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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) announces the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2012. The interim financial report has been
reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS

BREE
Unaudited
RISER
Six months ended 30 June
BZEANB=1THILAEA
2012 2011
HK$'000 HK$'000 Change
FTExT TAT &
(Restated)
(&E31)
Turnover BERH
Jewellery retail KEZTE 7,274,523 5,749,014 +27%
Other businesses Hib %% 1,821,298 2,531,224 -28%
9,095,821 8,280,238 +10%
Profit attributable to equity holders AREERFAA
of the Company FE1E 8 A 439,409 496,242 1%
Basic earnings per share FRERRF 64.9 cents fli  73.3 cents L 1%
Interim dividend per share FRRPERE 10.0 cents il 11.0 cents Ll -9%
Dividend payout ratio KB & 15% 15%
Equity attributable to equity holders AREERFAA
of the Company FEMEER 6,350,080 6,355,477" -
Equity per share FhiEs $9.47T $9.470" -

" As at 31 December 2011 "MoE——E+-A=+-Hz#F
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

It proved to be difficult to achieve a repeat performance of the
exuberant growth of 2011. According to government statistics,
spending in the first five months of 2012 increased 13% year-on-year as
compared with 48.7% in the prior year.

Buffeted by dire economic news from the euro zone and the slackening
of the growth of the Mainland economy, local and visiting consumers
tended to be more cautious in their spending on jewellery and watches.

From late February on, the price of gold went into a downward trend
that was interrupted only in mid-May. The slide stimulated the demand
for gold, but at the same time it did cut into the margin of gold sales.
The realized net loss due to the adverse price trend was HK$21 million
in the first half of 2012, contrasting with a net gain of HK$80 million in
the first half of 2011.

The stock market in Hong Kong remained languid amid the global
financial gloom.

For the first half of 2012, the Group achieved turnover of HK$9,096
million, an increase of 10% over the prior year. Profit attributable to
equity holders decreased 11% to HK$439 million.

Jewellery Retail

Of the total turnover, HK$7,275 million or 80% came from jewellery
retail. Operating profit decreased by 19% to HK$505 million.

Hong Kong & Macau

Hong Kong and Macau accounted for 59% of the turnover from
jewellery retail of which 52% might attribute to visitors from the
Mainland. Same store growth in turnover was 16%.

There was growth in the demand for gold products: compared with last
year, turnover rose by 33%, whereas in weight terms the increase was
16%.

Capital expenditure amounted to HK$28 million. Shop rental
expenditure in Hong Kong and Macau rose by 30%; excluding the new
shops, shop rental increased by 16%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China

In the first half, turnover at the stores on the Mainland increased 32%,
and its share of jewellery retail was 40%. Same store growth in turnover
was 8%.

At the end of the first half of 2012, there were 249 shops on the
Mainland, with 21 being new ones added during the period. Cities
like Beijing, Tianjin, Taiyuan and Chongqing received additional shops,
whereas Liyang in Jiangsu, Shiyan in Hubei and Jinjiang in Fujian got
their first.

Capital expenditure went up to RMB58 million as a result of works
for the new factory in Shunde, fitting out of the new shops and the
renovation of 13 existing shops.

Taiwan

In April the government adjusted fuel prices upward significantly,
causing other prices to follow suit. The impact on the retail sector was
significant.

With two closures and one new opening during the period, the number
of shops stood at 21 at the end of June.

Wholesale of Precious Metals
Healthy demand for gold allowed the wholesales business to register
19% increase in operating profits.

Securities and Futures Broking

Average daily turnover on the stock market was down almost by
a quarter from last year. IPOs have all but dried up. Under these
circumstances commission income dropped 40% and operating profits
down by 85%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investments

Properties

The Group holds various properties that are being used for offices, shops
and factories. Rental income from investment properties amounted to
HK$5 million, less than 1% of the Group's turnover.

Shares in Hong Kong Exchanges and Clearing Limited ("HKEC”)

Since 2000 the shares of HKEC resulting from the reorganization of the
then exchanges have been held with no plan for disposal. The holding,
4,953,500 shares, remained unchanged from the start to the end of the
period. The unrealized gain on the holding amounted to HK$543 million
(31 December 2011: HK$617 million).

Finance

Financial Position and Liquidity

As at 30 June 2012, the Group had cash and cash equivalents of
HK$595 million (31 December 2011: HK$631 million), and total
unutilized banking facilities of approximately HK$3,410 million
(31 December 2011: HK$2,663 million).

Total bank and bullion borrowing amounted to HK$2,045 million as at
30 June 2012, most of which was unsecured in line with Group policy.
The gearing ratio was 32%, based on total bank and bullion borrowing
of HK$2,045 million as a percentage of total equity holders’ equity of
HK$6,350 million. The current ratio as at 30 June 2012 was 3.5.

Cash is mostly held in Hong Kong dollar or Renminbi and deposited
with leading banks.

The Group manages risk of credit cost and availability by several means:
cultivating relationship with a large number of lending banks; putting
some loans on a term basis; and fixing interest costs by executing rate
swaps on loans as appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Foreign Exchange Risk Management

The Group's foreign exchange exposure relates to the currencies in
which it carries on its business: Renminbi, New Taiwan dollar, US
dollar, Euro and Japanese Yen. As such, the risk is easily manageable
and slight. As at 30 June 2012, total foreign currency borrowing
excluding Renminbi amounted to HK$655 million (31 December 2011:
HK$38 million) was mainly in US dollar. For the operation in Mainland
China, Renminbi borrowing at period end stood at RMB50 million
(31 December 2011: RMB321 million).

The Group's assets and liabilities, revenues and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar.

Charge on Assets and Contingent Liabilities

As at 30 June 2012, certain items of properties of the Group with a net
carrying value of HK$155 million (31 December 2011: HK$157 million),
and listed equity investments of HK$242 million (31 December 2011:
HK$274 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2012, the Group had no material contingent liabilities.

Human Resources

The Group's total workforce at the end of the first half of 2012 stood at
6,677, of which 72% were in the Mainland.

The Group has long established performance-based remuneration
policies, training infrastructure and other human resources policies that
are being reviewed from time to time.

To date no option has been granted under the Company’s share option
scheme. Details of the scheme can be perused in note 15 to the interim
financial report.

Recognition & Awards, Community Support

A list of the numerous awards received by Chow Sang Sang and
Emphasis Jewellery may be found at www.chowsangsang.com/group/
eng/index.htm.

The Group gave support to the Hong Kong Academy for Performing
Arts, the Hong Kong Repertory Theatre, the Hong Kong Philharmonic
Orchestra, the Hong Kong Sinfonietta, the Shunde Lunjiao Charity
Federation and other community organizations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

Although the central government in Beijing has been easing its control
on credit, the effect of the stimulation remains to be seen. The Group
maintains a positive but cautious attitude, and tunes its inventory
control and schedule of store opening accordingly.

With 20 entries waiting to open, the schedule book for new shops has
been closed for the remainder of 2012. By the end of the year, some 47
shops will have opened on the Mainland.

In Hong Kong, an Emphasis Jewellery shop has opened at Hysan Place.
In Macau, another Emphasis Jewellery will open later in the year in
Sands Cotai Central.

The Chinese economy is still growing despite the recent slowdown. The
Group will continue to concentrate the expansion of its retail network
on the Mainland under the self-managed model, which affords it the
maximum leverage for its efforts in brand development and service
quality improvement. The Group strives to offer consumers an enjoyable
shopping experience in an exclusive and distinctive setting.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance. The corporate
governance practices adopted by the Company during the six months
ended 30 June 2012 are in line with those set out in the Corporate
Governance Report of the Company’s Annual Report 2011 (the “2011
CG Report”). Save as disclosed below, the Company has complied with
all code provisions of the Code on Corporate Governance Practices
during the period from 1 January 2012 to 31 March 2012 and the
Corporate Governance Code (“CG Code"”) during the period from
1 April 2012 to 30 June 2012 as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). In respect of code provision A.6.7
of the CG Code, a Non-executive Director did not attend the annual
general meeting of the Company held on 29 May 2012 due to other
commitment.

