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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

/ILEVEﬁ HI“/_J_\ ] i\ﬁq

For the six months ended 30 June 2012
HE—FT——FA=1THIENEA

TR

INTERIM RESULTS hHIZEE
The Board of Directors (the “Board”) of China Energy FRERAZZERERAR(TRAT I 2ES2([E
Development Holdings Limited (the “Company”) hereby EE)ENERARRIRENBAR([FER])H
announces the unaudited condensed consolidated interim E-T——FEXA=ZTHIEANEAZREEZER
results of the Company and its subsidiaries (the “Group”) for REFPHEEERIA TERET o AR HBKIRE
the six months ended 30 June 2012 together with comparative DAREEZ  WEBRAARBZEEEEH -
figures as follows. These interim financial statements have not
been audited, but have been reviewed by the Company’s Audit
Committee.
Unaudited
six months ended 30 June
RIQEX
BEASA=+THLAEAR
2012 2011
—E-—F —E——%F
Notes HK$°000 HK$’000
B =E FHET T
Turnover e 3 39,575 36,080
Other income H AU A 4 2,890 5,217
Cost of inventories consumed KOBFEFEN A (21,157) (18,654)
Staff costs 8 T A (15,525) (16,055)
Operating lease rentals wEHERES (4,227) (5,318)
Depreciation of property, WE  BEMIEZINE
plant and equipment (842) (762)
Impairment loss of deposits and A& RH M ERGRIE 2
other receivables B 18 — (8,375)
Impairment loss of loan receivables U E R 2 REEE 18 — (37,100)
Fuel costs and utility expenses POBE RKEE (1,877) (1,921)
Fair value loss of financial assets BIEEEZeMEE
held for trading 2 A FEEBE = (4,163)
Other operating expenses HAvsgE (4,644) (7,657)
Finance costs BF TSR AN 16 (5,356) (5,455)
Loss before income tax BRETISF AT R 5 (11,163) (64,163)
Income tax credits FriS T 6 1,052 2,080
Loss for the period HREE (10,111) (62,083)
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED +BatEmEzeiamaz | 3



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR S 2 EY

For the six months ended 30 June 2012
HE—FT——FA=1THIENEA

=~

Unaudited
six months ended 30 June
RQEX
BZEXA=+THLEXREA
2012 2011
=F-=F —F—%
Notes HK$°000 HK$'000
BaE FHET AT
Other comprehensive income Hitt 2wk
Exchange differences arising on ME B INETGEE 2 [E H 2%
translation of foreign operations (5,084) (2,611)
Total comprehensive income HAZE KA
for the period (15,195) (64,694)
Loss for the period attributable to: HREERBERN :
Owner of the Company ZIN/NEIE7Z =N (10,111) (62,083)
Non-controlling interests FEPE R = — —
(10,111) (62,083)
Total comprehensive income EEBBAEREN
attributable to:
Owner of the Company VIN/NETEZ =N (15,195) (64,694)
Non-controlling interests e = =
(15,195) (64,694)
Loss per share BREE 8
— Basic (HK cents) — ZEARGEW) (0.13) (0.96)
— Diluted (HK cents) — #58 (B(L) (0.13) (0.96)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EIRAER B B SRR

At 30 June 2012
R-E——FNA=+H

Unaudited Audited
RACER BEZ
30 June 31 December
2012 2011
—E-—=fF —E——F
NA=tH t—A=t+—8H
Notes HK$’000 HK$'000
B 5E T FAETT
Non-current assets FREBEE
Property, plant and equipment Yz - BB R 9 3,694 4,268
Exploration and evaluation assets WIRNFEEE 10 597,171 602,105
Intangible assets EREEE 11 2,946,388 2,946,388
Rental deposits and other deposits Meike REMETS 80 416
Deferred tax assets RIEFH IR E B 77,907 77,481
3,625,240 3,630,658
Current assets REEE
Inventories FE 8,482 9,754
Trade receivables FEUBR R 12 23 9
Financial assets held for trading HEBEE S REE 5,487 5,487
Other receivables, deposits and EmElEIE - fle &k
prepayments TR IR 25,913 14,067
Amounts due from related companies FE U FEE A T B 13 5,807 4,681
Cash and bank balances e MIRITH 336,384 378,011
382,096 412,009
Assets of a disposal company DEAFBIEREZ
classified as held for sale HEQAREE 14 5,824 5,711
387,920 417,720
Total assets BEE 4,013,160 4,048,378
Current liabilities REBAE
Trade payables FETBR R 15 6,451 8,749
Other payables and accruals H A e FRIE R BT FIE 369,138 386,193
Amount due to a related company FES — & R B3R 13 6,954 6,954
Provision for legal claims ERREEE — 5,000
382,543 406,896
Liabilities of a disposal company DEAERFIEHEZ
classified as held for sale LEQRAE 14 3,396 4,002
385,939 410,898
Net current assets REEEFE 1,981 6,822
Total assets less current liabilities HEERARBARS 3,627,221 3,637,480
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED A Ege/RFHZEIZERAR A F] | 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IEEﬁ /\VT\

At 30 June 2012
R-E——FNA=+H

B IBIRNR

Unaudited Audited
RICEZ L%
30 June 31 December
2012 2011
—E——F —T——%F
NA=+H +t-HA=+—H
Notes HK$’000 HK$'000
B 5E FHET FET

Non-current liabilities B Ih=Ki
Convertible notes Gl 16 104,905 99,549
Other payable Hofh FEST RIB 50,820 51,240
Amount due to a shareholder FET—Z AR R 18 13 42,409 42,409
Deferred tax liabilities EEFRIBAE 53 53
Provision for long service payments REIBRIS & #E 86 86
198,273 193,337
Net assets EEFE 3,428,948 3,444,143

Equity Ex

Share capital %N 17 396,056 396,056
Reserves EAE 3,032,139 3,047,334
Attributable to owners of the Company RABER NENE 3,428,195 3,443,390
Non-controlling interests IR M 2 753 753
Total equity A 3,428,948 3,444,143
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FIEﬁ ,\\,T\ ¢ 5 /\ < “=4 %b %%

