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“Taiping” is the name of our Company, and also symbolizes a towering, grand tree extending into and
embracing the blue skies, with strong roots deeply and firmly embedded in the earth, conveying the
message that China Taiping is full of strength and vitality, and is here to stay.

The color blue represents the boundless expanse of the sky, exemplifying the peace and
harmony created in the lives of our clients by the sincerity and quality of our financial services and
insurance protection.

The color green represents the vitality and energy of the earth, embodying China Taiping’s love for
nature and care for life, as well as our dynamic and innovative corporate culture and image.

The color white represents the purity and nobility of the human soul, signifying the dedication and
noble-minded spirit of China Taiping. The combination of blue, green and white in our logo
symbolizes the passion for life and for nature of all of our people, and their pursuit of excellence and
reaching for ideals.

The overall design of our logo is spherical, emphasizing China Taiping’s special, pioneering distinction
of being “the first international, cross-border, multi-line insurance company within China’s insurance
industry”, and clearly portrays our future direction of global development.
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Condensed Consolidated Income Statement

ELEERE R

for the six months ended 30 June 2012 — unaudited

BE—F——FNNAZFHIFAEA - FEFEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Six months ended 30 June
BEAA=THLAEA
2012 2011
—E-C=F —E-—F
(Restated)
(Z31)
Notes $’000 $’000
k3 Fr For
Income A
Gross premiums written and FEARRBREREBRA
policy fees 3 31,489,088 27,158,755
Less: Premiums ceded to reinsurers & R E 2 B{R 1D EE &
and retrocessionaires o) (1,294,717) (1,161,064)
Net premiums written and policy fees FERRE MR B EUW A 30,194,371 25,997,691
Change in unearned premium RE Hﬁ,\firc/&ﬁ/\“ﬂ:
provisions, net of reinsurance HERR (924,027) (528,999)
Net earned premiums and policy fees B WRIVRE RRE B A FEHE 29,270,344 25,468,692
Net investment income }xéf”ﬁl)\x? fsE B 4(a) 3,652,759 2,709,269
Net realized investment (losses)/gains B EIREE (Fi8) W F58 4(b) (842,220) 466,159
Net unrealized investment losses X,\fﬁﬁxﬁgﬂﬁ &
and impairment BB F RR 4(c) (738,359) (38,772)
Other income H A YA 5(a) 180,084 142,307
Other (losses)/gains Hi (BB, /I 5(b) (23,416) 81,832
Total income WA #E5E 31,999,192 28,829,487
Benefits, losses and expenses wT - BRRER
Net policyholders’ benefits REFAH AR HFR 6(a) (7,311,942) (5,457,601)
Net commission expenses e HFE 6(b) (2,573,701) (2,320,281)
Administrative and other expenses TTHEEME R (4,554,517) (3,978,705)
Change in life insurance contract SEkhenaEglt
liabilities, net of reinsurance BB R (16,181,236) (15,695,252)
Total benefits, losses and expenses #4511 -~ BE RN & F 42 %8 (30,621,396) (27,451,839)
Profit from operations SR 1,377,796 1,377,648
Share of results of associates F&'{E RN 87,824 4,154
Finance costs 85 & A 7(@) (290,539) (278,070)
Profit before taxation R A % A 7 1,175,081 1,108,732
Income tax (charge)/credit B\ (Zd) e 8 (191,705) 14,586
Profit after taxation BRF 1% 8= F 983,376 1,118,318
Attributable to: FEAL
Owners of the Company ZINNETE &R 536,672 792,440
Non-controlling interests 3H fE R = 446,704 325,878
983,376 1,118,318
cents cents
1l 1
Earnings per share attributable ARATRRELEREF
to the owners of the Company 10
Basic K 31.5 46.5
Diluted e 31.3 46.2

The accompanying notes on pages 11 to 77 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Comprehensive Income

BRGeEERER

for the six months ended 30 June 2012 — unaudited
HBE=ZF——FNA=FHIUNEA—REFEZ

(Expressed in Hong Kong dollars)
(L EBSR)

Six months ended 30 June
HEAA=THLEREAR

2012 2011
—E——F —E——%F
(Restated)
(Z7l)
$’000 $°000
FT Fir
Profit after taxation BRFi 1% % F 983,376 1,118,318
Other comprehensive income: Hv2mE U
Exchange differences on translation — #2 5 & # LA S0 & B B 2 7]
of the financial statements REE AR BHREN
of subsidiaries and associates ME W =58
outside Hong Kong (70,997) 285,045
Revaluation gain arising from BRVMEEHS»ER
reclassification of own-use KEMEMEE 2 EHRE
properties to investment properties 103,540 -
Available-for-sale securities AL ERES
— Net fair value changes —ARB BB AAER
during the period B FE R 631,892 (1,248,385)
- Reclassification adjustment to - BREREFSBEE
profit or loss on impairment BER A 883,738 95,644
- Reclassification adjustment to -~ HEREFHEZE
profit or loss on disposal Bm A% 401,972 (407,212)
— Net deferred tax —IBRER TR (446,350) 379,692
Total comprehensive income A EE 2SR
for the period 2,487,171 223,102
Attributable to: FEAh
Owners of the Company ViN/NICT 3 g ey 1,372,415 322,958
Non-controlling interests FE¥E IS A% R A 25 1,114,756 (99,856)
2,487,171 223,102

B K SR BRI AR A BR A &)
2012 FEIER &




Condensed Consolidated Statement of Financial Position

R & B AR &

at 30 June 2012 — unaudited
RZEFE—ZFNHA=1H-FREFEZ
(Expressed in Hong Kong dollars)

(B ZR)
At 30 June At 31 December
2012 2011
R-2--HF R-_FT——F
AA=t+H +TZA=1+—H
(Restated)
(&31)
Notes $°000 $°000
M iF F For
Assets EE
Statutory deposits EETT R 15 2,381,961 2,332,794
Fixed assets ElE&E 11
- Property and equipment S EYE L 3,721,173 4,048,360
— Investment properties —REYE 3,521,502 2,915,574
- Prepaid lease payments —-BREENK 165,090 167,813
7,407,765 7,131,747
Goodwill EES 303,647 303,647
Intangible assets mvEE 264,650 264,791
Interest in associates PABS & N B A = 1,608,859 1,580,272
Deferred tax assets EIEFRTEE E 131,438 145,524
Investments in debt and equity B R AREHIL
securities 12 140,003,431 130,571,536
Securities purchased under BAREEH
resale agreements 18 108,683 119,279
Amounts due from group companies & UR £ B A 7 B 21,753 29,348
Insurance debtors R B P e MR 5K 13 3,179,682 2,030,782
Reinsurers’ share of insurance IR B EAE IR B2
contract provisions & R A 2,594,956 2,425,300
Policyholder account assets in BHIEEEEEM L
respect of unit-linked products REFBBEARPEE 3,572,125 3,729,117
Other debtors E i e I BR X 14 5,746,609 5,252,836
Tax recoverable A] Uy 2] & 18 1,294 -
Pledged deposits at banks BERBIRITHER 202,917 187,677
Deposits at banks with original REHBA®BEB=MEA
maturity more than three months RSRITIE R 34,933,587 17,520,847
Cash and cash equivalents HekReZED 16 19,923,718 17,735,080
222,387,075 191,360,577
Liabilities =K
Life insurance contract liabilities EHRANAEE 106,824,701 91,195,983
Unearned premium provisions AP BPETEEFES 5,764,826 4,641,632
Provision for outstanding claims KRR RERE 9,678,172 9,208,802
Investment contract liabilities HEGHAER 28,244,435 31,368,490
Deferred tax liabilities EERIBEEE 1,033,323 557,891
Interest-bearing notes = BEREE 10,985,273 11,040,734
Securities sold under repurchase EHOEES
agreements 18 32,065,825 19,618,855
Amounts due to group companies ERNEERNARIFIA 22,002 36,763
Loan from fellow subsidiary BIGESGIEPNE - 24(a) 601,142 -
Insurance creditors REE B P B IR 17 3,554,523 2,855,056
Other payables and accrual E A K BT RRIA 3,437,728 3,477,250
Current taxation & BRI 472,640 296,282
Insurance protection fund REBREES 39,732 33,848
202,724,322 174,331,586
Net assets EEF 19,662,753 17,028,991

2012 Interim Report
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Condensed Consolidated Statement of Financial Position (Continuea)
AR I AR & (2)

at 30 June 2012 — unaudited
RZEFE—ZFNHA=1H-FREFEZ
(Expressed in Hong Kong dollars)

(L EBSR)

At 30 June At 31 December
2012 2011
R=2-—=fF Wp-2——%
AA=+H +ZA=+—H

(Restated)
(Z3))
Notes $’000 $°000
ik Fr Fr

Capital and reserves attributable 72 AR R E(L

to the owners of the Company EARR#E

Share capital & 7 19 85,284 85,264
Reserves & 21 12,880,616 11,504,376
12,965,900 11,589,640
Non-controlling interests FEBRBRRER 21 6,696,853 5,439,351
Total equity AR 19,662,753 17,028,991

The accompanying notes on pages 11 to 77 form an integral part of 5811277 B P M fif 5 73 75 fp HA B 75 3 2% 9 48 B &0
these interim financial statements. o
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Condensed Consolidated Statement of Changes in Equity

Fﬁﬁﬁn\/_j—\ ¢h><,%a%§j]i§

for the six months ended 30 June 2012 — unaudited

HBE=ZF——FNA=FHIUNEA—REFEZ
(Expressed in Hong Kong dollars)
(BEMS) )
Share Share Capital Merger Exchange
capital premiym reserve reserve reserve
R R EE BERfEE X1 ELfGE
NOIf e $'000 $'000 $°000 $'000 $°000
k3 Fr Fr F Fr FI
Balance at 1 January 2012 RZEB-ZF-F-BRH&H 85,264 9,058,221 (2,040,175) (1,683,920) 823,325
Profit for the period RE B ERET - - - - -
Other comprehensive income AU BHAEBEERE
for the period, net of deferred tax BT - - - - (39,039)
Total comprehensive income 2HEKELE - - - - (39,039)
Capital contributions made to A—AHNBAREAER
a subsidiary - - - - -
Shares issued under RIERRE B ET2RG
Share Option Scheme 20 1,130 - - -
Share options exercised IfERR 21 = 513 - - -
Amortization arising from rEk “i%f%ﬂ BE P4 §:
Share Award Scheme 21 - - - - -
Transfer to retained profit for revoked — B& 13 iﬁ@]ﬁ g 2 BUA R
shares under Share Award Scheme AR R 21 = = = = =
Vested shares for Share Award Scheme  #& 17 #£E) +§uz HERH 21 - - - - -
At 30 June 2012 RZE-ZFXA=T1H 85,284 9,054,864 (2,040,175) (1,683,920) 784,286
Balance at 1 January 2011, —E——%—f—H
as previously reported Z ER - MAT 25 85,181 9,046,775 (1,504,857) (1,683,920) 515,905
Effect of change in accounting policy ~ SFTREEE ¥ & - - _ _ _
Balance at 1 January 2011 (restated) R=Z——F—F—H
&% & 85,181 9,046,775 (1,504,857) (1,683,920) 515,905
Profit for the period RE AR ER - - - - -
Other comprehensive income A BHAMRENE -
for the period, net of deferred tax BT - - - - 138,101
Total comprehensive income 2EKSAE - - - - 138,101
Capital contributions made to m—AKBAREAER
a subsidiary - - - - -
Shares issued under RERRESBIBT RN
Share Option Scheme 58 3,417 - - -
Share options exercised P RmE 21 - 975 - - -
Share options granted and vested Tﬁ % 55 B R R 21 - - - - -
Amortization arising from RERMDREE 2 EH
Share Award Scheme 21 - - - - -
Transfer to retained profit for revoked & 13 22 By &t &) 2 BUS R 3
shares under Share Award Scheme & A\ RE & A 21 - - - - -
Vested shares for Share Award Scheme #1758 E) 5+ 21 2 R B D 21 - - - - -
At 30 June 2011 R-ZZ-—F5xA=1H 85,239 9,051,167 (1,504,857) (1,683,920) 654,006

The accompanying notes on pages 11 to 77 form an integral part of

these interim financial statements.

