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Financial Highlights
MBREE

FINANCIAL SUMMARY

Revenue WA

- Selling of self-manufactured steel products —HEBRTEENHEER
— Trading of steel products —HEERES

— Sales of real estates —HERIE

Gross profit EF

~HEBTLENHEER

- Selling of self-manufactured steel products

~ Trading of steel products —HEERES

— Sales of real estates —HERME

EBITDA' HRMEH - BBEAA -

FEREHATER

Profit before income tax BRETIS A& R

Profit for the period HA P

Profit for the period attributable to BRARAERFEE
owners of the Company FE(E &R

Basic earnings per share (RMB) SRERYE (ARET)

Net assets FEERE

Total assets BEE

Net assets value per share (excluding BIRFEEE (BRI
non-controlling interests) (RMB) i) (ARET)

e China Oriental Group Company Limited (the “Company”)
defines EBITDA as profit for the period before finance costs-net,
amortisation of intangible assets, amortisation of leasehold land
and land use rights, income tax expense, depreciation, share-
based payments and non-recurring items. Non-recurring items for
the six months ended 30 June 2012 included Renminbi (“RMB”)
108.4 million as reversal of written down of inventories to net
realisable value made in previous year.
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B i 4R 4
Six months ended 30 June
Unaudited Consolidated
BZEAA=1HIAEA
REEREH
2010 2011 2012
= =
(RMB million) (RMB million) ~ (RMB million)
(AR®EEBT) (AREEETL) (AR¥EER)
15,350 19,652 16,790
- - 1,833
- - 176
15,350 19,652 18,799
1,396 1,988 812
- - 29
- - 44
1,396 1,988 885
1,699 2,288 1,058
1,158 1,752 431
872 1,295 268
798 1,155 249
0.27 0.39 0.09
As at
i

31 December 31 December 30 June
2010 2011 2012
—T-TF —T——F —E--F
+-A=+-8B +=-A=+-H ~A=t+H
Audited Audited Unaudited
REZ BEG RISERZ
(RMB million) (RMB million)  (RMB million)
(AEEEEL) (AR¥BEL) (AR¥EBEET)
8,520 9,511 9,665
20,742 22,930 24,793
2.75 3.03 3.12

MERGEEZERERAR(ARRF )
HEBITDAME & BHIBRE R -
TREERE - HE TRt A
HPTSTER TE BREIHK
ERFEAENIEB A 2 AR EF
BE"ZT——SXA=FTHIXEAHR
MARNEEEEANERBRET AR
1.08 8 7T #) ) [l 2 Bl 4F E Pt e W i 17
B EEREZA#HRFEMELABE -

.



AVERAGE SELLING PRICE AND GROSS PROFIT PER
TONNE OF SELF-MANUFACTURED STEEL PRODUCTS

Average selling price per tonne BHTHESE
Gross profit per tonne FHEEF
H-section steel products HAHRER
Strips and strip products A5 N A R EE
Cold rolled sheets and galvanised sheets RELIR R E SR
Bilets R
Rebar EAUH
Total A&t

Average Selling Price per Tonne

B TIIHEEE
RMB
AR
SR S
4,063
AQD == g =58 = T “E B
' 3,434 3'56L
36000 -5 VN ----7 - ----- -
2000 -5 M- - -7  f----3 B
1,000 ===
0
2010 2011 2012
ZE—TF —E——%F —E—C=F

Six months ended 30 June
BESNA=THIENEAR

Financial Highlights
BB RE

BTEENASERSW T HHEEEE
REF

Six months ended 30 June
Unaudited Consolidated
BZEAA=1HIAEA

AEERAH
2010 2011 2012
—FFF FF -B--F
(RMB) (RMB) (RMB)
(AR%TT) (ARBT) (AR¥T)
3,434 4,063 3,561
M7 518 259
301 360 133
228 189 25
197 340 99
N/ATNER 410 221
313 411 172
Average Gross Profit per Tonne
B FIGER
RMB
AR
500 7 e
411
L
ae - - ..
313
00 - T"----- @ ==
20 c==c; El--==5 = o=sc== T
D
100/ ———— RS- — - R - B -
0 -
2010 2011 2012
—T-TF —T——F —T——F

Six months ended 30 June
BESNA=THIERER

Interim Report 2012 —F— A%



Financial Highlights
MBREE

SALES VOLUME OF SELF-MANUFACTURED STEEL
PRODUCTS AND CLASSIFIED BY PRODUCTS

RERBERESZETEENHREER
WEHEE
Six months ended 30 June

Unaudited Consolidated
BZXA=1TRHIEAEA

REEREH
2010 2011 2012
—T-TF —Z——F “E-CF
(000 tonnes) (‘000 tonnes)  ('000 tonnes)
(Fm) (FH8) ()
H-section steel products HEASHE & 1,481 1,663 1,623
Strips and strip products T R SR E 1,772 1,944 1,965
Cold rolled sheets and galvanised sheets RELIR R E R 202 233 242
Billets SR 1,015 836 680
Rebar A N/AREF 156 204
Total ast 4,470 4,837 4,714

Sales Volume of Self-manufactured Steel Products

BITEENREERNHER

Six months ended 30 June

HEXNA=ZTRIEAEA

22.7% " 17.3%
33.1%

. 2010 2011
gl — = =F

34.4%

H-section steel products H £ i &= @ Billets & #&

14.4% ‘

S 2012
25

34.5%

B strips and strip products #5 88 % %5 80 58 & & Cold rolled sheets and galvanised sheets /% BL1R 5 §% £ 1R

B Rebar 2405H

Sales analysis from trading of steel products

The Company and its subsidiaries (the “Group”) started to engage in
trading of steel products which is not manufactured by the Group.
The board of directors of the Company (the “Board”) considers it
will provide more information to the shareholders of the Company
(the “Shareholders”) by disclosing separately the performance of the
trading business.

During the six months ended 30 June 2012, the sales volume arising
from trading of steel products amounted to approximately 0.54
million tonnes. The revenue and gross profit attributable to trading
of steel products were RMB 1,833 million and RMB 29 million
respectively.
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MEERESNHEDT

ARRREMBAR([AKE]) ERMAIFE
HASELEENHEERZIBSEL A
AAEER(EFR])RB/EUBILA
AARRMRR (TR REEZEBR
BUARHKEZHE °

—E-_FRAZTHERNEAREA
MBEMBEIMELNEEENRLLE
Wg o MEMEME WK HERMEND
AMRHOARKE18.33BETTMARKE0.29F
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BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun

(Executive Deputy General Manager and Chief Operating Officer)

Mr. Shen Xiaoling

(Deputy General Manager and Chief Financial Officer)

Mr. Zhu Hao

Mr. Muktesh Mukherjee (Deputy General Manager)

(resigned on 11 May 2012)
Mr. Han Li

Non-Executive Directors
Mr. Ondra Otradovec

Mr. Vijay Kumar Bhatnagar
Mr. Liu Lei

Independent Non-Executive Directors
Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

COMPOSITION OF BOARD COMMITTEE

NOMINATION COMMITTEE
(established on 23 March 2012)

Mr. Han Jingyuan (Chairman)

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Yu Tung Ho

Mr. Wang Tianyi

REMUNERATION COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Yu Tung Ho

Mr. Wang Tianyi

Mr. Han Jingyuan

AUTHORISED REPRESENTATIVE
Mr. Zhu Hao
Mr. Lee Hang Tat

COMPANY SECRETARY
Mr. Lee Hang Tat

Corporate Information
NEIEH

BEER
WITESR
RRAIGR ST
(BEERFREFREEHNTE)
KEEE
(HBEIBAE R EEEEE)
BRI S A
(Bl EZE R BE)
KiEgEE
Muktesh Mukherjee 5t 4 ( S/4845 72 )
(R=F——F7AF+—HAFEL)
BANE

EHMITES

Ondra Otradovec 5t 4

Vijay Kumar Bhatnagar 5t 4
RE A

BYFATES
BXRELE
ERESLE

ExZzE8g

REZEE
(R-F——F=H—+=HK)

BEREE (TE)

REELE

BNRELE

TRFESLE

EREEE
BXREE(EZE)
REERE
EFRERE

FMESS
BXRELE(ZE)
REUETE
ERZSEE
BRURSTE
RERR
RIEFTE
FITERE

DREAME
FITESLE
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Corporate Information
NEIEHR

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Butterfield Fulcrum Group (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

LIST OF BANKERS (IN ALPHABETICAL ORDERS)
Agricultural Bank of China

Bank of China

Bank of Communications

Bank of Dalian

China Bohai Bank

China Citic Bank

China Construction Bank

China Merchants Bank

China Minsheng Bank

Citic Bank International Limited

DBS

Industrial and Commercial Bank of China (Asia) Limited
Nanyang Commercial Bank

Natixis

Rabobank

Raiffeisen Bank International AG

Shanghai Pudong Development Bank

Shenzhen Development Bank

Tangshan City Commercial Bank

The Hongkong and Shanghai Banking Corporation Limited
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M ER
Clarendon House
2 Church Street
Hamilton HM11
Bermuda

ERETEEEME

B BT

78 23 5%

[EEH L9 901-2 R 10=E

BREZEROBFETE

Butterfield Fulcrum Group (Bermuda)
Limited

ROBFECERTBDE

EEESFELAERAF

B
LR AGE BT BN E TS FT

DRI

www.chinaorientalgroup.com
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AR B ZEIRTT

R EIERTT
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RIEIRTT

R TT
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Management Discussion and Analysis

During the first half of 2012, the domestic steel industry faced
challenges in several aspects. Firstly, the problem of over-capacity
for the whole industry has not yet been solved. Secondly, the global
economy, including the People’s Republic of China (the “PRC”), after
experiencing a slight rebound had resumed the down trend since the
end of third quarter of 2011. Consequently, most of the customers
of our products domiciled in the PRC had hesitated to place new
orders and their view to future prospect had become conservative if
not pessimistic, which placed the iron and steel manufacturers under
severe pressure in pricing the steel products. On the contrary, the
supply of iron ore, one of the major raw materials in steel production,
was dominated by a handful of suppliers and the price was being
controlled and maintained at a rather high level. Accordingly, the
gross profit margin of steel products was squeezed and the Group,
being one of the participants in this industry, is unavoidably affected
by these adverse factors.

Despite the aforesaid market pressure, through cost savings
measures, technology innovation and prompt adjustment to product
portfolio, the Group achieved an average gross profit margin from
selling of self-manufactured steel products of 4.8% for the first
half of 2012 which is better than 3.2% for the second half of 2011
though it dropped significantly from 10.1% for the first half of 2011.
Nevertheless, the Group will keep on improving production efficiency
SO as to maintain the current gross profit margin or even to earn a
higher gross profit margin.

EEENWED T

The Group will strive to
implement a prudent
strategy in managing its
business in the second
half of this year. The
Group will ensure its
cash flow and balance
sheet are maintained at a
healthy level.

AEBETHEFSHIH
TREMNLERE - BIR
ReERmEEERBERER
EREKFE -

ROE——F ¥ BARETERY
HMIEAKE - Bk BETEERERD
REERARBBR  BENLE2REHE
BEPEARANMBA(HE])  H-F
——HF=FERMAK BHHAERER
Wik ERAREERETEREANER
BEPREETEREAMSNBERERE
REE  hEFEE FERESIMWE
SERAEEREB T HESEANES - 18
R MEERNET —BEEZRME - E
BAMKETE B3R dBHEEEET
RANERE = EEKF - A ESER
MENKZE  MAKEERITELEE
BB RS FAISRAE -

BEMELATSRN - AEE B BRI
FRAS ~ BAT s R E R F RN E AR S R
M RSB —E——F EEFHEEATEE
MMEBER 2 TFHEMNE  ARAH-F
—— F ¥ ENI0I%BEETIRE-Z
——EF¥FWN48%  BER_T——F
THFM3.2% B4 o AN - NEE
thERERNELEERSAEBEENER
X EEHBESHNERNE -
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Management Discussion and Analysis
BEEENWEDN

Technology innovation is one of the major measures implemented by BN ERASEEF —HERMEKANE
the Group to reduce cost. During the first half of 2012, Hebei Jinxi T R ——F FFFER AL
[ron and Steel Group Company Limited (“Jinxi Limited”) and Hebei M EERND AR AT ([2FAMFHE])
Jinxi Iron and Steel Group Zhengda Iron and Steel Company Limited Fomdb 2 ifE s B IEEME AR A A
(“Zhengda Iron and Steel”) completed several projects which helped ([IFZEME ) ek s T8 B LARE A &
reducing the cost and improved the environment. NEIRLES o

For the sales of products, the Group remained as the leader of EmHETHR  AEEHEEEERBEAH
H-section steel products in the PRC. For the six months ended 30 AiMmE  BE—_FE——F,A=1+H8I1t
June 2012, the Group sold 1.62 million tonnes H-section steel in NER  AEEXEH1628MEHA - H
total. H-section steel is mainly used in construction project, including RiELRTEANESEER  BFEEE -
infrastructure, railway and real estate. i R EHEE ©
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Management Discussion and Analysis

As at 30 June 2012, the property development project namely
Donghu Bay which is located in Tangshan City, Hebei Province, the
PRC recorded sales revenue of approximately RMB 176 million and
operating profit amounted to approximately RMB 34.6 million. As at
30 June 2012, 496 units or 73.6% of the first phase of Donghu Bay
was sold out of 674 units in total.

After taking into account the rate of return on the investment made
in steel industry and the cost of fund, the management of the Group
considers that cautious involvement in financing industry will support
the return to the Shareholders. The Group carried out financing
industry through its wholly-owned subsidiary, Oriental Evertrust
Finance Leasing Co., Ltd. (“Oriental Evertrust”). As at 30 June 2012,
Oriental Evertrust provided an entrustment loan of RMB 300 million
due on July 2014 to an unrelated steel manufacturer at an interest
rate of 12% per annum.

After the implementation of tightening monetary policy by the
central government in the PRC, small and medium size enterprises
and individuals have been restricted to apply for bank financing.
Therefore, in June 2012, the Group established a wholly-owned
subsidiary, Tianjin Oriental Huitong Microcredit Company Limited
(“Oriental Huitong”), with a registered capital of RMB 100 million. The
Group hopes to carry out lending business, including the provision
of short-term corporate term loan, note discounting and personal
lending through Oriental Huitong. The tenor of each single loan is
within one year and the maximum amount of loan which Oriental
Huitong can lend is 1.5 times of its registered capital or RMB 150
million.

In 2011, the Group acquired Hebei Jinxi Iron and Steel Group Dafang
Heavy Industry Science and Technology Company Limited (“Jinxi
Dafang”), which engaged in the manufacturing of construction and
metallurgy equipments. The management of the Group believes that
Jinxi Dafang is able to provide reasonable return to Shareholders.

In order to promote the Chinese culture, improve the corporate
image and perform its corporate social responsibility, the Group
established a wholly-owned subsidiary, Beijing Jinxi Longxiang
Culture Development Company Limited (“Jinxi Longxiang”) with a
registered capital of RMB 10 million in May 2012. The Group through
Jinxi Longxiang published “Meng Xue Shi San Jing”* (5 £+ =4%).

BB WD

ANEE R BT E E LA [ 38 E
BHEBER-_Z——F~A=1+HER
HEWANARK 17618 - 2EFHLY
ARBI460B T - BE_T——_FXA
=+8 [5HE] —fster74@EE=ES
fif » B 406 EEENIL73.6% CIHE °

AEEEEEEEIRECEMEATEND
BERETHRARK  RRBERLERBE
EBAERRORE T HERFLEB
AEBZEBEANMBLAR  RAOEER
BEHEERAR(RGER] 2HEAEF
BE_T—_—FRA=1tH " RAFEER
—RFREMAME X "R —FEARE
BOETHMERRER  FME12% - ZE
AR —F—MEL AR -

TEFRABASIARENEEBREK - R
H TR NREEREARRITRFEREDN
RE AUR-_ZT——F~A A&£EK
I%ﬁ%ﬁ%%%”ﬂ‘i%%ﬁﬁ@$
BEXERAR(TRITER]) - RTE
BEMERARARKE1O0ET  AKEF
PEEARTEBRKEEXEARDESE
R ERBREBAER - JEERES
EEIERIE—FAR - RERERRZF
MEARN1.6(F - BNAREA1.5(ET

AEBR —F——FUIEAA L2 i
SERHTETIREARAR(EAEKRT])
ftEBxR e LEMRERE  A5EE
BEEMEEAFESRREHRSER R -

AEBRTABGHEXL  BUHEAEE
EREkBTEERAENLGEE R-F
——FRARYEEHANMELAR - 1t
REREAXCERBERAF(EARE
A EZMEABARKE1,00087T &
BEFEEAL(RE+ =) -
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Management Discussion and Analysis
BEEENWEDN

For the six months ended 30 June 2012, the revenues generated
from selling of self-manufactured steel products amounted to RMB
16,790 million, representing a decrease of 14.6% as compared with
that of the corresponding period in prior year. During the period
under review, the operating profit and profit for the period attributable
to owners of the Company has decreased by 63.0% and 78.4%,
respectively, as compared with last year.

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration
between the Group and ArcelorMittal has grown considerably.
ArcelorMittal appointed experienced executives to the Board of the
Group to participate in decision making for the Group’s business
development. Technicians and management staff from ArcelorMittal
was sent to our production sites on a regular basis to inspect their
operations and provide professional advice. Close collaboration is
maintained for improving product quality.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

HE_Z——FXA=Z1+HLAHEAR &
SESEHBTEAEMNMEERHE 2
AEEAARE167.9187T » WEFRH
WA 14.6% o REIEEIA » 8% % i & 5
ARR A ERFTEE RN D BREF
EHR 4 63.0% K 78.4% °

AEEB —ZFZTN\F3| ARRKEAAME
EERBLKEARRBBRRE - B0
EREETEH R - RBELKERBRZIR
BERTRAEBMAREBERZR 28K
SEEBBERRI - U FE BIRE BT &
EEASIHRMNEEREMBREENRN
MRHEXER  EERMERTT T HE
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BUSINESS REVIEW

Business and Financial Review

Sales analysis from selling of self-manufactured steel products

In the first half of 2012, the Group’s total sales volume was 4.71
million tonnes (2011 corresponding period: 4.84 million tonnes),

representing a decrease of approximately 2.7 %.