For the six months ended 30 June 2012
HE—FT——FA=1THIENEA

Unaudited
AEE
Attributable to owners of the Company
VNGt =N
Issued Convertble Non-
share  Contributed Share notes  Translation Accumulated controlling Total
capital surplus  premium reserve reserve losses  Sub-total interests equity
B&fT B4 RREE
RE  RAE%  RHEE [ ELRE ZHEE NGt EBRER  BRAE
HK$000  HK$O000  HK$000  HKS000  HKE000  HK$O000  HK$000  HKS000  HK$000
TAT TAL TAT TAT TAL TAT TAT TAL TAT
Balance at 1 January 2011 R-E—F
—R—-Bz&&4 217,684 30,004 1,134,801 — —  (476831) 905,658 753 906411
Total comprehensive income TER2ENGAS
for the period — — — — (2611)  (62,083) (64,694 — (64,694)
Issue of convertible notes for WEHBARBET
acquisition of subsidiaries AREE = - — 2618811 — — 2618811 — 2618811
Issued of share capital upon HATBREER
conversion of convertible notes ~ E{7ARA 128,622 — 333823  (442444) — — 20,001 — 20,001
Balance at 30 June 2011 RZE——%F
NA=THRZER 346,306 30004 1468624 2,176,367 (2611)  (638914) 3,479,776 753 3,480,529
Unaudited
AEEG
Attributable to owners of the Company
KAREEAEE
Issued Convertible Non-
share Contributed Share notes Translation Accumulated controlling Total
capital surplus  premium reserve reserve losses  Sub-total interests equity
BEf B TRREE
Rx  RARE ROEE i EXRE RHEB hit FEREE EREE
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000  HK$000  HK$'000  HK$'000  HK$'000
TARL THx TAL TER THL TAL TiER THARL AL
Balance at 1 January 2012 RZE—_fF
—A-Rz&8 396,056 30,004 1,598,392 2,005,233 13,372 (599,667) 3,443,390 753 3,444,143
Total comprehensive income TSR ERGAH
for the period - - - - (5,084)  (10,111)  (15,195) - (15,195)
Balance at 30 June 2012 R-E——F
NAZ TRz 396,056 30,004 1,598,392 2,005,233 8,288  (609,778) 3,428,195 753 3,428,948
Note: The convertible notes reserve represents the equity component MizE : AR E IR BT AR R R R 2 s 70 (BI AT

of the convertible notes issued (i.e. option to convert the note

into share capital).

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED (&
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERTMER

For the six months ended 30 June 2012
HE—FT——FA=1THIENEA

Unaudited
six months ended 30 June
RICEX
BEZA~B=1THIEAEAR
2012 2011
—E—C—F —T——F
HK$’000 HK$'000
FHBx TFHTT
NET CASH (OUTFLOW)/INFLOW FROM: Be (R, RAFE:
OPERATING ACTIVITIES IR T (41,925) (85,406)
INVESTING ACTIVITIES TEFER = 594,673
FINANCING ACTIVITIES EEE = —
NET (DECREASE)/INCREASE IN CASH ReRERRS D) Eh
AND CASH EQUIVALENTS EHE (41,925) 559,267
CASH IN ASSETS OF A DISPOSAL COMPANY »iaAisEHE 2 HE AT
CLASSIFIED AS HELD FOR SALE ReBE (215) —
CASH AND CASH EQUIVALENTS AT HUzHERERES
BEGINNING OF PERIOD 378,011 4,674
EFFECTS OF FOREIGN EXCHANGE PEREE) v 22
RATE CHANGES 513 (9,098)
CASH AND CASH EQUIVALENTS HRZ2BEESRERRE
AT END OF PERIOD 336,384 554,843
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AT B R Y et

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) and with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December
2011. The accounting policies and methods of
computation used in the preparation of these unaudited
condensed consolidated financial statements are
consistent with those used in the annual financial
statements for the year ended 31 December 2011 with
addition for the following amendments and interpretations
(the “HKFRSs”) issued by the HKICPA, which have
become effective.

Amendments to Disclosures — Transfers to
HKFRS 7 Financial Assets

The adoption of the new and revised HKFRSs had no
material impact on the unaudited condensed
consolidated financial statements of the Group for the
current and prior accounting period.

The Group has not early adopted the new and revised
standards, amendments and interpretations that have
been issued but are not yet effective.

The Group is in the process of assessing the potential
impact of the new HKFRSs but is not yet in a position to
determine whether the new HKFRSs will have a significant
impact on how its results of operations and financial
position are prepared and presented. The new HKFRSs
may result in change in the future as to how the results
and financial position are prepared and presented.

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

EaEE

AREERERGSTHRUBRREBEETE
BAaXZMERAR ([BAR])FEs EmARR
(TEWRA D16 ZERRBERERETLES
AEAE((EREFMAE D RHZ2EEES
R 345 [ RHB BH|E | R -

FTEEFEE

ARBECEAG M BRREERE_F
——F T A=t+—-RIFEZEFHBRE
—GBIRE o MEAREEXE PR M HRKR
MERBZEABRRRAETE BBE_T
—— =+t A=t R IFEZFREMBEREK
PRERANE — 2 WIRANAT ZEBEESTED
RERMIL D ER BT R2E([FRHBER
HER ) o

BBMBIMELER] BE —HEEDR
FTIRZIERT A BE

RN a] RKIERT BB I 15 S 22 R S AR
SEEMNERN ST BRI RRECERALS
MBBREREAEATE -

ZNER BN AR F AR AN E DR AR B M R A R FTRT
REIEFTER ~ BRI KRR -

AR BRI A BRE LR
BB kR B R B RS EAIE
THARE R R 2 5 G R ROAOR
I FRBREALE - i EEHBREE
AR R 2 5 R R TBIOR 2 T
RILBED -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

3. TURNOVER AND SEGMENT INFORMATION 3. EXBERH»EEH
The Group determines its operating segment based on AEEDRBEZESERRERADHEER
the internal reports that are regularly reviewed by the S R EHRIRATE B MR R S EE
chief operating decision-maker in order to allocate HGEHE - iRIBARG E 2 AEPAES & EHRE
resources to the segment and to assess its performance. # - RESHIRBEBILEETE -

In accordance with the Group’s internal organization and
reporting structure, the operating segments are based on
nature of business.

