 June
2012
(REER)
(Unaudited)
ARBTR
RMB’000

2011 F
12A31H

31 December
2011
(&%)
(Audited)
ARETT
RMB'000

4,666 3,193
5,605 5,605
10,271 8,798
436,540 444,395
3,824 3,824
432,716 440,571
436,540 444,395
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Interim Condensed Consolidated Statement of Changes in Equity
720124 6 A 30 H As at 30 June 2012

BARERAREER
Attributable to owners of the parent
B&f & BhE  Exp9 Rk
R EEE  RARR ffe i BERY  RERS aEs
Share Share  Exchange Proposed
Issued premium  Contributed option fluctuation Retained final Total
capital account surplus reserve reserve profits dividend equity

ARETR  ARETR  ARETR ARETR  ARMTR  ARMTR  ARETR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
. | | |

R01251818 At 1 January 2012 3,824 104,657 198,939 4,765 2962 129,228 - 444,395
HE2EFEEE Total comprehensive loss for the period - - - - (383 7512 - (7,85)
R201256 30 B (REBH) At 30 June 2012 (unaudited) 380 104,657* 198,939 4,785* 2619 121.716* - 436,540
RONEIR1A At 1 January 2011 3,824 104,657 198,939 5,044 204 114363 10239 437,210
HErENREE Total comprehensive income for the period - - - - 1,365 9,030 - 10,395
fEafRRRED Equity-settled share option amangements - - - % - - - VA
ERN0ERRERE Final 2010 dividend declared - - - - - - (10,239) (10.239)
RONF6AR(REEH) At30 June 2011 (unaudited) 384 04g 198939 5069 1569 123303 - uisl
* ZEFBRE ERERSAMBRARP 2 AEEZE ¥ These reserve accounts comprise the consolidated reserves of the Group of
AR 432,716,00070(2011 56 B30 A (RAEZEZ) ¢ RMB432,716,000 (30 June 2011 (unaudited): RMB433,627,000 on the
AR 433,627,0007T) ° condensed consolidated statement of financial position.

FRRIER (£E) BRAT 17
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Interim Condensed Consolidated Cash Flow Statement
HZE 20124 6 A30H 1E75E A For the six months ended 30 June 2012

RETHEEZHSREFHR
RETBDMAZHASREFHR
BERHEL /(A 2REREFE
ReRRSSENZEM/ (RD) FE

SNEEZZS  FE  FH
Bz Re RREEEY

ARZBRERBEEED

RERBEESENERIAT

Re RRITHER
EBARRAZMAAR3IMEAZ
B EEREHES

Net cash flows from operating activities
Net cash flows used in investing activities
Net cash flows from/(used in) financing activities

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate changes, net

Cash and cash equivalents at beginning of period

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
Cash and bank balances
Non-pledged time deposits with original maturity

of less than three months when acquired

18 EYANG HOLDINGS (GROUP) CO., LIMITED

HBZ6A30HLAEA

Six months ended 30 June
20125 20114
2012 2011
(REER) (REER)
(Unaudited) (Unaudited)
ARBT R ARETTT
RMB’000 RMB'000

16,848 34,257
(4,049) (21,757)
(40,952) 70,354
(28,153) 82,860
(343) 1,365
70,487 66,101
41,991 150,326
34,417 65,033
7,574 85,293
41,991 150,326
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RAEH

FIEER(EE)BR AR ([ ARQEF]) #2007
FIAHEREHERERAERS AN FE22
BEREVENIONFEIFER KA REE
)M AR ARAR o AA T Z M
#* = B /A Codon Trust Company (Cayman)
Limited 2 #* % 5 - b it /& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ' il &K 2
Al @M E R N B B RAL R R BRI
MR LG &R E BRI ZREER
BIHRFHAE -

AN A 7 BEY OCEAN Management Limited
(TEY OCEAN] » R & i 22 B & GE it P 32 2
nA]) ZHIB AR - BEREY OCEAN AR
Al REEERRT] ©

mREXE

HZE2012F 6 A308 IENE A 2+ HARG A 4R
AU BRERDBEER S ER ([EER ST
BI)EE345% [ ERBI ISR | /e -

FHIRSRRAR S IS MR W R A FE I ISR *%
BEZHBERRIFTE - AEEAERN 2011
F12A31 B2 FEHBERER—FHE -

2.1

CORPORATE INFORMATION

EYANG Holdings (Group) Co., Limited (the “Company”) was
incorporated in the Cayman Islands on 6 March 2007 as an
exempted company with limited liability in the Cayman Islands
under the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised). The Company’s registered office
address is the office of Codon Trust Company (Cayman) Limited,
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands, and the head office and the principal
place of business of the Company are located at EYANG
Building, No. 3 Qimin Street, No. 2 Langshan Road, North Area,
Hi-Tech Industrial Park, Nanshan District, Shenzhen, the PRC.

The Company is a subsidiary of EY OCEAN Management Limited
("EY OCEAN"), a company incorporated in the British Virgin
Islands. EY OCEAN is considered by the directors as the

Company’s ultimate holding company.
BASIS OF PREPARATION

The interim condensed consolidated financial statements for the
six months ended 30 June 2012 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
"Interim Financial Reporting”.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the

Group’s annual financial statements as at 31 December 2011.

FEER (B BRLH 19
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EYANG HOLDINGS (GROUP) CO., LIMITED

2.2

IMPACT OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2011, except for the adoption of the new and revised standards
and interpretations as of 1 January 2012, noted below:

IFRS 1 Amendments Amendment to IFRS 1 First-time Adoption
of International Financial Reporting
Standards — Severe Hyperinflation and
Removal of Fixed Dates for First-time
Adopter

IFRS 7 Amendments Amendments to IFRS 7 Financial
Instruments: Disclosures — Transfers of
Financial Assets

IAS 12 Amendments Amendments to IAS 12 Income Taxes
— Deferred Tax: Recovery of Underlying

Assets

The adoption of these new amendments and revised standards
and interpretations has had no significant financial effect on
these financial statements and there have been no significant
changes to the accounting policies applied in these financial
statements.
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MLCC&UE R IHE « Bt - #ZE 201146 A30
B I EAR I it — IR I E D EBE R}

OPERATING SEGMENT INFORMATION

The Group's operating businesses are structured and managed
separately, according to the nature of their operations and the
products they provide. Each of the Group's business segments
represents a strategic business unit that offers products which
are subject to risks and returns that are different from those of
the other business segments.

Summary details of the business segments are as follows:

(i) the multi-layer ceramic chips (“MLCC") segment engages
in the manufacture and sale of MLCC and the trading of
MLCC;

(i) the mobile phone trading segment engages in the trading

of mobile phones.

