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FINANCIAL HIGHLIGHTS

MBRE
Six months ended 30 June
BZEAA=TAHLKEAR
2012 2011 Change
2§ —T——F 28
(Unaudited)  (Unaudited) %
(REE®R) (REEZ) %
Revenue (RMB000) WAAREFT) 246,921 209,265 RE!
Profit attributable to the owners of NRATER AER
the Company (RMB'000) FREARETT) 177,584 148,176 120
Eamings per share s
— Basic (RMB cents) —ERN(ARED) 69129 72520 |5
— Diluted (RMB cents) —EEARED) 69129 72517 |5
Sales volume (Tonnes) SHEE(ME) 27,770 28215 |2
Gross profit margin EF= 79.7% 78.6% I
As at
As at 31 December
30 June 2012 2011
R=B-—=-§ R_T——F
AA=+H +ZA=t+—H
(Unaudited) (Audited)
(RBER) (BEZ)
Total assets (RMB000) wEE(ARBTT) 2,106,439 2036213
Equity attributable to owners of the Company (RMB'000) AR EIEA AEIEEZ (ARETT) 1,975,272 1,853,992
Earnings per share-basic (RMB cents) Revenue (RMB million)
GIRAMN - ER(ARES) WAANRBEET)

'H'2Im’"""’jij,,,,S,%,,,f 'H'Zl"’:’”mlg%”,
it i

Profit attributable to owners of the Company Gross profit margin (%)
(RMB million) ERZ (%)
ARAHEAEEFBAREEET)

IHI2|liﬁ!lllllllll'!""] 20% o
s A

Sales volume (in tonnes)
SHEER (MF)

IHQI 7770 77777777 Y
IHHI 28215 ¥ 2%

FRSI100KEFREZERERDF 3
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRE DT

BUSINESS OVERVIEW

During the first half of 2012, we continued our endeavors in supplying high quality
products and premium services to our clients, and as such the operating performance of

the Group continued to enhance.

We emphasized on the following four aspects in expanding the high-end mineral water

business of the Group:

() to strengthen our traditional advantages, continuous development of new
institutional clients and endeavor to increase the sales volume from institutional

clients;

(2)  toaccelerate our expansion of retail channels and endeavor to increase the number
of distributors, distributing cities and outlets and increasing the sales capacity of

each outlet;
(3)  toincrease our advertising and promotional activities and branding publicity; and
(4)  toimprove our productivity and quality control management.

In the first half of 2012, our retail channel developed rapidly. The share of revenue in retail
channel distribution increased from 12% in the first half of 201 | to 41% in the first half of
2012,

The scope of our retail sales channel was extended from 35 cities at the end of 201 |
to 48 cities at the end of June 2012. The number of distributors increased from 132 at
the end of 201 | to 168 at the end of June 2012, and the number of retail sales outlets
increased from 4,102 at the end of 201 | to 6,187 at the end of June 2012.

Our 5100 Tibet Glacier Spring Water (“5100 Glacier Water") bottled water redemption
card ("Water Card”) business also had a rapid growth and its share in total revenue
increased from 5% in the first half of 2011 to 3% in the first half of 2012, and continued

to be our profit growth engine in the innovative business.

During the first half of 2012, we have continued to establish business relationship with
new institutional clients and have improved the sales volume from existing institutional
clients, as a result of which our institutional client base has become more diverse and the

Group's dependence on individual clients has been further reduced.

4 TIBET 5100 WATER RESOURCES HOLDINGS LTD.
Interim Report 2012

EBBE

E-_T-—Ft+5 AMARERNAEP
REFBRENERNEBENRE - S A&HE
H 2 BRI MRS AR ERTT -

A B RIBRE AT E 7 5 0 = i 8 R
N

— MERMNERES  BERETH
BEZFE UYZNREREHEBRR
MHE

— MRTERENER - FHENEH
BHERMmAERNEE AR
BEEERNTHE

= MEEREHEEEDNREEE R
M- EELERNNERNRZER -

E-Z——F¥F RMNZTEREER
R TERBERAGBRANLEHR=F
——FF¥EMIU AT T F¥F
B 41%

ERMHESEHEREHER T ——FFK
H=THERTHEEE - ——FAEN
M+ N\EET - KENEER_T——FF
EN—B=T_EENE-_T-——F AK
W—BATN\E TEHEREHB_-T——
FERMNNT BTNz —=F
NAEHAF-—BNATLEE-

F P9 89510075 58 vk 1| & 5% 2K (T510007K )1
KD EIRE KL BR([KR]) EB IR RS
R HBERENEER-S——F L¥FH
SHEMEZT—ZF LFFH 3% BEK
BRMENEBOFEL R -

E-T-—F 45 RAMEERFORE
RPRUEBRE LRARAEHRERZFPH
HE  BRMANKETFERENZ T
E— RO AR B ERIR P AR



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEERRD N E)

FINANCIAL OVERVIEW
In the first half of 2012, total sales of the Group amounted to RMB247 million,

representing a 18% increase from the total sales of RMB209 million in the first half of
201 1. By continuing to optimize the structure of our client base and of our product mix,
the Group has successfully increased its gross profit margin to 79.7% in the first half of
2012 compared to 78.6% in the first half of 201, despite the increase in production

depreciation costs, package enhancing costs and other production costs.

REVENUE
In the first half of 2012, total sales of the Group amounted to RMB247 million,

representing an increase of RMB38 million compared to the revenue of RMB209 million in
the first half of 201 1. In the first half of 2012, the sales to China Railway Express Co., Ltd.
("CRE") amounted to 27% of our total sales, representing a decrease of 8% from 33% in
the first half of 201 1.

In the first half of 2012, the average selling price of the Group’s products increased by 20%
from RMB7,417 per tonne in the first half of 201 | to RMB8,892 per tonne in the first half
of 2012. Despite having a 2% drop in total sales volume compared to the same period
last year, due to the increase in average selling price, the total revenue of the Group in the
first half of 2012 increased by 8% compared to the same period last year. The increase in
the average selling price was mainly due to the sales growth from institutional clients and
traditional retail operation channels (owned by third parties), as well as from optimizing

our product mix.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRR DN ()

SALES VOLUME

In the first half of 2012, total sales volume amounted to 27,770 tonnes, representing a
slight decrease of 2% compared to 28,215 tonnes in the first half of 2011, and the sales
volume of bottled mineral water supplied to CRE also slightly decreased from 10,763

tonnes in the first half of 201 | to 10,486 tonnes in the first half of 2012.

OTHER NET GAINS

Other net gains mainly included government grants, which were recognised at their fair
value based on reasonable assurance that such grants would be received and the Group
would comply with all attached conditions. In the first half of 2012, government grants
amounted to RMB67 million, representing an increase of 3% compared to RMB65 million
in the first half of 201 1. Government grants as a percentage of revenue decreased to
27% from 31% in the first half of 201 . Compared to the same period last year, such
a percentage decrease was mainly attributable to the time differences in receiving the

relevant government grants.