The Group has two reportable segments: AREBAMETREDLE :
1.  The Exploration and Production segment is 1. BERREEIEREHE FE £E
engaged in the exploration, development, REHEKRAR °

production and sales of natural gas.
2. Sales of Food and Beverages Business segment is 2. BmRkHFHHEEBHHEESELEEHRA

engaged in the operation of Chinese restaurant and JEE R AVEEHE R R AR ©
the sales of food and beverages to restaurants.

10 | INTERIM REPORT 2012 s Hjskss



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

(Continued)

The segment information provided to the Board for the
reportable segments for the six months ended 30 June

2012 and 2011 are as follows:

TURNOVER AND SEGMENT INFORMATION

(a) Information about reportable segment

EXBER I EER ®)

HEZT——-FR-F——FA=FTHIER

A - shA &R

BT

SNEMRHETEZTENOEE

(a) FEATRESTERA - BANEIE

revenue, profit or loss and other NWEBREMER
information
Sales of
Exploration Food and
and Beverages
Production Business Total
Bm Rk et
BHEREE SHEEK #st
HK$°000 HK$°000 HK$’000
FET FET FET
For the six months ended BHE—-Z——F
30 June 2012 NA=tHLEAEAR
Revenue from external customers R B MNEBEP 2 WA — 39,575 39,575
Reportable segment (loss)/profit — FIE #1185 52 il 2 A] R
before tax expenses 2% (E1R),&5H (3,067) 1,366 (1,701)
Segment results included: DEFEEBLE
Interest income A B4 A 141 — 141
Depreciation e 483 337 820
Expenditures for reportable AREDEIERBEE
segment non-current assets 2z — — —
Reportable segment assets AR E DR EE 3,951,635 20,829 3,972,464
Reportable segment liabilities ARESEAE (404,982) (25,076) (430,058)
Net assets/(liabilities) BE (AfE)FE 3,546,653 (4,247) 3,542,406

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED sEsRHzzmara= | 11



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
A% AR TS AR P

2N

3.

12

AL

.-

TURNOVER AND SEGMENT INFORMATION
(Continued)

(@
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Information about reportable segment

EXBERTBEN W

(@) FEITRESIBERA - BAHNEE

revenue, profit or loss and other information HERREMER (&)
(Continued)
Sales of
Exploration Food and
and Beverages
Production Business Total
R Rk
EER R E SHE X5 5T
HK$'000 HK$'000 HK$'000
T FHTT FHTT
For the six months ended BE-Z——&
30 June 2011 NA=tHIEAEAR
Revenue from external customers € 84N & B 2 Uk A — 36,080 36,080
Reportable segment (loss)/profit R FIEF 2 Bl 2 A] &5
before tax expenses H¥a(E8), &5 (5,329) 553 (4,776)
Segment results included: DIFEBLE -
Interest income B A 235 — 235
Depreciation e 474 264 738
Additions to non-current assets ¥R IEREIE E 3,515,584 48 3,515,632
Reportable segment assets AmENHEE 4,119,855 23,441 4,143,296
Reportable segment liabilities ARESEEE (507,831) (28,436) (536,267)
Net assets/(liabilities) BE(BE)FE 3,612,024 (4,995) 3,607,029




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

3. TURNOVER AND SEGMENT INFORMATION 3.
(Continued)

EXBER I EER ®)

(b) Reconciliation of reportable segment profit (b) IABREPERFNEE EERE

or loss, assets and liabilities

B8k

Unaudited
Loss before income tax MEr B Al EE six months ended 30 June
REEEX
BZEAA=1tHIEAEA
2012 2011
—E——fF —E——fF
HK$’000 HK$'000
FET FETT

Reportable segment loss before MBS ELA 2 Al s

income tax DA (1,701) (4,776)
Interests income FEMA = 694
Other income E AU A 11 12
Impairment loss of deposits 7] & N E At FE U RIE

and other receivables ZBIEEBE = (8,375)
Impairment loss of loan receivables EWE R 2 RIEEE = (87,100)
Fair value loss of financial assets BIEEECEREEZ

held for trading NEERE = (4,163)
Finance costs B 15 A AR (5,356) (5,455)
Unallocated head office and ROBLZ B EE R

corporate expenses ERX (4,117) (5,000)
Loss before income tax BR PSR B 18 (11,163) (64,163)

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

3. TURNOVER AND SEGMENT INFORMATION 3. 2EHBEREER®
(Continued)
(b) Reconciliation of reportable segment profit (b) IABREPERFREE EERE
or loss, assets and liabilities (Continued) BZ2ER (&)

Unaudited Unaudited

RCE RECEZ

30 June 30 June

Assets EE 2012 2011

—E-——F —E——%F

~A=1+H NA=TH

HK$’000 HK$'000

F#&xT FHIT

Reportable segment assets AREDBEEE 3,972,464 4,143,296

Financial assets held for trading BIEEBCSMEE 5,487 9,246

Loan receivables FEE R = 14,841

Other receivables H fth e U R IE 11,492 39,103
Unallocated head office and ROME 2 BIEER R

corporate assets TEEE 23,717 28,688

Total assets BEE 4,013,160 4,235,174

Unaudited Unaudited

RISER RECEZ

30 June 30 June

Liabilities =N 2012 2011

—E-—=fF —E——F

NE=1+H ~A=1H

HK$’000 HK$’000

F#&T T

Reportable segment liabilities AREDIEE 430,058 536,267

Convertible notes A HARRZE S 104,905 102,770
Unallocated head office and RAOBZ BN ERE R

corporate liabilities THEEE 49,249 115,608

Total liabilities FEN=L 584,212 754,645
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

4. OTHER INCOME 4., HA
Unaudited
six months ended 30 June
RICERZ
BEAA=1THIEAEA
2012 2011
—E-—=fF —E——F
HK$’000 HK$'000
FHT F&7T
Bank interest income RITHSA 141 235
Exchange gain bE H U e 2,731 4,271
Interest income from other loans EMERZF B WA = 694
Rental income A2 WA 15 15
Sundry income ESAET PN 3 2
2,890 5,217