The Board and the Board Committees

As at 30 June 2012 and up to the date of this report, the composition
of the Board remains the same as set out in the 2011 CG Report and
consists of the following members:
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Non-executive Directors

FHUTES

Executive Directors

BITES

Independent Non-executive Directors

BYFHITES

Dr. CHOW Kwen Lim Mr. CHOW Kwen Ling

Chairman Honorary Chairman
BEREL BE<KE
TE EEEER

Mr. Vincent CHOW Wing Shing
Group General Manager
JAIXBR S
BT

Mr. Stephen TING Leung Huel

TRERE

Mr. CHUNG Pui Lam
EERIK i

Dr. Gerald CHOW King Sing
R B

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
ARk EE
LB G AEAEE

Mr. LEE Ka Lun

FRBAE

Dr. CHAN Bing Fun

RImE) B

Mr. LO King Man
ERXEE

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group’s business strategies and daily business operations are delegated
to management.
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

All Directors are requested to give sufficient time and attention to the
affairs of the Company and they are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee. The terms of reference for
these committees, which have been reviewed and revised with reference
to the CG Code and adopted by the Board, are published on the
websites of the Group at www.chowsangsang.com/group/eng/index.htm
and the HKEC at www.hkexnews.hk. All the committees are chaired by
an Independent Non-executive Director (“INED") with the majority of
members being INEDs. The composition of the three committees remains
the same as specified in the 2011 CG Report.

Up to the date of this report, the Audit Committee held two meetings in
which they reviewed the audit findings, internal control system, financial
reporting and compliance matters of the Group, as well as the drafts
of the Company’'s Annual Report 2011 and Interim Report 2012. The
Remuneration Committee reviewed the Directors’ fees for the period
from October 2012 to September 2013 and made recommendation
to the Board for approval. The responsibilities of the Remuneration
Committee are to review and make recommendations to the Board
for approval on the remuneration policies and packages for individual
Executive Directors and senior management of the Group. No meeting
was held by the Nomination Committee during the period.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. Having made specific enquiry with
Directors, all Directors have written to confirm that they have complied
with the Model Code during the six months ended 30 June 2012.

Employees who have access to unpublished price-sensitive information
of the Group are also subject to compliance with written internal
guidelines that follow the Model Code.

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Details of the major internal
controls in place within the Group can be referred to those set out in
the 2011 CG Report.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEERBEBEERAERADA

ETeREEZEE(H)

PRESHREBRMN R HHRE RBEHE
BARBER  MERETFAARRRDRKE

WEREAM LR A B P T 2 B
HERMLE -

EZECRUEREZES FHEZEER
REZEg -ZEZEgZRERED
RIBOEE R TR RS REFT L&
EEERM YEEHERAEEBIwww.
chowsangsang.com/group/chi/index.htm
KB Z BBl www.hkexnews.hk » 8% &

SUHBUIFRNTERHETE  MAS

NRERBIUFNTES - —HZES
RER-_T——FXERAREMEAER

[ o

HEAHRSER ERZEQCETMAS
& AmAAKRECETER  ARER
2 MBERMERETEE YOF
Bl AR B 2011 F 3 ]2 20127 H) & #i
e FMEEGERAN_-Z——F 1A
ECT-ZHENABMAZESRETIRHE
ERTEFEMK -FMEEGZRER
R AEBEENMTEENRRERASR
ZEHEHBREGFE URREEARES
SHZ - REZBERNHATERITES -

BERS

RABEEHRA LTRAM R e Eh
BOAERENTEFXZNRETRI(R
BT ERRARAEFETESRR
HRZUIRTR - 2REZKBHENRD

T H=

EEER RERBE_T——_FXH
STRAEREARN-—BEETRETAZ

MR

BEASBERAR T REREEN A
T NHEETREETAFT L2 EEAE
1Eal

AEER

ESCRRIRREBEREAREUL
AEBEE - AEERE T ERNRPEEF
BA2H T —FEXEAMEAAE °

INTERIM REPORT 2012
2012 /R HA 3R &



CORPORATE GOVERNANCE

Internal Control (continued)

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2012 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group’s internal control system.

Investor Relations and Communication

The Board recognizes the importance of good communication with
stakeholders. Different communication channels are established to
provide financial and non-financial information to the stakeholders in a
timely manner. These include publication of corporate documents such
as annual and interim reports and announcement; press releases and
newsletters, holding of annual general meeting, products and services
as well as the Group's latest development, on its website and regular
meetings with financial analysts and fund managers. Moreover, an up-
to-date consolidated version of the Memorandum of Association and
Bye-Laws of the Company is published on the websites of the Group
and the HKEC.

In compliance with the CG Code, the Company has established a
shareholders’ communication policy in March 2012 which is subject to
review on a regular basis to ensure its effectiveness.

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment are posted in the Group’s Intranet, for
compliance and reference by employees. Employees are encouraged
to reduce use of paper and electricity, and recycle paper and toner
cartridges. Wherever feasible packaging are made of biodegradable
material and designed to provide residual use to consumers.
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CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2012
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TURNOVER
Jewellery retail
Other businesses

Cost of sales

Gross profit
Other income

Selling and distribution costs

Administrative expenses
Other gains/(losses), net
Finance costs

Share of losses of associates, net

PROFIT BEFORE TAX

Income tax

PROFIT FOR THE PERIOD

Profit attributable to:

Equity holders of the Company

Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

Basic

Diluted

Details of dividends payable to equity holders of the Company are set

out in note 7.
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Six months ended 30 June
BERNA=THILAAEA

2012 2011
Note HK$'000 HK$'000
By & TERT TET
4
7,274,523 5,749,014
1,821,298 2,531,224
9,095,821 8,280,238
(7,498,398) (6,754,895)
1,597,423 1,525,343
43,249 38,412
(911,102) (734,769)
(168,341) (152,872)
(1,543) 11,443
(22,959) (17,425)
(35) (55)
5 536,692 670,077
6 (94,256) (162,831)
442,436 507,246
439,409 496,242
3,027 11,004
442,436 507,246
8

64.9 cents 1l
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2012
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PROFIT FOR THE PERIOD
OTHER COMPREHENSIVE LOSSES

Change in fair value of available-for-sale
investments

Exchange differences on translation

Other comprehensive losses for the period,
net of tax

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Total comprehensive income
attributable to:
Equity holders of the Company
Non-controlling interests
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ARRIESFHAA
TR B R 25

Unaudited
RISERZ

Six months ended 30 June
BERNA=THILAAEA

2012 2011
HK$’000 HK$'000
FTExT FTET
442,436 507,246
(73,807) (65,386)
(40,778) 61,172
(114,585) (4,214)
327,851 503,032
325,669 490,633
2,182 12,399
327,851 503,032
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2012

meMBRR R

R-ZE——#FA=+H

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Prepaid land lease payments

Intangible assets
Other assets
Investments in associates

Available-for-sale investments

Deferred tax assets
Total non-current assets

CURRENT ASSETS
Inventories

Accounts receivable
Receivables arising from

securities and futures broking
Prepayments, deposits and

other receivables

Investments at fair value through

profit or loss

Derivative financial instruments

Tax recoverable

Cash held on behalf of clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Payables arising from securities

and futures broking

Other payables and accruals
Derivative financial instruments
Interest-bearing bank borrowings

Interest-bearing bank

borrowings arising from
securities and futures broking

Bullion loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE
ED S
REY=

BN LSRR
EBIEE

B EE
REpZERE 2 RE
AHHERE
BEEHRREE

BIERBEE

REBEE

F&8

FE IR
ERREREEEZ
FENR X
BNHIE - e REM
FEWRR X
BRATEEIEREEZ
&

ITEERTA

AL AR
REFRALE
ReELERRE

BRBEE

RBAE

FEA AR
AEFMHPEREEE L
PR

Hit AR K ERHR B
TESRMTA
ATRRITER

AP RERLEE

AT RIRITER

ExBEE
R

BREBEE
RBEEFE

BEERRE
&

30 June 31 December 1 January

AA=tH +ZA=1+—H —H—AR

2012 2011 2011

Note HK$'000 HK$'000 HK$'000
B EE THERT THET TET
(Unaudited) (Restated) (Restated)
(REER) (E3) (E31)
572,146 538,645 442,719