In determining the Group's geographical segments, revenues
are attributed to the segments based on the location of the
customers, and assets are attributed to the segments based on
the location of the assets. No assets and capital expenditure
information is presented for the Group’s geographical segments,

as over 90% of the Group's assets are located in Mainland China.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

The following tables present revenue, profit and certain asset,
liability and expenditure information for the Group’s business
segments for the period ended 30 June 2012. The MLCC
segment is the only major continuing reportable operating
segment of the Group in the first half year of 2011, which
engages in the manufacture and sale of MLCC. Accordingly, no
further operating segment information is provided for the period
ended 30 June 2011.
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3. REIWMER @)

BZ2012F6 830 HILHE
Period ended 30 June 2012

AEUE
HETINARE
HAA

P ERE
FE

FEBA
BEKA

BR Al B 1R
THEE

A
S E R OB 3

BERE

ABAK
B
SR ERH

AEEE

HittoHEHR

ReEARERERZEFER
BIEEER

REERERERBKES
RFURERE

e R #E
BARX

3. OPERATING SEGMENT INFORMATION (continued)

Segment revenue:
Sales to external customers
Other revenue

Segment results
Reconciliation:
Interest income
Finance costs

Loss before tax

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Total liabilities

Other segment information:
Impairment losses of inventory
recognised in the statement
of comprehensive income
Reversal of impairment of
trade receivables recognised
in the statement of
comprehensive income
Depreciation and amortisation
Capital expenditure

22 EYANG HOLDINGS (GROUP) CO., LIMITED

BBHFHRES

MLCC Trading of et
MLCC mobile phones Total
(REER) (RBER) (REER)
(Unaudited) (Unaudited) (Unaudited)
AR¥TR ARBTR AR¥TR
RMB'000 RMB’'000 RMB’000
160,450 49,557 210,007
4,628 256 4,884
165,078 49,813 214,891
(5,234) 1,006 (4,228)
1,504
(4,123)
(6,847)

703,161 17,374 720,535
(9,270)

711,265

271,732 12,263 283,995
(9,270)

274,725

4,187 — 4,187
(286) — (286)
16,153 — 16,153
9,053 — 9,053
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REDHER (B) 3. OPERATING SEGMENT INFORMATION (continued)
HE 5D EB Geographical segments
(a) REIBEFZWA (a) Revenue from external customers
BZ6H30HLILEAEA
Six months ended 30 June
20124 2011 4F
2012 2011
(REEZ) (REEFEZ)
(Unaudited) (Unaudited)
AR¥T R AREET T
RMB’000 RMB’000
|
B K e Mainland China 106,503 96,281
Fp B KB ASNEL At B R Countries other than Mainland China 103,504 77,357
210,007 173,638

WA - BARA R W

WATTRAEE 2 X8 HOEEmBERF

B (R ERESIT) -

WA~ R ARBEO DT

4. REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group's turnover, represents the net

invoiced value of goods sold, after allowances for returns and

trade discounts.

An analysis of revenue, other income and gains is as follows:

BZ6H30HLAEA
Six months ended 30 June
2012 20114
2012 2011
(REEEZ) (R EZ)
(Unaudited) (Unaudited)
AR¥FT AREFT
RMB’'000 RMB’'000
1
A Revenue
MLCCSHE Sale of MLCC 160,450 173,638
BBHTFHES Trading of mobile phones 49,557 —
210,007 173,638
Hig A Other income
RITHBHA Bank interest income 1,504 141
AU A Rental income 2,830 3,326
IR R 8 Government grants — 210
PEFE WA B 5 Amortisation of deferred income 528 403
$HE R R Sale of materials 627 890
HAh Others 899 653
6,388 5,623
216,395 179,261
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5. BERAK 5. FINANCE COSTS
BZ6HA30HIEAEA
Six months ended 30 June
201245 2011 4F
2012 2011
(REEX) (RIEEEZ)
(Unaudited) (Unaudited)
AR¥T AR®EFTT
RMB’000 RMB'000
1
IRITERF B Interest on bank loans 4,123 4,045
6. BFHAIFE (EE) 6. PROFIT/(LOSS) BEFORE TAX

AEBEZBRBAAE(BE) EM (G

The Group's profit/(loss) before tax is arrived at after charging/

A) (crediting):
HZ6A30HLEAMER
Six months ended 30 June
20125 2011 F
2012 2011
(REER) (REER)
(Unaudited) (Unaudited)
MisE ARET T ARBFT
Notes RMB’000 RMB'000
I e I
e Depreciation 10 15,491 14,640
T ETET R Amortisation of land lease prepayments 12 245 245
Hihmp B EHE Amortisation of other intangible assets 86 86
MR R FAERA Research and development costs:
REF S Current period expenditure 3,988 4,546
BFEEMORE Minimum lease payments under
HEHRIR operating leases in respect of buildings 158 248
EBERNBEX Employee benefit expense 24,757 27,474
BEERE/ CREED) Write-down/(reversal of impairment) of
ZER I E(E inventories to net realisable value* 4,187 (591)
JENE IR R (B B * Reversal of impairment of
trade receivables* 14 (286) —
B AT 45 B Government grants - (120)
* W e, CRERE) 2 o] 8 5 R E & e i 2 * The write-down/(reversal of impairment) of inventories to net realisable

value and reversal of impairment of trade receivables are included in

HEFRERCNC REETHERERS 2E RS
®[HAMFA AT

“Other expenses” on the face of the interim condensed consolidated

statement of comprehensive income.

24 EYANG HOLDINGS (GROUP) CO., LIMITED
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INCOME TAX EXPENSE

BZ6HA30HIEAEA
Six months ended 30 June

20124 20114
2012 2011
(REER) (REEEIZ)
(Unaudited) (Unaudited)
ARET T ARBT T
RMB’000 RMB'000

BIER — B Rk

Current — Mainland China

HARIR S 2 Charge for the period 1,054 1,718
IRAE Deferred (389) 355
HARI S X 4258 Total tax charge for the period 665 2,073

REBEBRANEEK B R AEMEREE 27
FEREBES N BRERDABNAER -

ARARERESHEREMETS R RDEZMAK
U REHRERAR  AHERRINRSEHS
PriS®i -

RN AEEMANE AR A EL L REUER
BAE - BUL AR S B LB NS B B
o

AR R BIARE 2 K8 A 7RYIT T
Bir#ERAR AR (RYIFRE ] 272008 F
12 A16 BERSHEHEEERE - WK
2008 FZE 2010 FHEBHWNZ ARAERE
RA15% ° %2011 10 A31 B FIFHE
BAERERADHBEMEE - B 2011 £&
2013542 15% KB K FT1S BT R AR FT 1S Hd

B b SRR YRR Al F B 15% BB R R -
RNRE 2B R R F KRB 25% % E K
(EZE2011 6 A30 BIENAA : 25%) 5%
B2 R ABEM SR -

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operate.

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and accordingly, is exempt from the
payment of the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong

Kong during the period.

Shenzhen Eyang Technology Development Co., Ltd. (“SZ
Eyang”) ORI T FIEE R KB E B R X A), a subsidiary of the
Company in Mainland China, obtained its high technology
enterprise accreditation on 16 December 2008 and hence was
subject to a national income tax rate of 15% from 2008 to 2010.
On 31 October 2011, SZ Eyang was recognised as a high
technology enterprise again and was subject to a national
income tax rate of 15% from 2011 to 2013.

