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Leoch International Technology Limited (the “Company”)
and its subsidiaries (together, the “Group”) are pleased to
announce the following financial highlights:

Revenue e

Gross profit EA|

1t Al A

R FHER AEIEFHE

Profit before tax

Profit attributable to
owners of the company

Basic earnings per share, BREARRN (AREBT)
In RMB

Interim dividend per share, GRS (L)
In HK cents

Special dividend per share,  FRIFRIE (GBIL)

In HK cents

For the six months ended 30 June 2012 (the “Period”),
the Group’s unaudited profit attributable to owners of the
Company amounted to approximately RMB71.7 million.

Basic earnings per share was RMBO0.05.

The Board of directors of the Company (the “Board”) has
declared an interim dividend of 1.43 HK cents per share
and recommended a special dividend of 3.57 HK cents
per share. The special dividend is subject to the approval
of the shareholders at the extraordinary general meeting of
the Company (the “EGM”). Both the interim dividend and
special dividend (if approved by the shareholders at the
EGM) will be payable on or around 18 December 2012
to shareholders whose names appear on the Register of
Members of the Company at the close of business on
Thursday, 1 November 2012.
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The Group is a leading lead-acid battery enterprise in the
PRC, primarily engaging in the manufacturing, development
and sales of lead-acid batteries. The Group sells over 2,000
models of lead-acid battery products, ranging in capacity
from 0.251 Ah to 4,055 Ah. Among the PRC battery
manufacturers, the Group offers one of the broadest lines
of lead-acid batteries. In 2012, the worldwide economies
continued to feel the pinch of the European debt crisis and
also the slowdown in China, and the equipment procurement
market and consumer market around the world have been
affected in varying degrees. Although the overall demand
for lead-acid batteries, one of indispensable components
of various equipment, maintained growth momentum,
the conditions of market segments are distinct from one
another.

Lead-acid batteries are classified into three market segments,
namely reserve power batteries, SLI batteries and motive
power batteries. Details of business operations of the Group
in the three lead-acid battery segments, namely reserve
power batteries, SLI batteries and motive power batteries,
are as follows:

Reserve power battery products are further classified into
four major application areas, namely uninterrupted power
supply system (UPS), telecommunications, other consumer
products and renewable energy. Reserve power batteries
are the major revenue generator of the Group. The Group’s
sales of reserve power batteries during the six months ended
30 June 2012 (the “Period”) amounted to RMB1,140.9
million, representing a decrease of 11.7%. The decrease
was attributable to the dwindling sales in two segments of
UPS and telecommunications, whereas consumer product
batteries and renewable energy batteries witnessed growth
in sales. The Group’s decreased sales in UPS segment was
due to the shrinking battery orders from UPS manufacturer
customers in domestic and Indian markets at the wake of
the economic slowdown in China and India, which offset
the sales growth of UPS batteries in other regions. The
Group’s decreased sales in telecommunications segment
was mainly because that the Group reduced the acceptance

REESTFEHBEBLNMBEELLE  T2HE
HMREBELNRE  FHEREE AEEEEN
Sk B B E MR 1R2,0001E - REN T0.251%
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of low-price orders from telecom operators which led to
overall sales decline. The segment of other consumer
products, one of the most competitive products of the
Group, experienced growth in its sales during the Period.
Such consumer products were largely for export rather than
domestic sales, thus, the impact of decreased sales in China
was insignificant. The Group’s sales in renewable energy
batteries increased due to the widespread application of
emerging renewable energy, such as solar and wind power
generation worldwide.

SLI batteries are used mainly in starting automobiles and
motorcycles. The Group’s sales of SLI batteries during
the Period amounted to RMB368.5 million, representing
a substantial growth of 107.6%. During the Period, the
Group intensified its investment in this segment. In particular,
the production lines of SLI batteries for automobiles and
motorcycles that are funded by proceeds from the listing
entered into initial pilot run, leading to a substantially-
enhanced production capacity. It is expected that the
production capacity will be boosted further after the
production lines commence full pilot run in the coming
months. The Group will strive to become a major supplier
of SLI batteries for automobiles and motorcycles of the
PRC.

Motive power batteries are mainly used to provide power
for electric vehicles such as forklifts, golf cars and electric
bicycles and other portable devices. During the Period,
the Group recorded sales revenue of RMB52.3 million,
representing a decrease of 17.5%. In view of the fierce
competition in motive power battery industry, the Group
weakened its investment in the related segment, resulting
in decreased sales in motive power batteries during the
Period.
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The Group has established an extensive sales network
covering over 100 countries and regions across the world
to distribute its batteries. Specifically, the Group has set
up 34 sales centres nationwide and the Group’s regional
sales headquarters and operation centres are located in
Shenzhen, Zhaoging, Nanjing, Beijing, the United States,
the European Union, Hong Kong and Singapore. Currently,
the Group has over 500 sales and after-sales employees.
The Group will continue expanding its sales teams and
marketing network to support sales, distribution, and after-
sales services for the reserve power batteries, SLI batteries
and motive power batteries of the Group.

The Group is a leader in R&D and application of lead-acid
battery technologies in China. The Group’s battery research
and development team consists of more than 400 researchers
and technicians. To support its R&D efforts, the Group works
closely with international and domestic battery experts and
research institutions to develop new technologies. Currently,
the Group holds 249 patents and other 350 proprietary
technologies are in patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation AGM battery, the second
generation GEL battery, the third generation pure lead
battery, and the fourth generation Stop-Start battery. The
Group’s strong R&D capabilities enable it to produce a
broad range of battery products deploying most of the key
lead-acid battery technologies. Currently, the Group has
developed more than 2,000 models of battery products of
different types employing various application technologies,
making the Group one of the battery enterprises with the
broadest range of lead-acid batteries.
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During the Period, the Group operated eight production
bases, including five wholly-owned production bases in
the PRC, a wholly-owned production base in Sri Lanka
and two joint venture production and operation bases
in Malaysia. The total land area of production bases is
approximately 910,000 sqg.m. Currently, the infrastructure in
most production bases has been completed with production
equipment being installed. The Group is now commissioning
the equipment in full swing and entering trial production.
The Group’s production capacity has increased to 11.0
million KVAh from 5.1 million KVAh at the date of Listing.
The Group will vigorously expedite the commissioning of
the production bases to further expand its production and
manufacturing capacities.

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of non-ferrous metal market,
lead prices were declining during the year. Domestic average
lead price decreased from RMB16,933 per ton in the first
half of 2011 to RMB15,512 per ton in 2012, representing a
decrease of approximately 8.4%. To cope with potential risks
of fluctuations in lead price, the Group adopts a price linkage
mechanism, linking the raw materials price fluctuations with
the product pricing to hedge relevant risks. The Group’s
centralised procurement of raw materials also enables it
to trim down costs of raw materials through favourable
negotiations on bulk purchase contracts.

Shenzhen Leoch Battery Technology Co., Ltd. and Dongguan
Leoch Battery Technology Co., Ltd., two subsidiaries of the
Group that engage in the assembly and production of lead-
acid batteries, suspended production for self-examination
in 2011. The two companies account for only 3.5% of the
comprehensive production capacity, and Dongguan Leoch
Battery Technology Co., Ltd. has resumed production since
18 January 2012.
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Zhaoqing Leoch Battery Technology Co., Ltd., a subsidiary
of the Group that engages in the production of lead-acid
batteries, suspended production for self-examination and
rectification in July 2012 as required by competent local
authorities to cooperate with the local government for a
special environment protection campaign, and will report
to related authorities for inspection once it completes the
self-examination and rectification so as to resume production
as soon as possible. Zhaoging Leoch Battery Technology
Co., Ltd. engages in the production of lead-acid batteries
with the focus on reserve power battery products. Its
production capacity accounts for approximately 20% of the
comprehensive production capacity of the Group in 2012.

Batteries are one of the necessities in modern society.
Batteries are indispensable for power supply of UPS in data
centres of computer networks, automobiles, motorcycles,
telecommunication base stations, train, subway, solar and
wind power stations, substations, electric vehicles, elevators,
backup lights and medical equipment. Hence, the Group
considers that the long-term growth in battery demand is
a trend beyond dispute. And the lead-acid battery market
will enjoy continuous growth as driven by domestic industry
upgrading and industry shift from overseas, urbanization
and rising national income in China, consolidation of
domestic battery industry and more extensive application
of renewable energy supported by governments worldwide.
The Group anticipates that lead-acid batteries will sustain
the growth in three segments, namely reserve power
batteries, SLI batteries and motive power batteries. To grasp
these market opportunities, the Group has formulated the
following strategic plans for the three segments of lead-acid
batteries:
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As the PRC is in the process of the urbanization and industry
upgrading, consumer and high-tech industries are taking
over low-end industries, leading to escalating demand for
various equipment, the manufacturers of which are the
Group’s major customers and future service targets for
battery replacements. The Group believes that reserve
power batteries, albeit affected by the short-term economic
slowdown, will maintain the growth momentum in all of four
major application segments namely UPS, telecommunication,
other consumer products and renewable energy in the long
term. However, affected by economic cycles and capital
expense of enterprises, equipment procurement will present
a gloomy picture. Thus, it is expected that the reserve power
battery market will bear the brunt of inadequate capital
expenses as a result of economic adjustments worldwide
and dwindling profits of enterprises. Nevertheless, the Group
will exert all its efforts to expand the market share, securing
its leading position in the domestic market of reserve power
batteries.

China is in the process of urbanization. Urban population in
the PRC for the first time in history exceeded rural population
in 2012. The urbanization progress is expected to step up,
driving up the domestic transportation demand. In 2010,
China ranked first in vehicle production and sales in the
world. A consensus is therefore achieved in the market that
the momentum of vehicle production and sales in China
will continue from 2012 to 2022, further multiplying the
demand for SLI batteries. The Group has strengthened
its investment in SLI batteries, aiming to become one of
the leading suppliers of SLI batteries for automobiles in
China.
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The demand for motive power batteries has been propelled
by the extensive promotion and application of the batteries in
electric transportations such as electric bicycles, low-speed
battery vehicles and forklifts. However, the Group has already
invested heavily in SLI batteries and considers the fierce
market competitions caused by crowded manufacturers of
motive power batteries are not benign. Therefore, the Group
will concentrate resources on the in-depth development of
SLI battery market in the near future and will explore motive
power battery market after further consolidation of the SLI
battery market share. Nevertheless, the Group will maintain
its current market share in motive power battery market.