170,717 179,261 175,458

13,716 14,019 13,506

271 271 271

144,816 137,613 95,302

17,541 17,814 16,041

9 560,033 634,843 889,206
7,689 16,110 14,153

1,486,929 1,538,576 1,646,656
6,265,801 6,213,968 4,897,755

10 563,941 598,827 403,438
10 167,614 139,680 256,434
188,177 234,785 221,052

11 9,975 9,773 12,015
12 1,651 10,596 -
2,465 1,578 763

13 294,754 300,356 306,863
13 594,504 630,968 272,919
8,088,882 8,140,531 6,371,239

14 127,439 72,039 176,781
14 313,072 296,499 370,719
385,124 492,860 382,337

12 108 311 9,508
846,362 1,299,432 695,544

30,000 30,000 30,000

479,602 385,367 396,267

138,804 143,091 88,982

2,320,511 2,719,599 2,150,138

5,768,371 5,420,932 4,221,101
7,255,300 6,959,508 5,867,757
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2012

REMBERRE
R-ZE——#FA=+H

NON-CURRENT LIABILITIES

Interest-bearing bank
borrowings

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to equity
holders of the Company

Issued capital
Reserves

Non-controlling interests

Total equity

kRBEE
ATRRITER

ELEHRAAE

BIERBARE

EERE

i

ARAIESEFEA
Gy $an
BEITHA
&t

IR R
BEs

30 June 31 December 1 January
AA=tH +ZA=1+—H —H—AR
2012 2011 2011
HK$'000 HK$'000 HK$'000
THERT THET TET
(Unaudited) (Restated) (Restated)
(REER) (E3) (E31)
688,592 393,225 -
133,387 129,747 115,559
821,979 522,972 115,559
6,433,321 6,436,536 5,752,198
169,230 169,230 169,230
6,180,850 6,186,247 5,523,393
6,350,080 6,355,477 5,692,623
83,241 81,059 59,575
6,433,321 6,436,536 5,752,198
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2012

At 1 January 2012
As previously reported
Effect of adopting HKAS 12 Amendments

As restated

Profit for the period
Other comprehensive losses for the period:
Change in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Release upon disposal of a property
Dividend declared and paid during the period

At 30 June 2012 (unaudited)

At 1 January 2011
As previously reported
Effect of adopting HKAS 12 Amendments

As restated

Profit for the period
Other comprehensive income/(losses)
for the period:
Change in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Release upon disposal of properties
Dividend declared and paid during the period

At 30 June 2011 (unaudited and restated)

Note
i3
i E A—H
BEEH
FEEeHENE 2 RETA T2 2
£
Tyl
MNAt2EES
AHHERECATEEED
ERES

St

BhemEle/ (B8 eE

HE-BYERAD

HABRR A ZRE 7
——ERA=TH(REER)

Note
i3

RE——#-A-R
Bieg

RREAGHANE IRETALVE 20
)

B A
BRHm2ERE/ (5

AHHERECAFEERY

ERER

BnzEka/ (BR)E%

HENZERE

BREEE N2 &E 7

R=E——&xA=1H
(*M§V&§W)

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

) N BELHR
BRTRA B RE BTREMRE
HK$'000 HK$'000 HK$'000
TiEn TEn TEn
169,230 1,051,502 338,760
169,230 1,051,502 338,760

- - (3,161)

169,230 1,051,502 335,599

Attributable to equity holders of the Company

Leasehold

land and

buildings

Issued Share revaluation
capital premium reserve

. y BELHE
BEIRA e BFERGEE
HK$'000 HK$'000 HK$'000
FHT FHL FHL
169,230 1,051,502 343,837
169,230 1,051,502 343,837
- - (5,077)
169,230 1,051,502 338,760
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fv?nffE

BE*

%Z :?: E /N H —'— EI _U: / \1 H
FRARBEEEARL
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
RE  WEEERRR SHE " R FER
EfffiE  REELZEE BEHGEE fifEe RERT &t RRER BER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THR THR THR THR THER THR THER
631,713 4,897 269,425 120,053 3,753,627 6,339,207 81,059 6,420,266
- - - - 16,270 16,270 - 16,270
631,713 4,897 269,425 120,053 3,769,897 6,355,477 81,059 6,436,536
- - - - 439,409 439,409 3,027 442,436
(73,807) - - - - (73,807) - (73,807)
- - (39,933) - - (39,933) (845) (40,778)
(73,807) - (39,933) - 439,409 325,669 2,182 327,851
- - - - 3,786 625 - 625
- - - - (331,691) (331,691) - (331,691)
557,906 4,897 229,492 120,053 3,881,401 6,350,080 83,241 6,433,321
ARAEGERBEARR
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
BE  UBEERER _AE | | ik
Bt ERELZER Y[ ke B At g R 2iEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAL TAL TAL TAL TAL THAL THAL TAL
885,551 4,897 140,336 82,135 3,003,339 5,680,827 59,575 5,740,402
- - - - 11,796 11,796 - 11,796
885,551 4,897 140,336 82,135 3,015,135 5,692,623 59,575 5,752,198
- - - - 496,242 496,242 11,004 507,246
(65,386) - - - - (65,386) - (65,386)
= = 59,777 = = 59,777 1,395 61,172
(65,386) - 59,777 - 496,242 490,633 12,399 503,032
- - - - 6,080 1,003 - 1,003
= = = = (236,922) (236,922) = (236,922)
820,165 4,897 200,113 82,135 3,280,535 5,947,337 71,974 6,019,311
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS BHGEREARER

For the six months ended 30 June 2012

BE-Z-——FXHA=1THIXEA

Net cash flows from/(used in)
operating activities

Net cash flows used in investing activities

Net cash flows from/(used in) financing
activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of period

Effects of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Bank overdrafts, unsecured

Unaudited
REEX
Six months ended 30 June
BEAA=THLEAEA

2012 2011
HK$'000 HK$'000
FTExT FET
fEEBNE/ (FTR)Z2HE

mEFAE 474,448 (162,811)
KE TR ZA S REF58 (92,934) (47,857)
MEEBHNE/(FTR)Z2HE

mEFAE (414,117) 300,474
REeRERBEE %M/

()2 (32,603) 89,806
REVzRe MERRE 630,968 129,302
INEERE B E  FE (3,861) 5,029
RPZZBERERAERE 594,504 224,137
REeRERBESEEDN
BE RIFTHER 563,795 222,385
FRERSHEDN=EA2

E T R 30,709 27,813
RITHE Y - EIRA = (26,061)

594,504 224,137
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R Y A

2.1

Basis of preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and Appendix 16 of the Listing
Rules.

This interim financial report should be read in conjunction with the Annual
Report 2011.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2011, except
for the adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs") (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) which have become effective for
accounting periods beginning on or after 1 January 2012 as disclosed in
note 2.1 below.

Changes in accounting policies and disclosures

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s consolidated interim financial report.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting
Standards — Severe Hyperinflation and
Removal of Fixed Dates for First-time

Adopters

HKFRS 7 Amendments Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers of

Financial Assets

HKAS 12 Amendments Amendments to HKAS 12 Income Taxes —

Deferred Tax: Recovery of Underlying Assets

Other than as further explained below regarding the impact of HKAS
12 Amendments, the adoption of the new and revised HKFRSs has had
no material impact on the Group’s results of operations and financial
position.