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED #EgRHEzgRaRAR | 15



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

5. LOSS BEFORE INCOME TAX 5. BRETBHAIEE
Loss before income tax is arrived at after charging: KR PS5 I BB B R ¢
Unaudited
six months ended 30 June
REEX
BZEXA=+HLEXREA
2012 2011
—B-—=F —E——F
HK$’000 HK$'000
FHET FAT
Cost of inventories consumed KOBFETF BRCAR 21,157 18,654
Depreciation of property, plant and M - BERBEZITE
equipment 842 762
Staff costs (including directors’ BINA(BIEESEHE)
remuneration):
Wages and salaries and other staff TERF®REME TR
benefits 15,091 15,636
Pension scheme contributions RIS ETEIER 434 419
15,525 16,055
Operating lease payment on HEYZE 2 L ERAET
leased premises:
Related companies FAE N A 2,177 2,177
Third parties F=5 2,050 3,141
4,227 5,318
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RAS L P AR TSR Y ot

6. INCOME TAX CREDITS 6. FISBiER
No provision for Hong Kong profits tax and the People’s B AR R B 70 AR BRI T MR e AR B s A1) - A Uk
Republic of China (the “PRC”) Enterprise income tax has EREBFEH RPEARLRE ((RE])
been made as the Group had no assessable profits for XPEBIERRE (T —F 1 &) -
the period (2011: Nil).
Unaudited
six months ended 30 June
RBEX
BZEAA=1+THLEXEA
2012 2011
—E——F —ET——1F
HK$°000 HK$'000
FET FH&T
Deferred tax IEIEFR I8 1,052 2,080
7. DIVIDEND 7. RE

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2012 (2011:
Nil).

EXeV TEBRNBE_ZE——FX A=*
BIEANEAZHHRE (ZF——%F : ) -

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED sEgRHzzmaraq | 17



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AT B R Y et

2N

8.

18

LOSS PER SHARE

(a) Basic

Basic loss per share is calculated by dividing the
loss attributable to owners of the Company by the

8. BRE#E

(a) E&X

BREABRIRARBEE AREE
B ABAE #1735 B IE T8

weighted average number of ordinary shares in Mmat& o
issue during the period.
Unaudited
six months ended 30 June
REER
BEXRA=+THLEXREA
2012 2011
—E—C-F —T——f
HK$’000 HK$'000
THET FABT
Loss attributable to owners of ZIN/NETEZ % = WY ) o=
the Company 10,111 62,083
Number of Number of
shares shares
RHEE i 8B

Weighted average number of
ordinary shares in issue

ERTE AR T
7,921,120,000

6,439,749,614

(b) Diluted

HK Cents HK Cents
Al Al
Basic loss per share BRARERE 0.13 0.96
(b) #F
No diluted loss per share for six months period BRATMRER 2 BE LT RAKREREE

ended 30 June 2012 and 2011 is presented as the
potential ordinary shares on convertible notes are

anti-dilutive.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

2N

10.

11.

12.

B2 R S R M vt

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2012, the Group
has not purchased any property, plant and equipment
(2011: HK$9,637,000).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2012, the Group
has not purchased any exploration and evaluation assets
(2011: HK$565,476,000).

INTANGIBLE ASSETS

During the six months period ended 30 June 2011, the
interest in the petroleum production sharing contract
acquired in relation to the acquisition of subsidiaries was
recognized as intangible assets at costs of
HK$2,946,388,000. No amortization was provided for the
six months period ended 30 June 2012 and 2011.

TRADE RECEIVABLES

Customers are usually offered a credit period ranging
from one to three months. An ageing analysis of trade
receivables is as follows:

10.

11.

12.

W% BERRE

HE_ZT——FXA=1tHIXER  ~&£H
WEWEEMYE  BEREEBE(CE——F
9,637,000/ 7T) °

HHEEFEEE

HE-Z——FA=+tHIEXEAR K&
B ERETASHEI G HEE (S ——F
565,476,00078 ) °

BREE

HE-T——EXA=+tRHIEANEA  BREK
BB ARIFTES ZAMRDKE N ZERIERK
72,946,388, 0008 TR BB EE - B 2
T —FR_FT——FNA=+HILXEA
HAR P AT IR o

FE U R

B REGZEEMR—E=EALE - &
WBRR 2 BRER D AT AT

Unaudited Audited

RGEX KEZ

30June 31 December

2012 2011

—E—_—F —=Z=——14F

ANB=+H t=—A=1+—8H

HK$’000 HK$'000

TFH T FATT

Current to 3 months BIE==1{EA 23 9
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

13.

14.

AMOUNTS DUE FROM/TO RELATED
COMPANIES AND A SHAREHOLDER

Amounts due from/to related companies are unsecured,
interest free and repayable on demand; and the amount
due to a shareholder is unsecured, interest free and is
repayable after 1 July 2013.

ASSETS AND LIABILITIES OF A DISPOSAL
COMPANY CLASSIFIED AS HELD FOR
SALE

On 28 December 2011 the Board resolved to dispose of
Ocean Grace Investments Limited (“OGIL”) to Speedy
Fortune Limited, an independent third party. OGIL
engaged in the Chinese restaurant business in Hong
Kong. The disposal was approved at the extraordinary
general meeting dated 20 July 2012 and completed on
31 July 2012.

The following major classes of assets and liabilities
relating to the operation have been classified as held for
sale in the consolidated statement of financial position.

13.

14.

el EAEBARRERENS—F
IR ERFRIE

U FERRER AR RIAREER - 28 RE
EREE - MEN —2RRFASEERR %
BRER-_Z—Z=FtH—HEEEZ-

DPEAFFHEZHERTAZEER
&\

N-ZZE——F+=-A=+/\B - E=ehxH
ERFREERA R (EERE]) TBLF=
FEBRAR < RFRERBEBUEFRHE
EER - HEFEBER _T——F LA -1+HE
TZBREFRARE EEAE YR ——F
tA=+—H%EKX

HEBAM A TEERRBBD RERA B
AERADBRFIERE -

HK$°000
FExT

Assets classified as held for sale PEABELECEE
Property, plant and equipment M - BE R&E 1,221
Rental deposit Heke 759
Inventories FE 347
Trade and other receivables JFE JS2 BR SR % A R W kIR 573
Cash and cash equivalents REREZERRE 2,924
5,824

Liabilities classified as held for sale PEABELEZEE
Trade and other payables JRE AT BR % % L Ath P {5 SR IE 3,396