As our main production processes are carried out in Tibet, we enjoy the relevant
government grants from time to time. The amount of grants we received from the
government of Tibet was made largely with reference to our fiscal contribution to the
local economic development as a major tax payer and employer in Tibet. Tibet Glacier
Mineral Water Marketing Co., Ltd. (“Glacier Marketing”), our indirect wholly-owned
subsidiary established in the Tibet Lhasa Economic and Technology Development Zone,
entered into the Governmental Grant Agreement in May 2010, under which Glacier
Marketing has been granted an enterprise development fund, which has been calculated
with reference to Glacier Marketing's fiscal contribution to the local government in Tibet.
Based on the relevant rules applied in Tibet, enterprises that operate in Tibet and make
fiscal contributions to the local government are eligible for applying for such governmental
grants. Subject to the approval by the local government, Glacier Marketing may renew the
Governmental Grant Agreement and continue to enjoy such governmental grants after

the current Governmental Grant Agreement expires in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRRIN(E)

INCOME TAX CHARGE

The income tax charge of the Group increased by RMB5 million or 19% from RMB29
million in the first half of 2011 to RMB34 million in the first half of 2012. The effective
tax rate for the first half of 2012 was 6%, which was the same rate as that in the same

period last year.

PROFIT FOR HALF YEAR PERIOD

In the first half of 2012, sales volume, distribution costs and other net gains maintained
at a level similar to that of the first half of 201 |. Administrative expenses increased by
RMB9 million compared to the same period last year due to the incurrence of operating
expenses of a newly established holding company, and finance income which mainly
included bank interest income increased by RMBI4 million compared to the same period
past year. Overall, mainly attributable to the increase in the average selling price of bottled
water per tonne in the first half of 2012, the net profits for the first half of 2012 amounted
to RMBI178 million, representing an increase of RMB30 million or 20% from the first half
of 2011.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company increased by RMB30 million, or 20%, from
RMB 48 million in the first half of 201 | to RMBI78 million in the first half of 2012, which

was in line with the growth in net profits during the relevant reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRR DN ()

FINANCIAL POSITION

As at 30 June 2012, inventories of the Group amounted to RMB 14 million compared to
RMB22 million as at 31 December 201 1. The decrease was mainly attributable to the

effective management of the storage quantity of raw materials.

Trade receivables of the Group amounted to RMB205 million as at 30 June 2012 and
amounted to RMB356 million as at 31 December 201 I. The decrease in trade receivables
was mainly attributable to the decrease in the amount due from one major client of the
Group who settled RMB248 million in the first half of 2012. As at 30 June 2012, the trade
receivables of RMB205 million comprised receivables from the major client amounted to
RMB 45 million.

As at 30 June 2012, prepayments (including current and non-current) of the Group
amounted to RMB51 million compared to RMB37 million as at 31 December 201 |. The
increase was mainly attributable to the prepayment for machinery amounted to RMB24
million, after setting off against the decrease in the prepayment for raw materials of
RMB 3 million.

As at 30 June 2012, other receivables of the Group amounted to RMB5| million
compared to RMB40 million as at 31 December 201 1. The increase was mainly
attributable to the increase in interests receivable of RMBé million and other miscellaneous

receivables of RMB5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEERRD N E)

As at 30 June 2012, the available-for-sale financial assets of RMB98 million represented
the wealth management products purchased by the Group in June 2012. The wealth
management products were with a maturity of six months and were all denominated in
RMB. As at 30 June 2012, the available-for-sale financial assets were neither past due nor

impaired.

As at 30 June 2012, pledged and term deposits and cash and cash equivalents of
the Group amounted to RMB574 million and RMB833 million, respectively (as at 31
December 201 1: RMB588 million and RMB705 million, respectively). The increase was
mainly attributable to the cash generated from operations in the first half of 2012, after
using portions of which in purchasing machinery and equipment and available-for-sale

financial assets and, after deducting the amount for paying dividends in June 2012.

As at 30 June 2012, deferred income tax liabilities of the Group amounted to nil
compared to RMBI0 million as at 31 December 201 1. The decrease was attributable to
the crystallization of such deferred income tax liabilities as at 31 December 2011 in the
first half of 2012.

As at 30 June 2012, trade payables of the Group amounted to RMB20 million compared
to RMB49 million as at 31 December 201 1. The decrease mainly corresponds to the
decrease in the procurement of raw materials as a result of the effective management of

the storage quantity of raw materials.

As at 30 June 2012, enterprise income tax payable by the Group amounted to RMBI5
million compared to RMBI10 million as at 31 December 201 1. The increase was mainly
attributable to crystallization of the deferred income tax liabilities as at 31 December
2011 in the first half of 2012, although there was decrease of other enterprise income tax

payable in the second quarter of 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRR DN ()

As at 30 June 2012, accruals and other payables of the Group amounted to RMB46 million
compared to RMB60 million as at 31 December 201 |. Compared to 3| December 2011,
although value-added tax and other taxes payable increased by RMB4 million and accruals
of transportation costs increased by RMB8 million, the total amount of other payables
have decreased, which was mainly attributable to the decrease of government grant

received in advance by RMB25 million.

The Group’s net current assets and net assets as at 30 June 2012 were RMBI,676
million and RMBI,975 million, respectively; and net current assets and net assets as at 31
December 201 | were RMB1,575 million and RMB,854 million, respectively. The increase

was mainly due to the increase in eamings.

EMPLOYEES

As at 30 June 2012, the total number of employees for the Group was approximately 342
(as at 30 June 201 I: approximately 307). Relevant staff cost was RMBI9 million in the first
half of 2012, while our staff cost was RMB 14 million for the first half of 201 . The Group’s
remuneration policies are formulated according to the duty, experience, ability and
performance of individual employees and are reviewed annually. In addition to basic salary,
employees are entitled to other benefits including social insurance contribution, employee

provident fund schemes and discretionary incentive.

GEARING RATIO

As at 30 June 2012 and as at 31 December 2011, the Group did not have any loan

borrowings and the related gearing ratio is not applicable.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRRIN(E)

MERGER AND ACQUISITION

Except for the reorganization of the Group as set out in the prospectus of the Company
dated 20 June 2011 (the "Prospectus”) which was completed in the first half of 2011,

there has not been any acquisition or disposal of subsidiaries or associates of the Group.

SIGNIFICANT INVESTMENTS

In the first half of 2012, the Group acquired property, plant and equipment of
approximately RMB2 million (in the first half of 201 I: approximately RMBI | million).
Regarding the future plan for significant investments, please refer to the section headed

"Use of Proceeds” of this interim report.

CAPITAL COMMITMENTS

The capital commitments related to property, plant and equipment of the Group as at 30
June 2012 were RMB4 million (as at 31 December 201 I: RMB28 million).

CHARGES
As at 30 June 2012 and 31 December 201 I, the Group did not have any asset charges.

CONTINGENT LIABILITIES
As at 30 June 2012 and 31 December 2011, the Group did not have any significant

contingent liabilities.

FOREIGN EXCHANGE AND TREASURY POLICIES

The Group employs a conservative approach to cash management and risk control. The
Group mainly operates in the PRC with most of its business transactions denominated
in RMB. The Group is exposed to foreign exchange risk arising from exposure of Hong
Kong dollars against RMB. The Group has not used any forward contracts or currency
borrowings to hedge its foreign exchange risk. Cash was generally placed in short-term

deposits and term deposits denominated in Hong Kong dollar and RMB.

