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CORPORATE INFORMATION
v ERE

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS:

Datuk CHENG Yoong Choong (Managing Director)
CHEW Fook Seng (Chief Executive Officer)

NON-EXECUTIVE DIRECTOR:
Tan Sri CHENG Heng Jem (Chairman)

INDEPENDENT NON-EXECUTIVE DIRECTORS:

KO Tak Fai, Desmond
STUDER Werner Josef
YAU Ming Kim, Robert

REGISTERED OFFICE

c/o M & C Corporate Services Limited
PO Box 309

Ugland House, South Church Street
George Town, Grand Cayman
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

7th Floor, Parkson Shopping Centre (Sun Palace)

Qisheng Middle Street, Northeast of 3rd Ring Road
Chaoyang District

Beijing 100028

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Level 28 Three Pacific Place
1 Queen's Road East
Hong Kong

COMPANY SECRETARY

SENG SZE Ka Mee, Natalia FCS (PE), FCIS, MBA (Executive), FHKIoD, FTIHK

QUALIFIED ACCOUNTANT

WONG Kang Yean, Clarence FCCA, CA (MIA)
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Datuk CHENG Yoong Choong
CHEW Fook Seng
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Butterfield Fund Services (Cayman) Limited
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Grand Cayman, Cayman Islands

British West Indies

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE

Tricor Investor Services Limited
26th Floor Tesbury Centre

28 Queen's Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS IN THE PRC

Bank of China

Agricultural Bank of China

Industrial and Commercial Bank of China
China Merchants Bank

DBS Bank (China) Limited

PRINCIPAL BANKERS IN HONG KONG

BNP Paribas Hong Kong Branch

Standard Chartered Bank (Hong Kong) Limited

The Hong Kong and Shanghai Banking Corporation Limited
Bank of Communications Hong Kong Branch

AUDITORS

Ernst & Young
Certified Public Accountants

WEBSITE
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FINANCIAL HIGHLIGHTS
$A 5 47k 22

HIGHLIGHTS

Total gross sales proceeds ("GSP") increased by 7.7% to RMB8,783.9
million.

Same store sales ("SSS")" growth of 2.9%.

Net profit attributable to the Group declined by 10.4% to RMB523.8
million.

Earnings per share was RMBO0.186.

Interim dividends of approximately RMB197 million or RMBO0.07 per
share.

(1) Year on year change in total gross sales proceeds for stores in operation
throughout the entire comparative year after adjusting for the impact
from the change of contractual relationship with certain suppliers
of jewelry products from concessionaire contract to lease agreement
and excluding the performance of Shanghai Honggiao store closed
in the month of July due to expiry of lease agreement and Guizhou
JinFengHuang store which was closed in the month of July in line with
the Group's continuous strategy to rationalize its operation and to better
utilize its resources.
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INTERIM CONDENSED
CONSOLIDATED INCOME STATEMENT

Targ /\ AY
H B i R 45 A R 2R
For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

For the six-month
period ended 30 June
BEAAZTRHLEREAR

2012 2011
—g-=f —T—&
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Notes RMB'000 RMB'000
B e AR¥ET T AREFTT
Revenue I 3 2,316,751 2,176,790
Other operating revenues Himga e 3 301,983 277913
Total operating revenues RS A% 2,618,734 2,454,703
Operation expenses REHX
Purchases of goods and changes in inventories HEEYNFEEE (673,789) (624,665)
Staff costs B TR (230,159) (186,955)
Depreciation and amortisation WER#E (142,792) (111,451)
Rental expenses HeRx (397,861) (309,655)
Other operating expenses Hi g &R (504,705) (413,937)
Total operating expenses REFXAHE (1,949,306) (1,646,663)
Profit from operations KT 4 669,428 808,040
Finance income EE WA 5 104,922 147,841
Finance costs Bh& AR A 5 (54,674) (154,364)
Share of profit of an associate A — KRB & A R FE 122 148
Profit from operations before income tax BRETE 5 Al & R H 719,798 801,665
Income tax expense Fs#iMx 6 (180,924) (200,536)
Profit for the period AR 538,874 601,129
Attributable to: FEIETIE
Owners of the parent ISYNCIVEUN 523,774 534,760
Non-controlling interests JEIERSRE RS 15,100 16,369
538,874 601,129
EARNINGS PER SHARE ATTRIBUTABLE TO BAREEREZZEEA
ORDINARY EQUITY HOLDERS OF THE PARENT EhEERER 8
Basic AR RMB0.186 RMB0.210
AR¥o0.186T ARM02107T
Diluted g RMBO0.186 RMBO0.210
AR®o0.186T ARM02107T
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HT B A i R R

For the six-month period ended 30 June 2012 &

“HEXRA=1THIEAREA

For the six-month
period ended 30 June
BEAA=THLEAER

2012 201
—E-CF T
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB'000 RMB'000
AR®BTR ARETTT
Profit for the period AR A58 538,874 601,129
Other comprehensive income Hitb2EEA
Effective portion of changes in fair value of Hﬁmﬁifﬁé}ﬁé”ﬁiﬁlﬂlﬂ
hedging instruments on cash flow hedges AREBEEH AR
arising during the period (29.,774) 44,452
Available-for-sale investments: AHHERE -
Changes in fair value NHBEZH 1,686 195
Exchange differences on translation of BEBINEBREEZ
foreign operations EH=E 5,127 (14,657)
Other comprehensive income/(losses) HrBiaHMEZERA (BX)
for the period, net of tax (22,961) 29,990
Total comprehensive income for the period HRE2EBALRE 515,913 631,119
Total comprehensive income attributable to: FE(E 2R ALREE -
Owners of the parent [SYNCIFIZSPN 500,813 614,750
Non-controlling interests FEPERR R i 15,100 16,369
515,913 631,119
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

YT R D R 5 A B R DL AR

Asat30June 2012 R-—ZE——F,xA=+H

30 June 31 December
2012 20M
—F--F —ZT——F
AB=+H +ZA=1+—H
(Unaudited) (Audited)
(RBER) (f8&E=%)
Notes RMB'000 RMB'000
By &E ARBTRT ARBTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mME - BEMKE 9 2,743,302 2,682,993
Investment properties "EWE 24,061 50,149
Lease prepayments e 481,026 487,683
Intangible assets B EE 10 2,173,176 2,171,670
Investment in an associate R—REEAaMNIRE 2,326 2,204
Prepayment for purchase of land and building BE L MEFENK 15 422,760 422,760
Other assets HihEE 11 18,039 25,254
Derivative financial instruments designated EBERYHIAM
as hedging instruments MESMITE 26 - 2,855
Available-for-sale investments Al HERE 12 26,371 24,685
Deferred tax assets EXEFIBEE 106,335 72,173
Total non-current assets FRBEELTE 5,997,396 5,942,426
CURRENT ASSETS REBEE
Inventories FE 13 245,814 278,346
Trade receivables EWE Z5IE 14 12,366 13,548
Prepayments, deposits and other receivables BNHRIE - ZER
Hib e TIE 15 780,937 725,081
Investments in principal guaranteed deposits RATFFILE 16 2,889,552 2,710,857
Time deposits EETER 17 457,165 702,416
Cash and cash equivalents He MRS ZEBY 17 1,103,897 1,690,004
Total current assets MEVEELRE 5,489,731 6,120,252
CURRENT LIABILITIES REBAE
Trade payables [EIE 5 IA 18 (1,462,834) (1,982,069)
Customers' deposits, other payables and accruals BEPEe  HttERAFKIER
FE=t1EH 19 (1,488,365) (1,763,349)
Tax payable BRI (83,576) (136,584)
Total current liabilities mEBELRE (3,034,775) (3,882,002)
NET CURRENT ASSETS RBEEFE 2,454,956 2,238,250
TOTAL ASSETS LESS CURRENT LIABILITIES REERRDAE 8,452,352 8,180,676
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

T A 5 B B R DL AR

Asat30June 2012 ARA-ZE——FxA=+H

30 June 31 December
2012 201
—EB--F —ZT——F
AA=+H +=-H=1+—H
(Unaudited) (Audited)
(REER) (feEZ)
Notes RMB'000 RMB'000
B AR¥T T ARETFT
NON-CURRENT LIABILITIES FREBEE
Long-term payables REER 208 (158,758) (133,750)
Deferred tax liabilities EERIEEE (228,457) (230,204)
Term loan facilities THESRE 20 (2,491,962) (2,467,446)
Derivative financial instruments designated EERH P ITED
as hedging instruments MESMITE 26 (29,602) (8,683)
Total non-current liabilities EREBEERE (2,908,779) (2,840,083)
Net assets EEFE 5,543,573 5,340,593
EQUITY s
Equity attributable to owners of the parent BARMBEARGES
Issued capital BEITEAR 21 58,354 58,354
Reserves s 5,401,444 4,900,631
Proposed final dividend R R HAAR S = 309,100
5,459,798 5,268,085
Non-controlling interests EERER 83,775 72,508
Total equity mER 5,543,573 5,340,593
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A 3L L=
o B £ D) o R A A ) R
For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

Attributable to owners of the parent

BATMEARE
Available-
for-sale
Issued PRC investment Share Asset Proposed Non-
share Share Contributed ~ reserve  Exchange  Hedging revaluation  option revaluation  Retained final controlling Total
capital ~ premium  surplus funds  reserve  reserve  reserve  reserve  reserve  earnings  dividend Total  interests equity
e
BEf k] REEfE BRE 4EEM RIERE FER

Bx BReEE MARR ORE ENRE MGG BE 0 BE 0 BE RERW  RR & EE  4E&
RMB'000  RMB'000  RMB'000 RMB'000 RMB00 RMB'000 RMB'000 RMB00O RMB0OO RMBOOO RMBOOO RMB'000 RMB'000  RMB'000
KRBT ARBTR ARETR ARBTZ ARBTR ARMTR ARMTR ARMTR ARMTR ARWTR ARRTRZ ARRTZ ARETR ARETR

At 1 January 2012 RZ%-2%

-A-H 58,354 1,420 22560 257,865  (67,051) 80,058 (4998) 43759 251,412 4315606 309,100 5,268,085 72,508 5,340,593
Total comprehensive 2ERNEE
income - - - - 5127 (29,774 1,686 - - 53774 - 500813 15100 515913
Transfer to the PRC BRETENES
reserve funds - - - 104 - = = = - (1044) - - - -
2011 final dividends paid 2 =F——%

RAHRE - - - - - - - - - - (30,100 (309,100) - (309,100)
Dividends of subsidiaries BRI 2R E - - - = = = = - - - - - (3833 (3833)
At 30 June 2012 R-B-ZE
(Unaudited) ABZTH

(REBEK) 58,354 1,420 22560 258909  (61924) 50,284 (3312) 43,759 251412 4,838,336 - 5,459,798 83,775 5,543,573
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HRT W 4 i S

For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

Attributable to owners of the parent

BRAFAAER
Available-
for-sale
Issued PRC investment Share Asset Proposed
share Share Contributed ~ reserve  Exchange  Hedging  revaluation option revaluation  Retained final
capital  premium surplus funds  reserve  reserve  reseve reserve reseve  earnings  dividend Total
e
BEfT hE REEE  EBRE EEER RIERE
RE ROSE SAR%  QES EERE WeRk 0 RR 0 BR 0 BB REEN RE A
RMBO0O  RMBOOO  RMBOOO  RMBO00  RMBOOO  RMB'OOO  RMB'00  RMBOOO  RMB'OOO  RMB'O00  RMBOOD  RMB'000

ARETT ARETT ARBTT ARETRL ARETT ARETR ARKTT

ARETT ARETR

Non-
controlling
interests

R
RMB 000

Total
equity

RMB000

ARBTT ARBTRL ARKTT ARETR ARKTT

At 1 January 2011 RZB--%
-B-H 58,352 - 22560 236590 (44313 (57.220) - 44035 251412 3719786 281,038 4512240 76911 4589,151
Total comprehensive 2ERNEE
income - - - - (14657) 44452 195 - - 584760 - 614750 16,369 631,119
Transfer to the PRC EEEENES
reserve funds - - - N3N - - - - - (3137 - - - -
Share options exercised B TERMRE 2 1420 - - - - - (276) - - 1,146 - 1,146
2010 final dividends paid B =555
ABRE - - - - - - - - - (281038)  (281,038) - (2810%9)
Dividends of subsidiaries  HBARZRE - - - - - - - - - - B176)  (8778)
At 30 June 2011 R=8--%
(Unaudited) RAZTH
(B2 5835 1420 22560 267964 (38970)  (12768) 195 43750 251412 4273172 - 447008 Q4S04 4931602
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

e A\ =1
FHAf AR GBS ER
For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

For the six-month
period ended 30 June
BEAA=THLEAREAR

2012 2011
—E-—F —E——F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Notes RMB'000 RMB'000
B &E AR¥TR ARETTT
CASH FLOWS FROM OPERATING ACTIVITIES RETHNEESRE
Profit before tax G IRlNE 719,798 801,665
Adjustments for: AT IBEL AR
Share of profit of an associate FEIE—REE DRI (122) (148)
Interest income FLSWBA 5 (104,922) (147,841)
Interest expenses FEFX 5 54,674 154,364
Depreciation and amortisation e R 4 142,792 111,451
Foreign exchange losses BRSPS 4 4,155 -
Loss on disposal of items of property, HEME - BER
plant and equipment RIBWEE 4 349 1,097
816,724 920,588
Decrease in other assets HiEEmR D 7,215 7,216
Decrease in inventories FERD 32,532 7,362
Decrease in trade receivables W E 5 FIBR 1,182 5930
(Increase)/decrease in prepayments, deposits TBRFUE -« 7e R EAMmER
and other receivables OB (), mb (56,279) 25,518
Decrease in trade payables e 8 53 IER (519,235) (373,435)
Decrease in customers' deposits, other payables BEPke « HttENFIER
and accruals FEETIEE R (296,598) (334,760)
Increase in long-term payables R AR SR IEE N 25,008 1,966
Cash generated from operations LR EHESTNES 10,549 260,385
Income tax paid BERAER (269,841) (221,496)
Net cash (outflow)/inflow from operating activities RSN S
(i), mAFE (259,292) 38,889
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS

HII R W AR 5 Bl i R

For the six-month period ended 30 June 2012 &

o S

“HEXRA=1THIEAREA

For the six-month
period ended 30 June
BEAA=ZTHLEAREAR

2012 201
—E-—F —E——14F
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Notes RMB'000 RMB'000
B &E AR¥TR ARETTT
CASH FLOWS FROM INVESTING ACTIVITIES REZBNEESRE
Proceeds from disposal of items of property, HEWE  BE KRB
plant and equipment FT1S B 1,470 996
Purchases of items of property, BEWE  BFELZE
plant and equipment (153,048) (149,660)
Purchase of intangible assets BEERFEE (1,506) -
Increase in investments in principal RATF AL E L 1N
guaranteed deposits (178,695) (481,967)
Decrease in a loan receivable EN—IBEE TR - 100
Dividends received 2 R 2 - 299
Interest received B U F S 107,322 112,223
Purchases of available-for-sale investments BEAHOERE - (30,448)
Decrease/(increase) in non-pledged time BARREEHRBGE
deposits with original maturity of = AR EERTEEFER
more than three months when acquired W () 245,251 (77,793)
Net cash inflow/(outflow) from investing activities KEEENIRS
mA /O F28 20,794 (626,327)
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

e A\ =1
FHAf AR GBS ER
For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

For the six-month
period ended 30 June

BEANAB=THLEKEA
2012 201
= e e
(Unaudited) (Unaudited)
(RBER) (Rig&=%)
Notes RMB'000 RMB'000
B e AR¥BTR ARETTT

CASH FLOWS FROM FINANCING ACTIVITIES METBHNEESRE
Repayment of bank loans and other loans BERTEIREMER - (63,000
Interest paid ERFE (37,357) (136,167)
Proceeds from issue of shares BTN TSR = 1,146
Dividends paid ERRE (309,100) (279,502)
Distribution to non-controlling interests DIREM B A B IEE R

of subsidiaries (3,833) (8,776)
Net cash flows used in financing activities REERHAMNRESREFE (350,290) (486,299)
NET DECREASE IN CASH AND CASH EQUIVALENTS BE&REEZEMRL BHE (588,788) (1,073,737)
Cash and cash equivalents at beginning of period HURRE MRS EY 1,690,004 2,323,259
Effect of foreign exchange rate changes, net EXREE s TE T8 2,681 (4,640)
CASH AND CASH EQUIVALENTS HENRERREZEY

AT END OF PERIOD 1,103,897 1,244,882
ANALYSIS OF BALANCES OF CASH RERRESEBUERIN

AND CASH EQUIVALENTS
Cash and bank balances B MRITES 17 779,248 1,110,366
Non-pledged time deposits with original maturity BARRBIHETR

of less than three months when acquired =8 A EERTEEFR 17 324,649 134,516
Cash and cash equivalents BHe MRS ZEY 1,103,897 1,244,882
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

3] 7 W ok B 2B SR I i

For the six-month period ended 30 June 2012 B2 —ZE——F XA =T HIE/NEH

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 28, Three
Pacific Place, 1 Queen's Road East, Hong Kong. In the opinion of
the directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group”) are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF REVISED
INTERNATIONAL FINANCIAL REPORTING STANDARDS

Basis of preparation

The unaudited interim condensed financial information for the six
months ended 30 June 2012 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standard ("IAS") 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in annual financial
statements, and should be read in conjunction with the
Company's consolidated financial statements for the year ended
31 December 2011.

Impact of revised International Financial Reporting Standards

The accounting policies adopted in the preparation of the Interim

Financial Information are consistent with those followed in the

preparation of the Group's consolidated financial statements for

the year ended 31 December 2011, except for the adoption of

the revised International Financial Reporting Standards (“IFRSs")

and International Financial Reporting Interpretations Committee

("IFRIC") interpretations as of 1 January 2012 as noted below.

IFRS 1 Amendments Amendments to IFRS 1 First-time Adoption of
International Financial Reporting Standards
- Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters

IFRS 7 Amendments Amendments to IFRS 7 Financial Instruments:
Disclosures - Transfers of Financial Assets

IAS 12 Amendments Amendments to IAS 12 Income Taxes

- Deferred Tax: Recovery of Underlying Assets

ﬁ PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

3. REVENUE, OTHER OPERATING REVENUES AND
SEGMENT INFORMATION

Revenue

Revenue, which are also the Group's turnover, represent the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management service
fees, and gross rental income. An analysis of revenue is presented
below:

3. Wi - HibREWE R D HER

Wy i

Was (TREDARNERE 2 RRR) FEANSK BE 5
AEFPHEEYM S K M EUKHFEER - B
RERYE  HHAEEHEERAS  HAK
EERKENEBESKA - KEN DT
RIAT

For the six-month
period ended 30 June
BEAA=THLERER

2012 20m
—F--f —T—F
RMB'000 RMB'000

AR®TR ARETIT

Sales of goods - direct sales HEER — EiHE 810,182 758,825
Commissions from concessionaire sales (Note) BFHEEHESHES (M) 1,380,346 1,310,454
Consultancy and management service fees RANEEREE 6,159 7,570
Gross rental income B A 120,064 99,941
2,316,751 2,176,790

Note: BsE -

The commissions from concessionaire sales are analysed as follows:

R EEEERS W TR ¢

For the six-month
period ended 30 June
BEXRA=ZTHLEXEA

2012 2011
—E——fF —E——fF
RMB'000 RMB'000

ARBFR ARETT

Gross revenue from concessionaire sales FrEEEE AR 7,545,526 7,014,394
Commissions from concessionaire sales BHEEEERe 1,380,346 1,310,454
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

3. REVENUE, OTHER OPERATING REVENUES AND 3.

SEGMENT INFORMATION (continued)

i - Htp & WER D HER (8)

Other operating revenues Hith & & s
For the six-month
period ended 30 June
BEAA=THLEAREA
2012 201
—E-——F —E——1F
RMB'000 RMB'000
AR¥TR ARKETFTT
Promotion income fREHBA 45,366 44,989
Credit card handling fees EARFESE 115,180 108,443
Equipment leasing income HEHERA 15,167 13,296
Display space leasing fees REiGHEe 6,954 7,941
Service fees RIS & A 21,659 15,777
Administration fees THER 28,140 27,673
Government grants (Note) BB (B5E) 2,997 4,863
Compensation income ERA - 3,472
Other income Har A 66,520 51,459
301,983 277913
Note: MaE -

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attach to these government grants.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

For the six-month period ended 30 June 2012 H{Z —F —
4. PROFIT FROM OPERATIONS

The Group's profit from operations is arrived at after charging/

(crediting):

HRT R A A

. e R

S5 R B

ZHERA=THIERER

AEBEKL LB IENER (GEA) T3
HBRER

For the six-month
period ended 30 June
BEAAZTHLEAREAR

2012 20M
—E-CF —ET——%F
RMB'000 RMB'000
AR¥TR ARKETTT
Cost of inventories recognised as expenses BRERYNEFEERN 673,789 624,665
Staff costs excluding directors’ remuneration: 8T (T’\ﬂ]%%%%@) :
Wages, salaries and bonuses I§ e kit 149,615 125,941
Pension scheme contributions RIKEEFEIE /TA 22,606 17,083
Social welfare and other costs HERANEEMKAR 55,996 42,209
228,217 185,233
Directors' remuneration ERAT 1,942 1,722
230,159 186,955
Depreciation and amortisation rE N 142,792 111,451
Operating lease rentals in respect of leased properties: EAHEMENKSERNES -
Minimum lease payments® KRB 282,835 205,463
Contingent lease payments* AR 115,026 104,192
397,861 309,655
Loss on disposal of items of property, plant HEME - BELERENEBE
and equipment 349 1,097
Auditors' remuneration Gl 1,037 726
Gross rental income in respect of investment properties AW ERTE S U B (7.413) (11,748)
Sub-letting of leased properties: ariit/ER
Minimum lease payments* KBS (68,159) (40,095)
Contingent lease payments* SRS (44,492) (48,098)
(112,651) (88,193)
Total gross rental income AitHeBIRA (120,064) (99,941)
Direct operating expenses arising on rental-earning WA EMEE S EEH
investment properties BEREEEHY 448 604
Foreign exchange losses fE M 1B 4,155 -
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For the six-month period ended 30 June 2012 B2 —ZE——F XA =T HIE/NEH

4. PROFIT FROM OPERATIONS (continued) 4. RERE (&)
#  The minimum lease payments of the Group include rental payments ¢ AEEREESEEREHEEMOTENE
for lease agreements with pre-determined rental payments and EHE RRBEHERRN T HNATESE

minimum guaranteed rental payments for lease agreements with FIREMES °

contingent rental payments.

The contingent lease payments are calculated based on a percentage * A HREBERBEERENNTIRERE
of the financial performance of the tenants pursuant to the relevant PREEETTEIRKES o
rental agreements.

5. FINANCE INCOME/COSTS 5. BBEWA A BRA

For the six-month
period ended 30 June
BEASAZTHLEAREAR

2012 201
—Eg--F ~—T——F
RMB'000 RMB'000

ARBTRT AR®ETE

Finance income: BE KA
Interest income from held-to-maturity investments BEIERRENFEHRA - 63,988
Bank interest income RITHBUA 92,966 71,025
Interest income from cross currency swaps (Note) RN ¥ 8 7 RSN (F5E) 11,956 12,828
104,922 147,841
Finance costs: Eﬂﬁﬁ%$ :
Senior guaranteed notes due November 2011 ZE——F+—RIH
@?ﬂ*{%m%ﬁ - (54,728)
Interest expenses on bank loans and other loans, RITERREMERZFE
wholly repayable within five years % (/,\E’\ﬂEW%%UE E) - (65,352)
Term loan facilities THEXRRE (54,674) (34,284)
(54,674) (154,364)
Note: et -
As further disclosed in note 20 to the Interim Financial Information, in R B AR 20— S RE - AKER
- ]
2010 and 2011, the Group entered into a series of cross currency interest e FHEHERRMER LT
rate swaps in respect of the term loan facilities. —RIIRNEWR RS -
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

6. INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on the
profit arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
jointly-controlled entities of the Group, the PRC companies of the
Group are subject to corporate income tax at a rate of 25% (2011:
25%) on their respective taxable income. During the current
period, two PRC entities of the Group (2011: four PRC entities)
obtained approval from the relevant PRC tax authorities and were
entitled to preferential corporate income tax rates.

An analysis of income tax expense is as follows:

6. RSB

AEEARERBEER KB IREANKE
BB AR FTE KA ST E MRS B R
HY BRI L -

KBEREENTEAEHRER  BRAEEE
FHEHRBARLRAREHEREZENS
FTRIEEEN  NEBETHPBEQFA
T ES B ERTBAIR250 (ZF——
F o 2500) HEBNDERBH - RAH
N AEBRRFABERE) (ZZT——F 1 4
R) EERBE@ATFRBBEEAI ERERDE
F1S TR EHL o

iSRS DT T -
For the six-month

period ended 30 June
BEAA=ZTHLEARER

2012 2011

—E-CZfF —T——%F

RMB'000 RMB'000

AR¥T T AREFT

Current income tax KEAFR ST 216,833 208,682
Deferred income tax RIEFTZH (35,909) (8,146)
180,924 200,536
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

7. DIVIDEND

7. BRE

For the six-month
period ended 30 June
BEASAZTHLEAREAR

2012 2011
—EB-CfF —T——F
RMB'000 RMB'000
ARETRT ARETFTT
Proposed (not recognised as a liability as at 30 June) #F (RMANA=1THHEAER
RAE)
Interim 2012: RMBO0.07 (2011: RMB0.07) “T-CFHPHRE
per ordinary share BREBERARKOITT
(ZB——& : AR¥0077T) 197,000 196,000

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE PARENT

Basic earnings per share is calculated by dividing the profit for
the period attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding
during the period.

Diluted earnings per share is calculated by dividing the profit for
the period attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding
during the period plus the weighted average number of ordinary
shares that would be issued at no consideration on the deemed
conversion of all the dilutive potential ordinary shares into
ordinary shares.

