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CORPORATE INFORMATION

Directors
Executive Directors

Mr. Sun Ying Chung (Chairman and Managing Director)

Mr. Chan Sung Wai (Deputy Chairmarn)

Mr. Wong King Lam, Joseph (not re-elected on 1 June 2012)
Non-executive Directors

Mr. Lee Kwok Leung

Mr. Yang Yiu Chong, Ronald Jeffrey

Independent non-executive Directors

Mr. Lum Pak Sum
Mr. Law Chun Choi
Mr. Mak Ka Wing, Patrick

Company Secretary
Mr. Cheng Mei Chau

Audit Committee

Mr. Lum Pak Sum (Chairman)
Mr. Law Chun Choi
Mr. Mak Ka Wing, Patrick

Remuneration Committee

Mr. Law Chun Chol (Chairman)
Mr. Sun Ying Chung

Mr. Lum Pak Sum

Mr. Mak Ka Wing, Patrick

Nomination Committee

Mr. Sun Ying Chung (Chairman)
Mr. Lum Pak Sum

Mr. Law Chun Chol

Mr. Mak Ka Wing, Patrick

Investment Steering Committee

Mr. Yang Yiu Chong, Ronald Jeffrey (Chairman)
Mr. Chan Sung Wai
Mr. Lum Pak Sum
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Registered Office

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Head Office and Principal Place of Business

Suite 3404, 34th Floor
Bank of America Tower
12 Harcourt Road, Central
Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HMO8

Bermuda

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Secretaries Limited
26th Floor

Tesbury Centre

28 Queen's Road East
Wanchai

Hong Kong

Website
http://www.aplushk.com/clients/1159
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Operational Review

For the six months ended 30 June 2012 (the “Period”), the
unsolved European debt crisis and global economic slowdown
continued to wreak havoc in the Group’s principal business of
conductive silicon rubber keypads trading. In response to the
market challenges, the Group dedicated itself to expanding its
product portfolio, while actively identifying possible investment
opportunities to diversify its business and income base.

The Group’s revenue for the six-month period rose by 17.3%
year on year to HK$4,853,000, while gross profit timmed to
HK$18,000 from HK$730,000 of the same period last year as a
result of high costs and increase in the proportion of lower profit
margin associated products of conductive silicon rubber keypads.

Finance costs, which comprised effective interest on convertible
bonds and promissory notes, amounted to HK$16,009,000 for
the first half of 2012, as compared to HK$19,397,000 for the
same period of 2011. The decrease in finance costs, which
was due to the maturity of certain amount of promissory notes
at the beginning of 2012, coupled with no loss/gain recognized
from discontinued operations for the six months ended 30 June
2012 (2011 corresponding period: loss of HK$35,000,000) had
enabled the Group to narrow its loss attributable to owners of the
Company to HK$17,343,000 as opposed to HK$54,377,000 for
the same period of 2011. Basic loss per share for the Period was
approximately HK2.47 cents (2011 corresponding period: basic
loss per share was HK7.74 cents).

SEGMENTAL ANALYSIS

Conductive Silicon Rubber Keypads

The Group currently has only one operating segment, namely
conductive silicon rubber keypads trading.

Affected by the unsolved European debt crisis and continuous
economic slowdown, orders received from customers had
reduced. On top of that, surge in smartphone use and rising
popularity of touch-screen keyboards further undermined the sales
volume of conductive silicon rubber keypads.

On the other hand, the cost of conductive silicon rubber keypads
remained high due to increase in production costs as a result of
rise in wages and raw material costs in Mainland China.
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To cope with these market challenges, the Group continued
to expand its product mix. During the period under review, the
Group succeeded in uplifting its sales volume amid adverse
market conditions, through increasing the proportion of associated
products of conductive silicon rubber keypads. Benefiting from
the enhanced sales volume, revenue from the Group’s conductive
silicon rubber keypads trading business rose by 17.3% to
HK$4,853,000 for the period under review. However, the profit
margin of these associated products was lower, leading to a retreat
in segment profit to HK$18,000.

LCoS Televisions

As the LCOS television business has ceased operation and has
been deconsolidated from the Group’s consolidated financial
statements with effect from 1 December 2009, this segment did
not generate any revenue or profit during the period under review.

On 24 August 2011, the Group entered into a cancellation
agreement with a purchaser (‘Purchaser”) to cancel a disposal
agreement in relation to the LCoS television business.
Pursuant to the cancellation agreement, HK$35,000,000 of
the HK$50,000,000 deposit made as part payment of the
consideration for the said disposal was returned to the Purchaser,
while the remaining HK$15,000,000 was retained by the
Company. Accordingly, the LCoS television business reported a
loss of HK$35,000,000 for the first half of 2011,

During the six-month period, the Group continued to look for
potential buyers, including the original vendors, to acquire the
LCoS television business.

SUBSEQUENT EVENTS

The Group's share trading has been suspended since 30 July
2012, pending an announcement on a very substantial disposal.
The Group will keep its shareholders informed on this transaction
following clearance from the Stock Exchange of Hong Kong
Limited.

FUTURE PLANS AND PROSPECTS

Global economic uncertainties and economic slowdown in major
countries will continue in the second half of 2012. Sluggish
demand and rising production costs are expected to pose even
greater challenges for the Group’s conductive silicon rubber
keypads trading business.

The Group will continue to consolidate its existing business
through exploring new associated products of conductive silicon
rubber keypads and exercising stringent cost control.

To broaden its revenue base, the Group will keep identifying
suitable targets for investment or acquisition. However, in view
of the current market conditions, the Group will adopt a prudent
investment approach when it comes to decide on a specific
project.
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INTERIM DIVIDEND

The Directors do not recommend any interim dividend for the six
months ended 30 June 2012 (six months ended 30 June 2011:
nil).

CAPITAL STRUCTURE

The Group has a deficiency in shareholders’ equity of
approximately HK$323,738,000 (31 December 2011: a deficiency
of approximately HK$306,857,000). As at 30 June 2012, the short
term and long term interest bearing debts to shareholders’ equity
was nil (31 December 2011 nil).

