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REVIEW REPORT TO THE BOARD OF DIRECTORS
OF AMBER ENERGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 7 to 31 which comprises the consolidated
statement of financial position of Amber Energy Limited
(the “Company”) and its subsidiaries (the “Group”) as of
30 June 2012 and the related consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended and explanatory notes. The Rules Governing the
Listing of Securities on the Stock Exchange of Hong
Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard
34 “Interim financial reporting” issued by the International
Accounting Standards Board. The directors are
responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS
HESTEZERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed by
the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2012 is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8™ Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2012

AMBER ENERGY LIMITED MRH&ERABMRAA

=B 5 E

EERBEREAMASRMNEEEMNT
1E2E QI 55 241057 [ B 88 98 37 4% BUAD 3 o # 87
BERNERETEN THYBRERE
HERITZRAaaY Rt TENARSE
A WETHONREMENRERF - BREM
HERIARBEEEZBERNETERNR
CHEETRES IR ESREAIREER
MAFBEEXRSZE - RHit - BEETHRELE
8o

+
1=l

e

m

REESENERN BESTHEIBINETAEH
FESHER=Z—=—F~A=+BHHH
PBEREXRBEEATELERBEEEGTE
RISE34SR[ P B IS S I REL A E IR -

EEHETMEE
HEDI A
EERIR

AT E105%
KFRESE

—E——-F#NA=-+WMAH



For the six months ended 30 June 2012 (unaudited)
BEZT——FNA=1+HINEAKEFE)

Six months ended 30 June

BEANA=THIEAEA

2012 2011

B el T — —F

Note RMB’000 RMB’000
B = AR®T R

Turnover = 4 267,483 402,863
Operating expenses KeERX
Fuel consumption BAFLH 7% (200,371)
Depreciation and amortisation e R (20,015)
Repairs and maintenance HwiERIRE (1,119)
Personnel costs A B KA (10,082)
Administrative expenses THBRAX (8,669)
Sales related taxes HEMBEHIE (2,080)
Other operating expenses HtgEx (1,214)
Operating profit gegasy pREKEl 45815
Finance income B A 889
Finance expenses 81 7% B S (19,898)
Net finance costs _ _ _ _ _ _ ____ _ MABBEAFE_ _______50_ QEXLE]  (21,649)
Othernetincome ____________ AMBARE_ . 560 NI
Profit before income tax & B 18 %% A 0% A 5 5,484
Income tax Fr 15 %t 6 (1,200)
Profit for the period B a R 4,284 23,381
Other comprehensive income HRHEM2ERKRA
for the period (after tax and (RBEREHIE
reclassification adjustment): FER)
Foreign currency translation differences /& 9h % 7§
for foreign operations SNEMEZE
Total comprehensive income AATERBEEA
attributable to equity B E R
shareholders of the Company 2mEBA
for the period WA
Basic earnings per share (RMB) BRELBFN(ARET) 7@
Diluted earnings per share (RMB) SKR#ERF (AR¥T) 7()

The notes on pages 13 to 31 form part of these
statements.
dividends payable to equity shareholders of the

unaudited interim financial

Company are set out in note 14,

FIBENAFHMERZTREEZ

BHBHNME4-

Details  of

INTERIM REPORT 2012 —Z——F k&
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

n‘/-ﬁ

At 30 June 2012 (unaudited)

B B iR 3R

REF——#AA=1H(AEEE)
At 30 June
2012
R=-TB—_=F
ANB=t+8H
Note RMB’000
B 3E AR® T
Non-current assets RBEE
Property, plant and equipment ¥ % - = &R & 8 939,592
Lease prepayments ERES 27,262
Deferred tax assets FEFRIBEE E 1,833
_____________ 968,687
Current assets REBEE
Inventories FE 7,867
Trade and other receivables e E 5 & E fib 58 9 121,399
Tax recoverable CIRLQEIR TR 6,018
Pledged deposits EEBER 10 38,941
Cash and cash equivalents RERBFESEEY 72,957
______________ 247,182
Current liabilities REBEE
Interest-bearing borrowings FREBE 11 286,200
Trade and other payables FERE 5 & H b 5118 12 77,870
_____________________________________ 364,070
Net current (liabilities)/ RE(EE)
_assets fg®8E_ (116,888)
Total assets less current BEER
_liabilites }ifl, ?JE{% ____________ 851,799
Non-current liabilities }'F}ﬁ,ﬁ]ﬁ{s
Interest-bearing borrowings FrEEE 11 230,000
Convertible bonds o i 4 %% 13 74,773
Long-term payables E HY P& 5 5RIB 16,436
Deferred tax liabilities EERIEE & 3,694
_____________________________________ 324,903
Net assets EEFE 526,896
The notes on pages 13 to 31 form part of these F13EI1HFH M A%
unaudited interim financial statements. BmE—F D -

AMBER ENERGY LIMITED RIAGERBIRA A

At 31 December

nw=

2011

T——7F

+=HA=+—8
RMB’000
AREFT

808,977
27,670

7,812
84,650
7,643
47,084
168,709

315,898

244,000
43,816

287,816

239,000
71,818
18,503

4,023

&R



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
S8 B MO & ()

At 30 June 2012 (unaudiited)
REZF——FNNA=1H(KEEE)

OIS At 31 December
2012 2011
R-EB-—Z-F R-F——%F
AR A=l F— A =1+—H

Note RMB’000 RMB’000
B 5 AR T ARET T
Capital and reserves EXRFEE
Share capital N 36,582 36,582
Reserves Ee 490,314 494,803

Total equity attributable to &N A 7] # %

equity shareholders BFEAEM
BTN oo gt o 526,896 | ECIIC R
Total equity 4 S 526,896 531,385
The notes on pages 13 to 31 form part of these FI3EITEFEH W AR E RKEEZ T ER B
unaudited interim financial statements. FEEHE—IL D o

INTERIM REPORT 2012 =Z—Z=FHhliHeE 09



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEREER

For the six months ended 30 June 2012 (unaudited)
BE—F——FNA=1HIENEA (KREFE)

Attributable to equity shareholders of the Company

RAREREEAEL
Statutory
Share Share Capital Merger  surplus Translation  Retained Total
capital  premium reserve reserve reserve reserve  earmnings equity
EERSH

Bx  EfHEE ERRE  AHER BF ERRG RERN  4#s
Notes ~ RMB'0OO0  RMB'000  RMB'OO0  RMB'000  RMB'0OO0  RMB'000  RMB'0OO0  RMB'000

Wi ARBTT ARMTR ARETR ARBTR ARMTR ARETR ARETR ARMTR

At 1 January 2011 WZ%--£-B-A 36,582 92,724 (1876) 306,883 24,890 (3,432 36,440 492,211
Proft for the period gl = = - - - - 23,381 23,381
Other comprehensive income Eth2ERA - - - - - (1,747) - (1,747)

Total comprehensive income for the year ~ FR2ERALE - - - = = (1,747 23,381 21,634

Dividends to equity shareholders BEBEARE 14{) = = = = = = (10474 (10474)

At 30 June 2011 and RZE--EXB=TAR
1 July 2011 “E--£+f-H | 92,724 (1,876) 306,883 ! (5,179) j 503,371
Profit for the period B = ] 12,659
Other comprehensive income HipzEMA (487) (487)