No adjustment has been made to the basic earnings per share
amounts presented for the six-month period ended 2012 and
2011 in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic earnings per
share amounts presented.

a PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]

8. BRI EBEREZFAABRGERER

BREXRANDZEG AR EBRESFE
ARIEHBANBERARBPAZ HITEBR
MEFHEETHE -

FREERN DR AREBRESIHSR
ARIEBAFNBRARPASHITEBK
A EN LA EEE B R S ERAE
BEERALTBARFATREZRTHLE
ey o158 -

BEFT——Fk=FT——F FNEARH
M HREARITENERESERELRR
FMEEREEME WL EGZABAE
P GRERZFEL B EFHE -
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA
8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BRAREEREREEAELERER

EQUITY HOLDERS OF THE PARENT (continued) (%)
The following reflects the income and share data used in the THRBEGTETRER REER T MK
basic and diluted earnings per share computations: AR5 B8 -
For the six-month
period ended 30 June
BZAA=tHLAER
2012 2011
—B-Zf —T——F
RMB'000 RMB'000
AR®BTR ARETT
Earnings B
Profit attributable to ordinary equity holders of BRFTEGRERR
the parent, used in the basic and diluted earnings R0l SYNS]
per share calculations LRRERRE ARGNE 523,774 584,760
Number of shares
for the six-month
period ended 30 June
BEZ<A=+HLEAER
HRGEE
2012 20M
—E-=F —T——%
Shares R 5
Weighted average number of ordinary shares REAESREAREERF
outstanding during the period used in the basic REIANE BTEER
and diluted earnings per share calculations I E 2,810,490,250  2,810,472,706
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For the six-month period ended 30 June 2012 B2 —ZE——F XA =T HIE/NEH

9. PROPERTY, PLANT AND EQUIPMENT 9.

During the six-month period ended 30 June 2012, the Group
acquired items of property, plant and equipment at a total cost of
approximately RMB201 million (30 June 2011: RMB157 million).

Property, plant and equipment with a net book value of
approximately RMB1.8 million (30 June 2011: RMB2.1 million)
were disposed of by the Group during the six-month period ended
30 June 2012, resulting in a net loss on disposal of approximately
RMBO0.3 million (30 June 2011: RMB1.1 million).

M- BERRE

REBEZ2_ZE——FXA=1+HItNEAH
i REB LB AD AR 201,000,000
E(—Z2——FXAZFH: AR#
157,000,0007T) WEEM % « B= R ikf o

AREBREBEE-_Z——FXA=1tHIEX
& A 87 FE i 65 BR EDF (B 49 A R85 1,800,0007T
(ZE2E——FNA=+H: AR%2100,000
L) MME - BMEREZE SEHOARE
300,0007C (ZE——FA=+H: AR%
1,100,0007T) KN EEEFEE -

10. INTANGIBLE ASSETS 10.BFEE

The movements in intangible assets are as follows:

BEEENZEBOT :
Computer
Goodwill software Total
G5k BB G HEt
RMB'000 RMB'000 RMB'000

ARBETT AR®TT ARETR

1 January 2012, R-_Z—_%—H—H

net of accumulated amortisation bR R T 2,166,573 5,097 2,171,670
Addition NG - 1,506 1,506
At 30 June 2012, RZZE——F~A=1H"

net of accumulated amortisation bR R T 2,166,573 6,603 2,173,176
At 31 December 2011 —E2——%+-fA=+—H

Cost ﬁkﬂi 2,166,573 8,374 2,174,947
Accumulated amortisation B i - (3,277) (3,277)
Net carrying amount FHEFE 2,166,573 5,097 2,171,670
At 30 June 2012: RZZE——F A=1H:

Cost B AR 2,166,573 9,880 2,176,453
Accumulated amortisation RETEH - (3,277) (3,277)
Net carrying amount REVFE 2,166,573 6,603 2,173,176
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

11.0THER ASSETS 1. HttEE
30 June 31 December
2012 201
—E-CZF —T——%
AA=+H +=-HA=1+—H
RMB'000 RMB'000
AR®T AREFT
Lease prepayments BRHES 18,039 25,254
12. AVAILABLE-FOR-SALE INVESTMENTS N.AHEERE
30 June 31 December
2012 201
—F--f% —T—F
AA=1+H +=—HA=1+—H
RMB'000 RMB'000
AR®T R AREFT
Listed equity investments, at fair value Wi E AR BEAE 26,371 24,685
During the six-month period ended 30 June 2012, the gross REZE-_FE——FA=+HINEAH
gain in respect of the Group's available-for-sale investments B AEBFAEMEERIKARNAHEE
recognised in other comprehensive income amounted to BRI A AR 1,686,0007T °

RMB1,686,000.

The above investments consist of investments in equity securities FREREEEANHEESCREERD
which were designated as available-for-sale financial assets and IR E > WEETFHHBERESEK -

have no fixed maturity date or coupon rate.
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

13.INVENTORIES 13.78

30 June 31 December

2012 201

—g-=F 2%

AAB=tH +-A=+—H

RMB'000 RMB'000

AR®T AREFT

Merchandise, at cost B IRAKANET 236,015 270,567
Consumables, at cost HER - REARE 9,799 7,779
245,814 278,346

14.TRADE RECEIVABLES 14.EIRE S5 RE

KRB FETEERRBERAEEMER
MIAR] BEENGBAREREREE %
EHEERAEECEERA - AEE—
RAEERERTHRFELERETEBR

Trade receivables are mainly consultancy and management service
fees receivable from "Parkson” branded department stores which
are managed by the Group and have an established trading
history with the Group. The Group normally allows a credit period

of not more than 180 days from the end of each financial year
of its managed stores. A provision for doubtful debts is made
when there is objective evidence that an impairment loss has
been incurred. The Group's trade receivables relate to a number of
diversified customers and there is no significant concentration of
credit risk. The trade receivables are interest-free.

An aged analysis of the trade receivables as at 30 June 2012 and
31 December 2011, based on the payment due date, is as follows:

1B0FMERRRE] - A RBEEZRCDEL
MERE  BSRBEREKEE AEEZ
RKESHBEARAE T TRAER, ALK
SEARTESESETHNEERR - ZF
FEMRIB /R BFIA »

R-B-——FRA=Z+ARZFE——F+
“A=T—B UNRESEREEYE
B SHBHRERATIT :

30 June 31 December
2012 201
—E——-F —T—F

XA=tB +=A=1-F

RMB'000 RMB'000

AR¥ TR ARETTT

Within 3 months =EAR 11,823 11,673
3 to 12 months =Z+=-f@A 143 275
QOver 1 year —F L F 400 1,600
12,366 13,548
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

14.TRADE RECEIVABLES (continued)

Included in the balance as at 30 June 2012 are trade receivables
from jointly-controlled entities of RMB193,000 (31 December
2011: RMB288,000) and fellow subsidiaries of RMB2,280,000 (31
December 2011: RMB2,671,000) which are attributable to the
consultancy fee income of the Group as disclosed in note 25(a)(ii)
to the Interim Financial Information.

15. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

14.BNESFE (B)

R-ZE——FA=+1H &#eELE
EFABWARMLDRIRE K H% HIE e
MRAZWMBARNEKRZE S RBEBARK
193,000 (ZE——F+ZA=+—8:
A R #288,0007T) & A K #2,280,0007T (=
E——F+-A=+—H: AR®2671,000
70) ¢ 38 a0 A B B RS B BT sE25(a) (i) BT B

E o

]

15. N FIE ~ RERE RN

30 June 31 December
2012 2011
—Eg-ZF —Z—F
AA=+H +tZA=+—H
RMB'000 RMB'000
AR®BTR ARETT

Current BN &R
Deposits e 114,468 84,733
Lease prepayments ENEE 328,276 255,783
Other prepayments Hb B 208 39,477 34,531
Advances to suppliers [r] i 8 7 B 5K 43,915 75,099
Receivables from former non-controlling FEM AT FEIERR RS B A KR
interest holder 8 8
Credit card sales receivables FEREHAREERE 63,113 112,571
Interest receivables FEW RIS 32,126 34,526
Tax refund receivables FEMCR T 5/ IE 11,656 9,195
Guarantee deposits RiBES 4,000 4,000
Prepaid tax BERBE 82,845 44,096
Other receivables HAth YR IE 61,515 71,001
781,399 725,543
Less: Allowance for doubtful debts B REREEE (462) (462)
780,937 725,081
Non-current JERNER
Prepayment for purchase of land and building BE T REFEMNR 422,760 422,760
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For the six-month period ended 30 June 2012 = —&F —

“HEXRA=1THIEAREA

16. INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 16. R EEFREE

17.

30 June 31 December
2012 201
“ET—CF —E——%F
AAB=tH +t-A=+—H
RMB'000 RMB'000
AR¥T T AREFIT
Current BN
Investments in principal guaranteed deposits, TR B BRITRRATTR
in licensed banks in the PRC, at amortised cost (Note) BB IRBHERA () 2,889,552 2,710,857

Note:

These investments in principal guaranteed deposits have terms of less
than one year and have an expected average annual rate of return of 2ERHER H40% o RIEHABS
4.0%. Pursuant to the underlying contracts or notices, the investments in

GG

principal guaranteed deposits are capital guaranteed upon the maturity

date.

CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

ZERAGEFERENRRIN—F - BHFY

ol PR S

AERREZASREIHAEERE -

17.RERBRSEEYREHER

30 June 31 December

2012 2011

—E-—-f —E——F

AA=+H +-A=1+—H

RMB'000 RMB'000

ARBTT ARETTT

Cash and bank balances Re MIBITHES 779,248 1,054,519
Short-term deposits REFR 781,814 1,337,901
1,561,062 2,392,420

The cash and bank balances and short-term deposits of the
Group amounting to RMB1,085,156,000 as at 30 June 2012
(31 December 2011: RMB1,587,111,000) were denominated in
Renminbi, which are not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

RZZE—Z—ZFRNA=Z1+H AEEHH
BeRBFTHEGUAMNERERARE
1,085,156,0007C (Z T ——&F+ - A =+
— B : AR #1587,111,0000) A A R
HE MARBTERBEMS ELETEL

o BESELPEAZPEBFEBRN

SINEEE Bl AT AR IR ©
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For the six-month period ended 30 June 2012 H{Z —F —
17.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

(continued)

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise the following as at 30 June 2012
and 2011:

HH YT B o 15 B R B

ZHERA=THIERER

17.EERREEEBYRERER (B)

FRI|ITHRESRVITRITEARNEREE
EI’J/%EJJ,D\?@%HWUE\ c ARBIRAKRSE
TEEH-BET_EANEHREFR I
2R EE A R REA R AEEH
RITHEBIFAEESHNRTEONLER
RACER ©

MEAERERERMNE  RZE—ZFK
—E——FRA=Z1+H BRekReEE
MEEATIER

30 June 31 December
2012 20N
—E-=F —ET——%F
AB=+H +ZA=+—H
RMB'000 RMB'000
AR®TR ARETT
Cash and bank balances He RIRITES 779,248 1,110,366
Short-term deposits RHFER 781,814 316,938
1,561,062 1,427,304
Less: Non-pledged time deposits with original maturity & : AR R HE BB =1EA
of more than three months when acquired R EIRIRE BIER (457,165) (182,422)
Cash and cash equivalents BeMESEHEY 1,103,897 1,244,882
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

18. TRADE PAYABLES

An aged analysis of the trade payables is as follows:

18.EE B E

e E B FIEMRRE DT T

30 June 31 December

2012 2011

—E-CF —E—%F

AA=tH TZA=1—H

RMB'000 RMB'000

AREBTRT AREBTT

Within 3 months =EAR 1,323,262 1,902,231
3 to 12 months ==+_{8A 106,715 62,275
QOver 1 year —F Ak 32,857 17,563
1,462,834 1,982,069

The trade payables are non-interest-bearing and are normally

settled on terms ranging from 15 to 90 days.

19.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND ACCRUALS

e B HRIBTFHE - X — RN F15

Z90HHAR NAEE o

W.EFEE HttENREREIRE

30 June 31 December

2012 20M

—F--f —T——F

AA=+H +-A=1+—H

RMB'000 RMB'000

ARETRT ARETT

Customers' deposits BEES 961,243 1,060,921
Provision for coupon liabilities BEFARER 76,366 69,476
Accrued salaries and bonuses JEETHE & MIEA 25,010 20,865
Other tax payables H At eI 18 31,949 179,622
Deposits from suppliers HEmRe 114,509 110,062
Construction fee payables JENEEE 61,771 42,269
Rental payables EAS 84,518 102,621
Accrued interest FEZHF B 13,538 11,426
Other payables and accruals Hit R RIBREIEE 119,461 166,087
1,488,365 1,763,349
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

20.TERM LOAN FACILITIES

20 EHIER@E

30 June 31 December
2012 20M
—E--F —T——F
~AA=+H +ZA=1+—H
RMB'000 RMB'000
ARBTR ARBFTT
Term loan facility loan A THERBEERA 1,561,293 1,548,066
Term loan facility consisting of loan B and C THEFRMEBREEHRBRC 930,669 919,380
2,491,962 2,467,446
Note: P

On 10 November 2010, the Company entered into an agreement with a
number of overseas banks to borrow a loan in order to 1) provide funding
for its business expansion and other general corporate needs and 2)
redeem the senior guaranteed notes due November 2011 in full. Pursuant
to the loan agreement, the Company drew down the loan of a principal of
US$250,000,000 (the “"Facility A loan") in two batches of US$70,000,000
and US$180,000,000 on 22 November 2010 and 23 December 2010,
respectively. The loan bears interest at a floating rate of LIBOR (6 months)
plus 2.15% per annum, payable semi-annually in arrears on 10 May and
10 November of each year, beginning on 10 May 2011. The principal of
the term loan is repayable on 12 November 2013.