ORI

BEZT-—FLAFEEAARARE
——#x A=+ B HEORRER( ARE
B )FBHEBERN 4 HAE B
B O RIS B A T B R ©

EARE

E-T-_FL+F FEEUBDE K
ERRBEOHRARE _BEL(ZT——F
LFF - OARE—T—BERL) - BRK
ROEAKEFE  SFRFELHAATHRS
RRE R ERERE INEH -

BAAE

R-Z-—FXAZ+A AEBABEY
% BERERNERLARAAREDE
BAR-B-——Ft-A=t—A: AR
BFNEBT) -

2 FRA=+BERZE——F+
AZ+—H  AEBLRBETMEEERR -

FAEE
R-E——FR A=THN-_E—F+=
B=+—H AEEREEREANZAE

&

IR B BUR
AEBUFEFHERR S RIEHERE - &
SEIEAETEHZE KBOHABERS
EAARE A EEL - AEBPIAZ I
EXAER  RENBTRARKZHOE
Ko REEYEFMEERARKEEE
BEUEHIMNERR - e —RABTRAR
BERRNERFER R ERER

BERSI0KEFERERAA 11
2012 REERE



MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEENRR DN ()

USE OF PROCEEDS

The shares of the Company were listed on the Main Board of the Stock Exchange on

30 June 201 with net proceeds from the global offering of approximately HK$ 1,472

million (including proceeds from the exercise of over-allotment option and after deducting

underwriting commissions and related expenses). The net proceeds has been and will

continue to be used in the following manner:

FreREmR

ARRBRGR-F——EAA=TREHK
FER LT RAZREEOFEHEFE
HIELT - AEET( AT REEE
RELENS LHALTEAREAR) < 5
BREFECE - LHREANU TR

Amount of
Purpose of net proceeds Percentage net proceeds
FIERURRRAR BALk  FEMENE
HK$'Million
BEET
Expand our production capacity by
constructing additional facilities and PRERRAIERE K
purchasing additional production equipment BEREIMNERBUNEREERD 30% 447
Expand our distribution network and
toward promotional activities BRERBARHEBELEEHELE 25% 368
Mergers and acquisitions that complement RERE AR RIFRE XK
our existing business B & Of B S 35% 515
Working capital and other general corporate purposes RiEgEE S N EM—REOERS 10% 147
100% 1,472

Up to 30 June 2012, the Group has utilized net proceeds amounted to HK$26 million,

HK$7 million and HK$54 million (i) for expanding our production capacity; (i) for

expanding our distribution network and towards promotional activities; and (iii) as

working capital and for other general corporate purposes, respectively. The remaining net

proceeds were deposited in reputable financial institutions. The Directors intend to apply

the net proceeds in the future in the manner as set out in the Prospectus.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
EEERRD N E)

OUTLOOK

In the second half of 2012, we shall continue to maintain close cooperation with the
distributors and continue to put more resources to develop the retail sales network,
including premium hotels and restaurants, chain cinema operators and airports, across the
different regions in China to promote the 5100 Glacier Water. In particular, an e-business
platform established for selling the Water Card via the interet and the building of the
retail sales network in eastern and southem regions of China will be reinforced to further

enhance our market penetration.

Furthermore, we also plan to launch more new products by leveraging on the famous
brand of 5100 Glacier Water to enhance the sources of income. The Group has targeted
on the consumer groups in high class restaurants and entertainment areas. Research is in
progress on the production of glass bottled 5100 Glacier Water and elegantly designed
special edition polyethylene terephthalate (“PET") bottled 5100 Glacier Water, aiming
to enhance the product grading and to stimulate sales. While the Group continues to
implement the aforesaid four major business development strategies, the Group will
also actively seek investment opportunities, other water sources in Tibet and acquisition
targets with synergies, to increase the competitive advantages of the Group's operations,
consolidate the market leading position and maximize the retum to shareholders of the

Company.
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CORPORATE GOVERNANCE

=54
NAEER

Throughout the six months ended 30 June 2012, the Company has complied with the
code provisions as set out in the Code on Corporate Governance Practices (formerly
set out in Appendix 14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)) and the Corporate Governance
Code (the new edition of the Code on Corporate Governance Practices, which is

applicable to financial reports covering a period after | April 2012).

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code™) as set out in Appendix 10 to the Listing Rules. Specific
enquiry has been made to all the Directors and all the Directors have confirmed that they
have complied with the Model Code for the six months ended 30 June 2012. Specific
employees who are likely to be in possession of unpublished price sensitive information
have been requested to comply with the provisions of the Model Code. No incident of

non-compliance has been noted by the Company.

The Audit Committee of the Company, consisting of three independent non-executive
Directors, has reviewed the accounting principles and practices adopted by the Group,

and has reviewed the interim results for the six months ended 30 June 2012.

The Company’s external auditor, PricewaterhouseCoopers, has performed a review
of the Group’s interim financial information for the six months ended 30 June 2012
in accordance with the International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity”.
Based on their review, PricewaterhouseCoopers confirmed that nothing has come to
their attention that causes them to believe that the interim financial information was not
prepared, in all material respects, in accordance with IAS Standard 34 “Interim financial

reporting”.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED

FINANCIAL INFORMATION
EAPRRES M BENERRE

TO THE BOARD OF DIRECTORS OF TIBET 5100 WATER RESOURCES
HOLDINGS LTD.

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed interim consolidated financial information set out on
pages |7 to 40, which comprises the condensed interim consolidated balance sheet of
Tibet 5100 Water Resources Holdings Ltd. (the “Company") and its subsidiaries (together,
the “Group”) as at 30 June 2012 and the related condensed interim consolidated income
statements, statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”. The
directors of the Company are responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the

contents of this interim report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.
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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
PRSP ERERERS @)

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the condensed interim consolidated financial information is not prepared, in all material

respects, in accordance with International Accounting Standard 34 “Interim Financial

Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2012
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CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT
AP HEERBR

For the six months ended 30 June 2012 and 201 |
BE-Z——#R-Z—4F A=TRIER

Unaudited
REER

Six months ended 30 June

BEAA=tHILAMEA

Note 2012 201 |
s - —E—F
RMB' 000 RMB000

AR® TR ARBETT

Revenue WA 246,921 209,265
Cost of sales HERKA 13 (50,188) (44,876)
Gross profit EF 196,733 164,389
Distribution costs GAN =] DN 13 (32,173) (32,390)
Administrative expenses THRER I3 (27,790) (18,888)
Other gains, net H A5 - H5E 12 64,256 65,984
Operating profit KeRE 201,026 179,095
Finance income B U & 14,863 570
Finance costs &R (3,846) (2,647)
Finance income/(costs), net Migliss(BR) - F8 11,017 (2.077)
Profit before income tax BR 745 B4 A K8 212,043 177,018
Income tax expense FTSHE A 14 (34,459) (28,842)
Profit for the period BRI 177,584 148,176
Profit attributable to: FEEER
— owners of the Company S VNGIE 2PN 177,584 148,176
Earnings per share for profit attributable FERBRADAEFA RMB cents RMB cents
to owners of the Company HEREF AR®S ARED
— Basic eamings per share —FRERABR 15 6.9129 7.2520
— Diluted eamings per share — GRS ER 15 6.9129 72517
Dividends B F l6 — =

ARSI00KERERERAT 17
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
ERAF GRS ZERER

For the six months ended 30 June 2012 and 201 |
BE-T 4R 5 A=THELAERA

Unaudited
REER

Six months ended 30 June

BEAA=tHILAMEA

2012 2011

—EB-CF —E——F

RMB' 000 RMB'000

ARBTT ARETT

Profit for the period B E 177,584 148,176

Other comprehensive income: Hit2mE Uk :

Foreign currency translation differences INEIFTEZRR 6,672 385

Other comprehensive income for the period, net of tax KIRE M2 H Wz - MERFIE 6,672 385

Total comprehensive income for the period HreazEwa 184,256 148,56 |
Attributable to: HEERRFER