Except for SZ Eyang mentioned above that was entitled to a
preferential tax rate of 15%, the subsidiaries of the Company are
subject to corporate income tax (“CIT") at a statutory rate of 25%
(six months ended 30 June 2011: 25%) on their respective
taxable income.
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10.
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BEEQZRTEIREE2012F6 A30H 1E~
& B HAR% B (B = 201146 A 30 B 1E /5 E
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BAREERRESAEABGEREA
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BREARAT (BB BEHIRT AR T ER
RS E AREARBFE(BiE) RN D %
£7405,500,000 % & i@ % (B 2= 201149 6 A 30
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s
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ARERENTEERNARRETRERNERE
20115 K% 201296 A30 8 IH A 2 FHHHE
MO AR R RN EBANEE R BITEAR
Al MARTT{E R AR 4 T 84T AT AR D » L -
REZE2011F K% 20124F 6 A 30 H 1F RS -
RE#ERT,/ (BB SEESNRERELAR
F(EE) &8 -

10.

DIVIDENDS

The board of directors resolved not to declare any interim
dividend for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil).

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount is
based on the profit/(loss) for the period attributable to ordinary
equity holders of the parent, and the weighted average number
of ordinary shares of 405,500,000 (six months ended 30 June
2011: 405,500,000) in issue during the period.

As the exercise price of the share options was higher than the
average market price of the Company’s ordinary shares during
the periods ended 30 June 2011 and 2012, no shares were
assumed to have been issued on the deemed exercise of the
Company’'s outstanding share options during the period.
Therefore, the diluted earnings/(loss) per share amount was
equal to the basic earnings/(loss) per share amount for the
periods ended 30 June 2011 and 2012.

PROPERTY, PLANT AND EQUIPMENT

2012 % 20114

6 H30H 12A31H

30 June 31 December

2012 2011

(REER) (fEF=Z)

(Unaudited) (Audited)

B aE AR¥T T AR®ET T
Note RMB'000 RMB’000

»1A1BZEREE Carrying amount at 1 January 294,183 263,854
NE Additions 9,053 61,837
BIRE Y FEE R Transfer from investment
properties 1 — 3,511

BESIREYE Transfer to investment properties 11 — (801)
HE Disposals (342) (6,011)
e Depreciation (15,491) (28,207)
201296 A30H, Carrying amount at

201112 A31H 30 June 2012/

ZERHEE 31 December 2011 287,403 294,183

26 EYANG HOLDINGS (GROUP) CO., LIMITED
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10. % - BWERRE @) 10. PROPERTY, PLANT AND EQUIPMENT (continued)
NEEZEFRPBRAREAFREBANRES - The Group's buildings are held under medium term leases in

Mainland China.

HEPBEEEMARBE L ASEEMNRRES - B Certificates of ownership in respect of certain buildings of the
201246 A30BERE S A ARKE4,611,000 Group located in Dongguan with a net carrying amount of
L(2011F12A31H : AR #4,668,0007T ) approximately RMB4,611,000 as at 30 June 2012 (31 December
ZETEBFZMBREE - 2011: RMB4,668,000) have not yet been issued by the relevant
PRC authorities.
11. REYE 11. INVESTMENT PROPERTIES
2012 F 20115
6A30H 12A31H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
ik AR¥T ARBFIT
Note RMB’'000 RMB’000
! " __________________________|]
®1A1EZERmEE Carrying amount at 1 January 26,277 29,671
B - WEREHEERE  Transfer from property, plant
and equipment 10 — 801
BEFTARAME Transfer to owner-occupied property 10 —_ (3,511
BN, FRITERE Depreciation provided during
the period/year (331) (684)
#2012 6 A308, Carrying amount at
201112 A31H 30 June 2012/
ZBARE{E 31 December 2011 25,946 26,277
REBZREMERBEFRBOFA LR The Group's investment properties are held under medium term
B AR o leases and are situated in Mainland China.

FEER (B BRLH 27
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12. EEFRENRE 12. PREPAID LAND LEASE PAYMENTS
2012 F 20114
6HA30H 12H31H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
AR¥T T ARBFIT
RMB’000 RMB’000
. ________________________|
W1 A1TRZERAEE Carrying amount at 1 January 21,317 21,805
B, F B ERE Amortisation provided during
the period/year (244) (488)
M20124 6 A30H, Carrying amount at
20114 12H31H 30 June 2012/
ZBREE 31 December 2011 21,073 21,317
BREERNR - Re kAW Current portion included
e RIE Z BNEAER 3 in prepayments, deposits
and other receivables (488) (488)
JEBNHEES 7> Non-current portion 20,585 20,829
REEZHE LR ETBBLORFA LN P The Group's leasehold land is held under a medium term lease
B AR o and is situated in Mainland China.
13. 78 13. INVENTORIES
20125 20114
6A30H 12H331H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
ARBTT ARETT
RMB’'000 RMB'000
. ________________________|
R Raw materials 17,486 19,340
RS Work in progress 11,293 20,236
BURK & Finished goods 89,946 71,966
118,725 111,542
TSR E Provision against slow-moving
inventories (12,667) (8,480)
106,058 103,062
28 EYANG HOLDINGS (GROUP) CO., LIMITED
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14. TRADE AND BILLS RECEIVABLES

2012F 2011 4F

6 H30H 12A31H

30 June 31 December

2012 2011

(REER) (fEE=%)

(Unaudited) (Audited)

AR®T T AREETTT

RMB’000 RMB'000
1

EUNE FZERF & B W =R Trade and bills receivables 170,833 164,413

A Impairment (7,447) (7,733)

163,386 156,680

AEBEEEMCCERZES T ANURKER
T RTMICCEPZEEEH —RRB2ESE
H- ERENEEHeaaiREREA - B
=

AR R BREBRETT602180HA
FIH -

RBEMR  BUREZERRERTAMA/ESE
ZIREAHT  URERERZ SR

The Group's trading terms with its MLCC customers are mainly

on credit. The credit periods for MLCC customers generally are

two to five months. Overdue balances are reviewed regularly by

management. Trade receivables are non-interest-bearing.

The bills receivable were all due within 60 to
end of the reporting period.

180 days from the

An aged analysis of the trade receivables as at the end of the

reporting period, based on the invoice date, and the amount of

bills receivable are as follows:

2012 % 20114
6A30H 12A31H
30 June 31 December
2012 2011
(REER) (FEER)
(Unaudited) (Audited)
AR%T T ARBTT
RMB’'000 RMB’000

I e I
90HR Within 90 days 103,280 117,730
91£2180H 91 to 180 days 5,707 11,145
1812360 H 181 to 360 days 751 693
15225 1to 2 years — 573
FBiB 2 Over 2 years 7,447 7,160
117,185 137,301
U E & Bills receivable 53,648 27,112
170,833 164,413

FRRIER (£E) BRAT 29




INTERIM REPORT 2012

AR AR S B S R R

Notes to Interim Condensed Consolidated Financial Statements

14. BREZRRAREWRE (@)

30

FEWE ZIRFURERBEHBNT

®W1A1H
BHERBERE
BUERE D

M2012F6 A30H,
2011412 A31H

W IEE RIS KRR BREZ BRE 5 RR R

Ao

14. TRADE AND BILLS RECEIVABLES (continued)

The movements in the provision for impairment of trade

receivables are as follows:

At 1 January
Impairment losses recognised
Reversal of impairment

At 30 June 2012/
31 December 2011

2012 % 20114

6 H30H 12A31H
30 June 31 December
2012 2011
(REEX) (fEEZ)
(Unaudited) (Audited)
ARET T AREFT
RMB'000 RMB'000

7,733 8,534
— 410
(286) (1,211)
7,447 7,733

An aged analysis of the trade receivables that are neither

individually nor collectively considered to be impaired is as follows:

20124 20114
6H30H 12H331H
30 June 31 December
2012 2011
(REEER) (fEEZ)
(Unaudited) (Audited)
ARETR AREFT
RMB'000 RMB'000

i) 7K 280 H IR 3R RUE
BHDR0 A
#EA91E180H
#AR181 2360 H

Neither past due nor impaired
Less than 90 days past due

91 to 180 days past due

181 to 360 days past due

103,280 111,033
5,707 18,351
751 184
109,738 129,568

HARBHINE LR EZ BN E 5 RN EE A
TREFER  RENIIY B HTT QL -

ERMEELRAEREESRSEHLE
URFPER  WERAEEZ NIRRT -
REBAEER  FARARESRREGEEERY
BEANE  BRFEHKDESAT2EKE -
R LB R Bh I B ERE R E R -

EYANG HOLDINGS (GROUP) CO., LIMITED

The trade receivables that were neither past due nor impaired
relate to a number of diversified customers for whom there was
no recent history of default.

The trade receivables that were past due but not impaired relate
to a number of independent customers that have a good track
record with the Group. Based on past experience, the directors
of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances
are still considered fully recoverable.
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15. FANFRIARHE MR

15. PREPAYMENTS AND OTHER RECEIVABLES

SEANEN
HoAth FEU R

H At M FORME

1) 2 280 5 75 R L 3R ORL (B 0 EL A PR MR Y BRI (B
SR AT AN R N IT RIS B ETAR

7

Prepayments
Other receivables

Impairment of other receivables

was no recent history of default.

2012 % 20114

6 H30H 12H31H
30 June 31 December
2012 2011
(REER) (f&&i%)
(Unaudited) (Audited)
AR¥T T ARBETFTT
RMB’000 RMB’000
9,698 6,468
19,330 18,194
29,028 24,662
— (386)

29,028 24,276

The carrying amounts of the other receivables that were neither

past due nor impaired relate to other debtors for whom there

FEER (B BRLH 31
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16. RERASEEYRCEMRITER

32

RE MIRTTHEE
TE MR

B ERENEERERE
EIRIRRITIER
BRIRITE R Z B IRIRTT
HFR(MIFE19@))

o ERAAIAR & B R R 2

Be LB EEY

0 R REIER A A5 3 18 A
2 RITER
BRENESRERS
BIRRTER

THIRRGARERERAZ
RBEMREEHEY

DEPOSITS
20125 20114
6H30H 12H331H
30 June 31 December
2012 2011
(RBER) (&%)
(Unaudited) (Audited)
ARBT T ARETT
RMB’000 RMB’000
. ____________________________|]
Cash and bank balances 34,417 65,887
29,344 125,772
63,761 191,659
Less: Pledged bank deposits for
bills payable and letters of credit (9,868) (13,927)
Pledged bank deposits for bank
loans (note 19(a)) (19,476) (111,845)
Cash and cash equivalents in the
interim condensed consolidated
statement of financial position 34,417 65,887
Add: Bank deposits with original
maturity of less than three
months when acquired
Pledged for bills payable
and letters of credit 7,574 —
Pledged for bank loans — 4,600
Cash and cash equivalents in the
interim condensed consolidated
statement of cash flows 41,991 70,487

Time deposits

16. CASH AND CASH EQUIVALENTS AND PLEDGED

RITERDIRIEE HIRITIF N R IR)F B =
REUVM B o HEHIERHIRAT3 @AE
FAE - WA RS 5 E B3 77 A R BRELA
B o SRITHEB K B RITERERN T L
BENTRALRBZEEBRITA AL RALE
BYREERERZREERE R FERS -

EYANG HOLDINGS (GROUP) CO., LIMITED

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying
periods of between three months and one year, and earn interest
at the respective short term time deposit rates. The bank
balances and pledged bank deposits are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and cash equivalents and the pledged

deposits approximate to their fair values.



T

ARG S B R A

Notes to Interim Condensed Consolidated Financial Statements

17. BENESRIRENRE 17. TRADE AND BILLS PAYABLES
RIMEHR R EHPAREZENESE An aged analysis of the trade and bills payables as at the end of
RN EN IR 2 BRilie DT AT the reporting period, based on the invoice date, is as follows:
20124 20114
6H30H 12HA31H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
ARBTT ARBFT
RMB’000 RMB’000
. ____________________________|]
90 A Within 90 days 65,419 65,352
912180 H 91 to 180 days 7,045 3,433
1812 360H 181 to 360 days 159 13
#3360 H Over 360 days 655 641
73,278 69,439
ERESERRRE - —RRIOBRIER - The trade payables are non-interest-bearing and are normally

settled within 90 days.

18. ELEWA - Bt ERAREMENSR 18. DEFERRED INCOME, ACCRUALS AND OTHER
PAYABLES
20124 20114
6H30H 12H31H
30 June 31 December
2012 2011
(REER) (fe&%)
(Unaudited) (Audited)
AR®T R AREFT
RMB'000 RMB'000
1
TEIEUT A Deferred income 1,055 1,055
FEETEA Accruals 647 1,337
HAp R Other payables 37,123 33,888
38,825 36,280
Hi B RATHER—RIN1 FRER - The other payables are non-interest-bearing and will generally

mature within one year.

FEER (B BRLH 33
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19. sTEEITERK 19. INTEREST-BEARING BANK LOANS
20125 20114
6H30H 12H331H
30 June 31 December
2012 2011
(RRER) (fe&EZ)
BEZEHRIER (Unaudited) (Audited)
Effective floating ZE|H8A AR¥T AR¥ETTT
interest rate Maturity RMB’000 RMB’000

' /! _____________________________|]

BIER Current

FFERITER Interest-bearing

— BHEMA bank loans
— secured 1.27%-7.22% 2012-2013 125,360 261,590
125,360 261,590
DR Analysed into:
JEEEETEERTT Interest-bearing bank
B loans repayable:
1ER Within one year 125,360 261,590

#2012 6 A30 B - REBZRITERKIR At 30 June 2012, the Group's bank loans and bank facilities are

ITEEBUTER: secured by:

(a) AEESFEAEARE19,476,000 7T(2011 (@ certain of the Group’s bank deposits amounting to
F12 A31 B: AR¥ 111,845,000 7T) RMB19,476,000 (31 December 2011: RMB111,845,000);
ZETFIRITEN

BIRHIEITERL AR 30,000,000 7T (2011 The secured bank loans of approximately RMB30,000,000 (31

F12 A31 8 : AR# 160,000,000 7t) X AR December 2011: RMB160,000,000) and RMB95,360,000 (31

#95,360,000 7t (2011 %12 A31 H : AR December 2011: RMB101,590,000) are denominated in RMB and

101,590,000 7T) 73 BIPAA R ¥ KR ZETTHI(E - United States dollars, respectively.