LIQUIDITY AND FINANCIAL
RESOURCES

The Group generally finances its operation by internally generated
cash flow.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a stable financial position. As
at 30 June 2012, the Group's fixed deposits and cash balances
decreased to approximately HK$13,184,000 (31 December 2011:
approximately HK$19,293,000).

As at 30 June 2012, the current ratio was approximately O.17
(81 December 2011 approximately 0.24) based on current
assets of approximately HK$14,874,000 and current liabilities
of approximately HK$88,473,000 and the quick ratio was
approximately 0.17 (31 December 2011: approximately 0.23).

MATERIAL ACQUISITION AND
DISPOSAL

During the period under review, there were no material acquisitions
or disposals of subsidiaries or associates of the Company.

EXPOSURE TO FLUCTUATION IN
EXCHANGE RATES

Most of the Group’s assets, liabilites and business transactions
are denominated in Hong Kong Dollars, Renminbi and US Dollars
which have been relatively stable during the period. The Group
was not exposed to material exchange risk and had not employed
any financial instruments for hedging purposes.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2012, the Group employed approximately 7
full time employees in Hong Kong. The Group's remuneration
policies are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concered. Employees may also participate in the share option
scheme of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2012, the interests or short positions of the
Directors and Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO”) which were notified
to the Company and the Stock Exchange, or as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in the Appendix
10 to the Listing Rules were as follows:

Ordinary shares of HK$0.1 each of the
Company (Long positions)

TE-CFRNA=ZTHE ARFEERIBITHR
ABRARRABSEAEEZE (EEREFLHE
) ([7& 7 REEGD]) BXVED) < Bt - R
I REFFHEEC MG ALRE KB FTZ #EmIOR
B AR EBEESFIPERIIEZGHREMAFEZ
JLaBﬂﬁﬁﬁuEﬁ‘JZE@fJ:m%EH'JBﬁﬁL-i—FFr%CZJ:m
NEBEFETEFXZHNEETR ([FLETA ) A
HMEARRA BRI EDRSIORBIOT

ARABEBREEIIBLZEER
(#F8)

Number of ordinary Approximate

shares held percentage of

Name of Director personal interests issued share capital
DEAESSX HERTREZ

EERR SR EERESE BHast
Mr. Sun Ying Chung 23,000,000 3.27%

ETREE

Save as disclosed above, as at 30 June 2012, none of the
Directors or Chief Executive of the Company or their associates
had any interest or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company’s share option scheme adopted on 29 May 2002
(the “Old Share Option Scheme’) has been lapsed on 28 May
2012. No options have been granted under the Old Share Option
Scheme since its adoption.
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On 1 June 2012, a share option scheme (the ‘New Share Option
Scheme”) was adopted. Details of the New Share Option Scheme
are set out in note 19 to the unaudited condensed consolidated
interim financial statements. No options have been granted under
the New Share Option Scheme since its adoption.

DIRECTOR’S RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as the Share Option Scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, so far as was known to the directors and
the chief executive of the Company, the following persons (other
than any director and chief executive of the Company) who had
interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register to be kept by the Company under
Section 336 of the SFO, or as otherwise notified to the Company
and the Stock Exchange:

RZF——FRNA-B ARBIERA-ERBK
st (T RBREE ) - RBREA 2
BERAKEZGREA T MM BRRME19-8
BR 40 %7 52 0 AR A At B DA SR - AR SR R SR BB AR AT
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BRA R R Z BB AT 8151 - AR AE R ] -
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Pein B 7 i & o

FERFRCHERRIRE

RIE-—ZFRA=ZTH REARAEEREELT
BABRA LA TAL (RABEAEZEREETR
ABBINRARB 2B REBRO P EERE
EH NG ERPIEXVEBE2R3D B 2 X ARAR
AW E 2 BaEIORE - WRIEE ZF M B EHIF336
FFEERMALE s BRIRRE ARTTHE
ARBBBRFAZ ERSIRR

Approximate
percentage of

Number of issued

ordinary share capital

Name of shareholder Capacity shares held of the Company

HELFERT

BEME & i3 FrfsEERE A [:& 33 S=R2 414

(Note 1)

(Bt3E1)

China Eagle Development Limited Beneficial owner (note 2) 4,669,500,000 664.83%

(“China Eagle”)

EnEA A (M5E2)

Hsu Ming Shan Interest held by controlled 4,669,500,000 664.83%

w43

corporation (note 2)
REtEEFA 2R
(PFF&E2)
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Approximate
percentage of

Number of issued
ordinary share capital
Name of shareholder Capacity shares held of the Company
HELFERT
BREME &E i3 FrisEEREE EFEHBESLL
(Note 1)
(H¥aE1)
Lam Suk Fong Interest held by controlled 4,669,500,000 664.83%
corporation (note 2)
REGEEFE 2w
(KyzE2)
Fairtime International Limited (“Fairtime”) Beneficial owner (note 3) 612,500,000 87.21%
EmEB A (HE3)
Chan Shun Yuen* Interest held by controlled 612,500,000 87.21%
corporation (note 3)
BRI T REGEEFE 2 #ER
(PFF&E3)
Taiwan Micro Display Corporation Beneficial owner (note 4) 468,000,000 66.63%
(TMDC")
BEMEZERNBR AR EmEA A (M5T4)
(ITMDC )
Golden Mount Limited (“Golden Mount”) Beneficial owner (note 5) 198,944,000 (L) 28.33%
Eamsa A (Mizks)
Chim Pui Chung Interest held by controlled 198,944,000 (L) 28.33%

corporation (note 5)

BN REGEEFE 2 #ER
(PFF&Es)

Notes:

N Now known as Chan Hau Kong.

L) All the shares are long positions.

1. The percentages are calculated based on the total number of

issued shares of the Company of 702,356,000 shares as at 30

June 2012.

1.
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Pursuant to the sale and purchase agreement dated 30 April
2008 and the supplemental agreement dated 24 October 2008
(collectively refer to as the “SPA), subject to the provisions stated
therein being satisfied, the Company might issue to China Eagle
(beneficially owned by Hsu Ming Shan and Lam Suk Fong) up
to a total of HK$1,867,800,000 zero coupon convertible bonds
(the “Convertible Bond”) due 2014 at a conversion price (the
“Conversion Price”) of HK$0.40 each, which entiting China Eagle
to subscribe for up to 4,669,500,000 conversion shares at the
Conversion Price upon exercise of the conversion rights attached
to the Convertible Bonds in full.