Total comprehensive income for the year A2 AW A28 (487) 12,659 12,172

Dividends to equity shareholders ERBEARE 14() (10,223)  (10,223)

Equity component of convertible bonds (B R EHMKESH ! 26,065

Appropriation to reserves BEHE ! (4,541)

At 31 December 2011 and RZE--F
1 January 2012 TZA=+-HEk

“E--£-F-H 36,5682 92,724 24,189 306,883 ¥ (5,666) . 531,385

The notes on pages 13 to 31 form part of these FISES1 AN T AZERECEZ T

unaudited interim financial statements. Bz —F D

10 AMBER ENERGY LIMITED RIAGERBIRA A



For the six months ended 30 June 2012 (unaudited)
B2 —F——FNA=1HIENEA(KEFEZ)

Attributable to equity shareholders of the Company
RAREEEEAEL

Share

Statutory
Share Capital Merger  surplus Translation  Retained

capital  premium reserve reserve reserve reserve  earmnings

EERH

Bx  B#RE EXRE AKEG B ERGE REERN
Noes ~ RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'0OO0  RMB'000  RMB'000
Wik ARBTR ARMTR ARBTR ARMTZ ARBTR ARMTR ARETR

At 1 January 2012 W-E--£-B-A 36,582
Profit for the period ilagil
Other comprehensive income LT ON

Total comprehensive income for the year M2 EMABE

Dividends to equity shareholders EaEEARE 14{)

At 30 June 2012 RZZ-Z§XB=1H 36,582

The notes on pages 13 to 31 form part of these
unaudited interim financial statements.

92,124 24189 306,883 (5,666) 47,242

- 4,284
(370) -

(B10) 4284

(8,409)

92,124 24,189 306,883 (6,036) 43,123

Total
equity

L 5
RMB'000
ARBTR
531,385

4,284
(370)

3,914

(8409)

526,396

FIBENAMHEMERZ T AEEZT MY

BwmE—8n -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGSHERE

=

For the six months ended 30 June 2012 (unaudited)
BE—F——FNA=FHINEAAR(KAEERZ)

Six months ended 30 June
BZA~A=1tHI~@EA

2012 2011
- Bkl — T — —F
RMB’000 RMB’000
AR% T NG R
Cash generated from operations REXEBERBRS 9,009 67,167
Income tax received/(paid) g (BfR)FRER 1,625 (1,656)
Net cash generated from RETERE
operating activities HEeFE 10,634 65,511
Net cash used in investing activities REFEEFTFARELFHE (145,440) (30,526)
Net cash generated/(used) in BMETERE(FFA)
financing activities REFHE (51,170)
Net decrease in cash and HeRESEEY
cash equivalents WA R (95,752) (16,185)
Cash and cash equivalents R—B—HWEER
at 1 January REEEY 168,709 174,881
Cash and cash equivalents RAABA=+THEHWEER
at 30 June REeEEEY 158,696

The notes on pages 13 to 31 form part of these
unaudited interim financial statements.

FI3ESTAMEMEAZSEREEZH
BHRER—ED o

12 AMBER ENERGY LIMITED RIAGERBIRA A



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

B B RS R

== "o N s o

GENERAL INFORMATION

Amber Energy Limited (“the Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company for the six months ended 30 June
2012 comprises the Company and its subsidiaries
(collectively referred to as the “Group”).

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34 “Interim financial
reporting” adopted by the International Accounting
Standards Board (“IASB”).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2011 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2012 annual
financial statements. Details of these changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

1 —RER
RHEFRERAR([RAATNR-_ZEE
NENLANBEHSHERENSHS
EPER2ERTE(—NAA—FE=5
ER REAREBI) MK AER
SBERAR - ARARABE_E——FX
A=t+BIEANBEANTHIBEEE I
ARFREMBAR (RBIALE]) -

2 MmEEE

AP BRERBTEMARIZMAR
RAEFETRANZEREERER
2 BRFAEEREHENEZE ([H
BReftflEEe RACBERSE
Al (TEIFR g s RI]) F345% [ 7 HI A1 75
WEIZRE -

PSR ERRER T —— FFEH
BHREMEMN 2 BRETBEMBELR -
WEERAN S —FFEHER
RSB REERIN c ZFELETEEK
BERNFBEHAMES -

HER g ERFEMR R I B R
&R BEEAFLEERREARN
FRES/UEMNBEERBE - WAEX
ERSEHOHE - A RBER ME
PRERABERZFHEFT AR ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

KEZTH

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2011 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with International Financial Reporting
Standards (“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity” issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG'’s independent review report to
the Board of Directors is included on page 5 to 6.

The financial information relating to the financial
year ended 31 December 2011 that is included
in the interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2011 are available from
the Company'’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 23 March 2012.

AMBER ENERGY LIMITED MRH&ERABMRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7N AL

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a few amendments to IFRSs
that are first effective for the current accounting
period of the Group and the Company. These
include the amendments to IFRS 7, Financial
instruments: disclosures. The amendments to
IFRS 7 require certain disclosures to be included
in the annual financial statements in respect
of all transferred financial assets that are not
derecognised and for any continuing involvement
in a transferred asset existing at the reporting
date, irrespective of when the related transfer
transaction occurred. However, an entity need not
provide the disclosures for the comparative period
in the first year of adoption. The Group did not
have any significant transfers of financial assets in
previous periods or the current period which require
disclosure in the current accounting period under
the amendments.

None of the other developments are relevant to the
Group’s financial statements and the Group has not
applied any new standard or interpretation that is
not yet effective for the current accounting period.

TURNOVER AND SEGMENT REPORTING

(@) Turnover

The principal activities of the Group are the
development, operation and management of
power plants.

Turnover represents revenue from the sale of
electricity to power grid companies.

=A% o HR B RS R S B AR

3 EBHRESE

BREtEAEEECBARAKRE R
AR RANEFHIEE R AR B
SEAME TR SREBERY %R
SERNETHRVBE LA  RENEET -
BRMEREERNETRNERTZRE
BEMBHRRP A BARAARK LE
RZBEREREELNREAAFE
REEREEZENFESEENTE
BH EwfHERXZRENER -
Al BEREANBERNRMFERMEL
BRPHENKEER - AEENBEHRE
AL BRBETEANS S HHEE
TRENEAEHEEEE -

BEAMEHRAKENTHREE
B MASEYERARSHE R
EMEE AT ER KRR

4 ZEEENDHHRSE
(a) EXHE
REBNTEERRER K2R
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TURNOVER AND SEGMENT REPORTING
(Continued)

(b) Segment reporting

The most senior executive management have
identified four operating segments, which are
the four power plants, namely:

° Amber (Anji) Gas Turbine Thermal Power
Co., Ltd. (“Anji Power Plant”);

o Zhejiang Amber De-Neng Natural Gas
Power Generation Co., Ltd. (“De-Neng
Power Plant”);

o Zhejiang Amber Jing-Xing Natural Gas
Power Generation Co., Ltd. (“Jing-Xing
Power Plant”); and

o Hangzhou Amber Blue Sky Natural Gas
Power Generation Co., Ltd. (“Blue Sky
Power Plant”).