China Taiping Insurance Holdings Company Limited
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Condensed Consolidated Statement of Changes in Equity (Continued)

BRGEEREE R 2

for the six months ended 30 June 2012 — unaudited

B2 —FE——FNA=FHIFANEA - KAEFEZ
(Expressed in Hong Kong dollars)

(L EBSR)
Shares
held for
Employee Share
share-based Award Attributable
Fair compensation Scheme to owners Non-
value reserve AkHB of the controlling
reserve R BA YR Revaluation Retained Company interests
NAEE ZEEWHE MEEZ reserve profits ARERE FER Total
e e R4 A REEF EihER RRE R @@
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr Fr Fr Fr
(1,275,421) 45,876 (33,378) 329,246 6,285,602 11,589,640 5,439,351 17,028,991
- - - - 536,672 536,672 446,704 983,376
819,695 - - 55,087 - 835,743 668,052 1,503,795
819,695 - - 55,087 536,672 1,372,415 1,114,756 2,487,171
- - - - - - 142,746 142,746
- - - - - 1,150 - 1,150
- (513) - - - - - -
- 2,695 - - - 2,695 - 2,695
- (76) - - 76 - - -
- (455) 340 - 115 - - -
(455,726) 47,527 (33,038) 384,333 6,822,465 12,965,900 6,696,853 19,662,753
488,542 101,747 (90,912) 123,190 5,630,736 12,712,387 5,769,486 18,481,873
- - - - 102,616 102,616 - 102,616
488,542 101,747 (90,912) 123,190 5,733,352 12,815,003 5,769,486 18,584,489
- - - - 792,440 792,440 325,878 1,118,318
(607,583) - - - - (469,482) (425,734) (895,216)
(607,583) - - - 792,440 322,958 (99,856) 223,102
- - - - - - 32,270 32,270
- - - - - 3,475 - 3,475
- (975) - - - - - -
- 1,290 - - - 1,290 - 1,290
- 2,727 - - - 2,727 - 2,727
- (104) - - 104 - - -
- (61,725) 57,209 - 4,426 - - -
(119,041) 42,960 (33,613) 123,190 6,530,322 13,145,453 5,701,900 18,847,353

FEAKFREBIZERAER AR
2012 FEIER &




Condensed Consolidated Statement of Cash Flows

Fﬁ EH nv'.l'\/\IE,@/)ILEW:E

for the six months ended 30 June 2012 — unaudited
HBE=ZF——FNA=FHIUNEA—REFEZ
(Expressed in Hong Kong dollars)

(L EBSR)

Six months ended 30 June
HEAA=THLEREAR

2012 2011
=E-=F —F——F
(Restated)
(Z7l)
$’000 $°000
FT Fir
Net cash generated from operating &2 E KN & R AFHE
activities 12,883,245 15,591,727
Net cash used in investing activities & & ¥/ E & 7 L F4E (11,078,936)  (10,022,222)
Net cash generated from/(used in) BmEEBHELS, (BH) 2
financing activities ReFRE 384,329 (749,112)
Net increase in cash and RekReEFEMLINFE
cash equivalents 2,188,638 4,820,393
Cash and cash equivalents R—A—HB®B: X
at 1 January BEEEBY 17,735,080 16,289,214
Cash and cash equivalents 75"/\)5] =+HMEE R
at 30 June REeZEY 19,923,718 21,109,607
Analysis of the balances of ReRBESEEBMHRTESIT:
cash and cash equivalents:
Deposits with banks and REBBALR =@ ANRITR
other financial institutions with HL A B 755 4 1 77 3K
original maturity less than
three months 5,669,746 9,299,538
Money market fund BEMSES - 411
Cash at bank and in hand RITREFRSE 14,253,972 11,809,658

19,923,718 21,109,607

The accompanying notes on pages 11 to 77 form an integral part of 211277 8 BT B 5T A& AR & Hi B 755 3 % /9 48 B¢ 26
these interim financial statements. 5 o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBLERGES M BRERME

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). It was authorized for issuance on 30 August 2012.

The financial information relating to the financial year ended 31
December 2011 included in the interim financial statements does
not constitute the Company’s statutory financial statements for
that financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December 2011
are available from the Company’s registered office. The auditor has
expressed an unqualified opinion on those financial statements in
their report dated 19 March 2012.

The accounting policies and methods of computation adopted in
the 2011 annual financial statements have been applied consistently
to these condensed consolidated financial statements except for
the following:

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA.

AR

$$W§V%%ﬁaﬁﬁﬁﬁamﬁéﬁﬁé
RBBERAREE LA (T EWAER])
Wﬁmmm%ﬁ%ﬁmﬁéwé‘ TR A
‘“%ﬁ%ﬁﬁ<§/aa%%w>%3%ﬁﬂ#%ﬁ
HHE | EARE - YR =_FE——FNA=+
AR

AR BRREEHE_T——F+ A
SR LEMBFENMBER SLHB
EROBRAARBZPBFEAEERE
WL NERARRZMBFEEHEERE -
HE_Z——F+T_A=+—BIEFENZE
TEBRIA A A ) 9 EE T % 25 B FRER - AX KA
ER—T——F=FA T LBAEMOZKE
BEH RTHELRARIERBEER -

RAEABALA VB RRARAO G BER
Met8Eh A YRBE_T——FFEE2FY
A PR A — B0 MDA BRSO

RAFHEB|A AEEERXEA T HEE
SR RERMOZETN (BEREMBREE

HKFRS 7 (Amendments)
BBV B HmEERBETR (BET)

HKAS 12 (Amendments)

SR TERE -

Financial Instrument Disclosures — Transfer of Financial Assets

EREENER

Deferred Tax — Recovery of Underlying Assets

ARG ERF1258 (BF]) ERHE-REBEENEE

Changes in Accounting Policies and Restatement

Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets

Under the amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets, investment properties that are measured using
the fair value model in accordance with HKAS 40 Investment Property
are presumed to be recovered through sale for the purposes of
measuring deferred taxes, unless the presumption is rebutted in
certain circumstances.

SR REAERES

EBE IR E129 (1877 ) EELFE - %
EEEEE

RBEB G ERNFE125F (BT ) IRTETIA:
W@eﬁméﬁhﬁ RIBFE G ERIFA0
HREMERARAEBERAGTENREY
¥ HREEBRBEBRRREVELTEBLE
EHWEMEE  FRIFAHENFTERIRR
AL

B K SR BRI AR A BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)

Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets (Continued)

The Group measures its investment properties using the fair
value model. As a result of the application of the amendments to
HKAS 12, the directors reviewed the Group’s investment property
portfolios and concluded that all investment properties of the Group
located in Hong Kong are not held under a business model whose
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, and that the
presumption set out in the amendments to HKAS 12 is not rebutted
with respect to those properties located in Hong Kong. For those
investment properties of the Group located in the PRC, they are
depreciable and are held within a business model whose objective
is to consume substantially all of the economic benefits embodied
in the investment properties over time, rather than through sale,
and that the presumption is rebutted.

As a result of the application of the amendments to HKAS 12, the
Group does not recognize any deferred taxes on changes in fair
value of the Group’s investment properties located in Hong Kong
as the Group is not subject to any income taxes on disposal of its
investment properties. Previously, the Group recognized deferred
taxes on changes in fair value of investment properties on the basis
that the entire carrying amounts of the properties were recovered
through use.

The directors consider that the impact of the adoption of the
amendments to HKAS 12 is insignificant for prior years and current
period, and accordingly, the amendments to HKAS 12 have not
been applied retrospectively.

Computation of Unearned Premium Provisions

In the current period, there is a change in the accounting policy
in relation to the method of computation of unearned premium
provisions for Reinsurance Business. In prior years, the acquisition
costs of the reinsurance contracts were fully charged to profit or
loss when the reinsurance contracts were entered into during the
period. Under the new accounting policy, the acquisition costs of
the reinsurance contracts are deferred and amortized throughout
the coverage period of the reinsurance contracts in order to match
with the recognition of premiums written. Such deferred acquisition
costs are directly deducted from the unearned premium provisions
at the end of each reporting period. After the change, the method
of computation of unearned premium provisions of the Reinsurance
Business will be consistent with other insurance business of the
Group and be more comparable with other industry players to
provide the best estimation of insurance liabilities.

China Taiping Insurance Holdings Company Limited
2012 Interim Report
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBELERAGRS M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

1 BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)
Computation of Unearned Premium Provisions (Continued)

The effects of the change in accounting policy on the results for
the six months ended 30 June 2012 are as follows:

MBIELAE ()
EHRERERES (F)
HEKIHELEES ()

BEGHBEE - E XA TR
EAXEZFEMT

2012
—_E—-—F
$°000
FT

Decrease in change in WAOKREHETEESE L

unearned premium provisions, HERR

net of reinsurance 101,530
Increase in profit for the period 72 87 75 H3 ' F1/ 45 41 101,530

Attributable to: FEAh :
Owners of the Company RATRE =

101,530

FEAFRBIZRAR AT
2012 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRKRMETE (2

(Expressed in Hong Kong dollars)

(LUBMF )
1 BASIS OF PREPARATION (Continued) 1 REEREE &)

Changes in Accounting Policies and Restatement (Continued) SHREKNEREY (£Z)

bz e BRRRBEHHEE —T——FXA
=“t+RIEXNEAZEBREAEERNTEL
T
For the

six months ended
30 iune 2011

The effects of the above change in accounting policy on the
condensed consolidated income statement for the six months
ended 30 June 2011 are summarized below:

For the
six months ended

HE-_Z2—-— HE-_Z2——
~A=1+H AA=TH
EAEA EAEA
(Originally stateqd) Adjustment (Restated)
(RAEZ3) AR (E3%))
$000 $000 $000
Fir Fir Fir
Income ON
Gross premiums written and policy fees ~ EARRERREBRA 27,158,755 - 27,158,755
Less: Premiums ceded to reinsurers BREBZBROER
and retrocessionaires BHRE (1,161,064) - (1,161,064)
Net premiums written and policy fees ~ FERRE L REBYA 25,997,691 - 25,997,691
Change in unearned premium RAMEEEFEEE(
provisions, net of reinsurance BB R (595,662) 66,663 (528,999)
Net earned premiums and policy fees ERBRENREE
J-ISZ]\/?HE 25,402,029 66,663 25,468,692
Net investment income BRERNFE 2,709,269 - 2,709,269
Net realized investment gains EERRANGFH 466,159 - 466,159
Net unrealized investment losses and K ERZE FE R
impairment BT B (38,772) - (38,772)
Other income H At Yo A 142,307 - 142,307
Other gains H iz 81,832 - 81,832
Total income WA 4B %8 28,762,824 66,663 28,829,487
Benefits, losses and expenses B BRRER
Net policyholders’ benefits REFA AN ER (5,457,601) - (5,457,601)
Net commission expenses e HFE (2,320,281) - (2,320,281)
Administrative and other expenses THRABER (3,978,705) - (3,978,705)
Change in life insurance contract liabilities, F k& 418 &1k
net of reinsurance BB R (15,695,252) - (15,695,252)
Total benefits, losses and expenses B BRREBRAHE (27,451,839) - (27,451,839)
Profit from operations &5 R 1,310,985 66,663 1,377,648
Share of results of associates ikl NI 4,154 - 4,154
Finance costs M%ER (278,070) - (278,070)
Profit before taxation BR B0 A s A 1,037,069 66,663 1,103,732
Income tax credit HIEHR R 14,586 - 14,586
Profit after taxation BB R T 1,051,655 66,663 1,118,318
Attributable to: FE 15
Owners of the Company RRAARRER 725,777 66,663 792,440
Non-controlling interests FERBFEEE 325,878 - 325,878
1,051,655 66,663 1,118,318
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRKRMETE (2

(Expressed in Hong Kong dollars)

(LUBMF )
1 BASIS OF PREPARATION (Continued) 1 REEREE &)

Changes in Accounting Policies and Restatement (Continued)

SN BERRERES (&)