The principal effects of adopting the new and revised HKFRSs are as
follows:

HKAS 12 Amendments clarify the determination of deferred tax for
investment property measured at fair value. The amendments introduce
a rebuttable presumption that deferred tax on investment property
measured at fair value should be determined on the basis that its carrying
amount will be recovered through sale. Furthermore, the amendments
incorporate the requirement previously in HK(SIC)-Int 21 Income Taxes -
Recovery of Revalued Non-Depreciable Assets that deferred tax on non-
depreciable assets, measured using the revaluation model in HKAS 16,
should always be measured on a sale basis.

2.1

RAEEE

AREEZBMALERS PR BERE IR
RBEBGIMAGRN 2 BB G ER
E3MG[ P HHE | o ETRAIKS
TARmARS -

AN ERBA RS FEEE 2011 E 3R — G BIRE o

BRI 2.1 PR - RN =T ——
F-A-RINERRZ S FEERZ
A RRETBEBMBREER(BEM
BEEMBRELED  FAGHEN kR
BN mEARHMERERRALE
ABRRIGEERRARERE T4
T A=+ RIEFREZEERTBERE
FIERAE—2 -

B ERERREZ2E

AEBERAHEGA DB EHRSE & RIR
AT T REERTEBR B IME LR -

BAMBRSED FAUBRSENF 1R
F1RBIR BRI ENENEEANT
HEEA - BEFEK
URBHERFHES
EEAH
FANBRESER FAMBASEAFTH
FTREFAR ZEAEBTE
RE-IBEEBR
EAGHER BEETENE 1232
F12REFT A ERlAr7H - EE

HE - WOEERE

BRTIXAEFLEREESTERF 125
BRI Z &N - B F3a] AR ERT
BEEMBREEAHAEE L BLERER
MBERRL BEATE -

SR R A B R A
ZESVENT -

EBEHENE12RETABEUNRT
BEFEZRENEZELEHRAZET °
ZIERT 5| AR HERIRE - BIA R FEER
ECREME BRI ARNARE(EE
B ETATKE 2 EEMETE U - 7%
BIIMALINEE(RBEBZES) -
RRENFHEH - KEELHTEE
EZRE HRABEGHERF 165
ZEMBAFEZFMEEE BRI
B EAHERESE -
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R Y A

2.1

2.2

Changes in accounting policies and disclosures (continued)

As a result of the change in accounting policy arising from amendments
to HKAS 12, the Group now measures any deferred tax liability in respect
of the Group’s investment properties using tax rate that would apply
on recovery of the assets through sale, rather than through use prior
to adoption of these amendments. The change in accounting policy
has been applied retrospectively. It reduced the deferred tax liability by
HK$9,838,000 and by HK$13,919,000, increased the retained profits by
HK$11,796,000 and by HK$16,270,000 and increased the investments in
associates by HK$1,958,000 and by HK$2,351,000 as at 1 January 2011
and as at 31 December 2011 respectively.

Issued but not yet effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in this interim financial report.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 7 and HKFRS 9

Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS 11
and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards —
Government Loans”

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Offsetting Financial Assets and
Financial Liabilities*

Financial Instruments*
Amendments to HKFRS 9 Financial Instruments
and HKFRS 7 Financial Instruments: Disclosures

— Mandatory Effective Date of HKFRS 9 and
Transition Disclosures®

Consolidated Financial Statements”
Joint Arrangements’
Disclosure of Interests in Other Entities”

Amendments to HKFRS 10 Consolidated
Financial Statements, HKFRS 11
Joint Arrangements and
HKFRS 12 Disclosure of Interests in
Other Entities: Transition Guidance®

Fair Value Measurement®

Amendments to HKAS 1 Presentation of
Financial Statements — Presentation of Items of
Other Comprehensive Income'

Employee Benefits®

B BERRE228 (H)

A ENFEN2REIAELEZ S
BOREE) - NAKERKAEAHE M
FRMETHERER  FTUAREEE
HRAZREGFEBERAASBRENME L
EELERIERE - 2 BREFEHE
PERA R-_T——F—F—HEK=-Z
——E+ - A=+ HAZEEHBEED
Al 5 4>9,838,000)% Jt K& 13,919,000/8
T IR E A S BIE 011,796,000 % 7T
% 16,270,000 LA R RBE & N B 2 &
B4 Al Hn1,958,0007% 7T & 2,351,000
BT e

EEBERERZEBUKHEER

AEBHARNA TR BHEERAUTE
BEARER 2T REERT BB R

2.1

2.2
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EAREREEL FAYFHE
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EANGREEL  AETH
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SREBHER
SRR 125

GBS  BAY
BREERE 115527
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AE 12K BEIRAME
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R Y A

2.2

Issued but not yet effective Hong Kong Financial Reporting

Standards (continued)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 32 Amendments

HK(IFRIC)-Int 20

Annual Improvements
2009 - 2011 Cycle

Separate Financial Statements”
Investments in Associates and Joint Ventures®

Amendments to HKAS 32 Financial Instruments:
Presentation — Offsetting Financial Assets and
Financial Liabilities’

Stripping Costs in the Production Phase of
a Surface Mine®

Annual Improvements 2009 — 2011 Cycle issued
in June 2012

Effective for annual periods beginning on or after 1 July 2012
Effective for annual periods beginning on or after 1 January 2013
Effective for annual periods beginning on or after 1 January 2014

Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have a
significant impact on its results of operations and financial position.

Operating segment information

For management purposes, the Group is organized into business units
based on their products and services and has four reportable operating

segments as follows:

(@)  the manufacture and retail of jewellery segment produces jewellery
products for the Group's retail business and operates retail stores
mainly in Hong Kong, Macau, Mainland China and Taiwan;

(b)  the wholesale of precious metals segment trades precious metals to

wholesale customers;

() the securities and futures broking segment provides brokering and
dealing services for securities and futures; and

(d)  the other businesses segment comprises, principally, the investment
in properties for their rental income and capital appreciation
potential, and other jewellery related businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently with the
Group's profit before tax except that certain dividend income and share of
losses of associates, net are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing

market prices.

2.2

EEBERER 2 BBUBRSEER (H)
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R Y A

&

Operating segment information (continued)

Six months ended 30 June 2012

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Dividend income

Share of losses of associates, net

Profit before tax

Six months ended 30 June 2011

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Dividend income

Share of losses of associates, net

Profit before tax

3. REIBERR)

Manufacture Wholesale Securities
and retail of  of precious and futures Other
jewellery metals broking  businesses Total
RERE EHER
REE ESE#t® HERL Hith# @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET TET TET
BE-2-=F
AAZTHIEAEAR
ok i
HETINRER 7,274,523 1,742,545 15,601 63,152 9,095,821
NEPHE - 112,342 - 1,524 113,866
7,274,523 1,854,887 15,601 64,676 9,209,687
7 -
HENHHEE (113,866)
9,095,821
DEEE 504,634 18,094 1,709 1,937 526,374
e -
% 2 10,353
EhBenrEE  FE (35)
BR 25t B A 536,692
Manufacture Wholesale Securities
and retail of of precious  and futures Other
jewellery metals broking businesses Total
KERE BHEK
RZE  EoBHE HErs Hih %% o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL TEL THT TEL
BE-2——-%
AA=THLEARER
2
HETINREP 5,749,014 2,446,187 25,963 59,074 8,280,238
M HE 290 204,278 - 1,533 206,101
5,749,304 2,650,465 25,963 60,607 8,486,339
|
HEHNEE (206,101)
8,280,238
DEEE 625,889 15,258 11,751 3,822 656,720
347 -
BREMA 13,412
FEREEE N ABE - FE (55)
BRA AL A 670,077
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NOTES TO INTERIM FINANCIAL REPORT O B RS M
Turnover 4. HEE
Turnover represents the net invoiced value of goods sold, after allowances EEIBIEHRNEMERRL - X H TN S
for returns, trade discounts and value-added tax; commission on securities, BEREELER ERTRE: 5 BHE
futures and commodities broking and gross rental income earned during kAaRELEeBARBHESKA -

the period.