The Group’s sales volume breakdown during the period was as

follows:

H-Section steel products

Strips and strip products

Cold rolled sheets and
galvanised sheets

Billets

Rebar

Total

HAL S i
HERENEER
RELIR R SRR

A

At

EBRNTBRE

EHROE

HEBTTEEMNMBEERZ DT

SR CHE ¥ FAREBHERER4T
Em( =T ——FFH: 4848m8) - T
#12.7% °

AEERHARHEEWT ¢

Six months ended 30 June

BEAA=THLEAER

2012 2011
—%-=F —F——F

Changes in
Sales volume Sales volume Sales volume
HEE HER HEEEL

('000 tonnes) (000 tonnes)

(Fmg) (FHE)

1,623 34.5% 1,663 34.4% (2.4%)
1,965 41.7% 1,944 40.2% 1.1%
242 5.1% 238 4.9% 1.7%
680 14.4% 836 17.3% (18.7%)
204 4.3% 156 3.2% 30.8%
4,714 100.0% 4,837 100.0% (2.7%)
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Business and Financial Review

EBRNMPBRE

Revenue

Revenue of the Group in the first half of 2012 was RMB 16,790
million (2011 corresponding period: RMB 19,652 million),
representing a decrease of approximately 14.6%

The Group’s revenue breakdown and average selling price by
product (excluding value added tax) during the periods were as

$HE R

B F ¥ FARAEEBAHEEBAEAR
#1670 T (ZE——FAH : ARK
196.521870) * TEX#)14.6% °

AEERBAREERTHERBEEE
(T2 ER) T -

follows:
Six months ended 30 June
BERA=THLAER
2012 2011 Changes in
ZE-CF —T——F 2
Average Average Average
Revenue  selling price Revenue  Selling price Revenue  seling price
HEE TUREER HER THOHERE HER TUHEEE
(RMB million)  (RMB/tonne) ~ (RMB milion)  (RMB/tonne)
(AR¥EBR) (AR%n/ /M) (\RBEET) (AR%T/1H)
H-section steel products ~ HEVREM 6,018 3,708 7,008 4215 (14.1%) (12.0%)
Stipsand stip products  FHEREHFER 6,712 3,416 7,673 3,047 (12.5%) (13.5%)
Cold rolled sheets and RERRSEER
galvanised sheets 1,086 4,488 1,151 4,836 (6.6%) (7.2%)
Bilets #HE 2,212 3,250 3,079 3,683 (28.2%) (11.8%)
Rebar B4 715 3,506 664 4,245 7.7% (17.4%)
Others Hit 47 - 7 - (39.0%)  NATESA
Total = 16,790 3,561 19,652 4,063 (14.6%) (12.4%)

The decrease in revenue was primarily due to a decrease in the sales
volume of the Group’s products and a decrease in its average selling
price by 12.4% to RMB 3,561 per tonne for the six months ended
30 June 2012 from RMB 4,063 per tonne for the corresponding
period in 2011. Decrease in sales volume and average selling price
of the Group’s products were mainly driven by decline in demand
during the first half of 2012, as a result of slow-down in the global
economies and over-capacity problems still exist in the steel making
industry in the PRC.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

HEE TKEZEARAEEERREES
THMEEZEZR-_ZTE——FA=1THIEX
ERAFHHEEEBR T ——FRPNE
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Business and Financial Review

Cost of Sales and Gross Profit

The consolidated gross profit of the Group in the first half of 2012
was RMB 812 million (2011 corresponding period: RMB 1,988
million), representing a decrease of 59.2%. Gross profit margin was
4.8% (2011 corresponding period: 10.1%).

Average cost per tonne and gross profit per tonne during the period
were as follows:

EBRNTBRE

HEMARER

R ZHF ¥ FAREENGZAENABA
R¥g 128 L (ZFE——FRHE: ARK
19.88187T) » T#59.2% ° EFIR 54.8%
(ZZ—FRAH :101%) °

REABHFHRARRENDT

Six months ended 30 June

BEAR=THIEAEA

2012 2011
—E-C-F —F——%
Average cost  Gross profit ~ Gross profit ~ Averagecost ~ Grossproft  Gross profit
per tonne per tonne margin per tonne per tonne margin
BH T SRS

A SHER A= XA BIER ENE

(RMB) (RMB) (RMB) (R™B)

(AR¥T)  (AR%7) (AR%E7)  (ARBT)
H-section steel products HERER 3,450 259 7.0% 3,696 518 12.3%
Stripsand strip products I RAEEER 3,282 133 3.9% 3,587 360 9.1%

Cold rolled sheets and RER R EESER

galvanised sheets 4,462 25 0.6% 4,647 189 3.9%
Billets i 3,151 99 3.1% 3,343 340 9.2%
Rebar S0 3,284 221 6.3% 3,846 410 9.6%
Totel At 3,389 172 4.8% 3,652 41 10.1%

Gross profit per tonne of the Group’s products decreased to RMB
172 for the six months ended 30 June 2012 from RMB 411 for
the corresponding period in 2011, reflecting a decrease of 58.2%.
Gross profit margin decreased to 4.8% for the six months ended 30
June 2012 from 10.1% for the corresponding period in 2011. The
decrease in gross profit margin was due to average selling prices
drop by 12.4% being partially offset by average cost drop by 7.2%.

Sales analysis from trading of steel products

The Group started to engage in trading of steel products which is
not manufactured by the Group. The Board considers it will provide
more information to the Shareholders by disclosing separately the
performance of the trading business.

BE_Z——FXA=1+HIEANEAALXE
EEGREWENR _—_T——FRHPARE
A1 T TREAREA72IT » TH58.2% ©
HE-_ZT——FA=1+HIEAEF
EH-ZF——FEHH101% NEKE4.8% °
EMNETHREAATFHHEEEEFETK
12.4% RAE TN AT 7.2% Zh 10 5 o

3

EEmE SR HE DT
AEEERFAFRASELEENNEER

ZESED  EERRBRBABIEAR
BRIEBEEZEGRBAARERELZAE -
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Business and Financial Review

EBRNMPBRE

During the six months ended 30 June 2012, the sales volume arising
from trading of steel products amounted to approximately 0.54
million tonnes. The revenue and gross profit attributable to trading
of steel products were RMB 1,833 million and RMB 29 million
respectively.

ACCREDITATION FOR THE COMPANY AND ITS
MANAGEMENT

The Group’s trademark, “Jinxi”, was accredited the first batch of
“2012 China Renowned Brand” by the State Administration for
Industry and Commerce Trademark Bureau.

Mr. Han Jingyuan, the Chairman of the Board of the Company, had
been named “2011 Outstanding Entrepreneur of Hebei Province”.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2012, the Group had a workforce of approximately
14,000 and temporary staff of approximately 3,000. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

FINANCIAL REVIEW
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2012, the Group had unutilised banking facilities of
approximately RMB 9.3 billion (31 December 2011: RMB 4.6 billion).

As at 30 June 2012, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.5 (31 December
2011: 1.7) and the gearing ratio, representing total liabilities divided
by total assets, was 61.0% (31 December 2011: 58.5%).
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Business and Financial Review

As at 30 June 2012, the cash and cash equivalents of the Group
amounted to RMB 1,101 million (31 December 2011: RMB 965
million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.

Capital structures

As at 30 June 2012, most of the borrowings of the Group bore
fixed interest rates and the Group’s exposure to changes in market
interest rates were limited. The Group did not use any derivatives to
hedge its exposure to interest rate risk for the six months ended 30
June 2012 and the year ended 31 December 2011.

Moreover, most of the borrowings of the Group as at 30 June 2012
were non-current with maturity over three years.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, finance
lease obligations and borrowings from related parties. The Group
regards its non-current borrowings, non-current portion of its finance
lease obligations and borrowings from related parties and its equity
attributable to owners of the parent as its total capital. As at 30
June 2012, the debt-to-capital ratio of the Group was 59.0% (31
December 2011: 55.8%).

The consolidated interest expenses and capitalised interest for
the first half of 2012 amounted to RMB 308.40 million (2011
corresponding period: RMB 276.31 million). The interest coverage
(divide earnings before interests and taxes by total interest expenses)
was 2.4 times (2011 corresponding period: 7.3 times).
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Business and Financial Review

EBRNMPBRE

Capital commitments

As at 30 June 2012, the Group had capital commitments of RMB
628 million (31 December 2011: RMB 505 million). It is estimated
the capital commitments will be financed by the Group’s internal
resources, senior notes and unutilized banking facilities.

Guarantees and contingent liabilities

As at 30 June 2012, the Group’s contingent liabilities amounting to
RMB 30 million (831 December 2011: RMB 30 million), which was the
provision of guarantee for bank borrowings in favour of a third party.

Pledge of assets

As at 30 June 2012, none of the Group’s property, plant and
equipment (31 December 2011: approximately RMB 41 million),
inventories amounting to approximately RMB 124 million (31
December 2011: approximately RMB 61 million), notes receivable
amounting to approximately RMB 449 million (31 December 2011:
approximately RMB 161 million) and restricted bank balances
amounting to approximately RMB 1,034 million (31 December 2011:
approximately RBMB 891 million) had been pledged as security for the
Group’s bank facilities.

Exchange risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers and
the Group’s senior notes, which is denominated and settled in the
United States of America dollars (“US$”). Foreign exchange rates
fluctuate in reaction to the macro-economic performance of different
countries and fund flows between countries arising from trade or
capital commitments. The Group has not used any derivatives to
hedge its exposure to foreign exchange risk in the first half of 2012
and the corresponding period in 2011.
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Business and Financial Review

Dividend

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2012 (2011 corresponding period:
HK$292.97 million (approximately RMB 241.35 million)).

Post balance sheet events

There have been no events to cause material impact on the Group
from the balance sheet date to the date of this report that should be
disclosed.

FUTURE PROSPECTS

In the second half of 2012, the global economy, especially Europe,
continues to be full of uncertainties. The PRC economy may have
some recovery because the central government tends to implement
an economic policy which is aimed to have a stable growth in its
economy, which will in return support the iron and steel market to a
certain extent.

One of the major raw materials of steel products is iron ore. It is
expected that in the absence of an obvious growth of the PRC
economy, the price is not likely to rise significantly and are expected
to remain stable. There may be certain room for price drop which
may help to stabilize the cost of steel products.

The Group will strive to implement a prudent strategy in managing
its business in the second half of this year. The Group will ensure its
cash flow and balance sheet are maintained at a healthy level. The
Group had unutilised banking facilities of RMB 9.3 billion and bank
acceptance notes of approximately RMB 5.0 billion.

Conclusively, the steel making industry will be full of challenges in
the second half of 2012. The top management of the Company will
closely monitor the economic environment and adjust its operating
strategy on a timely manner.
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Other Information
HibE R

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2012, the interests and short positions of the directors
(the “Directors”), chief executives and their associates of the
Company in the shares of the Company (the “Shares”), underlying
Shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which (i) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (i)
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) and
adopted by the Company were as follows:

EENEBEFHERR LA

R-ZTE——FA=1H ' ARRINES
([EF]) TEBTBABRHEBEARE
AEIHEREEE(EXRFHRHAEK
Bl [E % R EAE GG EXVER) IARARZ
& (Thfn 1) ~ BEARMDSESFEE (i)
BEBERPEEFE7RESHIANE
RRARIRBEBBMERSABR AR ([H#R
Fil) (BEREESFRABEKRIBESEREE
ESR RHER 2 ERIOAR) & (i) IBE
HHREE KD 352 15 BF A ZIEFTIE
Faofm sk (i) IR IR R 7 B RN AR A2
Frags ER AN ([ ETRE ) s+ AT
M(LETMRRZESEHTEFR HHIZEST
A1) (MZAEFA) ) e AR R KR ATH
B AR EIINT

()  Interest in the Shares and underlying Shares of the Company: (i) AR FARRER DR
Interests in Shares Interests in Percentage of
it 5 underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital  Short position
BEERET EARDRAERT
ARER B AR HERR G ER ENER /%8
Mr. Han Jingyuan (Notes 1) 1,317,502,849 - - 45.0% Long (4F)
BRI AE (B 1)
- 2,800,000 28,500,000 1.07% Long (4F)
Mr. Zhu Jun
RERE - 2,400,000 7,800,000 0.35% Long (47)
Mr. Shen Xiaoling
R A - 2,400,000 7,800,000 0.35% Long (47)
Mr. Zhu Hao
RELE = = 7,800,000 0.27% Long ()
Mr. Han Li
BNt = = 5,400,000 0.18% Long ()
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Interests in Shares Interests in
RS underlying Shares
Corporate Personal pursuant to
Interest Interest share options
BERREE
ARER B AR HERANES
Mr. Ondra Otradovec
Ondra Otradovec 74 - - 6,000,000
Mr. Vijay Kumar Bhatnagar
Vijay Kumar Bhatnagar 7t 4 = = 2,000,000
Mr. Liu Lei
gz rkE - 2,400,000 7,200,000
Mr. Yu Tung Ho
REVERE - - 6,000,000
Mr. Wong Man Chung, Francis
BEXREE - - 6,600,000
Mr. Wang Tianyi
TREAHE - - 2,000,000
Notes: V-f

1)

At 30 June 2012, Mr. Han Jingyuan beneficially owned
63.15% of the issued share capital of Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the
issued share capital of Wellbeing Holdings on trust for
the benefit of certain employees of the subsidiary of
the Company. Wellbeing Holdings beneficially owned
1,255,849,124 Shares, representing approximately 42.86%
of the issued share capital of the Company. Mr. Han
Jingyuan also beneficially owned 100% of the issued share
capital of Chingford Holdings Limited (“Chingford Holdings”)
which beneficially owned 61,653,725 Shares, representing
approximately 2.10% of the issued share capital of the
Company.

At 30 June 2012, Mr. Han Jingyuan beneficially owned
2,800,000 Shares, representing approximately 0.1% of the
issued share capital of the Company.

(1)

Other Information
HaE R

Percentage of

the Company’s
issued Long/
share capital ~ Short position
EERAFAEET
RANE DL B/ %A
0.21% Long (§7)
0.07% Long (§7)
0.33% Long (§7)
0.21% Long (§7)
0.23% Long (§7)
0.07% Long (§7)
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1,255,849,124 fx f& 10 + #9(h AR
A B %17 IR 17 #942.86% HE % -
BAUR LA INE & A Chingford
Holdings Limited ([Chingford
Holdingsl) B & &2 1T A -
M Chingford Holdings Bz A
61,653,725 %15 KA RQRIE
BTN H 2.10% S o
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Interest in the debentures of the Company

Mr. Han Jingyuan®ete2

SR 1 (i)

Corporate Interest

RS

US$13,000,000Met 7

13,000,000 3 #i#1)

Notes:

1)

US$550 million 8% senior notes due 2015 of the Company
was issued at 11 August 2010 (“2015 Senior Notes”).

At 30 June 2012, Mr. Han Jingyuan beneficially owned
100% of the issued share capital of Eastland International
Trading Limited, which beneficially owned US$4,500,000 of
2015 Senior Notes.

Mr. Han Jingyuan beneficially owned 63.15% of the issued
share capital of Wellbeing Holdings and held 16.09% of
the issued share capital of Wellbeing Holdings on trust
for the benefit of certain employees of the subsidiary of
the Company. Wellbeing Holdings beneficially owned
US$8,500,000 of 2015 Senior Notes.

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2012, none of the Directors, chief
executives and their associates had any interest and short positions

in the Shares, underlying Shares and senior notes of the Company

or any of its associated corporations (within the meaning of SFO)

as recorded in the register required to be kept under Section 352

of the SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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EQUITY-SETTLED SHARE OPTION SCHEME

Share options were granted to eligible participants under a share
option scheme approved and adopted by the Shareholders at the
annual general meeting held on 17 May 2006 (“2006 Share Option
Scheme”) and a share option scheme approved and adopted by the
Shareholders at the special general meeting held on 20 December
2010 (“2010 Share Option Scheme”) (together with the 2006
Share Option Scheme, collectively referred to as (“Share Option
Schemes”)) for the purpose of providing incentives and rewards to
eligible participants who are regarded as valuable human resources
of the Group or who have contributed to the growth and success
of the Group with their performance and other factors (e.g. their
years of service with the Company and/or work experience and/or
knowledge in the industry etc.) to contribute further to the Company.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise of
an option but subject to the rules of the share options scheme, the
Board is empowered with the authority to determine granting of an
option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.

Subject to earlier termination by the Company in general meeting or
by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.
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The subscription price shall be such price determined by the
Directors at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant; (b) the
average closing price of the share of the Company as stated in the
daily quotations sheet of the Stock Exchange for the five business
days immediately preceding the date of grant; and (c) the nominal
value of a share of the Company on the date of grant.

The consideration payable on acceptance of all of the options under
the Share Option Schemes is HK$1.00.

The total number of Shares available for issue under the Share
Option Schemes upon exercising of all outstanding share options
granted and yet to be exercised is 312,016,000 Shares, representing
approximately 10.65% of the issued share capital of the Company as
at the date of this report.

On 30 March 2012, share options to subscribe for 75,370,000
Shares were granted to the grantees at an exercise price of HK$2.03
per Share under the 2010 Share Option Scheme which represents
the highest of (i) the closing price of HK$2.01 per Share as stated
in the daily quotations sheet issued by the Stock Exchange on the
date of grant of the share options, i.e. 30 March 2012 (the “Date of
Grant”); (i) the average closing price of HK$2.03 per Share as stated
in the daily quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the Date of Grant; and (i)
the nominal value of Share, which is HK$0.10. The share options are
exercisable by the grantees in the following manners: (1) up to 60%
of the share options granted to each grantee on or after 30 March
2012; (2) up to 80% of the share options granted to each grantee on
or after 30 March 2013; (3) all the remaining share options granted to
each grantee on or after 30 March 2014, and in each case, not later
than 19 December 2020.
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On 30 March 2012, share options to subscribe for 9,800,000
Shares were conditionally granted to Mr. Han Jingyuan subject to
the approval by the independent Shareholders at the special general
meeting at an exercise price of HK$2.03 per Share under the 2010
Share Option Scheme which represents the highest of (i) the closing
price of HK$2.01 per Share as stated in the daily quotations sheet
issued by the Stock Exchange on the date of grant of the share
options, i.e. 30 March 2012 (the “Date of Grant”); (i) the average
closing price of HK$2.03 per Share as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the Date of Grant; and (i) the nominal value
of Share, which is HK$0.10. The share options are exercisable by
Mr. Han Jingyuan in the following manners: (1) up to 60% of the
share options granted to Mr. Han Jingyuan on or after the date of the
approval of the grant of options by the independent Shareholders
at the special general meeting held on 30 May 2012 (the “Date of
Approval’); (2) up to 80% of the share options granted to Mr. Han
Jingyuan on or after one year from the Date of Approval; (3) all the
remaining share options granted to Mr. Han Jingyuan on or after two
years from the Date of Approval, and in each case, not later than 19
December 2020.