20 | INTERIM REPORT 2012 s s



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
RAS L P AR TSR Y ot

15. TRADE PAYABLES

The ageing analysis of the trade payables of the Group is

15. R

REEZ ENERFRHEDONTAT

as follows:
Unaudited Audited
RICEZ P23
30 June 31 December
2012 2011
=F-=F —F——F
NAB=+H +t=ZA=+—H
HK$’000 HK$'000
FHET BT
Current to 3 months BEfZ= =18 B 3,505 5,803
Over 1 year —F A 2,946 2,946
6,451 8,749

16. CONVERTIBLE NOTES

The movement of the principal amount, liability
component and equity component of the convertible

notes are as follows:

16. TERRKREE

AR EEARSE  BEY
;T :

Carrying amount

BREE

Liability Equity Principal
component component amount
B8EBD R AEHE
HK$°000 HK$’000 HK$’000
FET FTHET FET

At 31 December 2011 and RN-E——F+=-A=+—8”
1 January 2012 ;k=—ZF2——F—HF—H 99,549 2,005,233 1,958,670
Interest expenses FE R 5,356 — —
At 30 June 2012 N-_E——FB=1+H 104,905 2,005,233 1,958,670
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

2N

17.

18.

22

AT B R Y et

SHARE CAPITAL 17. BRA
Number of
shares Amount
BHEE &5
HK$°000
F& T
Ordinary shares of HK$0.05 each HRREE0.05 8 T2 EifAik
Authorised: JETE -
At 31 December 2011 and 30 June 2012 R-ZE——F+=-A=1+—H
K—_E——F,xA=+H 25,000,000,000 1,250,000
Issued and fully paid: EZFTRHE :
At 31 December 2011 and 30 June 2012 R-ZE—F+=-A=+—H
rE—F——F,A=+H 7,921,120,000 396,056
IMPAIRMENT LOSS OF DEPOSITS, OTHER 18. Fl€  HMEWREREWERZRE

RECEIVABLES AND LOAN RECEIVABLES

During the period ended 30 June 2011, impairment loss
of loan receivables from SMI Publishing Group Limited
(“SMI”) of HK$37,100,000 and the related interest income
receivable of HK$8,375,000 was recognised in the
statement of comprehensive income. The receivables
were impaired due to the fact that SMI is unable to repay
the principal and interest when the amounts full due.

Upon the date of this report, the Group has not been able
to obtain a viable repayment proposal from SMI. The
Group is now actively considering to take appropriate
legal action to secure the Group’s position.

| INTERIM REPORT 2012 £

EEE

HE-T——EXA=1+HILHH  BRESE
HREBAERAR([EX]) 2ERZRERRE
37,100,000 ;t R EE W 2 B @@ F B WK A
8,375,000 8 TE RN 2 E K=K NER - AR
EXEFREHREERNS RIS - B EE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

RAS L P AR TSR Y ot

19. RELATED AND CONNECTED PARTY
TRANSACTIONS

During the period, the Group had the following significant
transactions with related parties and a connected person:

19. BB A RBEEALRS

HA - REEE BN N REEALANUT
BEARS

Unaudited
six months ended 30 June
RICER
BZEASA=1+THILAEAR
2012 2011
—B——fF —z——fF
HK$’000 HK$'000
FE&T FAT
Key management personnel remuneration: FZ2%&18 A 8% :
Director — short-term employee benefits &% — %2 Hi(&E B 18 7 1,395 1,220
Rental expenses paid to related B AR E e (ki)
companies (Note i) 2,177 2177
Sales of food to related companies (Note i) [ #35EA &4 am (B aEii) 15,135 12,596

Notes:
(i) The rental expenses were paid to:

(@)  N.W.P. Investments Limited (“N.W.P. Investments”)
is an associate of Mr. Ng Wing Po (“Mr. Ng”). Mr
Ng is a director of certain subsidiaries of the Group
and a connected person of the Company. The rental
expenses were based on the agreement signed with
the Group.

(b)  Hon Po Investment Limited of which directors of
certain subsidiaries of the Company have a
beneficial interest. The rental expenses were based
on the tenancy agreements signed with the Group.

(i) The directors of certain subsidiaries of the Company who
have held beneficial interests of Bestcase Hong Kong
Limited, Dragongem Development Limited, Jing Hua
(Allied) Limited, Metropolis Harbour View Chinese Cuisine
Limited and Twin Star Investments Limited are namely Mr.
Chan Nun Chiu, Ms. Lim Mai Tak, Grace, Mr. Cheung To
Seng, Mr. Ng and Mr. She Hing Chiu.

Wi
() BEWENET :

(@) KEREBRDA(TKRIRE]) HBRX
BEE(TREE]) 2BE AT - REE
REEEETHEARZERERAAT
Z—RBEEAL - e HREEA
E@FEERHTZT)?;JR&H+§-

(b) EBREARAR G ANDAETHE
RAlZEEHEEEatks - AEMAXD
RIFEANEE AR CHEHRTE

(i) ARBZETHBRAF REEFEERA
A EZEERARAR  REMS)ARA
A RRFERARLEEREARARFE
EnEm ERERMERELE  MEBLRL -
REERE  REERKEFTE o
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MANAGEMENT DISCUSSION AND ANALYSIS

EREAH R D

OPERATING RESULTS

During the six months period under review, the Group recorded
a turnover of the sales of food and beverages business of
approximately HK$39,575,000 (2011: HK$36,080,000), an
increase of 9.7% as compared to the corresponding period in
2011,

The Group recorded a loss for the six months period
attributable to the owners of the Company of approximately
HK$10,111,000 compared to a loss of approximately
HK$62,083,000 to the corresponding period in 2011. Loss per
share attributable to the owners of the Company was 0.13 HK
cents (2011: 0.96 HK cents).

BUSINESS REVIEW
Exploration and Production Segment

The Group has successfully completed the Acquisition of the
Totalbuild Investments Group (Hong Kong) Limited (“Totalbuild
Investments”) and its subsidiaries in 2011 which has entered
into petroleum contract with China National Petroleum
Corporation (“CNPC”) for the drilling, exploration, exploitation
and production of oil and/or natural gas within the specified site
located in North Kashi Block, Tarim Basin, Xinjiang, PRC. The
term of the Petroleum Contract is for a term of 30 years
commencing 1 June 2009.