The SPA completed on 15 January 2009 (the “Completion Date”)
and on the same date the Company issued the first tranche
of HK$67,800,000 Convertible Bonds to China Eagle at the
Conversion Price (which entiting China Eagle to subscribe for
169,500,000 conversion shares upon exercise of the conversion
rights attached to the Convertible Bonds in full). As at the date
of this report, the Company has not yet issued the remaining
HK$1,800,000,000 Convertible Bonds.

Pursuant to the SPA, subject to the provisions stated therein being
satisfied, the Company might issue to Fairtime (beneficially owned
by Chan Shun Yuen who now known as Chan Hau Kong) up to
a total of HK$245,000,000 Convertible Bonds, which entitling
Fairtime to subscribe for 612,500,000 conversion shares at the
Conversion Price upon exercise of the conversion rights attached
to such convertible bonds in full.

On Completion Date, the Company issued the first tranche of
HK$45,000,000 Convertible Bonds to Fairtime (which entiting
Fairtime to subscribe for 112,500,000 conversion shares upon
exercise of the conversion rights attached to the Convertible
Bonds in full). As at the date of this report, the Company has not
yet issued the remaining HK$200,000,000 Convertible Bonds.

Pursuant to the SPA, the Company issued HK$187,200,000
Convertible Bonds to TMDC on the Completion Date (which
entiting TMDC to 468,000,000 conversion shares upon exercise
of the conversion rights attached to the Convertible Bonds in full).

The entire issued share capital of Golden Mount is wholly and
beneficially owned by Mr. Chim Pui Chung. By virtue of the
Securities and Futures Ordinance, Mr. Chim Pui Chung is deemed
to be interested in the 198,944,000 shares of the Company.

Karce International Holdings Company Limited SR SR B X EE AR Q7

BERHA-TST N\FLNA=THZ2ESHEK
ASA—ZSZN\F+A-+THAZEF M (5

[E&EWE]) WS RATHE 2 GUEERAERT
AAFIRGROA0E T 2 IR E (THRRE]) AT 8
MIChina Eagle ( T84 & Lam Suk FongEz5#E 8 )
FE1THR %A ££1,867,800,000/8 TR — T — U4 B H1
ZZEBAHMRES (A #RRES]) - W FChina
Eagle ] AT AR B 5 MY T 2 M AR i R BT T (R 18 4%
IR ERE R 4,669,500,000/% # & &0 2 #EF -

BEEMHOCR_ZTZNF—A+HAB ([ZKAD)
SR BB - ANA R R E W China EagleF T & it
67,800,000/ 7T 2 Al # f& & % ( E BE T China Eagle
ARATMIRESFN T 2 MR EEREITEERE
169,500,000f% A% AR 5 < #EFI) - MARIRE B ER
AN BN AZELTE#REE1,800,000,00078 7T 2 A 2 (&
%o

RIEEE ek WIEE P ATE 2 GESUBER AR T -
KX A A] g mFairtime (FRRA T (RIERER)E
SR )BTRS A 245,000,000/ 7T 2 AT 2 % (&
% W FFaitime ] R 5 Al R E S M F 2 2k
IR TR 1R IR E 3R E612,500,000 8 AR AR
192 R

M5ER B - AR A B A Fairttime®E 17 & $#£45,000,0007%
TL 2 AT AR (E & (R FFairime R 7 7] 3 i (& & Kt
T2 AR REME TR BAT (£ 12 3R FE112,500,0000% 32 AR
BRAD Z R - RATRE B E - AR B AREITHE
200,000,000/ 7T 2 A] AR & & o

REEEHHE ARATARETREBEE M TG

17187,200,000 702 AT AR E S (E M T & /&M
FRANITBRRESK T2 RREEERITERR

%468,0@0,0@0&@&&@2&%) o

Golden Mountz 2 & E B ITIRATIRERELES
BEEDHA - ERFESLIERY - BB ELERES
BH108,944,0000 A A B AR R A o ©



Save as disclosed above, the Company had not been notified
and is not aware of any other persons who had an interest or a
short position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2012,

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed the internal control and financial reporting matters
including the review of the unaudited interim results for the six
months ended 30 June 2012.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2012, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

CORPORATE GOVERNANCE
PRACTICES

The Group has established a formal and transparent procedure
to protect the interests of the shareholders of the Group. The
Group regularly reviews the corporate governance procedures and
developments of the Group. The Group applied the principles and
complied with all the code provisions as set out in the Code on
Corporate Governance Practices contained in Appendix 14 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the period under review, except that:

Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEO") of the Group should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and CEO of the Group
should be clearly established and set out in writing. The roles
of the chairman and the CEO of the Group was not separated
and was performed by the same individual, Mr. Sun Ying Chung
acted as both the chairman and CEO throughout the period under
review. The Directors meet regularly to consider major matters
affecting the operations of the Group. The Directors consider that
this structure will not impair the balance of power and authority
between the Directors and the management of Group and believes
that this structure will enable the Group to make and implement
decisions promptly and efficiently.

B EXPIREEIN RZE—_FAA=+TH &R
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KRR T B IR IBRE 5 M B E (& ] S53361& A
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BIRER WEFREBERNIBIZEHETBRES
B AREEEE_ZE——F~A=1tHIL~EA
AR EZPEIEE -

ME HEXROFELFTZELTES

RBZE_ZT-——FA=1THLEREA ARTR
HEAMBRARAMERBRE HEXBERARAZE
fa] EHRES o

EREIER

AEEERIERTABZAZEZBEFUNREREE
BERzAZ - ARBEMRSAEE ZEXERRE
FFRhEgR -NEEDESRE AEECEATEMS
REGMERAR ([BRM])EHFLEWHRA (T LR
A s+ mprE e X EIRE R TRIMSZ R
038 <7 PR A ST RIS A TS EBR M -

RIFTRMESCA 2 AEB T FRITBAE ([1THK
BRI zAERERS Y TNEH - ARKRE- A
SEIFRTHAHCZHABEZD TRBERE
I LA E T 51 & o 5 BE ME [ BE AT - AN SR B SR TT IR
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EEHERANERFEAGEZE L EAFH &
ERB HURBHTERFTEFTEAREEEREZ
RN LBETE YHEHRAESISASKE
AR Ko R A AR BORE
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the *Model Code”)
as set out in Appendix 10 of the Listing Rules. All Directors have
confirmed, following specific enquiry of all Directors, that they have
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2012.