Pursuant to the 2006 Share Option Scheme, the Company can
issue options so that the total number of shares that may be issued
upon exercise of all options to be granted under the 2006 Share
Option Scheme are 290,500,000 Shares, representing 9.9% of the
issued share capital of the Company as at 30 June 2012. Eligible
participants of the 2006 Share Option Scheme includes all Directors
(whether Executive or Non-executive and whether independent
or not) and any employees (whether full-time or part-time) of any
company in the Group or any entity in which any member of the
Group holds an equity interest (whether on an employment or
contractual or honorary basis or otherwise and whether paid or
unpaid). Details of the share options outstanding under 2006 Share
Option Scheme were as follows:
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(FEBH]) EBIAMNE A RERAR
MR ESR2.01 BT : (i) RIDRBEEZE
AR A AEEERATHIANEA
WEXRMWATFHRTETR2.03ET
R (i) B HEE0.10E T —EHEF MR
SfE o Z BRI ARBURIR T 55X
I (VB TFRERCENEBRIERSZE
B0% AN BYRRR -_T——FHA=1
HETH RS R RS EHE R B B
HEA(THLEREA D sz 1TE : QB T8
WMUR S ER IR E R ZE80% Al A B #L
HEAE —F 3l 2 81T Q)X TR
ERFTARR TR E IR B #LE B HIER
FH2BITE  ERSBRATNEER=
TE-TEL+—A+AH-

BIZR2006 AR EETE] - A QA A& g
A& #E - DAfEE 4R 35 2006 B A% #E 51 21 5 H A
FTAEBREREITERIZTHRN R
7%290,500,000 &g 7 » (E AR RN ZF
—ZFRNA=THHBEETRA.9% -
2006 ERET SN G ERB2EEBRREARR
AR ER(ERITESIIFNTES
REREEEY) RASEEERKE A A
AL BEEMKE R REFERANESAE
AEENEMES (EREBIER) (T
MEERER AR ESHMEE R
BB RHE) 2006 HEARERTEI T M ARITE
HEBAREFIBAT
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Other Information

Hitt &R
Date of grant
Sils
Mr. Han Jingyuan 2009/2/24
BhuaES
201011/26
Mr. Zhu Jun 2009/2/24
RELE
Mr. Shen Xiaoling 2009/2/24
i3y
Mr. Zhu Hao 2009/2/24
RERE
Mr. Han Li 2009/12/29
=y

Exercisable
period

7R

2000/2/24
to
ES

2019/2/23

201012120
to
E

2016/5/16

2009/2/24
to
S

2019/2/23

2009/2/24
to
)

2019/2/23

2009/2/24
to
E

2019/2/23

2010/3/29
to
S

201912128

Exercise
price

1B
HK$
B

1.39

3.00

139

284

Closing price
per Share
immediately
before the
date of grant

REERE
BT RAM
UGl

HKS$

B

1.24

3.00

217

China Oriental Group Company Limited [ 5 Jy 45 [ 3% B A PR A 7]

No. of

options
outstanding
at

1 January 2012

R-2-2F

-A-R

RTEN

FREHA

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

No. of
options
granted

during the
six months
ended

30 June 2012

NEE
-
AAZTAL
~EARRT
KRR

No. of

options
exercised/
cancelled/
lapsed during
the six months
ended 30 June
2012

REE

ot et
AB=TALE
AMEAR
Bfife/
i/ Kam
EREHA

No. of
options
outstanding
at

30 June 2012

RIB-ZE

AR=1H

RiTEN

BREHA

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

ERERR
RGEALT
RAfkE
LR

0.10%

0.21%

0.09%

0.09%

0.09%

0.06%



Mr. Ondra Otradovec
Ondra Otradovec

Mr. Liu Lei
etk

Mr. Yu Tung Ho
i

Mr.Wong Man
Chung, Francis
BXREL

Employees

8

Employees

&

Exercisable
Date of grant period

BFE  AfREHE

2009/511 2009/511
t

o

H

2019/5/10

2009/2/24 2009/2/24
to
)

2019/2/23

2000/2/24 2009/2/24
to

=
==}

2019/2/23

2009/2/24 2009/2/24
to
ES

2019/2/23

2009/2/24 2009/2/24
to

-
S2

2019/2/23

2009/12/29 2010/3/29
to

=
==}

20191228

Exercise
price

TEE
HKS$
BT

2.84

Closing price
per Share
immediately
hefore the
date of grant

RiEERE
RFEAH
SRUTE

HK$

ey

149

124

217

No. of

options
outstanding
at

1 January 2012

R-B-Zf

-A-H

RTEN

FREHE

2,000,000

2,600,000

2,000,000

2,000,000

1,200,000

140,050,000

No. of
options
granted

during the
six months
ended

30 June 2012

REE
ZE-CF
ARZTRL
~ERRRT
WERERE
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Other Information

No. of

options
exercised/
cancelled/
lapsed during
the six months
ended 30 June
2012

L
“3-F
AAZTAL
~MERR
B/
i/ xAm
BREHA

Hit &R
Approximate
shareholding
percentage of

the underlying

No.of  Shares for
options  the options
outstanding  in the share
at capital of

30 June 2012 the Company
RZB-25  ERERE
RAA=TE  RBERRE
AMIEH  RABRE
FREHE  BAEAM
2,000,000 0.07%
2,600,000 0.09%
2,000,000 0.07%
2,000,000 0.07%
1,200,000 0.04%
140,050,000 4.78%
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Other Information

Hi &R

Closing price No. of

per Share options

immediately  outstanding

Exercisable Exercise before the at

Date of grant period price  date of grant 1 January 2012
R-%-2F

RiiRE -A-8

BT R ATER

R¥E  ATEHE ¥E SRLHE  BREHE
HKS$ HK$
BT BT

Other Partcipants 20002124 2009/2/24 139 1.
EpEE o

ES

2019/2/23

Y

4 2,000,000

2009/5/11 2009/5/11 1.50 1.49 4,100,000
to

HX

2019/5/10

Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
granted  cancelled/ No.of  Shares for
during the  lapsed during options the options
sixmonths the sixmonths  outstanding in the share
ended ended 30 June at capital of
30 June 2012 2012 30June 2012  the Company
REZ
“E-CF

REE AA=THL
“§-Cf AMIAR RZE-ZE BRERB
AAZTHL B/  AAZTE  RGERAR
NIRRT /AN ATEN  RAGRE
KEREZR BREHE BEREEE  HAEAM

2,000,000 0.07%

- 700,000 3,400,000 0.12%
(Note 1)
(#-)

Total
At 174,250,000

= 700000 173,550,000 592%

Note 1: 700,000 options were exercised during the six months ended
30 June 2012.

* Mr. Wang Tianyi was appointed as an Independent Non-Executive
Director on 7 February 2012 and was not granted any options
under the 2006 Share Option Scheme as at 30 June 2012.

* Mr. Vijay Kumar Bhatnagar is a Non-executive Director. No
options was granted to him under the 2006 Share Option Scheme
as at 30 June 2012.

China Oriental Group Company Limited [ 5 Jy 45 [ 3% B A PR A 7]

A= RBEZZE-—_FXRXA=+tHIEREAR
A » 700,000 AR BB AR HEE FT1E -

* FREEEN-_ZE——E_A+BES
FRBIFNTEST BHE_T—_F
ANA=THIE HEEREBE-_SZTRF
R AR Mot S R R (T BB AR A ©

**  Vijay Kumar Bhatnagar5c 4 & 3F#1TE
F-HE_T——HFXA=1HIt H
BERBE ST AEERETEER SR
R RERRAE o



Pursuant to the 2010 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be
issued upon exercise of all options to be granted under the 2010
Share Option Scheme are 146,486,250 Shares, representing 5%
of the issued share capital of the Company as at 30 June 2012.
Eligible participants of the 2010 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. Details of the share
options outstanding under 2010 Share Option Scheme were as
follows:

Other Information
HibEp

BIE2010E AR EETE] - AR A A E T B
BEAE - LAERE 2010 ETEIR B
FTEMBREETERIEITHRMNER
5146,486,250 8 Bx 15 * G AR &R =
T——_FXNAZTHNEETRALSY -
2010 IR ERTEIM A BB HERTEARN
AR EE(ERPNTESIINTES
RERELE L) ASBEMKE AT
HAEBTMKE QR ARANERNT
MEBNEMES (BRE2BIFR) (T
WEERER - SORKEBREMMEE R
REHAREETMAKE
AR AN EEERK B ARFERAREDS
MEREEED TR AL - 20108
PRHERTEI T M ARTTENBRESBOT -

Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during lapsed during options the options
before  outstanding the sixmonths the sixmonths  outstanding in the share
Exercisable Exercise the date at ended ended 30 June at capital of
Date of grant period price of grant 1 January 2012 30 June 2012 2012 30June 2012  the Company
REE
ut St
R8Z  AB=TAL
W-B-2f Z%-Zf ~EAR  R-B-ZF  BRERR
REBRE -A-B #®A=tHL B/ ARZTR  RAHERAT
RTEAN RGN REARET  HH/RHN ATEH  RARRE
RFR  OHRHE R ShymE  BREHE NBRERR  BREHE  BREEE  HREM
HKS$ HKS$
BT BT
Mr. Han Jingyuan 2011/0328  2011/04/21 3.08 308 9,800,000 - - 9,800,000 0.34%
BhERE 0
S
2021/03/27
2012/03/30  2012/05/30 203 2.01 - 9,800,000 - 9,800,000 0.34%
to
S
2020/12119
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Other Information

HittE R
Date of grant
&TH
Mr. Zhu Jun 2010/12/24
RERE
2012/03/30
Mr. Shen Xiaoling 2010/12/24
TEREE
2012/03/30
Mr. Zhu Hao 2010/12/24
RERE
2012/03/30

Exercisable
period

TR

2010/12/24

to

ES

202012119

2012/03/30
to
E

20201219

201012/24
to

=
==}

2020112119

2012/03/30
to
ES

20201219

201012/24
to

pay
==}

202011219

2012/03/30
to

=
==}

2020112119

Exercise
price

B
HK$

ey

3182

208

2.03

2.03

Closing
price

per Share
immediately
before

the date

of grant

REERE
BT R
SHREHE
HK$
BT

317

201

201

201

China Oriental Group Company Limited [ 5 Jy 45 [ 3% B A PR A 7]

No. of
options

at

1 January 2012 30 June 2012

R-B-Z%
-A-#
RTEH

BRERE

2,600,000

2,600,000

2,600,000

No. of

No. of options
options  exercised/
granted  cancelled/
during lapsed during
outstanding the six months the six months
ended ended 30 June

2012

REE

“E-CF

WEE AA=tAL
23-2F AEAR
~B=THL B/
~ERRET /KA
WEREHE  BREHA
2,600,000 =
2,600,000 -
2,600,000 =

No. of
options
outstanding
at

30 June 2012

RZB-ZF

AA=TR

R{TEN

BREHA

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

2,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

RRERR
BiERLE
BABRE
CH[

0.09%

0.09%

0.09%

0.09%

0.09%

0.09%



Other Information

H At &

Approximate

No. of shareholding

Closing No. of options percentage of

price options  exercised/ the underlying

per Share No. of granted  cancelled/ No.of  Shares for

immediately options during lapsed during options the options

before  outstanding the six months the sixmonths  outstanding in the share

Exercisable Exercise the date at ended ended 30 June at capital of

Date of grant period price of grant 1 January 2012 30 June 2012 2012 30June 2012  the Company
L
=

RBE ~A=tAL
R-8-Z& ZE-°% MIAR RZE-ZF  ERERE
SRERE -B-B ARA=THL gt/  AAZTR  RAEEAT
RFBAH ATEH  MEBRET /KU ATEN  RAHRE
R¥E  AEHE FE ShKAGE BRESE NEREBE  BREXE  EREEE  HNESM
HK$ HKS$
BT BT

Mr. Han Li 2010/12/24 201012/24 3.182 317 1,200,000 - - 1,200,000 0.04%
g%k o

ES

202012119

2012/03/30  2012/03/30 203 2.01 - 2,600,000 - 2,600,000 0.09%
to

sy
==}

202012119

Mr. Ondra Otradovec 201012024 2010/12/24 3.182 317 2,000,000 - - 2,000,000 0.07%
Ondra Otradovec /4 fo

pay
==}

202012119

2012/03/30  2012/03/30 203 201 = 2,000,000 = 2,000,000 0.07%
to

2

202012119

Mr. Vijay Kumar 2012/03/30  2012/03/30 2.03 201 - 2,000,000 - 2,000,000 0.07%
Bhatnagar to
Vijay Kumar Bhatnager /&£ S
202012119

Mr. Liu Lei 2010/12/24 201012/24 3.182 317 2,600,000 - - 2,600,000 0.09%
AEnk fo

=
==}

202012119
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Other Information

H At 5t
Date of grant
sl
Mr. Liu Lei 2012/03/30
st
Mr. Yu Tung Ho 2010/12/24
G ey
2012/03/30

Mr.Wong Man Chung, Francis ~ 2010/12/24
BRI

2012/03/30

Mr. Wang Tianyi 2012/03/30
IRgEH

Exercisable
period

TR

2012/03/30

to

ES

202012119

201011224
to
E

20201219

2012/03/30
to

=
==}

2020112119

2010/12/24
to
ES

20201219

2012/03/30
to

pay
==}

202011219

2012/03/30
to

=
==}

2020112119

Exercise
price

B
HK$

ey

203

203

208

2.03

Closing
price

per Share
immediately
before

the date

of grant

REERE
BT R
SHREHE
HK$
BT

201

201

201

201

China Oriental Group Company Limited [ 5 Jy 45 [ 3% B A PR A 7]

No. of
options

at

1 January 2012 30 June 2012

R-B-Z%
-A-#
RTEH

BRERE

2,000,000

2,300,000

No. of

No. of options
options  exercised/
granted  cancelled/
during lapsed during
outstanding the six months the six months
ended ended 30 June

2012

REE

“E-CF

WEE AA=tAL
23-2F AEAR
~B=THL B/
~ERRET /KA
WEREHE  BREHA
2,000,000 -
2,000,000 =
2,300,000 =
2,000,000 =

No. of
options
outstanding
at

30 June 2012

RZB-ZF

AA=TR

R{TEN

BREHA

2,000,000

2,000,000

2,000,000

2,300,000

2,300,000

2,000,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

RRERR
BiERLE
BABRE
CH[

0.07%

0.07%

0.07%

0.08%

0.08%

0.07%



Employees

k&

Employee

8

Employees

&

Qther Participants
AfppaE

Total

i

Date of grant

RFH

2010/12/24

2011/01/14

2012/03/30

2010/12/24

2012/03/30

Exercisable
period

TR

201012/24
to
S

202012119

2011/01/14
t

o

HX

2021/0113

2012/03/30
to

pay
==}

202012119

2010/12/24
to
ES

202012119

2012/03/30
to

pay
S2

202012119

Closing

price

per Share

immediately

before

Exercise the date
price of grant
RiERRE

RTBAM

e ShUTE
HKS HKS$
BT BT
3182 317
320 315
203 201
3182 317
203 201

Other Information

Hit &R
Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of  Shares for
options during lapsed during options the options
outstanding the six months the sixmonths  outstanding in the share
at ended ended 30 June at capital of
1 January 2012 30 June 2012 2012 30June 2012  the Company
L
=
W8Z AA=TBL
R=%-2§ -%-Zf ~ERR RZB-2F ERERE
-B-B  AR=tAL B/ AAZTE  RGEERAT
AOEH  ABARET /AN AMIEH  RABRE
BRENE GBREME  BREBE  BRERE  BNEAL
22,200,000 - - 22200000 0.76%
800,000 = - 800,000 0.03%
- 4947000 - 49470000 1.69%
5,200,000 - 1,564,000 3,636,000 0.12%
(Note 2)
(#=)
= 3,200,000 1,040,000 2,160,000 0.07%
(Note 2)
(#=)
55900000 85,170,000 2,604,000 138,466,000 4.78%

Note 2: 2,604,000 options were lapsed during the six months ended
30 June 2012.

H- RBEZZE——FRA=THIERER

A+ 2,604,000 AXEEIIEE L2K -
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Other Information
HibE R

EQUITY-SETTLED OPTION SCHEME

The value of the options granted during the six months ended
30 June 2012 is RMB52.64 million, based on the Black-Scholes
valuation model. The Black- Scholes model is developed to estimate
the fair value of European share options. The fair values calculated
are inherently subjective and uncertain due to the assumptions
made and the limitations of the model used. The value of an option
varies with different variables of certain subjective assumptions. Any
change in variables so adopted may materially affect the estimation
of the fair value of an option.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2012 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
29 to the condensed consolidated interim financial information, no
controlling Shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2012.

SUBSTANTIAL SHAREHOLDERS

At 30 June 2012, the interests or short positions of every person,
other than a Director or chief executive of the Company, in the
Shares and underlying Shares as recorded in the register required
to be kept by the Company under Section 336 of the SFO are as
follows:

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]
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Number of
Name Shares held
£ s &R

Wellbeing Holdings

1,255,849,124

ArcelorMittal Holdings AG 867,711,151
(formerly known as Mittal Steel Holdings AG) 509,780,740
(H1#8 & Mittal Steel Holdings AG)

(“AM Holdings AG") (Note 1) (#&7% 1)
ING Bank N.V. (Note 2) (f&:#2) 289,990,800
289,990,800

Deutsche Bank Aktiengesellschaft 220,934,306
(Note 3) (& 3) 219,801,940

Credit Suisse Group AG 202,580,000

117,160,000

Notes:

O

At 30 June 2012, Mr. Lakshmi Niwas Mittal and Mrs. Usha Mittal
directly own 40.84% and indirectly own 40.84% of the issued
share capital of ArcelorMittal which indirectly holds the entire
equity interest in AM Holdings AG, which beneficially owns
867,711,151 Shares, representing approximately 29.62% of the
issued share capital of the Company.