For the six months ended 30 June 2012, the Group’s revenue
amounted to RMB1,566.8 million, representing an increase
of 1.2% compared to that for the six months ended 30 June
2011. The profit attributable to owners of the Company
amounted to RMB71.7 million, representing a decrease of
60.7% compared to that for six months ended 30 June
2011. Earning per share for the six months ended 30 June
2012 was RMBO0.05.

The Group’s revenue increased by 1.2% from RMB1,547.6
million for the six months ended 30 June 2011 to RMB1,566.8
million for the six months ended 30 June 2012.

The revenue of reserve power batteries decreased by 11.7%
from RMB1,292.1 million for the six months ended 30 June
2011 to RMB1,140.9 million for the six months ended 30
June 2012. The revenue of SLI batteries during the period
increased by 107.6% from RMB177.5 million for the six
months ended 30 June 2011 to RMB368.5 million for the six
months ended 30 June 2012. The revenue of motive power
batteries decreased by 17.5% from RMB63.5 million for the
six months ended 30 June 2011 to RMB52.3 million for the
six months ended 30 June 2012. Details of the Group’s
revenue for the six months ended 30 June 2011 and 2012
by category of batteries are set out below:
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Reserve power batteries R E;

SLI batteries HEB)E
Motive power batteries BHES
Other Hb
Total At

Geographically, the Group’s customers are principally
located in China, the United States, Europe and other Asian
countries/areas. The Group recorded growth in its sales in
the United States and Europe while there was reduction in
sales in China and other Asian countries/areas in particular
India. The Group’s sales revenue in China decreased by
7.1% from RMB719.5 million for the six months ended 30
June 2011 to RMB668.5 million for the six months ended 30
June 2012, representing 42.6% of the Group’s total revenue
(for the six months ended 30 June 2011: 46.5%). The
decrease was principally due to the slowdown of economic
activities in the PRC leading to the reduction in orders from
customers. The Group’s sales revenue in the United States
and Europe increased by 18.0% and 19.3% from RMB214.8
million and RMB292.8 million for the six months ended 30
June 2011 to RMB253.4 million and RMB349.5 million
for the six months ended 30 June 2012, respectively. The
increase was principally due to the shifting of orders of these
overseas customers to battery enterprises in China including
the Group as a result of the reduction of production capacity
in the United States and Europe. The Group’s sales revenue
in the other Asian countries/areas decreased by 17.4% from
RMB259.0 million for the six months ended 30 June 2011 to
RMB214.0 million for the six months ended 30 June 2012.
The decrease was principally due to the decrease in sales
in India as a result of the depreciation of Indian currency
which reduced the competitiveness of certain models of the
Group’s products manufactured in China.
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Management Discussion and Analysis

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2011 and 2012 based
on the geographic locations:

o P it B Sy

IWTAREEREBE - ——FR-_E——FX
A=+81E8 - #tis 29 ey U ARRAR ¢

Six months ended 30 June

BEANA=THILELAMEA

2012 2011
- —E——F
Percentage
increase/
(decrease)
Product category RMB’000 Share #E 7 RMB’000 Share
EmER ARET T iEt (FE) = ARBTFIT (=134
China s 668,455 42.6% (7.1%) 719,505 46.5%
Europe BM 349,463 22.3% 19.3% 292,827 18.9%
United States X6 253,396 16.2% 18.0% 214,801 13.9%
Other Asian countries/ HbTmMER
areas & 214,025 13.7% (17.4%) 258,987 16.7%
Other countries Ha R 81,488 5.2% 32.5% 61,522 4.0%
Total a5t 1,566,827 100% 1.2% 1,547,642 100%
Cost of Sales B B AR

The Group’s cost of sales increased by 6.3% from
RMB1,186.5 million for the six months ended 30 June
2011 to RMB1,261.2 million for the six months ended 30
June 2012, mainly due to the new installation of production
capacity in run-in period resulting in corresponding increase
in cost of sales greater than sales growth.

Gross Profit

The Group’s gross profit decreased by 15.4% from RMB361.2
million for the six months ended 30 June 2011 to RMB305.7
million for the six months ended 30 June 2012, mainly
because that the increase in depreciation and staff costs
was greater than the increase in sales during the period.
The overall gross profit margin decreased from 23.3% for
the six months ended 30 June 2011 to 19.5% for the six
months ended 30 June 2012.

REERNHERARBE-_S——F<XA=1H
IEAEAARE1,186.58 87 @ HIN6.3%EEE
ZE—ZFRNA=THIEXNEAARK1,261.28
BT FTERERMLTENERERESH <
S A AR FE G AN R PR B S IE R PTEL o

£

AREBOEFHRBEE-_T——FXA=ZFTHLAX
BAARKEI12BET  BMP154%EHE-F
—ZFEXRNA=ZTRALEANERARKIGTEET
FTERRITE KB TRAE IR BRI
el - BEEMNERBE_T——FA=+H
IEREAM233% B EHE-_T—ZF A=
THIEREAMN19.5% °
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Other income and gains decreased by 29.0% from RMB27.1
million for the six months ended 30 June 2011 to RMB19.2
million for the six months ended 30 June 2012, which was
primarily due to the decrease in government grants during
the period.

The Group’s selling and distribution costs increased by
56.9% from RMB42.6 million for the six months ended 30
June 2011 to RMB66.8 million for the six months ended
30 June 2012, primarily due to the expansion in sales
network as the Group further penetrates into the SLI battery
sector.

The Group’s administrative expenses increased by 35.6%
from RMB79.3 million for the six months ended 30 June
2011 to RMB107.5 million for the six months ended 30 June
2012, mainly due to increased expenses due to increased
administrative staff in order to strengthen management for
requirements of continuous expansion during the period.

The Group’s other operating expenses increased by 64.6%
from RMB33.0 million for the six months ended 30 June
2011 to RMB54.3 million for the six months ended 30 June
2012, mainly due to increase in expenses in research and
development.

The Group’s finance expenses increased by 3.6% from
RMB19.5 million for the six months ended 30 June 2011 to
RMB20.2 million for the six months ended 30 June 2012,
mainly due to the increase of interest rate throughout the
period.
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As a result of the foregoing factors, the Group recorded profit
before income tax of RMB76.1 million for the six months
ended 30 June 2012 compared to RMB213.9 million for the
six months ended 30 June 2011, representing a decrease
of 64.4%.

Income tax expense decreased by 85.9% from RMB31.4
million for the six months ended 30 June 2011 to RMB4.4
million for the six months ended 30 June 2012, mainly
because that some profit-making subsidiaries were entitled
to preferential tax rates, while some loss-making subsidiaries
enjoyed lowered effective tax rates via provision for deferred
income tax assets.

As a result of the foregoing factors, the Group’s profit for
the period decreased by 60.7% from RMB182.5 million for
the six months ended 30 June 2011 to RMB71.7 million for
the six months ended 30 June 2012.

As at 30 June 2012, the Group’s net current assets amounted
to RMB726.5 million (31 December 2011: RMB818.1 million),
among which cash and bank deposit amounted of RMB920.0
million (31 December 2011: RMB348.2 million).

As at 30 June 2012, the Group had bank borrowings of
RMB1,206.8 million (31 December 2011: RMB1,071.6
million), all of which are interest-bearing. Except for
borrowings of RMB11.0 million which has a maturity of five
years, all of the Group’s bank borrowings are repayable
within two years. The Group’s borrowings are denominated
in RMB, US dollars, HK dollars and Singapore dollars, and
the effective interest rates of which as of 30 June 2012 were
1.00% to 7.84% (31 December 2011: 1.00% to 7.90%).

Most of the Group’s bank borrowings are secured by pledges
of certain assets of the Group including property, plant and
equipment, leasehold lands, deposits and trade and bills
receivables.

AR EIEEZ  AEERBE_T—Z—FA=
THIEANEASSHAERAIFNEARBK61ES
T EEREEZS——F X SA=+THILAHEA
PG ARME213.98 8T - F18/264.4% °

AT hEE T ——F ~A=+tHILAE
AAR®I1I4BETL  RP8B.9%EHE_T—
ZFRNAZTBEERNEAARBLIAEETTL - £ B
RHRBHOAFNTRBIREBEERE - MIH
EENTRARRGRTEEMSHEEFEF UM
TREATEL

RN EEZ  AEENSHAFNBREEZE - —
—ERXA=ZTHRIEREAARE1825BET - &
LEOTHERE_E——FENA=+HIAEA
ARE7T17BETT -

RZZT——FA=Z1+H ~EENRBHEETF
BEARARKT265BET(ZE——FTA=+
—H: AR¥8181E &) r EF B RRITT
HBARBQOEEL(ZE—F+ZA=+
—HB : AR¥EB482HETT) °

R-ZE——FA=1+H AEENRITEER
AR¥A1 206 8B L(ZE—F+ZA=+—
H: ARB1,0716E8&8L) 258 - BREE
ARB0EETRAFTE BRI FTELAEEE
TEEERMFARNEE AEENEEUAR
B EL - BRLEFIMETAE RZT—=F
NAZTHHEHMEEANEZ1.00%£7.84% (ZZT—
—F+-"A=+—H : 1.00%ZE7.90%) °
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As at 30 June 2012, the Group’s gearing ratio was 24.3% (31
December 2011: 25.2%), which was calculated by dividing
total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

The Group adopts price linkage mechanism in its product
sales which enables the Group to pass on the risks of
exchange rate fluctuation of its sales to customers. But the
Group’s receivables in foreign currencies may be subject
to potential risks of exchange rate fluctuation during
account periods. However, appreciation of RMB will be in
a slow progress based on public information of the PRC
government, therefore the Board does not consider the
Group faces material exchange rate risks.

The Group did not have any significant contingent liabilities
as at 30 June 2012 (31 December 2011: nil).

Please refer to Note 14, 16 to interim condensed consolidated
financial statements for details.

Please refer to Note 20 to interim condensed consolidated
financial statements for details.

As at 30 June 2012, the Group had 11,867 employees.
Employee benefit expense (including directors’ remuneration),
which comprise wages and salaries, performance related
bonuses, equity-settled share option expenses and retirement
benefit scheme contributions, totalled RMB214.8 million for
the six months ended 30 June 2012 (the six months ended
30 June 2011: RMB178.6 million).