Under the Petroleum Contract, the Group shall apply its
appropriate and advanced technology and management
expertise and assign its competent experts to perform
exploration, development, and production of natural gas and/or
oil within the site. Under the Petroleum Contract, in the event
that any oil field and/or gas field is discovered within the site,
the development costs shall be borne by CNPC and the Group
in the proportion of 51% and 49%, respectively. The oil/gas
produced therefrom shall from the date of commencement of
production in such oil/gas field, be allocated by CNPC and the
Group in the proportion of 51% and 49%, respectively, after
deducting the exploration costs, development costs and the
operating costs.
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B#710,111,0008 7L - — T ——FHHPRIERSE B
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BRREEDE
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NERA—BE BH=1%F-

BRERBEY  AEEBRAEE RLENRITR
EEES  WERBBNERTZEETHER - H
BRAEERARRSAH - REAHELD @ WEZ
AR NI RE &SR H - FREAHEREA
LB D B 51% N 49% B LL A JEFR KA - B
Zom/ RABEBEERSRE  PROAEERAER
155 Bl 51% K 49% M LUl D ER e h £ EE AR, R
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MANAGEMENT DISCUSSION AND ANALYSIS

DT

B B

BUSINESS REVIEW (Continued)
Exploration and Production Segment (Continued)

The Petroleum Contract covers an exploration period (maximum
of 6 years), a development period and production period in
which the Group is the operator. The development period of
any oil/gas field will start from the date of the completion of the
Overall Development Program (“ODP”). ODP is a document
that is required to be approved by the relevant government
authorities before the development can commence. ODP
comprises a formal development engineering plan, backed up
by survey results and relevant studies, together with a full
economic analysis and time schedule of the development
operations. The approval of the ODP was previously expected
to be ready by mid-2011 and the Petroleum Contract also
stated that production should start by 31 December 2011.
However, there was delay in the approval of ODP by the
relevant government authorities and the preparation of formal
reserve report.

Apart from the delay in ODP, there was a delay in agreement
with CNPC on the Gas Sales Agreement (“GSA”). The GSA
with CNPC covers a number of provisions, such as terms of the
GSA, quantity of volume commitments, gas quality, price terms,
delivery obligations and delivery point, etc. The major point is
that the Group is yet to agree with CNPC on pricing terms. The
Group is still trying to negotiate with CNPC with terms which
are more favorable to the Group.

XMBOE )
BERREEDE(E)

ARANESHRA(ERANTF) HEMREE
B MASEEREALES - Eh, /KRB
B mereRE s R ((ARARAR]) T H SR
Pt - MEBFRET RSO AKE WHITHE
EHR - TR IME - BRFESRESEAME
TEMRE NRETERNRERMTAER  ML2R
RESTRARLESHR - THBRBAEHRES
EMEL > BR_T——FFPAE  HREOT
TREERZA-_ZE——F+-A=+—HH5K -
A BEBNHEAEHERHETRIERERN
FERE A PTILE -

BREEGEBRAETRIN  FEATFBEAHEEGA
RIMIHERAR M= ((HERARRWRE]) - BT
FEE - EAPE A HEET L WEERARBERE
TR PIanEE R ARG E 2 R - SHEAGE -
ARREE - BRIGER  INEERRXNHBES - B
RINERA  AEBHARERGRATE GBS
BEHAR AEENAEARTE A M EEER
HAREEE A ME K o
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MANAGEMENT DISCUSSION AND ANALYSIS

DT

B B

BUSINESS REVIEW (Continued)
Exploration and Production Segment (Continued)

During the year 2011 and up to now, the Group has been
carrying out exploration activities at the site. Latest data and
information about the petroleum resources were obtained as a
result of these exploration activities, these updated petroleum
resources information are required to be submitted to relevant
government authorities. Further studies were being carried out
with CNPC and other professional parties on such information.
The Group is now working with these professional parties to
prepare and revise the reserve report. The preparation of the
formal reserve report is a part of the ODP which required
government approval before full production could be started.
The delay in finalizing the formal reserve report together with
the ODP is the major reason for the delay in government
approval. The management are expected that the revised
reserve report would be ready in the latter part of 2012.

As at 30 June 2012, the exploration and evaluation assets and
the intangible assets in relation to the oil and gas exploration
amounted to HK$597,171,000 and HK$2,946,388,000,
respectively. No impairment provision was made on these
assets for the period ended 30 June 2012. The management
will closely monitor the progress of the oil and gas production
in Xinjiang and will reassess the carrying value of these assets
if there is any impairment indication exists.
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MANAGEMENT DISCUSSION AND ANALYSIS

B R o M AT

BUSINESS REVIEW (Continued) ¥XKEEEE)
Exploration and Production Segment (Continued) BERREESE(E)
The results of operations in exploration and production BRREESENEERE  UWRBRETHEE
segment and costs incurred for exploration and evaluation g R RREEE ZRAZHNINT
assets acquisition and exploration activities are shown below:
(a) Results of operations in exploration and production (a) BEREEZEZKEREE
segment
Unaudited
six months ended 30 June
RBEX
BEXA=+THLEXREA
2012 2011
—E-CF —B——F
HK$°000 HK$'000
FET FET
Net sales to customers BEPRIHERE — —
Other income HAuUgA 2,862 4,496
Operating expenses LR (5,446) (9,351)
Depreciation e (483) (474)
Result of operations before income B P15 T Sk ATAS L 245
tax expenses (3,067) (5,329)
(b) Costs incurred for exploration and evaluation assets (b) EBERFEEEKRBREOFIBEELEZHKE
acquisition and exploration activities
Unaudited
six months ended 30 June
REEZX
BEAA=t+RHLEXEA
2012 2011
—E-CF —E——%
HK$’000 HK$'000
FHET FH&TT
Acquisition costs U Bk AR — 565,476
Exploration cost incurred FREEZBHFEXA
during the year 2,544 4,686
2,544 570,162
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MANAGEMENT DISCUSSION AND ANALYSIS

DT

B B

BUSINESS REVIEW (Continued)
Sales of Food and Beverages Business

The Chinese restaurant in Hong Kong has been facing the high
rental costs and high inflation, together with the persistent
increase in raw materials costs and labour costs pose
challenges to the Group.