On 30 April 2008, AM Holdings AG entered into a put
option agreement with ING Bank N.V. and Deutsche Bank
Aktiengesellschaft, pursuant to which AM Holdings AG granted an
option to ING Bank N.V. and Deutsche Bank Aktiengesellschaft
over an aggregate of 509,780,740 Shares, representing 17.40%
of the issued share capital of the Company.

Other Information
HibEp

Percentage of

the Company’s

issued Long/short
share capital position

HAARERIT
BRAEABFDL 7 %kR
42.86% Long (4F)
29.61% Long (&)
17.40% Long (4F)
9.90% Long (&)
9.90% Short ()
7.54% Long (#F)
7.50% Short (%)
6.91% Long (&)
4.00% Short (%)

it -

RZZFE—Z=ZF/"A=+H"Lakshmi
Niwas Mittal £4£F Usha Mittal AKX
B & # B ArcelorMittal 2 # 17 % 17
40.84% F ¥ B ArcelorMittal B 3
7TR% 17 40.84% 1M ArcelorMittal i %
A AM Holdings AG 2 2R - AM
Holdings AG Bz % 867,711,151 iR AR
7 KMEARRRBBEITIRG 8 29.62% #E
RZZTEZENFMA=+H ' AM Holdings
AG % RIEING Bank N.V.FlDeutsche
Bank Aktiengesellschaft%7] 7 — 1072
S EARE T - #R UL AM Holdings AG 5 7l
% FING Bank N.V.#HlDeutsche Bank
Aktiengesellschaft — @24 ##E - & £
509,780,740 &R0 + KL AR A B BT
B&AD Y 17.40% #E2s ©
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Other Information
HibE R

On 25 March 2011, AM Holdings AG entered into the extended
put option agreements with each of ING Bank N.V. and Deutsche
Bank Aktiengesellschaft by extending the aforesaid put option
agreements for a further term of 36 months from 30 April 2011.

On 30 April 2008, AM Holdings AG and ING Bank N.V. entered
into a put option agreement, pursuant to which AM Holdings AG
granted an option to ING Bank N.V. to sell 289,990,800 Shares.
As at 30 June 2012, ING Bank N.V. owned 289,990,800 Shares,
representing 9.90% of the issued shares capital of the Company.

On 25 March 2011, AM Holdings AG entered into the extended
put option agreement with ING Bank N.V. by extending the
aforesaid put option agreement for a further term of 36 months
from 30 April 2011.

On 30 April 2008, AM Holdings AG and Deutsche Bank
Aktiengesellschaft entered into a put option agreement in
which AM Holdings AG granted an option to Deutsche Bank
Aktiengesellschaft to sell 219,789,940 Shares. As at 30 June
2012, Deutsche Bank Aktiengesellschaft owned 220,934,306
Shares, representing 7.54% of the issued shares capital of the
Company.

On 25 March 2011, AM Holdings AG entered into the extended
put option agreement with Deutsche Bank Aktiengesellschaft by
extending the aforesaid put option agreement for a further term of
36 months from 30 April 2011.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

RZZE—-——F=ZAZ=Z+HH'AM
Holdings AG2 AIEZING Bank N.V. Al
Deutsche Bank AktiengesellschaftZ ] T
—IERBAEE R - & Ll sRh
EHENFEFRH T ——FmNA=1+H
E—FER=1/EA -

R-ZZNEMA=+H ' AM Holdings
AGEING Bank N.V. 2] 7 — 1R
B HE 5 5% 0 #% ILAM Holdings AG#&
FING Bank N.V.— i 5255 2 # 7] H
289,990,800 & e M =T — =
F£XHA=1+H INGBank N.V.¥ &
289,990,800 Ak f& D + AIMEAR A EIE BT
BEA7 B9 9.90% HE2S ©

RZE——F=RA=+HH ' AM
Holdings AGEZING Bank N.V.2 5] 7 — 13
ERRBEAERZ - B LR L BE R
SN ERH T —FmA=1tHE—
BEER=FEA -

R=ZTZTN\FMA=+H ' AM Holdings
AG £ Deutsche Bank Aktiengesellschaft
BRI T —HORABERZE B
AM Holdings AG# ¥ Deutsche Bank
Aktiengesellschaft —{EzR4 &t A]
219,789,940 Rk fh - RZZE— %
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Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2012, no person, other
than a Director or chief executive of the Company, had interests or
short positions in the Shares and underlying Shares as recorded in
the register required to be kept by the Company under Section 336
of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2012.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard set out in the Model Code.

The Company has made specific enquiry of all Directors and all
Directors have confirmed with the Company that they have complied
with the required standard set out in the Model Code and its code of
conduct regarding securities transactions by the Directors during the
six months ended 30 June 2012.

AUDIT COMMITTEE AND INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has established an audit committee (the “Audit
Committee”) comprised all three Independent Non-executive
Directors, namely Mr. Yu Tung Ho, Mr. Wong Man Chung, Francis
and Mr. Wang Tianyi with written term of reference in compliance
with the requirement of Listing Rules, the Former Code and
the Revised Code (as defined below), and at least one of the
Independent Non-executive Directors possesses appropriate
professional qualifications, accounting and related financial
management expertise as required under the Listing Rules.

Other Information
HaE R

B EXPIRBEEIINE R EENE S E RS
MAB DI RZE—ZFA=+
B REAQFIZRES MG GRS
336 FFATF BRI BR AT - BEEAL (KA
AIESHETBITHRABRIN R KR
BRI A HEIIAR

BE BEsHEAQFLHRES
RBE-_ZT——FXXA=tHLAXHEA
AN AARHEEMHEARBEREE -

HEKERARR FHE ETES e

LT ARESETRSERZNRESTA

ARFIERMBRAESETEFRXHNR
SR %R ST RO R R TME MR ST

AFSARERIRZE

ARBIEREBEFFELERNER M2
RBEZCRARAER  REXRBE_ZT
——FRNA=THLERBEARDETEE
SRIRARBERESETEFR DB
:_F

EREEENBIYHUITES

AAARABRERE (BHEES])
BB ENTES - DRGAE
HEXRAEENERSLAMN L8
S IE RS T RR - AT AR
SR (RRROT) MER - AES—f
837 ST B L AR R
HELER  BHRANNEEREEA
3 -

Interim Report 2012 —&F— 4 sh ]z 45

85



36

Other Information
HibE R

The Audit Committee has reviewed and discussed the unaudited
condensed consolidated interim financial information for the six
months ended 30 June 2012 with the management of the Company
and PricewaterhouseCoopers, the auditor of the Company, has
conducted its review on the unaudited condensed consolidated
interim financial information in accordance with Hong Kong Standard
on Review Engagements 2410 issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE CODE

The Stock Exchange has enhanced the Code on Corporate
Governance Practices (the “Former Code”) set out in Appendix 14 of the
Listing Rules, where the revised code, namely Corporate Governance
Code (the “Revised Code”), has become effective on 1 April 2012.

The Company has complied with the code provisions of the Former
Code and the Revised Code throughout the respective periods from
(i) 1 January 2012 to 31 March 2012; and (i) 1 April 2012 to 30 June
2012, except for the deviations as mentioned below.

Under Code Provision A.2.1 of the Corporate Governance Code,
the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Currently, Mr.
Han Jingyuan serves as the Chairman of the Board and the Chief
Executive Officer of the Group. The Board believes that there is
no immediate need to segregate the roles of Chairman and the
Chief Executive Officer of the Company because the role of chief
executive officer/general manager of the Company’s major operating
subsidiaries are performed by other persons.

The Board will consider the segregation of the roles of the Chairman

and the Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the Group.
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Under Code Provision A.6.7 of the Corporate Governance Code,
independent non-executive directors and other non-executive
directors should also attend general meetings of the Company. At
the Company’s annual general meeting and special general meeting
held on 24 May 2012 and 30 May 2012 respectively, besides Mr.
Wong Man Chung, Francis, an Independent Non-executive Director
who has attended the above mentioned two general meetings, the
other two Independent Non-executive Directors and three Non-
executive Directors were not in a position to attend the meeting due
to their respective commitment.

LIST OF DIRECTORS

At the date of this report, the Executive Directors of the Board are
Mr. Han Jingyuan, Mr. Zhu Jun, Mr. Shen Xiaoling, Mr. Zhu Hao and
Mr. Han Li. The Non-executive Directors are Mr. Ondra Otradovec,
Mr. Vijay Kumar Bhatnagar and Mr. Liu Lei. The Independent Non-
executive Directors are Mr. Yu Tung Ho, Mr. Wong Man Chung,
Francis and Mr. Wang Tianyi.

APPRECIATION

The Group’s higher-than-average results in the first half of 2012 were
attributable to support from its staff and Shareholders. The Board
would like to take this opportunity to extend its deepest gratitude to
its staff and Shareholders.

On Behalf of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

23 August 2012

Other Information
HaE R

RIBERFEEATRIM T RG] ZEA6. 74 -
BYFERTESMEMIERTESEZ D
FARARMKRERG - RAAD IR
E—FRAZtTHBARZZE—Z=FHA
= THRTHRFRAEFRAE RBRFFNAKX
gL BRTEBIFENTEEFHEXREED
ERE LEMRRORARESZIN  Hib
MEBLIERATESN=EIFNITEEH
EESEEEMARELE -

EEEE

RAHER  EERNATES REMW
REE - RERE LEBREE KRG
EERBENSEE  FEMITESR/Ondra
Otradovec 5t 4 * Vijay Kumar Bhatnagar
FEERIZTE  BUYFERTEERRA
YEEAE  BXCREEMEREILE o

L

BERASEETMEARRYAEENX
B AEER-_T——FL¥FRETR
FHRBEFHRR  BUBREEZRR O
AMAEE2EE TARKR -

RERESFH
FERSEEZRERATF
BYE
BEERSTEREENTE

—E——FN\A=+=H

Interim Report 2012 —ZF— A4t |4

37



38

Report on Review of Interim Financial Information

PHMBEERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
40 to 88, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2012 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2012
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Interim Condensed Consolidated Balance Sheet
FHIfBEMHEEAER

(Allamounts in RMB thousands unless otherwise stated) (xS HE5RAIN

ASSETS

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Investment properties

Intangible assets

Investment in an associate
Available-for-sale financial assets
Prepayments, deposits and other receivables
Loan receivable

Deferred income tax assets

Total non-current assets

Current assets
Properties under development
and held for sale
Inventories
Trade receivables
Other current assets
Prepayments, deposits and other receivables
Loan receivable
Amounts due from related parties
Notes receivable - bank acceptance notes
Restricted bank balances
Cash and cash equivalents

Total current assets
Total assets

EQUITY

Equity attributable to owners
of the Company

Ordinary shares

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

aE

FRBEE

ERN B
BEL R T ERRE
REM*

BV EE
BENTRE
AftHESHEE
BENRR - e REMERRR
fElER
EEFREHEE

FRBEESH

RYEE
BRBRAUMHENNE

{3

R E 7R
HiRBEE
BNTE - B REARYGRS
fEl &R

FER AR T 50R
R - RITRLER
SR BRI TER
ReRRSEEY
RBEEAT

aEE

i

EERFAAER
BRENER

gl

A (E

Atk

Bl

FETIE RS
BHAE
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PIESRBRIEIAARE T TREN)

Note
Hrat

G o Oo

14
10

11
12
13

14
10
29(c)
15

16
16
17

Unaudited Audited
RIBEY mE%
30 June 2012 31 December 2011
“E-CF —E——F
AA=tH +-A=1+—H
8,658,120 8,395,398
135,426 137,128
15,581 15,984
8,546 8,530
5,399 12,697
167,322 167,976
1,015,768 539,647
300,000 300,000
100,006 192,694
10,406,168 9,770,054
365,910 368,857
3,784,130 4,615,903
313,566 396,181
15,069 10,378
2,674,222 1,995,653
5,000 20,000
106,795 65,831
4,986,785 3,830,658
1,034,305 891,396
1,100,993 965,082
14,386,775 13,159,939
24,792,943 22,929,993
311,772 311,715
2,191,087 2,190,291
1,410,678 1,370,287
5,240,531 4,991,327
9,154,068 8,863,620
511,266 647,730
9,665,334 9,511,350




Interim Condensed Consolidated Balance Sheet (continued)
HHIEHSfEESER (&)

(All amounts in RMB thousands unless otherwise stated) (f& B AR - AL EEHUARE T T AEL)

Unaudited Audited
REE mE
30 June 2012 31 December 2011
Note —E-CF —2——F
/i3 ~A=1E +-A=1+-H
LIABILITIES 2
Non-current liabilities FrBaE
Borrowings EE 20 5,577,156 5,360,962
Other long-term payables Hi R EET S 21 26,129 133,517
Deferred revenue BRI A 45,784 38,020
Amounts due to related parties JE{ BB 5 5R0R 29(c) 51,859 17,304
Total non-current liabilities FRBEESS 5,700,928 5,549,803
Current liabilities TEAE
Trade payables B E SRR 18 3,133,047 2,106,100
Accruals, advances EIRRER  BUGUE
and other payables REARE RS 19 3,094,445 3,092,553
Amounts due to related parties JE 1 BB 5 5R0R 29(c) 108,243 101,147
Current income tax liabilties EHEHEE 48,446 193,072
Other long-term payables — current portion Hit KBRS Z - REHH 21 230,882 223546
Borrowings 5k 20 2,811,618 2,152,422
Total current liabilities RBEESE 9,426,681 7,868,840
Total liabilities “efE 15,127,609 13,418,643
Total equity and liabilities BExRkAEaT 24,792,943 22,929,993
Net current assets REEETE 4,960,094 5,291,099
Total assets less current liabilities BEERRBER 15,366,262 15,061,153

The notes on page 46 to 88 form an integral part of this condensed

consolidated interim financial information.

F A6 =88 AMMIE AR G BB 15
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Interim Condensed Consolidated Statement of Comprehensive Income
PHIR B S RS e &k

(Al amounts in RMB thousands unless otherwise stated) (fkZHEERRSN @ FIB L REHAUARET T AEER)

Unaudited
REX
Six months ended 30 June
2012 2011
Note BZEAA=1THIEAEA
Kz —E—C—F —F—%F
Revenue A 7 18,798,728 19,651,580
Cost of sales SHEMK A (17,913,731) (17,663,919)
Gross profit EF 884,997 1,987,661
Other income HAUA 20,252 31,535
Distribution costs 3 SR (50,505) (46,108)
Administrative expenses THER (222,656) (197,607)
Other expenses HthE A (25,041) (18,240)
Other gains - net HAUas — 558 62,923 52,697
Operating profit A 22 669,970 1,809,938
Finance income BRI 73,651 55,219
Finance costs BFTER AN (305,052) (115,089)
Share of result of an associate i /NI (7,298) 2,347
Profit before income tax BRETER AR 431,271 1,752,415
Income tax expense Fristi & A 23 (163,633) (456,991)
Profit for the period BRI 267,638 1,295,424
Other comprehensive income: HithiRE s ¢
Fair value (losses)/gains on AEHESHEE
available-for-sale financial assets o EE(E8B), e (654) 28,766
Total comprehensive HRGEWRESET
income for the period 266,984 1,324,190
Profit for the period attributable to: HiREFIFEBR :
— owners of the Company —RNARERFEE 249,204 1,154,530
— non-controlling interests — e MR RS 18,434 140,894
267,638 1,295,424

42 China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]



Interim Condensed Consolidated Statement of Comprehensive Income (continued)
HHAE B S R e Wk ()

(All amounts in RMB thousands unless otherwise stated) (f& B AR - AL EEHUARE T T AEL)

Unaudited
REEER
Six months ended 30 June
2012 2011
Note BZEAA=1HIEA@EA
izt —E-—F =%
Total comprehensive HEWEETREBR
income attributable to:
— owners of the Company —RNAREEFREE 248,550 1,183,296
— non-controlling interests — JEE R R A 18,434 140,894
266,984 1,324,190
Earnings per share for profit HAARAREREES
attributable to owners of the PEAE =AY
Company during the period =T ALE
(express in RMB per share) (BRAR®T)
— basic —HK 24 0.09 0.39
— diluted i 24 0.08 0.39

The notes on page 46 to 88 form an integral part of this condensed F46E88 B MM FE AR S G HA 1%
consolidated interim financial information. BRI o

Dividends RE 25 - 241,351
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Interim Condensed Consolidated Statement of Changes in Equity
hHIRS B S Ot R B B

(Al amounts in RMB thousands unless otherwise stated) (2 EAIN © FiB S EHUARETF T AEA)

44

Unaudited
AEEY
Attributable to owners of the Company
RATEREAEEL
Share Other Retained Non-controlling Total

Note capital reserves earnings Total interests equity

Wit i Rthfita e @ kBN ERAH
Balance at 1 January 2012 RZE-ZE-B-HNER 2,502,006 1,370,287 4,991,327 8,863,620 647,730 9,511,350
Comprehensive income ek
Proft for the period iyl - - 249,004 249,04 18,434 267,638
Other comprehensive income Aisa ks
Fairvalue losses on avallable-for-sale ~ FIftHESRER

financial assets RAREEEE - (654) - (654) - (654)
Total comprehensive income GaNRET - (654) 249,004 248,550 18434 266,984
Transactions with owners HERREENRS
Employee share option scheme: EEEMETE -

~ Proceeds from shares issued Dl 16 853 - - 853 - 853

- Vialue of employee services -EERHHER 17 - 51,340 - 51,340 - 51340
Changes in ownership nterests in a I Evezasl Lol NS

subsidiary without change of contral ERERREY 17 - (10,295) - (10,295) (83,348) (93,649)
Dividends to non-controling inerests AT IHERIERARS - - - - (71,550) (71,550)
Total transactions with owners HEREEENRAAH 853 41,045 - 41,808 (154,898) (113,000)
Balance at 30 June 2012 RZE-ZEXB=tANES 2502850 1410678 5240531 9,154,068 511,66 9,665,334
Balance at 1 January 2011 RZE-—-5-B-BH&E 2,502,006 1,278429 4,280,321 8,069,762 450,012 8,519,774
Comprehensive income Gala
Profit for the period gl - - 1,154,530 1,154,530 140,804 1,005,424
Other comprehensive income ek
Fair value gains on avallable-for-sale RIESHEE

fiancial assefs A% BBk - 28,766 - 28,766 - 28,766
Total comprehensive income GRbRAT - 8766 1154530 1183206 140804 12324190
Transactions with owners HERKEENRS
Employee share option scheme: [ESHRETE -

- Vialue of employee senvioes -EEREHER 17 - 24,315 - 24,315 = 24,315
Establishment of a subsidlary FU—fRHBAA - - - - 49,000 49,000
Acquisiion of a subsidiary e il - - - - 53,063 53,053
Dividends refating to 2010 “3-TERE - - (263,721) (263,721) (39,569) (303,290)
Total transactions with owners HERHEENR AR - 24315 (263,721) (239,406 62,484 (176,929)
Balance at 30 June 2011 RZE-—EXR=tAMEHR 2502006 1331510 518013 9013652 653300 9,667,042

The notes on page 46 to 88 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Cash Flows

(Al amounts in RMB thousands unless otherwise stated)

Net cash used in operating activities
Net cash used in investing activities
Net cash generated

from financing activities

Net increase/(decrease) in
cash and cash equivalents
Cash and cash equivalents
as at 1 January
Effect of foreign exchange
rate changes

Cash and cash equivalents
as at 30 June

The notes on page 46 to 88 form an integral part of this condensed

REEBFRNIRSFER
RERSAENIREFR
BMERDELNRSFR

BERBESEYEM
Oma) F5E

KR—A—RREERS
ZEW

SN [T R 42 B ) 22

RAB=TREER
ReZEY

consolidated interim financial information.