B R RARBEN —F——F+— A
=+ - B2 BBEA MHRR RN Y SR

The effects of the above change in accounting policy on the
condensed consolidated statement of financial position as at 31

December 2011 are summarized below: PINNE
As at As at
31 December 31 December
2011 2011
R-E——F R-ZE——F
+tZA=+-H +=ZA=+—-H
(Originally stateq) Adjustment (Restated)
(RAEZ3) R (E3%))
$°000 $°000 $°000
Fr Fr Fr
Assets BE
Statutory deposits EEFR 2,332,794 - 2,332,794
Fixed assets TEEE
- Property and equipment R EVET] 4,048,360 - 4,048,360
- Investment properties —REME 2,915,574 - 2,915,574
- Prepaid lease payments —-BRBEEMNRK 167,813 - 167,813
7,131,747 - 7,131,747
Goodwill Bk 303,647 - 303,647
Intangible assets BREE 264,791 - 264,791
Interest in associates RSN R R 1,580,272 - 1,580,272
Deferred tax assets EXEHIBEEE 145,524 - 145,524
Investments in debt and BB RBRABHIRE
equity securities 130,571,536 - 130,571,536
Securities purchased under BAREHS
resale agreements 119,279 - 119,279
Amounts due from group companies il e IAMNEIE @] 29,348 - 29,348
Insurance debtors R P R 2,030,782 - 2,030,782
Reinsurers’ share of DR B EAS
insurance contract provisions R & L EE 2,437,071 (11,771) 2,425,300
Policyholder account assets EBRREEEERZ
in respect of unit-linked products REFBANRFEE 3,729,117 - 3,729,117
Other debtors H Al R MR K 5,252,836 - 5,252,836
Pledged deposits at banks BEEBRITER 187,677 - 187,677
Deposits at banks with original REIEBAABER=MEA
maturity more than three months HERITTF X 17,520,847 - 17,520,847
Cash and cash equivalents RekBeEED 17,735,080 - 17,735,080
191,372,348 (11,771) 191,360,577

PEAFRBRIZERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(LUBMF) )
1 BASIS OF PREPARATION (Continued) 1 REEREE (&)

Changes in Accounting Policies and Restatement (Continued)

SR BRRREREDN (F)

EdZ B BRABHN _—_T——F = H
=T BZEARAMBIRARNEE

The effects of the above change in accounting policy on the
condensed consolidated statement of financial position as at 31

December 2011 are summarized below (Continued) W (&) -
As at As at
31 December 31 December
2011 2011
RZE——F R=ZE——F
tZR=+-H +tZA=t—H
(Originally stateqd) Adjustment (Restated)
(RZxZ35)) RE (Z3)
$°000 $°000 $'000
Fr T Fr
Liabilities afE
Life insurance contract liabilities EReNBE 91,195,983 - 91,195,983
Unearned premium provisions REHETEER 4,808,347 (166,715) 4,641,632
Provision for outstanding claims RIOREETRER 9,208,802 - 9,208,802
Investment contract liabilities REABHEBE 31,368,490 - 31,368,490
Deferred tax liabilities EEBIEAR 557,891 - 557,891
Interest-bearing notes EHEER 11,040,734 - 11,040,734
Securities sold under EHEBEES
repurchase agreements 19,618,855 - 19,618,855
Amounts due to group companies  JEftEE A QA 7 E 36,763 - 36,763
Insurance creditors R e &P B AR 2,855,056 - 2,855,056
Other payables and accrual B b fE AN 2 FEET R E 3,477,250 - 3,477,250
Current taxation B HTIE 296,282 - 296,282
Insurance protection fund RERERES 33,848 - 33,848
174,498,301 (166,715) 174,331,586
Net assets EEFE 16,874,047 154,944 17,028,991
Capital and reserves attributable 72~ B IR R E(L
to the owners of the Company EARR#E
Share capital & 7 85,264 - 85,264
Reserves G 11,349,432 154,944 11,504,376
11,434,696 154,944 11,589,640
Non-controlling interests FERREER 5,439,351 - 5,439,351
Total equity 4 RE %S 16,874,047 154,944 17,028,991

2012 Interim Report

China Taiping Insurance Holdings Company Limited




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(BB ZYR)
1 BASIS OF PREPARATION (Continued) 1 REEE (2
Changes in Accounting Policies and Restatement (Continued) SHHRERENRED (£Z)

The effects of the above change in accounting policy on the iz etRENEEN T ——F——
condensed consolidated statement of financial position as at 1 ARG AMER R EMtnT :
January 2011 are summarized below:

As at As at
1 January 1 January
2011 2011
R-ZZE——F% R-ZE——F
—A—H —A—H
(Originally stateq) Adjustment (Restated)
(RAEZ3) R (E3%))
$°000 $°000 $000
Fir Fr Fr
Assets BE
Statutory deposits EEFR 1,466,793 - 1,466,793
Fixed assets TEEE
- Property and equipment R/ EVET 3,280,857 - 3,280,857
- Investment properties —REME 1,304,112 - 1,304,112
— Prepaid lease payments —-BRBEEMNK 693,751 - 693,751
5,278,720 - 5,278,720
Goodwill Bk 303,647 - 303,647
Intangible assets BREE 261,408 - 261,408
Interest in associates N RN 1,179,096 - 1,179,096
Deferred tax assets ERERIBEE 141,609 - 141,609
Investments in debt and BRRBRABHIRE
equity securities 102,948,026 - 102,948,026
Securities purchased under BAREHSH
resale agreements 583,471 - 53,471
Amounts due from group companies il e IAMNEIE Q] 9,257 - 9,257
Insurance debtors R P R R 1,348,755 - 1,348,755
Reinsurers’ share of DR A EAS

insurance contract provisions RERA B ERE 2,048,350 (10,660) 2,037,690

Policyholder account assets EAREBEEML
in respect of unit-linked products REFBARFEE 4,909,273 - 4,909,273
Other debtors H{h fE U AR X 6,590,021 - 6,590,021
Pledged deposits at banks BEEBRITER 160,613 - 160,613
Deposits at banks with original REIEAHBRE=E A/
maturity more than three months BITFER 11,495,414 - 11,495,414
Cash and cash equivalents RekBeEED 16,289,214 - 16,289,214
154,483,667 (10,660) 154,473,007

B K SR BRI AR A BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRERMEE 2

(Expressed in Hong Kong dollars)

(LBERST)
1 BASIS OF PREPARATION (Continued) 1 REEE 2)
Changes in Accounting Policies and Restatement (Continued) SHREKNEREY ()
The effects of the above change in accounting policy on the tilzestBhEmEERN T ——F— 8 —

condensed consolidated statement of financial position as at 1

BzEREEMBERARNEER RN T

January 2011 are summarized below (Continued) : (4) -
As at As at
1 January 1 January
2011 2011
R=ZE——F R-E——F
—HA—H —HA—H
(Originally stateqd) Adjustment (Restated)
(RFxZ3)) AE (Z3))
$°000 $°000 $°000
Fr T T
Liabilities afE
Life insurance contract liabilities SheBaE 60,391,614 - 60,391,614
Unearned premium provisions REBETEES 4,067,314 (113,276) 3,954,038
Provision for outstanding claims RIOREETRER 7,638,859 - 7,638,859
Investment contract liabilities REGHEE 36,278,241 - 36,278,241
Deferred tax liabilities RN IA B E 1,491,467 - 1,491,467
Interest-bearing notes EHEER 10,231,074 - 10,231,074
Securities sold under FHEIEES
repurchase agreements 9,829,946 — 9,829,946
Amounts due to group companies JEMEBERNDRRIEA 1,113,915 - 1,113,915
Insurance creditors Rie &P B AR 1,865,265 - 1,865,265
Other payables and accrual Bt fE AN 2 FE BT R E 2,567,830 - 2,567,830
Current taxation EHTIE 476,005 - 476,005
Insurance protection fund RBREES 50,264 - 50,264
136,001,794 (118,276) 135,888,518
Net assets EEFE 18,481,873 102,616 18,584,489
Capital and reserves attributable 722 T R R E(L
to the owners of the Company BEARR#E
Share capital & 7 85,181 - 85,181
Reserves & 12,627,206 102,616 12,729,822
12,712,387 102,616 12,815,003
Non-controlling interests FERREER 5,769,486 - 5,769,486
Total equity R 18,481,873 102,616 18,584,489

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGR B REKMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

1

BASIS OF PREPARATION (Continued)

Changes in Accounting Policies and Restatement (Continued)

Impact on basic earnings per share

MBIELAE ()
EHBENERES (&)
HEREARNNEE

Six months ended 30 June
BEAA=THLEREAR

Basic earnings per share before
adjustment

Adjustment arising from change in
accounting policy

Reported basic earnings per share

Impact on diluted earnings per share

HEAMZBRERARN
g

RN S CTOFE

2IMFRELRF

2012 2011

—E-=F —F—F

cents cents

] il

2515 42.6

6.0 3.9

31.5 46.5
HERBERNNZE

Six months ended 30 June
HEXRA=THLAEA

Diluted earnings per share before
adjustment

Adjustment arising from change in
accounting policy

Reported diluted earnings per share

BEN 2 SRR
EEESEEE DL

2 EFREER T

2012 2011
—E-—-F —E——%F
cents cents

il i}

25.4 42.3

5.9 3.9

31.3 46.2

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)

The Group has not early applied the following amendments,
standards and interpretations that have been issued but not yet

mBIEXE ()
EHBERERES (4£)

AEERBRFEMAATERMERRER
MER] BRI R E-

effective.

HKFRSs (Amendments)
R BwmELR (1BFT)

HKFRS 7 (Amendments) N
BRMBmELRETR (EFT)

HKFRS 9 and HKFRS 7 (Amendments)

BEEMBMEEREORRBEBRBEHE
ZERIET75 (1&F])
HKFRS 9

BB W5 s R F R

HKFRS 10, HKFRS 11 and HKFRS 12
(Amendments)

BB REERE105%  BBYBHHRELE
FBUHERBEEM B R E LA E125% (BF]

HKFRS 10
BB wEERE105
HKFRS 11
BAMBREE L1155
HKFRS 12
BB wE ERE 125
HKFRS 13

BBV B E LR F135%

HKAS 1 (Amendments)

ER T ERE15 (EF])

HKAS 19 (Revised 2011) )

FA G EAFE195 (2011{85])

HKAS 27 (Revised 2011) )

BB G ERIE275 (2011185T)

HKAS 28 (Revised 2011) )

FA G ERIF285 (2011{85])

HKAS 32 (Amendments)

BB ERIE329 (1BF])

HK(FRIC) —Int20 _ R

5% (AR BRELERELZE S )RE
—8201%

Annual Improvements 2009-2011 Cycle ’ )
TERNFECT - FEZBEVBREENZBCE
Disclosures — Offsetting Financial Assets and Financial Liabilities ’

FERE-cRmEENEMABEZHE

Mandatory Effective Date of HKFRS 9 and Transition Disclosures *
B MR AR RIS O8Il AR 3 B HR RO MR 2

Financial Instruments 2

EMIA?