The most senior executive management
are of the view that these four operating
segments contribute to the entire revenue
of the Group and should be aggregated to
a single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes, the
type of class of customers and the regulatory
environment.

Segment assets include all tangible, intangible
assets and current assets with the exception
of other corporate assets. Segment liabilities
include trade creditors, accruals and bills
payable attributable to sales activities of the
power segment, convertible bonds, and bank
borrowings managed directly by the power
segment, with the exception of corporate
expense payables.

AMBER ENERGY LIMITED MRH&ERABMRAA
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4  TURNOVER AND SEGMENT REPORTING
(Continued)

4 EXBRD

okt

i

B

R (&)

i

(b) Segment reporting (Continued) (b) DEHE (&)

() ZEHTEEXRE w7 &

(i) Reconciliations of reportable

segment turnover, profit, assets ERBEHK
and liabilities
Turnover B

Six months ended 30 June
BZX~A=1tHIAX@EA

2012
—E-—_fF
RMB’000
AR®T

267,483

267,483

s

2011
—F——%
RMB’000
ARETTT

402,863

402,863

Six months ended 30 June
BZA~A=1tHIAK@EA

2012
—E—_F
RMB’000
ARET T

8,369

(2,885)

Reportable segment turnover 2 {5 04 ¥ 58

Consolidated turnover e EER

Profit

Reportable segment profit 2 W5 &% A

Unallocated corporate Aot EME
expenses

Consolidated profit before b FT1E B AT
income tax 4R At A

5,484

2011
—F——%
RMB’000
ARETTT
27,627

(2,834)

24,693
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

4  TURNOVER AND SEGMENT REPORTING 4 EXERDImMEHE)
(Continued)
(b) Segment reporting (Continued) (b) PEHE#E)
(i) Reconciliations of reportable () ZEHDEHEXE  &F &
segment turnover, profit, assets EREBMEHKE)
and liabilities (Continued)
Assets BE

At At

<[ONTES 31 December

2012 2011
e ol A — F — —
~A +=—A

=+H =+—H
RMB’000 RMB’000
ARE T N R

Reportable segment assets EWMOHEE 1,211,586 1,076,376

Other corporate assets HmtbEEE 4,283 76,169

Consolidated total assets IREEERE 1,215,869 1,152,545
Liabilities =R

At At

<[V W 31 December

2012 2011

R=FT—=F Sk Siais

AY:! +=A

=+H =t+—~H

RMB’000 RMB’000

ARE T N R

Reportable segment liabilities EFHBEME 674,354 536,371

Corporate expense payables ERTERS 14,619 84,789

Consolidated total liabilities FEBERE 688,973 621,160

18 AMBER ENERGY LIMITED RIAGERBIRA A



PROFIT BEFORE INCOME TAX

Profit before income tax is arrived at after charging/
(crediting):

(i) Net finance costs

B P 15 i A1 7% A

BRATS B ATE R T (GTA) AT IR
BE

() BBHAFER
Six months ended 30 June
BEXA=tHLAKEA
2012 2011
—E——F =B ==
RMB’000 RMB’000
AR® T AREFT

19,847
16
35

19,898

(889)

(889)

Interest expenses FMERAX

Foreign exchange loss SMNEE 1B

Bank charges R17TE A

Financial expenses  BMBEMA
Foreign exchange gain HNE I &

Interest income B A
Financialincome | _ __ ______MBY¥A _____
Net finance costs B TS P AN R R

19,009

(ii) Other items

(i) HtEHE
Six months ended 30 June
BZA<A=1THLAEA
2012 2011
g Pkl T ——
RMB’000 RMB’000
AR T BN R

Depreciation e
Amortisation b E |
Government grants X KT #@8 Bh

19,607

408
(560)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

6 INCOME TAX 6 FriEH
Income tax expense in the consolidated statement FEEHERARANAEHRSE
of comprehensive income represents:
Six months ended 30 June
BEAA=THLEAREA
2012 2011
—E——F —F——%F
RMB’000 RMB’000
AR¥ T N R
Current tax expense B HA %4 18 B X%
Provision for PRC income tax A B FT 15 B 1 5,283
Income tax credits FrEME R (5,283)
Deferred tax EEHIE
Origination and reversal of EREZEN
temporary differences EEREE (1,479) 1,312
Total income tax expense ReEEmBA
in the consolidated statement of KABTEN
comprehensive income > 4858 1,312
(@) Pursuant to the rules and regulations of the @ BEASHEMBAZER K&
Cayman lIslands, the Group is not subject to BEHAMMNTNRSHERER -
any income tax in the Cayman Islands.
(o) No provision for Hong Kong Profits Tax has by BEZZFT——FXA=THILEAE

been made for the subsidiaries located in
Hong Kong as these subsidiaries did not
have assessable profits subject to Hong Kong
Profits Tax for the six months ended 30 June
2012 (six months ended 30 June 2011: Nil).

The provision for PRC income tax is based
on the respective Corporate Income Tax rates
applicable to the subsidiaries located in the
PRC as determined in accordance with the
relevant income tax rules and regulations of
the PRC.

AMBER ENERGY LIMITED MRH&ERABMRAA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

7N AL

6 INCOME TAX (Continued)

According to the Corporate Income Tax Law
of the People’s Republic of China (“New Tax
Law”) which took effect on 1 January 2008,
the Group’s subsidiaries in the PRC are
subject to a unified tax rate of 25%.

Pursuant to the New Tax Law, 10%
withholding tax is levied on the foreign
investor (5% for foreign investors who are
registered in Hong Kong provided they
meet certain criteria) in respect of dividend
distributions arising from a foreign investment
enterprise’s profits earned after 1 January
2008. Deferred tax liabilities have been
recognised for the retained profits of the
Group’s PRC subsidiaries as at 30 June 2012
to the extent that these earnings would be
distributed in the foreseeable future.

Pursuant to the relevant PRC tax law and
regulations, the Group was granted an income
tax credits of RMB751,000 for the period
for purchases of domestic equipment for
production (six months ended 30 June 2011:
RMB5,283,000).

7  EARNINGS PER SHARE

(a)

Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB4,284,000 (six months ended 30 June
2011: RMB23,381,000) and the weighted
average of 415,000,000 ordinary shares (six
months ended 30 June 2011: 415,000,000) in
issue during the period.