RS RS RER

(B2 EHEPI - IAESRIIAARBE T TREN)

Unaudited
RIBEX

Six months ended 30 June

2012 2011
BZEAA=1THILEAEA

—F-=F —F——F
(563,523) (262,492)
(128,792) (5627,703)
826,347 572,408
134,032 (217,787)
965,082 2,223,245
1,879 (15,019)
1,100,993 1,990,439

F46E88 B MM AR A HF HA 75
BERREEI G,
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Notes to the Condensed Consolidated Interim Financial Information

A& Of P I I E R ()

(All amounts in RMB thousands unless otherwise stated) (f& BEFREAIN - AL EEHAARE T T AEAL)

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is mainly
engaged in the manufacture and sales of iron and steel
products. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic of
China (the “PRC”) and sells mainly to customers located in the
PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue on 23 August 2012.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2012 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2011, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“‘HKFRSs").
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied

are consistent with those of the annual financial statements
for the year ended 31 December 2011, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

Amendments and interpretations to existing standards
effective for the period commencing on 1 January 2012
but are not relevant or do not have material impact to the
Group:

o HKFRS 7 (Amendment) ‘Disclosures — Transfers of
financial assets’.

° HKFRS 1 (Amendment) ‘Severe hyperinflation and
removal of fixed dates for first-time adopters’.

o HKAS 12 (Amendment) ‘Deferred tax: Recovery of
underlying assets’.

There are certain new and amended standards that
have been issued but are not yet effective. The Group
is assessing the impact of those new and amended
standards and considers those new and amended
standards would not have material impact on the Group
currently.
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2011.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
as at 31 December 2011.

There have been no material changes in the risk
management department since year end or in any risk
management policies.
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP M I E R M ()

(Al amounts in RMB thousands unless otherwise stated) (2 EAIN © FiB S EHUARETF T AEA)
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS S A B E R (&)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHERI

PRAESRIIAARB T TREN)

BHERERE (&)

5 FINANCIAL RISK MANAGEMENT (continued) 5
5.2 Liquidity risk
The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.
Less than
1 year
At 30 June 2012 RZE-ZEXA=1H 1£R
Borrowings &5 2,811,618
Interests payments on borrowings [BRFE T 471,044
Trade payables T2 S8 3,133,047
Other payables R 607,854
Amounts due to related parties ERBR TR 91,395
Finance lease liabity BEHERR 230,882
Interest payments on finance lease liabiity FRAREARTANTIS 28473
Guarantee for bank borrowings of athid party ~ AS=FHRTERLEER 30,000
Less than
1 year
At 31 December 2011 R_B—F+-A=1-H 15/
Borrowings &5t 2,152,49
Interests payments on borrowings EEE 427,304
Trade payables ENEZER 2,106,100
Other payables MR 457,430
Amounts due to related parties ERERA7E 101,147
Finance lease liabity HARERR 223546
Interest payments on finance lease liabity SRARERETNAE 37,697
Guarantee for bank borowings of athird party ~— BE=FHBRAETHEER 30,000

52 nBELRER
TEREEEBZGAIHAD
FeR HARR 22 IR AB BA HAMR 9 A1l
rEEeRABEETHN - K
PERENESEENTHRTE
WEME °

Between1  Between2 Over5

and 2years and 5 years years Total

1226 2B5%  SENL H
100,000 3,593,308 1,883,848 8,388,774
428,812 735,752 51,882 1,688,390
- - - 3138047
- - 26,129 633,983
- - 51,859 143,254
- - - 230,882
- - - 28473
- - - 30,000

Between 1 Between 2 Over b

and2years  and 5 years years Total
122% 2E5E SENE it
65000 342179 1874167 7513384
409,118 839,815 15377 1,791,704
- - - 2,106,100
= = 18,510 475,940

- - 17,304 118,451
115,007 - - 338,568
7,321 - - 45,024
- - - 30,000
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS AP BB IS E R Bt (48)

(Al amounts in RMB thousands unless otherwise stated) (2 EAIN © FiB S EHUARETF T AEA)

5  FINANCIAL RISK MANAGEMENT (continued) 5 HBERERE)
5.3 Fair value estimation 583 AREBEMBE
The table below analyses financial instruments carried at TREBGHEEDMIZARE
fair value, by valuation method. The different levels have EFENESRTIE - TR
been defined as follows: HEWMTE :
e Quoted prices (unadjusted) in active markets for e KEEENAREMEEM
identical assets or liabilities (level 1). BHRE CREARE) (F—
) o
e Inputs other than quoted prices included within e KREESRE-—RHORE
level 1 that are observable for the asset or liability, SN BEXBEMNATEE
either directly (that is, as prices) or indirectly (that is, B # (BME) ks (A
derived from prices) (level 2). BREBRE ) mAEBE(E
AR e
e Inputs for the asset or liability that are not based o BEBWIHTIERMHER
on observable market data (that is, unobservable MEEMEERBENER
inputs) (level 3). AB R (BN A B R 8 i
ABR)(B=/4&) -
The following table presents the Group’s assets and THRENAEEREZEB AR
liabilities that are measured at fair value as at the balance nEEAEZEEREE -

sheet dates:

Level 1 Level 2 Level 3 Total
£ FH F=H &it
Assets BE
Available-for-sale AELESREE
financial assets
— Equity securities (Note 9)  — FRARES (#7172 9)
As at 30 June 2012, RZE—ZF A=+H"
unaudited RCE 57,117 - - 57,7117
As at 31 December R-Z—F+=-A=1+—H"
2011, audited e 58,371 - - 58,371
In 2012, there were no significant changes in the business RZE——F ZEAEEE@E
or economic circumstances that affect the fair value of the EFEREENAREBEMNESK
Group’s financial assets and financial liabilities. KB B KNEE) o
In 2012, there were no reclassifications of financial R-ZE——F sRMEEVESEH
assets. D o
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP B I E R M ()

(Al amounts in RMB thousands unless otherwise stated) (kkBHEERRIN - FIB S REHEIUARETITAEN)
PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEENWETEHNE QA
Except as described below, the principal subsidiaries’ TR EI  REBETEHER G

MEHEEE_T——F+_H
St BLEFENFEPBREDN
B (B FEM B RS M) — =

information of the Group are consistent with those of the
annual financial report for the year ended 31 December 2011,
as described in the annual financial report:

Percentage of
equity interest Issued and
Place and date attributable fully paid Authorised
Name of incorporation Legal status to the Group capital capital Principal activities
Bl AEEAG BB
## #EREY HEREES REEAL  MERE  tERE 3EER
Hebei Jinxi Section Steel PRC Limited liability company 97.6% RMBB350,000,000 RMB350,000,000 Manufacture and
Co., Ltd. 30 May 2008 (Indiirectly held) sales of iron and
(“Jinxi Section Steel’) () steel products
MIERAEER A il BREEAF 97.6% AR ARE FERHE
([=ERE]) () “ZE)\F (P##%E) 350,000,000 350,000,000 REER
fA=1H
Suifenhe City Jinyin PRC Limited iability company 97.6% RMB10,000,000 RMB10,000,000 Import and export
Trading Co., Ltd. 24 September 2008 (Indiirectly held) of goods and
(“Jinyin Trading”) (i) technology
GATMERESERAR  PE BREEAF 97.6% AR ARE EHOEMREIT
([=5BS 1) “IT)\F (BEHE) 100000007 10,000,007
AA=+mA
Jinxi International Trade PRC Limited liability company 97.6% RMB100,000,000 RMB100,000,000 International trading
Co., Ltd. (Jinxi 28 March 2011 (Indiirectly held)
International Trade”) (i
ERERESER LA el BRERAR 97.6% ARE ARE  ERES
([2EERES ) T—F (B##%E) 100,000,000 100,000,007
=A=1=H
Tangshan Fengnan Qu PRC Limited iability company 97.6%  RMB5,000,000  RMB5,000,000 Purchase and sale
Yun Da Trading Co., Ltd. 1 June 2011 (Indiirectly held) of steel products
("Yun Da Trading’) (i)
EUTEHEEEREAR BREAAR 97.6% ARE ARE  HEREE
Rel([EEEE L)) 2% (REf£E) 5000000 50000007
~A—-H
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP M I E R M ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=H = -

Company Limited (“Jinxi Limited”) entered into an equity
transfer agreement with Qianxi County Hui Yin Trading
Company Limited (“Hui Yin”), a related party whose
directors, Mr. Han Jingyuan, Mr. Zhu Jun and Mr. Shen
Xiaoling, are also directors of the Company. Pursuant
to the equity transfer agreement, Jinxi Limited acquired
20% equity interest in Jinxi Section Steel from Huiyin at
a cash consideration of approximately RMB 93.6 million.
After the acquisition, Jinxi Section became a wholly
owned subsidiary of Jinxi Limited.

Jinyin Trading, Jinxi International Trade and Yun Da
Trading are the subsidiaries of Jinxi Section Steel, whose
percentages of equity interest attributing to the Group
changed in line with the acquisition of Jinxi Section Steel.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

ESBAUAARE T TRER)

(i

6. PRINCIPAL SUBSIDIARIES OF THE GROUP 6 AEENETENRE QT (Z)
(continued)
Percentage of
equity interest Issued and
Place and date attributable fully paid Authorised
Name of incorporation  Legal status to the Group capital capital Principal activities
SR AEEAG  BRAR
&8 #EREE  HEEREY BEEAL  MEEA  iERE  1EEM
Beiing Jinxi Longxiang Culture PRC Limited liability company 97.6% RMB10,000,000 RMB10,000,000 Publication business
Development Co., Ltd. 4 May 2012 (Indiirectly held)
(“Longxiang Culture”)
GREREAERERAR BREFAA 97.6% AR ARE  HRER
(§=0¢d) “FF (W&#E) 10,000,000 10,000,007
hAMA
Tianjin Oriental Huitong PRC Limited liability company 98.1% RMB100,000,000 RMB100,000,000 Provision of loan
Microcredit Co., Ltd. 29 June 2012 (Indiirectly held)
(“Oriental Huitong”)
RERHEREERERAR BREFAA 98.1% AR ARE  REER
([RAER]) _T-f (W#&#E) 100,000,000 100,000,007
~AZTNE
()  On 7 March 2012, Heberi Jinxi Iron and Steel Group i) R-ZZE——F=A+8"1

EmMEEEROHERA
A([ R ) BB 5 &
FARERTEBR A A(IE
R HESPMBHORLELE
KREEERIKBEREETABA
RAEIEE)F L —REEE
M o RIBZRIEEE R -
EAMENREREOARE
93,600,000 JT 7] [ iR U & 2= 7
RS0 H) 20% AR o RULEETR -
ERAHEK AEARNENEE
M AR

2EES REEREHRE
AR AR B 2
Al AEEEGRER AR
FETE 5 L B P 8 2 —
HED -



Notes to the Condensed Consolidated Interim Financial Information (continued)

7 SALES AND SEGMENT INFORMATION 7
(@) Sales
The Group is principally engaged in the manufacture and
sales of iron and steel products. Sales recognised for
the six months ended 30 June 2012 and 2011 were as
follows:
Sales: SHERE ¢
Gross sales, less HE BT
discounts and returns FHRRE
— H-section steel products —H AV EE
— Strips and strip products — A N A AR E S
— Cold rolled sheets —REMRK
and galvanised sheets FEEFIR
— Billets — $HIR
— Rebar — BRAE
— Real estates —EHiE
— Others —Eftb

LE G

(All amounts in RMB thousands unless otherwise stated) (kx5

gﬂlﬂ,ﬁﬂﬁﬂ%ﬁﬁlﬁlﬁﬁi(ﬁ)

RSN - AR BIHUARE TITRERM)

HEEM D BER

(a) SHER
AEBETEREEEREEH
BER BE_T——Fk=
E——F R NA=1+HI~EA
WRMIHERW T

Six months ended

30 June 30 June
2012 2011
BEARA=THLEXEAR
—E-C—F =%
Unaudited Unaudited
RBER NS EZ
6,051,500 7,008,358
6,719,227 7,672,658
1,231,379 1,151,487
3,195,844 3,078,500
1,377,491 664,262
176,205 -
47,082 76,315
18,798,728 19,651,580
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(AII amounts in RMB thousands unless othervvlse stated)

7

(Br=H = -

SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The decision-maker
reviews the Group’s internal reporting in order to assess
performance and allocate resources.

Based on these reports, the decision-maker considers
the business from a business perspective. From a
business perspective, the decision-maker assesses the
performance of the iron and steel and the real estate
segments.

(i) Iron and steel — Manufacture and sale of iron and
steel products; and

(i) Real estate — Development and sale of properties.

The decision-maker assesses the performance of the
operating segments based on a measure of revenue and
operating profit. This measurement is consistent with
that in the annual financial statements.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

ESBAUAARE T TRER)
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(o) HEEHR
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BRHRITEEE  RREAEH
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Notes to the Condensed Consolidated Interim Financial Information (continued)

SALES AND SEGMENT INFORMATION (continued)

(b)

(Al amounts in RMB thousands unless otherwise stated)

Segment information (continued)

The segment information provided to the decision-maker
for the reportable segments for the period is as follows:

Segment revenue

Segment operating profit
Finance (costs)/income-net
Share of result of an associate

Profit before income tax
Income tax expense

Profit for the period

Other income statement items
Depreciation and amortisation

Capital expenditure

AEERA

DS E A
B () /s — 3
i NG 3

BRFRSH AT A
FEHER

HRER

Hith#sRER
FEREH

BARX

RS O A I E R A ()

(B2 EHEPI - IAESRIIAARBE T TREN)

7 HEBENIBER(EF)

(b) DEBEHR (&)

AR E D FRE T REA
HIDRPERAT

Six months ended 30 June 2012
B2-Z-—FEAA=tHLANER

Iron and steel Real estate Total
Eif EiE @t
Unaudited
REER

18,622,523 176,205 18,798,728
635,347 34,623 669,970
(231,439) 38 (231,401)
(7,298) - (7,298)
431,271
(163,633)

267,638

452,190 234 452,424
750,989 119 751,108
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of P I I E R ()

(All amounts in RMB thousands unless otherwise stated) (f BB RN -

7  SALES AND SEGMENT INFORMATION (continued)

(b)  Segment information (continued)

Segment revenue A
Segment operating profit B RR
Finance costs-net IR — 558

Share of result of an associate  [E(GEEE A RIES

Profit before income tax BRETS B AT R A
Income tax expense FiEHER
Profit for the period BRI

Other income statement items E 1z RER
Depreciation and amortisation ~ #7E& R

Capital expenditure EXEX

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the balance
sheet. Segment assets consist primarily all assets of
the Group except for available-for-sale financial assets,
deferred tax assets and loans receivable.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

ESBAUAARE T TRER)

7 SHEBENSBER(E)
(o) DEER(E)
Six months ended 30 June 2011
BE_Z—F~ A=tHIAER
Iron and steel Real estate Total
e FiE @5t
Unaudited
RICE
19,651,580 - 19,651,580
1,818,248 (8,310) 1,809,938
(59,870) - (59,870)
2,347 - 2,347
1,752,415
(456,991)
1,295,424
450,796 186 450,982
321,974 243 322,217

DEBETI D RFMRNEEZ R
BNREEE - DHEENR
NEERBRTEREHEZR
RMRBE R RETE - D HFEE
TEERARERAHELES
BMEE BEREEEREK
EFINNBERE °

DEBETI DR E BB
BYMKERE -



Notes to the Condensed Consolidated Interim Financial Information (continued)
F*EHAGFP M ERMEE (&)

(Al amounts in RMB thousands unless otherwise stated) ( FERASN ﬁﬁﬁ BEHUAREFILAERM)
7  SALES AND SEGMENT INFORMATION (continued) 7 HEENSBER(E)
(b)  Segment information (continued) (o) PEER(E)
The segment assets and liabilities as at 30 June 2012 are RZE—Z—ZFA=+HHS
as follows: HBEERBEBWOT
Iron and steel Real estate Total
M REE wst
Unaudited
ABER
Total segment assets BrREE 23,721,844 498,771 24,220,615
Total assets includes: BEERE:
Investment in an associate B NAIRE 5,399 - 5,399
Segment assets for W&
reportable segments DHBEE 24,220,615
Unallocated: AP
Deferred income tax assets EEFEHEE 100,006
Available-for-sale financial assets Al &S RIEE 167,322
Loans receivable ERER 305,000
Total assets per balance sheet ~ BEEBBRAKNBEE 24,792,943
Iron and steel Real estate Total
e EHE wst
Unaudited
RBER
Total segment liabilities BANEE 6,320,578 365,234 6,685,812
Segment liabilities for EHHE
reportable segments HEHEE 6,685,812
Unallocated: AP
Current income tax liabilities EHELas 48,446
Current borrowings MENETR 2,811,618
Non-current borrowings FERENEN 5,577,156
Dividends payable RS 4,577
Total liabilities per balance shest AEBBEXRAKNMAEE 15,127,609
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS AP BB IS E R Bt (48)