RITERRAEHEEATEEE - The carrying amounts of the bank loans approximate to their fair

34

values.

EYANG HOLDINGS (GROUP) CO., LIMITED
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19. FTEBITERE) 19. INTEREST-BEARING BANK LOANS (continued)

REBMBATRIEZ RITRIE

The Group has the following undrawn banking facilities:

2012 % 2011 4
6H30H 12H31H
30 June 31 December
2012 2011
(REER) (&%)
(Unaudited) (Audited)
AR¥T T ARETT
RMB'000 RMB'000
. ____________________________|]
FEH R — 1 FERNEH Floating rate — expiring within one year 140,000 54,826

20. EBITRA

RRRZEERAREETRABINGAT

R
1,000,000,000 f &R E &

20. ISSUED CAPITAL

the issued share capital of the Company:

Authorised:
1,000,000,000 ordinary shares

The following is a summary of the authorised share capital and

2012%F 2011 4F
6HA30H 12A31H
30 June 31 December
2012 2011
(REER) (F&E=%)
(Unaudited) (Audited)
AR¥T T ARBEFT
RMB'000 RMB’000

0.01 BTz EiBix of HK$0.01 each 10,000 10,000
2ETREE Issued and fully paid:
405,500,000 % (2011 F 405,500,000 (31 December 2011:
12 A31 B : 405,500,000 f%) 405,500,000) ordinary shares of
BR@EE.01 BTz EBR HK$0.01 each 4,055 4,055
AREFTEE Equivalent to RMB’000 3,824 3,824

FEER (B BRLH
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21. &IE 21. COMMITMENTS

RI|ERR » AEREZEAREFENT

The Group had the following capital commitments at the end of
the reporting period:

2012 20114

6H30H 12A31H

30 June 31 December

2012 2011

(REER) (BEZ)

(Unaudited) (Audited)

ARBFT ARETT

RMB’000 RMB’000
_____________________________________________________________________________________________________________________|

EETHVEARE M - Contracted, but not provided for:

BT Buildings 6,710 7,710

[ 55 N i B Plant and machinery 8,047 17,820

14,757 25,530

22. AEE 22. CONTINGENT LIABILITIES

AEBRRERRLEERLAEME

The Group did not have any significant contingent liabilities at
the end of the reporting period.

36 EYANG HOLDINGS (GROUP) CO., LIMITED
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23. BEAIRZREH 23. RELATED PARTY TRANSACTIONS AND BALANCES
AEERNEARNERER 2 EAR S MR HRE E The Group had the following material transactions with related
REAFE 2 BT - parties during the period and balances with related parties at the

end of the reporting period:

(1) BEMZRES (1) Recurring transactions
HZ6 A30 HIEAEA
Six months ended 30 June
20124 2011 4F
2012 2011
(REEX) (REEEZ)
(Unaudited) (Unaudited)
BERAE RHME AR®T T AR#EFTT
Name of parties Nature of transactions RMB’000 RMB’000
|
REMABREXEBRAT AREXABWEZESHA ()
([EE=Femm) () Rental income received from
Dongguan Guangtong Enterprise DG Guangtong (a)
Co., Ltd. ("DG Guangtong”) (i) 28 28
REMEGEXBR AT AREEEWE ZFES YA ()
([EzE’EE]) (i) Rental income received from
Dongguan Deyang Industrial Co., Ltd. DG Deyang (a)
("DG Deyang”) (ii) 18 18
RYIME (i) AR Y8 3 88 5 MLCC(b)
SZ Eycom (iii) Sale of MLCC to SZ Eycom (b) 1,177 1,762
BRIIMERUE 2 S WA (a)
Rental income received from
SZ Eycom (a) 433 387

FEER (B BRLH 37
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23. BELRG K&K

(1) EEMzZXZ(#E)

(i) RERBZBRABAABRITESRER
St 2 SLERIALK -

(i) RREGZBREARRFRZBRERERL
R

(i) RIERZREBRRBARDRERRER
Tk BIEREREGRELE -

(a) rEE
TEZ &

Eﬁ IR 2 R B AR B AR T

il

S
AT
(b) ZEZ SRR EGTETT - BTER

REEEEBLEP REZIE -

%%%@Et”
BIEHIETT ©

RHEAREEZ BEEK

(2) FEHERS

BELEHE
Name of party

REME
Nature of transaction
|

23. RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

(1

(2)

Recurring transactions (continued)

Notes:

0]

(ii)

(iii)

The shareholders of DG Guangtong are the brother and sisters

of Mr. Chen Weirong, an executive director of the Company.

The shareholders of DG Deyang are the brothers of Ms. Luo
Zhanli, a shareholder of the Company.

The ultimate shareholders of SZ Eycom are Mr. Chen Weirong,
Ms. Shuang Mei and Mr. Liao Jie, directors of the Company.

The tenancy agreements entered into between the Group and

the related parties are based on mutually agreed terms.

The transactions were conducted in accordance with normal
commercial terms, which should be no less favourable than

those offered by the Group to its independent customers.

In the opinion of the directors, the above transactions were

carried out in the ordinary course of business of the Group.

Non-

recurring transactions

BZE6 A30 HILXEA

Six months ended 30 June

20124 20114
2012 2011
(REER) (REEEIZ)
(Unaudited) (Unaudited)
ARET T ARBTIT
RMB’000 RMB'000

FIMER RRIINMEBUER 2 ARTS & (c)
SZ Eycom Service fee received from SZ Eycom (c) 95 —

BT -

(© REBEH2011 8 BEFIIE@MET L
MRE e - Fi  RIIERE RS
B NEER52BREE(REBERIIER
EREASEER 2 EWEMGE20.3%:
H)o

38 EYANG HOLDINGS (GROUP) CO., LIMITED

Note:

The Group and SZ Eycom have entered into a logistics

cooperation agreement in August 2011 under which SZ Eycom

will pay to the Group for each transaction, a service fee, which

will be calculated at 0.3% of the value of the goods which are

shipped by the Group as instructed by SZ Eycom.
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23. BEIRZRESRE) 23. RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

(3) FEEHEEE (3) Balances with related parties
20124 20114
6 830H 12A31H
30 June 31 December
2012 2011
(REER) (e ®|z)
(Unaudited) (Audited)
AR®ET T ARBTIT
RMB’'000 RMB’'000
|
FEEWIE Due from
REEidm DG Guangtong 3,372 2,648
RS DG Deyang 61 824
RINEE SZ Eycom 6,362 3,267
9,795 6,739
PR E Due to
wRINEB SZ Eycom 13,766 —
13,766 —

M20124 6 A30F - FiAEKREET &
HW &% 5 AR 9,795,0007T (2011
F12A318: AR¥6,739,000 L)
TESHME « SIEH - B8 RN ERE
i - BNEEAFENEHRABIEES
ME - EER . B RNEKEEE-
Eiin REEEE N ERS -

All the balances due from related parties as at 30 June
2012 were amounts of approximately RMB9?,795,000 (31
December 2011: RMB6,739,000) which are trade in nature,
unsecured, interest-free and repayable on demand. The
balance due to a related party is non-trade in nature,
unsecured, interest-free and repayable on demand. The
carrying amounts of these balances approximate to their
fair values.