In order to hedge the Group's exposure to the risks arising from the
variability of interest rates and fluctuation of foreign exchange rates, the
Company entered into interest rate swap (note 26) and cross currency
swap (note 26) contracts on the respective draw-down dates. The purpose
of the swap arrangements is to provide the Group with a RMB equivalent
fixed rate debt of RMB1,665,268,000 with a fixed interest rate of 1.66%
per annum.

R-T—TF+—A+08  KRREETEINR
TET Mg - AMZEIRITEMEER A1) &
ARIEBHEREEM—BOEFTRERESR
2) EHEOR T ——F+— ARHNELE
REE - BREBEFMZE  AARRERPRIUE
©7%8250,000,000% 7T ( [BAEERA]l - HWHL
RZE—ZEF+— A+ -HRZZE—ZF+=
A=+=8% RI#E70,000,0003 7T } 180,000,000
E50) o BRUBIERITRZERE (XEA) i
FRELI5ERFBFEGL - FIBBER-F—
—FhAtEEREFHNAEA+TART—A+H
BEEFEIMN X  THERNEASEAR-_Z—=
F+—A+-HEE-

RERREBRE R EREREFHHRR - A
NASIRIMES BT R (FizE2e)
MR E#ISH (fF2e) A4 - ZSEHLH
WEMYAREEREETEFHNEAE66ERNTE
BARBE(EET1,6652680007T °

Interim Report 2012 H i #t 15 &



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3] 7 W ok B 2B SR I i

20.TERM LOAN FACILITIES (continued)

Note: (continued)

On 29 November 2011, the Company entered into an amendment
and restatement agreement with certain overseas investors to upsize
the syndicated loan from the original sum of US$250,000,000 to
US$400,000,000 in order to fund its growth strategy through acquisition
of certain department stores in the PRC. Pursuant to the above loan
agreement, the Company is able to draw down a loan principal of
US$150,000,000 through JP Morgan Chase Bank, N.A. Hong Kong
Branch in two batches of US$100,000,000 (the "Facility B loan") and
HK$390,000,000 (the "Facility C loan" equivalent to US$50,000,000) on
29 November 2011. The loan bears interest at a floating rate, which is a
combination of LIBOR/HIBOR (6 months), and a margin at 2.15% per year.
The entire US$350,000,000 and HK$390,000,000 of the syndicated loan is
due for full repayment on 12 November 2013.

Simultaneously, the Company entered into interest rate swap (note 26)
agreements to hedge the risks arising from the variability of interest
rate for the Facility B loan and Facility C loan. The purpose of the swap
arrangement is to provide the Group with a US$100,000,000 loan with a
fixed rate of 2.98% per annum and a HK$390,000,000 loan with a fixed
rate of 2.91% per annum, respectively.

The obligation of the Company under the term loan facilities was secured
by pledges or equitable mortgages and charges over the entire issued
share capital of certain subsidiaries of the Company.

Also, the above loan agreements of the Facility A loan, Facility B loan
and Facility C loan (collectively the "Facility Agreement”) contain a
specific performance obligation imposed on PHB. Specifically, the Facility
Agreement requires PHB at any time when the term loan facilities remain
outstanding to control whether directly or indirectly through any person
beneficially:

1) more than 30% issued share capital of the Company and,

2) the issued share capital having the right to cast more than 30%
of the votes capable of being cast in shareholders' meeting of the
Company.

The non compliance on the specific performance obligation imposed on
PHB might trigger an early repayment of the outstanding syndicated loan
by the Company within 15 business days after receiving notice from the
agent to the Facility Agreement.

As at the end of the reporting period, PHB controls and beneficially owns
directly or indirectly 51.53% of the issued share capital of the Company.

ﬁ PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]
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0. EHENREE (8)

BifeE - (#8)

R-ZE——F+—A=-+hhB KQFHEEF
FRIMNEERFI VBT MEM RS HRE
B ey 18 B R A #9250,000,0003 Tt 18 f1 B
400,000,000% 7T ABBREE THPEHEEE
MERREEIEHES - RELAETBE - &~
ARBBERERABRITEBDITHERFIR
BB F AR 4 %8150,000,000% 75 © RN-ZT——4F
+— A=+ B85 m#L5 B E100,000,0003E 7T
( [BEEZB] ) }390,0000008 7T ( [FE
BCl HHZ550,000000E L) o ERAGLA
WBIRITRAERE  BBRTAERE (KA
B) MEFMER5BHZESFIRE - 2R
[ & 5X350,000,0003 7T £%.390,000,0007 JT AR =
T-—=F+—A+-A2HEE -

B - BERDBIREMEBERBREE ERCH
RFBWER - ARQBIRI A RBE (FIE26)
HiE o ZIREHLTHNEN N AREEREETF
F =R £52.98[E K9 B 30100,000,0003 7T & & 7 4 F
R 52918 H)E 390,000,000/ 7T °

ARRMERERBEEEUERARL BRI
BEARRETHEARNZME BITRAER
TERYER -

A - R ERAREETA  REEFBRBEE
RCNERHE (RER (BRG] ) #ABPHB
M—BREROET - AfEM s - EEHERE
BINAREER - BHRWHEERKPHBEFEMERY
AEENEZBBEMALTERZES

1) ARRFI300A EEBEITHRAE 0 K
2) BREEARQFREARNEG LB IE3000] 2

BB BT -

PHB TN E T 1F TE R4V B (A B 5l AR A R UE|
KEERBHARIEBAMEK 15EEERRNRAEE
HAREENREEN -
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

21. SHARE CAPITAL 21. ] &
Number of
ordinary
shares Nominal value
EEREA HfE
‘000 HK$'000 RMB'000
TR TET AR®TR
Authorised: EIE
Ordinary shares of HK$0.02 each FREE.02B AT EK 7,500,000 150,000 156,000
Issued and fully paid: BEITRHR
At 1 January and 30 June 2012 RZE——F—HA—Bk
ANA=t1H 2,810,491 56,208 58,354
During the six-month period ended 30 June 2012, no share HE_ZT-——FXA=THILEREA I
options were exercised. EAEAR TR -
22.SHARE OPTION SCHEME 22. B AESHE
On 10 January 2007, a total of 40,944,750 share options (as RiEEBERERS ([5181]) RZEZ
adjusted for the effect of subdivision of shares) were granted +tE—A+H  ARQFEET N M482
to 482 eligible employees of the Company at nil consideration HE B EIEB R LA £40,944,75017 B AR
and with an exercise price of HK$7.35 per share pursuant to an (ERRODIFACEBELRAE)  TERER
employee share option scheme (the "Scheme"). BRRAR 573558 T ©
The 29,778,000 share options granted under Lot 1 were £ —H# % H #929,778,00010 B IR #E B X —
exercisable from 24 January 2007 to 23 January 2010 and have T+ F A +WOAE=T—ZTF—A
no other vesting conditions. The 11,166,750 share options granted ZT=HIEHETE - B3 EE 4B K
under Lot 2 are exercisable from 2 January 2008 to 1 January o B ZH R #911,166,75017 B AR 7 AT B
2011 and required an employee service period until 2 January —EENF-AZREZE——F—HA—
2008. HIEBEITE AR ERERGHRE -
ZTEN\F—-—HZH-
On 1 March 2010 (the "Grant Date"), a total of 15,821,000 share R-E—ZEF=A—H ([ EER]  AQ
options under Lot 3 were granted to 544 eligible employees of AIRIEET I AEE T A LITHETR12.44
the Company at nil consideration and with an exercise price of BITAMEZEEREEREHE=ZJHIETH
HK$12.44 per share under the Scheme. All of the share options fE A% i A $£15,821,00017 © FT A BB IR A 9%
were vested on the Grant Date. The expiration date of the share EHEE ZEEREZERBSH AR
options is three years from 1 April 2010. T-TFNMA—HREH=F -
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

22.SHARE OPTION SCHEME (continued)

The fair value of the options granted is estimated at the Grant
Date using the Binomial Option Pricing Model, taking into
account the terms and conditions upon which the options were
granted.

The following share options were outstanding under the Scheme
during the period:

22.

BRERE (8

ERLBEENDABEINEERER
“IEA SR ERA G (BEERAMRLE
PR B A6 R 2 MR 1) PRAS

NOUBEBAE R A R AR 87T

For the six-month period ended 30 June

BEAA=THLEAER

2012 201
—E-—& —T——F

Weighted Weighted
average Number average Number
exercise price of options  exercise price of options

InEEF 19 ¥
THEE BREHE 7B  BREHE

HK$ HK$

per share per share

BLTER BITER
At 1 January R—HF—8 12.44 14,568,000 12.40 15,338,000
Exercised during the period HANTT(E - - 12.44 (109,000)
Lapsed during the period A SR 12.44 (155,000) 12.24 (140,000)
Expired during the period HNER - - 7.35 (106,500)
At 30 June WARA=+A 14,413,000 14,982,500

At 30 June 2012, the Company had 14,413,000 share options
at an exercise price of HK$12.44 per share outstanding under
the Scheme. The exercise in full of the remaining share options
would, under the present capital structure of the Company,
result in the issue of 14,413,000 additional ordinary shares
of the Company and additional share capital of HK$288,260
(equivalent to approximately RMB234,990) and share premium of
HK$179,009,460 (equivalent to approximately RMB145,928,512)
(before issue expenses).

At the date of approval of the Interim Financial Information,
the Company had 14,398,000 share options outstanding under
the Scheme, which represented approximately 0.51% of the
Company's shares in issue as at that date.

a PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]

R-E—-——FXA=+H AQAAA
14,413,00017 18 AR AR 35 51 897 {5 &9 B AR 4 -
TEEEEBR244F L BEARFTIERAR
BAREE  BEOEHRTERESEHAN
N T REINEL 1T 14,413,0000% & @A - M AR AN
18 1288,2607%8 7T (495 7 A R #234,9907T)
N B A7 % 18 5179,009,46058 7T (HIZEM AR
#5145928,51270) CGRIBREEITRZ) ©

REEEFHMHEENER  ARAHAEA
14,398,00017 = AR AR 51 B 77 (£ 1 B A AE -
HERZBARRRE BT £)0.51% °
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

23.AREE

The Group did not have any significant contingent liabilities as at AEEBER
30 June 2012. iﬁi%ﬁf 5 ©

23.CONTINGENT LIABILITIES
—FRA=TBE#EEM

24.0PERATING LEASE ARRANGEMENTS AND 24 RBREHEANRBEREKIE
COMMITMENTS

() EEBEORH

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2012 and 31 December 2011, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

E/3ETN

AEEBREBEEERNTHARETY
¥ o REHZERON T BEEABEN
FsZE20F 2 BAREEMERAGT Y
ZEROHEMZRERRS -

AEER—_ZT—Z—FA=THEZ=Z
——F+ A=+ —ARBETIREL
EHONENRREERSNT -

30 June 31 December
2012 20M
—®-—f -T—%F
AA=+H +—A=t—8H
RMB'000 RMB'000
AR®TFR ARETT

Within one year —FR 673,430 655,428
In the second to fifth years, inclusive E_EZFNF (BREEMSF) 2,969,533 2,739,427
After five years hF% 8,944,914 7,303,678

12,587,877 10,698,533

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, the Group is entitled to terminate the underlying
lease agreement if the attributable department store business
has incurred losses in excess of a prescribed amount or such
department store will not be in a position to continue its
business because of the losses.

In addition to the above, the annual contingent rental amount
is chargeable on a percentage of the respective department
stores' turnover.

EREREE T ERMIAZTHEEHEN
B 7 BIFR B 75 S o 22 BRI SRE B9 N AT I
HEEHEY - REEHEE R - WA
BEXEBELBTHERENEIRNZ
BEERAERMEESELEED - Al
AEBEAER LARBEERZ -

BLiuiEs  FEXAESREBEE
MEXBNE A DN -
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

24,0PERATING LEASE ARRANGEMENTS AND 24 REMORHERAE (8&)
COMMITMENTS (continued)

(i) Operating lease arrangements (continued) (i) REHEOZH (B)
As lessor TER AN
The Group leases out certain of its properties under operating REERBEEHENEEE TWE - %
leases. These leases have non-cancellable lease terms ranging FHRAHNTUHEAHT 1 Z=10FF
from 1 to 10 years. =
As at 30 June 2012 and 31 December 2011, the Group had AEBR-_ZE——FA=+THEK=ZF
the following future minimum rentals receivable under non- —— T+ A=+ —HRBETABEL
cancellable operating leases: LR BBARRKERSRAT -

30 June 31 December
2012 20M

— - —T——%
~A=+H +tZA=1+—H
RMB'000 RMB'000
ARBTR ARBTT

Within one year —ER 107,322 124,274
In the second to fifth years, inclusive E_EENF (PEEEMTE) 181,037 203,488
After five years hFR 88,505 48,680
376,864 376,442
In addition to the above, the annual contingent rental amount Br bt FEXABSEZSERY
is calculated based on a percentage of the respective tenants' EEBENE—BOLLEE -
turnover.
(ii) In addition to the operating lease arrangements above, the (i EEEROZTHIN  REBRE
Group had the following capital commitments as at 30 June ——FRNA=THEEZZE——F+_H
2012 and 31 December 2011: =t+—BBUTERENE :

30 June 31 December
2012 20M
—g-—f -T %
AA=tH TZA=1—H
RMB'000 RMB'000
ARBTR ARETTT

Contracted, but not provided for: BETHBAREYE
Leasehold improvements HEMEEE 40,672 32,663
Purchase of land and building BEIHRETF 281,840 281,840

322,512 314,503
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA

25.RELATED PARTY TRANSACTIONS

The Group had the following significant transactions with related
parties during the period:

(a) Continuing transactions

. BEFRS

HA - AEBHEBERHETHERR SN
T~

(a) FEXZ
For the six-month
period ended 30 June
BEAA=tHLAER
2012 201
—B-CF —T——%F
Notes RMB'000 RMB'000

PisE AR®TR ARETT

Royalty fee expenses HHaEERERY (i) 575 600

Consultancy fee income ZRBIA (i) 4,719 4,689

Property management fee expense METEEBRY (iii) 4,647 4,647
Notes: P EE -

() The royalty fee expenses are payable to Parkson Corporation
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's
entitlement to use the "Parkson" trademark in the PRC. The
royalty fee was charged based on RMB30,000 per annum for
each department store owned or managed by the Group.