The Group did not experience any significant labour disputes

or substantial changes in the number of employees that lead
to any disruption of its normal business operations.
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Directors’ Interests and Short Positions

in Shares

As at 30 June 2012, the interests and short positions of each
Director and chief executives of the Company in the shares
of the Company which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; or (b) were required under
Section 352 of the SFO, to be entered in the register required
to be kept by the Company referred to in that section; or
(c) were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in the Listing Rules were as follows:

Other Information

oA R

o F B IR R SR

/

RZT—"FRA=1TH ARBAEFNEBT
BABRARRIRD T H#E@REZESRAE K
FISEXVEDRSET7 M 8ED 2 72 A& AR A A) Ko Bk 22 P 69 4
E&ﬁ P B(0)IRIE RE 55 S I B R B £ 35215 A
R ZIRPTE AR RAGFE 2 B rgas &

KRB ROBBEBLEMRASAE - EHETAES
LTTE%E%X%E’JTT EFA|([REFH])  RE=S
BHEARNE MR RS FOAR T

Number and Number

class of securities and class of

subject to options  securities subject

Number  granted under the to options granted Approximate

and class of Pre-IPO Share  under the Share percentage of

Name of Director Nature of Interest securities* Option Scheme Option Scheme  shareholding™
ZREEAAH
BEABREGE IREBRENE
RENBRERR RnuNBRERRN
EEfE REEME REUERER  WESZHERER BEUARERN BOBRESLO
Mr. Dong Li Interest in a 1,000,000,0001(L) - - 74.92%
controlled corporation
£ REEENER
Ms. Zhao Huan Beneficial Owner - 1,500,000°(L) - 0.11%
BELL EnfBA
Mr. Philip Armstrong Noznesky Beneficial Owner - 1,500,000°(L) - 0.11%
Philip Armstrong NozneskyZt 4 ERBEAA
Mr. An Wenbin Beneficial Owner - - 300,0004(L) 0.02%
T RE ERERA
Mr. Cao Yixiong Alan Beneficial Owner - - 300,000°(L) 0.02%
BN EnfBA
Mr. Liu Yangsheng Beneficial Owner - - 300,0006(L) 0.02%
AGERE ERBAA
* The letter “L” denotes long position of the shareholder in the [LIRERERDFHRE °
Shares.
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Notes:

M

Mr. Dong Li is deemed to be interested in 1,000,000,000 Shares
which are beneficially owned by Master Alliance Investment
Limited, a company which is wholly owned by Mr. Dong Li.

Ms. Zhao Huan has been granted options for 1,500,000 Shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong Noznesky has been granted options for
1,500,000 Shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. An Wenbin has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

Mr. Cao Yixiong Alan has been granted options for 300,000
Shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. Liu Yangsheng has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

This is based on 1,334,691,000 Shares, being the number of
Shares in issue as at 30 June 2012.

Save as disclosed above, as at 30 June 2012, none of
the directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, nor had there been any grant or exercise of
rights of such interests during the six months ended 30
June 2012.
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Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. As at 30 June 2012, the Company had
outstanding options to subscribe for an aggregate of
36,983,000 Shares (representing approximately 2.8%
of the Company’s total issued share capital as at that
date) under the Pre-IPO Share Option Scheme. No
further options will be granted under the Pre-IPO Share
Option Scheme.

BEARGRZ2ERENA = —ZTFAA =T
TRARN-IEEERAREER - ANAFITNE
RERNEREE([ 5 AREEBR
EETED - REEMSEEIRMEME KE
i AEREMM P B AR R M RIS E L B R
BESN  WRAKESAREMSEEES
BEE -HE-_T——FA=+H &AQ
AIARARITEERE  AIRBEEAAHEE
AT B IR 7 51 81 58 B8 & $£36,983,0000% % 15
(FHERARRNE HHEBITRARKELY
2.8%) e AAAKE T EBREGEAAFRES
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Other Information

JC A 2k

The following table discloses details of the existing
granted options held by the Directors the Company
Secretary and the other employees of the Company
under the Pre-IPO Share Option Scheme and
movements during the Six months ended 30 June

TREENBE_T—

EARES

ZHFERAR=THIER

REWEREMESRIEER
Q%%&ﬁ%%%%%ﬁﬁZﬁﬁ%%%Z

2012:
Number of share options
EREHA
At 1st Exercised Granted Forfeited At
Exercise January during during during 30th June
Date of grant Exercisable period price 2012 the period the period the period 2012
RZ%-Zf RZ8-ZF
RILEH gL k€ -B-B  RMERAE  REARY  REARK  AR=tH
HK$
AT
Directors and the
Company Secretary
ESRATRE
- Ms. Zhao Huan 1 June 2010 1 June 2012 14 1,500,000 - - - 1,500,000
-Et “3-%F 1 June 2022
~A—A % _ﬁﬂﬂ RZ
“TCCERA-H
- Mr. Philip Armstrong 1 June 2010 1 June 2012 20 1,500,000 - - - 1,500,000
Noznesky “E-%% 01 June 2022
~Philip Amstrong ~A-A “T-ZERA-RE
Noznesky 7t ZE2-CERA-A
- Mr. Liu Shuen Kong 14 October 2010 14 October 2011 50 1,500,000 - - - 1,500,000
-BHIEE _2-EE to 14 October 2021
tATER —ﬁ——¢+ﬂ+m5§
“Z--FtATEA
Other Employees 1 June 2010 1 June 2012 021020 34,680,000 (1,357,000) - (840,000) 30,180,000
2thES “3-%F 1 June 2022 02220
~A—H % _ﬁﬂﬂ RZ
ZECZERA-A
39,180,000 (1,357,000) - (840,000 36,983,000

Details of the Pre-IPO Share Option Scheme are
disclosed in note 18 to the financial statements.
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Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. As at 30 June 2012, the Company
had outstanding options to subscribe for an aggregate
of 14,430,000 shares under the Share Option Scheme
(representing approximately 1.1% of the issued share
capital of the Company as at that date).

BEANRZEREN -_T—ZTF+A+M0
BEBN—BEERER  AQRTIER
RS —IEEARET B ([ BARERTELD « A
SRS AN BYE L BB RS N T R
REAEEFSNWEEN2EE - LA
REFETRIDENEMAR - R=ZT—=
FXRNA=TH  KREIEMARITEBRE
AR R AT 21508 & ££14,430,0000% I%
MEERAARNE BNBEBITRALE
491.1%) °
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Other Information

U 2k

The following table discloses details of the existing TREBRBE_ZT——_FA=THILRX
granted options held by the Directors and the other EAREERARFEMEEFBERERER
employees of the Company under the Share Option REFTEIR L ERE L FFIEREE !

Scheme and movements during the Six months ended
30 June 2012:

Number of share options

EREHA
At 1st Exercised Granted Forfeited At
Exercise January during during during 30th June
Date of grant Exercisable period price 2012 the period the period the period 2012
RZ%-Zf RZ8-ZF
RILEH g %€ -A-B  RMEATE  MEARE  RBARK  AA=tH
HK$
AT
Directors
g2
- Mr. Cao Yixiong Alan 22 November 2011 1 December 2012 2.39 300,000 - - - 300,000
-EERE “F-F 0 22 November 2016
T-AZtZR ZE-Z£tZA-H
i— 3 /\¢+ H
ZtZA
- Mr. An Wenbin 22 November 2011 1 December 2012 2.39 300,000 - - - 300,000
- “F-F 0 22 November 2016
T-AZtZR ZE-Z£tZA-H
EZE-RE+-R
ZtZA
- Mr. Liu Yangsheng 22 November 2011 1 December 2012 2.39 300,000 - - - 300,000
L ZF——F 0 22 November 2016
T-AZtZB ZE-Z£tZA-H
EZE-RE+-R
s ol
Other Employees 22 November 2011 1 December 2012 239 14,300,000 - - (770,000) 18,530,000
HthEE IF 0 22 November 2016
T-AZtZB ZE-Z£tZA-H
i— 3 /\¢+ H
=
15,200,000 - - (770,000 14,430,000
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As at the date of this interim report, the total number
of Shares available for issue under the Share Option
Scheme was 133,333,400 Shares, which represented
10% of the Shares in issue as at that date.

Details of the Share Option Scheme are disclosed in
note 18 to the financial statements.

As at 30 June 2012, the following persons (other than the
directors and chief executives of the Company had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of
the SFO:

Master Alliance Investment Limited™ Beneficial Owner

Ea@AA

*

The Letter “L” denotes long position of the shareholder in the
Shares.

Notes:

(1) Master Alliance Investment Limited is a company wholly owned
by Mr. Dong Li.

(2)  This is based on 1,334,691,000 Shares, being the number of
Shares in issue as at 30 June 2012.

Save as disclosed above, at 30 June 2012, no person,
other than the Director whose interests and short positions
are set out in the section headed “Directors’ Interests and
Short Positions in Shares” above, had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO.

RARHRE BH - RIBBRET A T3
TR IR 10 48 B /R3133,333,4000% I 11+ 15 7%
BEETRMD10% °

PR ST B MR IB RN B IS TR R P18

RZZB-—ZFRA=1H REREFLBEHK
FIZE336IEMFEMNE LM - TIHAL(TE
BARAREZERTIZITHAR)FERNE%IIA
EEVESIORR

1,000,000,000(L) 74.92%

* [LIRRBERR D P HRE ©

(1) Master Alliance Investment Limited /& —R R E%
EEEBEWARIRA
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The Board has declared an interim dividend of 1.43 HK
cents per share and recommended a special dividend of
3.57 HK cents per share. The special dividend is subject
to the approval of the shareholders at the extraordinary
general meeting of the Company (the “EGM”). Both the
interim dividend and special dividend (if approved by the
shareholders at the EGM) will be payable on or around 18
December 2012 to shareholders whose names appear on
the Register of Members of the Company at the close of
business on Thursday, 1 November 2012.

The Register of Members of the Company will be closed
from Monday, 29 October 2012 to Thursday, 1 November
2012, both days inclusive, for the purpose of determining
the shareholders’ entitlements to the interim dividend and
special dividend during which period no transfer of shares
in the Company can be registered. In order to qualify for
the interim dividend and special dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong Share Registrar,
Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, for registration
no later than 4:30 p.m. on Friday, 26 October 2012.