PUBLICATION OF OTHER FINANCIAL
INFORMATION

Other financial information containing all the information required by
Appendix 16 of the Listing Rules will be available on the website of
Hong Kong Exchanges and Clearing Limited at www.hkex.com.hk
under “Latest Listed Companies Information” and the website of
the Company at www.aplushk.com/clients/1159 in due course.

On behalf of the board of Directors

Sun Ying Chung
Chairman

Hong Kong
29 August 2012

Karce International Holdings Company Limited SR SR B X EE AR Q7
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INTERIM RESULTS

The board of directors (the “Directors” or the “Board”) of Karce
International Holdings Company Limited (‘the Company”) is
pleased to present the unaudited condensed consolidated
operating results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2012, together
with the unaudited comparative figures of the corresponding period
inthe 2011 are as follows:

CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME

For the six months ended 30 June 2012

REARIR

ZREEXEEEARAR (AR EEG ([ES
) RAREMARFREMBAR (KB [AEE])
HE-_T——FXA=Zt+tBHLEANERZREEZRD
PR EEE ER T —FRBZRAEEX
LR EFT -

ARESZERER

BHE—F— —FNH=+HIFNEA

Six months ended 30 June
BEXA=THLKMEAR

2012 2011
—E—-—%F —_EF——
Notes HK$’000 HK$'000
Bt 5 THET T
(Unaudited) (Unaudited)
(RIEES) ( RAEFEZ)
Continuing operations BFEEEEY
Revenue W %5 4 4,853 4,138
Cost of goods sold BEEmKAE (4,835) (3,408)
Gross profit EA 18 730
Other revenue g 243 -
Administrative expenses THHAX (4,236) (3,910)
Finance costs Bb & A AN 5 (16,009) (19,397)
Loss before taxation BrEiRTE 18 6 (19,984) (22,577)
Income tax credit FrigfiE e 7 2,641 3,200
Loss for the period from REFBREEEBKZ
continuing operations RERE1E (17,343) (19,377)
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Six months ended 30 June

BEXNA=THLAEA

2012 2011
—E—-%f —ET——4%F
HK$’000 HK$'000
THT FHET
(Unaudited) (Unaudited)
(REFR) (REEEZ)
Discontinued operations RIEBEEE
Loss for the period from discontinued R B4R IF & & %152
operations AEREIE - (35,000)
Loss for the period, attributable to KRAREE AEMG
owners of Company AEREIE (17,343) (54,377)
Increase in fair value of available-for- AT HERE 2
sale investments, representing NFEEEm
other comprehensive income for R
the period Hth 2 E WA 462 -
Loss and total comprehensive KRREA A
expense for the period, attributable FE(E AR EET R &
to owners of the Company 2 HMAX 425 (16,881) (54,377)
HK Cents HK Cents
BT il
Loss per share BERER
From continuing and discontinued REFERLEER MK IE
operations K R TE
Basic L YiN (2.47) (7.74)
Diluted e (2.47) (r.74)
From continuing operations REFELEER
Basic HAR (2.47) (2.76)
Diluted e (2.47) (2.76)

Karce International Holdings Company Limited SR SR B X EE AR Q7



CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

HHGESMERAR

As at 30 June 2012 RZFE—Z—FNA=+H
30 June 31 December
2012 2011
—E—_% —F——F
~A=+H +=-A=+—¢©
Notes HK$’000 HK$'000
B 5 THET FET
(Unaudited) (Audited)
(REEZ) (Kewz)
Non-current Assets EREEE
Equipment B 11 14 16
Available-for-sale investments AHHERE 12 5,682 5,220
5,696 5,236
Current Assets mEE
Inventories FE - 937
Trade receivables B S EIGRIA 13 893 927
Prepayments, deposits and ENRIE -me K
other receivables H b el 5RI8 797 474
Bank balances and cash WTHEFERRS 13,184 19,293
14,874 21,631
Current Liabilities mH AR
Accruals and other payables FEET B R K H AR 5RI8 973 3,757
Promissory notes I L 14 87,500 87,036
88,473 90,793
Net Current Liabilities nEAEPRE (73,599) (69,162)
Total Assets less HEERTDAR
Current Liabilities (67,903) (63,926)
Non-current Liabilities ERBDEMR
Arount due to a shareholder JE — R IRE A 1,653 1,653
Convertible bonds G4 E7 15 245,128 229,583
Deferred tax liabilities REFHIBEE 16 9,054 11,695
255,835 242,931
Net Liabilities EEPRE (323,738) (306,857)
Capital and Reserves BER R
Share capital [ 70,236 70,236
Reserves & (393,974) (377,093)
Equity attributable to owners of AT HEAELGES
the Company (323,738) (306,857)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

RGeS HREER

For the six months ended 30 June 2011 (Unaudited) BE-—ZFE——FNNA=ZFHIANEA (FKAEFEZ)
Attributable to owners of the Company
KRAEEAELR
Capital Investrment
Share Share redemption Special revaluation Convertible Accumulated
capltal premium reserve Teserve reserve bonds reserve losses Total
e B EE EyEl IS REBRERE  THRERER ZiThR aif
HK$ 000 HK$ 000 HK§'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$000
T TiT T T TAL T T T
At January 2011 HZF-—F-f-8 70,236 102,675 1,664 (123 - 120,398 (626,170) (231,420
Loss and total comprehensive THEER2ERR LR
expense for the period - - - - - - (64,377) (54,377)
At 30 Juneg 2011 RZE-—ERA=1H 70,236 102,675 1,664 (123) - 120,398 (680,647) (285,797)

For the six months ended 30 June 2012 (Unaudited)

BE—E——FNA=THILNER (KEFE)