(i) The consultancy fee income is received or receivable from the
jointly-controlled entities of the Group of RMB638,000 (For the
six-month period ended 30 June 2011: RMB602,000) and fellow
subsidiaries of the Group of RMB4,081,000 (For the six-month
period ended 30 June 2011: RMB4,087,000). The consultancy fee
income was determined according to the underlying contracts.

(iii) The property management fee expense is payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee is charged according
to the underlying contract.

Details of the Group's outstanding balances with related
parties are disclosed in note 14 to the Interim Financial
Information. The balances with related parties are unsecured,
interest-free and have no fixed terms of repayment.

() HAECAERIREAEEBNTEGERH [F
Bl AEmMENARE —RARKNE QG
Parkson Corporation Sdn. Bhd.Z FXIB ° e
EREZREFEARK30000TAAEEES
REENTRE EERE

(i) MASER B HEEE B 8 & B KB A 5
FEWMFERERAS B B ARE638,000
T (BHEZZE——FXA=Z1+AHLAEAR:
AR®602,0007T) Kk AR4,081,0007T (E
E_T——FXA=ZTHIEAEAR: AR¥
4,087,0007T) ° AAABWATIRBEEBESL
BT -

(i) MEEEBFRIERN TARR ZEBE QR
FENESRMMEERERARNKIEA -1
EEEBIEEA M -

AEEEFETNREESHRABRER
MHI S E R M4 - EMEE T MAERA
EIEA - 2B MEETERS -
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For the six-month period ended 30 June 2012 HlZE =T ——F XA =+ HI/~ @A

25.RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined

under IAS 24 Related Party Disclosures) of the Company:

5. BEARS (8)

L) ARRETBEEAEHM (Ex REER
SEFERIE 245 [RIETWE ) ¢

For the six-month
period ended 30 June
BEASA=ZTHLEAREAR

2012 2011

—E-—fF —E——fF

RMB'000 RMB'000

ARETRT ARETT

Fees =il 510 396

Other emoluments: Hinh< -

Salaries, allowances, bonuses and other benefits T RN TEA R

H At 42 A 1,347 1,247

Pension scheme contributions RREETEIH R 85 79

1,942 1,722

26. FINANCIAL INSTRUMENTS
Hedging activities:
Cash flow hedges

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
and currency fluctuations associated with interest and principal
payments on the Group's variable rate term loan facilities
(note 20). Effective changes in the fair value of these cash flow
hedging instruments are recognised in the hedging reserve in
the consolidated statement of financial position. The effective
changes are then recognised in finance costs in the period that

the forecasted cash flows of the hedged item impact profit.

During year 2010, the Group entered into a series of cross
currency and interest rate swap contracts with the contracting
parties to convert the Group's US$250,000,000 loan to a RMB
equivalent fixed rate debt of RMB1,665,268,000 with a fixed

interest rate of 1.66% per annum.

ﬁ PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]
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H mBHT
BeREL M BERERNEBEAZEF
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For the six-month period ended 30 June 2012 BZE =T ——F XA =+HIE/NEA
26 &M I A (8)

26. FINANCIAL INSTRUMENTS (continued)

27.

Hedging activities: (continued)
Cash flow hedges (continued)

In November 2011, the Group entered into a series of interest
rate swap contracts with the contracting parties to convert
US$100,000,000 Facility B loan to a USD fixed rate loan at 2.98%
per annum and a HK$390,000,000 Facility C loan to HKD fixed
rate loan at 2.91%, respectively.

As at 30 June 2012, these hedges were in a liability position
and had a total fair value of RMB29,602,000 (31 December
2011: RMB5,828,000), which was recorded in derivative
financial instruments designated as hedging instruments in the
consolidated statement of financial position.

All derivative financial instruments are recorded at fair value
measurement of level 2 on the consolidated statement of
financial position. Changes in fair value of derivatives that are
not designated as cash flow hedging instruments are recognised
in the income statement.

The Group is exposed to counterparty credit risk on its derivative
financial instruments and only enters into derivative transactions
with well-established financial institutions. Therefore, the
counterparty credit risk with respect to derivative financial
instruments is minimal.

APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The Interim Financial Information was approved and authorised
for issue by the board of directors on 24 August 2012.

27.

RS - (48)

B st (&)

R-ZE——F+— 8 AEBEEITHHE]
N RAFBEEAEL LD R AEE
% %8 /5100,000,0003 7T B g & B K BE & [
FEFMEKE298WNETER &8 A
390,000,00078 JT K @b & & FkCEE & B T F 7
R A2 910 ETTE R ©

RZB——FXNA=1H " EHHDER
B EAREEERE A AR29602000
T(ZE2E——F+=-_A=+—H: AR
5,828,0007T) * E4R A& B AR #R K ABR
BIEEAYRTANITESRTA -

FETEERTARGAMBIRREK P
BUR AR BEFEEARK - UBEERE
PREHPTANTESRTARAEE
BB R R P RERR o

AEERETESRITAAIHFHNE
2Ry HEREFLEANSRBEET
MEEMTARS - Fit - BETESHE
TANHFHEERRMTRE -

R E R

BFeoR T —-FNA-t+mEHE
NIRRT BRI TS B R o

Interim Report 2012 " ]z 5 ﬁ



REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

T B A 5 S 2 R B O

Elf ERNST & YOUNG

22/[F CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong
TEL: (852) 2846 9888
FAX: (852) 2868 4432

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 5 to 37, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2012 and the related interim condensed
consolidated income statement, statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 "“Interim Financial Reporting” ("IAS 34")
issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Qur report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

WU B o 5 S 2 DR AR B i o

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

24 August 2012
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MANAGEMENT DISCUSSION AND ANALYSIS

B B o s S o A

MARKET AND BUSINESS REVIEW

The return of uncertainties to global economy experienced in the
year 2011 continued throughout the first half of 2012 ("1H2012").
Economic headwinds persisted, the ongoing euro debt crisis, high
unemployment rate in the developed economies, escalating energy
cost, structural imbalance of the developing economies and the
political tension in the Middle East continued to pose challenges and
cause volatility to the fragile recovery of global economy.

The PRC economy appears to be undergoing a soft landing with
growth moderating and inflationary pressures easing. The economic
growth has been slowing down largely due to its own macro
tightening policy ever since the second half of the year 2010 to
unwind the aggressive fiscal and monetary stimulus introduced right
after the 2008 financial crisis. This managed slowdown, however, ran
into stronger than anticipated external headwinds which caused the
economic growth to slow down faster than desired in 1H2012. The
PRC Gross Domestic Product (“GDP") growth was 7.8% in 1H2012,
being the slowest pace for the past decade. Sequentially, the GDP
growth in the second quarter weakened to 7.6% compared to
8.2% recorded in the first quarter indicating increasing downward
pressures. To avoid the risk that growth might slow down too much
and too quick, policy action has been rebalanced and now with
the exception of selected sectors within the economy, the macro
tightening had generally paused and in some cases replaced by
measures to support growth.

Supported by new fiscal measures introduced to facilitate PRC's
economic transformation to a consumer-based economy and strong
real income growth of 9.7% and 12.4% for urban household and
rural household respectively, domestic demand recorded a respectable
growth rate of 14.4% in 1H2012.

Given the relatively tougher operating environment and unusual
weather pattern in 1H2012, the Group had done reasonably well
with improved turnover and good progress made in various parts of
the business to build sustainable growth in the future. The Group
recorded total GSP of RMB8,783.9 million, an increase of 7.7%
from the same period of last year. In line with the generally weaker
sentiment on discretionary spending, the SSS growth dropped to
2.9%.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group's overall merchandise gross margin declined by 0.4% in
1H2012 due to a combination of weaker merchandise gross margin
performance of selected flagship stores and higher contribution from
the new stores that recorded lower merchandise gross margin. In line
with the weaker SSS growth, weaker merchandise gross margin and
the incremental operating loss of new stores, the Group recorded an
operating profit decline of 17.2% to RMB669.4 million. The operating
loss of new stores for 1TH2012 (6 stores opened in the second half
of last year ("2H2011") and 2 stores opened in 1H2012) came in at
approximately RMB79.6 million.

The Group has been revamping and remodeling its existing flagship
stores as part of our continuous efforts to enhance store image and
improve productivity. Such strategy has been generally successful
with majority of flagship stores showing noticeable improvement
in its performance thereafter. Our flagship stores in Shanghai and
Beijing have started first phase of their remodeling which is expected
to be completed before the end of the third quarter this year. The
second phase of their remodeling is expected to begin in the second
quarter of 2013 and completed before the end of third quarter of
2013. Management is confident that the remodeling will enhance the
competitiveness and productivity of the stores.

Concessionaire sales recorded a growth of 7.6% in 1H2012,
marginally outgrew the direct sales and accounted for approximately
90.3% of the total merchandise sales and the direct sales increased
by 6.8% and accounted for approximately 9.79% of the total
merchandise sales.

The Group continued its expansion program with 2 new stores
opening in 1H2012 and is expected to open at least 5 more new
stores before the end of the year.

B s S o

AEBNBEEEQENER_ZT—Z—F L¥F
TB0.4% + Ty R LEE S mEF KRR
#EENMESERERREFNNEROIEERL
BIEINFATE - ARFAIEHEERRE  BmE
FIETE - FIELEHEEN  AEFBLCEF
T 17,2002 AR #669,400,0007C ¢ —F——
FLE¥FRHERLEEE (NRKIEREFTF
FHEBEMMEXER T — —F FFFRHR)
A AN R#79,600,0007T °

AEEFEHRGEEEETICEMBF - A
RAEBESMES BN - KEBEESS
FEETTHUE MBI R HE XA A RENE -
BRARMOBCENE A RMEER - AEEHE L
BN RN EEECHEEE —BRIGET
B FERIAFE_FEAERFITHK - M5 b
BHBCETRINASEE TR T NAFE
=FEERATK - EEEREL - LiidoE
AERERSAEENEF HMERES -

BHERHEERN T —FL¥FHBER
7600 BEIAEBBERHE  WHEmHERRE
#190.300 + % 4 & 15 fn6.8% - 15 7 am iH E 42
EE499.700 ©

AEBEEEMEERAS  R-2F——F L
FERRMERAE - LTRHRFREAMNBRRE
DRRFE ©

Interim Report 2012 " ]z 5 &



PROSPECT
Hil 5

The complicated global economic condition is set to continue
in the near future. On one hand the inflationary pressures and
asset bubble pressures in emerging economies had either waned
or are under control thus allowing for more aggressive fiscal and
monetary responses. The other hand the economic conditions in the
developed economies will remain weak as they continue to face, in
varying combinations, two main obstacles to growth, namely fiscal
consolidation and bank deleveraging. While the American economy is
finally showing stronger signs of sustainable moderate recovery, the
Euro region might fall back into recession as it continues to deal with
its deficit and debts. The possibility of a full blown Euro debt crisis
and its knock on effects are set to pressure the global economy in
the near future.

The PRC's economic growth is expected to bottom out in the second
quarter and to accelerate in the second half of the year. Against
a backdrop of continued weak external conditions, supporting
measures were introduced in 1H2012. In this respect, measures such
as accelerating the implementation of plans and projects under the
12th Five-Year Economic Development Plan, selected credit loosening
and interest rate cut will provide support to economic growth in the
near future.

In the event of worsening external conditions that might further
soften its own economic activities, there are rooms to further adjust
its macroeconomic policies especially on the fiscal side with emphasis
on measures to support PRC's medium term economic reform
objective of transforming the economic growth driver away from
the traditional export and fixed asset investment. In this respect,
fiscal measures introduced in the past one year such as raising the
minimum taxable personal income, increased of minimum wages,
increased social security payment, higher natural resource taxation
and the replacement of business tax with the more efficient value
added tax are consistent with its medium term economic reform
objectives and will continue to support the expansion of domestic
demand, in particular the domestic consumption market in the near
future.
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In line with the macroeconomic direction and the expectation that
the household incomes will continue to outgrow the economic
expansion in the next decade, the Group strongly believe that the
emergence of a middle class should accelerate. Given the Group's
middle to middle upper market position, the Group is strategically
positioned to capitalize on the acceleration in the emergence of
middle class and their increasing disposable incomes.