The Company will despatch to the shareholders a circular
containing further details of the EGM together with the
notice of the EGM and related proxy form as soon as
practicable.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2012.
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The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the code
provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules,
except for the following deviations:

This code provision stipulates that the roles of chairman
(responsible for the management of the board of directors)
and chief executive officer (responsible for the day-to-
day management of the listed issuer’s business) should
be separate and should not be performed by the same
individual. Currently, Mr. Dong Li is both the chairman and
the chief executive officer of the Company. As Mr. Dong Li
is the founder of the Group and has extensive experience
in battery industry, the Board believes that it is in the best
interest of the Group to have Mr. Dong Li taking up both
roles for continuous effective management of the Board and
business development of the Group.

The audit committee of the Company, which comprises three
independent non-executive directors of the Company, namely,
Mr. Cao Yixiong Alan (chairman of the Audit Committee),
Mr. Liu Yangsheng and Mr. An Wenbin, has reviewed the
condensed consolidated interim financial information of
the Group for the six months ended 30 June 2012 and
discussed with the management of the Company on the
accounting principles and practices adopted by the Group
and internal controls and financial reporting matters.

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2012.
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Ernst & Young

Rk HEHR

22/F CITIC Tower BEPIR
1 Tim Mei Avenue A =KE
Central, Hong Kong RIS KE224E

El] ERNST & YOUNG
=z Kk

To the shareholders of
Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2012 set out on
pages 28 to 64, which comprises the interim condensed
consolidated statement of financial position as at 30 June
2012, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months then ended and the explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based
on our review.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS
34.

Ernst & Young
Certified Public Accountants

22th Floor
CITIC Tower
1 Tim Mei Avenue, Central, Hong Kong

29 August 2012
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Interim Condensed Consolidated Statement of Comprehensive Income

H AR 4E 2

For the six months ended 30 June 2012
BHE-_Z——FA=+THI @A

RV EES

Six months ended 30 June
BEZEAA=1+HILAEA

2012 2011
— —T——F
(Unaudited) (Unaudited)
(REBEZ) (REEEZR)
Notes RMB’000 RMB’000
B 5T AR®T T ARETT
REVENUE & 4 1,566,827 1,547,642
Cost of sales SHE A (1,261,165) (1,186,467)
Gross profit EF 305,662 361,175
Other income and gains HAa A Rz 4 19,223 27,071
Selling and distribution costs SHE K SHR AR (66,817) (42,578)
Administrative expenses THAX (107,527) (79,312)
Other expenses HtAx (54,322) (33,002)
Finance costs 2R D %N 5 (20,221) (19,523)
Share of profit of an associate FE(RE & N R A 72 59
PROFIT BEFORE TAX BAEF 6 76,070 213,890
Income tax expense FRfefif Sz 7 (4,417) (31,406)
PROFIT FOR THE PERIOD AHRER 71,653 182,484
OTHER COMPREHENSIVE INCOME Hftt2mEk &
Exchange differences on translation ~— #EEINEFEHIE 3 =58
of foreign operations 1,568 (1,914)
TOTAL COMPREHENSIVE INCOME ~ AHiZmEU=HAEE
FOR THE PERIOD 73,221 180,570
Profit attributable to: AT AT EIRER] :
Owners of the Company PIN/NETEF PN 71,653 182,484
71,653 182,484
Total comprehensive income AT ATEE2ERE
attributable to: MR
Owners of the Company KABHE A 73,221 180,570
73,221 180,570
EARNINGS PER SHARE FARSERGBREA
ATTRIBUTABLE TO ORDINARY EhERER
EQUITY HOLDERS OF THE PARENT
Basic 2R 9 RMBAR#0.057% | RMBARKO0.147C
Diluted #E 9 RMBAE#0.057c | RMBAK®0.1370
Details of the dividends proposed for the period are disclosed ~ ZNEA#E R IR BB T X sE8H# 5 -

in Note 8 below.
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NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Interest in associates

Financial assets at fair value through
profit or loss

Intangible assets

Non-current portion of
trade receivables

Deposits paid for purchase of items
of property, plant and equipment

Deferred tax assets

Time deposits

Long term portion of pledged deposits

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Tax recoverable

Amounts due from related companies

Equity investments at fair value
through profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing bank borrowings
Amounts due to related companies
Income tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

YE NN

BN L EERIA

i NN

DA EEZEFEFA
BmEREE

BAE

B 5 RUFIAN
FEBNERAER (D

A 2 VeIV
XNWETER

EEHRIAEE

E BT AR

EEMEREREED

FRBEERE

REBEE
LE3
B 5 RUEIA & B R
BNFR A2k
HE IR
&R [ 7 1R
e NI
DA EBEZEFFT ABRD
MR E
[REEREEEZH
B MREEHEY

RBEERE

RBRE

B HRNFRARENER
H A0 IR K BT B
AHRRITIER

& < B RS X B FRIR
PRS0
nBAERE
RBEERE

BEEREBERABAE

Notes

B &E

10

11

13

14
14

12
13

21

14
14

15

16
21

30 June 2012

—E2——-FXA=+H

31 December
2011
—T——%F
+=A
=+—H
(Audited)
(JeFE%)
RMB’000
ARETT

1,229,681
75,069
5,442

29,131
14,115

90,787
8,615
28,500
365,650

1,846,990
990,962
804,119
169,434

87,422
13,150
1,262
274,841
73,371

2,404,561
547,859
246,644
740,935

5,933
45,066
1,686,437

818,124

2,665,114
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Interim Condensed Consolidated Statement of Financial Position

o 391 165 W 5% 45 YA 5 1R D W %

30 June 2012
—T——-FXA=+H

30 June | 31 December
2012 2011
—F-=F| T %
NA +=A
=t+A =t+—AH
(Unaudited) (Audited)
(REXR) (EEZ)
Notes RMB’000 RMB’000
B 5T AR¥T AREET T

NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings ETBIRTTEE 16 30,447 330,691
Deferred tax liabilities FERIAEE 8,676 4,209
Total non-current liabilities ERE A ELE 39,123 334,900
Net assets BEFE 2,394,738 2,330,214

EQUITY =

Issued capital BTN 17 114,377 114,267
Reserves b 2,280,361 2,152,947
Total equity AR 2,394,738 2,330,214
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(Unaudited)
(REER%)

At 1 January 2012

Total comprehensive income
for the period

Proposed special dividend

Final dividend declared

Issue of shares under share
option scheme

Equity-settled share option
arrangements

Appropriations to reserves

At 30 June 2012

position.

Issued
capital
BEfT
K&
RMB'000
ARETTL

W=F---F-A 114,267
TEmEARG LS

BRSRIRE -
BEERREHRE -
REEREBIRIRG
IEREEMEREL

iR =

WZE——&FxA=tH 114377

Share
premium
account*

R
BER
RMB’000
ARETFT

1,285,012

(38,941)
3,940

1,923

1,251,934

For the six months ended 30 June 2012

HE-ZT—

Equity attributable to owners of the Company

Merger
reserve*

AfRE
RMB'000
ARETT

275,105

275,105

These reserve accounts comprise the consolidated reserves of
RMB2,280,361,000 (31 December 2011: RMB2,215,947,000)
in the interim condensed consolidated statement of financial

NG PN LY 4
Share  Statutory  Exchange
option reserve fluctuation
reserve* fund*  reserve*

R EE

e DES  ERRE
RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR
18,376 70,979 (3,167
- - 1,568
(1,630) - -
8,292 - -
- 2,070 -
25,038 73,049 (1,599)

*

Retained
earnings*

REBAN
RMB'000
ARETT

548,310

71,653

(2,070)

617,893

“FERNA=THIEAXMEA

Proposed Total
dividend* equity

BRRE B4R

RMB'000  RMB'000
ARBTL AREFT

21,332 2,330,214

- 73201
38,941 =
21332)  (17,3%)

= 403

= 8,202

38,941 2,394,738

W ERFEREETHEPSAVBRABTRAZ
RA R ARY2,280,361,0000( — B ——F+
—A=+—H: AR#2215,947,0007T) °
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Interim Condensed Consolidated Statement of Changes in Equity

vio 391 1 W0 k5 i e 5 O o

For the six months ended 30 June 2011
BE-T—— 5 A=t+ALARAA

Equity attributable to owners of the Company

FARHEAELER
Share Share  Statutory  Exchange
Issued  premium Merger option reserve fluctuation  Retained Total
capital  account*  reserve*  reserve* fund*  reserve*  earnings* equity
BEfT Bt BRE EE
BE  RER  AHRE R MRS ERRE REBRF  EREE
(Unaudited) RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(REEZ) ARETR ARETR ARETR AR%TR AR%ETR ARETR AR%TR ARET:
At 1 January 2011 RZZ——5-A—H 114,267 1,342,297 275,105 6,830 49,631 5,606 286,038 2,079,774
Total comprehensive income THE2ERRAE
for the period - - - - - (1,914) 182,484 180,570
Equity-settled share option INEREENBEREL B
arrangements - - - 6,245 - - - 6,245
Transfer from retained eamings ~ EEAARZEF - - - - 14,125 = (14,125) =
At 30 June 2011 WZF—F A=1A 114,267 1,342,297 275,105 18,075 63,756 3,692 454,397 2,266,589
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Net cash flows from/(used in)
operating activities

Net cash flows (used in) /from
investing activities

Net cash flows from financing activities

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Effect of foreign exchange rate
changes, net

Cash and cash equivalents
at beginning of period

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months
when acquired

Cash and cash equivalents as stated in
the consolidated statement of
financial position

REREFHR

BE&REF5E

RERBDEEANRER

@T%}%@Jg\jﬁféﬁ )

RETNRE RRE

W MIRITREH
AREBRBEERTERHA

FEA

For the six months ended 30 June 2012

HE—T—

rEEBEE (FA) B

KREERS (FA) JEEN

=N~

=

RERRESEYRMFR

EEY

RERNRERRESEEY

RERBRESEEVERIN

DR =18 A r EAE 0 T BT K

KRB MR R NS

Re RS EED
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2011

(Unaudited)
(REER)
RMB’000
ARBTTT
(114,421)

134,197
42,842

62,618
(1,914)

178,647

239,351

211,035

28,316

239,351
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30 June 2012
—T-—#xA=tH

—=

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 16 November 2010 (the “Listing”).
The registered office of the Company is located at
Cricket Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Group is
principally engaged in the manufacture, development
and sale of lead-acid batteries.

In the opinion of the directors of the Company (the
“Directors”), the holding company and the ultimate
holding company is Master Alliance Investment Limited,
a company incorporated in the British Virgin Islands,
which is wholly owned by Mr. Dong Li.