Consolidated Financial Statements, Joint Arrangements and
Disclosure of Interests in Other Entities: Transition Guidance
FEaMBHRE BaTREMERS  BanikE  BEESl

Consohdated Financial Statements ’
e MBmE

Jomt Arrangements ’
ez

Disclosure of Interests in Other Entities ’

HthER 2 Em W E

Fair Value Measurement '

DArfEiEzE

Presentation of Items of Other Comprehensive Income ¢

Htb2HEWmBEZES S

Employment benefit ’
EBERM
Separate Financial Statements ’

B SR

Investments in Associates and Joint Ventures ’

RBERRRALLEZRE

Offsetting Financial Assets and Financial Liabilities #

TREERSBRAB YK

Stripping Costs in the Production Phase of a Surface Mine ’

BRBEZEERBRZHRRA

Note:

ENIRENE SR

The directors of the Company are in the process of assessing the
impact of these standards, amendments and interpretation on the
results and the financial position of the Group.
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Effective for annual periods beginning on or after 1 January 2013 ! =]
Effective for annual periods beginning on or after 1 January 2015 2 &
Effective for annual periods beginning on or after 1 July 2012 3 A
Effective for annual periods beginning on or after 1 January 2014 4 A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGZS M BRRME (@)

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS

The Group is organized primarily based on different types of
businesses. The information reported to the Board, being the chief
operating decision maker, for the purpose of resources allocation
and performance assessment, are prepared and reported on such
basis. Accordingly, the Group’s operating segments are detailed
as follows:

Life insurance business;

Property and casualty insurance business;

— Reinsurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, pension and group
life business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

=ED
FEEMEIBERFEEBMER - WEFS (A
BLEREE) SWAARARRITHERAZ
BR MEHEERUR 2% WL AEE
BEHHOFEEIMT

— ABRBES:

— BERBRES:

- BRBRED: M

- HE®R BEREEEEER RERTN
X% BENERBRRES-

BHELADEHNERZNMAT -

EEBERERARERRBEM I EER
ﬁai«(ﬁrﬁ"*ﬁi‘%ﬁ

FEAKFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued)

(a) Segmental income statement for the six months ended

30 June 2012

2 EEpE#)

(@) Bz2==—=

mME=H &
For the six months ended 30 June 2012

FRAZTHLEREARD

BZ-Z2--“EXNA=THLEAEA
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance  businesses “Ii“ﬁé & Total
AERR  BERR BRE A% 2y
$°000 $'000 $'000 $°000 $ 000 $'000
fr fr fr Fr fr fr
Income KA
Gross premiums written TERRRE 23,656,929 5,073,323 2,127,632 596,924 (43,443) 31,411,365
Polcy fees REBUA 77723 - - - - 77723
23,734,652 5,073,323 2,127,632 596,924 (43,443) 31,489,088
Less: Premiums ceded to reinsurers and i RE 2 BRIVER
retrocessionaires ERNE (93,269) (779,839) (229,193) (192,416) - (1,294,717)
Net premiums written and policy fees ~~ ERREBRREBMA 23,641,083 4203484  1,898430 404508 (43,443) 30,194,371
Change in unearned premium REBECEESEL
provisions, net of reinsurance RBRR 20,800 (556,914)  (329,961) (57,952) - (924,027)
Net earned premiums EHRBRERRER
and policy fees WABE 23662183 3736570 1568478 346556 (43,443) 29,270,344
Net investment income (note (j) REWNZE (7)) 3,167,888 274,454 156,065 69,960 (15,608) 3,652,759
Net realized investment losses BERREFETE
fnote (i) (i) (301,904 (31,025) (7,060) (2,231) - (342,220)
Net unrealized investment (losses)/ RERLE (BB)/
gains and impairment (note (i) Wi RO EFE (Hi) (832,019) 97,462 998 (8,275) 3,475 (738,359)
Other income HMW\ 108,132 15,059 331 203,055 (146,493) 180,084
Other gains/(losses) Ehs/ (B8) 3,146 7,484 (36,605) 2,559 - (23,416)
Segment income AEMA 25,807,426 4,100,004 1,682,207 611,624 (202,069) 31,999,192
Benefits, losses and expenses BT BRRER
Net policyholders’ benefits REHEATRFE (4,078431) (1,850,278) (1,222,458)  (160,775) - (7,311,042)
Net commission expenses RexFs (1,897,999)  (266,280)  (480,629) (21,706) 92,913  (2,573,701)
Administrative and other expenses AHEEGER (2,666,941) (1,553,220) (38,549  (398,274) 102467  (4,554517)
Change in life insurance contract Shana@(
liabilities, net of reinsurance HERRE (16,144,026) - - (37,210) - (16,181,236)
(24,787,397)  (3,669,778) (1,741,636) (617,965 195380 (30,621,396
Profit/(loss) from operations menr/ (BiR) 1,020,029 430,226 (59,429) (6,341) (6,689) 1,377,796
Share of reslts of associates ERBERREE 71,609 - - 16,215 - 87,824
Finance costs HEER (221,974) (27,073) (462) (41,492) 462 (290,539)
Profit/(loss) before taxation BBATER/ (58) 869,664 403,153 (59,891)  (31,618) (6,227) 1,175,081
Income tax (charge)/credit RE () /e (80,620) (86,104) (15,724) (7,080) (2,177)  (191,705)
Profit/(loss) after taxation BELEH/ (BB 780,044 317,000 (75615  (38,698) (8,404) 983,376
Non-controlling interests R RES (446,704)
Profit attributable to owners RREMEER 536,672
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Segment revenue (including gross premiums written and policy
fees) and segment profit/(loss) represent the revenue and
profit/(loss) earned by each segment which is the measure
reported to the Board for the purpose of resources allocation
and assessment of segment performance.




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued) 2 EEHER(#E)

(a) Segmental income statement for the six months ended
30 June 2012 (Continued)

(a) BEZE—=-FEXRA=Z+HLE~NEARD
HMEBR (B

For the six months ended 30 June 2012

BZ-Z-—EXNASTRLEAER
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REFHER Total
ASRE HERR BRR HitngH ik a5
8’000 8000 $'000 $'000 8000 $°00
fr Fr fr Fr fr fr
Note (i): Net investment income H) REWAFE
Interest income from debt securities BHEESHFSHMA
- Held-to-maturity -REZEIHA 1,849,296 19,264 89,287 1,049 - 1,958,896
- Available-for-sale —ARLE 371,858 101,197 36,949 23,024 - 533,028
- Held-for-trading ~BEEXSAR 8 5 834 798 - 1,692
- Loans and receivables -EXRERFIE 345,102 27,799 10,029 5,050 - 387,980
Dividend income from equity securities RAEHR KA
- Available-for-sale —~AgE 98,280 8,718 1,985 1,580 - 110,563
- Held-for-trading -BEER SRR - - - 589 - 589
Dividend income from investment funds % ZE & SMA
- Available-for-sale - E 12,017 7,430 186 - - 19,633
- Held-for-trading -BEER SRR 9 - 681 195 - 885
Bank deposits and other interest income 1T E foF 8 WA 631,306 79,341 13,785 37,672 (4,820) 757,284
Net rentals receivable from FERRENEREFE
investment properties 22,194 30,689 330 - (10,788) 42,425
Net interest (expenses)/income on securities & B8 /8 AR E
sold/purchased under repurchase/resale & &F|E (BF)/
agreements WA FE (162,182) (36) 1,999 3 - (160,216)
3,167,888 274,454 156,065 69,960 (15,608) 3,652,759
Note (ij: Net realized investment gains/ (i) - BEBRREWE/
(losses) (F8)F8
Debt securities EEES
- Available-for-sale —AEHE 244 23,253 20,454 2,390 - 46,341
- Held-for-trading -HEEZ AR 2,350 425 3,939 218 - 6,932
Equity securities B
- Available-for-sale -Afe (474680)  (47,342)  (31,374) (5,351) - (558,747)
- Held-for-trading -BEERSER - - - 442 - 442
Investment funds REES
- Avallable-for-sale A E 170,182 (7,361) (79) 70 - 162,812
- Held-for-trading -BEES B = - - - - -
(301,004 (31,025) (7,060) (2,231) - (342,220

B K SR BRI AR A BR A &)
2012 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(BB SR )
2 OPERATING SEGMENTS (Continued) 2 EEpE#)
(a) Segmental income statement for the six months ended (@) BE=ZE—-—FEXRB=THLA~EAD
30 June 2012 (Continued) WEEK (&)

For the six months ended 30 June 2012
BZ-Z-—EXNASTRLEAER

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance Reinsurance businesses RTHHER Total
AERR  BERR BRE  HtEE HE ag
8’000 $°000 $'000 $'000 8000 $°00
fr fr fr Fr fr fr
Note (ii): Net unrealized investment gains/ z2(iij) - RBRZE W,/
(losses) and impairment (BB RAETE
Debt securities BBES
- Held-for-trading -BEEXSAR - 323 1,054 10 - 2,287
Equity securities RAEH
- Held-for-trading -BEERSAE - - - (394) - (394)
Investment funds REES
- Held-for-trading -BEER SRR - - 142 (76) - 66
Surplus on revaluation of investment RENEERES
properties 35,875 100,680 3,390 - 3,475 143,420
Impairment loss recognized on available-for- A i1 & R A & 5 &
sale equity securities and investment funds & & E & E (867,894) (3,541) (4,488) (7,815) - (883,738)
(832,019) 97,462 998 (8,275) 3475 (738,350)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(XEZ )
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
(b) Segmental statement of financial position as at 30 June (b) RZEBE—ZF A=+ HIIBHHARR
2012 *
30 June 2012
“E-“%X”A=tH
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REFHER Total
ASRE HERR BRE HitngH EiEd a5
8’000 8000 $'000 $'000 8000 $°000
fr fr fr Fr fr fr
Statutory deposits EEER 1,471,992 507,837 34,134 367,998 - 2,381,961
Property and equipment UEYEL 2588217 900,276 85,323 47,611 99,746 3,721,173
Investment properties BE-YIES 2,379,014 1,508,600 78,150 - (444,262) 3,521,502
Prepaid lease payments %EWE‘*H 62,778 102,312 - - - 165,090
Debt securities (note (j) BRE% () 113,571,378 5,848,833 4,599,846 1,058,072 - 125,078,129
Equity securities (note (i) RAES (i) 7277168 467,880 94,954 217,154 (10,741) 8,046,415
Investment funds (note (i) REES (i) 6,149,262 632,293 42,966 54,366 - 6,878,887
Cash and bank deposits ReRRIEH 46,018,194 5,310,601 1,930,550 1,800,877 - 55,060,222
Goodwill BE - - - - 303,647 303,647
Intangible assets ﬂﬁ/ §F - 3,242 - - 261,408 264,650
Interest in associates N NG f:oL E m 1,463,002 - - 20,348 125,509 1,608,859
Reinsurers’ share of insurance "1% AEERE
contract provisions BHER 142,020 1,561,846 728,388 162,702 - 2,594,956
Policyholder account assets in respect of  EHREBEERZRE
unit-inked products BAEAGPEE 3,572,125 - - - - 3,572,125
Other segment assets EepHEE 5,987,983 1,833,885 1,533,965 737,928 (904,302) 9,189,459
Segment assets AHEE 190,683,133 18,677,605 9,128,276 4,467,056 (568,995) 222,387,075
Life insurance contract liabilities ERANERE 106,666,127 - - 158,574 - 106,824,701
Unearned premium provisions RIBEEEES 257,985 3,825,460 1,328,298 353,083 - 5,764,826
Provision for outstanding claims P Aﬁﬁ 197,637 4,742,305 4,598,068 140,162 - 9,678,172
Investment contract liabilities ?ﬁ;ﬁﬁ hak 27,773,427 - - 471,008 - 28,244,435
Interest-bearing notes EHEER 8,770,619 858,662 - 1,355,992 - 10,985,273
Securities sold under repurchase ENOEES
agreements 30,607,449 1,226,660 - 231,716 - 32,065,825
Deferred tax liabilities ERHEERE 951,832 51,764 2,233 710 26,784 1,033,323
Other segment liabilities EepHaE 3,656,480 2,752,556 623,942 1,732,304 (637,515) 8,127,767
Segment liabilities IHEaE 178,881,556 13,457,407 6,552,541 4,443,549 (610,731) 202,724,322
Non-controlling interests FERRRER (6,696,853)
Net assets attributable to KAARRER
the owners of the Company EEFE 12,965,900
Segment assets and segment liabilities represent the assets/ PHMEERSMBABESHHE E/E
liabilities recorded by each segment which is the measure 1 WmMESEE %3“-&27’5& LAEFTE
reported to the Board for the purpose of resources allocation R RFED IR -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)