The Group will continue its existing well defined expansionary
strategy with an emphasis on existing markets or nearby cities to
better utilize the Group many advantageous positions. Nevertheless,
increasing competition is inevitable in this ever changing and
maturing retail market. To maintain its competitive edge, average
size of new stores will increase gradually as the Group seeks to
increase its offering of value merchandise and quality services to
better service its customers. The Group will continue to invest in the
merchandise assortment with an aim to introduce new brands and
latest range of products in the market place ahead of its competitors.
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FINANCIAL REVIEW
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TOTAL GROSS SALES PROCEEDS AND OPERATING REVENUES

During the period under review, the Group generated total gross
sales proceeds received or receivable of RMB8,783.9 million
(comprises of direct sales, sales proceeds from concessionaire sales,
rental incomes, consultancy and management service fees and
other operating revenues). Total gross sales proceeds for the period
represent a growth of 7.7% or RMB625.3 million from RMB8,158.6
million reported in TH2011 attributable to (i) the SSS growth of
approximately 2.9%, and (ii) the inclusion of sales performance of
the 6 new stores opened in 2H2011 and 2 new stores opened in
1H2012. The growth was however partially offset by lower growth
of management and consultancy fees due to the termination of the
management contract of the Parkson Moer managed store in the
1H2011.

The Group generated total merchandise sales of approximately
RMB8,355.7 million. The concessionaire sales contributed
approximately 90.3% and the direct sales contributed the balance of
9.7%. The Fashion & Apparel category made up approximately 46.4%
of the total merchandise sales, the Cosmetics & Accessories category
contributed approximately 42.8%, the Household & Electrical category
contributed approximately 4.4% and the balance of approximately
6.49% came from the Groceries and Perishables category.

Gross margin from the merchandise sales (a combination of
concessionaire commission rate and the direct sales margin) declined
marginally by 0.4% to 18.2% primarily due to the lower merchandise
gross margin from the new stores opened under the accelerated
expansion plan, the lower sales contribution from stores with higher
merchandise gross margin in particular the Beijing and Shanghai
flagship stores due to the ongoing remodeling and the lower
merchandise gross margin from selected flagship stores, such as the
Wuxi flagship store and the Anshan flagship store.

Total operating revenues of the Group for the period under review
grew by RMB164.0 million to RMB2,618.7 million or 6.7% from
1H2011. The growth rate for operating revenues was lower than
the growth rate of the GSP due to the negative growth rate of
management and consultancy fees, lower growth rate for direct sales
and the decline in merchandise gross margin.
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OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase of direct sales,
the cost of sales rose to RMB673.8 million, an increase of RMB49.1
million or 7.9% from TH2011.

Staff costs

Staff costs increased by RMB43.2 million or 23.1% to RMB230.2
million. The increase was primarily attributable to the staff costs of
new stores opened in 2H2011 and 1H2012. On a same store basis, the
staff costs increased by 7.5% due to general wage rise.

As a percentage to GSP, the staff cost ratio increased to 2.6% from
2.3% recorded in 1H2011.

Depreciation and amortisation

Depreciation and amortisation increased by RMB31.3 million or 28.1%
to RMB142.8 million. The increase was primarily attributable to the
inclusion of depreciation cost of new stores opened in 2H2011 and
1H2012 and additional depreciation cost in relation to the remodeled
stores. On a same store basis, depreciation cost increased by 11.1%.

As a percentage to GSP, depreciation and amortisation cost ratio
increased marginally to 1.6% from 1.4% recorded in TH2011.

Rental expenses

Rental expenses rose by RMB88.2 million or 28.5% to RMB397.9
million, the increase was largely due to (i) the inclusion of rental cost
for the 8 new stores opened in 2H2011 and 1H2012; (ii) straight line
rental effect of approximately RMB18.1 million on the new stores;
and (iii) the increased payment of turnover rent for the performance
related lease agreements, on a same store basis rental cost increased
by 5.6%.

As a percentage to GSP, rental cost ratio increased to 4.5% from 3.8%
recorded in TH2011.
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Other operating expenses

Other operating expenses which consist of the (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; (e) city
development and educational surcharge; and (f) preopening expenses,
increased substantially by RMB90.8 million or 21.9% to RMB504.7
million due to (i) the inclusion of other operating expenses for the
8 new stores opened in 2H2011 and 1H2012; (i) increase of utilities
cost in selected cities due to the tariff hike; and (iii) the inclusion
of preopening expenses of approximately RMB16.3 million for Jinan
store and Taiyuan store, on a same store basis other operating
expenses increased by 1.7%.

As a percentage to GSP, other operating expense ratio increased
marginally to 5.79% from 5.19% recorded in 1H2011.

PROFIT FROM OPERATIONS

In light of lower SSS growth and merchandise gross margins due to
the tougher operating environment and higher operating expenses
contributed by the increasing new stores, profit from operations
declined to RMB669.4 million, a decrease of RMB138.6 million or
17.2%. As a percentage to GSP, the profit from operations margin
declined marginally to 7.6% from 9.9% recorded in TH2011.

FINANCE INCOME/(COSTS), NET

The Group recorded net finance incomes of RMB50.2 million in
1H2012 compared to net finance costs of RMB6.5 million in TH2011.
The turn around and substantial net finance incomes recorded is
due to a combination of lower finance cost after the refinancing
completed in November 2011 and strong finance incomes generated
from the investment in principal guaranteed deposits.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co. Ltd, an associate of the Company, the share of
profit decreased to RMB122,000 from RMB148,000 recorded in
1H2011 due to reduction of management income received.
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PROFIT BEFORE TAX

Due to the aforesaid reasons, profit before tax declined by 10.2% to
RMB719.8 million. As a percentage to GSP, profit before tax ratio for
1H2012 decreased marginally to 8.2% compared to 9.8% recorded in
1H2011.

INCOME TAX

In line with the decline of profit before tax, the Group's income tax
expense reduced by RMB19.6 million or 9.8% to RMB180.9 million.
The effective tax rate increased marginally to 25.1% compared to
25.0%, recorded in 1TH2011.

PROFIT FOR THE PERIOD

The net profit for TH2012 declined to RMB538.9 million, a reduction
of RMB62.3 million or 10.4%. As a percentage to GSP, the net profit
margin declined to 6.1% from 7.4% recorded in TH2011.

PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group reduced to RMB523.8 million, a
decline of RMB61.0 million or 10.49%.

LIQUIDITY AND FINANCIAL RESOURCES

The cash and cash equivalents balance of the Group stood at
RMB1,103.9 million as at the end of June 2012, representing a
reduction of 34.79% from the balance of RMB1,690.0 million recorded
as at the end of December 2011. The decrease was mainly due to the
(i) increase in investment in short term principal guaranteed deposits
of RMB178.7 million; (ii) payment of dividends of approximately
RMB309.1 million to the shareholders of the Company and payment
of dividends of approximately RMB3.8 million to the minority
shareholders of the Group's subsidiaries; and (iii) capital expenditure
of approximately RMB153.0 million.

Cash and cash equivalents and deposits with licensed banks
(combination of cash and cash equivalents, time deposits and the
investment in short term principal guaranteed deposits) balance as
at the end of the period was RMB4,450.6 million, a decline of 12.8%
compared to the end of December 2011.

Total debt (syndicated loans and its related derivative financial
instruments designated as hedging instruments) to total asset ratio
of the Group was 22.0% as at 30 June 2012.

FINANCIAL REVIEW
S5 [l st

BRI A

ERERE - BATFE T 10202 ARE
719,800,0007T © Ft B A1 E L T (5 S5 & FTi8 5K 18
RENB OB EF E¥FFHI8nE M T EE
8.200 °

s

HRABAFBETE ANEBMNMEHRAX
I BE A K #19,600,0007T 509.8% & A K ¥
180,900,0007C c A X B EF FFRHK
25.00 8 fHIE AN ZE25.1% ©

HA 0 AR

ZTE-_FLE¥EFRNEFNBEARE
538,900,0007T * f& 18 A R 62,300,000 2%
10.4% ° AR LE RAGHEMERERENE S
th B FEREIR) 740088 N FE E6.1% ©

REEEAERE

7R & E ' 5 R R = A R #5523,800,0007T * R
& A A R 61,000,000 85 10.4% °

RBEERMBER

AEENReRRSEBYEBRN T —ZF
NAZ=ZTHIEAARE1,103,900,0007T 0 8=
T ——F+ = AR5 A KR %1,690,000,000
TCHVAE R - BB B34.7%  ZRIET BB
(i)#% & R AN 17 3038 o0 A R #6178,700,0007T
(i AR~ B IR B 2 A5 AR B4 A R #309,100,000
TEAEEKBRARRDEBRREZAFHREL
A R #3,800,0007T i K(i)E KA H AR
153,000,0007T °

R-ZE——FXA=1TH REeRBELEEY
MERBRBTNERSE CRE RS E
Y EHTERERAGFERIEENET) BAR
#54,450,600,0007C * B — T ——F+ = AKE
JE12.800 ©

RZZE-—ZFXA=1H AEENEHER

(DREERLEBEERYPTANTES
BT EAR) BAEELER2200 -

Interim Report 2012 " ]z 5 a



FINANCIAL REVIEW
S 5 [l

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2012 were approximately
RMB5,489.7 million. Net asset of the Group as at 30 June 2012 rose
to RMB5,543.6 million, an increase of RMB203.0 million or 3.8% over
the balance as at 31 December 2011.

PLEDGE OF ASSETS

As at 30 June 2012, no asset is pledged with the Group's lender.
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The Board of Directors approved the payment of interim dividends for
1H2012 of RMB0.07 (2011: RMB0.07) in cash per share. The interim
dividends will be paid in Hong Kong dollars, such amount is to be
calculated by reference to the middle rate published by People's Bank
of China for the conversion of Renminbi to Hong Kong dollars as at
28 September 2012.

The interim dividends will be payable on or before 31 December 2012
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 28 September 2012.

CLOSURE OF REGISTER OF MEMBERS
P 5 B P i

The Company's Register of Members will be closed from 27 September
2012 to 28 September 2012 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividends, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration no later than 4:30pm on 26 September 2012.
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DIRECTORS’ AND CHIEF EXECUTIVES INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 MR EATBON B A B AH B A R RE 28 S IR

As at 30 June 2012, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance ("SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

RZFB—ZFXNA=1TH ARREERES
TBRABRARAR S E[EEEE (EER
EHELREEN ([FEFRBEE ) B
RERD R,/ REEE RBERE) T
B MARER 7 MIE R EXVEEE7 k87D
MAGARRREEMERZAARIR ([H
RA)) Mg LORR (BREREES KRS K
{5178 BRSSO AR AR R s B AR R e i a1 Sk
B) AT ALRRAIRERF KB ERDE
2fkMARFENELMEER AR - R
BEEMAERXIMARLARES LR ([ L
MR A EMBETAEZTETESFRHNIR
sy Bl (TIREESTRI ) BB AN R E) KB Ay
B ORBINT

(a) FHETEBERR AR BB APHLE

Name of Approximate

Name of Registered Beneficial Number and  Percentage of

Nature of Interest Owner Owner Class of Securities Shareholding?

IRERA

EmEME BREEAER BEEBEEAER 5B RER Bk

Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 51.18%
("PRG Corporation”) ordinary shares
NEHEm 1,438,300,000%
EiRk

Corporate interest East Crest International East Crest 9,970,000 0.35%
Limited (“East Crest") ordinary shares
NEREDS 9,970,000%

Notes:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan
Chau Ha alias Chan Chow Har, through their interest and a series of
companies in which they have a substantial interest, are entitled to
exercise or control the exercise of more than one-third of the voting
power at general meetings of PHB. Since PHB is entitled to exercise
or control the exercise of 100% of the voting power at general
meeting of PRG Corporation through East Crest, pursuant to the SFO,
he is deemed to be interested in both the 1,438,300,000 Shares held
by PRG Corporation and the 9,970,000 Shares held by East Crest in
the Company.