The interim condensed consolidated financial
statements for the six months ended 30 June 2012
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (the
“IASB”).

The interim condensed consolidated financial statements
do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements as at 31 December 2011.

These interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the Audit Committee of the Company.

Leoch International Technology Limited | Interim Report 2012
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The accounting policies used in the preparation of the
interim condensed consolidated financial statements
are consistent with those used in the annual financial
statements for the financial year ended 31 December
2011, except for the adoption of the standards,
amendments and interpretations issued by the IASB
mandatory for annual periods beginning 1 January
2012, noted below:

IFRS 1 Amendments Amendments to IFRS 1 First-time
Adoption of International
Financial Reporting Standards
- Severe Hyperinflation and
Removal of Fixed Dates for
First-time Adopters

IAS 12 Amendments  Amendments to IAS 12 Income
Taxes — Deferred Tax: Recovery
of Underlying Assets

IFRS 7 Amendments Amendments to IFRS 7 Financial
Instruments: Disclosures —
Transfers of Financial Assets

The effect of the adoption of these standards,
amendments and interpretations was not material to the
Group’s results of operations or financial position.

The Group is engaged in the manufacture, development
and sale of lead-acid batteries. For management
purposes, the Group operates in one business unit
based on its products, and has one reportable segment
which is the manufacture, development and sale of
lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

30 June 2012
—ET——F~A=+H
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Notes to the Interim Condensed Consolidated Financial Statements
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30 June 2012
—ZT——F~A=+H

3. Segment Information (continued)
Geographical information

(@) Revenue from external customers

3.

IRE R )

b lew EORL

@

U =PI- Y0l €

Six months ended 30 June
BEASA=THLEARER
2012 2011
—EB-CF —E——F
(Unaudited) (Unaudited)
(REEX) (R E=Z)
RMB’000 RMB’000
ARMT T ARETTT

Mainland China SlEy N 668,455 719,505
European Union (F=E] 349,463 292,827
United States of America ESE 253,396 214,801
Other Asian countries/areas HimME R 214,025 258,987
Other countries HAthZ 81,488 61,522

1,566,827 1,547,642

The revenue information above is based on the
location of the customers.

(b) Non-current assets

All significant operating assets of the Group are
located in the Mainland China. Accordingly, no
geographical information of segment assets is
presented.

(c) Information about major customers

During the six months ended 30 June 2012,
there is no customer individually with sales
exceeding 10% of the Group’s total revenue.
(Six months ended 30 June 2011: a customer
of RMB180,217,000).
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Notes to the Interim Condensed Consolidated Financial Statements

o 390 165 W 5% 5 YA 5 9k o Y ik

Revenue, Other Income and Gains 4.

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold. An analysis of
revenue, other income and gains is as follows:

30 June 2012
—E——F~A=+H

g~ HABWA B g

Wt TAAKEREEE  BRAEEYH
FERE - BRWRE - EtBARKENS
o

Six months ended 30 June
BZABA=1THIEXER

2012 2011
—F-—=F| ZF——F
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
ARMT T ARETT
Revenue g
Sale of goods HEEY 1,566,827 1,547,642
Other income and gains H A YA e Weas
Rental income He W= 84 18
Bank interest income HRITH B ES 10,409 7,340
Government grants* IR e B 5,378 15,853
Sale of scrap materials SHERER 1,393 1,338
Fair value gains from equity NAEEZEETA
investments carried at fair BarEa IR &G
value through profit or loss NAREBEZS K - 81
Others HAth 1,959 2,441
19,223 27,071

Various government grants represented cash payments
and subsidies by the local finance bureau to the Group
as an encouragement to its investment and technological
innovation. There are no unfulfilled conditions or
contingencies relating to such subsidies.

- BREBRFME R W B e T ASER
Be XA ASBRE REIE
o BRER A 0 %  BE A R IR AR K
AREIH o
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Notes to the Interim Condensed Consolidated Financial Statements
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30 June 2012
—ZT——F~A=+H

5. Finance Costs 5. HABS AR

Six months ended 30 June
BZAA=1THLEAEA
2012 2011
—E——F —ET——%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARMET T ARETT

Interest on bank borrowings RITEEF S 33,163 17,575

Interest arising from discounted bills — BEER ZZ iR 2= A B FI & 4,928 1,948
38,091 19,523

Less: Interest capitalised B BEANMEFE (17,870) -
20,221 19,523

3 AT Y S NAYA
6. Profit Before Tax 6. i H ¥ A
The Group’s profit before tax is arrived at after charging/ NEBMAB AR LB, (FEA) A TIE
(crediting): B

Six months ended 30 June
BZAA=1THLAEA
2012 2011
—F-=F| —F——F
(Unaudited) (Unaudited)
(REEX) (REEEZR)
RMB’000 RMB’000
AR®T T AR®ET T

Cost of inventories sold FrERFERA 1,125,696 1,186,467
Employee benefit expense EERAAX 214,842 178,600
Research and development costs  #F3pk A 47,160 36,379
Depreciation of property, plant and  #1% « = &

equipment HETE 45,599 27,534
Impairment/(reversal of impairment) & 5 EWFKIA

of trade receivables WA, CRERE) 2,827 (3,727)
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Notes to the Interim Condensed Consolidated Financial Statements
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30 June 2012
—E——F~A=+H

= e = | Ay
Income Tax 7. Fr1gH
The Group is subject to income tax on an entity basis AEBERASERKE R REMEREEN
on profits arising in or derived from the jurisdictions AEEBRIZEREEEENFIBEMNE
in which members of the Group are domiciled and o REBBREZNAEE XY (ER)
operate. The major components of income tax charge/ UM

(credit) for the periods are as follows:

Six months ended 30 June
BEAA=THLEARER
2012 2011
—EB-—F —E——F
(Unaudited) (Unaudited)
(REEX) (R EZ)
RMB’000 RMB’000
ARBT T ARETTT

Current tax — PRC BNHARGIE — R 14,628 31,437
Current tax — Hong Kong BERTIE — &% 2,510 2,073
Current tax — Singapore BNEATH I8 — 37 N4 4,377 =
Current tax — US BNERR 18 — 3B 115 -
Deferred income tax IRIEFTISHR (17,213) (2,104)
Total tax charge for the period HARBRIE S B RE 4,417 31,406
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30 June 2012
—T——F~A=+H

2011
—E——%F
(Unaudited)
(RE&EZ)
RMB’000
ARBT T
Proposed interim dividend R HRE(RNA=1+H
(not recognised as a liability RERBBE) —F&R1.43%1L
as at 30 June) — HK$1.43 cents —T——F : GR3.3H)
(2011: HK$3.3 cents) per share 36,555
Proposed special dividend BRERRE(RNA=1H
(not recognised as a liability AERRBAEE) - BR3.578(L
as at 30 June) — HK$3.57 cents (ZT——%F : |)
(2011: nil) per share =
36,555

The Board has declared an interim dividend of 1.43
HK cents per share for the six months ended 30 June
2012 and recommended a special dividend of 3.57
HK cents per share. The special dividend is subject to
the approval of the shareholders at the extraordinary
general meeting of the Company (the “EGM”). Both the
interim dividend and special dividend (if approved by
shareholders at the EGM) will be paid on or around 18
December 2012 to shareholders whose names appear
on the Register of Members of the Company at the
close of business on Thursday, 1 November 2012.
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The calculation of basic earnings per share amounts
is based on the profit for the six months ended 30
June 2012 attributable to ordinary equity holders of
the Company, and the weighted average number of
ordinary shares of 1,334,402,118 (six months ended
30 June 2011: 1,333,334,000) in issue during the
period.

The calculation of diluted earnings per share amounts
is based on the profit for the six months ended 30
June 2012 attributable to ordinary equity holders
of the Company. The weighted average number of
ordinary shares used in the calculation is the number
of ordinary shares in issue during the period, as used
in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise of all dilutive potential ordinary shares into
ordinary shares.

The calculations of basic and diluted earnings per
share are based on:

Earnings B2F|

30 June 2012
—ET——F~A=+H

BREABMNCENRBEE_S—ZF
A=+THALERBEAXRAREBESIEEA
FE (R % B R B A B B 1T E AR I AE T &
1,334,402, 118k (BLEZE =T ——4 /XA
=+HIENEA : 1,333,334,0000% ) A F%E

| s
=T H o
==

BREERNSRDREBEE T ——FXA
=+HHLEREAXRAR B BEDTA ARG
A REEGE o FHE AR S BB ET
BEHEHNC BT ERRARE (EAEER
HEAXBHNAERER)  ARBRARST
RETEREEHETEARY LRAER
P FE T 351 T B B AR Y IR T A9 8K o

AEEREAREERNAKENT -

2011
—T——F
(Unaudited)
(RE&EEZ)

RMB’000
ARETT

Profit attributable to ordinary equity R E FIREAR N EEZE T

holders of the Company, used in
the basic and diluted earnings FE( 5 F
per share

ZARRARIEBERFTEA

182,484
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30 June 2012
—T——F-A=+H

9. Earnings Per Share Attributable to 9.
Equity Holders of the Parent (continued)

10.

=

B [

A Mt FF A A RS &
H| ca)

Six months ended 30 June
BEANA=1THIL~EAR

2012
—_EBE—_—F

2011
—EF——%F

Number of shares

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings
per share calculation

Effect of dilution — weighted average
number of ordinary shares:
Share options

R

ARG ESREREF
ZHRBEETEBR
AnfEF5 8

BEYE -LBER
IFEFHE
A HE

1,334,402,118

15,184,331

1,333,334,000

25,989,915

1,349,586,449

1,359,323,915

Property, Plant and Equipment

10. ¥12€ ~ gl Kt

30 June | 31 December
2012 2011
—E-—fF —E——F
A~A=+A |[+t=ZA=+—~
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB’000
AR®T T AR®ET T
Carrying amount at 1 January R—A—BZEREFE 1,229,681 520,929
Additions NE 248,724 777,645
Disposals HE (1,750) (6,244)
Exchange realignment HE 5 A 25 (762)
Depreciation charge HR,/ FANEHE
for the period/year e (45,599) (61,887)
Carrying amount at 30 June/ WAA=+R8/
31 December +ZA=+—RHZEEFE 1,431,081 1,229,681
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At 30 June 2012, certain of the Group’s buildings and
machinery with a net carrying amount of approximately
RMB260.7 million (31 December 2011: RMB292.8
million) were pledged to secure general banking
facilities granted to the Group.