=A% o HR B RS R S B AR

6 FrigBiaE

BEB-_TZTN\F—A—HEBER
MR EARAMBECEMEHE
(T#FBE]) AEEFEHE QA
BB R 4 — B25% o

RBHBE - SNEREEBHRIE
CER-_ZTZTNF—-—A—BE&MR
B M 2 BB TR B AR 10% TR0 B
(BREMBLEEEANAE TR
EH AR EE R /E%) - ERA
SETENBARR_-_ZE—_FX
A=+t BRE &N ERIELEHIA
BE - EAZFENE RN R KK
DR AR

RIEFBEEEREERRER &
SERZBHBERELAERE
i FT15 B 2 A R #751,0007T
(BEz=—F——F~NA=Z1+HLRN
8 A : AR¥5,2830005T) °

7 BREFN

(a)

BREXRER
ERERNRAIZHARRD R EE
HAH AE RN A R4,284,000
T(EHE-_ZT——FA=Z1+H
IEREA + AR #¥23,381,0007T)
REBETLTEBRAMEFTHE
415,000,000 (BLE =T ——F <
A =+H8L1t7<MA : 415,000,000
BR)ETE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

7 EARNINGS PER SHARE (Continued) 7 BRENE

(b) Diluted earnings per share (b) BREFTER
The calculation of diluted earnings per share ERESERFIEAQNT L BRE RS
is based on the profit attributable to ordinary FAH AE RN A R4,284,000
equity shareholders of the Company of T(EE-_Z2——%~HA=+8H
RMB4,284,000 (six months ended 30 June IEREA - AR ¥ 23,381,000
2011: RMB23,381,000) and the weighted To) M EETE LB NE T
average number of ordinary shares (diluted) 460,000,000f% (B —ZF——F <
of 460,000,000 (six months ended 30 June A=-+H17X18A : 415,000,000
2011: 415,000,000) BIFE

8 PROPERTY, PLANT AND EQUIPMENT 8 WX RENKRZK®

During the six months ended 30 June 2012, the  ZE= T ——FA=+HILAMER -

Group acquired items of equipment with costs REE LB KA AR #150,246,0007T i

of RMB150,246,000 in total (six months ended REBER(BEZE——FXA=+

30 June 2011: RMB6,506,000). ltems of motor HiEREA - AK%6,506,0007T) © &

vehicles and equipment with carrying amount E-FT—-—FXNA=Z+tHIAHEA  H

of RMB24,000 were disposed of during the six EEMEEARE24,000TH) /FE N KE

month ended 30 June 2012 (six months ended 30 BHRH(Hz2-_ZT——F X XA=+HLRX

June 2011: Nil), resulting in a gain on disposal of BA: &) AELELEKREARE

RMB40,000 (six months ended 30 June 2011: Nil). 40,000 (HE-ZT——FXA=+H

IERER : &) -

9 TRADE AND OTHER RECEIVABLES 9 EBWREZRHMMKIE

At At

<[UNTHT-W 31 December

2012 2011
Sl PN — T — — 4
~A += A

=+H =+—H
RMB’000 RMB’000
NGB ARETT

Trade receivables EUWE 5 KIE 60,414 27,986
Prepayments TEA BIR 41,213 47,073
Non-trade receivables EWEE 5 FIB 19,772 9,591

121,399 84,650
All of the trade and other receivables are expected EHMEEKE S N EMFEEBR —F
to be recovered within one year. Credit term AlkE - BER AT EZIOKEER -

granted to power grid companies is 30 days.
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9 TRADE AND OTHER RECEIVABLES 9 RBKWEBEZRHEMIEGSE
(Continued)
An ageing analysis of trade receivables of the AEBEEKE ZHRBRRESTAT :

Group is as follows:

At At

<[V -W 31 December

2012 2011
o TN — T — — 4
~A += A

=+H =+—H
RMB’000 RMB’000
N ARBF T

Not past due I 4% 38 Hf 60,414 27,986
10 PLEDGED DEPOSITS 10 2EBER
Pledged deposits can be analysed as follows: CDEBEZISTET

At At

<[ONT e 31 December
2012 2011
KT — —F N s
NA +=A

=+AH =+—H
RMB’000 RMB’000
AR% T NG R

Guarantee deposits for BITEHERBER
issuance of commercial RITEEDN
bills and banking facilities RiE® 47,084
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

11 INTEREST-BEARING BORROWINGS 11 5T Ef
At
<[UNITHTEN 31 December
2012 2011
Sl A — T — — 4
~A += A
=+H =+—H
RMB’000 RMB’000

AR® T NP

Current Bp &
Secured bank loans BIFRITERK 16,700 29,000
Unsecured bank loans EIHARITER 199,500 160,000
Current portion of non-current JERNHR B BBEITERD

secured bank loans BN HA &6 5 70,000 55,000
______________________________________ 286,200 L _214_,0_09 i
Non-current JEENHA
Secured bank loans BIEAEREITER 130,000 139,000
Unsecured bank loans EIMFRITE K 100,000 100,000

230,000 239,000

516,200 483,000
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11

INTEREST-BEARING BORROWINGS 11

N

(Continued)

(M

(i)

(i)

The secured bank borrowings as at 30 June (i)
2012 bore interest at rates ranging from

6.44% to 7.40% (31 December 2011: 5.40%

to 6.80%) per annum and were secured by

the following assets:

STEEE @)

R-ZZE——F X NA=+HBRNEEKF
IRITEEIEF T E6.44%=7.40%

e

B=+—1 :

5.40%%E6.80%)5T 8 » WA TFE

BB

At

30 June

2012
R=-F—=F
~A

=+H
RMB’000
AR® T

614,756
27,262
17,000

Carrying amounts of assets: BEREE

Property, plant and equipment ME - BEREE
Lease prepayments EREE

Pledged deposits EHEAER

Unsecured bank borrowings as at 30 June (if)

2012 bore interest at rates ranging from
6.63% to 7.57% (31 December 2011: 5.27%
to 6.80%) per annum.

The Group’s non-current bank borrowings (ii)
were repayable as follows:

At

31 December
2011
RZT——%F
+=A
=+—H
RMB’000
AR T T

633,559
27,670
30,000

RZE——FNA=+HMEEKA
RITIEEZRFFE6.63%E7.57%

(ZF——F+=

A=+—8:

5.27%%6.80%)5F B -

T~

At

30 June
2012
R=-ZF——F
~ A

=+H
RMB’000
AR® T

Wity Dyyeer oo [ ol
Over 1 year but less than 2 years BB — FEMER
Over 2 years but less than 5 years BEMF B A FE R

70,000

30,000
200,000

230,000

300,000

AEEFEEIHRITIEE N E R

At

31 December
2011
RZT——4F
+= A
=+—H
RMB’000
AREF T

45,000

294,000
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

12 TRADE AND OTHER PAYABLES 12 ENESREMAKIE

At At

<[ONITEN 31 December

2012 2011
o 8 — F — —
~A += A

=+H =+—H
RMB’000 RMB’000
INL-EA ARETT

Trade and bills payables ENEZHRERENER 36,711 20,906
Non-trade payables and FEfIEE 5 HRIE R
accrued expenses et & 41,159 22,910
77,870 43,816
An ageing analysis of trade and bills payables of the TEERNEZIREREMNER 2R
Group is as follows: DT -
At At
<[V -W 31 December
2012 2011
e o T — T — —
AY:! +=A
=+H =+—A
RMB’000 RMB’000
AR¥ T NG
Within 3 months —@mARA 34,729 12,628
Over 3 months but less than BB =MEA
6 months BREARA 1,982 8,278

36,711 20,906
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFERT MRS M

13 CONVERTIBLE BONDS 13 AERES
On 29 November 2011, the Company issued —E——F+—A=-t+hH KARAIHE
convertible bonds (the “Convertible Bonds”) in the 177K & #4858 /124,800,000 T 2 7] 8 #4
aggregate principal amount of HKD124,800,000. BH(TAIERES]) - Al&@RELS R
The subscriber of the Convertible Bonds is BABARAIMEBIER R I AR
Amber International Investment Co., Ltd. (“Amber BEBR AR ([FRHABE]) -

International”), the immediate holding company of
the Company.