2. Based on the issued and paid up capital of the Company as at 30
June 2012.

ﬁ PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]

G

1. AMBEEEREREZ FENBERNERE
BENEZRBEEHEBEAE =N — R R
A BEARPHBRERE L1TFE=S2—MN
FRERGES R EENITE AR
PHBi% iBFast Crest A PRG Corporationfi% 5
RE _E1T{E10001% BRI il iR B REH)
7 - Bt - BEBEEHFRBAEKD - #18A
HPRG CorporationPTHF 48 A &1,438,300,000/%
P47 K East CrestP 45 75 22 7]9,970,0008% A {73
YRR ©
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 5 MR FEATBON B A B AH B i A RO RE 28 S IR

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of

the Company's associated corporations (as defined in the SFO):

Name of Associated

Name of Registered

(b) AHBEERNAQREEER (ERERE
FRMRGEG) BAFHLTR -

Approximate

Name of Beneficial Number and Class Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
REGZEER Bi#tE ERBEEALRE BREALR BRHERER RESHESL
PHB Beneficial interestand ~ Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 518,769,868 47.83%
corporate interest together with his spouse Chan  together with his spouse Chan ordinary shares
Chau Ha @ Chan Chow Chau Ha @ Chan Chow
Har directly, and through Har directly, and through
a series of controlled a series of controlled
corporations corporations
ERRERARESE ANREEEREFEARE PAHEEEREFAARE 518769868 BBk
ENERNEER - ENERNEER -
REB-FIREEE  RER-RIIRPEE
East Crest Corporate interest PHB PHB 1 ordinary share 100%
NElEs REBR
Puncak Pelita Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
NSl MREBR
Parkson Vietnam Investment  Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co, Ltd. NAlEs MEER
Parkson Properties Holdings ~ Corporate interest PHB PHB 2 ordinary shares 100%
Co,, Ltd. REER WREBHR
Prime Yield Holdings Limited ~ Corporate interest PHB PHB 1 ordinary share 100%
NeElEs IREER
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
DAlER IREBR
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DR IREER
Victor Crest Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NAlER IREBR
Parkson Venture Pte Ltd Corporate interest East Crest East Crest 14,800,000 100%
ordinary shares
INGIL: 3o 14,800,001 & Mk
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 SR R ATBON B A B AH B A B RE 28 S IR

Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEiEEE EHtE BilEEALE EREBEALE EFYERER RESOEIL
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. REER WRE @k
Sea Coral Limited Corporate interest East Crest East Crest 1 ordinary share 100%
BRERAT NGl R EER
Park Avenue Fashion Corporate interest East Crest Fast Crest 250,002 100%
Sdn. Bhd. ordinary shares
NGl 250002 & iE ik
Parkson Retail Asia Limited  Beneficial interest and East Crest East Crest 458,433,300 67.68%
corporate interest ordinary shares
ERERRDAER 458433 3000 A%
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co., Ltd. Holdings Co., Ltd. Holdings Co,, Ltd.
RElER WEER
Parkson HaiPhong Holdings ~ Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NGl WEER
Parkson TSN Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co., Ltd. Holdings Co,, Ltd. Holdings Co., Ltd.
NEER WREBR
Parkson Properties NDT Corporate interest Parkson Properties Holdings  Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. Co., Ltd. Co., Ltd.
R BERR
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings  Parkson Properties Holdings 1 ordinary share 100%
Co,, Ltd Co,, Ltd. Co,, Ltd.
NGl REER
Dyna Puncak Sdn Bhd Corporate Interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%

NG5
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RELEER BitE BRBEAALHE BREAEH EFYEREN RESNEIMN
Wide Crest Limited Corporate interest Victor Crest Limited Victor Crest Limited 1 ordinary share 100%
NS 1 Bk
Qingdao No. 1 Parkson Co.,  Corporate interest Parkson Venture Pte Ltd Parkson Venture Pte Ltd 116,670,000 95.91%
Ltd. (“Qingdao No. 1) registered capital (In aggregate]
(RMB)
EEE-RRARAR  RAER 116,670,007 (#3)
(1E8%-1) AR (AEH)
Serbadagang Holdings Serbadagang Holdings 107,126,394
Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
107,1263947¢
HMER (ARH)
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co,, Ltd. Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
RNEXABRBOTPL  DAER 60,000,0007C
AR EMER (ARH)
Dalian Parkson Retail Corporate interest Sea Coral Limited Sea Coral Limited 40,000,000 100%
Development Co,, Ltd. registered capital
(‘Dalian Shishang") (RMB)
AERHERBERER  NF#R BMERAT SRERA 40,000,0007C
BRRA (TKEEH]) AMER (AR¥)
Parkson Corporation Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 50,000,002 100%
Sdn. Bhd. ordinary shares
DAER 500000021k & R
Centro Retail Pte Ltd Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 2 ordinary shares 100%

NG

WREBR
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RELEER BitE BRBEAALHE BRBAAER EFYEREN RESNEIMN
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 13,000 100%
common shares (in aggregate)
Nl 130008 LBk (431
Centro Retail Pte Ltd Centro Retail Pte Ltd 5,000
common shares
50001 E R
Parkson HBT Properties Corporate interest Parkson TSN Holdings Parkson TSN Holdings 2,100,000 100%
Co Ltd Co Ltd Co Ltd capital (USD)
NSIL 3o 2,1000007C
&R (%)
[daman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
NSIL 3 MRE R
Wide Field International Corporate interest Wide Crest Limited Wide Crest Limited 2 ordinary shares 100%
Limited RS WMEBR
Parkson Cambodia Holdings ~ Corporate interest Parkson Corporation Parkson Corporation 1 ordinary share 100%
Co., Ltd. Sdn. Bhd. Sdn. Bhd.
DR IRERBR
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Parkson Corporation 3,000,000 60%
Sdn. Bhd. Sdn. Bhd. ordinary shares
DAlER 3,000,000 &R
Parkson Online Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 2 ordinary shares 100%
(Formerly Orion Lifestyle Sdn. Bhd. Sdn. Bhd.
Sdn Bnd)
(B#80rion Lifestyle NGl WRE R
Sdn Bhd)
Parkson Haiphong Co., Ltd.  Corporate interest Parkson Corporation Parkson Corporation 30,000,920 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
NGl 30,0009207C
X (%7)
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Name of Associated

Name of Registered

Name of Beneficial Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
HEiEEE EHtE BLBEBEALE EREBEALE EFYERER RESOEIL
Parkson Vietnam Co,, Ltd. ~ Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
REER 10,340,0007C
ENEI)
Festival City Sdn. Bhd. Corporate Interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta 500,000 100%
Sdn. Bhd. ordinary shares
REER 500,000% &A%
Shenyang Parkson Shopping  Corporate Interest Wide Field International Wide Field International 40,000,000 100%
Plaza Co., Ltd. ("Shenyang Limited Limited registered capital
Parkson’) (RMB)
BREEENES NEER 40,000,007
BRAE ([BHER]) FMEXR (ARE)
Parkson (Cambodia) Co., Ltd  Corporate interest Parkson Cambodia Holdings ~ Parkson Cambodia Holdings 1,000 100%
Co,, Ltd. Co., Ltd. ordinary shares
NG 1,000/% & %
Parkson Vietnam Corporate Interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 10,000 100%
Management Services capital (USD)
Co, Ltd. NEER 10000 & A
(®1)
Parkson Hanoi Co., Ltd Corporate Interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 3,360,000 70%
capital (USD)
NAlER 3,360,000 & &
(®1)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of

(0 AHBEERNARAEEER (EERE

the Company's associated corporations (as defined in the SF0):

7 R HERD]) AR EAR

Approximate

Name of Associated Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Name of Beneficial Owner Class of Securities Shareholding
REZEER BEME BEiHEAER BRfEAER BEHERER RESHESL
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.69%

together with his spouse Chan together with his spouse Chan ordinary shares

Chau Ha @ Chan Chow Chau Ha @ Chan Chow

Har directly, and through Har directly, and through

a series of controlled a series of controlled

corporations corporations

Nl R EERRERERE RAEEERERERE  400001420REBR
ENERNERR - ENERMERR -

of the Company:

REB- R EEE

(d) Long positions of Datuk Cheng Yoong Choong in the share capital

RER— %3 XEE

) SHEELERFAARKHTA :

Subject Matter/

Approximate

Name of Beneficiary/

Name of Beneficial

Number and Percentage of

Nature of Interest Registered Owner Owner Class of Securities Shareholding?
@A nE/~ IR REBEAY
EHME BREEAERE BERBEEAERE HEEHE RER B o tk?
Beneficial interest Datuk Cheng Yoong Option to subscribe 1,125,000 0.04%
Choong for shares' ordinary shares
Bt SBERE REBRD BBEAHE"  1,125,000A & 3BAX
Beneficial interest Datuk Cheng Yoong Datuk Cheng Yoong 800,000 0.02%
Choong Choong ordinary shares
BaitEm SBERE =2EEKk 800,0000% & i X
Notes: IR

Offer was made on 1 March 2010 pursuant to the Share Option

Scheme adopted on 9 November 2005.

Based on the issued and paid up share capital of the Company as at

30 June 2012.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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(e) Long positions of Datuk Cheng Yoong Choong in the share capital
of the Company's associated corporations (as defined in the SFQ):

(e) EEBRENAAREBER (E&RE
KEEGG]) AP R E

Name of Approximate
Associated Name of Name of Number and Percentage of
Corporation Nature of Interest Registered Owner Beneficial Owner Class of Securities Shareholding
R B4
HEZEEE ERME BREBAEE BEREEAERE EHBARER BOL
PHB Beneficial interest Datuk Cheng Yoong Datuk Cheng Yoong 2,964,350 0.27%
Choong Choong ordinary shares
B FEERRE SEEXRE 2,964,3500R & #® A%

(f) Long positions of Chew Fook Seng in the share capital of the

() AREBENARBBRAFNGE

Company:
Approximate
Name of Number and Percentage of
Nature of Interest Beneficiary Subject Matter Class of Securities Shareholding?
EEME ZHAEH e HEBBRER IREMAOE 2 L
Beneficial interest ~ Chew Fook Seng Option to subscribe 1,253,000 0.04%
for shares’ ordinary shares
Eanfn JEtE R RE A B BB A 1,253,000% & i ix
Notes: Mtz -

1.

Offer was made on 1 March 2010 pursuant to the Share Option
Scheme adopted on 9 November 2005.

Based on the issued and paid up share capital of the Company as at
30 June 2012.

. RENR-FTAF+—ANAMRANER
B EMR T —TF=A—RFLNELY -

2. BARBRZZE—ZFA=TAHBETK
BERBAREE -

Interim Report 2012 H 51t 35 ﬁ



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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(9) Long positions of Ko Tak Fai, Desmond in the share capital of the

(9) RIEBERARBBRAPNGR

Company:
Name of Number and Class Approximate Percentage
Nature of Interest  Beneficiary Subject Matter of Securities of Shareholding?
ERME ZREAER A #&EBERER BRAEMA T 2 b
Beneficial interest Ko Tak Fai, Desmond  Option to subscribe 75,000 Less than 0.01%
for shares’ ordinary shares
B =iEE R B EE A 75,0000 & @A D10.01%
Notes: PaE

1. Offer was made on 1 March 2010 pursuant to the Share Option

Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at

30 June 2012.

(h) Long positions of Werner Josef Studer in the share capital of the

Company:

Name of Beneficiary/

Nature of Interest  Registered Owner

ZHA B

EEtE BEAERE

Subject Matter/
Name of Beneficial
Owner

Ry Bi
BEAER

BRER-_ZZRF+—ANBARANER
BN T —EFE=A—BEENEY -

BARAR_ZE——FNA=1+HEBEETK
BEHRARBEE -

(h) Werner Josef StuderPA AN R A I AR T & ¢

Number and Class
of Securities

Approximate Percentage
of Shareholding?

&8 A KER BRERNE DL’

Beneficial interest Werner Josef Studer

i}
K
ey
r

i

\;
/

Beneficial interest Werner Josef Studer

N Ns

i
Bl
i
Bl

Notes:

Option to subscribe
for shares'

B D B R A

Werner Josef Studer

1. Offer was made on 1 March 2010 pursuant to the Share Option

Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at

30 June 2012.

& PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]

75,000 ordinary shares

68,000 ordinary shares

Less than 0.01%

75,000[% & i i% LH20.01%
Less than 0.01%

68,000 i 3/ % DHR0.01%
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(i) Long positions of Werner Josef Studer in the share capital of the
Company's associated corporations (as defined in the SFO):

(i) Werner Josef StuderPAANA AIFEHEEAE (F
BEAENIEERD) RAFHETE

Name of Associated Name of Registered  Name of Number and Class Approximate Percentage
Corporation Nature of Interest ~ Owner Beneficial Owner of Securities of Shareholding
REEEER BaiE BRBEAEE  ERBEAER E5HEARER RESNED L
PHB Beneficial interest Werner Josef Studer ~ Werner Josef Studer 103,284 ordinary shares Less than 0.01%

ERtE 103,284 AR H120.01%

(j) Long positions of Yau Ming Kim, Robert in the share capital of
the Company:

() EHRRARBRAFNTER

Number and Class Approximate Percentage

Nature of Interest Name of Beneficiary Subject Matter of Securities of Shareholding?
EmtE ZRARE AES BEHARER MRAEMANE 2t
Beneficial interest Yau Ming Kim, Robert Option to subscribe 75,000 ordinary shares Less than 0.01%
for shares'
el i 7yl REBIRM WO HBIRAE 75,0001% & i8R L 10.01%
Notes: MIEE -

1. Offer was made on 1 March 2010 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2012.

Save as disclosed above, as at 30 June 2012, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

L RER-ZFZRFT—ANAMRANER
BN T —EFE=A—B{EENEY -

2 BRARAN-E-—#XA=Z+RASHIR
EHBABLE -

BREXHEEEN R-E—-——FRA=1
B ARBRESFARZRSTHRAEHRERAR
AIREBEAE (B8 &5 AEEMEXV
7)) M Bty ~ AAREAR ) MERERE T - BHEM
RIFES LB EPIEXVEIE7 D BAME
ARBRBZAEDEIORR (BRRIEES
KBGO0 % F R F R E A F IR
BROESSIORR) » KRBES LPEERGE
352{5R 78 RC A RX {5 P 48 B0 B A0 il 19 0 4 25 30K
B RRIEFETAANEG AR R KERAH

i

AR -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES
=5 BB B Ay B AH Bl S oy O REE i R R