(Allamounts in RMB thousands unless otherwise stated)

7

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information (continued)

The segment assets and liabilities as at 31 December

2011 are as follows:

Total segment assets

Total assets includes:
Investment in an associate

Segment assets for
reportable segments

Unallocated:

Deferred income tax assets
Available-for-sale financial assets
Loans receivable

Total assets per balance sheet

Total segment liabilities

Segment liabilities for
reportable segments

Unallocated:

Current income tax liabilities
Current borrowings
Non-current borrowings
Dividends payable

Total liabilities per balance sheet

BoREE

REERR
BanmiE

#&

< O
D
]ij

ok
my D
=

AOE
EEFREHEE
AftHESRHEE
fElER

BEABRRANBEE

AOE
EHMERAR
MEDER
FERBIER
FERARE

AERBRANBAR

7 HEENIBER(EF)

(BZEHERIN - IAESBRARARE T TRER)

R_F——%+=-A=+—"8
WO HBEERBENT :

Iron and steel Real estate Total

i EiE fct
Audited
REX

21,720,916 528,407 22,249,323

12,697 - 12,697

22,249,323

192,694

167,976

320,000

22,929,993

Iron and steel Real estate Total

i EiE fct
Audited
RER

5,395,652 311,944 5,707,596

5,707,596

193,072

2,152,422

5,360,962

4,591

13,418,643



Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP B I E R M ()
=]

(Al amounts in RMB thousands unless otherwise stated) (kkBHEERRIN - FIB S REHEIUARETITAEN)

8 CAPITAL EXPENDITURE 8 EREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets

nE EE  BEIHR
ERE  tHERR RENZ grEE

Unaudited
BN
Six months ended 30 June 2012 BE-F-—ERAZTALAER
Opening carrying amount R=E-Z£-5-R
asat 1 January 2012 HEBREE 8,395,308 187,128 15,984 8530
Additions hE 751,080 - - 28
Disposals RE (38,051) = = =
Depreciation and amortisation (Note 22) TERESH W72 (450,307) (1,702) (403) (12)
Closing carrying amount RZB-Z£5xA=1R
as at 30 June 2012 HEREEE 8,658,120 185,426 15,581 8546
Six months ended 30 June 2011 BE-F--ERA=THILAER
Opening carrying amount R=%--£-5-B
asat 1 January 2011 HEREE 7,946,548 116949 16,789 3
Addftions hE 3217 - - -
Acquisttion of a subsidiary - EHBAR 76,727 - - 8498
Disposals RE (30,857) - - -
Depreciation and amortisation (Note 22) TERERH (22 (448,869) (1,702) (403) 0
Closing carrying amount R=Z--FxA=tA
as at 30 June 2011 HEAREE 7,865,766 115,247 16,386 8526
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (2 EAIN © FiB S EHUARETF T AEA)

9  AVAILABLE-FOR-SALE FINANCIAL ASSETS

Unlisted equity interests, at cost FE LR - KA
Additions NE
Less: provision for impairment B RER
Net FE
Listed equity interests, at fair value iR BAR
Total 5

10 LOANS RECEIVABLE

Non-Current FERE
Loan receivable U E K
Current RE
Loan receivable EURE K

The loan receivable of RMB 300 million is secured by the
pledge of certain property, plant and equipment, with interest
at a rate of 12% per annum, and will be fully collected in July
2014,

The loan receivable of RMB 5 million is unsecured, with interest
at a rate of 12% per annum and will be fully collected within one

year.

As at 30 June 2012 and 31 December 2011, the carrying
amounts of loans receivable approximated their fair value.

China Oriental Group Company Limited [ 5 7 4 [ #2 5: F FR A &]

9 TWHHEEHMEE

30 June 31 December

2012 2011
—2-—-F e

ANA=+H +=—A=+—H

Unaudited Audited

RECEX EEZ

297,705 252,705

- 45,000

(188,100) (188,100)

109,605 109,605

BE 57,717 58,371
167,322 167,976

10 ERER

30 June 31 December

2012 2011
—2--F =T F
ANA=+H +=—A=+—H
Unaudited Audited

RSB KEIZ
300,000 300,000
5,000 20,000
305,000 320,000

AREIBTHNERERSBETY
¥ BERRKBERER  RFEFHE
12%:t B RER-_ZE—NFELAE
U@ o

AR 5008 T H B E R R EIE
A BFENEA2%ABRBR—F
e A C e

R—_E——FA=+tHE=-Z
—— &+ -_A=1+—H8 BREX



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS O A I E R A ()

(Al amounts in RMB thousands unless otherwise stated) (kkBHEERRIN - FIB S REHEIUARETITAEN)

11 PROPERTIES UNDER DEVELOPMENT AND HELD 11 BREPRAUHEENYE
FOR SALE

30 June 31 December

2012 2011
—E-=F —T——%
AA=+H +=ZA=+—H
Unaudited Audited
RICERZ KBz

Properties under development BRPYIE
— Construction costs — KA 93,888 175,417
— Land use rights — i {55 A 166,259 193,440
260,147 368,857
Completed properties held for sale AT S B R 105,763 =
365,910 368,857

12 INVENTORIES 12 #FE

30 June 31 December
2012 2011
—E-=F —T——%F
~A=tH +=ZA=+—H
Unaudited Audited
RIBERZ KEEIZ
Raw materials and materials in-transit [ERE R AR R 2,603,623 3,690,877
Work-in-progress R 427,768 394,369
Finished goods I 752,739 530,657
3,784,130 4,615,903
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (2 EAIN © FiB S EHUARETF T AEA)

13 TRADE RECEIVABLES

Trade receivables FEUE BRI
Less: impairment provision B ORERE
Trade receivables — net R E Z IR —F58

The credit policy usually adopted by the Group for the sales
of iron and steel products to customers is to deliver goods
either upon receipt in cash, bank acceptance notes or letters
of credit.

As at 30 June 2012 and 31 December 2011, the ageing of
trade receivables was as follows:

Within 3 months 3EAR

4 — 6 months 4Z61EA
7 — 12 months 7TE12{E A
Over 1 year i1 F

As at 30 June 2012, trade receivables amounting to
approximately RMB 38 million (31 December 2011:
RMB 40 million) were guaranteed by letters of credit provided
by customers.
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13 EBWRE S RN

30 June 31 December

2012 2011
—E-—F —T——%F
ANA=+H +=—A=+—H
Unaudited Audited

RBEX LEZ
318,489 399,788

(4,923) (3,607)
313,566 396,181

AEE-REAAEFHEMHE
MmO EEBRRAR KBRS - RIT
FAEZRSWBERERTAER
RINEY -

BE-_T-—#XA=1+AR=-F
——H#+-A=+-0 BKES
0] 4 SUNNE

30 June 31 December

2012 2011
—E-=F —T——%F
~A=+H +=ZA=+—H
Unaudited Audited

RIBER REZ
252,760 344,578
25,988 18,630
30,475 36,580
9,266 -
318,489 399,788

BE_T-——_FX A=1TH Bk
BIERPHOARKESB80ET(=
Z——F+ZA=+—8: AR¥
4,00087T) AEFHENEREE
i



Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP B I E R M ()
=]

(All amounts in RMB thousands unless otherwise stated) (kx5

BRI AR BRHUARETITREM)

14 PREPAYMENTS, DEPOSITS AND OTHER 14 FBANRE  RERHEMEWERK

RECEIVABLES

Non-current IERED
Debt receivables for purchase of property, BEEW¥  MENM
plant and equipment (a) XA EUETS KA (@)
Receivables for operating leases (b) B TH B H FEUERIE (b)
Current TRED
Prepayments for purchase of inventories BB ETE( A
Deposits and other receivables e R HALEWARR
Receivables for operating AT E M EWGRIA
leases, current portion (o) mENER (b)

Less: Impairment provision for deposits B RRRERE

(@ As at 30 June 2012, the Group has an outstanding (@)
debt receivable from Qianxi County Jinxi Wan Tong
Ductile Iron Pipes Co., Ltd. (“Jinxi Wantong”), a third
party, amounting to RMB 486 million approximately. As
announced by the Company on 13 July 2012, the Group
has the intention to acquire part of the assets of Jinxi
Wantong, and the outstanding debt receivable will form
part of the consideration for the intended acquisition.
This intended acquisition of assets is subject to the
completion of the assets appraisal and due diligence
review to the satisfaction of the Group.

30 June 31 December

2012 2011
—E——F =%
RA=tH +ZA=+—H
Unaudited Audited

RICEX EIZ
935,554 436,818
80,214 102,829
1,015,768 539,647
1,712,997 1,076,465
956,261 907,876
26,269 32,617
(21,305) (21,305)
2,674,222 1,995,653
3,689,990 2,535,300

R-ZFB——FXA=1H &
AFERBEBEREBREARA
A(2EEER]) (F=77)H
RAKENEREBO/AR
%4868 - MARAE_F
——FtAT=HANREPR
B AKEAERRBEOER
BERD B E - T = R & YR
BB S ENRREZ
Hp gt - ZatEl B EE
FREIAEEMEHZEEN
A RERES -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS ft M I E R M ()

(Allamounts in RMB thousands unless otherwise stated)

14 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

(@)

(continued)

As at 30 June 2012, the Group has an outstanding
debt receivable from Tangshan Fengrun Hengfeng
Iron and Steel Company Limited (“Hengfeng Iron and
Steel”), a third party, amounting to RMB 450 million
approximately. Pursuant to the original letter of intent
and the supplementary letter of intent entered into
between Hebei Jinxi Iron and Steel Group Zhengda
Iron and Steel Co., Ltd (“Zhengda Iron and Steel”) and
Hengfeng Iron and Steel on 9 November 2011 and 5
July 2012 respectively, the Group has the intention to
acquire part of the assets from Hengfeng Iron and Steel,
and the outstanding debt receivable will form part of the
consideration for the intended acquisition. This intended
acquisition of assets is subject to the completion
of assets appraisal and due diligence review to the
satisfaction of the Group.

Pursuant to various agreements entered into in 2011,
Jinxi Limited paid considerations totaling approximately
RMB 228 million and obtained 51% equity interests in
each of five companies that own the mining rights of
Qianxi Gaojiadian Iron Mine (the “Gao Jia Dian Ming”).
In January 2011, pursuant to a cooperation agreement
entered with Mr. Wei, a third-party individual, from 1
March 2011 to 28 February 2017 (the “Grant Period”),
Jinxi Limited conveyed to Mr. Wei all the voting rights
relating to the financial and operating policies of the five
companies, Tangshan Jinxi Mining Company Limited
(“dinxi Mining”) (a subsidiary of the Group), as well as the
mining rights of Gao Jia Dian Mine. Mr. Wei is exclusively
entitled to the profit and net assets accumulated by the
six companies and the mining rights of Gao Jia Dian
Mine during the Grant Period. As a return, Mr. Wei pays
cash consideration of RMB 33 million annually during the
Grant Period and a deposit of RMB 10 Million which will
offset the last payment in 2017.

China Oriental Group Company Limited [ 5 7 4 [ #2 5t f FR A &]

14

(BZEHEPIN - IASBRARARE T TRER)

ANRE - ZEREMERERR

(&)

(@)

(%)

RZTE—Z—ZFA=+H" ' §
WmeEHzELREERA T
(MegmEl) (F=7) mRA
SENRERESENARARKAS
BT REDRR_T——%F
+—AhBE=ZZE—Z=F+tA
FABAMIEFAMESEEFE
A R A E] ([ EEHE ) &
BEEHEAETNREMNE KA
TEME  ASEAEKRERE
LB DEE - Mmis R
JE W 5 765 5 1 A BT B W B A 4R
REZEFB M o T2 W
MEEFBIASEEREYHZ
BEMEREBRES -

BEZZE——FT VNG TH
& ORAWMBEE I AREOA
R#o28 BTN EHA B
AeREEHE(SRE&E])
MEBENER QA Z251%
g -mN=—F—F—H8 &
BEE =B ALTREERT
YHEERE BT ——F
—H—BRBE_T—tF_H
ZHTNABLIERTEHED -
EREMEEZARAR  FEL
MERAREBR AR ([EAE
ED(XEBZHERR) @Y
B RIS ERREAFTBEIR R
REREGENRBEER T
S RETHIR - BRAEEE
REAHZARAARAERE
HEARIERER 2E0E M &
FEE - -FAER BAEER
ETHEESEZXNBAEREA
R¥33008 T kize AR
1,000 &8 7T (HRER=Z—+
FHEERETFH) o



Notes to the Condensed Consolidated Interim Financial Information (continued)
F”EHAGFP B ERMEE (&)

(Al amounts in RMB thousands unless otherwise stated)

14 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (continued)

In the opinion of the Directors, the Group was regarded
as effectively disposed of its equity interests in the six
companies and the mining rights of Gao Jia Dian Mine
in return for a long-term lease fee receivable from Mr.
Wei. Accordingly, the Group recognized an asset of
receivable for operating lease which was determined
based on the present value of the total cash receivable
amounting to approximately RMB 179 million at
inception of the lease on 1 March 2011, and a loss of
RMB 49 million during the year ended 31 December
2011.

During the six months ended 30 June 2012, the Group
received the second payment of RMB 33 million from Mr.
Wei. As at 30 June 2012, the Directors of the Company
do not foresee any collectability problems of such
receivables.

As at 30 June 2012 and 31 December 2011, the carrying
amounts of the Group’s deposits and other receivables
approximated their fair value.

( FERASN - ﬁﬁﬁ

14 FAMNRK
(&)

HHYUARE T TASEM)

HZERAMEBERERR

EERA ARBHEERZ
NER Tm&%&E%fﬁ%
) BR B8 4 3 32 4 7] 38 5t AE W ER
FEHEKESTIBBEN - &
- BZF——F=A—HHA
MEERE  NEEEREKE
HE MRS EE&“EWE
EMBRENAREA1.79ET

EmEaz—_T——F+= ﬂ
=T BULEFEHEFNEERR

e —

ARBE 49008 T °

>F b

RZZE—Z=ZF-A=1+HIER
BAA  AEEBREELER
%ﬂM*%H%AEMS%O
%ﬁ @I EE/\

E+E'$Aﬂ§$$ﬁﬁ%
JEUGRIEES A B KREER

HiR -

R-B——FXA=Z+HE=
T——F+-A=f—8 &
SENZEE REAMBRERERZ
FEHELIUAAREE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R A e ()

(All amounts in RMB thousands unless otherwise stated) (f B &R -

15 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES

ESBAUAARE T TRER)

15

BRRE-RTEALER

Notes receivable — bank acceptance notes  JEUNZE 1 — RITHA L IEE

As at 30 June 2012, notes receivable of approximately RMB
263 million (31 December 2011: RMB 147 million) were
pledged as security for issuing notes payable (Note 18). In
addition, notes receivable of approximately RMB 186 million
(31 December 2011: RMB 14 million) were pledged as security
for the Group’s borrowings (Note 20).

The settlement of the notes receivables were guaranteed
by banks with maturity dates within six months. The notes
receivables can be convertible into cash and cash equivalent
by paying discounting interests and the credit risks in respect
of the notes receivables are considered to be low.

As at 30 June 2012 and 31 December 2011, the ageing
analysis of notes receivables was as follows:

3EAMA
4z 61EA

Within 3 months
4-6 months

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]

30 June 31 December
2012 2011
—F-—=F —F—%F
ANA=+H +=—A=+—H
Unaudited Audited
RCEX BEZ
4,986,785 3,830,658

\—E——FRA=1+H " BKEE
LR ARB263EBT(ZE——4F
“A=1+—H: AR¥1.478T)E
RF AR ZE MR (7 18) © it

M'ﬁwﬁﬁﬁ¢mAE%L%%ﬁ
(ZB—F+=-A=1+—0: ARK
1,400 8 70) E AN B & Fm H A (5

$¥20) ©

ERREEIHARNEAAN - HE&
HERRITER BUREBEEBXM
RREMEAEB AR RREFE
Wk BBREEZENHEERRER

REIE -

RZEBE——FXA=Z+BR_-Z
——F+-_f=+—08 EBKEE

RIBRER DATZA T ¢
30 June 31 December
2012 2011
—E——F —T—%F
AB=+H +=-A=+—~H
Unaudited Audited
RICEX EEZ
2,677,569 1,948,634
2,309,216 1,882,024
4,986,785 3,830,658




Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP B IS E R M ()

(Al amounts in RMB thousands unless otherwise stated)

16 SHARE CAPITAL AND SHARE OPTION SCHEME

(@)  Share capital

Number of
shares
(thousands)
R4 & B
(TR)

Asat1January2011 R=-ZT——F—F—H
till 1 January 2012 E-E-"F—-A—H 2,929,725

16

(Br=HHEHI

PIESREIIAARB T TREN)

RS K% B B pE w8

Amount (unaudited)

8 (REER)

Ordinary Share

shares premium Total

EER RARE #st

311,715 2,190,291 2,502,006

Employee share option ~ {E B B84
scheme: e ¢
— issuance of shares -RDET 700

57 796 853

As at 30 June 2012 RZB-—F
AB=t1H 2,930,425

311,772 2,191,087 2,502,859

As at 30 June 2012 and 31 December 2011, the total
number of authorised ordinary shares is 5,000,000,000
shares with par value of HK$ 0.1 per share.

As at 30 June 2012, the number of issued and fully paid
ordinary shares is 2,930,425,000 shares (31 December
2011: 2,929,725,000 shares).