The movement of the liability component and the HE_ZTZ——FA=+HIE~EA -
equity component of the Convertible Bonds for the AEBELSHNEEIRD RERID 2 &
six months ended 30 June 2012 is set out below: ;T
Liability Equity
component component Total
aE8s EEBD et
RMB’000 RMB’000 RMB’000

ARETTT ARETT ARETTT

As at N_E——4F

31 December 2011 +=ZA=+—H 71,818 26,065 97,883
Interest capitalised HRNE AR

during the period PN 3,572 — 3,572
Interest payable B FE A

during the period DS (1,187) — (1,187)
Foreign currency INEESTE = KR

translation difference 570 — 570
As at R-_T——4F

30 June 2012 NA=+H 74,773 26,065 100,838
No conversion, redemption or purchase or  EE——FAAA=-TAMESESR .
cancellation of the Convertible Bonds has taken BOXBEERFHTERES -

place up to 30 June 2012.

INTERIM REPORT 2012 =Z—Z=FHhliHeE 27



28

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

14 DIVIDENDS 14 BRE
() Dividends payable to equity (i) ENEZSEANFHREE
shareholders attributable to the interim
period
Six months ended 30 June
BEAA=1THLA@EAR
2012 2011
—E——F —F——4F
RMB’000 RMB’000
ARE Tt NS
No interim dividend was declared #EHE—-ZT——4F
after the six months ended NA=Z+HIEAREAR
30 June 2012 (six months I &S kA AR B
ended 30 June 2011: (BT ——¢F
HKDO.03 per share) ANA=ZTHLEAREA :
& 10.0378 7T) 10,223
The interim dividend has not been recognised FHIRR E NS BT RIER A E
as a liability at the reporting date. & o
(i) Dividends payable to equity (i) ENEERFEAL-—BBREER
shareholders attributable to the B R HIEA R o it ROR AT

previous financial year, approved and
paid during the interim period

Six months ended 30 June

BEANA=THILAEA

2012

2011

N aa T F
RMB’000 RMB’000
AR® T & RN R

Dividends declared AN E K
during the period % & 8,403 10,474

Pursuant to a resolution passed at the board BE-_ZEZT——F=HA=-_+=H%
of directors’ meeting on 23 March 2012, EeeXBERNAZEE  TRE
dividends of HKD10,375,000 (equivalent £.10,375,0008 T (M E N AR
to RMBS8,403,000) were declared and 8,403,00070) R =& — ZF X A
HKD2,875,000 (equivalent to RMB2,329,000) —+ = HE{t2,875,000/%& T (B E
were paid on 22 June 2012. B AR #2,329,0007T) °

AMBER ENERGY LIMITED RIAGERBIRA A



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

14 DIVIDENDS (Continued)

(ii)

Dividends payable to equity
shareholders attributable to the
previous financial year, approved
and paid during the interim period
(Continued)

Pursuant to a resolution passed at the board
of directors’ meeting on 25 March 2011,
dividends of HKD12,450,000 (equivalent to
RMB10,474,000) were declared and fully paid
on 24 June 2011.

15 RELATED PARTY TRANSACTIONS

The following is a summary of the material related
party transactions carried out by the Group with the
below related parties for the period.

Name of party
BELER

14 RE(#)

(i) ENEEEEAL—BHREE
» JA o HA HA R R O ROR S
(#&)

BE—_ZT——F=ZA=-+HAE
ECTCZRBNRER  ERK
812,450,000 L (HHE R AR
10,474,0007T) R =T ——F <
AZ+MHEBEKN °

15 BERRS

UTRASEETIREEINAANE
RAETXHHME °

Relationship

[R5

Amber International Investment Co., Ltd.

RINBBRKERR LA

(a)

Balances with related parties

The balance of significant transactions
between the Group and the above related
party during the six months ended 30 June
2012 is as follows:

Immediate holding company of the Company

ZANYNETE: =W B2y /N

HERERLWER
BE_T——FRA=1THILKRHE
A AEEEREETHNEAR
HREBIT

(a)

Six months ended 30 June

BEANA=THIEAEA

2012 2011
e e a T 7
RMB’000 RMB’000
AR® T NS

Convertible bonds Al EIRES
Dividend payable JE - AR B
Interest payable JE 15 F1) 2

74,773 =
6,074 =
1,187 =

82,034 =
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A2 2 R B 5 S B AR

15 RELATED PARTY TRANSACTIONS 15 BERRS (&)
(Continued)
(b) Key management personnel (b) TEEBAEFMH

remunerations

Six months ended 30 June
BZEASA=1THIA<HEAR

2012 2011

g ety =&

RMB’000 RMB’000

AR%E T NG R

Short-term employee benefits HHEERF 1,412 1,692
Post-employment benefits B 5812 48 A 70 71
1,482 1,763
16 CAPITAL COMMITMENTS 16 BEREAE
Capital commitments in respect of purchase of R BHEEDE  BMELREMIL
property, plant and equipment outstanding at mN P B SR E P BEENRKENE AR
the period end but not provided for in the interim AEWMT

financial report were as follows:

At At

<[OST e 31 December

2012 2011
e o FA — F — — 4
A += A

=+AH =+—H
RMB’000 RMB’000
AR T T N R

Authorised but not contracted for EREERTLY 410,731 487,238
Contracted for EEEY 354,972 389,930

765,703 877,168
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFERT MRS M

17 OPERATING LEASE COMMITMENTS 17 REHEARE
Non-cancellable operating lease rentals were ERTAIHELCEHEROT -

payable as follows:

At At

<[ONT e 31 December
2012 2011
RoF— —F N s
A +=A

=+H =+—H
RMB’000 RMB’000
AR% T N R

S — 972 690
FUAE BAFEUARA 630 700

&

Less than 1 year
Over 1 year but less than 5 years

1,602 1,390
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MANAGEMENT DISCUSSION AND ANALYSIS
BB B AT

BUSINESS REVIEW

Installed Capacity

The Group is mainly engaged in the construction,
operation and management of natural gas-fired power
plants, and has three wholly-owned gas-fired power
plants in Zhejiang province, namely Zhejiang Amber
De-Neng Natural Gas Power Generation Co., Ltd. (J#f
IIRIAERERAREZERR2AA) (‘De-Neng  Power
Plant”), Hangzhou Amber Blue Sky Natural Gas Power
Generation Co., Ltd. (MMIRIHERKAREESER A
A]) (“Blue Sky Power Plant”) and Zhejiang Amber Jing-
Xing Natural Gas Power Generation Co., Ltd. ( #T/T3#23A
RERARBEEABRAT) (“Jing-Xing Power Plant”). As
at 30 June 2012, the aggregate installed capacity and
attributable installed capacity of the above power plants
was approximately 299MW.

During the period under review, the Group started to
develop a new gas turbine thermal power cogeneration
(“Anji Project”) with installed capacity of approximately
154MW in Anji of Zhejiang. The installed capacities of
phases | and Il of the Anji Project are approximately
39MW and approximately 115MW, respectively.