Revenue from the following activities has been included in turnover:

Sales of goods

Commission on securities, futures and
commodities broking

Gross rental income

Profit before tax

%ﬁ%

kL HA L
WA

BREEWA

kni“i piiry

EEmELie

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value
Depreciation
Operating lease payments in respect of leasehold
land and buildings:
Minimum lease payments
Contingent rents
Net fair value gain on bullion loans designated
at fair value through profit or loss
Net fair value loss/(gain) on derivative financial
instruments — transactions not qualifying as hedges

Net fair value gain on investments at fair value
through profit or loss

Net loss/(gain) on bullion loans designated
at fair value through profit or loss*

Net loss/(gain) on disposal of derivative financial
instruments*

Interest income

Dividend income

Foreign exchange differences, net

These balances are included in “Cost of sales”

WHFEER 25 %E
e
FRBEL MRETY
RN -
BEEEMR
FAHEE
EERRAFEERCEEL

B BEENQTFEEF RS

ITER IR 2 ATEER

BB/ (W ) Fré-\
Eapihat 'S
f"ﬂ“‘ﬁ.ﬂm%l&i&ﬁﬂ’]
N EEFR

HEERERTEEERE

ESBREEFER/ (k)"

HETESMITA
FER (as)”
FBHA
BEMA
EHER FE

on the face of the consolidated

income statement. The purpose of the bullion loans and bullion contracts entered
into by the Group is to manage the Group's bullion price. Such loans and contracts

did not meet the criteria for hedge accounting.

EXBERATER W

Six months ended 30 June
BZ~ A=THILAEAR

2012 2011
HK$'000 HK$'000
TR THET
9,075,494 8,250,464
15,601 25,867
4,726 3,907
9,095,821 8,280,238

BRBEATE R
AEBZBHANAFENR, (GTA)

Six months ended 30 June
BERA=THLAEAR

2012 2011
HK$'000 HK$'000

FExT FET

109 1,644

66,956 51,042

247,207 187,300

15,812 13,625

(3,757) =

8,717 (9,751)

(203) (585)

(326) 62,913

(2,826) 9,853

(7,781) (7,769)

(10,582) (13,623)

(7,789) (4,638)

b RERBOEERABER IEERA]
o AEEIUESBEERESBANE
EEBAEEZESBEGAR - ZSEE

RENLEPF LG RIEZ M -
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Income tax 6. FisH
Hong Kong profits tax has been provided at the rate of 16.5% (2011: ERFNEHIRHAREEEE 2 Mt
16.5%) on the estimated assessable profits arising in Hong Kong during ERTUR AR E16.5% (ZF——F :
the period. Taxes on profits assessable elsewhere have been calculated at 16.5% ) B o HoAth 3t & FEER B 7l 2 B¢
the rates of tax prevailing in the jurisdictions in which the Group operates. ENEASERESEER R 2BHAT
LErHE o
Six months ended 30 June
BERNA=THLEAER
2012 2011
HK$'000 HK$'000
FTHET FHBT
Current — Hong Kong KE - B
Charge for the period HNHIE 55,379 60,055
Current — Elsewhere RE - Hfthin [
Charge for the period HNHHIE 26,286 74,967
Overprovision in prior periods BEHERERE (27) =
Deferred PR 12,618 27,809
Total tax charge for the period HIRTI IR 4E s 94,256 162,831
Dividends 7 BRE
Six months ended 30 June
BEAA=THLKER
2012 2011
HK$’000 HK$'000
TER FHT
Dividends declared and paid during the period: HRERRXTZRE
Final dividend for 2011: HK49.0 cents —E——EREARE :
(2010: HK35.0 cents) per ordinary share A% 49.0 AL
(ZZ—ZF : 35.008(l) 331,691 236,922
Dividends declared after the period: HEERZKRE
Interim dividend for 2012: HK10.0 cents —T-ZFPHERS
(2011: HK11.0 cents) per ordinary share @A 10.0 751l
(Z2——F : 11.0381l) 67,692 74,461
The interim dividends were declared after the interim reporting dates intpﬁ,ﬁﬂﬁﬁﬁ/\qnﬁﬁiﬁiaéﬁjﬁ Ik
and have not been recognized as liabilities at the end of the respective S e RERABE -
reporting periods.
Earnings per share attributable to equity holders of the Company 8. KATREEEEAELEEREF
The calculation of the basic earnings per share amounts is based on the J&g$gﬂ$*ﬁ)ﬂg H AR A D AR

profit for the period attributable to equity holders of the Company of
HK$439,409,000 (2011: HK$496,242,000), and the weighted average
number of ordinary shares of 676,920,000 (2011: 676,920,000) in issue

during the period.

The Group had no potentially dilutive ordinary shares in issue during the

current and prior periods.

NG
2N

%8 A JE {5 % F439,409,0007% T
— — 4% : 496,242,000 7T ) & £
B 217 I F 5 1% 19 676,920,000 %
T —— 4% 676,920,000 f% ) & B %
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9. Available-for-sale investments

Listed equity investments in Hong Kong,
at market value

Unlisted equity investment, at fair value
Unlisted equity investments, at cost

The above equity investments were issued by corporate entities.

10. Accounts receivable/Receivables arising from securities and 10.

futures broking

Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given

credit periods within 60 days.

Wholesale of diamonds

The Group normally grants credit periods of up to 60 days to its trade

customers.

Wholesale of precious metals

The Group's wholesale of precious metals is normally conducted on a cash

basis.

Securities and commodities broking

Securities deals are settled two days after the trade date, and commodities

deals are normally settled on a cash basis.

Accounts receivable

Receivables arising from securities and futures broking
conducted in the ordinary course of business:

Cash clients
Clearing houses
Loans to margin clients

Impairment

Receivables arising from securities and futures broking

Total accounts receivable and receivables arising from

securities and futures broking

9. AHHERE

30 June 31 December
A~A=+H +=ZA=+—H
2012 2011
HK$'000 HK$'000
TER T
BELTRGEE - BHE
543,894 617,701
FEMBRMKRE  BRVER 15,879 16,403
FEMRMDITE - REA 260 739
16,139 17,142
560,033 634,843

FEWUR K
KEZE

BRH

BNTH-
ESEME

EERBEREL

—RUARSHEE -

Bl R EREFEERE
BYERR BERAERLEEZ

FEERR S BEMKE

AEEHE—RARERS ° ?ﬁ%%ﬁﬁﬂi
BB AR 2 RS A RAR SN2 kil D
—fHA - BAERERFEEHRTH WZ

AEE-RAESEFPRECBERSRZ

AEBZEeBRE-RUARERS -

EE MEmE

30 June 31 December
AA=+H +=A=+—H
2012 2011
HK$'000 HK$'000
FEx FET
R s R 3R 563,941 598,827
EREEBHESFR
HECLEE Z EREER
BeRP 36,951 24,374
HEEE 10,150 6,381
HFREFER 120,871 109,283
167,972 140,038
A (358) (358)
BHRAELLEE 2 BUIRR 167,614 139,680
EURAREARBECLEELZ
JE U BR TR 4R 5B 731,555 738,507
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10. Accounts receivable/Receivables arising from securities and futures
broking (continued)

Apart from the receivable balances arising from securities and futures

broking which bear interest at commercial rates, the balances are non-

interest-bearing.

An ageing analysis of the accounts receivable and receivables arising from

securities and futures broking not impaired, based on the due date, is as

follows:

Not yet due PN

Within 30 days past due BHA30BR

31 to 60 days past due #HA31ZE60H

61 to 90 days past due #BH61Z90H

Over 90 days past due B R 90 H

Loans to margin clients” AREFER

*  The loans to margin clients are secured by the underlying pledged securities,
repayable on demand and bear interest at commercial rates. No ageing analysis is
disclosed as, in the opinion of the Directors, an ageing analysis is not relevant in view
of the nature of the business of securities margin financing. As at 30 June 2012, the
total market value of securities pledged as collateral in respect of the loans to margin
clients was HK$282,449,000 (31 December 2011: HK$271,834,000).

11. Investments at fair value through profit or loss

Listed equity investments in Hong Kong,
at market value

The above equity investments were held for trading and issued by
corporate entities.