On 28 December 2011, the Group entered into the Agreement
with Speedy Fortune Limited (“Purchaser”) to dispose of
Ocean Grace Investment Limited (“OGIT”) which is principally
engaged in operating a Chinese restaurant in Hong Kong, for
an aggregate consideration of HK$5,900,000. The directors
consider that the disposal will strengthen the overall financial
and cash position of the Group and the Company will continue
to concentrate its resources and implement a tighter cost
control on the remaining sales of food and beverages operation
in Hong Kong.

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

As at 30 June 2012, the Group had no outstanding interest-
bearing borrowings (31 December 2011: Nil). The cash and
cash equivalents of the Group were approximately
HK$336,384,000 (31 December 2011: HK$378,011,000).

As at 30 June 2012, The Group’s current ratio (current assets
to current liabilities) was approximately 1.0 (31 December
2011: 1.0). The ratio of total liabilities to total assets of the
Group was approximately 14.6% (31 December 2011: 14.9%).

As at 30 June 2012, the convertible notes outstanding principal
amount of HK$1,958,670,000 due in 2041 not carrying any
interest with right to convert the convertible notes into ordinary
shares of the Company. The conversion price is HK$0.168 per
share (subject to adjustments) and a maximum number of
11,658,750,000 shares may be allotted and issued upon
exercise of the conversion rights attached to the convertible
notes in full. During the period, no convertible note was
converted to ordinary shares of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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B B

FINANCIAL REVIEW (Continued)
Charge of Assets

None of the assets of the Group were pledged as security for
any banking facilities and borrowings as at 30 June 2012 and
31 December 2011.

Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the
exposure in exchange rate risks mainly arises from fluctuations
in the HK dollar and Renminbi exchange rates. Exchange rate
fluctuations and market trends have always been the concern
of the Group. The policy of the Group for its operating entities
operates in their corresponding local currencies to minimize
currency risks. The Group, after reviewing its exposure for the
time being, did not enter into any derivative contracts aimed at
minimizing exchange rate risks during the year. However,
management will monitor foreign currency exposure and will
consider hedging significant foreign currency exposure if
necessary.

Capital Commitments

The Group had capital commitments of approximately
HK$257,224,000 as at 30 June 2012 (31 December 2011:
HK$259,350,000).

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June
2012 and 31 December 2011.

Employee Information

As at 30 June 2012, the Group had a total workforce of 154 (30
June 2011: 156). The Group remunerates its employees based
on their work performance, working experiences, professional
qualifications and the prevailing market practice.

BA TSI RE ()
BEEM

RZE——FRAZ+BER_ZE—F+_A=1+—
A BErEErEEDRFATWRITEERE
RZIEAR

S EE /2 B

AEENIZZEMRATEMTE  EEHNE
SEREEXREBTHAREEXRAKE - [EEK
BETSER—MRALXAEERT AEEN—F
BREELLERNEABEEERLEER &
EREEBRE - £RTBEATAZNRERKFE
AEBMFERLES T FRKE L RBRMETEMITE
TARAH - AT - ERERTYEBINERBRALE -
VERFGEEEHERINERR

BAREE
AEER-F-—FANAZTABERERND
257,224,000 T(—E——&F+-_HA=+—H8:
259,350,000/ 7T) °

HREME

RZE——FANA=+HE=_ZE—F+_A=1+—
B AEESEEFNEARIAEE-

EEEHR

Q

=

T——FXNA=ZTH AEEEF14Z(=ZF
——FXRA=TH:156%)BT - AEBEEEZH
e S 2 THERIE - TIEES SEERRKIRTM
BB R MY o
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MANAGEMENT DISCUSSION AND ANALYSIS
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B B

FINANCIAL REVIEW (Continued)
Major Transaction

On 28 December 2011, Hon Po International Limited
(“Vendor”), a company incorporated in the British Virgin
Islands and a wholly-owned subsidiary of the Company,
entered into the agreement with the Purchaser, a third party
independent of the Company, whereby the Vendor has agreed
to sell, and the Purchaser has agreed to purchase, the OGIT
sale shares and the OGIT sale loan for an aggregate
consideration of HK$5,900,000. Details of information were set
out in the circular of the Company dated 29 June 2012.

The disposal was approved by the shareholders of the
Company at the extraordinary general meeting dated 20 July
2012. All conditions precedent had been fulfilled and the
disposal was completed on 31 July 2012. OGIT will cease to be
a subsidiary of the Company and its financial results will not be
consolidated into the Group’s financial statements.

PROSPECTS
Natural Resource Industries

The Group has been seeking investment opportunities from
time to time to broaden the Group’s sources of income.

The success of the acquisition of Totalbuild Investments in
2011 enables the Group to diversify its business into natural
resources business. However, the delay in the production of oil/
gas in Xinjiang will delay the return for those capital investment
in oil and gas business. The management of the Group
maintains its long-term confidence on the natural gas and oil
industries and the acquisition will broaden the revenue stream
of the Group in the future.

Sales of Food and Beverages Business

It is expected that the sales of food and beverages business
will continue to face challenging business environment, the
Group will take a very cautious approach to manage its
operation and implement a tighter costs control in the near
future.
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OTHER INFORMATION
H A0 &

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2012, the interests or short positions of the
directors and chief executives and their associates has any
interests in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
("SFO”)) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 & 8 of Part XV
of the SFO (including interests which they are taken or deemed
to have under Section 344 of the SFO) or which are required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which are required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Companies were as follows:

Long positions in Shares:

Number of
Ordinary shares

EERRODZERRAR

RIZB—ZFRA=1TH EFEaRITBRAER
BEZMBEALTRARALEEMEBER (FER
B LB ([#ERAEMRS ) EXVE) 2
- MERGD REST - HAEESFRARKRIIEXV
#8557 8 7 B AR TE A AN AN A F) S Bt A2 P 22 e i =K
RE (BREFNIAERDIEMIGMEERERZ
) - KBS R B RG] S 352 1R B E BHA LK
BIFrtEE 2 M2 RmIAR - ALETARES
ETRFRH2BETURERANE AR RER
Pz sl RRINT

BEFR

Approximate
percentage of

Name of Director Capacity held Total shareholdings
E=pA EEtE FELBEREE B BOREBIHL
Zhao Guogiang Beneficial owner 10,200,000 10,200,000 0.13%

Fiz(20: EDlAA

Save as disclosed above, none of the Directors or chief
executives of the Company had, as at 30 June 2012, any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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OTHER INFORMATION
H A0 &

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section
“Share Option Scheme” below, at no time during the past six
months period was the Company or any of its subsidiaries a
party to any arrangement to enable the directors of the
Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

SHARE OPTION SCHEME

Under the terms of the Scheme adopted conditionally by the
Company on 28 January 2002 and the amendments on 2
November 2006, the Board of the Company may, at its
discretion, grant options to eligible participants to subscribe for
shares in the Company.