X

Al

Z-_FXAZTAR
—F-——f%+ZRA=+—
H 2 ETBRRLHEA
5,000,000,000 f% = i% (& 0.1
BRI °

RZE—=ZF~A=+8"
EETEBREEBRNRMD
& B 42,930,425,000%( =
E——&+=-HA=+—H:
2,929,725,000 f%) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
IS AP B IS E Rl Bt (48)

(Allamounts in RMB thousands unless otherwise stated)

16 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b)

Share option scheme

The Company adopted a share option scheme (the
“Scheme”) pursuant to a written resolution passed on
20 December 2010. The total number of shares which
may be issued under the Scheme must not exceed
146,486,250 shares, representing approximately 5% of
the total number of shares issued by the Company as at
20 December 2010. The general vesting period for the
options granted under the Scheme is determined by the
Board on each grant date and is not exceed 10 years
from the date of the grant of the option. The Scheme will
remain in force until 19 December 2020.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the six months periods were as follows:

(Br=EERIN - RESRBAARE T T HEL)

16 RERBRETS(E)

B R RERT 8l

ARRBREBER-_ZT—FF+ =
AZ+tHBANZEERZRFE
mEERRERT & ([ ZETEl]) - 1B
Bazar 8 ] B TH RN BT
15 18 48 146,486,250 % * 15 &
RAIRZE—ZTF+ A=+
HEZITRHDBEALIS5% - 1B
BEZTEREEREN —RE
BHAEERRSFE L AMRE
o HEBERERL CHET
HBB10F « ZATEIKR =T =
TFE+-A+hBR® -

R ARTT B RESE MEEFR
BRIt 9 1T L E R /<@ B 5
B ZEEHmT :

Six months ended 30 June (unaudited)

BEAA=THLERER (RREZ)

2012 2011
—E-Cf —T——F

Average = Number of Average Number of

exercise options exercise options

pricein HK$ (thousands) pricein HK$  (thousands)

FHOTHEE BRERE THTEE BREHRE

(L& Tat) ()  (AUBTED) (F13)

At 1 January R—A—H 2.76 230,150 2.74 222,250
Granted B 2.03 85,170 3.09 10,600
Exercised 271 1.50 (700) - -
Lapsed BRK 2.72 (2,604) 2.62 (1,500)
At 30 June RARA=+H 2.56 312,016 2.76 231,350
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Notes to the Condensed Consolidated Interim Financial Information
SRS P HART FE E R & (4])

(BrZEHEPI - IAESRIIAARBE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

17 OTHER RESERVES 17  Hfbhis
Employee Available-
Share  for-sale
Merger  Capital Statutory Option financial
reserve  surplus reserve Scheme assets Total
EE TWHHE
GftEE EADR LERE BRENE SREE @t
Unaudited
REER
As at 1 January 2012 R=B-=F
—RA—-H (599) 19,144 1,036,740 308,198 6,804 1,370,287
Employee share option scheme: (B EIERR#ER 2] :
— Value of employee —ESRBMER
services (Note 16(b)) (Bt 161b)) - - - 51,340 - 51,340
Fair value losses on avallable- AHHESREAEN
for-sale financial assets AnEEBE - - - - (654) (654)
Changes in ownership BRI
interests in a subsidiary ol nE NG
without change of control BEREEREE) - (10,295) - - - (10,295)
As at 30 June 2012 R=B-=§
AAZ=TH (599) 8,849 1,036,740 359,538 6,150 1,410,678
As at 1 January 2011 R=B——F
—-A—H (599 19,144 1,004,948 254,936 - 1,278,429
Employee share option scheme: 1B B Bk =2 :
~ Value of employee —EERBMERE
senvices (Note 16(b)) (H17E 16(b) - - - 24315 - 24315
Fair value gains on available- AHHESREAEN
for-sale financial assets NhBEERE - - - - 28766 28,766
As at 30 June 2011 R=Z——%
AA=TH (599 19,144 1,004,948 279,251 28,766 1,331,510
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (& S5 #HA) -

18 TRADE PAYABLES

Trade payables BB SN
Notes payable AN

As at 30 June 2012, all notes payable represented bank
acceptance notes, of which RMB 403 million (31 December
2011: RMB 147 million) were secured by certain notes
receivable (Note 15), RMB 729 million (31 December 2011:
RMB 195 million) were secured by restricted bank balances
amounting to approximately RMB 448 million (31 December
2011: RMB 156 million), and RMB 125 million (31 December
2011: RMB 30 million) were secured by inventories and
restricted bank balances amounting to approximately RMB
89 million (31 December 2011: RMB 61 million) and RMB 39
million (31 December 2011: RMB 9 million) respectively.

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]

ESBAUAARE T TRER)

18 ENEZRXK

30 June 31 December

2012 2011
—E——F ==t
ANA=+H +=—A=+—H
Unaudited Audited

RSB BEZ
1,875,849 1,734,258
1,257,198 371,842
3,133,047 2,106,100

R—E—=—FA=+H" FTAE
NEBRRITALESR  HPp ARK
403 BT (ZE——F+HA="+—
B: ARE147ET) AETERKE
BIEAEIF(MHFE15) » AR T7.29
BL(ZE——F+=ZA=+—81:
ARMA1.951ETL) AARK4.4818
T(—E——F+-_A=+—H: A
R¥1.56 870) BRIl RITAERR1E
BEHR URARB125EIL(Z
T——#+-"fA=+—H0: AR¥
3,000 &7T) A7 Bl B4 A R 8,900
gn(Zf—F+=ZA=+—8:
AR¥6,10087T) R AR 3,900 8
T(ZE——F+=ZHA=+—H: A
R¥ 9008 L) WiFE RZBHIRT
ERRIERIEIR -



18 TRADE PAYABLES (continued)

19

Notes to the Condensed Consolidated Interim Financial Information (continued)

(Al amounts in RMB thousands unless otherwise stated)

As at 30 June 2012 and 31 December 2011, the ageing

analysis of the trade payables was as follows:

Within 3 months
4-6 months

7-9 months
10-12 months
Above 1 year

3EHAR
4Z=6{8A
72 9@ A
1021218 A
16

ACCRUALS, ADVANCES AND OTHER PAYABLES

Accruals

Advances from customers

Value-added tax payable and
other taxes payables

Dividends payable

Other payables (a)

EREM
W E P IR
FERIBEM R E A
FEfTRIR
e

H A FEA AR (a)

Eﬁﬂﬁé\gﬂlﬂ,ﬁﬂﬁﬂ%ﬁﬁlﬁlwﬁ(ﬁ)

(BrZEHEPI - IAESRIIAARBE T TREN)

18 ENEZRM(E)

KR-F——FXA=tAR-%
——#+-A=t+-8 ENES
BARNERDITIT -

30 June 31 December
2012 2011
—E-=F —T——5
AA=tHR +tZA=+—H
Unaudited Audited
RICEZ rEZ
2,457,729 1,783,488
549,591 245,285
68,553 17,620
19,933 10,465
37,241 49,242
3,133,047 2,106,100

19. FARER  AWHAREAEMIR

=k
TA

30 June 31 December
2012 2011
—E-—F —T——%F
ANA=+H +ZH=+—H
Unaudited Audited
RBEZX BEIZ
278,238 377,287
2,047,564 1,971,855
32,133 158,601
4,577 4,591
731,933 580,219
3,094,445 3,092,553
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of P I B E R oL (AR

(Allamounts in RMB thousands unless otherwise stated)

(Br=EERIN - RESRBAARE T T HEL)

19 ACCRUALS, ADVANCES AND OTHER CURRENT

LIABILITIES (continued)

(@  The breakdowns of other payables as at 30 June 2012

and 31 December 2011 were as follows:

Payables for purchase of property,
plant and equipment

Customer deposits

Pension payables and other
social welfare payables

Salary payables

Employee deposits

Others

BEYE BEK
R B ERR
BEPEE
FETRINE R E A
FEfttt @ fa A
FEft# e
BEZE

HAl
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19 FARER - ARREREAMmEMR
(&)

(@)

R=F——FAA=FTAR=
F——F+-A=t—AWH
f R ER SR DT -

30 June 31 December

2012 2011
—E——fF —=—%F
ABA=+H +=-A=+—H
Unaudited Audited

RISEZ EEAZ
360,026 161,235
176,436 186,677

62,756 55,048
61,323 67,741
22,133 20,521
49,259 88,997
731,933 580,219




Notes to the Condensed Consolidated Interim Financial Information (continued)
?%Aﬁ¢ BB ERMEE (&)

(All amounts in RMB thousands unless otherwise stated) (

20 BORROWINGS

Non-current FERED

Senior Notes (a) BRER ()

Bank borrowings, secured (b) SRITIEF B (o)
Bank borrowings, unsecured RITER -
Current B

Bank borrowings, secured (b) IRITIER - B (b)
Bank borrowings, unsecured IRITRER « IR
Other borrowings, unsecured (c) HAfER - B/ (o)
Total borrowings HIERK

@)

On 18 August 2010, the Group issued US$ 550
million Senior Notes, which bears interest at 8% per
annum payable semi-annually, to finance its potential
acquisitions and investments, capital expenditure
projects and working capital requirements. These Senior
Notes are wholly repayable on 18 August 2015 (the
“2015 Senior Notes”).

On 17 November 2010, the Group issued US$ 300
million Senior Notes, which bears interest at 7%
per annum payable semi-annually, to refinance its
outstanding short-term debts. These Senior Notes are
wholly repayable on 17 November 2017 (the “2017
Senior Notes”).

FERASN -

ﬁhﬁ HHYUARE T TASEM)

30 June 31 December

2012 2011
—E-—F —T—F
ANA=+H +=ZA=+—H
Unaudited Audited

RSB BEZ
5,327,156 5,295,962
150,000 -
100,000 65,000
5,577,156 5,360,962
782,909 651,134
1,963,709 1,436,288
65,000 65,000
2,811,618 2,152,422
8,388,774 7,513,384

RZZE—ZFNA+/NA K

l%ﬁ5m1%mm§%T
1B AFERIR8%ETE - G5
HEEEE  NEEBEWE
Rig& - BEARZHIBEEKEE
BEaFmEK o A—Iﬁf‘ﬁmﬁ,ﬁé

—E-AFNARTN\BEEE
2 ([2015BEEE]) »

W-F-FE+—A++A
358 578,00 (8 22 7T # B 5
Fif - LERIETRI S B
FHEE  URBA YA

2EEE([2017BEEE]) -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(AII amounts in RMB thousands unless othervvlse stated)

(Br=H =R -

ESBAUAARE T TRER)

20 BORROWINGS (continued) 20 BR(E)
@@  (continued) (@ (&)
During the six months ended 30 June 2012, Mr. Han HE-_ZT——-—FHA=T1H
Jingyuan (“Mr. Han”), the Chairman and Chief Executive EAEA XRRRAIESERE
Officer of the Company, bought and sold certain 2015 BEREFEHNTEBRWELE
Senior Notes which were either beneficially owned by (Fregseax ) AHEHBEAZE B
Mr. Han personally, or beneficially owned by his two NEFAREN M RBS A
associates, Wellbeing Holdings Limited (“Wellbeing”), Al * %A Wellbeing Holdings
which Mr. Han beneficially owned 63.15% of its issued Limited (¥ 55 £ 58 63.15% A%
capital, and Eastland International Trading Limited #) (IWellbeingl) X Eastland
(“Eastland”), which is wholly owned by Mr. Han. The International Trading Limited
movements in the 2015 Senior Notes traded are as (B EZ2EHEAENRAR)
follows: (TEastland]) B E2015@ 5
FIE - 2015 BAERIEH EEN M
™
Mr. Han Wellbeing Eastland Total
BisE Wellbeing Eastland CE
US$ 000 Us$:000 US$'000 US$'000
ETFIT ETFT ETFT ETFT
As at 31 December 2011 R=Z——4+-A=1—H 7,000 14,500 4,500 26,000
Buy GJanuary2012 EA ZE——F—HAKH 2,000 - - 2,000
Buy 9January2012 EA ZE-——F—-AnH 2,500 - - 2,500
Sell 23 April 2012 Bl —T-—F
WA-+=H - (2,000) - (2,000)
Sell 25 April 2012 Hiy  EE=—f
WA-+HH (4,500) (4,000) - (8,500)
Sel 4 May 2012 EY —T-—41AMEA (6,750) - - (6,750)
As at 30 June 2012 RZZE——F,A=1+H 1,250 8,500 4,500 14,250
(b) As at 30 June 2012, the Group’s secured bank b) RZE——FA=+H' &K

borrowings were secured by the pledge of restricted
bank balances of the Group with carrying amount of
approximately RMB 451 million (31 December 2011:
RMB 601 million), notes receivable of approximately
RMB 186 million (31 December 2011: RMB 14 million)
(Note 15), and inventories of the Group with carrying
amount of approximately RMB 124 million (31 December
2011: RMB 61 million). As at 31 December 2011, bank
borrowings were also secured by the pledge of certain
property, plant and equipment of the Group with carrying
amount of approximately RMB 41 million.

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]

SEEEBRITERF - EF
AEBEREENARK451E
T(ZE——F+=ZA=+—
B: AR¥6.01ETT) TR
FIERITA S BIREBHAR
#1186 (=ZE——F+=A1
=+—H: AR%1,40087T)
(FtzE15) RASEERELDA
R¥A 24B(ZFE——F+=
A=+—8: AR%6,1008
TT)RMGEEEAER - RZF
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Notes to the Condensed Consolidated Interim Financial Information (continued)
F”EH/\GFP B ERMEE (&)

(All amounts in RMB thousands unless otherwise stated) (

20 BORROWINGS (continued)

()

Other borrowing, unsecured represented a borrowing

20 fBR(E)

from the local county government amounting to RMB 65
million (31 December 2011: RMB 65 million) which has
no fixed term of repayment. Interest is charged at the
RMB bank deposit rate for 1 year fixed deposit.

Movements in borrowings were analysed as follows:

Six months ended 30 June 2012

As at 1 January 2012
Proceeds from borrowings
Repayments of borrowings
Foreign exchange loss

As at 30 June 2012

Six months ended 30 June 2011

As at 1 January 2011
Proceeds from borrowings
Repayments of borrowings
Foreign exchange gain

As at 30 June 2011

BE-_ZT——f§

ANA=THIEAEA
R=E——%=— =g
B FRETE KA

ER BT FIA

M H 518
R-E——FxHA=+H

R=B——HXA=1+H

FERASN - ﬁﬁﬁ BIIAARB T TREN)

() E MM EIEE R

REMHARKE5008T(ZE
—F+ZA=+—H: AR
¥ 6,500 & 70) B - ZEEX
mETEED FIEAXZIRE
T AR —F 5 E B sk F

FTE -

DT

Unaudited
RBEX

7,513,384
3,411,398
(2,577,637)

41,629

8,388,774

6,471,279
2,643,425
(1,584,886)

(135,385)

7,394,433
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS G AR I E R aE (&)

(Al amounts in RMB thousands unless otherwise stated) (B BTSN - B & BHIUARB T TAEM)

20 BORROWINGS (continued) 20 fBR(E)
As at 30 June 2012 and 31 December 2011, the Group’s RZE——FRNA=ZF+HEZZE
borrowings were repayable as follows: ——F®+-_A=+—H ' xEEH

fERE| RN :

Senior Notes and

Bank borrowings other borrowings

SRITIER BARERAEMER
30 June 31 December 30 June 31 December
2012 2011 2012 2011
=F-=F % =B-=Ff T —F
~A +=A ~A +=A
=+H =+—H =+H =+—H
Unaudited Audited  Unaudited Audited

REEX RREZ REER REZ

Within 1 year 1FER 2,746,618 2,087,422 65,000 65,000
Between 1 and 2 years | =24 100,000 65,000 - -
Between 2 and 5 years 2FE54F 150,000 - 3,443,308 3,421,795
Over 5 years 5 E - - 1,883,848 1,874,167

2,996,618 2,152,422 5,392,156 5,360,962
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Notes to the Condensed Consolidated Interim Financial Information (continued)

F*HHAG?EP B E R EE ()

(All amounts in RMB thousands unless otherwise stated) (

20 BORROWINGS (continued)

The effective interest rates at the balance sheet date were as

follows:

Senior Notes BEEER
Bank borrowings FITRER
Other borrowings Hivfasn

Interest expenses on borrowings for the six months ended 30
June 2012 were RMB 285 million (2011: RMB 259 million),
of which RMB 29 million (2011: RMB 26 million) arising from
financing the construction of plant and equipments was
capitalised during the period and was capitalised in property,
plant and equipment. A capitalisation rate of 7.40% (2011:
6.66%) was used, representing the average borrowing cost of

the loans relating to financing the project.

FERASN - ﬁhﬁ BIIAARB T TREN)

20 fER(E)
REHBMERFENOT
30 June 2012 31 December 2011
ZE-ZExAZ1R ZET—%+Zh=1-H
Unaudited Audited
REEY azk
HKS$ US$ RMB HK$ US$
AT £7 ARE AT #r

- 1.00%-8.00% - - 7.00%-8.00%

- 1.70%-4.25%  599%-8.56% 218%  1.71%-4.85%

- - 3.50% - -
BHEe—_Z——FA=+HIt @
AMERINERZTAARK285
BR(ZZE——F: ARM259E
JL)  HAPHEgEmRE kR EER
%%ﬂéﬁiﬁAEmme%ﬁ

—T——F: AR¥2,60087T)
ERBRERL  WEEARNEED
¥ BEREZHBARN - RANEARL
EET740%(ZF——F :6.66%) °
HERBEZEREBEBERMNTEY
B o
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP M E R M ()

(Allamounts in RMB thousands unless otherwise stated)

21

OTHER LONG-TERM PAYABLES

Non-current FERED

Finance lease obligations (a) BB EAHE (@)
Other payables M ERTER K
Current B

Finance lease obligations (a) REHEAIE (9
Total other long-term payables Hitt REAEN REEE

In July 2008, Jinxi Limited, a subsidiary of the Group, entered
into a sale and leaseback agreement (the “Sale and Lease
Agreement”) with a financial institution in respect of certain
property, plant and equipment. The sales proceed was
RMB 800 million. The lease term was 60 months with lease
payments adjusted annually according to the primary interest
rate announced by the People’s Bank of China (the “PBOC”).
Jinxi Limited was entitled to purchase the subject assets
at a cost of RMB 100 at the end of the lease. The lease
arrangement was regarded as a finance lease of the Group. In
August 2008, Jinxi Limited entered into a guarantee agreement
with another financial institution. Pursuant to the agreement,
the financial institution granted a guarantee for settlement of
the lease payments up to RMB 800 million to Jinxi Limited for
the above lease arrangement.