Production Volume

The production for the six months ended 30 June 2012
was 403,114 Mwh, representing a decrease of 33.71%
as compared with the corresponding period of last year
(first half of 2011: 608,063Mwh).

Due to low growth in electricity demand in Zhejiang
in the first half of 2012, power purchased by Zhejiang
Electric Power Corporation from the Group dropped as
compared with the corresponding period of last year,
leading to a decrease in the production of the Group.
However, the 3,500-hours power generation plan for
2012 granted by the relevant government authorities
remained unchanged.

AMBER ENERGY LIMITED MRH&ERABMRAA

EBEOE

KERE
$%@$£m$u%%ﬁ#%ﬂm%m@
RERER $%@££%ﬁ_ﬁu#
m£émm%ﬁ$m BIVSHT 5T 3% FA 12 At
REEERAF([1EEEmR]) - mm%mﬁ
AAAREEERAB(EXRER]) KA
Jﬁﬂaﬂi%ﬁ% BERAR(RHEE
) - MR—_T——FXA=Z+H  LERK
%%%@E&%ﬁﬁ%*E%%wWWO

CIESHRN  AEBEENIEALETEER—
MFHNRAARBEHEBEB(LFTEE]) -
HEHRANELB154MW - EFRZEIEE — B
ZHIRBAE D B4 AIIMWE115MW ©

%“
HE_ZT——FXAZ1+tHL~EANREE
2 /&403,114Mwh - tb X F A Bl T F£33.71%
(ZZF——F ¥ : 608,063Mwh) °

:;?—_itﬂfiﬁﬁ/lé & KE LE&I
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MANAGEMENT DISCUSSION AND ANALYSIS
BB a5 AT

BUSINESS REVIEW (Continued)

Natural Gas Supply

The total natural gas supply for the six months ended
30 June 2012 was 93.96 million m?3, representing
a decrease of 34.70% as compared with the
corresponding period of last year (first half of 2011:
143.88 million m9).

Fuel Cost

Natural gas is the only source of fuel for the Group’s
power plants. The natural gas price is determined by the
Price Bureau of Zhejiang. The prevailing price of natural
gas is RMB2.41/m? (inclusive of VAT).

For the six months ended 30 June 2012, the fuel cost
accounted for 74.91% of the turnover, representing a
decrease of 1.26 percentage points as compared to the
corresponding period of last year.

On-grid Tariff

On-grid tariff is determined by the Price Bureau of
Zhejiang after taking into account the types of fuel, cost
structure and operating profit of similar power plants
within the provincial grid. The prevailing on-grid tariff is
RMBO0.80/kwh (inclusive of VAT).

EHOREE)

RKARMHIE
BE-_ZE——EXA=1TRHIL¥EEHEXA
R EEE 593968 HXK  LLEFRET

[£34.70% (= F — — & ¥ F 14,3888 3L
FAK) e
R R AR

AARRBANEEERAME— R HR - XA
REBBNIENEREE  RITHNIEE
BRAAREBRABARK241T/LFH K o

BE-_ZT——SXXA=1TBHL¥EE K
PR EERET7491% » LEEFRIET21.26
& »2 -

tHEE
tREEENTIEMERZ2EARNER/T
R E R H R ISR - AN A1 S 8 2 A
BRETE ATHSEERLBEE/SARE
0.807C, kwh
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MANAGEMENT DISCUSSION AND ANALYSIS
BB B AT

FINANCIAL REVIEW

The turnover of the Group for the six months ended 30
June 2012 was approximately RMB267,483,000 (first
half of 2011: RMB402,863,000), representing a decrease
of 33.60% as compared with the corresponding period
of last year.

The profit attributable to equity shareholders of the
Company for the six months ended 30 June 2012
was approximately RMB4,284,000 (first half of 2011:
RMB23,381,000), representing a decrease of 81.68%
as compared with the corresponding period of last
year. A profit warning announcement was issued by the
Company on 11 May 2012 to inform the shareholders
and potential investors that the forecasted net profit for
the six months ended 30 June 2012 was expected to be
significantly lower than that of the corresponding period
in 2011 primarily attributable to the loss incurred in April
2012 and the expiry of the tax exemption preferential
treatment enjoyed by two of the Group’s three power
plants by the end of December 2011. Earnings per share
amounted to RMBO0.01 for the six months ended 30 June
2012 (first half of 2011: RMBO0.06).

Turnover

Turnover of the Group for the six months ended 30 June
2012 amounted to approximately RMB267,483,000,
representing a decrease of 33.60% as compared with
RMB402,863,000 for the corresponding period of last
year. The decrease in turnover was primarily due to the
significant decrease in production of the Group in the first
half of 2012.

Operating Costs

For the six months ended 30 June 2012, the
operating costs of the Group were RMB243,550,000,
representing a decrease of 31.79% as compared with
RMB357,048,000 for the corresponding period last
year. Fuel cost decreased in line with the turnover while
the fixed cost decreased at a slower pace. As a result,
the operating cost decreased at a lower rate than the
turnover.
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FINANCIAL REVIEW (Continued)

Income Tax

All power plants of the Group are entitled to full
exemption from PRC income tax for two years from the
first profitable year of operation and a 50% reduction of
the applicable PRC income tax rates for the following
three years. According to the relevant regulations of the
State Administration of Taxation, the power plants of the
Group, being foreign-owned enterprises, are entitled to a
corporate income tax credit of up to 40% of the costs of
PRC-manufactured equipment purchased by the plants.

The income tax relief policy was lifted on 31 December
2011. De-Neng Power Plant and Blue Sky Power Plant
were no longer entitled to tax relief from 31 December
2011 and Jing-Xing Power Plant will be no longer entitled
to tax relief from 31 December 2012. The PRC enterprise
income tax of plants operated by the Group, except
Jing-Xing Power Plant which continues to enjoy certain
tax exemption, is provided for and paid at a rate of 25%
since 1 January 2012. The PRC income tax provided
for the six months ended 30 June 2012 amounted to
RMB2,679,000.

Pursuant to the Tax Law, 10% withholding tax is levied
on foreign investors in respect of dividend distributions
arising from profits of foreign investment enterprises
earned after 1 January 2008, while the applicable tax
rate for foreign investors registered in Hong Kong is 5%
provided they meet certain criteria. As at 30 June 2012,
deferred tax liabilities of RMB3,694,000 were recognized
accordingly.

No provision of income tax was made for the members
of the Group outside of the PRC as the Group had no
assessable profits generated outside the PRC.
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FINANCIAL REVIEW (Continued)

Profit Attributable to Equity Shareholders of the
Company

For the six months ended 30 June 2012, profit
attributable to equity shareholders of the Company was
RMB4,284,000 (first half of 2011: RMB23,381,000),
representing a decrease of 81.68% as compared with
the corresponding period last year.

The Company issued a profit warning announcement on
11 May 2012 to inform the shareholders and potential
investors that the operating results for the first half of
2012 were expected to decline significantly as compared
with the corresponding period last year.

The significant decrease in profit attributable to equity
shareholders of the Company was mainly due to the
significant drop in electricity purchased by Zhejiang
Electric Power Corporation from the Company as
compared with the corresponding period last year. It
was due to the slow growth in the overall demand for
electricity in Zhejiang, which led to a significant decrease
in production in the first half of 2012 as compared with
the corresponding period last year.