No share option was granted and outstanding during the
interim period under review and there was no outstanding

share option as at 30 June 2012 and 2011.

The Share Option Scheme expired on 28 January 2012.
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OTHER INFORMATION
H A0 &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS

As at 30 June 2012, the interests or short positions of the
persons, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO were as follows:

FERRZEDZRKR

RZEB—Z_FRA=TH EFXERASRITH
ABRINZ ATRAR B 2By RABEBRD T RE
&7 M BB 1601 5 336 R R E AN A RIZAB AR IR 2
REsEIORBANT ¢

Long Positions in the Shares and Underlying Shares RAEARRDREBERG ZFR
of the Company
Approximate
Interest in percentage
Interests underlying Aggregate of issued
Name of Shareholders Nature of interests in shares shares interests  share capital
RiEE EEREN
RRE S BERME R4 #E 25 Rt 2 Rz AR BHBEI
U.K Prolific Petroleum Group Beneficial Owner 1,860,000,000 11,658,750,000 13,518,750,000 170.67%
Company Limited (note)
U.K. Prolific Petroleum Group ERBEEA
Company Limited (Fff %)
Wang Hanning (note) Interest of controlled 1,860,000,000 11,658,750,000 13,518,750,000 170.67%
corporation
g () REEHEE 2
Note: [

U.K. Prolific Petroleum Group Company Limited owned 1,860,000,000
shares of the Company and convertible notes (the “Convertible Note”)
in the principal amount of HK$1,958,670,000 due in 2041 not carrying
any interest with right to convert the Convertible Note into shares of the
Company at a conversion price of HK$0.168 per share. Based on the
conversion price of HK$0.168 per share, a maximum number of
11,658,750,000 shares may be allotted and issued upon exercise of
the conversion rights attached to the Convertible Note in full. The
Convertible Note gave rise to an interest in 11,658,750,000 underlying
shares of the Company of U.K. Prolific Petroleum Group Company
Limited. U.K. Prolific Petroleum Group Company Limited is wholly and
beneficially owned by Mr. Wang Hanning and such Mr. Wang Hanning
deemed to be interested in shares and the underlying shares of the
Company held by U.K. Prolific Petroleum Group Company Limited.

As at 30 June 2012, all the interests stated above represented
long positions, there were no short positions interests recorded
in the register.

U.K. Prolific Petroleum Group Company Limited
5 1,860,000,000 & A8 22 R 7 K2 78 & #8 /% 1,958,670,000 78
T RRERE ((TRREE]) - IRKREENR _TM—F
FE - A EREELRERETR0I1BETHAIRKREE
HARRRRD - RIFALRETR0168EITAHE + RA]
BMREBWE AR EERHTERITRERRETRS
11,658,750,000 f% A% 7 o ] # iz & 2 £ UK. Prolific
Petroleum Group Company Limited A 7282 7] 11,658,750,000
% 18 B AR 19 # #E B 7 & o UK. Prolific Petroleum Group
Company Limited R FEELR A2 EEmMER @ UL TEE
% & H 48 B UK. Prolific Petroleum Group Company
Limited 78 2 AR B8k (0 RABREAR (0 P 7 B as o
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OTHER INFORMATION
H A0 &

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed
securities, during the six months ended 30 June 2012.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate
governance standard and procedures.

The Stock Exchange has promulgated the code provisions on
Corporate Governance Code and Corporate Governance
Report contained in Appendix 14 to the Listing Rules (the “CG
Code and Report”). Throughout the six months ended 30 June
2012, the Group has complied itself with all CG Code and
Report except for the following:

Pursuant to A.2.1 of the CG Code and Report which states that
the role of the Chairman and Chief Executive Officer (the
“CEOQ”) should be separated and should not be performed by
the same individual. Up to the date of this report, the Chairman
of the Board is vacated and Mr. Zhao Guogiang was elected as
the CEO.

Pursuant to A.4.1 of the CG Code and Report, non-executive
directors should be appointed for a specific term, subject to
re-election. Under the period of review, all independent non-
executive directors of the Company have not been appointed
for a specific term but they are subject to retirement by rotation
in accordance with the Company’s Articles of Association.
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OTHER INFORMATION
H A0 &

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own Code
of conduct regarding securities transactions by the directors of
the Company. All directors have confirmed following specific
enquiry by the Company that they have complied with the
required standard set out in the Model Code through the period
under review.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. The Audit Committee has
adopted terms of reference which are in line with the CG Code
and Report. The Group’s unaudited financial statements for the
six months ended 30 June 2012 have been reviewed by the
Audit Committee, who is of the opinion that such statements
comply with applicable accounting standards, the Listing Rules
and other legal requirements, and that adequate disclosures
have been made.

REMUNERATION COMMITTEE

The Remuneration Committee was established for the purpose
of making recommendations to the Board on the Company’s
policy and structure for all remuneration of directors and senior
management. The written terms of reference have described
the authority and duties of the Remuneration Committee which
in line with the CG Code and Report were prepared and
adopted. The Remuneration Committee comprises three
independent non-executive directors of the Company, namely
Mr. Fu Wing Kwok, Ewing, Mr. Sun Xiaoli and Mr. Fu Dali.
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OTHER INFORMATION
H A0 &

NOMINATION COMMITTEE

The Nomination Committee was established on 27 March 2012
in compliance with the CG Code and Report, comprises three
independent non-executive directors of the Company, is
responsible for making recommendations to the Board on the
appointment of directors and management of the Board
succession.

By order of the Board
China Energy Development Holdings Limited
Zhao Guogiang

Chief Executive Officer and Executive Director

Hong Kong, 29 August 2012
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