— owners of the Company —RABHEAA 184,256 148,561

Total comprehensive income for the period HRA2HEKE 184,256 148,56

18 TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

HATHGREEERER

As at 30 June 2012 and 31 December 201 |

R=E——FxA=tBR=F——F+=-A=1—H

As at
i
30 June 31 December
Note 2012 2011
s —B-CF —T——F
AA=+H +ZHA=+—H
RMB' 000 RMB'000
AR®T T ARETT
Unaudited Audited
RBEX =%
Assets &E
Non-current assets ERBEE
Land use rights + i 55 FR 7 1,253 1268
Property, plant and equipment ME - BENRFRE 7 274,888 283,054
Deferred income tax assets RIEFTSIMEE 4308 3,106
Prepayments FARFOR 29,807 13,111
310,256 300,539
Current assets REBEE
Inventories et 14,108 22,053
Trade receivables FEWE N 8 204,699 356,300
Prepayments AR FOR 20,933 24,345
Other receivables H o AR 51,003 39,802
Available-for-sale financial assets T EEHEE 0] 98,000 —
Pledged and term deposits EHRREBER 574,436 588,310
Cash and cash equivalents BeFIReEEY 833,004 704,864
1,796,183 1,735,674
Total assets HMEE 2,106,439 2,036,213
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET (Continued)
ERF RS EERER®)

As at 30 June 2012 and 31 December 201 |
RZZ——F/A=+BR=Z—F+-A=+—A

As at
i
30 June 31 December
Note 2012 2011
B aE —E-C-F —E——F
~AA=+H +=-HA=+—8
RMB’ 000 RMB'000
ARBTR ARBTT
Unaudited Audited
REEX REZ
Equity i
Equity attributable to owners of the Company FAREEAEGRES
Share capital B N 21,363 21,363
Share premium &0 58 Il 1,206,829 1,206,829
Reserves HiE [ 149,261 142,589
Retained eamings B 597,819 483211
Total equity BB 1,975,272 1,853,992
Liabilities =N
Non-current liabilities FRBEE
Deferred income RS 11,053 11,267
Deferred income tax liabilities RIEFTST A G — 10413
11,053 21,680
Current liabilities nEEaE
Trade payables BB S 9 20,346 49,369
Deferred revenue and advance received
from customers EEWARBRE PR 39,661 41,340
Enterprise income tax payable FERH PSR 14,512 9973
Accruals and other payables TEIRER N EMEN R 45,595 59,859
120,114 160,541
Total liabilities BEAE 131,167 182,221
Total equity and liabilities EaREEEE 2,106,439 2036213
Net current assets EREBEE 1,676,069 1,575,133
Total assets less current liabilities HMEERRBEE 1,986,325 1,875,672
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

AP HFEERERER

For the six months ended 30 June 2012 and 201 |
BE-Z——#R-Z—4F A=TRIER

Unaudited
REER

Six months ended 30 June

BEAA=tHILAMEA

2012 2011
—2-CF —E—F
RMB' 000 RMB'000
ARBTR ARETT
Cash flows from operating activities RETBNRERE
Cash generated from operations CEREEERIRS TR 349,315 124,230
Interest received REE U 8,735 182
Income tax paid ERFEH (41,593) (15436)
Net cash generated from operating activities RE T ELNIE S S 316,457 108976
Cash flows from investing activities REZEBNEERE
Purchases of property, plant and equipment (‘PP&E")  BEEWZE - WE K&XE (27,142) (20,840)
Increase in available-for-sale financial assets A ESREELN (98,000) —
Net cash used in investing activities REZESMARS T8 (125,142) (20,840)
Cash flows from financing activities METHNRERE
Cash used in financing activities with third parties HE=FHETREZBMANERS = (30,677)
Repayment of amounts paid by the related parties BEBEM IR AEERESRE
on behalf of the Group to purchase equipment ST FIE — (60,532)
Repayment to the related parties for issuance cost paid  fE3& BA B 7 R AR £ @ X A+
on behalf of the Group BTN — (2,904)
Payment of share issuance cost AR EATROAR — (15490)
Amounts received from related parties Yo ER A B 77 6 5RO — 19,569
Net proceeds from issuance of ordinary shares FhEMBEITLAR
in connection with the listing PRSI E5 — 1,069,185
Dividends paid to owners of the Company MARBHEE AT NS (62,976) —
Net cash (used in)/generated from financing activities WEEH(FTR),/ EEXNELFE (62,976) 979,151
Net increase in cash and cash equivalents BeRBELSEMEMEE 128,339 1,067,287
Cash and cash equivalents at beginning of period RRe MIBLEED 704,864 34,783
Translation losses on cash and cash equivalents Re kRS EEMERIBX (199) (1,834)
Cash and cash equivalents at end of period HARAGRALEEY 833,004 1,100,236
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRT R RESE R

For the six months ended 30 June 2012 and 201 |
BE-Z——SR-Z—4F A=TRIER

Unaudited
REEX
Attributable to owners of the Company
BEREQAHEEA
Share Share Retained
capital premium Reserves earnings Total
BAEx  ROEE e Bl st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBETRT ARETT AR®TE
At | January 2012 R-EB--%-H—H 21,363 1,206,829 142,589 483,211 1,853,992
Profit for the period HAFE = = — 177,584 177,584
Other comprehensive income Hi2muias = = 6,672 — 6,672
Total comprehensive income HABE2HEKE
for the period — — 6,672 177,584 184,256
Dividends relating to 201 | RZZE——FXAxM
paid in June 2012 B _Z——FHKRA — — — (62,976) (62,976)
At 30 June 2012 R-B-=—5XA=+H 21,363 1,206,829 149,261 597,819 1,975,272
At | January 201 | R=Z——%-8—-8 — — 166,212 116,879 283,091
Profit for the period HIM A = = = 148,176 148,176
Other comprehensive income Hibz2mk= — — 385 — 385
Total comprehensive income @z EKEs
for the period — — 385 148,176 148,561
Reorganisation =4 & — — — &
Capitalisation issue BT 16971 (16971) - _ _
Issuance of ordinary shares in S EmET LB
connection with the listing 3,820 [,142,045 — — 145,865
Share issuance costs 17 31T R AR — (86,989) — — (86,989)
At 30 June 201 | R=-ZE——FXB=1H 20,791 1,038,085 166,597 265,055 1,490,528

& Amount less than RMB500.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL

INFORMATION
Bt i 4R S B S B R B AT

For the six months ended 30 June 2012
HE-Z——4 A=THIAER

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability on 8 November 2010. The
address of its registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY[-1 11, Cayman Islands. The Company is an investment holding
company. The Group is principally engaged in the production and sales of premium
bottled mineral water (the “Group’s Business”) in the People’s Republic of China
(the "PRC").

The Company has its primary listing on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange™) on 30 June 201 | (the “listing”).

The condensed interim consolidated financial information is presented in Renminbi
("RMB"), unless otherwise stated. The condensed interim consolidated financial

information was approved for issue on 23 August 2012.

The condensed interim consolidated financial information has not been audited.

BASIS OF PREPARATION

The condensed interim consolidated financial information for the six months ended
30 June 2012 has been prepared in accordance with International Accounting
Standard (“IAS”) 34, ‘Interim financial reporting’. The condensed interim
consolidated financial information should be read in conjunction with the annual
financial statements for the year ended 3| December 201 |, which have been

prepared in accordance with International Financial Reporting Standards (“IFRS”).
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

24

ACCOUNTING POLICIES

The accounting policies applied are consistent with those used in the annual
financial statements of the Group for the year ended 3| December 2011 as

described in those annual financial statements.