In addition, as disclosed in the results announcement for
the year ended 31 December 2011 which was issued
on 23 March 2012 and the 2011 annual report of the
Company, the preferential tax treatments of two of the
three power plants expired on 31 December 2011.
Hence, the income tax expenses of the Group increased.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

Net cash generated from operating activities for the
first half of 2012 was RMB10,634,000, representing
a decrease over last year (first half of 2011:
RMB65,511,000). Such decrease was mainly attributable
to the decrease in revenue from sales of electricity due
to the decrease in electricity generation and time lag
between the collection of electricity tariff and payment
for natural gas supplies. The receivables of the Group
had an average age of one month. In general, the tariff
of the previous month will be received in the current
month and used for the settlement of fuel purchases
of the current month. Customers of the Group had a
good credit record and there was no risk of collection
in the past. Net cash used in investment activities was
RMB145,440,000 (first half of 2011: RMB30,526,000)
which was mainly due to the significant increase in
payment for property, plant and equipment, including the
payment for the construction and purchase of equipment
for Anji Project of RMB135,036,000. Net cash generated
from financing activities was RMB39,054,000 (net cash
used in first half of 2011: RMB51,170,000) which was
mainly due to the increase in bank loans.

As at 30 June 2012, the Group had a cash
balance of RMB72,957,000 (31 December 2011:
RMB168,709,000), which was used for general working
capital purpose. Cash was generally placed with licensed
banks as a short-term deposit.

As at 30 June 2012, the Group had net current liabilities
of RMB116,888,000 (31 December 2011: net current
assets of RMB28,082,000). The net current liabilities
increased significantly as compared with the end of
last year. The increase was primarily due to significant
investment in the construction and purchase of
equipment for Anji Project in the first half of 2012 by
using the net proceeds from the issue of convertible
bonds of approximately HKD120,090,000 in November
2011 as disclosed in the announcement relating to the
issue of convertible bonds.
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FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

The Group regularly monitors its liquidity and liquidity
requirements and its compliance with lending covenants
to ensure that it meets its short-term and long-term
liquidity requirements. The Group maintains long-term
satisfactory relationships in its dealings with the major
banks, and the Directors are confident that the Group
will be able to satisfy all conditions required by its bank
creditors and will have sufficient working capital for future
operations.

The Group monitors its capital structure on the basis
of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as long-
term payables, as shown in the consolidated statement
of financial position) less cash and cash equivalents.
Total capital is calculated as equity attributable to
equity shareholders of the Company, as shown in the
consolidated statement of financial position, plus net
debt. As at 30 June 2012, the gearing ratio was 50.36%,
representing an increase of 7.13 percentage points over
last year (31 December 2011: 43.23%).

Foreign Exchange

The Group has placed short-term deposits with
licensed banks in Hong Kong Dollars, which will affect
the Group’s financial conditions as the exchange rate
of Hong Kong Dollars to Renminbi fluctuates. As the
Group’s operating expenses are mainly denominated in
Renminbi and our turnover is also settled in Renminbi,
the Group has not hedged the risks of exchange
rate fluctuations through any forward contracts or
borrowings.
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FINANCIAL REVIEW (Continued)

Contingent Liabilities and Capital Commitments

As at 30 June 2012, the Group had RMB354,972,000
(81 December 2011: RMB389,930,000) of capital
commitments relating to the purchase and construction
of property, plant and equipment contracted but
not provided for in the interim financial report. The
Group had authorized but not contracted for capital
commitments of RMB410,731,000 (31 December 2011:
RMB487,238,000). During the period under review, the
Group had no major contingent liabilities or off balance-
sheet commitments.

Details of the capital commitment of the Group are set
out in note 16 to the interim financial report.

PROSPECTS

In 2012, the global economic outlook remains uncertain.
Economic growth of China is expected to slow down,
which will bring various challenges to the operations
of enterprises. However, the Group believes that the
clean energy industry, including the exploration and use
of natural gas, will still be one of the most promising
industries in China. Natural gas, a fossil fuel and
important transition fuel which is in compliance with
the environment protection standards, is widely used in
Europe and many other developed countries such as
the United States. According to the 12th Five Year Plan,
China will further consolidate the structure of energy
industry, reduce the reliance on coal resources and
increase the proportion of natural gas to the primary
energy. The proportion of natural gas in primary energy
is expected to increase from 4.3% in 2010 to 8.3% at
the end of 2015. The Group, being a major clean energy
supplier focusing on natural gas, will likely benefit from
this policy.

The Group is developing a new natural gas-fired
cogeneration project, the Anji Project, which is expected
to be completed by the first quarter of 2013. There will
be an additional installed capacity of approximately
154MW, representing an increase of approximately
51.50%, which will become a new source of income for
the Group.
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PROSPECTS (Continued)

Despite the slow growth of power consumption in China
in the first half of 2012, as national policies have been
rolled out to maintain economic growth and have taken
their effect, the State Electricity Regulatory Commission
preliminarily expected that, the total power consumption
of China will record a steady increase in the second half
of 2012, and the total power consumption for the year
will increase by approximately 7% as compared to the
corresponding period last year.

As the government supports the development of
alternative natural gas in addition to conventional natural
gas, shale gas and coal bed methane, the total supply of
natural gas locally and abroad continues to increase. In
addition, with the construction of the Zhejiang section of
the West-East Gas Pipeline (Phase ll), the Group believes
that there will be sufficient natural gas supply in Zhejiang
Province to meet the need of power generation in the
second half of the year.

The management is of the view that although the
3,500-hours generation plan for 2012 granted by the
relevant government authorities remains unchanged
and the production volume is expected to recover in
the second half of the year, the results of operation of
the Group in 2012 will decline as compared with last
year due to the expiration of various preferential tax
treatments for the power plants of the Group since the
beginning of 2012.

The Group will further strengthen and develop its human
resources and the training of talents to create a better
enterprise cultural atmosphere. In addition, the Group
will continue to enhance its budget management and
risk control, and upgrade its corporate governance in
order to facilitate its steady growth alongside sustainable
development. Leveraging the core business of clean
energy in the PRC, the Group believes that it will have a
remarkable development in the future and will become a
leading clean energy enterprise in China in the long run.
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INTERIM DIVIDEND

The Board of Directors do not recommend the payment
of any interim dividend for the six months ended 30 June
2012 (first half of 2011: HKDO.03 per share).

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2012, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any shares of the Company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2012, the Group had a total of 322
employees, excluding 54 temporary staff (31 December
2011: 284, excluding 35 temporary staff). The Group
determines employees’ remuneration according to
industry practices, financial performance and employees’
performance. The Group also provides other fringe
benefits such as insurance, medical benefits and
mandatory provident fund contributions with an aim to
retain talents on all levels to make further contributions to
the Group.

HEALTH AND SAFETY COMPLIANCE

The Group’s power plants have adopted various internal
policies and implemented protective measures to prevent
health and safety hazards. The policies adopted by the
Company are in line with government regulations. There
were no material accidents or suspensions during the
track record period.