BELWBRMKE

BUER BERAERLEER

FE W AR ()
RIRE RGN B EF R ERLES
YRR BRI RO BRE

10.

EARNEZ RUBERSNES MBEEILE

EZRUWERFIRIERIE B 2 Rk 2 AT an
T

30 June 31 December

AA=+H +=ZA=+—H

2012 2011

HK$'000 HK$'000

TERT FET

512,571 586,422

80,825 36,915

10,424 1,543

1,398 728

5,466 3,616

610,684 629,224

120,871 109,283

731,555 738,507

* HREFPEFUAMEMEERESEER - A
REREEERIZEEETGR - ERES
FREEEGEHE  ESRAEREOME
BAK MERBRERIN - R=ZT—=F
NAZTH EHRFREPERUZBFE
HE R @ 2 8T 8 /282,449,000 % 7T
(ZZ——%F+=-A=+—H :271,834,000

L) °
1. BRAVEEIEREZRE
30 June 31 December
AA=+H +=-A=+—H
2012 2011
HK$'000 HK$'000
TR TET
EmE
9,975 9,773
RO ETDFHEEERSE - WAME

ER%T-
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12.

ek

Derivative financial instruments

Assets BE
Bullion contracts E2BEYN
Liabilities afE
Interest rate swaps |2 4= HR

The bullion contracts and interest rate swaps are stated at their fair values.

As at 30 June 2012, the aggregate contractual amount of the bullion
contracts was HK$352,393,000 (31 December 2011: HK$272,735,000)
and the aggregate notional amount of the interest rate swaps was
HK$38,000,000 (31 December 2011: HK$68,000,000).

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group’s bullion price and interest rate exposures. Such
contracts and swaps did not meet the criteria for hedge accounting.

Cash and cash equivalents/Cash held on behalf of clients

Cash and bank balances
Non-pledged time deposits with original maturity of
less than three months when acquired

Re RRITERX
EHHEHER

Cash and cash equivalents HeRkZERKES

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that the Group is liable
for any loss or misappropriation of the clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

12.

13.

FREIMALR=EAZ

TESmMTE
30 June 31 December
AA=+H +=ZA=+—H
2012 2011
HK$'000 HK$'000
FTAT FET
1,651 10,596
108 311
ECBANKFIREHIZE A FEET

/EE o

R-ZE——FXA=+H ELEA
W2z A HEFEBER352,393,0008 T
Z2E——F+ZR=+—H:

272,735,000/ ) * MAREH 2 & E
2584418 /538,000,000 B T (ZE——4F
+-B=+—H :68,000,000/87T) °

AEERIY LA e EEERE
EzELBERRAXER - ZZFEHR
EHY AR BN E R IR 2 IR

BeRERES REFEERS
30 June 31 December
AA=+H +=ZA=+—H
2012 2011
HK$'000 HK$'000
TERT FET
563,795 600,345
30,709 30,623
594,504 630,968

AEBNFERITHARBULETEERS - U
FHEFIHEEPNABEBEL 2R
B ARBERUEEPRED BAKR
BBEMARARDEER T Z[REPH
BRE | YREBEAEEE ERPREAZ
ERBRSHBA 2 EEMERREN T3
HEPEN - ARE T EERETFRRE
BEAG 2B -
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14.

Accounts payable/Payables arising from securities and

futures broking

Accounts payable

Payables arising from securities and futures broking
conducted in the ordinary course of business:

Cash clients
Margin clients
Clearing houses

Payables arising from securities and futures broking

Total accounts payable and payables arising from
securities and futures broking

ENER BFRAECLEEZ

R
30 June 31 December
AA=+HE +-A=+—H
2012 2011
HK$'000 HK$'000
FEx FET
FEfTER R 127,439 72,039
EREERPESRR
IS EE 7 RN BREK
HerP 269,790 252,391
HFREF 43,282 38,050
®ERT - 6,058
BHERPELLEE 2 EBIERR 313,072 296,499
EANRFRESFR
HELLEE 2 ENRREE 440,511 368,538

An ageing analysis of the accounts payable and payables arising from
securities and futures broking, based on the due date, is as follows:

Within 30 days (including amounts not yet due)
31 to 60 days
Over 60 days

Cash clients accounts payable®
Margin clients accounts payable”

30 AN(BREAIIHSHE)

31£60H
BiB60 A

ENReEPRN
ERFREFER

Included in the cash clients accounts payable arising from dealing in securities

conducted in the ordinary course of business is an amount of approximately
HK$242,506,000 (31 December 2011: HK$237,565,000) representing those clients’
undrawn monies/excess deposits placed with the Group. As at 30 June 2012, the cash
clients accounts payable included an amount of HK$3,990,000 (31 December 2011:
HK$5,143,000) in respect of securities transactions undertaken for the accounts of
certain Directors. The cash clients accounts payable are repayable on demand and
bear interest at commercial rates. No ageing analysis is disclosed as, in the opinion
of the Directors, an ageing analysis is not meaningful in view of the nature of the

business of dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest at

commercial rates. No ageing analysis is disclosed as, in the opinion of the Directors,
an ageing analysis is not relevant in view of the nature of the business of securities

margin financing.

FENBRF N5 R B R ELE 7 ENIR
STIRBE A 2RO -

30 June 31 December
A~A=+H +=ZRA=+—H
2012 2011
HK$’000 HK$'000
FTERx FHT
126,737 77,344
2 53

700 700
127,439 78,097
269,790 252,391
43,282 38,050
440,511 368,538

BREEAEEBPENEFEEEEZEN
&R F B A 4242,506,000/8 (=%
——%+=-A=+—8 :237,565,000/%7T)
AZERFPERASE Z RREGIE,HIH
BfEE R-T——FEX A=1H " B
BeBFPEAREAETERRPHTES
R 52 583,990,000 T (ZE——4F+=
A=+—8 :5143,000/87T) - ENEEE
FIRFAN BRI EE RILEEGRETR -
BERBFEBEBNE  ESRARKRIT
BETK  MEBBERET -

ERAFREFPENANEREEERKEE
B R - ERBFAFREEEREE &
ERRBROMEATK  HERBERRD
#r o

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @
AEESEERAERRA

INTERIM REPORT 2012
2012 /R HA 3R &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R Y A

15.

Share option scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of Directors of the Company may, at
its discretion, invite any employees, Executive or Non-executive Directors
(including Independent Non-executive Directors), advisers, consultants,
shareholders of any member of the Group or such other persons from
time to time to be an eligible person to whom share options will be
granted as an incentive to attract and retain them for their contributions
to the business development of the Group. The Scheme was approved and
adopted by the shareholders of the Company on 7 December 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 10%
of the issued share capital of the Company.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of the issued share capital of the Company.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the directors may determine in
granting the option and expiring at the close of business on such date as
the directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Directors
provided always that it shall be at least the higher of (i) the closing price
of the Company’s shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company's shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

Since the adoption of the Scheme, no share options have been offered
and/or granted.

15.