The following amendments to the existing standards have been issued and are
effective for financial periods beginning on or after | January 2012 but are not

relevant to the Group:

— IFRS | (amendment), ‘First-time adoption of International Financing
Reporting Standards', (effective for annual periods beginning on or after |
July 2011). The amendments provide relief for first-time adopters of IFRSs
from having to reconstruct transactions that occurred before their date of
transition to IFRSs, as well as provide guidance for entities emerging from
severe hyperinflation either to resume presenting IFRS financial statements
or to present IFRS financial statements for the first time. The amendment is

not relevant to the Group.

— IAS 12 (Amendment) ‘Deferred tax: Recovery of underlying assets’
introduces an exception to the principle for the measurement of deferred
tax assets or liabilities arising on an investment property measured at fair
value. This is not currently applicable to the Group as it has no investments

properties.

—  IFRS 7 (Amendment) ‘Disclosures — Transfers of financial assets’ introduces
new disclosure requirement on transfers of financial assets. This is not

currently relevant to the Group as it has no transfers of financial assets.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RRE M E R T ®)

For the six months ended 30 June 2012

BE-T

E/\ﬂ +E|¢/\1.ﬁ

ACCOUNTING POLICIES - continued

The following new standards and amendments and interpretations to existing

standards have been issued but are not effective for the financial year beginning

| January 2012 and have not been early adopted. They are not expected to

have a material impact on the Group’s condensed interim consolidated financial

information:

— IFRS 9 ‘Financial instruments'

— |FRS 10 ‘Consolidated financial statements’

— IFRS 12 'Disclosure of interests in other entities’

— IFRS |3 'Fair value measurement’

— IAS 19 (Amendment) ‘Employee benefits’

— IAS | (Amendment) ‘Presentation of financial statements'

— IAS 27 (revised 201 ) ‘Separate financial statements’

— IFRS I'l YJoint arrangements’

—  IFRS 28 (revised 201 I) ‘Associates and joint ventures’

— IFRS 7 (Amendment) ‘Financial instruments: Disclosures — Offsetting

financial assets and financial liabilities’

—  IFRIC — Int 20 ‘Stripping costs in the production phase of a surface mine’

B BRE &

DA R R RT 2 A R B3R A R B R]
FRBEEREA BR_T——F—
A— BRGNP RFEREYREREY
AERFEHESD - BRI SHAZEN
BTG MBERERBATE

- BRBRUBRELENFEIREE

TA]
- BRUEHREENE I0RGE
BIERE

— BRUEREERE 2FEIHE
REAM B EBHER

— BIESBEREERSE I3RAL
Eit=

- BERZHEREI9RUEETIAR)
HE%MM

- HBEREFEINEIRUEETAR)
[ 255K ]

- BREHENETR(=E——
£ BEN ERNHHRE]

N

- BRMERE
k)

RAE RS

— BBREHREERF 285 (=
—— & LER])[BERARIRA

EhE ]

- BRET B ERIF 7SR (B AT
$)T®ﬂlﬂ RE-sREE
HemeENEHEEH]

- BERMEHREREZEE-2E
%2055 RS & E MR bR
2N

ARSI KERERARIA 25
2012 IR E



NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

26

ACCOUNTING POLICIES - continued

— |AS |6 (Amendment) ‘Property, plant and equipment’

— IAS 32 (Amendment) ‘Financial instruments: Presentation’

—  |AS 34 (Amendment) ‘Interim financial reporting’

— |AS 32 (Amendment) ‘Financial instruments: Presentation — Offsetting

financial assets and financial liabilities’

— IFRS 7 and IFRS 9 (Amendment) ‘Mandatory effective date and transition

disclosures’

ESTIMATES

The preparation of condensed interim consolidated financial information requires
management to make judgments, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets and liabilities,

income and expenses. Actual results may differ from these estimates.

In preparing the condensed interim consolidated financial information, the significant
judgments made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to
the annual consolidated financial statements of the Group for the year ended 31
December 201 |.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RRE M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=THLAER

5 FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and cash flow and fair value interest rate

risk), credit risk and liquidity risk.

The condensed interim consolidated financial information does not include
all financial risk management information and disclosures required in the
annual financial statements, and should be read in conjunction with the
annual consolidated financial statements of the Group for the year ended 3|
December 201 1.

There have been no changes in the risk management department or in any

risk management policies since the prior year end.

Fair value estimation

The table below analyses financial instruments carried at fair value, by

valuation method. The different levels have been defined as follows:

—  Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level I).

— Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3).

MEERER

5.1

5.2

BEREE

AEERLEHHGEEIEE

2 - TG E R (B INE R K
iﬁ:%/}\bi Z\\ﬁ{ﬁﬂ_i—ﬂ: )
= ARR&RE R R

HATHEaMBERL TR
FAEMBRRERENREEHM
BRERMBNESFR HESR
AEBBE-_T——%1+_A
=t HULEEENFEESME
HWR—HBIE

B F IR AR E b B 32 PP 3
B 8 T2 R X A fe]

DREMF

TRAUEEEHTRAA B
BHSBIA - TRASNTS
m -

- MHRBEEXERELERD
ZHRECKEHE)(F —
) e

- BIF-RMEROHRE
o RREEHABHR
BB ABE IREEK
(BIan{E#E ) & (AR B
BRR)MEER(F_R) -

- EBELRBEYHFKEAE
EmszE ABEEFE
ABREZBARE) (=
&) e
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS M E R T ®)

For the six months ended 30 June 2012

HE-Z—=

5

28

FAR=TRILAER

FINANCIAL RISK MANAGEMENT - continued

5.2  Fair value estimation - continued

The following table presents the Group’s assets that are measured at fair
value at 30 June 2012.

Level |
E-&
RMB' 000
ARBT R

5

BERERERE &
52 DREM/F-—EF

Ti‘%%ﬂzﬁ‘i@ﬁ’\\:%@—:ii
=TRRAREHENEE -

Level 2 Level 3 Total
E-R EF=1R @st
RMB’ 000 RMB’ 000 RMB’ 000

ARBTRT AR®TR AR®TR

Assets BE

Available-for-sale financial assets ~ AJEHES R EE

— wealth management — B EmM
products (Note 10) (BizE10) = — 98,000 98,000
There were no assets or liabilities that were measured at fair value as at 3| R-ZE——F+-_A=+—H
December 201 . BIRARBRENEEREE -
SEGMENT INFORMATION 6 DEER

Management has determined the operating segments based on the reports

reviewed by the Board that are used to make strategic decisions.

The principal activities of the Group are manufacturing and sales of bottled mineral
water product. Due to the simplicity of this business, the Group's daily operations
are managed as one single segment, as management does not review the operating
results by products, distribution channels or geographical areas to make decisions
with respect to assets allocation and performance evaluation, nor does the Group
prepare separate financial information by products, distribution channels or
geographical areas. Therefore, the Board regards that there is only one segment

which is used to make strategic decisions.

During the six months ended 30 June 2012 and 2011, unaudited revenue
from the sales of bottled mineral water product amounted to approximately
RMB246,92 1,000 and RMB209,265,000, respectively, of which approximately
RMB74,078,000 is derived from a single external customer for the six months
ended 30 June 2012 (six months ended 30 June 201 I: RMB69,133,000).

TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS BB E R M @)
For the six months ended 30 June 2012
BE- T —F/A=THLAER

7

PROPERTY, PLANT AND EQUIPMENT AND LAND USE RIGHTS 7 ¥E BERRERLMERAE

Unaudited

REEY

Property, plant

and equipment

M - BE Land use rights
& TR
RMB'000 RMB'000
ARETT ARETT
Six months ended 30 June 201 | BE-_Z——FXA=1tHLKEA
Opening net book amount at | January 201 | R-E——F—-HF—HW
5 4 AR L FHE 292,169 1297
Additions INE 10,719 =
Depreciation and amortisation mEREH (8,130) (15)
Closing net book amount at 30 June 201 | RZE——FA=1+HH
AR EFE 294,758 1282
Six months ended 30 June 2012 BE-_Z——FXA=1+HLEKEA
Opening net book amount at | January 2012 R-E-—-F—-HF—HW
5 4 AR L FHE 283,054 1,268
Additions NE 2,081 —
Depreciation and amortisation WEREH (10,247) (1)
Closing net book amount at 30 June 2012 R-ZE——FXA=THW
$ AR SR FE 274,888 1,253

BER 5100k ERERER AR
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)

AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

8  TRADE RECEIVABLES

Trade receivables represent the amounts due from third party customers with low
historical default rates. The credit periods granted by the Group to its customers
are either set out in the sales contract (normally between one to three months),
or by mutual understanding between both parties without formal agreement. For
the sales without formal contractual credit terms, the collections are normally
within two months. As such, the credit period for the Group is considered to be
two months for sales without contractual terms and between one to three months
for those with contractual terms. As at 30 June 2012 and 3| December 201 |, the

aging analysis of the trade receivables was as follows:

FE K & 5 K

FUWE S RIERIRE L ZHRENE
ZHhEFHREB - AEERTERP
WEEH-—REHEAN(—RA—E
—EA)HREFT L EEASHERTR
RmAE - RYBLASNEEHD
HEMS  —RAMEARKE - B
b AREYESNHREEHRK
BRAMEAREREENHRNE—
E=HR -M-F—_FRA=1H
E—Z2——F+-HA=1+—H" EK
SRR RRR AT -

As at
i

30 June 31 December

2012 2011

—E-Cf —FB——F

AA=tH T-A=1—H

RMB’ 000 RMB'000

ARBT R ARETT

Unaudited Audited

KA wEH

Trade receivables FERE SR

Within 2 months 2AAA 115,066 338,480

Over 2 months but within 6 months BiE2EAEREBEEA 20,145 16,301

Over 6 months but within | year iR e EAETHE F 68,999 537

Over | year but within 2 years iR | FETEBR2F 489 982

204,699 356,300
As at 30 June 2012 and 3| December 201 I, no trade receivables were impaired RZE——FSA=tARK=_Z——
and provided for. F+ZA=1T—0 HETAEKE

SHOREREE -
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)

AR RRE M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=THLAER

9  TRADE PAYABLES

As at 30 June 2012 and 31 December 201 [, the aging analysis of the trade payables

based on invoice dates was as follows:

ERE SR
RZE-—ZFXA=ZTHARZE——
F+_A=1T—H ENBESRNE
WO

As at
i
30 June 31 December
2012 2011
—E-—fF —T——fF
AA=tA +=A=t—H
RMB’ 000 RMB'000
AREF T ARETT
Unaudited Audited
RCER REZ
Trade payables BREZX
Within 45 days 45 AR 6,745 40,930
Over 45 days but within 6 months FBiE45 HET BB EA 8,031 7374
Over 6 months but within | year iR eEAETHE F 5,266 37
Over | year but within 2 years HiE | FENER2F 4 672
Over 2 years A2 F 300 356
20,346 49,369

BERSI0KERZERARAIA 39
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

10

32

AVAILABLE-FOR-SALE FINANCIAL ASSETS 10 FAIHHEESHMEE
As at

iy
30 June 31 December
2012 2011
t St 2 —E——F
AA=tH +Z-A=1—H
RMB' 000 RMB'000
ARBTR ARETT
Unaudited Audited
REEX =%

Available-for-sale financial assets HEESHEE

— wealth management products — B Em 98,000 —

The available-for-sale financial assets represent the wealth management products
purchased by the Group in June 2012. The wealth management products are with
a maturity of six months and are all denominated in RMB. The fair value of the
wealth management products is based on the cash flows discounted using a rate
based on the market interest rate and the risk premium specific to the wealth
management products (six months ended 30 June 2012: 7% per annum; six month
ended 30 June 201 [: nil).

The Group's maximum exposure to credit risks from the available-for-sale financial
assets at the reporting date is the carrying value of the wealth management

products at the balance sheet date.

As at 30 June 2012, the available-for-sale financial assets are neither past due nor

impaired.

TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)

AR RRE M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=THLAER

Il SHARE CAPITAL, SHARE PREMIUM AND RESERVES

B - REOEERHE

Unaudited
KEEL

Equivalent

nominal

Number of Nominal value of

ordinary value of ~ ordinary shares Share
shares  ordinary shares LERE premium Reserves
EERBE EEREREE HESE Ry fite
(thousands) HK$000 RMBI000 RMB'000 RMB000
(F&) BETT  ARETT ARBTT ARETR
Opening balance at | January 201 | “B--F-F-ANEBTEH = = = — 166,212
Rearganisation B4 10 @ & — —
Other comprehensive income Hi2mEEs — — _ _ 385
Capitalisation issue B 3T 2,040,700 20407 16971 (16971) —
Issuance of ordinary shares g EMBTEER

in connection with the listing 459,290 4593 3820 [,142,045 —
Share issuance costs R BT — — — (86,989) —
At 30 June 2011 R=B--£XA=tH 2,500,000 25,000 20791 1,038,085 166,597
Opening balance at | January 2012 ZB-ZE-F-ANEBI&R 2,568,893 25,689 21,363 1,206,829 142,589
Other comprehensive income Hi 2 AN — — — — 6,672
At 30 June 2012 R=B-—§XA=tH 2,568,893 25,689 21,363 1,206,829 149,261

B Amounts less than RMB500 and HK$500.

* S5/ AR 500 7T ME R 500 7T ©
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

12

34

OTHER GAINS, NET

HiFE - FHE

Unaudited
RISEZ

Six months ended 30 June

BEAA=THLEARER

2012 201 |
—E-—& —T——fF

RMB' 000 RMB000

ARBT T ARETT

— Govemment grants (a) — BT (2) 67,030 65,04
— Others —Hh (2,774) 943
64,256 65,984

(@  According to Zang Zheng Ban #EXH# 1997No. 24 and La Kai Cai Zhu Zi @) REBEEBGR[1997] % 245 kA

W FEEET 2010 No. 29, the Group is eligible to subsidy income from the
local government in relation to the domestic subsidiaries' fiscal contribution
to the local economic development. The Group recognised such income
of RMB67,000,000 and RMB64,991,000 for the six months ended 30 June
2012 and 2011, respectively. These government grants are income related
and are recognised in the condensed interim consolidated income statement
over the period matching with the costs to which they are intended to

compensate.

Other than the government grants mentioned above, the Group received
certain subsidies from the Tibet government for rewarding the Group's
performance in the industry where the Group operates in. The Group
recognised subsidy income of RMB30,000 and RMB50,000 for the six
months ended 30 June 2012 and 201 | respectively.

TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RRE M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=THLAER

13

EXPENSE BY NATURE 13 RUEHINER
Expenses included in cost of sales, distribution costs and administrative expenses AT O ABEERAR « 28R R
are analysed as follows: THRERMNER :
Unaudited
RBER
Six months ended 30 June
BZERA=THLKEAR
2012 2011
—E-CF —F——F
RMB'’ 000 RMB'000
AR¥TR ARBFTT
Raw materials and consumables used TR R R R A 32,626 30,660
(Increase)/Decrease in the balances of ERMEEEHOEM), R
inventories of finished goods (937) 4515
Transportation costs EERA 16,021 24,140
Depreciation of PP&E (Note 7) M BB RRETE(MEE7) 10,247 8,130
Employee benefit expenses EERBNER 18,837 13,993
Consulting and other service expenses BERNELREER 9,875 —
Advertising and marketing expenditure EEREHEER 9,950 2912
Taxations 18 4726 3,070
Electricity and other utility expenses BAOREMEERER 3,240 1,496
Repair, maintenance and rental expenses BE HELEEER 1,123 637
Share issuance costs BRDEEITRA — 6,556
Others Hity 4,443 45
110,151 96,154
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS M E R T ®)

For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the current laws
of the Cayman Islands, there is no income, estate, corporation, capital gains or
other taxes payable by the Company. The group entities established under the
International Business Companies Acts of the British Virgin Islands are exempted

from British Virgin Islands income taxes.

The group entities incorporated in the PRC are subject to PRC enterprise income
tax. The group entities in the Tibet Autonomous Region of the PRC were entitled
to preferential rates of 15% for the six months ended 30 June 201 | and 2012; the
remaining entities are taxed based on the statutory income tax rate of 25% for the
six months ended 30 June 2011 and 2012 as determined in accordance with the

relevant PRC income tax rules and regulations.

FrEsiEm
ARRIRFASESEMMKIL - RIFFH
ERERTER TEERELME
WM BEMW  RRH - AR
mMHEMTE - RERBELES
HEREBEAREK N EEEEE
HRBNRBRUBENAEH o

EHRBEEMR I EBEREZMMND
BO¥MEHR BE_FT——F k=
T-FXA=ZTAHLEAMEAR  FEF
BEEERENERER IS%HNEE
ME BHE_T——FR-T—-F
AA=TBEARER EHREBNEH
HIR BB P B SRR &R
{542 25% B TE FT{S B R0 o

Unaudited
RICEZ

Six months ended 30 June

BEAA=TRHLEAER

2012 2011

—E—CF —T——%F

RMB’ 000 RMB'000

AR¥T R AREFIT

Current income tax = HIFT S % 46,074 29,022
Deferred income tax EEFTISHL (11,615) (180)
34,459 28,842

Income tax expense is recognised based on management’s estimate of the
weighted average annual income tax rate expected for the full financial year. The
estimated average annual tax rate used for the year ending 31 December 2012 is
15%.

ISR REEEREEAYRFE
TEEIR 2 F TSR R N T B EL
MG HER AREE-S—Z=F
+-A=+—HLEFENGTEHZ
FRER 5% °
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS BB E R M @)
For the six months ended 30 June 2012
BE- T —F/A=THLAER

I5

EARNINGS PER SHARE

@)

Basic

Basic earnings per share for the period ended 30 June 2012 and 201 | is
calculated by dividing the profit attributable to the owners of the Company
by the weighted average number of ordinary shares outstanding during the

period.

BRER

(@)

X

BHEZT——FER-_FT—F
A=+ B ISR SREREFIE
KRR HEA AEGEFIR AR
BB 1T L@ MR A D0 #E 19 BET

Er o
Unaudited
RISEZ

Six months ended 30 June

BEAA=THLEARER

2012 2011
—g--F —3—*%
Profit attributable to owners AREHEE AEERT
of the Company (RMB'000) (AREFT) 177,584 148,176
Weighted average number of BEITEBRMETHH
shares in issue (thousands) (FiR) 2,568,893 2,043,248
Basic earnings per share BRERAM
(RMB cents per share) (ARES,/Gk) 69129 7.2520
Diluted (b) #&E

Diluted earnings per share is calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. There are no dilutive potential ordinary shares as

at 30 June 2012,

BREFRMNDEABRSETE
SR DR BUABRR E R
A EEEEBAENE B AR
AE-RZTE—ZFX A=+
A AARYEAEEEENE
AR -

Unaudited

REER
Six months ended 30 June

BEAA=tTHILAMEA

2012 201 |
—E—_—F —T——F
Profit attributable to owners ARAVER NEERT
of the Company (RMB'000) (ARETFT) 177,584 148,176
Weighted average number of BETE BRI
shares in issue (thousands) FHE(FR) 2,568,893 2,043,248
Adjustment for over-allotment TR AR AL AR (TAR)
option (thousands) — /1
Weighted average number AEREBRTIM
of ordinary shares issued for BEETEBRR
diluted eamings per MEFHE(FR)
share (thousands) 2,568,893 2,043,319
Dilutive eamings per share FREERM
(RMB cents per share) (ARE5,/Bik) 69129 72517
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)

AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

I6 DIVIDENDS 16 MBF
A dividend of approximately RMB62,976,000 relating to the year ended 3| BE_T——FAA=THRLEAEAX
December 201 | was paid in the six months ended 30 June 2012 (six months NTE@BEZE-_E—Ft+=-_/A=1—
ended 30 June 201 1: nil). No dividend has been declared by the Company or any B IEEERRFL R AR 62976000
of its subsidiaries in respect of the six months ended 30 June 2012 (six months T(EEZZ——F A A=THILEAHE
ended 30 June 201 I: nil), H &) o RRA sk EERKMTER RN
BERBEE_T——FAA=THILEA
&R B ERRF - (2T ——F R
A=1THIEAER : &)
|7 RELATED PARTY TRANSACTIONS 17 BABAERS
Related parties are those parties that have the ability to control the other party or B RIS IE | B — S E B
exercise significant influence in making financial and operating decisions. Parties are EREERRBMERTYEMNAL -
also considered to be related if they are subject to common control. HERIEH BRI R AR -
The Group is ultimately controlled by Mr. Wang Peter Jian (£ B % 4) (the REBRITREL([EBRERE])HKR
“Controlling Shareholder”). 2 o
(a)  Transactions with related parties (@ EBEEEINRS:
Unaudited
AEEX
Six months ended 30 June
BEARA=t+HLKER
2012 2011
—F--F —F——F
RMB' 000 RMB'000
AR®T R ARBFT
Amounts repaid to related parties who BEANIRAEEZN
purchased equipment on behalf of the Group  #RBE &% {8 FI R
— Entities under common control —XA-FHNEE - 60,532
Issuance costs repaid to BEBTERATUTAL
— Ultimate controlling shareholder — BRI RE IR — 2,904
Advances from related parties to AR NETER
pay issuance cost ) BB 5 B
— Entities under common control —XRA-—EHNER - 19,569
Revenue from license fee R AR W
— Entities under common control —XR—EHNER 41 —
Lease expenses HEER
— An entity controlled by —XAKEEE
Mr. Yu Yiping Wallace, ar— kA4
the chairman of the Group PrIEHIH T8 146 =
38 TIBET 5100 WATER RESOURCES HOLDINGS LTD.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)
AR RS BB E R M @)

For the six months ended 30 June 2012

BE- T —F/A=THLAER

I7 RELATED PARTY TRANSACTIONS - continued 17 BYRAIXZ - #&
(b)  Key management compensation (b) FEEEASHMH
The compensation paid/payable to key management is shown below: BB EEEE A B KR
S5
Unaudited
REER

Six months ended 30 June

BEAA=TRHLEAEAR

2012 2011
—F--F —F——F
RMB' 000 RMB'000
ARBTR ARETT
Basic salaries B E 3,722 2,927
Mandatory pension MRS 4 37
3,763 2,964
18 COMMITMENT 18 7
(@)  Capital commitments (@) BEERMER
As at 30 June 2012 and 31 December 201 |, capital expenditures contracted UTRR-_F-——F/"A=1H

for but not yet incurred were as follows:

E=F——%+-A=1—HB
FIRERMAREENEAER

As at
iy

30 June 31 December
2012 2011
—E2-CF —T——fF
AA=tH +ZA=1+—H
RMB' 000 RMB'000
AR®T R ARBTTT
Unaudited Audited
REER REZ
Property, plant and equipment E RN G 3,672 27997
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION (Continued)

AR HAR S M E R M @)
For the six months ended 30 June 2012
BE- T —F/A=tRLAERA

I8 COMMITMENT - continued 18 HE—E&
(b)  Operating lease commitments (b) REBEAR
The Group leases offices under non-cancellable operating lease agreements. REBRBENATEBUERNEEHL
The future aggregate minimum lease payments under non-cancellable HRANHAE - LT NATBEUEE
operating leases were as follows: EHERETHARKEE SR
7
As at
i

30 June 31 December

2012 2011

= —F—F

AR=+RH +ZA=t—H

RMB’ 000 RMB'000

ARBT R ARETT

Unaudited Audited

REER RERZ

No later than | year | AR 2,168 1,886

Later than | year and no later than 5 years | E5F 1,612 2514

3,780 4,400

19 SEASONALITY OF OPERATIONS 19 RENFEHHE

The sales of the Group are subject to seasonal fluctuations, in general, with
peak demand in the third quarter of the year. One of the main reasons for this
phenomenon is due to the increasing consumption of bottled water by the end
customers during the hot weather season, which is in the third quarter of the year.
In the financial year ended 31 December 201 I, 33% of total revenue was recorded
in the first six months of the year, while 67% of total revenue was recorded in the

following six months.
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OTHER INFORMATION

Hi & ¥

DIRECTORS AND CHIEF EXECUTIVE’S INTERESTS IN SHARES

As at 30 June 2012, none of the Directors nor chief executive had or was deemed to

have any interest or short position in the shares, underlying shares or debentures of the

Company or its associated corporations (within the meaning of Part XV of the Securities

and Futures Ordinance (the "SFO")), which are required to be recorded in the register

maintained by the Company pursuant to Section 352 of the SFO or notified to the

Company and the Stock Exchange pursuant to the Model Code.

DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE SECURITIES

AND FUTURES ORDINANCE

As at 30 June 2012, the following persons had an interest or short position in the shares

or underlying shares of the Company which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

EERFETHAERROPHNER
R-E-——FR A=1TH HEEZLIE
TBRABRARARREABZE(EERE
FREEGROI(TES LS G ]) % XV )
W  HERDEEFHEEIRIERSR
RIERE T & H 1R 0156 352 1 ‘EEE)\E%I%‘K
Frig B - SRR ETAAMERR
BB P (E TR SRR ©

REZHERPERIBRRNATIRERE

% B

SP-EXASTE  TIALRAR
% RHE DS DR ARKARE
S
BTSSR ¢

fmfe

Approximate
Long/short Capacity/Nature Number of shares/ percentage
Name position of interest underlying shares of shareholding
i3 #R/ KR BB/ REME R/ BBERONEE RESNEIL
Tibet Water Resources Limited (Note ) Long position  Beneficial owner [,110,137,000 shares 4321%
EKERERAE () 35} EdBBA 1,110,137,000 i Bk 5
Maple Essence Investments Limited (Note 2) Long position  Interest of controlled corporation 110,137,000 shares 4321%
BEREERAR () 8 S AN 1101370088
True Asset Holdings Limited (Note 3) Long position  Interest of controlled corporation 110,137,000 shares 4321%
True Asset Holdings Limited (FfzE3) e LR R 1,110,137,000 B A% 17
Mr. Wang Peter Jian (Note 3) Long position  Interest of controlled corporation [,110,137,000 shares 43.21%
TEEE(F3) ) R EE 1,110,137,000 B A £
Mr. Ye Shunjian (Note 4) Long position  Interest of controlled corporation 236,722,000 shares 9.21%
RIBsl st (et 4) ) LB RS 236,722,000 RBR 7
Hongkong Raventon Company Limited (Note 4)  Long position  Beneficial owner 236,722,000 shares 9.21%
BBREBERDA (M) fre EafAA 236,722,000 R 1A
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OTHER INFORMATION (Continued)
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Notes:

(1) Tibet Water Resources Limited is held as to 98.67% by Maple Essence Investments Limited, which
is in tum held as to 90% by True Asset Holdings Limited. Tibet Water Resources Limited holds
[,110,137,000 shares in the Company.

(2 Maple Essence Investments Limited holds 98.67% equity interest in Tibet Water Resources Limited
and is therefore deemed to be interested in the I,110,137,000 shares in the Company. Maple
Essence Investments Limited is held as to 90% by True Asset Holdings Limited and as to 10% by
Eminent Partner Limited. True Asset Holdings Limited is wholly owned by Mr. Wang Peter Jian
while Eminent Partner Limited is owned as to 50% by Mr. Yu Yiping Wallace, a director of the
Company, and as to 50% by Ms. Li Xiao Bing, spouse of Mr. Yu Yiping Wallace.

(3) True Asset Holdings Limited holds 88.8% equity interest in Tibet Water Resources Limited through
Maple Essence Investments Limited. True Asset Holdings Limited is wholly-owned by Mr. Wang
Peter Jian. Therefore, True Asset Holdings Limited and Mr. Wang Peter Jian are deemed to be
interested in 1,110,137,000 shares in the Company.

4 Hongkong Raventon Company Limited is owned as to 85% by Mr. Ye Shunjian.
gkong pany Y J

Save as disclosed above, as at 30 June 2012, the Directors and the chief executive of
the Company were not aware of any other person (other than Directors and the chief
executive of the Company) who had, or was deemed to have, interests or short positions
in the shares or underlying shares of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the Company and the Stock

Exchange.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S SHARES

During the six months ended 30 June 2012, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company's shares.

UPDATE ON DIRECTORS’ INFORMATION

The Board resolved on 7 June 2012 to increase the monthly director’s fee of the
independent non-executive Directors, including Mr. Jesper Bjoern Madsen, Mr. Lee Kong
Wai, Conway and Mr. Wei Cheng, Kevin, from HK$20,000 to HK$30,000 with effect from
[ July 2012, Other terms of the appointment as set out in the letters of appointment
entered into by each of them with the Company on 3 January 201 | have remained

unchanged.
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CORPORATE INFORMATION
DREER

EXECUTIVE DIRECTORS

Mr. Yu Yiping Wallace (Chairman)
Mr. Fu Lin (Chief Executive Officer)
Mr. Yue Zhigiang

Ms. Mou Chunhua

Mr. Liu Chen

NON-EXECUTIVE DIRECTOR
Mes. Jiang Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jesper Bjoern Madsen
Mr. Lee Kong Wai, Conway
Mr. Wei Cheng, Kevin

COMPANY SECRETARY
Mr. Chow Wai Kit

AUTHORISED REPRESENTATIVES

Mr. Chow Wai Kit
Mr. Liu Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

HONG KONG LEGAL ADVISORS

Kirkland & Ellis
Sit, Fung, Kwong & Shum Solicitors

COMPLIANCE ADVISOR

Celestial Capital Limited

INVESTOR RELATIONS CONSULTANT
PR Concepts Asia Limited
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CORPORATE INFORMATION (Continued)
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Room 3401, 34th Floor, China Resources Building
No. 26 Harbour Road, Wanchai
Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

|83 Queen’s Road East, Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Codan Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KYI-1111

Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION*

http://www.5100.net
http://www.hkexnews.hk

STOCK CODE
115

* contents of the websites do not form part in this interim report
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