As at the date of this announcement, the Group has
not obtained certificates of real estate ownership from
the relevant PRC government authorities for certain
buildings with a carrying amount of RMB12.9 million
at 30 June 2012 (31 December 2011: RMB22.2
million). The Group is in the process of obtaining these
certificates. Until obtaining the certificates, the Group
has no right to assign or pledge these buildings.

Share of net assets JE(EFEER

30 June 2012
—E——F~A=+H

R-TE——FXA=1+H AEEE@FE
WARK260.7TEEBL(ZE——F+A=
+—H: ARB228EE L) ZETEFK
W EHIFIERASEER —RRTTHEZ
EfR o

REZAMBE AEBR-_T—Z—F A=
THREREFEAREI20AE (=T ——
F+-_A=Z1+—H: AR¥2225887T)8
HETEFUARSEBPREBITIHMRTE
HWERRE - AEBEEREENZSEE - 5
ERBREFE LN AEEEEEENIK
AEEETF -

31 December
2011
—F——F
+=—A=1+—H
(Audited)
(fe2&%)
RMB’000
ARBT T

5,442

5,442
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30 June 2012
—T——F~A=+H

11. Investment in Associates (continued)

Particulars of the associate are as follows:

11.

N B N B ) B ()

B A RFBNT

Percentage of

Particulars Place of ownership interest
of issued incorporation/ attributable to  Principal
Name shares held registration the Group activities
FrisE 81T FEEES
8 v B3,/ i it B FiEBEAt TEXK
MSB Manufacturing Ordinary shares Malaysia 40%  assembling and
Sdn.Bhd.* of RM | each trading of battery
FREE1ST SR HMEREEE)
GO G
LEOCH ACCUPOWER Ordinary shares Malaysia 40%  assembling and
(M) SDN. BHD.* of RM | each trading of battery
FREEIST ERAL HEREES)
GO R

* Not audited by Ernst & Young Hong Kong or any other
member firm of the Ernst & Young global network.

The Group’s shareholdings in the associates are held
through wholly-owned subsidiaries of the Company.

The following table illustrates the summarized financial

* WIEMEB LK G EB AR LK F
B =B 2R B e B BB

AEBBBAA T2 EHBAAERE AR

FREFRY

TREEAEEBEARNMBENBE -

information of the Group’s associates extracted from Ttk e EERE ¢
their management accounts:

30 June | 31 December
2012 2011
—F-=F| —F—F%
AB=+H |+T=A=1+—-H
RMB’000 RMB’000
ARET T AR®EF T
Assets BE 34,421 19,877
Liabilities afE 19,217 10,989
Revenue Wz 14,275 30,862
Profits i ) 78 408
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Notes to the Interim Condensed Consolidated Financial Statements

12. Inventories

o 300 187 W 4 5 T 5 ke B ik

30 June 2012

—E——FA=+H

30 June | 31 December

2012 2011

—F-=F| —F——F

AA=+AH |+=ZA=1+—8~

(Unaudited) (Audited)

(REEX) (Fe&==%)

RMB’000 RMB’000

ARMT T ARETT

Raw materials JR¥F 157,071 129,895
Work in progress FEEE o 741,511 633,800
Finished goods BURY SR 207,040 227,267
1,105,622 990,962

13. Trade and Bills Receivables

S FEWSURR VEL e B Wi S 4%

30 June | 31 December

2012 2011

—F-=F| —F——F

A~A=t+H | +=A=+—H

(Unaudited) (Audited)

(REEZ) (fe&E%)

RMB’000 RMB’000

AR®T T AR¥TTT

Trade receivables 2 5 EEIE 1,029,624 789,445
Bills receivables FEM = I 1,876 36,569
Less: Impairment provision B R E R (10,607) (7,780)
1,020,893 818,234
Less: Non-current portion B IETE DD (38,542) (14,119
982,351 804,119
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30 June 2012
—T——F~A=+H

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimize credit risk. Overdue balances are
reviewed regularly by senior management.

An aged analysis of the trade and bills receivables as
at 30 June 2012 and 31 December 2011 based on the

invoice date, net of provisions, is as follows:

Outstanding balances with ages:

Within 90 days 90HA

91 to 180 days 91-180H
181 to 365 days 181-365H
1 to 2 years 15224
Over 2 years 2F A E

The carrying amounts of the trade and bills receivables
pledged as security for interest-bearing bank loans
granted to the Group amounted to RMB77.5 million
as at 30 June 2012 (31 December 2011: RMB75.6
million).
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AEEREFPRTTITRANEEY - @RIEF
MEERZERNERZRE - B TEFPARR
AT R R B 5K $Elﬁxﬁ
HAEERENBUGRIRE R BRI
PERZERNL - WREEER 0@@E
EEexNEMBIARM LR -

TREIR - E——FA=THBA-_ZT—
—F+-A=+t—REBZEKFENEKE
BIRHEAOREEE) MERE DT

FRIRIEDA TS EIM R EIE 4R

31 December
2011
—F——F
+-A=+—H
(Audited)
(fe&==%)
RMB’000
ARETFT

625,468
147,822
29,441
11,148
4,355

818,234

%—“——iﬁﬂ2+avaﬂﬁ¢%$%
EFTEBIRTERERZE D RERKFIER
%Wi%m%ﬁﬁ&AEMW5E%ﬁC:
Z2—F+=-RA=+—H: ARB75688
TT) °



Notes to the Interim Condensed Consolidated Financial Statements
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30 June 2012
—ET——F~A=+H

14. Bl M B e FEY L LE

14. Cash and Cash Equivalents and 2
FEAFATF 3K

Pledged Deposits

30 June | 31 December

2012 2011
—F-=F| —F——F
AA=Zt+H |TZA=1t—H

(Unaudited) (Audited)
(REBER) (f8&Z)
RMB’000 RMB’000

ARET T ARETT

Cash and bank balances Re MIRTTHE S 346,737 120,185
Time deposits TEHATF K 596,158 622,177
942,895 742,362

Less: Pledged for interest-bearing W ERETRIRITEEER -
bank borrowings-current portion mENER (640,598) (591,377)
Pledged for bills payable BN R IRE R (146,321) (16,608)
Pledged for letters of credit B HLEAFER (78,116) (32,5006)

Time deposits with terms B iE3ME A 7 7 BT 3K

over 3 months - (28,500)

Cash and cash equivalents ReE KBS EEY 77,860 73,371
Denominated in RMB UAREEE 927,956 726,065
Denominated in US$ AZETTEHE 13,765 10,833
Denominated in HK$ A TTEHE 1,017 1,778
Denominated in EUR LARRITEHE - 3,104
Denominated in SG$ DAFR b0 JTatE 157 582
942,895 742,362
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30 June 2012
—T——F~A=+H

15. Trade and Bills Payables 15. B 5 MBS TE I A S48
30 June | 31 December
2012 2011
—B-=fF —ET——F
AA=+H |+=ZA=+—8~
(Unaudited) (Audited)
(REEX) (&&= =%)
RMB’000 RMB’000

ARET T ARETT

Trade payables B Z IR 257,417 216,174
Bills payables NS 729,520 331,685

986,937 547,859
An aged analysis of the trade and bills payables as at RIERR - &P EMNFKIERENZERE
the end of the reporting period, based on the invoice SAMBRESTAT ¢

date, is as follows:

30 June | 31 December

2012 2011
—E-—fF —T——F
AA=+A |[+t=ZA=+—8~

(Unaudited) (Audited)
(REBEX) (f&2&%)
RMB’000 RMB’000

AR®TR ARBETIT

Within 90 days 90HA 261,086 329,703
91 to 180 days 91£180H 690,879 195,765
181 to 360 days 1812360H 26,274 14,247
1 to 2 years 1224 2,409 1,893
2 to 3 years 2E3F 601 955
Over 3 years BRI E 5,688 5,296

986,937 547,859
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Notes to the Interim Condensed Consolidated Financial Statements
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16. Interest-bearing Bank Borrowings

16. B MATHE

30 June 2012

30 June 2012
—ET——F~A=+H

31 December 2011

—g-=5XA=1H “F——Ft-f=t-H
(Unaudited) (Audited)
(REEERK) (BE%)
Maturity RMB’000 Maturity RMB’000
A ARETR I ARETR
Current e
Interest-bearing bank FERITHE - HEA
borrowings, secured 2012-2013 1,106,105 2012 689,932
Collateralised bank advances, BEEMRITET - HEA
secured 2012-2013 70,296 2012 51,003
1,176,401 740,935
Non-current FERE
Interest-bearing bank borrowings,  ERITREE  BEE
secured 2013-2017 30,447 2013 330,691
Total ot 1,206,848 1,071,626
Dominated in RMB AAREEHE 575,704 512,878
Dominated in US$ PAZETLEHE 429,340 371,498
Dominated in HK$ PABTLEHE 200,241 187,250
Dominated in SG$ PAFT 03 T EHE 1,563 =
Total ot 1,206,848 1,071,626
Interest rates per annum G p 1.00%-7.84% 1.00%-7.90%
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30 June 2012
—T——F~A=+H

The balance is analysed as follows:

Bank loans and advances repayable:
Within one year
In the second and

fifth years, inclusive

—FR

BEERME

The Group’s secured bank borrowings are secured by
the following pledge or guarantees:

0)

(il

(i)

(iv)

a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB260.7 million (31
December 2011: RMB292.8 million) as at the end
of the reporting period.

a charge over certain leasehold lands of the Group
with a net carrying amount of approximately
RMB24.6 million (31 December 2011: RMB10.7
million) as at the end of the reporting period.

pledged deposits of the Group with carrying
amount of approximately RMB640.6 million (31
December 2011: RMB591.4 million) as at the end
of the reporting period.

trade receivable of the Group with carrying
amount of approximately RMB77.5 million (31
December 2011: RMB75.6 million) as at the end
of the reporting period.

cross guarantees executed by companies within
the Group.
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B

AEENRITER LB

i
D

N

R -

31 December
2011
—EF——%F
+—-A=1+—H
(Audited)
(&%)
RMB’000
AR®ET T

740,935

330,691

1,071,626

A BB HEIRERATIE B A T8 B (7
SRR

(i)

(it

)

(iv)