Attributable to owners of the Company

EXACE EIN ]
Capital Investment
Share Share redemption Special revaluation Convertible Accumulated
capital premium reserve reserve reserve bonds reserve losses Total
k& RRHER REROGME FiRGG RAEMER TRRESEE RHER ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TFET FET FET FET FET TFET
At January 2012 R-E-Z£-f-H 70,236 102,675 1,564 (123 (14 120,398 (601,593) (306,857)
Loss for the perod TEEE - - - - - - (17,343) (17,343)
Increase in fair value of ERRERTRI L
avallble-for-sales Investments ARLEREZATEEN
recognised directly in equity - - - - 462 - - 462
Loss and total comprehensive FEEER2ERR 4T
expense for the perod - - - - 462 - (17,343) (16,881)
At 30 dune 2012 RZF-ZERA=1H 70,236 102,675 1,564 (123) 448 120,398 (618,936) (323,738)
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CONDENSED CONSOLIDATED BHGERERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2012

BE—F——FNA=FHINEA

Six months ended 30 June

BEAXNA=T+HLANEA

2012 2011
—E—-—fF —E——4F
HK$’000 HK$'000
THT FHET
(Unaudited) (Unaudited)
(REEFR) (REEFZ)
Net cash (used in)/from (BR), REEEEEZHLBHE
operating activities (6,109) 32,325
Net cash generated from REREXEBZE QRS
investing activities - 15,000
Net (decrease)/ increase incashand HB&RREFEEH (RKD)
cash equivalents BmieE (6,109) 47,325
Cash and cash equivalent at 1 January BW—B—HAZH&RHA L FEHER 19,293 15,856
Cash and cash equivalent at 30 June, RAAZ+HZHR&RAS%EHE
represented by bank balances and FH HETRERRAS
cash 13,184 63,181
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

General information and basis of
preparation

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (“the Stock
Exchange”).

The Company is an investment holding company where
the Group is principally engaged in the trading and sale of
conductive silicon rubber keypads and associated products.

The consolidated financial statements are presented in
Hong Kong dollars, which are the functional currency of the
Company.

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange and with the Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA").
These unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2011,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRS’) (the 2011 Annual
Report”) .

Accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis. The accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for the
year ended 31 December 2011.

Karce International Holdings Company Limited SR SR B X EE AR Q7
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Accounting policies (continued)

In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRSs issued by

the HKICPA:

° amendments to HKFRS 7 “Financial Instruments:
Disclosures — Transfers of Financial Assets”; and

° amendments to HKAS 12 “Deferred Tax: Recovery of

Underlying Assets”

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective.

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 7
and HKFRS 9

Amendments to

HKFRS 10, HKFRS 11
and HKFRS 12

Amendments to HKAS 1

Amendments to HKAS 32

HKFRS 9
HKFRS 10

HKFRS 11
HKFRS 12

Annual Improvements to
HKFRSs 2009 - 2011
Cycle’

Disclosures - Offsetting
Financial Assets and
Financial Liabilities’

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures?

Consolidated Financial
Statements, Joint
Arrangements and
Disclosure of Interests in
Other Entities: Transition
Guidance’

Presentation of Items of Other
Comprehensive Income?®

Offsetting Financial Assets and
Financial Liabilities*

Financial Instruments’

Consolidated Financial
Statements’

Joint Arrangements’

Disclosure of Interests in Other
Entities’

SEEE(2)
RAR SR AEBEEREAEBEHMA
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el BT TR B RS EL -
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K595k (BRI 7R)

BEMEREENF105

BEHBHREER
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HERE125% (BRTA)

BEgEUE IR

(B5TA)
BB G AR FE325
(1BEIA)

BV ISHRE LR EH
BAEMBREERFE105
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Accounting policies (continued)

HKFRS 13 Fair Value Measurement’

HKAS 19 (as revised Employee Benefits’
in2011)

HKAS 27 (as revised in Separate Financial Statements’
2011)

HKAS 28 (as revised in Investments in Associates and
2011) Joint Ventures’

HK(FRIC) - Int 20 Stripping Costs in the

Production Phase of a
Surface Mine’

! Effective for annual periods beginning on or after 1 January

2013

° Effective for annual periods beginning on or after 1 January
2015

N Effective for annual periods beginning on or after 1 July 2012

“ Effective for annual periods beginning on or after 1 January
2014

Saved as disclosed in the 2011 Annual Report, the directors
of the Company anticipate that the application of the new
and revised HKFRSs issued but not yet effective will have no
material impact on the results and the financial position of the
Group.

Segment information

Information reported to the executive Directors of the
Company, being the chief operating decision maker
("“CODM"), for the purpose of resource allocation and
assessment of segment performance focuses on types of
goods sold.

The Group currently has only one operating segment, namely
conductive silicon rubber keypads, which engages in the
business of trading of conductive silicon rubber keypads and
associated products.

During the year ended 31 December 2010, the directors
have determined to discontinue the liquid crystal on silicon
(“LC0S") television business and accordingly the LCoS
television segment, being a separate operating segment
for the purpose of HKFRS 8, constitutes a discontinued
operation of the Group.
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Segment information (continuea)

The following is an analysis of the Group’s revenue and
results by operating segments for the periods under review:

Six months ended 30 June 2012

DEER (#)

AT AR EEHEAEERE

mREEDT:

B EbEl D 2 W

BE—S——FXAZ=THIXEAR

Continuing Discontinued
operations operations
HEEERE RIEEEXRE
Conductive LCoS
silicon rubber television
keypads and and segment
segment total total
TERGR
RER LCoSEMRR Total
AWBEE AHEE &t
HK$’000 HK$’000 HK$°000
TET TET FTET
Revenue — External sales Iz — N ERSR & 4,853 - 4,853
Segment result DENELE 18 - 18
Unallocated income (expenses) items: &2 B 2 WA
(Fx)ER:
Central administration costs and FRITERAREEZH &
directors’ salaries (4,236) - (4,236)
Other income HAt A 243 - 243
Finance costs BEKA (16,009) - (16,009)
Loss before taxation BB A E B (19,984) - (19,984)
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AN

HEFR (#)

and trade discounts during the period.