(XEZ )
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
(b) Segmental statement of financial position as at 30 June (b) RZEBE—ZF A=+ HIIBHHARR
2012 (Continued) *(#&)
30 June 2012
ZE-Z“EXA=1H
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance Reinsurance  businesses  REFHER Total
ASRE HERR BRR HitngH ik a5
8’000 8000 $'000 $'000 8000 $°00
fr Fr Fr Fr fr fr
Note (j): Debt securities g ERES
By category: REE:
- Held-to-maturity R 80,595,069 822,753 3,221,151 46,662 - 84,685,635
- Available-for-sale —-AfEHE 19,800,494 3,976,414 953,800 731,470 - 25,462,178
- Held-for-trading -BEERSEE - 11,912 20,028 39,051 - 70,991
- Loans and receivables -ERREYFE 13,175,815 1,037,754 404,867 240,889 - 14,859,325
113,571,378 5,848,833 4,599,846 1,058,072 - 125,078,129
By class: RHER:
- Central governments and — R R
central banks BRELT 31,946,517 594,124 636,152 193,050 - 33,369,843
- Public sector entities —DAHE 12,863,017 721,740 - 84,639 - 13,669,396
- Banks and other financial institutions -RITREMEHEE 44,956,723 2,633,999 2,295,967 236,781 - 50,123,470
- Corporate entities -PEEE 23,805,121 1,898,970 1,667,727 543,602 - 27,915,420
113,571,378 5,848,833 4,599,846 1,058,072 - 125,078,129
Note (ij): Equity securities i) BAES
By category: REE:
- Available-for-sale —-AfEHE 7,277,168 467,880 94,954 205,204 (10,741) 8,034,465
- Held-for-trading -BEERSBR - - - 11,950 - 11,950
7,277,168 467,880 94,954 217,154 (10,741) 8,046,415
By class: A
- Public sector entities —DRRE - - - 132 - 132
- Banks and other financial institutions -RIRESREE - 75,213 49,532 5,561 = 130,306
- Corporate entities -hEEE 7,277,168 392,667 45,422 211,461 (10,741) 7,915,977
7,277,168 467,880 94,954 217,154 (10,741) 8,046,415
Note (iii): Investment funds i) REES
By category: RER:
- Available-for-sale —AfEHE 6,148,824 448,294 13,569 49,425 - 6,660,112
- Held-for-trading ~BEEXSAR 438 183,999 29,397 4,941 - 218775
6,149,262 632,293 42,966 54,366 - 6,878,887
By class: A
- Banks and other financial institutions -BIRASREE 6,149,262 617,352 23,140 - - 6,789,754
- Corporate entities 1 - - 19,826 54,366 - 74,192
- Others -Ef - 14,941 - - - 14,941
6,149,262 632,293 42,966 54,366 - 6,878,887
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 EEDE (&)
(c) BE=ZE——FEXRA=Z+HLEANERD
A&
For the six months ended 30 June 2011 (Restated)
E_F——FXAZtHLEANBA(ES)

2 OPERATING SEGMENTS (Continued)

(c) Segmental income statement for the six months ended
30 June 2011

Inter-
segment
elimination
Property and and
Life casualty Other adjustment
insirance insurance  Reinsurance  businesses  WEBE 5 & Total
AERR HERR BRR O AE ag
$1000 $000 $1000 $1000 $1000 $1000
F F Fr Fr F I
Income KA
Gross premiums written TERRE 21,002,227 3,966,864 1,861,866 216,302 - 27,047,259
Policy fees REBIA 111,496 - - - - 11149
) 21,118,728 3,966,864 1,861,866 216,302 - 27,158,755
Less: Premiums ceded to reinsurers and i : R 2 B 1 Bk
retrocessionaires ELUE (151,345) (696,866) (269,830) (43,023) - (1,161,064)
Net premiums written and policy fees RERRERREBMA 20,962,378 3,269,998 1,592,036 173,279 - 25,997,691
Change in unearned premium REBRTEESENL
provisions, net of reinsurance RERR 47580 (154250)  (327,683)  (94,637) - (528,999)
Net earned premiums ERRRERKER
and policy fees WA FE 21,009,958 3,115,739 1,264,353 78,642 - 25,468,692
Net investment income (note (j)) ?xﬁ”f()\@%ﬁ (##() 2,343,053 208,816 132,180 26,873 (1,653) 2,709,269
Net realized investment gains/ BREWE/
(losses) (note (i) ( B2 ) BE () 378,910 92,957 (18,516) 12,808 o 466,159
Net unrealized investment (losses)/ REREE (BB) /i
gains and impairment (note (i) REEEE (i) (82,894) 52,962 (5,841) (2,999) - (38,772)
Other income [LEON 83,807 6,736 426 213,219 (161,881) 142,307
Other (losses)/gains i (B8) /s (35,401) 38,365 82,407 (3,539) - 81,832
Segment income AEHBA 28,697,433 3,515,575 1,455,009 325,004 (163,534) 28,829,487
Benefits, losses and expenses B BEREA
Net policyholders’ benefits RESEAFZTE (2,042,712)  (1,698,797) (788292  (27,800) - (5,457,601)
Net commission expenses RexEs (1,849,195)  (156,231)  (402,511) (20,483) 108,139 (2,320,281
Administrative and other expenses THRAMER (2,449,953)  (1,261,426) (36,370)  (282,815) 51,859  (3,978,705)
Change in life insurance contract shanaEl
liabilities, net of reinsurance B RE (15,695,252) - - - - (15,695,252)
(22037,112)  (3,116,454) (1227,173) (331,008 159,998 (27,451,839)
Profit/(loss) from operations menr/ (BiB) 760,321 399,121 207,836 (6,094) (3,536) 1,377,648
Share of results of associates EEBENREE (1,586) - - 5,740 - 4,154
Finance costs HHER Q11,962 (26,021 - (40,087) - (218,070)
Profit/(loss) before taxation BB AR A / 546,773 373,100 227,836 (40,441) (3,536) 1,103,732
Income tax credit/(charge) HEHE/ (% 22,391 (58) (3,784) (3,956) ) 14,586
Profit/(loss) after taxation BRB&ER/ (BR) 569,164 373,042 224,052 (44,397) (3543) 1,118,318
Non-controlling interests FERBRES (325,878)
Profit attributable to owners e 792,440
Segment revenue (including gross premiums written and policy DERA (BIEEARRE RRERK
fees) and segment profit/(loss) represent the revenue and N ERDBEF, (FE) EEHHRAKR
profit/(loss) earned by each segment which is the measure L (BE) - by MESTEH A
E O NETERD B RO EBRIR -

reported to the Board for the purpose of resources allocation
and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued) 2 EEHER(#E)

(c) BE=ZE——FEXRA=Z+HLEANEARAD
HMEBER (B

For the six months ended 30 June 2011 (Restated)
BE_T-——FXR=THLAEA(EF)

(c) Segmental income statement for the six months ended
30 June 2011 (Continued)

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  FIES ¥ Total
ANERE BERR BRR Bt %% AE ek
$'000 $000 $000 $'000 $'000 $000
Fr Fr Fr I ¥ 7
Note (i): Net investment income H) REUAFE
Interest income from debt securities BHEEHFSHMA
~ Held-to-maturity ~BE%3HA 1,350,983 23,820 81,646 2,665 - 1,468,114
- Available-for-sale —ARLE 309,552 80,955 29,207 12,592 - 432,306
- Held-for-trading -BEEXSAR 10 23 2,343 870 - 3,550
- Loans and receivables -BEXRERFE 132,390 8,916 448 372 - 142,126
Dividend income from equity securities RAEHR KA
- Available-for-sale —ARLE 58,834 10,923 9,517 4,149 - 83,423
- Held-for-trading -BEER SRR 1,496 - - 507 - 2,003
Dividend income from investment funds % & E & SMA
- Available-for-sale - E 151,614 9,436 317 - - 161,427
- Held-for-trading -BEER SRR 6 - 1,364 - - 1,370
Bank deposits and other interest income {7 Z R EMF| S WA 385,625 47,549 6,569 5,632 - 445 375
Net rentals receivable from ERRENERSFE
investment properties - 28,194 567 - (1,653) 27,108
Net interest (expenses)/income on securities EHEE /B AREEHF 8
sold/purchased under repurchase/resale  (BR) /WA EE
agreements (56,552) (1,209) 142 86 - (57,533)
2,343,063 208,816 132,180 26,873 (1,653) 2,709,269
Note (ij: Net realized investment gains/ (i) - BEBREWE/
(losses) (F8)FE
Debt securities ElES
- Held-to-maturity -BAEEIEA - - 1,655 - - 1,655
- Available-for-sale - fEHE 3,176 16,963 10,789 14,030 - 44,958
- Held-for-trading -BEERSER 16,057 1,165 1,546 (515) - 18,253
Equity securities BAEH
- Available-for-sale —A e 312,616 82,421 (32,310) (40) - 362,687
- Held-for-trading -BERZ SRR (7,583) - - (1,101) . (8,684)
Investment funds REES
- Available-for-sale -Afe 54,644 (7,592) (196) (192) . 46,664
- Held-for-trading -BEERSER - - - 626 - 626
378,910 92,957 (18,516) 12,808 - 466,159

China Taiping Insurance Holdings Company Limited

2012 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXE PRSI ERRMET (2)

(Expressed in Hong Kong dollars)

(LERST)
2 OPERATING SEGMENTS (Continued) 2 SEDER(#)
(c) Segmental income statement for the six months ended (c) B2==E——FXR"B=1THLA~EAD
30 June 2011 (Continued) WEmRK (&)

For the six months ended 30 June 2011 (Restateq)
BE_T-——FXR=THLAEA(EF)

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PIEEIHE & Total
ANERE BERR BRR Bl AE ek
$'000 $000 $000 $'000 $'000 $000
FT i F T i I
Note (ii}): Net unrealized investment gains/ z2(iij) - RBRZE W,/
(losses) and impairment (BB RAETE
Debt securities BBES
- Held-for-trading -BEER SRR 132 731 1,926 352 - 3,141
Equity securities RAEH
- Held-for-trading -BEER SRR - - - (1,040) - (1,040)
Investment funds REES
~ Held-for-trading -BEERSAR - - (576) (844) - (1,420)
Surplus on revaluation of RENEERES
investment properties - 52,231 3,960 - - 56,191
Impairment loss recognized on AHEEREES R
available-for-sale equity securities REESHME
and investment funds (83,026) - (11,151) (1,467) - (95,644)
(62894 52962 (5,841) (2,999) - B8
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)

(B F)
2 OPERATING SEGMENTS (Continued) 2 EEDE (&)
(d) Segmental statement of financial position as at d R=Z=B——F+ZA=+—HOoHYHK
31 December 2011 S
31 December 2011 (Restated)
“Z-—%+-A=+-R(&%)
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance  insurance  Reinsurance  businesses  PEEIHE & Total
ANERE BERR BRR Bt %% AE ek
$'000 $000 $000 $'000 $000 $000
Fr Fr Fr I ¥ T
Statutory deposits EEFR 1,480,200 510,669 33,550 308,375 - 2,332,794
Property and equipment NERRE 2815846 903,602 85,470 50,547 192,895 4,048,360
Investment properties RENE 202389 1,389,854 74,760 - (572,936) 2,915,574
Prepaid lease payments BERRERR 63,807 104,006 - - - 167,813
Debt securities (note (j) BBES (7)) 105,395,247 5,839,732 4,120,868 874,363 - 116,230,210
Equity securities (note (i) RAES (2() 7667811 480679 419883 112,811 (12,3000 8,668,884
Investment funds (note (i) REES () 5,391,905 214,439 43,866 22,232 - 5,672,442
Cash and bank deposits ReREIEH 28,078,965 3,905,669 1,635,459 1,923,511 - 35,443,604
Goodwill BE - - - - 308,647 303,647
Intangible assets aREE - 3,383 - - 261,408 264,791
Interest in associates REERRMER 1,399,099 - - 55,664 125509 1,580,272
Reinsurers’ share of insurance PRAFEERE
contract provisions AN 168,772 1,436,441 753,370 66,717 - 2,425,300
Policyholder account assets BEREELER
in respect of unit-linked products LREBBANEFPEE 3,729,117 - - - - 3,729,117
Other segment assets EbHPEE 5349380 1469338 1066544 313024  (620517) 7,577,769
Segment assets AHEE 163,564,045 16,257,812 8,133,770 3,727,244 (322,294) 191,360,577
Life insurance contract liabilities Ehatat 91,073,806 - - 122,177 - 01,195,983
Unearned premium provisions RIMETEES 308,986 3,169,772 946,119 216,755 - 4,641,682
Provision for outstanding claims RARB LR 227,012 4,623,942 4,286,130 71,718 - 9,208,802
Investment contract liabilities REANEE 30,945,350 - - 423,140 - 31,368,490
Interest-bearing notes EHEEE 8,819,525 863,450 - 1,357,759 - 11,040,734
Securities sold under repurchase ELEREES
agreements 19,002,105 616,750 - - - 19,618,856
Deferred tax liabilities ERHEARE 510,911 31,381 - 273 15,326 557,891
Other segment liabilities EepHaE 2,935,814 2,477,730 320,691 1,671,792 (606,828) 6,699,199
Segment liabilities AHEE 153,823,509 11,783,025 5,552,940 3,763,614 (591,502) 174,331,586
Non-controlling interests FERRRER (5,439,351)
Net assets attributable to KAARRER
the owners of the Company EEFE 11,589,640
Segment assets and segment liabilities represent the assets/ DPMEERDBABESHHEE A
liabilities recorded by each segment which is the measure B IRMEEFGEM A WETE
reported to the Board for the purpose of resources allocation R RFmEDEHERE -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