BRETR

ARRRA—ABIEE([58)) - B
TRAERSEEHAREIEL 2 ARG
TRESEER  URSAKERARELR
BHAKEABEEZES

BREZ AT ARRESS A TH
MIERFEMES RTESRIFNTE
Z(BEBYFNTES) BMH - &
A~ REBERMMKE AR Z BEREZER
AT REERAL  HEAERER
i FRRARSHAREXBERELE
RAT R 5| 3 ¥ B 1% % 2 22 - AT &I
—E-TE+ - AL HERARRELE
BEM - BIFZEIWATIORHERT
DK BZ AR TFRNEK -

RS EREEMZER - AR
2R E R ER A67,692,0000% @ 8%
RARBIEEITRAZ 10% °

BE2EANEEA+ _BARNEERH
BREZRLL)  REZERARAENIE
AT EC A BB AR =t B 1 2 FE U T A 1T 6
B PrBETREETZROEE LRTE
BBRRBEBHTRAZ 1% °

BERRBZATEIGTZRTE NES
REBRER  AERDZBREZ AR
HEATRIATE  EEEERHBRE
BEIRE 2 B SRR REEMR © 1
PMERERT - mRHBREE A (AR
ERHBREROER  MZBREZRD
BEX)EF BB T -

BREERARIBELBRELRDY - &
ARREEZNZ BR=1THA(BEREL
FNER)RXAACEN - REXRH
B HE C RAORS - RIS 1.0087T -
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HNAREREBARFMAR A B ([ 5
R )G RRERMIZWHE : (i) A
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16. Maturity profile of assets and liabilities 16. EEREEBZIHER
A maturity profile of certain assets and liabilities of the Group analyzed by BEFTRREEREAEEETEE
the remaining period at the end of the reporting period to the contractual REBEERNRREHREGMEA 2 Mk
maturity date, as disclosed pursuant to the Listing Rules, is as follows: HEZEBABERDTOT
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
’iEg/
BREX =R =EANE —EHE
&E U B-F ZRE BHR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET TR ThL TR TET FHT
As at 30 June 2012 R-B--F
AA=TH
Assets 8B
Accounts receivable A 76,540 487,401 - - - 563,941
Receivables arising from ERRASEEEEL
securities and futures FEMER R
broking 142,444 25,170 - - - 167,614
Cash held on behalf of clients REFHEEEE 14,754 280,000 - - - 294,754
Cash and cash equivalents RERERRE 563,795 30,709 - - - 594,504
797,533 823,280 - - - 1,620,813
Liabilities* gg&"
Accounts payable e IR 36,007 91,432 - - - 127,439
Payables arising from securities E& R HSELELY
and futures broking JERTERT 285,789 27,283 - - = 313,072

Financial liabilities included in B8 EE {1 M
other payables and accruals ~ REZHER 7

Bk 56,178 142,959 - - - 199,137
Derivative financial instruments {7448 T2 - - - - 108 108
Term loans subject to a REXBEERZ
repayment on demand EHEH
clause 433,072 - - - - 433,072
Other interest-bearing bank ~ Eftif BHTER
borrowings - 117,493 348,831 704,448 - 1,170,772
Bullion loans AEEB[EE - 479,602 - - - 479,602
811,046 858,769 348,831 704,448 108 2,723,202
¥ Based on contractual undiscounted payments Y RBIHERFEIESE
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16.

Maturity profile of assets and liabilities (continued)

As at 31 December 2011 R-2-—-%
t=A=t-H
Assets EE
Accounts receivable FEdBR SR
Receivables arising from BHRBELEELY
securities and futures FEMER R
broking
Cash held on behalf of clients KEFEERS
Cash and cash equivalents ReRhERRE
Liabilities* 1)
Accounts payable ERTERR
Payables arising from securities EHLEELAEEY
and futures broking FERIERS
Financial liabilties included in @27 & fhEFEE S
other payables and accruals — RfERFIERE 2
HHBAR

Derivative financial instruments #7448 T A

Term loans subject to a RERERERZ
repayment on demand EHER
clause

Other interest-bearing bank ~ Eftif BH{TEHR
borrowings

Bullion loans RSBER

¥ Based on contractual undiscounted payments

16. BEREEGEZEHER(E)

No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
EEE
EE/
AWE%X  =EAR ZEANE ML |
B WA Ef it EHR At
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TATL TATL TAL TAL THL TATL
26,125 572,702 = = = 598,827
125,960 13,720 - - - 139,680
60,356 240,000 - - - 300,356
600,345 30,623 = = = 630,968
812,786 857,045 - - - 1,669,831
8,352 63,687 = = = 72,039
275,616 20,883 - - - 296,499
75,346 117,725 - - - 193,071
= = = = 31 311
1,103,514 = = = = 1,103,514
- 51,915 184,509 400,535 - 636,959
= 385,367 = = = 385,367
1,462,828 639,577 184,509 400,535 31 2,687,760

¥ REATHERAEFEE
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17.

Operating lease arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2012, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—5R

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2012, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year
In the second to fifth years, inclusive
After five years

RE%

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

17.

REBNRH

(a)

—EhF ERMFEREAN

(b)

—5RQ
—ERF BRMFBREEA

HEA

AEENK RO A EERE
NE KERIEAER—E=
F o BOBR—RERBE MR
BEE MREBEEET SR TS
HEHE -

R-ZE——FXA=1H A%£E
FEARITEAATRMEZELH
4 REMA - ARFEAEEK
IRF BN T

30 June 31 December
AA=+H +=ZA=+—H
2012 2011
HK$’000 HK$'000
FERx FHT
7,689 7,289
3,260 3,308
10,949 10,597
ABEA

AEBAESEORIAMEE T
AENERTEREH - HWEWMX
REREREEETEAS -2+
& o

RZZE—_FA=1TH x5H
AR B 2 LEHL &2 H
A AREEREEMEREEN
T

30 June 31 December
AA=+H +=-A=+—H
2012 2011
HK$'000 HK$'000
TER TET
508,591 473,247
618,741 673,310
23,500 35,279
1,150,832 1,181,836

PR EXE 2 B R RBE 5
Oy AEERETREEERESE
BAEDHI NI S 2 HEHRE -

RN AT RETARTATRE

SR %

RS NEE AL EAGE -
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18.

19.

Commitments

In addition to the operating lease commitments detailed in note 17 above,
the Group had the following capital commitments in respect of property,
plant and equipment at the end of the reporting period:

Contracted, but not provided for B#E] - BAREE
Authorized, but not contracted for Bt - BRERET

Related party transactions

The Group had the following material transactions with connected and/or
related parties during the period:

(a)
(i)

Transactions with connected and/or related parties

On 30 December 2011, certain subsidiaries of the Company
renewed the purchase agreement with Shanghai Jinghua Diamond
& Jewellery Co., Ltd. (“Shanghai Jinghua") for purchasing polished
diamonds from Shanghai Jinghua for the year ending 31 December
2012. Shanghai Jinghua is a subsidiary of Qingdao Jinghua
Diamond Holdings Co., Ltd. (“Jinghua Diamond Holdings”), a 30%
shareholder of a 70%-owned subsidiary of the Company. The
purchase consideration was determined based on the category,
quantity and the prevailing market price of the polished diamonds.
The total purchases from Shanghai Jinghua for the period ended 30
June 2012 amounted to HK$133,000 (2011: HK$20,100,000).

(i) On 29 March 2011, a wholly-owned subsidiary of the Company
renewed the tenancy agreement with the respective spouse of
Mr. CHOW Kwen Ling and Dr. CHOW Kwen Lim and the
administrator of a late director of the Company for the lease of a
retail shop for two years ending 31 March 2013 with a monthly
rental of HK$200,000. The lease rentals were determined with
reference to open market rentals. The total rental paid by the Group
for the period ended 30 June 2012 amounted to HK$1,200,000

(2011: HK$1,089,000).
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19.

20.

Related party transactions (continued)

(@) Transactions with connected and/or related parties (continued)

(i) A wholly-owned subsidiary of the Company renewed leases with
related companies, in which certain Directors and a director’s
spouse have interests respectively, for the lease of the Company's
Directors’ quarters with an aggregate monthly rental of HK$80,000
for the year ending 31 December 2012. The lease rentals were
determined with reference to open market rentals. The total rentals
paid by the Group for the period ended 30 June 2012 amounted to
HK$480,000 (2011: HK$480,000).

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

(b) Remuneration of key management personnel of the Group
The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as
follows:

Fees e

Salaries and allowances o KA

Discretionary bonuses paid and payable B R EREIEIEA

Pension scheme contributions BARSEEMER
Financial risk management objectives and policies

Financial risk factors

The Group's principal financial instruments comprise bank borrowings, and
cash and bank deposits. The main purpose of these financial instruments
is to raise finance for the Group's operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts
payable, which arise directly from its operations.