Karce International Holdings Company Limited SR SR B X EE AR Q7

3. Segment information (continuea) 3. &
Six months ended 30 June 2011 Bz LT ——FNH=FHIANEA
Continuing Discontinued
operations operations
RELEED RIFRE %S
Conductive LCoS
silicon rubber television
keypads and and segment
segment total total
BEERR
R LCoSER & Total
SEEE DEEE =
HK$'000 HK$'000 HK$'000
TET AT FHET
Revenue — External sales Wi —NEPSHE 4,138 - 4138
Segment result DR 376 - 376
Unallocated income (expenses) items: &7 Bt Z JA
(Ax)|E:
Central administration costs and HRITERAAREE
directors’ salaries (3,556) - (3,556)
Impairment loss on intangible asset B EE ZBEERE - (50,000) (50,000)
Gain on forfeited deposit B ELCoOSEE R e 2 Wi
for disposal of LCoS - 15,000 15,000
Finance costs BEKA (19,397) - (19,397)
Loss before taxation BRI AIEE (22,577) (35,000) (57,577)
Revenue 4. Wi
Revenue, which is the Group’s tumover, represents the net WA EB 2 225 EHNGREHRNEE R
invoiced value of goods sold, after allowances for retumns Bz EenERFE-



5. Finance costs

5. BERK

Continuing operations and
consolidated
BEBEEBRES
Six months ended 30 June
BEXA=THLRXEA

2012 2011
—B-_F —E—F
HK$’000 HK$'000
FET FA&IT

Effective interests on: UTEBEZEBRMNE
Convertible bonds AR ES 15,545 13,636
Promissory notes AR 464 5,761
16,009 19,397

6. Loss before taxation

6. BRFIATESIR

Continuing operations Discontinued operations Consolidated

RARERE BRIEBERE &8
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEXB=T+ALAMEA #EXBA=T+ALAMEA BEXA=T+ALARMEA
2012 2011 2012 2011 2012 2011
-g-- . - 2% IB-Z T
HK$’'000 HK$'000 HK$’'000 HK$'000 HK$’000 HK$'000
THT FAT THT FAT THT FAT
Loss before taxation has been BRERE B MR
arrved at after charging: THEEEH:
Cost of inventories recognised BRBRAXZFEKA
as expense 4,835 3,408 - - 4,835 3,408
Depreciation of equipment RETE 2 2 - - 2 2
Directors' remuneration and staff costs ~ EEHFMLEEMR A 947 727 - - 947 727
Management fee (included in ERBH GIATKREY
administrative expense, note) BizE) 404 434 - - 404 434

Note: The above amount is paid to Man Lee Management Limited,
a company beneficially held and significantly influenced by an

BiFE: A EFEDSN TENEEARAR (—HTF
%iﬁ$@ﬂﬁ&*ﬁ§7{%%ﬁ2ﬁﬁ%2§%§§:m

entity which is also a shareholder that has significant influence
over the Company, for the Group's share of administrative and
management services fees for an office premise, included
in which an amount of HK$312,000 (2011: HK$240,000)
represents the share of the lease payments paid under an
operating lease for the period.

%ﬁﬁ%ﬁiﬁ%%

RENERAKEPTIE

WANEMEZITHRLEERBEE Mz EHRE
H 5 #312,0007 7T ( =& — — 4 : 240,000/

TO)ZHRIBRD

EAPREERANBATZEN
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Income tax credit

Hong Kong profits tax has been provided at the rate of
16.5% (30 June 2011: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. No provision
for Hong Kong Profits Tax has been made in the condensed
consolidated financial statements since the Group has no
assessable profits in Hong Kong for the period.

FRiEHiiER

EENGRIOREMANRBEEL ZHETE
REUE N IR16.6% (ZFE——FRA=1TH:
16.6% ) ZHEFHE - IR AR AEER B AL
RIS AR N - B 1t I M 0 A AR AR A B 7%
BRAERT BRI ST -

Continuing operations and
consolidated
BEBEEBRES
Six months ended 30 June
BEXA=THLREA

2012 2011
—2—_-%f —F——fF
HK$’000 HK$'000
FHET T
Deferred tax credit R IEE 2
— current period (note 16) —ZAHE (Mi5E16) 2,641 3,200
Discontinued operations RIEREER
The (loss) gain from the discontinued operations of LCoS RELCOSBR M 2 4R IEAE & %75 (B1E) I
television business comprise: =B

Six months ended 30 June

BEANA=T+HLAEAR

2012 2011
—E——f —E—F
HK$’000 HK$'000
THT T T
Impairment loss recognised REFEERRZBEEE
in respect of intangible asset - (50,000)
Gain on forfeiture of the deposit 8 Y H & SourcestarZ
received for disposal of Sourcestar Bl 2 W& - 15,000
- (35,000)
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9. Loss per share attributable to the owners 9. ZAATREAEAEBEERER
of the Company

(a) From continuing and discontinued (@) KREFFELSEEBREILEER
operations
The calculation of the basic and diluted loss per share KRR ANBERERNREESED
attributable to the owners of the Company is based on BTSSR E

the following data:

Six months ended 30 June

BENA=T+HLAEA

2012 2011
-5 —ET——%F
HK$’000 HK$'000
TFHET T T
Loss BB
Loss for the purpose of basic A EFREAREIE ZEIE
loss per share (17,343) (54,377)
Effect of dilutive potential ordinary B E L @A 2 & -
shares:
Interest on convertible bonds AR ESH 2 F B
(net of tax) (FBRTRIE) 12,980 11,386
Loss for the purpose of diluted M EEREEFE ZEE
loss per share (4,363) (42,991)
’000 ‘000
Number of shares R17EH T B T
Number of ordinary shares for the BLit EFRER M B EEIE 2
purpose of basic and diluted TBREE
loss per share 702,356 702,356
The computation of diluted loss per share from HRAR R Z M ARITE A R ESFEITE
continuing and discontinued operations does not BEBYEHE_T——FRE=ZT—F A
assume the conversion of the Company's outstanding “+HIENEAREFELEEL 2B
convertible bonds since their exercise would result in BB R ERBFELEHE
decrease in loss per share from continuing operations TR I RE S s BIREEEER T E
for the six months ended 30 June 2012 and 2011. BREERZEEFH-
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9. Loss per share attributable to the owners
of the Company (continued)

(b) From continuing operations

©

The calculation of the basic and diluted loss per share
from continuing operations attributable to the owners of
the Company is based on the following data:

9. XRABRFEBAREBRERE )

(b) KEFEEELRER

ARBEREAREFEEERE 2 8RE
AREEBRIR T IBIRH

Six months ended 30 June
BEXA=THLKMER

2012 2011
—ET—"% —F——
HK$’000 HK$'000
TFHET T T
Loss BB
Loss for the purpose of M EERENEBE ZEER
pasic loss per share (17,343) (19,377)
Effect of dilutive potential BEBELER 2 FE:
ordinary shares:
Interest on convertible bonds AR ESH 2 F B
(net of tax) (%HE) 12,980 11,386
Loss for the purpose of METEEREEEHIBZES
diluted loss per share (4,363) (7,991)

The denominators used are the same as those
detailed above for basic and diluted loss per share for
continuing and discontinued operations.