2 OPERATING SEGMENTS (Continued) 2 EEHER(#E)

d RZE——F+ZA=1+—HoMBHFK
MRE (&)

31 December 2011 (Restated)
ZE-—§+ZA=+-R(E5)

(d) Segmental statement of financial position as at
31 December 2011 (Continued)

Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance ~ Reinsurance  businesses  MEFE#H J Total
AERR BERR BRR Bt %% AE ek
$'000 $000 $000 $'000 $'000 $000
i i I T i I
Note (j): Debt securities #2i) - EXES
By category: REE:
- Held-to-maturity R 79,962,019 826,283 2,651,975 35,539 - 83,475,816
- Available-for-sale —AfEHE 16,106,353 4,132,761 990,311 616,836 - 21,846,261
- Held-for-trading -BEEZ SRR - 11,655 45,376 40,403 - 97,434
- Loans and receivables -BRRENFE 9,326,875 869,033 433,206 181,585 - 10,810,699
105,395,247 5,839,732 4,120,868 874,363 - 116,230,210
By class: RER:
- Central governments and ~HREFR
central banks RREIT 28,921,799 594,154 628,475 195,155 - 30,339,583
- Public sector entities ~DEBE 9,012,332 536,766 37,005 23,436 - 9,609,539
- Banks and other financial -ROREM
institutions SRKE 44,376,714 2,723,009 2,105,459 254,826 - 49,460,008
- Corporate entities -bEEE 23,084,402 1,985,803 1,349,929 400,946 - 26,821,080
105,395,247 5,839,732 4,120,868 874,363 - 116,230,210
Note (ii): Equity securities i) RAES
By category: RES:
- Available-for-sale —AfEHE 7,667,811 480,679 419,883 92,403 (12,300) 8,648,476
- Held-for-trading -REERFAR - - - 20,408 - 20,408
7,667,811 480,679 419,883 112,811 (12,300) 8,668,884
By class: A
- Public sector entities ~DEEE - - 32,796 - - 32,796
- Banks and other financial -RITREM
institutions TRkE - 79,179 184,024 14,078 - 277,481
- Corporate entities —hEEE 7667811 401500 203,063 98,533 (12,300 8,358,607
7,667,811 480,679 419,883 112,811 (12,300) 8,668,384
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBELERAGRS M B RRMEE (2

(Expressed in Hong Kong dollars)

(EBZYR)
2 OPERATING SEGMENTS (Continued) 2 EEDI (&)
(d) Segmental statement of financial position as at d R=B——F+ZA=+—HoHYHK
31 December 2011 (Continued) MRk (&)
31 December 2011 (Restated)
“E——§+ZR=t-H(EJ))
Inter-
segment
elimination
Property and and
Life casualty Other  adjustment
insurance insurance  Reinsurance  businesses  MEFE#H & Total
AERR BERR BRR Bl HE ]
8000 §000 $000 $000 8000 §000
FT i I T i I
Note (iii): Investment funds i) REEE
By category: REE:
- Available-for-sale -mfNE 5,391,474 214,439 14,561 - - 5,620,474
- Held-for-trading -BEERSAE 431 - 29,305 22,232 - 51,968
5,391,905 214,439 43,866 22,232 - 5,672,442
By class: RHEA:
- Banks and other financial -ROREM
institutions SRR 5,391,905 187,931 23,299 18,503 - 5,621,638
- Corporate entities -hEEE - - 20,567 3,729 - 24,296
- Others —Hitr - 26,508 - - - 26,508
5391905 214,439 43,866 22,23 - 5672442
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(L EMSR)
2 OPERATING SEGMENTS (Continued) 2 ZEEDE (&)
Geographical distribution: & o
More than 95% (30 June 2011: 95%) of the Group’s segment REBBRBY (ZE——FA=+H:
revenue is derived from its operations in the PRC (other than Hong 95% ) KD BRI AR B R Bl 575 (B8 KR
Kong and Macau). BRoh) o
The Group’s information about its non-current assets by TRFANAEBZEEMBE OB ZIERBE
geographical location of the assets is detailed below: E
As at 30 June 2012
R-ZZ-—HXA=t+H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau HE (AR Total
EEREM BPIERSN) HEE
$°000 $°000 $°000
Fr Fr Fr
Non-current assets FRBEE
(other than financial instruments, (eI A EE
deferred tax assets, rights arising BMEEE BHERR
under insurance contracts and B R RN
interest in associates) NAR BRI 1,983,614 5,992,448 7,976,062
As at 31 December 2011
RZZE——F+ZA=+—H
PRC
(other than
Hong Kong
Hong Kong and Macau)
and Macau PE(EER Total
8 KRN SRPIBRAN) BE
$°000 $°000 $°000
For For Fr
Non-current assets FRBEE
(other than financial instruments, (&BIT A RET
deferred tax assets, rights arising MIBEE B@ARR
under insurance contracts and B2 RER RN
interest in associates) DA RSN 1,870,782 5,829,403 7,700,185
Information about major customers: FEEFER:
There were no customers for the six months ended 30 June 2012 RZE——ZFR-ZZF—FXA=F+HLER
and 2011 contributing over 10% of the total gross premiums written EATEEFSPRAEEEARKRERRES
and policy fees of the Group. W A B B10% .2 B B -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 EERFHFERREBNRA

Principal activities FEEWR

The principal activity of the Company is investment holding. The KA EBEKSREER - KRR ZH B
principal activities of the Company'‘s subsidiaries are the underwriting NENTFTEEBISAEEEASREER B
of direct life insurance business, property and casualty insurance ERBEBENSBBRBER N KEH
business and all classes of reinsurance business. Apart from these, R EEERR BETERRETNER-

the Group also carries on operations in pensions, asset management
and insurance intermediaries.

Six months ended 30 June 2012
HE-Z-Z#xA=tALRAEA

Life

insurance Other

and Property and businesses

investment casualty - group life

contracts insurance  Reinsurance contracts
AERBR contracts contracts Hi R Total
RESH BHERBREN  BREEY -BREHN am
$’000 §°000 §°000 $°000 $°000
F F F Fr Fr
Gross premiums written EEARRERA 23,656,929 5,073,323 2,127,632 553,481 31,411,365
Policy fees REBHA 77,723 - - - 77,723
23,734,652 5,073,323 2,127,632 553,481 31,489,088

Six months ended 30 June 2011
HE-T——F A=TAHLERER
Life

insurance Other

and  Property and businesses

investment casualty - group life

contracts insurance  Reinsurance contracts
AERB R contracts contracts Hi %K% Total
KEEH HERRAL  BRESH  -BREH wE
$'000 $'000 $000 $000 $'000
Fr F F Fr F
Gross premiums written EERREWA 21,002,227 3,966,864 1,861,866 216,302 27,047,259
Policy fees REBHA 111,496 - - - 111,496
21,118,723 3,966,864 1,861,866 216,302 27,158,755
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

ik 1%<:<I§ % */?( FIEﬁ an\

(Expressed in Hong Kong dollars)
(BB SR )

4 INVESTMENT INCOME

B BHMRNET (o

4 JEWRA

Six months ended 30 June
BHERA=THLAEA

2012 2011
—E——F ZZZFT—%F
$°000 $°000
FT For
Net investment income (note (a)) BREWANFEE (@) 3,652,759 2,709,269
Net realized investment (losses)/gains CEBRIKRE (Eﬂﬁ)/ﬂ&ﬁ%’%‘ﬁi (& (b))
(note (b)) (342,220) 466,159
Net unrealized investment losses AREBRREEGBERRBEZFE ()
and impairment (note (c)) (738,359) (38,772)
2,572,180 3,136,656
(a) Net investment income (a) BEWRANFE
Interest income from EHEFFBWA (30)
debt securities (note (i):
- Held-to-maturity —FBEZEHEB 1,958,896 1,468,114
— Available-for-sale — At & 533,028 432,306
- Held-for-trading —BEEXZAR 1,692 3,550
- Loans and receivables — BRI RRIA 387,980 142,126
2,881,596 2,046,096
Dividend income from BRANEE H B BURA (2 (i)
equity securities (note (ii):
— Available-for-sale — At & 110,563 83,423
— Held-for-trading —REERSAE 589 2,003
111,152 85,426
Dividend income from WEESRBUA (i)
investment funds (nhote (iii):
- Available-for-sale — Al & 19,633 161,427
- Held-for-trading —BFHERS 885 1,370
20,518 162,797
Bank deposits and RITIF B R H A B A
other interest income 757,284 445,375
Gross rentals receivable from R EMERESERE
investment properties 43,821 27,862
Less: direct outgoings DRN=K e g (1,396 (754)
Net rentals receivable from JEWIE E MRS 55
investment properties 42,425 27,108
Net interest expenses on securities EHOE BEAREESTES
sold/purchased under repurchase/ b=t
resale agreements (160,216) (67,533)
3,652,759 2,709,269
Notes: it
Six months ended 30 June
BEXNA=+tAHLEREA
2012 2011
—_E—= - ——4F
$°000 $000
Fr For
(i)  Interest income from debt securities: iy BEBHBEFFBWA
Listed 7 396,261 344,991
Unlisted E ] 2,485,335 1,701,105
2,881,596 2,046,096
(i)  Dividend income from equity securities: @iy BRAEBBHFBRIBMWA
Listed 7 109,589 83,991
Unlisted E ] 1,563 1,435
111,152 85,426
(iiiy  Dividend income from investment funds: (i) BHEESRBMWA
Listed 7 4,682 90,511
Unlisted 3E b 15,836 72,286
20,518 162,797
FEAFRBIZERERAD A

2012 FEIER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(EBZYR)
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
BEAA=+tHIAEA
2012 2011
—E2-ZF ~—T——%F
$°000 $°000
Fr Fir
(b) Net realized investment (b) CERRE (F#E) WHF
(losses)/gains F
Debt securities (note (j)): BEBES (570))
— Held-to-maturity —RHBEEEA - 1,655
- Available-for-sale — At E 46,341 44,958
— Held-for-trading —-REERSA® 6,932 18,253
53,273 64,366
Equity securities (note (ii): RAZBS (5F(i))
— Available-for-sale — A E (558,747) 362,687
— Held-for-trading -RBAEERS RSB 442 (8,684)
(558,305) 354,003
Investment funds (note (iij): WEED (iF0))
— Available-for-sale — At E 162,812 46,664
- Held-for-trading -RBEERZAE - 626
162,812 47,290
(342,220) 466,159
Notes: it