ENVIRONMENTAL PROTECTION

Each of the Group’s power plants has installed a
monitoring system to monitor the emission volume
of sulphur dioxide and nitrogen oxides on a real-time
basis. The emission is inspected regularly to determine
whether the relevant standard has been satisfied before
discharge.
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ENVIRONMENTAL PROTECTION (Continued)

During the power generation process, conventional coal-
fired power plant discharges waste water and emits
air pollutants, such as sulphur dioxide, nitrogen oxides
and fine particles. The Group’s power plants are fuelled
with natural gas which is a cleaner fossil fuel. Unlike
conventional coal-fired power plants, the Group’s power
plants emit significantly less amount of nitrogen oxides
and barely any sulphur dioxide and fine particles. For the
same amount of heat generated, combusting natural gas
releases less than 50% carbon dioxide as compared to
combusting coal.

The Group believes that the environmental protection
system and facilities in our power plants are in full
compliance with the national and local regulations on
environmental protection.

CHANGES OF DIRECTORS’ INFORMATION

Below are the changes of Directors’ information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

Since 1 September 2012, Mr YU Wayne W. was no
longer the associate director of the Graduate School of
Business (GSB) of Hong Kong Polytechnic University due
to the dissolution of GSB.

Save as disclosed above, there is no other information

required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.
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INTERESTS AND SHORT POSITIONS

IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF DIRECTORS AND CHIEF
EXECUTIVES

As at 30 June 2012, the interests and short positions
of the Directors in the shares, underlying shares
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the
Company under Section 352 of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFQO”), or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(“Model Code”) were as follows:
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Number of

shares/

underlying
shares held Percentage of
) issued share
FriER {4, 1EEd capital
Name of director Nature of interest BB EE e BT
ExE8 HEStE Gt 55 RAEB DL
Mr. GU Jun Yuan ®ete Interest of spouse 2,138,000 (L) 0.52%

FRURR ST () FofBfEs

Notes:

(1) These shares are held by Ms. WANG Ping. As Ms. WANG Ping is
the spouse of Mr. GU Jun Yuan, Mr. GU Jun Yuan is deemed to be
interested in the said shares.

Save as the above, as at 30 June 2012, none of the
Directors or chief executives of the Company or any of
their spouses or children under 18 years old had any
interests or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO)
which were recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive
of the Company, as at 30 June 2012, the following
persons (other than a Director or a chief executive of the
Company) had interests or short positions in the shares
or underlying shares of the Company which are required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which are
required to be recorded in the register required to be
kept by the Company pursuant to Section 336 of the
SFO:
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Number of

shares/

underlying
shares held Percentage of
(Note ) jssued share

s, e capital
Name of Shareholder Nature of interest BBAEE BT
BRRER s {32 REBDH
Amber International Investment Beneficial interest 396,000,000 Mete2) (L) 95.42%
Co., Ltd. (“Amber International”)
BHBEREEERATF EREA A 396,000,000 =2/(L)
(IFEIARBR 1)
GDZ International Interest in controlled corporation 396,000,000 (L) 95.42%

Limited (‘GDZ?) Meted (iza)
REEEEE

Mr. Lu Wei Ding (“Mr. Lu”) Neted) Interest in controlled corporation 396,000,000 (L) 95.42%

BRSAEE(BELE])WED RErEER
Ms. Li Li Note4) Interest of spouse
= Rede UL Bic 18 # 25
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:
(1) The letter “L” denotes the entity/person’s long position in the shares.

2 Of the 396,000,000 shares, 300,000,000 are issued shares of the
Company, representing approximately 72.29% of the existing issued
share capital of the Company. The balance 96,000,000 shares is the
number of shares to be issued if Amber International, being the sole
holder of the convertible bond (“Convertible Bond”) in the principal
amount of HK$124,800,000 issued by the Company, exercises in
full the conversion rights attached to the Convertible Bond, which is
considered interests of Amber International under the SFO. For the
information of the shareholders of the Company, it is a term of the
Convertible Bond that the maximum number of shares that may be
converted is limited to the extent that following such conversion, the
shares held by the public shareholders should not be less than 25% of
the then issued share capital of the Company.

(3) These shares are held by Amber International, which is owned as to
90% by GDZ, which in turn is wholly owned by Mr. Lu. Therefore,
GDZ and Mr. Lu are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU Investment
Co. Ltd, which is wholly owned by Mr. Chai Wei, a director of the
Company.

(4) Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

Save as disclosed herein, as at 30 June 2012, the
Company has not been notified by any other persons
(other than Directors or chief executives of the Company)
who had an interest or a short position in the shares or
underlying shares of the Company which are required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which are
required to be recorded in the register required to be
kept by the Company pursuant to Section 336 of the
SFO
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CORPORATE GOVERNANCE

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company has adopted sound governance
and disclosure practices and continued to upgrade
internal  control  system, strengthen risk control
management and reinforce the corporate governance
structure.

The Company has complied with all the code provisions
of the Code on Corporate Governance Practices (the
“CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) which
was revised and took effect on 1 April 2012, as well as
those of the former CG Code, for the six months ended
30 June 2012, save as disclosed below:

Under code provision A.6.7, Independent Non-executive
Directors (“INED”) and other Non-executive Directors
(“NED”) should attend general meetings and develop a
balanced understanding of the views of shareholders.
Also, under code provision E.1.2, the Chairman of
the Board should invite the Chairman of the Audit
Committee, the Remuneration Committee and the
Nomination Committee to attend and answer questions
at the annual general meeting. Mr. FENG Li Min (the
former NED) and Mr. ZHANG Shou Lin (the former
INED and the former Chairman of the Remuneration
Committee) did not attend the annual general meeting
of the Company held on 1 June 2012 as they retired as
directors of the Company on the same date.

Following the retirement of one of the INED of the
Company on 1 June 2012, the Company only had two
INEDs and was not in compliance with Rule 3.10 of the
Listing Rules. On 29 August 2012, the Company had
appointed Mr. YU Wayne W. as an INED of the Company
and re-complied with the relevant requirements under
the Listing Rules.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. The Company has
made specific enquiry of all directors regarding any
non-compliance with the Model Code. All the directors
confirmed that they have fully complied with the required
standard set out in the Model Code throughout the six
months ended 30 June 2012.

AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) in June 2009 and has formulated its written
terms of reference, which may from time to time be
modified, in accordance with the provisions set out in
the CG Code. The Audit Committee comprises both the
INEDs and the NED of the Company, namely Mr. Tse Chi
Man (INED), Mr. Yao Xian Guo (INED), Mr. Yu Wayne W.
(INED) and Mr. Pei Shao Hua (NED).

The principal duties of the Audit Committee include the
review and supervision of the Group’s financial reporting
system and internal control procedures, and review of
the Group’s financial information and relationship with
the external auditor of the Company.
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AUDIT COMMITTEE (Continued) EREEG#E)

The Audit Committee has reviewed the Group’s interim EZLZESEEMAEEEE T ——F X
results for the six months ended 30 June 2012. A=THBILRNERAMNPHESE -

By order of the Board AEEEMHm

Amber Energy Limited IRIHEERER A A

Chai Wei B

President ez

Hong Kong, 24 August 2012 B -/ \A=-+@EHA
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