From discontinued operations

The discontinued operations contributed no results to
the Group for the six months ended 30 June 2012,

Basic and diluted loss per share from the discontinued
operations is HK4.98 cents per share, based on
loss for the six months ended 30 June 2011 from
discontinued operations attributed to the owners of the
company of HK$35,000,000 and the denominators
detailed above for basic and diluted loss per share for
continuing and discontinued operations.
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10.

11.

12.

Dividend

No interim dividend was paid or declared by the Company
for the six months ended 30 June 2012 (2011: nil).

Movements in equipment
There was no material acquisition of equipment for the six

months ended 30 June 2012 and 2011.

AVAILABLE-FOR-SALE INVESTMENTS

10. K&

AR ERBEE T ——FRA=1THIRX
EARNEERF RS (ZF——F &) -

1. REZ22H

BE_Z——FR_T—FXA=1THIX
BAVEESBESE cERKEEIE-

12, A ERE

Amounts comprised: THEBE:
At At
30 June 31 December
2012 2011
R-ES—Z%F RZE——F
~NB=+H +ZA=+—H
HK$’000 HK$'000
THT T T
PRC Subsidiary (note ) Hh R BB~ |) (B RED) - -
Equity securities listed in Hong Kong, NEBE LM ZERFES
at fair value (note i) BRAFE (M) 5,682 5,220
5,682 5,220
Notes: B 5

0] As set out in note 3 of the 2011 Annual Report, the Group
lost the control over the PRC Subsidiary (as defined in the
2011 Annual Report) and the PRC Subsidiary had been
deconsolidated from the consolidated financial statements of
the Company on 1 December 2009. The PRC Subsidiary has
therefore been recognised by the Company as an available-
for-sale investment since then.

(i) The fair value is based on the quoted prices of the respective
securities in active markets for identical assets.

) MM —FERNEAE AEEBRE
HPENBRAR(EER_T——FFR)2
EHE MhBEMEARER -_ETAF+Z
A—BBEARRZEAMBRENBUAGZA A
fRe Eit PEMELRALERARBERR
AHHERE-

(i)  AFEDRESEESFNAUERNEEZ ER
Mgz mEFES -
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13.

14.

Trade receivables

The Group generally allows an average credit period of
60 days to its trade customers. An aged analysis of trade
receivables, net of provision for impairment loss recognised
in respect of trade receivables, is as follows:

13.

B2 EWIR

AEB -—RETEEZESEFLPFHOBZEE
H-BHREKA (NMBRE S ERFBERERZ
A ERE) BB :

At At

30 June 31 December

2012 2011

R-IE—Z%F RZE——%F

~NB=+H +=-—HA=+—8H

HK$’000 HK$'000

FET T T

0-30 days 0&30H 893 927

Promissory notes

On 15 January 2009, the Group issued promissory notes
of HK$375,000,000 at zero coupon rate as part of the
consideration for acquiring the entire interest in Pacific
Choice Group (as defined in 2011 Annual Report). The
effective interest rate was 16% at the date of grant.

On 16 February 2009, the Group and the bearer of the
promissory notes had agreed that if there was an early
repayment of HK$250,000,000, 10% of the principal amount
of the promissory notes, i.e. HK$37,500,000, would be
cancelled in favour to the Group. The repayment had been
made on 19 February 2009.

On 26 April 2010, the Group and the bearer of the
promissory notes had agreed to extend the maturity date
from 14 January 2011 to 14 January 2012. A gain on
extension of maturity of promissory note of approximately
HK$11,908,000 is recognised during the year ended
31 December 2010.

The promissory notes matured on 14 January 2012, No
demand for claims of any amount of the promissory notes
has been received from the holder of the promissory notes
or its representative up to the date of this report.
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14.
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RZEBEENF A+ B AEEREALER
BFEEABERE  WHIRREFEE250,000,000/8
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14.

15.

Promissory notes (continued)

The movements of the promissory note are as follows:

14, RHREE (#)
EHEE T EBHImT

Six months ended 30 June
BEXA=THLKMEAR

2012 2011
—E—C—F —E——%F
HK$’000 HK$ 000
FHET T T
Carrying amount at the beginning of 1Y) 2 BRI B
the period 87,036 74,964
Interest charged R ZFE 464 5,761
Carrying amount at the end of HiR 7 BRTE{E
the period 87,500 80,725

Convertible bonds
Zero-coupon Tranche 1 Bonds due 2014

On 15 January 2009, the Company issued the Tranche
1 Bonds (as defined in 2011 Annual Report) due on 14
January 2014 with a principal amount of HK$300,000,000
at zero coupon rate as part of the consideration for
acquisition of the Pacific Choice Group. The Tranche 1
Bonds are convertible into fully paid ordinary shares at a
conversion price of HK$0.4 per share, subject to anti-dilutive
adjustments. Upon full conversion a total of 750,000,000
new ordinary shares, as at 31 December 2010 and 2011,
would be issued by the Company. The Company shall
redeem any convertible bonds which remain outstanding on
the maturity date at its principal amount.

None of the Tranche 1 Bonds was converted from the date
of issue to the end of the reporting period.

The convertible bonds contain liability and equity
components. The equity component is presented under the
equity heading of “convertible bonds reserve”.

The fair value of the liability component of the convertible
pbonds at the issue date was valued by an independent
valuer determined based on the present value of the
estimated future cash outflows discounted at the prevailing
market rate for an equivalent non-convertible loan. The
effective interest rate of the liability component is 14% per
annum.