FEER (B BRLH 39
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23. BELRG K&K

23. RELATED PARTY TRANSACTIONS AND BALANCES

(continued)

(4) FEBTEEEEAEZHMH (4) Compensation of key management personnel of
the Group
BZEZ6H30R1EAEA
Six months ended 30 June
20124 2011 4F
2012 2011
(REERK) (RiE|IZ)
(Unaudited) (Unaudited)
ARETT ARBTIT
RMB’000 RMB’000
./ !/ |
e FoEBL Salaries and allowances 698 744
RIREFIER Retirement benefit contributions 60 42

Mt it B BB AR RE B 2 Equity-settled share option expense — 25

SXNETEEEEAS ZEFHH

Total compensation paid to key
management personnel 758 811

24. HHIRSALREMIERER ZHE 24. APPROVAL OF THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

FREA AR A IS RER E R 2012F 8 531 H
EEEe R AW IRET -

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on
31 August 2012.

40 EYANG HOLDINGS (GROUP) CO., LIMITED



EERITRAR KR

R2012F 6 A30H  EEN AR A A FEMMEREE
B (EERFEF ARG ([FHFRAEHED])EXV
#R) 2 Bty KRR o B R IBRE S R E (RO
INFAGEZERMPIRE LHRAMEE 2 L
AR ERETESFXHFETRI(FLESA]) AN
BARARBIREBEBBERGMARAR (TBRHM]) 2
PR IT

S

Ht &R

Other Information

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS

At 30 June 2012, the directors’ interests and short positions in the
shares and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the "SFO")) as recorded in the register required to
be kept under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") contained in the Listing
Rules were as follows:

HEBITRG

RS

BHEIHE

ZERYE bzl Approximate

Number of ordinary shares B percentage of

BanEs AF)ER Number of total interests

EEgE Beneficial Corporate underlying By in the share
Name of Director Interests Interests shares Total in issue

BRIZERFEE _
Mr. Chen Weirong
migLt

Ms. Shuang Mei
Bt —
Mr. Liao Jie

Mr. Xu Chuncheng
BRAESSE —
Mr. Cheng Wusheng

REMFEE —
Mr. Zhang Zhilin

424,000

25,000,000

143,044,000" 1,400,0007 144,444,000 35.62%
18,000,000 1,300,0007 19,724,000 4.86%
18,000,000? 1,300,000 19,300,000 4.76%

3,299,000@ 2,000,000 30,299,000 7.47%
16,174,000 — 16,174,000 3.99%
23,106,000© — 23,106,000 5.70%

FRRER (EE) BRAF 41
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Other Information

fiaE

R EXCPTIEE SN -

B (& &8 % & A % ¥k B Eversharp Management Limited
([Eversharp|) B 8 1TA% A 100% - T Eversharp Bl & A #E
A EY SHINE Management Limited ([EY Shine]) B %17
& A36.71% ° R 18 & % 4 I8 & % ¥ 7 Everbright
Management Limited 2 217X 7 53.15% * ifi Everbright
Management Limited Bl # & EY ShineE® # 17 & &
19.40% ° EY Shine& £ # A EY Ocean Management
Limited ([EY Ocean]) 100% ' 1M EY Ocean## & & A 7]
143,044,000 5 fi {0 25 = B8 55 &2 HAE 1601 55 XV &R i
T REBREEER BN EY Ocean 158 K FTHE IR %
G -

E/

T2 T4 5B HE-YANG Management Limited & 2
77 A% 7 100% 1 HE-YANG Management Limited fIl &
JAHEB EY Shine B 3517 2N 12.58% ° EY Shine & /AHA
EY Ocean 100% © F&#8 22 =& [Al ifi f # 5 5 49 18,000,000
AR ©

B 5 5 4 A YA B L) Management Limited B 317 J& A
100% - ifi LJ Management Limited 8 & %% A& EY Shine
B # 17 B& 4812.58% ° EY Shine® & # A EY Ocean
100% ° 245 A [ T &) 3% 5 6 49 18,000,000 AR £

45 58 4 A SR A Everbright Management Limited 2
%17 R 7511.89% + ifl Everbright Management Limited
AIl# A EY Shine B #1TIRZA 19.40% » FE It - #& £
FB AR RF4) 3,299,000 (5

35 L J% 19 B WUSHENG Management Limited fT# A -
RRAEFEWAZR A D BITIRARERE R 100%

5 E A 19 B ZHILIN Management Limited FT#E A + o= &
MAEEERZ R BB BEITRARERER 100% °
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Notes:

Mr. Chen Weirong legally owned 100% of the issued share capital of Eversharp
Management Limited (“Eversharp”), which in turn legally owned 36.71% of the
issued share capital of EY SHINE Management Limited (“EY Shine”). Mr. Chen
Weirong also legally owned 53.15% of the issued share capital of Everbright
Management Limited which in turn owned 19.40% of the issued share capital
of EY Shine. EY Shine legally owned 100% of EY Ocean Management Limited
("EY Ocean”) which was interested in 143,044,000 shares of the Company. For
the purposes of Part XV of the SFO, Mr. Chen Weirong was deemed to be
interested in all the shares held by EY Ocean.

Ms. Shuang Mei legally owned 100% of the issued share capital of HE-YANG
Management Limited, which in turn legally owned 12.58% of the issued share
capital of EY Shine. EY Shine legally owns 100% of EY Ocean. Ms. Shuang Mei
therefore was indirectly interested in approximately 18,000,000 shares.

Mr. Liao Jie legally owned 100% of the issued share capital of LJ Management
Limited, which in turn legally owned 12.58% of the issued share capital of EY
Shine. EY Shine legally owned 100% of EY Ocean. Mr. Liao Jie therefore was
indirectly interested in approximately 18,000,000 shares.

Mr. Xu Chuncheng legally owned 11.89% of the issued capital of Everbright
Management Limited which in turn owns 19.40% of EY Shine, therefore Mr. Xu
was indirectly interested in approximately 3,299,000 shares of the Company.

These shares were owned by WUSHENG Management Limited of which Mr.
Cheng Wusheng had 100% equity interest of the issued share capital.

These shares were owned by ZHILIN Management Limited of which Mr. Zhang
Zhilin had 100% equity interest of the issued share capital.

These represented interests in the share options granted under the share
option scheme adopted on 30 November 2007, further details of the share
option scheme are set out in the section “Share Option Scheme” hereof.