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]

21

(BREHEPIN - IAESBRARARE T TRER)

Hfth R HAE X
30 June 31 December
2012 2011
—F-—=F —F—%F
AB=tR +=A=+-8
Unaudited Audited
RSB BEZ
- 115,007
26,129 18,510
26,129 133,517
230,882 223,546
257,011 357,063

RZZEZENFLA A5EHBEA
AEAMEEE S MBEMRE TY
¥ BERRBILEEEERMARD
(| EREEHE] - HEMSE
HEAEANRESEIT - HEA60E
A HENREFEREFEAR
RITTHPRAREIT]) IAMZE
HFRETAE - EZRMEHEERN
AR R AN AN A R 1007 B8
BEENEE - HEBBZERALE
E-E@mEHAE - RZZTEZN\FEN
A ZAMEHS - RS pEEET
S ERGE - BEZBE - %
CERMEN F A ER Y RN
BHAZZ ARBS00EILER
INEERERK -



Notes to the Condensed Consolidated Interim Financial Information (continued)
RSP B IS E R M ()
=]

(All amounts in RMB thousands unless otherwise stated) (kx5

21 OTHER LONG-TERM PAYABLES (continued) 21

(@)

(continued)

As at 30 June 2012, total minimum lease payments
under finance lease based on PBOC interest rate as at
the balance sheet date and their present values were as
follows:

Present

value of
minimum

lease payments
RIEEE

ANE

ZBE

Within 1 year 16R 230,882

BN B SEEUARBFTREMN)

HihRHERNR(EZ)
(@ (#)
RZE——-FA=+H" &

PEARRITNEE B R
BZBMEMEZHEHEENK

BENERENT
Unaudited
RCER

Interest Total
expenses minimum
relating to lease
future periods payments
BEARNK BREHEE
ARz ANE
FEEA B
28,473 259,355

For six months ended 30 June 2012 and 2011, no
contingent-based rents were recognised as expenses.

The effective interest rate of the finance lease obligations
of the Group for the six months ended 30 June 2012 was
11.84% per annum (for the six months ended 30 June
2011: 9.30% per annum).

BE—_Z——FR_ZF——FA
=t+HBIENEAHE MERARTA
CHERBER -

HE-_ZT——FA=1+HILHE
A AEEREREREZERF
FERI1.84% (BEZZT——F 7~
A=+HIERMEA : 9.30%) o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R (8

)

(Allamounts in RMB thousands unless otherwise stated)

22 OPERATING PROFIT

(Br=H =R -

The following items have been credited/(charged) to the
operating profit during the six months ended 30 June 2012

and 2011:

Reversal of written down of inventories
to their net realisable value made
in previous year
Share options granted to
directors and employees (Note 16)
Gain on disposal of property,
plant and equipment
Depreciation of property,
plant and equipment (Note 8)
Amortisation of leasehold land
and land use rights (Note 8)
Depreciation of investment
properties (Note 8)
Amortisation of intangible assets (Note 8)

23 INCOME TAX EXPENSE

Current income tax
— PRC enterprise income tax
— Overseas taxations
Deferred income tax

ESBAUAARE T TRER)

22 EEEF

BE_Z——FRK_ZF—FA
=+tHIEAM@A  THIEEE s
A (F0BR) B R -

Six months ended 30 June

2012 2011
BEAA=1+HIEXMEA
—2--F =T
Unaudited Unaudited
RICEX RECEZ
B B EREHEN T E
EEREZAI#RFE
FIT/E A O 108,439 =
ETEERIEE
ROREARHE (f722 16) (51,340) (24,315)
HEMZE  BE K
Bl 830 4,343
M - BRE &
RAEITE (M7 8) (450,307) (448,869)
THE T &% 43 fE A
WS (B7228) (1,702) (1,702)
TEMENE
(K1:#8) (403) (403)
BRI (A7 8) (12) 8)
23 MSHEHA
Six months ended 30 June
2012 2011
BEAA=1+HIEXMEA
—E——fF =%
Unaudited Unaudited
RICEX REEEZ
= HAFTIS R
— B EEFEH 65,967 465,256
— IR 4,978 1,460
BEREPTISHL 92,688 (9,725)
163,633 456,991

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]
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Notes to the Condensed Consolidated Interim Financial Information (continued)

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

Profit attributable to

owners of the Company
Weighted average number of

ordinary shares in issue (thousands)
Basic earnings per share

(RMB per share)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2012, the Company has one category of dilutive

potential ordinary shares: share options.

ﬁzﬁﬂﬂé\gﬂlﬂ,ﬁﬂﬁﬂ%ﬁﬁlﬁlﬁﬁi(ﬁ)

(Al amounts in RMB thousands unless otherwise stated)

(x5

BRI B BRHUARETITREM)

24 wRiE

GIREA W IR AR AV
% A PR A B0 B 34T 3
BE BT BT -

Six months ended 30 June

2012 2011
BEAA=THLEXREAR
—F-=F —F——F
Unaudited Unaudited
RISEZ RIECEZ
KRGS
i (Epingl 249,204 1,154,530
B BT mAR Ay hnE
8 (FhR) 2,929,960 2,929,725
BRERY
(BRARETT) 0.09 0.39

miz

BhBERE DERRKRAA A HE
MBE TR RE  RECHE
TE BB INEFAREGE

BE_T—_—FXA=1tHIL &

REER AR HENEE LB
FERLHE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A O R I I E R A ()

(Allamounts in RMB thousands unless otherwise stated)

24 EARNINGS PER SHARE (continued)

Diluted (continued)

Profit attributable to owners PAYNGIL sy
of the Company iyl
Weighted average number of RRFTEERER
ordinary shares in issue W B BTE
used in calculating basic BRI E
earnings per share (thousands) B(FK)
Adjustments for options (thousands) FEAR T (TAK)
Weighted average number of STEERmE
ordinary shares and potential W ER D &
ordinary shares issued as the HE B TR
denominator in calculating diluted BT mpsn
earnings per share (thousands) R (FAK)
Diluted earnings per share BREEK
(RMB per share) (FRARETT)
25 DIVIDENDS

At a meeting held on 23 August 2012, the Board did not
recommend the payment of any interim dividend for the six
months ended 30 June 2012 (2011: HK$ 292.97 million

(approximately RMB 241.35 million)).

China Oriental Group Company Limited [ 5 7 4 [ #2 5t f FR A &]

(BZEHERIN - IAESBRARARE T TRER)

24 BRWE(E)

25

W (&)

Six months ended 30 June

2012 2011
HZEAA=1THIEA@EA
—E——F ==t
Unaudited Unaudited

RECEX RECEIZ
249,204 1,154,530
2,929,960 2,929,725
9,730 34,785
2,939,690 2,964,510
0.08 0.39

(i

N

ol

B

RZE——FNAZT+=BETH
ERL EEETERIREEC
E-—EXNA=1tHLEANEAHN
EFAPHBRE(ZE——F: B
2.9297 B (M ARE2.4135187T)) °
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27

28

Notes to the Condensed Consolidated Interim Financial Information (continued)

F*HEAQ?EP B E R EE ()

(Al amounts in RMB thousands unless otherwise stated)

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:

During the six months ended 30 June 2012, the Group
endorsed bank acceptance notes to the suppliers for purchase
of property, plant and equipment amounting to approximately
RMB 448 million (2011: approximately RMB 14 million).

CAPITAL COMMITMENTS

Purchase of property, plant and equipment
— Contracted but not provided for
— Authorised but not contracted for

FINANCIAL GUARANTEE CONTRACTS

As at 30 June 2012, Jinxi Limited provided guarantees for
certain bank borrowings in favour of third parties amounting
to approximately RMB 30 million (31 December 2011:
approximately RMB 30 million). The fair values of these
financial guarantee contracts are not significant. The Directors
of the Company are of the view that such obligations will not
cause an outflow of resources embodying economic benefits.

(B

26

27

BEYE  BEER
—ERTANERERE
—ERBERITA

28

FERASN - ﬁﬁﬁ BIIAARB T TREN)

THERASHREREBRMEE

ETBFAERS
REBEE-_T——FXA=1THLR

AR AEEREEDE BE
BEAEEEESRITANESR

NAREA4ASRBIL(ZTE——F 1 &

AR¥E1,40087T) °

B IE

30 June 31 December
2012 2011
—E—_F —T——%F
~A=tH +=A=+—H
Unaudited Audited
RIS EZ KR
616,581 486,448
11,222 18,998
627,803 505,446

BERER

AT —ZF A A=+8 " EZAH
BARE=TE THRITERD EE
R HHARKEI00ET(ZF
——F+ZA=+—H: HARM
38,0008 7T) - ZEMBERE R
ARBEEFTEKN  ARAAIEER
REZBEETHTEERLEENRER
/}Iuﬁ °
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A& Of P I I E R ()

(Al amounts in RMB thousands unless otherwise stated) (2 ERIN - FiB S EHUARETF T AEA)

29 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related

if they are subject to common control.

29 BBAXRS

W—T B ERAERE RS S —
TEE S —NTENEMBREER
REEEATEN RIREBS -
i 152 5 = SR ] - th 3R AR A R B
Ho

(@)  During the six months ended 30 June 2012 and 2011, @ REBEEZZT——-FKEK=F——

the directors are of the view that the following companies
and persons are related parties of the Group:

Name

=L

Foshan Jin Lan Aluminium
Company Limited (“Foshan Jin Lan”)

BlemiamaRAR ([HhLem])

Foshan Jin Lan Group Co., Ltd.
(“din Lan Group”)

HlLEHEEERAR([EHER D)

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HLUeHEECBRERERAT
(TeHEEesE])

Qianxi County Zhongxing Iron Mine
Co., Ltd. (“Zhongxing Iron Mine”)
BEGRTEBERARAR ([ EEX])

China Oriental Group Company Limited [ 5y 4 [H #2 5: F Fi A =]

FRA=THLERBAR &
RR/BATREAMALTRAE
[ ) A B

Relationship with the Group
BEAC SR B YRR 1R

Minority shareholder of Foshan Jin Xi Jin Lan Cold
Rolled Sheet Company Limited (“Jinxi Jinlan™), a
significant subsidiary of the Group

REBEEWBRAGFILRASELEARERAF
(DEAEEH ) B DR

Controlled by Mr. Zhou WEeijie, a director of Jinxi Jinlan

MR R EFERRT AT

Foshan Jin Lan’s subsidiary

Bl O B AT

The Group’s associated company

AN EE B A A A



Notes to the Condensed Consolidated Interim Financial Information (continued)

29 RELATED PARTY TRANSACTIONS (continued)

(@)

(All amounts in RMB thousands unless otherwise stated) (kx5

(continued)

Name

=

Tangshan Fengnan Qu Jinxi Fenggang

Iron and Steel Co., Ltd. (“Jinxi Fenggang”)

BT 2R R M MEE R A
(MHErmed )

Qianxi County Han’erzhuang Village Wang

Zhihong Iron Ore Mill (“Qianxi Iron Ore Mill”)

BUORE A ESAEER ([ BrRasER])

Jinxi Wantong

pectrisho Y]

Luxembourg Steel (Sichuan) Company
Limited (“Luxembourg Steel”)

S (7)) s Em AR AR ([EHH )

Beijing Jingtang Guangzhi Investment
Management Co., Ltd (“Jingtang
Guangzhi Investment”)

ERREREREEREGRAT
(IREESKRED

Mr. Li Hejun

FEESRE

ﬁzﬁﬂﬂé\gﬂlﬂ,ﬁﬂﬂﬁ%iﬁﬂﬁlﬁﬂ‘ﬁi(%ﬁ)

BN B SEEUARBFTREMN)

29 BEHARES (E)
(@ (#&)

Relationship with the Group
BRALBHEARE

Chairman of the board of Jinxi Fengang is Mr. Shen
Xiaoling, a director of the Company
RERSHNERERIFER/AARRES LB L

Controlled by Mr. Wang Zhihong, a director
of Hebei Jinxi Boyuan Real Estates Co., Ltd. (“Boyuan
Real Estates”), a significant subsidiary of the Group
BASEFZWEARIILEABREEMEREER
REN([MBEEHE |) B ST HEA T EZ

Its former legal representative is Mr. Shen Xiaoling,
a director of the Company (ceased to be
Group’s related party since 29 July 2011)

HADEERKRA/ARRIZES LB EE (BT —
—F+r AT NABRTBRAEENREET)

Controlled by the same ultimate parent company
of ArcelorMittal Holdings AG, an entity holds
over 20% equity interests in the Company

HEBAAABBRMNZ — TSN EZRE
ArcelorMittal Holdings AG Y48 [R5 42 & A &)1

Controlled by Mr. Wang Zhihong, a director
of Boyuan Real Estate

HERE AR E R T EAL T AT

Minority shareholder of Hebei Jinxi Iron and Steel Group
Dafang Heavy Industry Science and Technology Co.,
Limited (“Jinxi Dafang”), a subsidiary of the Group

RNEEE A RIS EE AT ELRHEER
ANENEAEARR DB DEARE
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Notes to the Condensed Consolidated Interim Financial Information (continued)
RS G AR I E R aE (&)

(Allamounts in RMB thousands unless otherwise stated) (B HEFEAN » i EBEUARET T AEA)

29 RELATED PARTY TRANSACTIONS (continued) 29 BBAERB (&)
(b)  Significant related party transactions b) BERBEHAIRS :
In addition to the related party information and B NS BE & Hf h BR B A B R
transactions disclosed elsewhere in this condensed Hibih 5B R B 5 B R &
consolidated interim financial information, the following is L5299 ARy ARNEERE]
a summary of significant related party transactions of the NERKEHE RIS
Group during the period:

Six months ended 30 June

2012 2011
BEANA=1THIEAEA
—E-—F —T——F
Unaudited Unaudited
REBEX REEENZ
()  Sales of goods to () SHEED
— Jinxi Fenggang — 7 2 5 92,976 85,261
— Luxembourg Steel — E 3] 1,909 =
— Jinxi Wantong — RS - 4,016
94,885 89,277
(i)  Sales of utilities to (i) SHERLR
— Jin Lan Nonferrous Metals —cHECESE 5,308 4,083
@iy  Purchase of raw materials from (i) & B R £}
— Zhongxing Iron Mine — RS 36,740 62,043
— Qianxi Iron Ore Mill — B iR R 10,787 57,262
— Jinxi Fenggang — 7 2 5 156 10,429
47,683 129,734
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Notes to the Condensed Consolidated Interim Financial Information (continued)

F*HHAG?EP B E R EE ()

(Al amounts in RMB thousands unless otherwise stated) ( FERASN ﬁﬁﬁ BEHUAREFILAERM)
29 RELATED PARTY TRANSACTIONS (continued) 29 BBARE (&)

Balance with related parties

Amounts due from related parties FEUREFEE 5 FRIE

Non-trade balances
— Jinxi Fenggang (i)
— Mr. Li Hejun
Trade balances
—Jin Lan Nonferrous Metals

Amounts due to related parties
Non-current

Non-trade balances
Borrowings from related parties
— Mr. Li Hejun (ii)

Current

Non-trade balances
Borrowings from related parties

— Jingtang Guangzhi Investment (iii)

— Foshan Jin Lan

Trade balances
Advances from customers
— Jinxi Fenggang

Trade payables
— Zhongxing Iron Mine
— Luxembourg Steel
— Qianxi Iron Ore Mill
— Jinxi Fenggang

Total current balances

IEE SR
— T2 ()
—TEEEE
B SR
—SHBELE

P& BRER 5 SRR
Fne)

FE MR

AR 5 BR A B K
—FRELL()

ik

B SR

AR T IR A fE K
— REEEEE (ii)
— LS

B A RER
BRE PR
— PR

FERTE SRR
—RERER
— B
— BIEIER
—ETEH

(c) Al tEeR

30 June 31 December
2012 2011
—2--F —F—F
~A=tH +=ZA=+—H
Unaudited Audited
RISEZ KR
105,500 65,114

- 717

1,295 -
106,795 65,831
51,859 17,304
50,599 49177
37,787 37,787
88,386 86,964
16,848 -
2,742 256

166 2,208

101 11,267

- 452

3,009 14,183
108,243 101,147
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Notes to the Condensed Consolidated Interim Financial Information (continued)

A Ot R I I E R A e ()

(Allamounts in RMB thousands unless otherwise stated)

29 RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties (continued)

(BREHEPIN - IAESBRARARE T TRER)

(©

(i) Pursuant to two renewal agreements entered

into in January and March 2012, Beijing Jinxi

Investment Holding Co., Ltd. (“Beijing Jinxi

Investment”), a subsidiary of the Group, provided

two loans to Jinxi Fenggang,

amounted to

approximately RMB 39.7 million and RMB 38.8
million respectively, which were unsecured, bore

interest at 8% and 4.8% per annum respectively

and were repayable within one year. RMB 38

million was repaid during the six months ended 30

June 2012.

(i) InMarch 2012, Mr. Li Hejun provided an additional
loan to Jinxi Dafang, a subsidiary of the Group,

amounting to approximately RMB 35 million.

The loan was unsecured, interest-free and had a

repayable term of 30 years.

(i)  The loan borrowed from Jingtang Guangzhi

Investment was unsecured and bore interest at a

rate of 6.31% per annum.

Except for the related party balances disclosed from (i)
to (iii) above, others were all unsecured, interest-free and

had no fixed term of repayment.

30 APPROVAL ON THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information
was reviewed by the audit committee of the Company and

approved by the Board on 23 August 2012.

20 BEEARZ (&)

BAE TS A BR ()

(i

(i)

BER-_ZT——F—AK
= REFTHMG HE - A
SEWEB AL RERR
BERER AR ([dE 52
PEIRE |) (AR P R iR it
MEER  2ESRNA
AR¥E3 9708 TR ARKE
3,8808 T - ZEERAE
AR - D BIAFEFIZR8% K.
4.8% 7 B RAR—FNE
BoREBE_ZT——FX
A=+tBHIEXNEAREE
EARE3,8008T °

R_E——F=Zf =&
BhREMAEEKH B AR
EEALTREHARE
35008 T EK ° ZEXK
REER 2ERB=1
FHREFEA -

REBRSHRERHENE
TR AR N DA R R
6.31%&T 2 °

B () 2= (iii) # 2B RO RE B 5 4

RN

HpHREEH - 28

AEEEEED -

30 #HEMBEHPHBBEER

ARRIBEZZECSEEHNESZR
ER_ZTE——FNA-_+=HHtE

RERA P BEER o
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23 Harbour Road

Wanchai, Hong Kong

FEWMER
BB FBBE235
BE o

901-2K%10%
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BEIJING OFFICE

Suites 2901-3
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Chaoyang District, Beijing, China

tRARE
R R HEE

REIBRAPEROSE
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