15. AR ESH

R-FE-—OFIH2E—HELEF

RIZETZNF-A+EB  ARQRRBETR =
— 4 — A+ B B B 78 € 58300,000,0007%
TZE—HUTEESH (EER-_T—FFHR)
{E B U B Pacific Choice®e B 7 S8 HR(B - 55—
HEFIRIBBESRRC.4B T (Al miﬁﬁféuﬂ
BI)EBEBRAARNRIZHTLBER R —
FRh_F—F+_A=+—8" E’\u%@i’ﬁ@\
% - KR A5 17 & F£750,000,0000% 1 & iE
B e ARARBEZEARCREBELO NI A MERT
F 2 E A AR E S -

BETEHERSEHR[HR F-HEFMER
ik
ARBEESEEBERERA D - E D A

REA Tz [ABERERFERE] 27

AR ESAESRORETAREZATFERS
A EMKIEREIERBRE KIZRITTISF
KR 2T RRBE RO 2 HREMET - 8
EE ) 2 BT R BTFE14% -
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15. Convertible bonds (continued)

16.

The movement of the liability component of the convertible

15.

AR ES 2
AR EE BEDSORBR EBE T m

bonds for the period is set out below: K
Six months ended 30 June
BEXRA=THLKMER
2012 2011
—E—_f —EB——%F
HK$’000 HK$'000
FET AT
Carrying amount at the beginning of B9 2 BRI (B
the period 229,583 201,389
Interest charged MR ZF B 15,545 13,636
Carrying amount at the end of R BREE
the period 245,128 215,025
Deferred tax liabilities 16. EEHIEEE

The major deferred tax liabilities recognised by the Group

AEEBRAZIBZRERABERERAHE

and movements thereon during the current period and prior FBEFMERFEANZEESHFBOT
fiscal year are as follows:
Promissory Convertible
notes bonds Total
ARER RRES st
HK$'000 HK$'000 HK$'000
FET FET FET
At 1 January 2011 WZZE——%—A—H 2,068 16,271 18,339
Credit to profit or loss FAEE
— Release upon amortisation of —RIBEEBRFIEE
promissory notes and convertible BEREERRK
bonds under effective interest AR E S RO
method (950) (2,250) (3,200)
At 30 June 2011 RZZE——FHA=1H 1,118 14,021 15,139
At 1 January 2012 W-E——F—F—H 76 11,619 11,695
Credit to profit or loss FFABE
— Release upon amortisation of —RBEEBRAEE
promissory notes and convertible BHEANEER
bonds under effective interest ARk EHEED
method (76) (2,565) (2,641)
At 30 June 2012 R-TE——FA=1+H - 9,054 9,054
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17. Material acquisition and disposal

18.

During the period under review, there were no material
acquisitions or disposals of subsidiaries or associates of the
Company.

Related party disclosures

()

(i)

Particulars of amount due to a related
party

17. ERREBREESE

REERRE SEEARKBEREEARREZH

BARRBLEAF-.

18. BEALTIRE
() BNf—EZBEALZHEFE

At At
30 June 31 December
2012 2011
R-E—_% RZT——%F
~NB=+H +=-—A=+—8H
HK$’000 HK$'000
FHETT T T
A shareholder, who has KAl —UEBERFENN
significant influence, of IR - ETASERE BE
the Company, included (M)
in non-current liabilities (note) 1,653 1,653

Note: The amount is unsecured, interest free and has no
fixed terms of repayment. The shareholder has agreed
not to demand for repayment for twelve months from
the end of the reporting period. Accordingly, the
amount is classified as non-current.

Key management compensation

The remuneration of the key management of the Group
during the period was as follows:

MR SRR R R R 2 8 e 3 M E TE 8 K
HekRERETERMEHRES =
18R 25 1EE - Bt ZFEDBRRIER
o

(i) TEEZENSFH
BAREETEERABHHMT -

Six months ended 30 June

BEEXA=1+HILAEA

2012 2011

—B-_F —E——F

HK$’000 HK$'000

FET T8 T

Short-term benefits EEIEF 496 485
Retirement benefits scheme IRRAE FET B 5k

contributions 18 11

514 496

The remuneration of directors and other members
of key management is determined by the board of
directors having regard to the performance of individual
and market trends.

EENHEBETEEEABKRE ZHMH
EEQE2EAARRERTHLBLETE -
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19.

20.

21.

Share option scheme

The Company’s share option scheme adopted on 29 May
2002 (the “Old Share Option Scheme”) has lapsed on
28 May 2012, No options have been granted under the Old
Share Option Scheme since its adoption.

On 1 June 2012, a share option scheme (the “New Share
Option Scheme”) was adopted. Under the New Share
Option Scheme, the Board of the Directors may grant
options to eligible participants, including employees and
directors, of the Company and any of its subsidiaries to
subscribe for shares of the Company. The New Share
Option Scheme is valid and effective for a period of 10 years
commencing from the adoption date after which no further
options may be issued.

The number of shares, which may be issued upon exercise
of all outstanding options granted under the New Share
Option Scheme and other schemes adopted by the
Group, is not permitted to exceed 30% of the shares of the
Company in issue at any point in time. The total number of
shares in respect of which options may be granted under
the New Share Option Scheme and other schemes adopted
by the Group in aggregate is not permitted to exceed 10%
of the shares of the Company in issue at the adoption date.
The total number of shares in respect of which options may
be granted to any individual is not permitted to exceed 1% of
the shares of the Company in issue at any 12-month period.

Consideration of HK$1 is payable by the grantee on the
acceptance of option granted. Option may be exercised from
the date of acceptance of the offer of such option to the
earlier of the date on which such option lapses and 10 years
from the offer date of that option. The exercise price is
determined by the directors of the Company, and will not be
less than the highest of the closing prices of the shares on
the Stock Exchange on the date of the grant of the options;
the average of the closing prices of the shares for the five
trading days immediately preceding the date of the grant of
the options; and the nominal value of the shares.

No options have been granted under the New Share Option
Scheme since its adoption.

Contingent liabilities

The group did not have any significant contingent liabilities as
at 30 June 2012 and 31 December 2011 .

Capital commitments

The group did not have any significant capital commitments
as at 30 June 2012 and 31 December 2011.
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