Six months ended 30 June
BEAA=+AHLANEA

2012 2011
—E-=F —T——F
$°000 $'000
Fr For
()  Net realized investment gains on debt () EBHBHEEERRE
securities: W a5 JF 78
Listed W 49,921 43,823
Unlisted FEEM 3,352 21,043
53,273 64,866
(i) Net realized investment (losses)/gains on (i) BABHEEBRKRE
equity securities: (B1R) W R5E
Listed t (558,305) 346,484
Unlisted FEEM - 7,519
(558,305) 354,003
(iiiy  Net realized investment gains/(losses) on (i) WEESEEBRIKLE
investment funds: Wz, (B18) 38
Listed Lt 19,913 (8,539)
Unlisted EE™ 142,899 55,829
162,812 47,290
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(X B )
4 INVESTMENT INCOME (Continued) 4 REWA (#)
Six months ended 30 June
BEAA=1THLEAER
2012 2011
=F—=F T F
$°000 $°000
Fr For
(c) Net unrealized investment (c) RERRBE (FE) hEF
(losses)/gains and impairment KO B FEE
Debt securities (note (i)): BEBESH (iF0))
- Held-for-trading —“BEIERSA® 2,287 3,141
Equity securities (note (ij)): AR E S (aF3i))
- Held-for-trading - BREEXZAR (394) (1,040)
Investment funds (note (iij): WEED (#0))
- Held-for-trading -RBEERZ RSB 66 (1,420)
Surplus on revaluation of HEYE SRR
investment properties 143,420 56,191
Impairment loss recognized on: TR -
— Available-for-sale equity securities — A HERARES K
and investment funds REES (883,738) (95,644)
(738,359) (38,772)
Notes: it
Six months ended 30 June
BERA=THLXEA
2012 2011
—E-—F —T——F
$’000 $'000
Fr For
(i)  Net unrealized investment () BEEBHFARBHRIEE
gains on debt securities: e 25 78
Listed = 2,287 2,026
Unlisted LT = 1,115
2,287 3,141
(i) Net unrealized investment (i) BMABHRBBRIEE
losses on equity securities: B8 F
Listed =) (394) (1,040)
(394) (1,040)
(i) Net unrealized investment (i) BREESKRERERE
gains/(losses) on investment funds: Wz, (B18) F8:
Listed il (102) (1,744)
Unlisted e 168 324
66 (1,420)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
IS AR RS B Ve )

(Expressed in Hong Kong dollars)

(BB SR )
5 OTHER INCOME/OTHER (LOSSES)/GAINS 5 HbUg A Hith (E5E) Iz
(a) Other income (a) HAtdgr A
Six months ended 30 June
BEZ~A=+HLXEA
2012 2011
—B-—F —T—F
$’000 $°000
F 7T FIT
Fee income from provision of RHUBEEEERBEE WA
asset management services 30,587 20,967
Fee income from provision of REERERPDTRFEEKRA
insurance intermediary services 20,965 17,077
Fee income from provision of REEZREREEREERA
pension administration services ) 49,425 44,300
Interest income on secured loans  {REFHAB AFEFETF B WA
to policyholders 48,992 26,950
Others EHi 30,115 33,013
180,084 142,307
(b) Other (losses)/gains (b) Hfth (FB) &
Six months ended 30 June
BEXA=tTHLREA
2012 2011
—E2-ZF —T——%F
$’000 $°000
Fr Fr
Net (loss)/gain on disposal of HEMERSZE (BER), /RS FE
property and equipment (213) 256
Net impairment losses written back ) % K 3% # 5l {8 [0 % 48
on property and equipment 11,638 11,585
Net exchange (loss)/gain X (F18) e T8 (32,360) 67,270
(Recognition)/reversal of net IR P JE YRR 51 R H th JiE i BR 3R
impairment losses on insurance B (HER),/B#F5E
debtors and other debtors (2,481) 2,721
(23,416) 81,832
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBELERARS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REBAANZFERMES I TE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REBBANZ FEE

Six months ended 30 June 2012
HEZ-Z-“ERA=tHLERER

Life Other
insurance and  Property and businesses
investment casualty - group life
contracts insurance  Reinsurance contracts
AERBER contracts contracts Hth % Total
REGN HEREAH BREEH -EREH e
$'000 8000 $°000 $000 $°000
fr I r Fr fr
Claims and claim adjustment expenses BRRESFARLM 387,450 2,135,344 1,286,241 221,277 4,030,312
Less: Reinsurers’ and BBRREASNE
Retrocessionaires’ share (66,565) (285,066) (63,783) (72,805) (488,219)
320,885 1,850,278 1,222,458 148,472 3,542,093
Surrenders &R 1,789,207 - - 86 1,789,293
Annuity, dividends and o PHRIBAR
maturity payments 1,441,647 - - 12,217 1,453,864
Interest allocated to AREREENZFE
investment contracts 526,692 - - - 526,692
4,078,431 1,850,278 1,222,458 160,775 7,311,942
Six months ended 30 June 2011
HE-_Z-——®~A=tHIAEA
Life Other
insurance and  Property and businesses
investment casualty - group life
contracts insurance Reinsurance contracts
ASRBR contracts contracts HEm ¥ Total
RERH HERREH BRREH -BRal ek
$000 $000 8000 $000 $000
F Fr Fr Fr F
Claims and claim adjustment expenses BRRERARL 427,440 1,704,009 1,020,686 35,114 3,187,249
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (77,518) (5,212) (232,394) (7,314) (322,438
349,922 1,698,797 788,292 27,800 2,864,811
Surrenders 'R 1,144,173 - - - 1,144,173
Annuity, dividends and Fo HURIEBNK
maturity payments 799,001 - - - 799,001
Interest allocated to PREREANZ TR
investment contracts 649,616 - - - 649,616
2,942,712 1,698,797 788,292 27,800 5,457,601
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(BB SR )
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEEAFDZFRHENHEESZH FERE
COMMISSION EXPENSES (Continued) (&)
(b) Net commission expenses (b) BEXH EE
Six months ended 30 June 2012
HEZ-Z-“EXA=tHLERER
Life Other
insurance and  Property and businesses
investment casualty - group life
contracts insurance  Reinsurance contracts
AERBR contracts contracts AR Total
RERN HERBAEN BREAH -EREY ag
8000 $°000 $°000 $°000 $'000
I 123 Fz fr fr
Gross commission expenses FEETH 1,871,305 474,715 520,726 42,544 2,909,290
Reinsurance commission income BREBSMA (10,240) (255,286) (40,097) (29,966) (335,589)
Net commission expenses BexHFE 1,861,065 219,429 480,629 12,578 2,573,701
Six months ended 30 June 2011
BEZZ-——§/ A=THLAEA
Life Other
insurance and Property and businesses
investment casualty - group life
contracts insurance Reinsurance contracts
AERBR contracts contracts A% Total
RERK HERRAN BRBAY -Epal ek
§000 8000 8000 $000 §000
I i 7T T I
Gross commission expenses EES M 1,800,438 340,752 439,240 20,483 2,600,913
Reinsurance commission income BREFSMA (25,281) (218,622) (36,729) - (280,632)
Net commission expenses BeXMER 1,775,157 122,130 402,511 20,483 2,320,281
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLE PGS M BRERME (@)

(Expressed in Hong Kong dollars)
(BB SR )

7 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

BR% Al E A
B B AT FIE 0 -

Six months ended 30 June
BZ~A=+tHIE~ER

2012 2011
—E2-—-F ZZZT——F
$°000 $’000
Fr Fir
(a) Finance costs: (a) MKER:
Interest on interest-bearing notes ENEZEEFE 289,058 278,070
Interest on other loan HAnE A B 1,481 -
290,539 278,070
(b) Staff costs (including directors’ (b) EI XK (BEEZEEME) :
remuneration):
Salaries, wages and other benefits e IARHMFIZ= 2,630,665 2,214,350
Employee share-based AR RA 2 EEHMETR =
compensation benefits 2,694 4,017
Contributions to defined B AT E fH FUR IR AT 8 5K
contribution retirement plans 144,009 142,257
2,777,368 2,360,624
(c) Other items: (c) HhER :
Auditor’s remuneration % EUAT B & 3,738 3,398
Depreciation of property and MENEETE
equipment 112,214 138,959
Operating lease charges in respect FEAVENKEHERR
of properties 214,731 174,687
Share of associates’ taxation charge LB N R IE S 28,084 676
Amortization of prepaid T E A R 8
lease payments 1,800 6,303
Amortization of intangible assets B EE#HE 141 36
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

R

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

INCOME TAX CHARGE/(CREDIT)

Income tax charge/(credit) in the consolidated income statement
represents:

BIEXH (ER)
ARBRAROBEALS (ER) B

Six months ended 30 June

BEANAZ+tRHLEREAR

2012 2011
=2-—=F Z—F——F
$’000 $°000
FT Fir
Current tax - Hong Kong Profits Tax EfHE-&BREH
Provision for the period 7B 7S A B R 4B 10,203 12,774
10,203 12,774
Current tax — Outside Hong Kong EHREBE-FBUME
Provision for the period 7N B 75 HA B SR E 4B 193,215 4,049
(Over)/under-provision in respect of (%) /PRI FEE
prior years (22,595) 20
170,620 4,069
Deferred tax credit EEBIHEK R
Origination and reversal of FRHEERZBIRREREE
temporary differences 10,882 (31,429)
Income tax charge/(credit) B, (%) 191,705 (14,586)
The provision for Hong Kong Profits Tax represents the Group’s %T,%S FEREBRZEAEEREREFER
estimated Hong Kong Profits Tax liability calculated at the standard BRER EEEENMRBIPNEENE

tax rate of 16.5% (2011: 16.5%) on its assessable profits from
property and casualty insurance, reinsurance, asset management
and insurance intermediary businesses except for its assessable
profits from the business of reinsurance of offshore risks, which is
calculated at 8.25% (2011: 8.25%), one-half of the standard tax
rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rates for domestic companies in different provinces in
the PRC of 25% (2011: range from 24% to 25%).

At 30 June 2012, the Group did not recognize deferred tax assets
in respect of tax losses of approximately $1,036,000,000 (31
December 2011: $1,160,000,000). Of this amount, $690,800,000
(31 December 2011: $753,000,000) will expire after 5 years under
current tax legislation of PRC, while the remaining tax losses do
not expire under current tax legislation.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

9 DIVIDENDS 9 KRR
(a) No interim dividend in respect of the interim period was declared () RZE—ZF A NA=Z+HBILZHHTE
during the interim period ended 30 June 2012 (2011: $Nil). gq,ﬁﬁ*,ﬁjg AREFFSERR R RS B (—
T ) -
(b) No final dividend in respect of the previous financial year was (b) REBN E—E8BEE WK ERB %
declared or paid during the interim period (2011: $Nil). HE Rl NORBIRE (ZE——£F:
&) o

10 EARNINGS PER SHARE 10 BREF

(a) BRELXRF

EREABFESEBADQAKERENG
% %1536,672,0007C (=T ——F & :

79244000075) EABE BRI EE
FEIMEE 2RO NERE BT EBRN
hn#E S 15 811,7083,886,0940% ( =T — —
£ :4,702,406,8920% ) 5+ & -

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $536,672,000
(2011: $792,440,000 as restated) and the weighted average
number of ordinary shares in issue during the period, excluding
shares held under the Share Award Scheme, of 1,7083,886,094
(2011: 1,702,406,892).

(b) Diluted earnings per share (b) BREERR

T B2 R RN DR R B e
% #536,672,0007T ( — =& ——EEEIJ
792,440,0007T ) & E AN QA B R AR A
iuﬁﬁxfﬁﬁﬁﬁiuﬁﬁﬁﬁﬁ@&%&é%@
MATETEBREDARSHNERER
hnE 35 21,713,504,1650% ( — T — —
11,714,148, 5210% )5t & -

The calculation of diluted earnings per share is based on the
profit attributable to owners of the Company of $536,672,000
(2011: $792,440,000 as restated) and the weighted
average number of 1,713,504,165 ordinary shares (2011:
1,714,148,521) after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s
Share Option Scheme and Share Award Scheme.

(c) Reconciliations (c) HER
At 30 June
RAA=1+H
2012 2011
—E-—CF —T——%F
Number of Number of
shares shares
BRHEE & 10 8B

REFH B RERB MR
Bein ZEIGTHEI M A 2

Weighted average number of
ordinary shares less shares
held for Share Award Scheme & 17 1 B9 & 38 AR N 42
used in calculating basic TR 28
earnings per share

Effect of Share Option Scheme R ETENTE

Effect of Share Award Scheme f&n REE MR

SRR RCRSTE > Py
jt%ﬂxm*&q: B R

Weighted average number of
ordinary shares used in calculating
diluted earnings per share

1,703,886,094
8,081,271
1,536,800

1,702,406,892
10,173,429
1,668,200

1,713,504,165

1,714,148,521

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

11 FIXED ASSETS 11 BEEE

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
includes contingent rentals.