As at 30 June 2012, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

R-T—ZFXA=1TH BESHA AT
BEAE (AFARFREERRHTHRAR) B
ARmRD R AR L AREZES &
IR IR DI EXVER B2 N B30 B M A~ 7] BB 2
PRHEE

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
\ y BREDL
BERAEE HR/KE EmME BEEE (EEDEE)
PHB Long Corporate interest 1,448,270,000 51.53%
(Note 1)
5= NAEIER (FaE1)
PRG Corporation Long Beneficial interest 1,438,300,000 51.18%
(Note 1)
5= B (FaE)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,448,270,000 51.53%
Chan Chow Har (Note 2)
EITERINE e A (B 2 (FaE2)
JPMorgan Chase & Co Long Beneficial interest, 365,257,249 12.99%
Investment manager (Note 3)
and Custodian
g HEmim  REMER (F7E3)
REA
Short Beneficial interest 3,037,115 0.11%
KB BEamfEn
T. Rowe Price Associates, Inc. Long Beneficial interest 252,966,423 9.00%
and its affiliates
T. Rowe Price Associates, Inc.}2  #F& Bt

HEG & A7)
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

B By B A Bl JBe A AR 2t S IR AT

Percentage of

Long/Short Shareholding

Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)

B EREDL

REERE BEKE REEHY BHEE (EEgBE)

Deutsche Bank Long Beneficial interest, 225,585,700 8.02%

Aktiengesellschaft Investment manager, (Note 4)
Person having
a security interest in
shares and Custodian \
HR BEafnm  REKE - (Fft5E4)
HBRNFBERBEER
WARERE A
Short Beneficial interest 171,523,373 6.10%
and Person having (Note 4)
a security interest in
shares
KRB EniEm NERNFER (PffsE4)
REERHIA
Pangkor Investments Long Beneficial interest 189,516,679 6.74%
(Cayman Islands) Limited and other
S BEafEm REAMER
Genesis Assets Managers, LLP Long Investment manager 174,903,439 6.22%
HaE REKE

Notes: PiaE

1. PRG Corporation is a wholly-owned subsidiary of East Crest which in 1. PRG CorporationsZFast Crestf) = &M@ a] - M
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be East Crest X APHBR EWER - HNiEH M H &
interested in the Shares held by PRG Corporation in the Company. 5 + PHB# 4R YEFAPRG CorporationfE AN A Bl A

BIRR 1D A s o

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng 2. %Hﬁiﬁﬂ%ﬁgﬁ%ﬁﬁﬁmg%  ENE S
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which BERRARD] - BARVEHEA A T R @ ARR R 1
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of HHEZEA1,448,270,000A% B& 1D O RERS ©
the SFO.

3. The capacities of JPMorgan Chase & Co. in holding the 365,257,249 3. JPMorgan Chase & Co.PT¥§H 2365257 249X % {7
Shares (Long position) and 3,037,115 Shares (Short position) were as to (4 &) K&3,037,1158%R A7 AR ) F » 6305507/
6,305,507 Shares (Long position) and 3,037,115 Shares (Short position) Betn (57 8) }3,037,116/ 0 OXR) RAEZE
as beneficial owner, 88,055,189 Shares (Long position) as investment f?&ﬁ)\%’fﬁﬁ'ﬁ » 88,055,189f% f& 15 (4f &) MAI%
manager and 270,896,553 Shares (Long position) in the lending pool as BREBEIMNFER - ﬁ270,896L553H&LH§f§? (af&) Th
custodian. The interest of JPMorgan Chase & Co. was attributable on J«M%E}\Z%T/Jﬁ—rﬁZf Ed*g?m/ﬁ ° JPMorgan Chase
account through a number of its wholly-owned subsidiaries. & CoERINEREZR2EMBRATIAK -

4. The capacities of Deutsche Bank Aktiengesellschaft in holding the 4. Deutsche Bank AktiengesellschaftPT # & 2

225,585,700 Shares (Long position) and 171,523,373 Shares (Short
position) were as to 11,515,678 Shares (Long position) and 6,757,919
Shares (Short position) as beneficial owner, 1,449,500 Shares (Long
position) as investment manager, 211,497,075 Shares (Long position) and
164,765,454 Shares (Short position) as person having a security interest
and 1,123,447 Shares (Long position) in the lending pool as custodian.
The interest of Deutsche Bank Aktiengesellschaft was attributable on
account through a number of its wholly-owned subsidiaries.

225,585,700% X 17 (#F &) MK171,523,373% IR
7K B) 115156780 B 0 (BF B) K
6,757,9190 17 CAR) RAEBREE AT LT
B 1,449,5000% A% 15 (ﬂ%) AR B I8 B {0 1
B M211,497,0750% 8% 19 (&F &) }2164,765,454
B H (XA J’JM;THHN%%H% #m A

i%@%ﬁu 121,123,447 0% B 1D (&?F) BAR
BEANZEMHEHAB ZE H I o Deutsche Bank
AktiengesellschaftZ #m VB BEZREENB A
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

BRI By B A Bl JBe A AR 2t S IR AT

As at 30 June 2012, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

Member of the Group

RZF—ZFXNA=1TH BEEMH UT
BEANL (AFEARREZTHARRTHRAR) B
ERREERARARBAIINEAEEREMAKER
A (] K8 5 B A (B 4 1 m] FE AT 1B 00 T B
RAE LHE) m{E10030 A L -

Percentage of equity interest held

FERR FEERE QT BHERERSHL
Xinjiang Youhao' Xinjiang Parkson 49%
BRI iE-I=E2]

Wuxi Sunan? Wuxi Parkson 40%
B3R 55 B A%

Chongging Wanyou? Chongqing Parkson 30%
BEEBR EFBAK

Guizhou Shengi Enterprise* Guizhou Parkson 40%
BNt ar B e BIMNE R

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
EBNEBEE FEeRmYES

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
EENEEZE FEAERARS

Notes: PaE

1. Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

2. Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity

interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

3. Chongging Wanyou Economic Development Co., Ltd, owns 30% of the
equity interest of Chongging Wanyou Parkson Plaza Co., Ltd. ("Chongging

Parkson").

4. (i) Guizhou Shenqi Enterprise, owns 40% of the equity interest of

Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shengi Enterprise, respectively,

representing a 12%, 16% and 129% indirect equity interest in Guizhou

Parkson.

a PARKSON RETAIL GROUP LIMITED Fi % 7% 2545 845 R 2 7]
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BERRR ([EHERK]) 400k -
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BESERAR ([EEBHE]) 0%
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

B By B A Bl JBe A AR 2t S IR AT

5. Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. (“Shanghai
Nine Sea Industry”) and Exonbury Limited (“Exonbury”), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of
its distributable profits. The Group is entitled to 29% of the voting rights
in the board of Shanghai Lion Property and 35% of its distributable
profits.

6. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as
at 30 June 2012, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2012, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem in (through PHB) 5 Parkson branded department
stores in the PRC which are managed by the Group. Details of those
5 Parkson branded department stores are set out in the prospectus
of the Company issued on 17 November 2005. As mentioned earlier,
the Company possessed an option/right of first refusal to acquire all
and any of the 5 Parkson branded department stores as and when it
deems fit.

5. BB MMEETRERAR ([ LE2HY
X)) RRALENEBEXBRAR ([ LENEE
2] RAEBZRENNERAR ([EREH] - K
NEIZEBWBRR]) BEREERKIINEIEL
¥ LBNEBERER LSS EESS
71038 ZHE K650 n] 0 R F o NEBEER
BRIV EEE G201 Z A & H35000] 5K
S

6. LBNEARESBERAR ([ EENEEK]D
BB EBNEEERSREFIRER B AR
MEIEEEDE - PENEEERE LBNETR
BEFEEWRERN BB NEERRANEE
DR RMBEEBR LBNEEENTET
DIERWAE REEEFBNEEREESHE
71004% =4 2 E 100002 2K 5 F o

B EXPREESN  BEEMMA R_F—=
FRNA=ZTH BEEMATRARA RN K
HERG RBERME) = @ BEEAREE
7 M EIERBIEXVERF 2 N30 B A& AR A
MR IR ERIORR - KERIBEEFEAR
S BUEIR B A AHEAARRIBRAS (M4 7 ] 12
EAER TRERAE ERE) @E 1003k A
FEyfERS

EENHFRBENER

RZF-—ZFXNA=1H BANEEERE
& (GBEBPHB) BAAREEMEE AR HE
MARBEEERD  BMEERRARFNE
RAEFIWRESANBEATARAIGEER
BAEE RN SN ENCIE SVT 108 & 0
EBhEARESE (TREERARAK /K
MEARMEESANBEANES)  MA
RIBELTRAMNERELHE - EEZOFRE
BAEENFBHERARAR _ETRF+—
AT+t BTIENERER - RERML - A2
ABEARRRRAERWBIARETAZE
XABAEENELE -
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OTHER INFORMATION
oAt

NO MATERIAL ADVERSE CHANGE

As at 30 June 2012, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2011 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed interest in any of the Company's listed shares during the
six months ended 30 June 2012.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2012, total number of employees for the
Group was approximately 8,035. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Subsequent to publication of the 2011 Annual Report of the Company,
the Company has received notification regarding the following
changes of Directors' information, which are required to be disclosed
pursuant to Rule 13.51(2), Rule 13.51B(1) and Rule 13.51B(2) of the
Listing Rules:

(1) Tan Sri Cheng Heng Jem has stepped down as the President and
appointed as Life Honorary President with effect from 26 May
2012 and 26 June 2012 respectively of The Associated Chinese
Chambers of Commerce and Industry of Malaysia.

(2) Tan Sri Cheng Heng Jem has stepped down as the President
and appointed as Honorary President with effect from 26 May
2012 and 19 July 2012 respectively of The Chinese Chamber of
Commerce and Industry of Kuala Lumpur and Selangor.

(3) Mr. Chew Fook Seng was a director of Beijing Century Parkson
E-Business Co. Ltd., a limited liability enterprise established in
the People's Republic of China on 13 July 2000 and an indirect
wholly-owned subsidiary of the Company, which was dissolved
voluntarily on 10 July 2012.
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SHARE OPTIONS SCHEME

On 10 January 2007, a total of 8,188,950 share options were granted
to 482 eligible employees at nil consideration and with an exercise
price of HK$36.75 per share pursuant to the Scheme. The Company's
shareholders had on 4 July 2008 approved the subdivision of every
existing share of HK$0.10 in the Company into 5 new subdivided
shares of HK$0.02 each, which subsequently took effect on 7 July
2008 ("Share Subdivision"). In conjunction therewith, on 7 July 2008,
each outstanding share option of the Company had been adjusted to
5 share options and the exercise price had been adjusted to HK$7.35
per share.

On 1 March 2010, the Company has granted 15,821,000 share options
under the Scheme to 544 eligible Directors and employees at nil
consideration and with an exercise price of HK$12.44 per share.

OTHER INFORMATION
oAt

BT S

R-ZEZLFE—F+H  AQRRETE - A
TRERITEETR36.758 TR T 48284
B {E B 4 38,188,9501D BB AR 1 - AR TR
BER_ZEENFLANBHEBARRSRE
E0.108 LAY 3R A B {9 ¥+ 48 A5 5 A% E (50.02
BITHFTIRAERD YWEER-_ZZTN\FtA
CHER ([BRHFHE]) - BEERER  RZZTT
NFEAER  ARAREKRITENSDBRE
AR S ERE METEEZARE
FHR7.3558 7T ©
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OTHER INFORMATION
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Movement of the options granted under the Scheme for the six
months ended 30 June 2012 is as follows:

BHE_Z——_FXA=THIRER  RIEs
R MBERENZFHMT

During the six months ended 30 June 2012

(No

. of Shares issuable under the Options)

BE-_Z——FXA=tHIt~EA

(REBRED TRITNRNHE)

As at
As at 30 June
Lot" 1 January 2012 Granted Exercised Lapsed Expired 2012
JiN i
—E-CF —E-F
N —A—H BEH 217 BRM E#R  ~A=ZTH
Directors
2
Datuk Cheng Yoong Choong 3 1,125,000 - - - - 1,125,000
SBERK
Chew Fook Seng 3 1,253,000 - - - - 1,253,000
A%
Ko Tak Fai, Desmond 3 75,000 - - - - 75,000
BEE
Werner Josef Studer 3 75,000 - - - - 75,000
Yau Ming Kim, Robert 3 75,000 - - - - 75,000
E#%
Employees
(In aggregate) 3 11,965,000 - - 155,000 - 11,810,000
&8 (4&)
Total 14,568,000 - - 155,000 - 14,413,000
/_\é+
=]
Notes: BT -

1. Lot 3 was granted on 1 March 2010, where total share options were 1. F=HR_ZE—FTFE=A—HIFL - AEERE

vested on the Grant Date. The expiration dates for the share options are
three years from 1 April 2010.
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The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 22 of the Notes
to the Interim Financial Information.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2012. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2012 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2012.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2012.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules for the six months ended 30 June 2012.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2012.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2012. The Committee comprises the three independent non-executive
directors of the Company.
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