AEERBEHAREEFENAAR
o0 7TEEBIL(ZE——F+ A=
+—8: AR¥2028BET)NET
Y -~ BE REE -

ARERHERREIRFEARAR
¥o46BEL(ZE——F+-A=+
—HB: ARB107BEL)NETHE
Tt e

AEBRBREHREMENAEARE
64068 B TL(—_E——F+ A=+
— B ARBS1 4R 8 T)NIKIRE

e
/NI

AEBRBREHREMENAEARE
775AEL(ZE——F+_A=1+—
B: ARK75.668TL)NE S R
I3 o

AEEANRRRFOEELER -
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30 June 2012
—ET——F~A=+H

17. BT IR AR

30 June | 31 December
2012 2011
—E--F —E——%F

ANA=+H |+t=ZA=+—8H

17. Issued Capital

Authorised: AR ¢
10,000,000,000 ordinary shares 10,000,000,0008% &% HE &
of HK$0.1 each (HK$’000) 0. 1B TR BAR(FHT) 1,000,000 1,000,000
Issued and fully paid: EETRAR
1,334,691,000 ordinary shares 1,334,691,0008% &% E &
of HK$0.1 each (HK$’000) 0.1 BTHERKR(FTAT) 133,469 188,388
Equivalent to RMB’000 HEERARBTT 114,377 114,267
Number of

ordinary shares of

HK$0.10 each

Nominal value of

SREE0.10E TH ordinary shares
EEkEE ERRNEE
HK$’000 RMB’000
TET ARETRL
Issued BET
As at 1 January 2012 R-E——%—F—H 1,333,334,000 133,333 114,267
Exercise of share options il 1,357,000 136 110
At 30 June 2012 RZE——%:A=1H 1,334,691,000 133,469 114,377

The subscription rights attaching to 1,357,000 share 1,357,00017 B F5 A& BT Ff 7 A9 772 B8 42 122 0 4
options were exercised at the weighted average 35 R B & #%0.3678 T 1T E (K 5E18) -
subscription price of HK$0.36 per share (note 18), & 3 2 171,357,0000% & A% E {H0.17%8 T Y
resulting in the issue of 1,357,000 shares of HK$0.1 f% 1 - #2318 & KB A A K ¥404,0007T (30
each for a total cash consideration, before expenses, BRFAZA) o ITRERER  @EARARKE
of RMB404,000. An amount of RMB1,630,000 was 1,630,0007C HI B RS RE R B I BB R = IR 1D R B
transferred from the share option reserve to the share iR -

premium account upon the exercise of the share

options.
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30 June 2012
—ZT——F5~A=+H

On 1 June 2010, an aggregate of 37,680,000 share
options under the Pre-IPO Share Option Scheme
were issued to two directors of the Company and
144 employees of the Group. On 14 October 2010,
another 1,500,000 share options under the Pre-IPO
Share Scheme were issued to a key management

personnel of the Group.

Options granted on 1 June 2010 under the Pre-IPO
Share Option Scheme can only be exercised in the

following manner:

Anytime during the 10 years after
the second anniversary of the
date of offer of the options
(the “Offer Date”)

REBRREZARB(TZHEH])
B9 Z B F &+ F AE(RIEE

Anytime during the 9 years after
the third anniversary of the
Offer Date

RELNBENE=BF%
NEREAFE

Anytime during the 8 years after
the fourth anniversary of the
Offer Date

REL B ER EMBF %

JE R EAAT R

Anytime during the 7 years after
the fifth anniversary of the
Offer Date

RELN BN ERBFE
+ F R EAFE

25% of the total number
of options granted

BRIk iEEE125%

25% of the total number

of options granted

BRIk iE 2 2125%

25% of the total number

of options granted

BR B R iE 2 2125%

25% of the total number

of options granted

B R 2125%
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MR-ZT—ZTFEXA—B RAXRENREE
ERAEEMIMMEREEBRITERAARES
A % A% 7 51 81 T8 T & ££37,680,00017 & A%
e RNZTE—ZFF+HTEA - AAKE—
ZEBEBRABEHITEANAALEABERE
FTEITE T 55M 500,000 BEALAE ©

BREEXFAEEMNBERESFENR -2 -F
FRNA-ARBOBREENRATIAT
PATTIE -

Up to the date immediately before
the second anniversary
of the Offer Date

EEERENEDN
FBRFMEARL

Up to the date immediately before
the third anniversary of the Offer
Date

BEEEEZNAEN
EZBFNEARLE

Up to the date immediately before
the fourth anniversary of the Offer
Date

BEXZEZNAHN
EMBFEAERRIE

Up to the date immediately before
the fifth anniversary of the Offer
Date

BEEEEZNAEN
FRBFANEARIE



30 June 2012
—E——F~A=+H

Options granted on 14 October 2010 under the Pre- BERERAFEEBRESEN_Z—F
IPO Share Option Scheme can only be exercised in FHATEBEREOEREETZUT AR
the following manner: TLATTHE :

Anytime during the 10 years after 1/3 of the total number of Up to the date immediately before
the first anniversary of the options granted the first anniversary of the Offer
Offer Date Date

NEXBHNE —BFR% B HEREEZR1/3 BEXEZEZNREN

TE R

Anytime during the 9 years after
the second anniversary of the
Offer Date

REXNHBPNE —BFEK
TV A ()P

Anytime during the 8 years after
the third anniversary of the
Offer Date

REHNBHNE=BE%
NEREAFE

FBFMEARL

1/3 of the total number of Up to the date immediately before
options granted the second anniversary of the
Offer Date
B EBREEEE1/3 BEEERZNAER

FBFMEARL

1/3 of the total number of Up to the date immediately before
options granted the third anniversary of the
Offer Date
B EBREEEE1/3 BEEERZNAER

FoBFMEARL
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30 June 2012
—T——F1-A=+H

The exercise prices and exercise periods of the Pre- RZE——FRA=+H ' HRITEEBLIRQ
IPO Share Options outstanding at 30 June 2012 are SR ERENITEERITEBANT -

as follows:

1,500,000 HK$5.078 7T 14 October 2011 to 14 October 2021

—E——Et+At+MHRAE-E-_—F+A+MA

3,572,000 HK$0.2% 7T 1 June 2012 to 1 June 2022
—E-——FEXA—BEZZE-__F,~A—H

4,073,000 HKS$0.478 7T 1 June 2012 to 1 June 2022
—E—C—HEXAHEZZE-__F,A—H

820,000 HK$0.67& 7T 1 June 2012 to 1 June 2022
—E-——FEXA—BEZZE-__F,~A—H

2,493,000 HK$0.8/8 7T 1 June 2012 to 1 June 2022
—E—C—HEXA—HEZZE-__F,A—H

5,375,000 HK$1.078 7T 1 June 2012 to 1 June 2022
—E-——FEXA—BEZZE-__F,~A—H

2,730,000 HKS$1.28 7T 1 June 2012 to 1 June 2022
—E—C—HEXA—HEZZE-__F,A—H

3,760,000 HK$1.47%8 7T 1 June 2012 to 1 June 2022
—E-—FEXA—BEZZE-__F,A—H

2,810,000 HKS$1.678 7T 1 June 2012 to 1 June 2022
—E——HEXA—HEZZE-__F,A—H

4,860,000 HK$1.878 7T 1 June 2012 to 1 June 2022
—E-—FEXA—BEZZE-__F,A—H

4,990,000 HK$2.078 7T 1 June 2012 to 1 June 2022
—E—C—HEXA—HEZZE-__F,HA—H

36,983,000
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On 22 November 2011, an aggregate of 15,200,000
share options under the Share Option Scheme
were issued to 3 directors of the Company and 205
employees of the Group. Options granted on 22
November 2011 under the Share Option Scheme can

only be exercised in the following manner:

Anytime during the 5 years from the

Offer Date on or after 1 December 2012

RZE——F+-_A—Hz 2%
B4 A HRE B F AT

Anytime during the 5 years from the

Offer Date on or after 1 December 2013

RZB-—=F+-A—Bxz%
ZXEHMERFAEAERE

Anytime during the 5 years from the

Offer Date on or after 1 December 2014

RZZE—NFE+-_A—Hzz%
B4 B EE T F T RS R

The exercise prices and exercise periods of the Share
Options outstanding at 30 June 2012 are as follows:

14,430,000

HK$2.39/# 7T

1/3 of the total number of
options granted
BRI REEEE1/3

1/3 of the total number of
options granted
BRI BB HN1/3

1/3 of the total number of
options granted
BRHERERZR1/3

30 June 2012
—E——F~A=+H

W=F——F+—A=+=8  WARAH
=48 % R A R B #9205 0F B BT R
588 T4 415,200, 0001 5 IRE 1R 135
B BN T —— % +— A+ RER
ORI AT T2 T AT

Up to the date immediately before
1 December 2012

EEEE_T——F+-F—HA
SRR/

Up to the date immediately before
1 December 2013

BEEEE_T—=F+_A—H7A
EHRIE

Up to the date immediately before
1 December 2014

BEEEE_T-MOE+_A—87
EHRIE

RoB— A A=+ B HR TR
TEERTEANT

1 December 2012 to 22 November 2016
T+ -_A—HRAEE—AR"FEt+—A=-+=H
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30 June 2012
—T——F1-A=+H

18. Share Option Scheme (continued) 18. Mg I HE =T &) o

Share Option Scheme (continued)

The following table sets out movements of the
Company’s share options:

TRFIIARRBRENE

Six months ended of 30 June
BZ~ A=tTHILLAEA

2012 2011
—E-CF —T——F

Weighted Weighted
average Number average Number
exercise price of options | exercise price of options
IETLHTEE BREHE | METATHEE BiEE

(HKS per share) (HK$ per share)

(BR#ET) (BRET)
At 1 January ®—HA—H 1.61 54,380,000 1.31 39,180,000
Forfeited [EL 2.03 (1,610,000) - -
Exercised during the period HNETE 0.36 (1,357,000) = =
At 30 June WAA=+H 1.63 51,413,000 1.31 39,180,000

For the six months period from 1 January 2012 to
30 June 2012, no share option has been granted or
agreed to be granted to any person.