The Group's overall risk management policies focus on the unpredictability
of financial markets and seek to minimize potential adverse effects on
the Group's financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group’s financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk, equity price risk
and commodity price risk. The Board reviews and agrees policies for
managing each of these risks and they are summarized below.
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(b)

Six months ended 30 June
BZ~A=THILAEA
2012 2011
HK$'000 HK$'000
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20.

Financial risk management objectives and policies (continued)
Financial risk factors (continued)

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients whereas
interest-bearing financial liabilities are primarily bank borrowings with
primarily floating interest rates which expose the Group to cash flow
interest rate risk. The Group manages its cash flow interest rate risk by
using floating-to-fixed interest rate swaps. Such interest rate swaps have
the economic effect of converting borrowings from floating rates to fixed
rates. Generally, the Group raises long-term borrowings at floating rates
and enters into interest rate swaps, when market conditions prevail, to
reduce the interest rate risk.

Foreign currency risk

The Group has transactional currency exposures mainly arising from sales
and purchases by operating units in currencies other than the units’
functional currency. Management conducted periodical review of exposure
and requirements of various currencies, and will consider hedging
significant foreign currency exposures should the need arise. Management
considers that the Group's exposure to foreign currency risk is not
significant.

The Group's assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and United States dollar. Currency risk is managed by
partly financing non-Hong Kong dollar assets with loans denominated in
the relevant currencies.

Credit risk

The accounts receivable and receivables arising from securities and futures
broking represent the Group's major exposure to the credit risk arising
from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these financial assets in the consolidated statement
of financial position. The Group's retail sales on jewellery are usually
transacted on a cash basis, via popular credit cards or through reputable
and dispersed department stores. The Group's credit sales to wholesale
customers are generally on credit term within 60 days. The Group has no
significant concentrations of credit risk with respect to its jewellery retail
business as it has a large number of diversified customers. For accounts
receivable arising from the wholesale of diamonds and precious metals,
the Group trades only with recognized and creditworthy third parties
and bullion banks. The Group's receivables from margin clients arising
from the ordinary course of business of dealing in securities are secured
by the underlying pledged securities. The Group seeks to maintain strict
control over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’s exposure to bad debts is not
significant.

The credit risk of the Group's other financial assets, which mainly
comprise cash and cash equivalents, cash held on behalf of clients, other
assets, deposits and other receivables and derivative financial instruments,
arises from default of the counterparty, with a maximum exposure equal
to the carrying amounts of these instruments.
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22.

Financial risk management objectives and policies (continued)
Financial risk factors (continued)

Liquidity risk

In the management of liquidity risk, the Group monitors and maintains a
level of cash and cash equivalents deemed adequate by management to
finance the Group's operations and mitigate the effects of fluctuations
in cash flows. The responsibility of the Group’s treasury department is to
maintain a balance between continuity of funding and flexibility through
the use of banking facilities in order to meet its liquidity requirements
both in the short term and long term. The Group maintains significant
flexibility to respond to opportunities and events by ensuring that
committed credit lines are available. All debts of the Group as at 30 June
2012 would mature within three years.

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease
as a result of changes in the levels of equity indices and the value of
individual securities. The fair values of these listed equity investments
are affected by market forces and other factors. The Group is exposed
to equity price risk arising from individual equity investments classified
as available-for-sale investments (note 9) and trading equity investments
(note 11) as at 30 June 2012. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market prices at the end of
the reporting period. The majority of the listed equity investments are held
for non-trading purpose.

Commodlity price risk

The Group is engaged in the sales of jewellery including bullion products.
The bullion market is influenced by global as well as regional supply
and demand conditions. A significant decline in prices of bullion could
adversely affect the Group’s financial performance. In order to reduce the
commodity price risk, the Group uses bullion loans as well as derivative
financial instruments, such as bullion contracts to reduce its exposure to
fluctuations in the bullion price on bullion inventory. The bullion price
exposures are monitored by the management.

Comparative amounts

As further explained in note 2.1, due to the adoption of the new and
revised HKFRSs during the current period, certain comparative amounts
have been restated to conform with the current period’s presentation.

Approval of interim financial report

The interim financial report was approved by the Board of Directors on
30 August 2012.
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2012, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Htn & #

EEnkoz iR
RZE-—"FXA=1TH HKEHLPE

{&BI)SE 352 R AR BATRIFZ B MAM
ALER - SRR ST BB RA R R L
RFFER S BEFRARARIEMN
5B (TR B(ESZ RERGDEXVED)
ERITRAT ZEENT :

Long positions: #r:
Number of shares held

KRR
Percentage of
the Company's
Personal Family Corporate Trustee issued share
interest interest interest interest Total capital
HRLATERT
Name of Directors 3.2 fAAgR FREL AR EEARR ay REBAH
Mr. CHOW Kwen Ling AER%E - - 53,909,932" - 53,909,932 79
Dr. CHOW Kwen Lim BERAL - - - 1362715950 136271595 2013
Dr. CHAN Bing Fun BiREE: 1,320,000 - - - 1,320,000 0.0
Mr. Vincent CHOW Wing Shing ~ Bka b= - - - 136,271595% 136,271,595 20.13
Dr. Gerald CHOW King Sing FHRESE 19,711,680 70398 21,000000° 42000000 82,782,078 123
Mr. Winston CHOW Wun Sing ~~ BA 5t 7,681,104 52,800° - 746160007 82,349,904 .17
Please refer to the explanatory notes in the section headed “Substantial FRE[TEREREMATRRG RIGH

Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2012, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at 30 June 2012, the interests of those persons in the issued share

capital of the Company as recorded in the register of interests required

to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

Long positions:

Name Capacity

=1 g4

Everwin Company Limited Beneficial Owner
EEFAA

Happy Inc. Beneficial Owner
ERFAA

Capital Research and Management Company Investment Manager
REEEA

Happy Family Limited Beneficial Owner

RERERR AT EEFAA

Top Fit Investments Limited Beneficial Owner
EEFAA

Notes:

53,909,932 shares in the Company were held by Happy Family Limited,
in which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity
interest. Mr. CHOW Kwen Ling and his spouse were deemed to have
interests in the 53,909,932 shares in the Company.

136,271,595 shares in the Company were held by a discretionary trust
of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following
companies:

Name of companies

RElEE

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman) Limited was deemed to have interests in
the 136,271,595 shares. Dr. CHOW Kwen Lim, Mr. Vincent CHOW Wing
Shing and his spouse were deemed to have interests in the 136,271,595
shares in the Company.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares

3)

and Underlying Shares (continued)

70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

42,000,000 shares in the Company were held by Top Fit Investments
Limited, a company beneficially owned by a discretionary trust of which
Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook
Islands) Limited and, accordingly, it was deemed to have interests in the
42,000,000 shares in the Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Waun Sing is the founder and one of the beneficiaries. The trustee
of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed to
have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 63,070,398 shares and 82,711,680 shares in the
Company, respectively. Mr. Winston CHOW Wun Sing and his spouse
were deemed to have interests in the 74,668,800 shares and 82,297,104
shares in the Company, respectively.

Save as disclosed above, as at 30 June 2012, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.
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OTHER INFORMATION

Dividend

At the Company's annual general meeting held on Tuesday, 29 May
2012, the shareholders approved the final dividend of HK49.0 cents per
ordinary share for the year ended 31 December 2011 to be distributed
to shareholders whose names appeared on the register of members
of the Company on Wednesday, 6 June 2012. The final dividend
amounting to HK$331,691,000 was paid on Wednesday, 13 June 2012.

The Board of Directors has declared an interim dividend of HK10.0 cents
(2011: HK11.0 cents) per ordinary share for the six months ended 30
June 2012 payable to shareholders whose names appear on the register
of members of the Company on Wednesday, 19 September 2012. The
dividend will be paid on Wednesday, 26 September 2012.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
17 September 2012 to Wednesday, 19 September 2012, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at 26/F Tesbury Centre, 28 Queen’s Road East,
Hong Kong not later than 4:00 p.m. on Friday, 14 September 2012.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 30 August 2012
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