Save as disclosed above, as at 30 June 2012, none of the directors nor

the chief executives of the Company (including their spouse and

children under 18 years of age) had or was deemed to have any

interest or short positions in the shares, underlying shares or

debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).
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FERRES SUBSTANTIAL SHAREHOLDERS’ INTERESTS

BARBIEEREEEMZL » R2012F6 A30H - So far as the directors and management of the Company were aware,
BIEFEEAELHEENEIRGIKEBAFEENELMAEE  as at 30 June 2012, shareholders (other than the directors and chief
8 RARRIBRMEEEIRMOIFAEEDZSIAB A executive of the Company) who had an interest or short position in the

R(ARBEELSEITBRABRINAT

Company'’s shares or underlying shares as recorded in the register

required to be kept under Section 336 of the SFO were as follows:

REREHE

Name of Shareholder

B aE

Notes

HE T

RAHEA

Aot

P Approximate
RHOEE percentage of
Number of issued share
shares held capital

BRIBERSEL

Mr. Chen Weirong

EY Ocean Management Limited

EY SHINE Management Limited

Eversharp Management Limited

Legend New-Tech Investment Limited

Right Lane Limited

sAE R IR A R

Legend Holding Limited*

TEMNEREEEREELERRAR

Chinese Academy of Sciences Interest of a controlled corporation*
B AR AR IS

Employees’ Shareholding Society of Legend Holding Limited
FEMELE

Mr. Li Heqiu

HEQ Management Limited

REMEE

Mr. Zhang Zhilin

ZHILIN Management Limited

Mr. Xu Chuncheng

1

N NN =

143,044,000 3

143,044,000 3
143,044,000 3
143,044,000 3

26,910,000

26,910,000

26,910,000

26,910,000

26,910,000

20,795,000

20,795,000
23,106,000

23,106,000
28,299,000

5.28%

5.28%
5.28%
5.28%
6.64%
6.64%
6.64%

6.64%

6.64%

5.13%

5.13%
5.70%

5.70%
6.98%
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fiaE
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Management Limited ([EY Ocean]) & & # & ° EY
Ocean J5EY Shine Management Limited ([ EY Shine]) 2
%2 & F ‘A 7le Eversharp Management Limited
([Eversharp ) E # # A EY Shine B /TR A #)36.71%
Bz AEYShineBE R RERND =92 — A k-
Eversharp B M # 1% /3 ¥ & EY Ocean #5745 8 A7 6 I 17 #
He RRARNTEEREIFRERXREEEREAR
Eversharp B 31T IR 2N #) 100% # = © BL75 5 K B E 1501
EXVETE - BRIE & 5T EWAR B K Eversharp 75 8 # T
BB EAER -

Legend New-Tech Investment Limited ([ Legend New-
Tech]) B & # & AN A 7]26,910,000 8% % 13 ° Legend
New-Tech 7t & Right Lane Limited ([Right Lane]) 2 &
EF QA BBER AR QA A A ¥ ARight Lane
Limited 2 #1TAX A 50% * TMERMEFEEZ s ABA
Right Lane Limited B8 /TIR AR 82 T 50% ° MIEEIERR
BB AR A RIAI{ZFE A A Right Lane Limited B
BITARAR25% » RIEHMERRKRBAAZRBER D RINGE
A Right Lane Limited B3 7THA A 25% ° ﬂ%‘%
GRAEEREERAFESREFHBIZERERAR
BITIRID BB A 65% » B BIEIREBER A TH‘%%I%HQ@Q
EHEA T 35% B BTG -

ZAT B BB ANRQ T 20,795,000 (D - %A B AT

EETEREEEE100% - TERCEBBSERERBIA

ﬂr]ﬁ% C WER2010F5A31 BBRAZ AR RIKRREA
RERHREFRIE -

AR B HEAARNAE 23,106,000 A AL ¢ %A FHA
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TREB T 5 £ B 5 ¥ A 28 A R 25,000,000 AR AR 7 © #R 5B A

& 7% Everbright Management Limited B 2T 7x
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Notes:

1. These 143,044,000 ordinary shares in the Company were beneficially owned
by EY Ocean Management Limited (“EY Ocean”). EY Ocean was a wholly
owned subsidiary of EY Shine Management Limited (“EY Shine”). Eversharp
Management Limited (“Eversharp”) was beneficially interested in 36.71% of
the issued capital of EY Shine, representing more than one-third of voting
shares in EY Shine. Eversharp was therefore deemed to be interested in all the
shares held by EY Ocean. Mr. Chen Weirong, the executive director and
chairman of the Company, was beneficially interested in 100% of issued capital
of Eversharp. For the purposes of Part XV of the SFO, Mr. Chen Weirong was

deemed to be interested in all the shares held by Eversharp.

2. Legend New-Tech Investment Limited (“Legend New-Tech”) was beneficially
interested in 26,910,000 shares of the Company. Legend New-Tech was also a
wholly-owned subsidiary of Right Lane Limited (“Right Lane"). B 1= B IR A
7] (Legend Holding Limited*) legally owned 50% of the issued share capital of
Right Lane Limited and also owned the remaining 50% of the issued share
capital of Right Lane Limited as a beneficiary of two trusts. Liu Chuanzhi was
holding 25% of the issued share capital of Right Lane Limited as a trustee for
and on behalf of Legend Holding Limited. Zhang Zuxiang was holding 25% of
the issued share capital of Right Lane Limited as a trustee for and on behalf of
Legend Holding Limited. #1 EI%} 2P 7 & E 4 2 B R A & (Chinese Academy
of Sciences Holdings Co., Ltd.*) beneficially owned 65% of the total issued
shares of 1832 }% 5 R A 7] (Legend Holding Limited*) and Bf181ZAE AR A A
B T # M & (Employees’ Shareholding Society of Legend Holding Limited*)

legally owned the remaining 35% of the issued shares.

3. The company, which beneficially owned the 20,795,000 shares of the
Company, was 100% owned by a former director Mr. Li Hegiu who did not
seek re-election as a director of the Company and resigned from his office
upon the conclusion of the annual general meeting of the Company held on
31 May 2010.

4. The company, which beneficially owned the 23,106,000 shares of the
Company, was 100% owned by Mr. Zhang Zhilin, a non-executive director of
the Company.

5. Mr. Xu Chuncheng was beneficially interested in 25,000,000 shares of the
Company. Mr. Xu also legally owned 11.89% of the issue capital of Everbright
Management Limited which in turn owned 19.40% of EY shine. Therefore, Mr.
Xu was indirectly interested in approximately 3,299,000 shares of the
Company.

Save as disclosed above, the Company had not been notified of any
other person who had an interest or short position in the Company'’s
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register
required to be kept under Section 336 of the SFO, or was otherwise a
substantial shareholder (as such term is defined in the Listing Rules) of

the Company.
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SHARE OPTION SCHEME

The maximum number of shares which may be issued upon exercise of
all outstanding share options granted and yet to be exercised under
the Scheme and any other options granted and yet to be exercised
under any other option schemes shall not exceed 30% of the
Company s issued share capital from time to time. The maximum
number of unexercised share options currently permitted to be granted
under the Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue at any time. The exercise
price of the share options is determinable by the directors but in any
case may not be less than whichever the highest of (i) the nominal
value of the Company’ s shares (i) the Stock Exchange closing price of
the Company s shares on the date of grant of the share options; and
(iii) the average Stock Exchange closing price of the Company s shares
as stated in the Stock Exchange’s daily quotation sheets for the five
business days immediate preceding the date of grant. A detailed
summary of the Scheme is set out in the Annual Report of the
Company for the year ended 31 December 2011.