The weighted average closing price of the Company’s

shares at dates on which the options were exercised
during the period was HK$1.43.
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0 )’L
19. Operating Lease Arrangements 9. KEtHE L
(a) As Lessor (a) TEAHFHA
The Group leases its staff quarters and office premises REERBEEHERHHESETEIRS
under operating lease arrangements, with leases ARy - KEBANARAETF -
negotiated for terms ranging from five to ten years. The H—METRBE P AL MRES RIBERERT
terms of the leases generally also require the tenants SUEEE S EL AR -

to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market

conditions.
As at 30 June 2012, the Group had total future minimum RZE——FA=+8  AEERETA]
lease receivables under non-cancellable operating leases A EEERN T B BHEMARKERE
with its tenants falling due as follows: JEWRIBAERELAT ¢
30 June | 31 December
2012 2011
—F-=F| —F—F
ANB=+H |+=A=1+—-H
(Unaudited) (Audited)
(REEX) (&EZ)
RMB’000 RMB’000
AR®F T ARETFTT
Within one year —FR 61 61
In the second to fifth E-FEZERF -
years, inclusive BREEEMT 101 146
After five years hF®E 68 58
230 265
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19. Operating Lease Arrangements

(continued)
(b) As Lessee

The Group leases certain of its office properties and
office equipment under operating lease arrangements.
Leases for properties are negotiated for terms ranging
from three to five years, and those for office equipment
are for terms ranging between two and five years.

As at 30 June 2012, the Group and the Company
had total future minimum lease payments under non-
cancellable operating leases falling due as follows:

19. KB E L P )

(b) 1EAEFA

AEERBEKEHELHHERETHAE
ERPAERE - KEAPRAEZYENEE
HRNF=21F  MRLERENEEDR
RAINF-_EHF -

RZE—ZFXA=1+AH AEEKRARQA
R AT A SH A & F &R T 51 B B ) R 3R
RIEEENTAEAT :

30 June | 31 December

2012 2011
—E-—fF —F——%F
AA=+AH |[+t=ZA=+—~”

(Unaudited) (Audited)
(REBEX) (&&= =%)
RMB’000 RMB’000

AR®TR ARETT

Within one year —&FR 3,176 5,913

In the second to fifth F_FEERF
years, inclusive BIEEREMT 634 1,086
3,810 6,999

58 Leoch International Technology Limited | Interim Report 2012



Notes to the Interim Condensed Consolidated Financial Statements

o 391 165 W 5% 55 YA 5 Ak 5 Y it

30 June 2012
—E——F~A=+H

20. Commitments 20. K&
In addition to the operating lease commitments as set Br_ESCHITE19(0) TS B AS & AR S AIESN - 7R
out in note 19(b) above, the Group had the following SEBUTEARIE :

capital commitments:

30 June | 31 December

2012 2011
—E-—fF —ET——%F
AA=ZtH |TZA=1t—H

(Unaudited) (Audited)
(REEEXK) (R&EZ)
RMB’000 RMB’000

ARBT T ARETT

Contracted, but not provided for: BRI 4BREE

Land and buildings T RAETF 51,374 74,582
Plants and machinery R = M & 77,165 70,678

Capital contribution payable to: FEfHEET -
Investment a subsidiary oY= 47,525 =
Investment in associates /N B 16,550 17,712
192,614 162,972
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In addition to the transactions and balances @ BRREBRREMBSFLINIS R
detailed elsewhere in these financial statements, EERIN 0 ANEBEREE A TEBRE
the Group had the following material transactions TUTEARRS :

with related parties during the period:

Nature of transactions

Purchases of raw materials from
related companies (note i)
Dongguan Leoch Power Supply Co., Ltd
Shanghai Donmin Vehicle Co., Ltd
Shenzhen Marshell Green Power Co., Ltd.
Shenzhen Marshell Power Supply Co., Ltd
Guangdong Marshell Electric Vehicle

Co., Ltd

Shenzhen Marxon Power Supply Co., Ltd

Sales of products to related
companies (note i)
MSB MANUFACTURING SDN BHD
Guangdong Marshell Electric Vehicle
Co., Ltd.
Shanghai Donmin Vehicle Co., Ltd
Shenzhen Marshell Green Power Co., Ltd

Shenzhen Marshell Power Supply Co., Ltd.

Shanghai Leoch power supply Co., Ltd
Shenzhen Marxon Power Supply Co., Ltd

2011
5
(Unaudited)
(REER)
RMB’000
ARBTFT
REMUE
EEEZER AEERAH ()
REBTEREGRERAF 2,413
LERREHERRAA 2,476
B EREEEAR AR 17,595
FIMIE R RRITAR AR 11
ERERREHRBEARAR
M ERBRERRITERAF 3,915
26,410
EEELR HEER ()
MSB MANUFACTURING SDN BHD =
ERERREHRBEARAR
HERREHEFRAF 5,649
R EFEREEEER AR 12,293
FIMIE R RRITAR AR -
LEBRTERMEZERERAF -
I MERRERRITER AR 7,565
25,507
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(@ (continued)

Lease of office premises from a related

company and a director:

Shenzhen Marshell Power Supply Co., Ltd.

(@) (#)

EBEARAREFHEMAZNE .

AYIBEAEE RN BRAR

(note i) (B aZi)
Eastern International LLC (note iii) Eastern International LLG (Pfi &iii)
Mr. Dong Li (note iv) B2 (M)

Notes:

(0

(i

)

v)

The sales of products to and purchases of raw
materials from related companies were made at
prices mutually agreed between the parties.

The rental expenses were paid in relation to the lease
of two office premises of the Group to Shenzhen
Marshell Power Supply Co., Ltd. based on monthly
rentals of RMB55,394 and RMB2,136 respectively
from September 2010.

The rental expenses were paid in relation to the
lease of office premises of the Group to Eastern
International LLC based on a monthly rental of
US$30,000 from 1 August 2008 to 31 December
2012.

The rental expenses were paid in relation to the
lease of office premises of the Group to Mr. Dong
Li at an annual rent of RMB72,000 for the period
from 1 January 2010 to 31 December 2015 and at
an annual rent of SG$39,000 for the period from
10 March 2010 to 10 March 2013.

B EE

(0

(i

(i)

(v)

30 June 2012
—E——F~A=+H

2011
—F—F
(Unaudited)
(REERZ)

RMB’000
ARBFT

345
1,166
138

1,649

BRI 2 K S B ORHEAT
407 BRI E Y EREST -

ZE-ZFNAR - BERYITI
TRERRMARARNHERAEEN
MENAEMENZANESHAS
2B A& A R#55,3047T & A
R¥2,1367T:TH -

H-EZ ) \FNA—HBRBRE=_Z—=
F+=-_A=+—HI1t ' BtEEastern
International LLCTH &AL B~
EMEMZIMANBSHEX - HIRAR
30,0005 T5H & -

REBETELEHEAEENRAE

¥mxAmielsns  A=%—
TE—A—BRE_T-—AF+_A
“t+—BHLHENEREFHEHEARE
72,0007CETE - MBAZT—TF=A
+THEREE_ZT—=F=F+H LM
BIl¥% 4 FH639,00057 N3 STt & ©

B+EBEMERAE | — T —Fhims
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21. Related Party Transactions and
Balances (continued)

21. BN 38 5 T 45 B o)

(o) Outstanding balances with related parties: (o) ERRAEATHREERLES
30 June | 31 December
2012 2011
—F--F| —F—F%
AA=+A |[+t=ZA=+—8~
(Unaudited) (Audited)
(REBEX) (&%)
RMB’000 RMB’000
ARET T AR®ET T
Amounts due from related parties FEUREIE A B
Shanghai Donmin Vehicle Co., Ltd LERREBEGRATF] 7,053 5,502
Dongguan Leoch Power Supply REBE+TEREMERAFA
Co., Ltd 168 -
Shenzhen Marxon Power AT BRI R E IR
Supply Co., Ltd BRAR] 8,656 5,524
Guangdong Marshell Electric BRISTER BRI
Vehicle Co., Ltd BRAA] 271 2,124
Eastern International LLC Eastern International LLC 190 -
16,338 13,150
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21. Related Party Transactions and
Balances (continued)

-z
—

30 June 2012

——®FXA=+H

21. BN 38 5 K G585 o)

(b)  (continued) L) (#&)
30 June | 31 December
2012 2011
—F-=F| —F—F
ANAB=+H |+T=A=1+—-H
(Unaudited) (Audited)
(REEEZR) (&EZ)
RMB’000 RMB’000
AR¥T ARETT
Amounts due to related parties ESEEALTRE
Dongguan Leoch Power Supply R TEREMBRARF
Co., Ltd - 138
Shenzhen Marshell Green Power FY SR EZEGR AR
Co., Ltd 3,043 5,898
Shanghai Leoch power supply EEETEREHERE 146 =
Co., Ltd BRAA]
Shenzhen Marshell Power Supply I T 35 7 R AL R B A
Co., Ltd BRATA 6 22
3,195 5,933
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21. Related Party Transactions and
Balances (continued)

(c) Compensation of key management personnel of
the Group:

21. B N\ +-38 5 M A58 o

© AEETIEEEASHME :

Six months ended 30 June

BEAA=THIEAEAR

2012 2011
—F-=F| —F—F%
(Unaudited) (Unaudited)
(REER) (REEENZ)
RMB’000 RMB’000
ARET T AREFIT
Basic salaries and other benefits AR RHEMEF 2,239 2,378
Performance related bonuses ER R IR B R TEAT 851 319
Equity-settled share option expenses LARE#S 45 E B A AE RS2 3,304 1,722
Retirement benefit scheme RO FFT SR
contributions 31 25
6,425 4,444
] . + 4
22. Events after the Reporting Period 22. I S TE

The Company’s wholly-owned subsidiary, Zhaoging
Leoch Battery Technology Co., Ltd. (“Zhaoging Leoch”)
suspended its production operations in accordance with
requests of the local environmental protection bureaus
to conduct self-examination and enhancement of their
production plants. Zhaoging Leoch is in the process of
self-examination and enhancement up to the date of
these interim condensed financial statements.

23. Approval of the Interim Condensed

Consolidated Financial Statements
The interim condensed consolidated financial

statements were approved and authorized for issue
by the board of directors on 29 August 2012.
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23.

ARBZEMBAREEE LS RRMAER
RE([ZEEEL NERBESLRFRBNE
REFEELELENETASTERREL
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HLHE 8 B 55 5 B
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% E B A
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Leoch—

Innovative And Dependable Battery Supply

. ® BTEREHARIG

LEOCH INTERNATIONAL TECHNOLOGY LIMITED

—
LEO =_| Unit 3910, 39/F, Cable TV Tower, No.9 Hoi Shing

Road, Tsuen Wan, N.T., Hong Kong

I 1T 553im Tel: +852 3578 6666 Fax: +852 2117 0016
Leoch Battery
www.leoch.com
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