Details of movement of the share options during the period ended 30
June 2012 are as follows:

£

Directors

RiRtE N08F1A28  HK$1.0527T
Mr. Chen Weirong 22 January 2008

RBiEgt 2008517228 HK$1.052 /87T
Ms. Shuang Mei 22 January 2008

BARRE 0081528 HK$1.05287
Mr. Liao Jie 22 January 2008

G 08518228 HK$1.0527T
Mr. Xu Chuncheng 22 January 2008

it

Sub-total

EEEERER(CE) N08F18228  HK$1.052%7T
Senior management and 22 January 2008

Employees (in aggregate)

agy
Total

R2012% R20125
1818 6A30A
HATE  REER REER KA
Outstanding R e Outstanding
asat1  Granted  Exercised asat | TR
January  duringthe  during the i R 30June |  Exercise
2012 period period  Cancelled  Forfeited 2012 period
1,400,000 - - — - 1,400,000 (W)
(Note)
1,300,000 - - — - 1,300,000 (Fst)
(Note)
1,300,000 - - — - 1,300,000 (W)
(Note)
2,000,000 - — — — | 2,000,000 (B3
(Note)
6,000,000 - - — — | 6,000,000
11,200,000 - - - — | 11,200,000 (HfiE)
(Note)
17,200,000 - - - — | 17,200,000
FIEER () BRAF 45
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MiEE ©  RREHEIR - R ARITEA S ££17,200,000 17 8 A% 4
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S AR 25,0007C(20114F « AR 25,0007T) ° 7
WEHR  RAREZTE THRITENERES
17,200,0001% * {5 AR RIBEITRE D 49 4.24% °

RE

BEEGHRTETIREAZE2012F6 A30H 1L/~ A8
hHAR B (= 20114 6 A30HIE/NAA « &) o
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Note: As at the end of the reporting period, 15,480,000 of the total outstanding
17,200,000 share options may be exercised during the period from the 2010
results announcement date to 29 November 2017. The remaining share
options may be exercised during the period from 2011 annual results
announcement date to 29 November 2017. Details of the conditions on which
the outstanding share options may be exercised are set out in the notes to the
financial statements in the 2011 Annual Report.

The Group recognized a share option expense of RMB25,000 (2011:
RMB25,000) during the six months period ended 30 June 2012 for the
share options granted in 2008 and vested during the period. At the
end of the reporting period, the Company had 17,200,000 outstanding
share options under the Scheme, representing approximately 4.24% of

the Company'’s share in issue.
DIVIDENDS

The board of directors resolved not to declare any interim dividend for
the six months ended 30 June 2012 (the six months ended 30 June
2011: Nil).

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed shares of the Company during the six months ended 30
June 2012.

CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance so as to safeguard the interests of the Company as well as
shareholders. The Company has complied with the code provisions in
the Code on Corporate Governance Practices during the period from 1
January 2012 to 31 March 2012 and the Corporate Governance Code
that becomes effective on 1 April 2012 for the period from 1 April
2012 to 30 June 2012, excerpt for the following incidents.

Contrary to code provision A.2.1, the Company does not have a
separate Chairman and Chief Executive Officer and Mr. Chen Weirong
currently holds both positions. The board of directors believes that the
sufficient number of non-executive and independent non-executive
directors can provide the company with a check and balance system to

safeguard the values of the Company as a whole.
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The inadequacy of the reporting and internal control system for
Company’s mobile phone trading business established in late 2011 has
resulted in the qualified opinion issued by the auditors in the
independent auditors’ report in relation to the Company’s mobile
phone business for the year ended 31 December 2011. The matter was
brought up in the audit committee meeting held on 30 March 2012
and a special board committee was set up subsequently to address the
problems stipulated in the auditors’ report. On 18 June 2012 the
Company appointed SHINEWING Risk Services Limited as the internal
control consultant to conduct a review on the internal control system
and financial reporting policies and procedures. The internal control
consultant has completed the initial stage of the review and has been
discussing the findings and necessary remedial procedures with the

management.

Due to an oversight, the Company failed to notify the Stock Exchange
of Hong Kong of the continuing connected transactions in relation to a
number of leasing contracts and a purchase contract of MLCC products
and make a related announcement in accordance with Rule 14A of the
Rules Governing the Listing Securities on the Stock Exchange (the
“Listing Rules”). Proper procedures have been taken to ensure full
compliance with the Listing Rules and the chief financial officer and the
company secretary of the Company are designated to carry out
periodic review on the existing connected transactions and assess
transactions that might fall under the category of connected

transactions in accordance with the Listing Rules on an ongoing basis.

For the annual general meeting held on 21 June 2012, only the
chairman and two executive directors attended the meeting. The rest
of the board of directors could not attend the meeting due to their
busy business schedules or other engagements. The Company will
endeavour to arrange the future general meeting with the presence of
the non-executive directors and independent non-executive directors
so as to fulfill the requirement of code provision A.6.7 of the Corporate

Governance Code.
MODEL CODE FOR DEALING SECURITIES BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”) on
terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules. Following
specific enquiry of all directors of the Company, all directors have
confirmed that they had complied with the required standard set out in
the Model Code and the Company Code of conduct regarding
directors’ securities transactions throughout the six months ended 30
June 2012.
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AUDIT COMMITTEE AND INTERIM REVIEW

The Audit Committee, comprising three independent non-executive
Directors, namely — Mr. Chu Kin Wang, Peleus (Chairman of the Audit
Committee), Mr. Pan Wei and Mr. Liu Huanbin, has been established
to review the financial information of the Company and oversee the
Company’s financial reporting system and internal control procedures.
The Audit Committee has reviewed the Group’s unaudited condensed
consolidated interim results for the six months ended 30 June 2012.

The Group's interim results for the six months ended 30 June 2012
have also been reviewed by the Company’s auditor, Ernst & Young, in
accordance with Hong Kong Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

REMUNERATION COMMITTEE

The Remuneration Committee has been established with the primary
objectives of making recommendations on and approving the
remuneration policy and structure and remuneration packages of the
Directors and senior management and establishing transparent
procedures for developing such remuneration policy and structure. The
remuneration committee was constituted by one executive Director
and one non-executive Director, namely Mr. Chen Weirong and Ms.
Shuang Mei and three independent non-executive Directors, namely,
Mr. Liu Huanbin (Chairman of the Committee), Mr. Pan Wei and Mr.
Chu Kin Wang, Peleus.

NOMINATION COMMITTEE

The Nomination Committee comprises two independent non-executive
directors, namely Mr. Liu Huanbin and Mr. Chu Kin Wang, Peleus and an
Executive Director Mr. Chen Weirong. The major duty of the committee is
to evaluate and recommend candidates on the basis of their skills,
qualification, knowledge and experience to the Board on the appointment
or re-appointment of directors to meet the objective criteria set out by the
Board. All newly appointed directors will be provided with an induction so
as to ensure that he/she has appropriate understanding of the business
and operations of the Group and of the responsibilities and obligations
under the Listing Rules and other relevant regulatory requirements.
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