During the period, certain own-use buildings had been leased out
under operating leases. Accordingly, a carrying amount of land
and buildings of $300,729,000 has been transferred to investment
properties at fair value of $415,799,000, based on revaluation by
independent external property valuer. The valuation was arrived at
by reference to market evidence of transaction prices for similar
properties.

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable
is as follows:

AEBUEEHERARREME - ELBPE—
BMF R —_E=F YEFREREIHA
BREH ERAAGREGATENEE - HEN
REBEEE_E-FRa URBRTISHE
- BBEHESTBERIAEE -

RAMEHAN B TEREFULEEMERR
s e A I - 300,729,000 H + ) & 18 F &
BRTEI(E A415,799,000THI A N BEERER
BEYME -BRANAABEDEHB LY ET N
MEFGHE WEEH2EMS LRBYME
ZHRREMET -

AEBERBTIAI@EAKLEHER A REK
B & EEENRAARNEERNT

At 30 June At 31 December

2012 2011
RZE——F R_E——F

ANA=+HB +=ZA=+—H

$°000 $°000

Fr For

Within 1 year —F A 100,663 73,522
In the second to fifth year inclusive F_FEERTF (BEHEEMT) 117,095 96,230
After 5 years AFI% 9,537 10,855
227,295 180,607

The investment properties of the Group as at 30 June 2012 were fair
valued by external valuers. The valuation was arrived at by reference
to market evidence of transaction price for similar properties. A
revaluation surplus of $143,420,000 (30 June 2011: $56,191,000)
has been recognized in the consolidated income statement during
the period.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBGEHRAGRS

(Expressed in Hong Kong dollars)
(BB SR )

B IE SRR MIEE (&)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRAIEAEIRE
At 30 June At 31 December
2012 2011
R-ZE—ZF RZZTE——%F
~B=+B +ZA=+—H
$°000 $°000
FT Fir
Held-to-maturity (Note (i)): HAZEMA (F0)
— Debt securities — (&% EH 84,685,635 83,475,816
Available-for-sale (Note (ij)): AR E (F20))
- Debt securities —EBES 25,462,178 21,846,261
- Equity securities N 8,034,465 8,648,476
— Investment funds —-REE® 6,660,112 5,620,474
40,156,755 36,115,211
Held-for-trading (Note (iii)): REERSRE (70))
— Debt securities —EERES 70,991 97,434
— Equity securities — AR E 11,950 20,408
— Investment funds - REE® 218,775 51,968
301,716 169,810
Loans and receivables (Note (iv)): B EWGRIE (i)
— Debt securities —EEFES 14,859,325 10,810,699
Total Pk 140,003,431 130,571,536
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRABAEIRE (&)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RRBR entities HTKEM entities Others Total
HRERAT DHEE SRKE rEEE Hity Fok
8000 $000 8000 $000 8000 8000
FIT F F FIr FIT F
(i)  Held-to-maturity () #HEZIHA
At 30 June 2012 RZE-—FXA=TH
Listed in Hong Kong tH-&8 - - 172,492 396,563 - 569,055
Listed outside Hong Kong tH-FBMEE 103,114 - 1,420,454 2,660,581 - 4,184,149
Unlisted L 22,088,072 - 42,480,567 15,363,792 - 79,932,431
22,191,186 - 44,073,513 18,420,936 - 84,685,635
Fair value of securities EHDAAER 23,046,345 - 43,984,299 18,482,687 - 85,513,331
Market value of listed securities IHEEME 111,925 - 1,658,928 3,212,772 - 4,983,625
At 31 December 2011 RZBE——E+ZA=+—H
Listed in Hong Kong -8 - - 160,209 188,948 - 349,157
Listed outside Hong Kong EH-EBRIME 103,623 - 1,119,662 2,641,770 - 3,865,055
Unlisted kEm 22,221,676 - 41,901,346 15,138,582 - 79,261,604
22,325,299 - 43,181,217 17,969,300 - 83,475,816
Fair value of securities EFRNERA 23,113,590 - 42,713,111 17,689,723 - 83,516,424
Market value of listed securities rHESFTE 111,275 - 1,272,869 2,869,935 - 4,254,079
The held-to-maturity debt securities include an amount of BEEZHHNERE SR EEES70,118,000
$370,118,000 (31 December 2011: $275,639,000) which is T (ZE——F+ZHA=+—H :275639,000
maturing within one year. None of the securities are past due or T)WEBES AR —FRIH - 8EEHFER
impaired. HASORIE
The fair value of the unlisted debt securities were determined by FETELAZAANEBEDMZELETERS
reference to recent market transactions or in accordance with SIRBOENERESRETAZARTEER
generally accepted pricing models including discounted cash flow N METE
technique.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continueq)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 &R IR AL

FRE ()

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RRERR entities  RITREM entities Others Total
HREFAT MR SRKE rEER Hity Pt
$°000 $°000 $°000 $°000 $°000 $000
FI T Fr Fr T T
(i) Available-for-sale (i) FHEE
At 30 June 2012 RZE-Z%XA=1H
Listed debt securities IHEERS
- in Hong Kong -&8 41,480 - 121,017 191,722 - 354,219
- outside Hong Kong -EEUME 3,591,878 27,450 1,707,034 5,449,523 - 10,775,885
Listed equity securities THRARS
- in Hong Kong -&E - 132 105,333 371,135 - 476,600
- outside Hong Kong ~BEUME - - 22,181 5,002,194 - 5,024,375
Listed investment funds THRERS
- outside Hong Kong -BEUME - - 4,029,373 18,729 - 4,048,102
Unlisted debt securities ELEMEBES 6,291,120 - 4,198,655 3,842,299 - 14,332,074
Unlisted equity securities, at cost FLETRAZS  RHE - - - 2,533,490 - 2,533,490
Unlisted investment funds FLmRERES - - 2,566,374 30,695 14,941 2,612,010
9,924,478 27,582 12,749,967 17,439,787 14,941 40,156,755
Level 1 - Quoted market price E-B-THHRE 3,633,358 27,582 8,537,743 11,063,998 - 23,262,681
Level 2 - Valuation techniques E-B-fHEAE-RA
using observable TEREE
inputs 6,291,120 - 4,212,224 3,842,299 14,941 14,360,584
Level 3 - Valuation techniques ZE-RERFE-RAYR
with significant Ep)
unobservable BRYUE
inputs - - - - - -
Fair value of securities RENAEE 9,924,478 27,582 12,749,967 14,906,297 14,941 37,623,265
Market value of listed securities taBsmE 3,633,358 27,582 5,984,938 11,033,303 - 20,679,181
Current 2 6,155 132 600,451 387,093 - 993,831
Non-current FEH 9,918,328 27,450 12,149,516 17,052,694 14,941 39,162,924
9,924,478 27,582 12,749,967 17,439,787 14,941 40,156,755

The unlisted equity securities are issued by private entities
incorporated in the PRC. They are measured at cost at the end of
the reporting period as the management considers that their fair

values cannot be measured reliably.

The Group invests in open-ended or close-ended investment funds AEBRERABAKBTHANKERS - EiAH
with underlying assets of equity, bond or composite funds. BERRRE BHIGEEESD-
The fair values of the unlisted debt securities were determined FLEMEBREBHEZAABENZELS mi’ﬁ
by reference to recent market transactions or in accordance with REGEFIBBERRENEREMET AL ARE
generally accepted pricing models including discounted cash flow EEXMEE-
technique.

FEAFREBIZERAER AR

FE_E T IR AN S 75 i o B R A S 2 AL AR

BET-HRBEEERBHAD

(CRERNRI )

FTE AR IR E BRI AT
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBELERAGRS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBEABAEEE &)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
FREM R entities  $RIT KA entities Others Total
H R ERAT REBE DRKE rEER Hih Bz
8000 $000 8000 8000 8000 8000
F Fr FI Fr F Fr
(i) Available-for-sale (continued) (i) EELEE)
At 31 December 2011 ZE——%+ZfA=1-H
Listed debt securities THEBES
- in Hong Kong -&A 41,930 - 154,716 64,499 - 261,145
- outside Hong Kong —BENIMNLR 3,610,461 3,879 1,802,119 5,227,464 - 10,643,928
Listed equity securities EHRARES
- in Hong Kong -B% - 32,796 236,874 750,808 - 1,020,478
- outside Hong Kong - BRNIMNLE - - 35,033 5,045,166 - 5,080,199
Listed investment funds THRERS
- outside Hong Kong —a‘m St - - 3,154,850 603 - 3155453
Unlisted debt securities FEMEBES 3,110,615 9,234 4,273,164 3,548,180 - 10,941,198
Unlisted equity securities, at cost FELEMRAES BRA - - - 2,547,799 - 2,547,799
Unlisted investment funds FLrmiERES - - 2488513 - 26,508 2,465,021
6,763,006 45909 12,095,269 17,184,519 26,508 36,115,211
Level 1 - Quoted market price E—H-M5RE 3,652,391 36,675 7,822,105 11,090,097 - 22,601,268
Level 2 - Valuation techniques E-E-EAE-
using observable FRI8R
inputs g 3,110,615 9,234 4273164 3,546,623 26,508 10,966,144
Level 3 - Valuation techniques E-E-thERE-
with significant RRYREX
unobservable TABRYE
inputs - - - - - -
Fair value of securities EHFDAER 6,763,006 45,909 12,095,269 14,636,720 26,508 33,567,412
Market value of listed securities TmEHFME 3,652,391 36,675 5,383,592 11,088,540 - 20,161,198
Current 25 - - 327,077 324,106 - 651,183
Non-current FEH 6,763,006 45,909 11,768,192 16,860,413 26,508 35,464,028
6,763,006 45909 12,095,269 17,184,519 26,508 36,115,211
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REREPGRE N BRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

xR

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

12 BERBRARFRE (#)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions  Corporate
RRERR entities  RITREM entities Others Total
BRI DHEE SRKE rEEE Hity FoE]
$°000 $°000 $°000 $°000 $°000 $000
FI Fr FI FI FI Fr
(i) Held-for-trading (i) BEERZAZ
At 30 June 2012 RZE-ZEXA=1H
Listed debt securities THERES
- in Hong Kong -&8 - - - - - -
- outside Hong Kong -BEUME - - 23,251 10,940 = 34,191
Listed equity securities LARERS
- in Hong Kong -5 - - 2,792 5,841 = 8,633
- outside Hong Kong -BEUME - - - 3,317 - 3,317
Listed investment funds IHRERS
- outside Hong Kong -FEMNMEE - - - 19,827 - 19,827
Unlisted debt securities FETEBES 36,800 - - - - 36,800
Unlisted investment funds FLTREES = = 194,007 4,941 = 198,948
36,800 - 220,050 44,866 - 301,716
Level 1 - Quoted market price F-B-mHEHE - = 220,050 39,925 = 259,975
Level 2 - Valuation techniques E-E-fHERE-
using observable FRTER
inputs E8 36,800 - - 4,941 - 4,741
Level 3 - Valuation techniques FZE-HEAE-FASR
with significant Ep)
unobservable BRYUE
inputs - - - - - -
Fair value of securities BFONER 36,800 - 220,050 44,866 - 301,716
Market value of listed securities THEETE - - 26,043 39,925 - 65,968
Current g5 36,800 - 220,050 44,866 - 301,716
Non-current FEH - - - - - -
36,800 - 220,050 44,866 - 301,716

PEAFRBIZERER AT
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RIRABAEIRE (&)

(Continued)

Central Banks

governments and other

and central Public financial

banks sector institutions Corporate

FREFR entiies  RITREM entities Others Total
hREIT DR SREE rEEER Hith ag
$000 $000 $000 $000 $000 $000
F Fr FT F F Fr

(i) Held-for-trading (continued)
At 31 December 2011

Listed debt securities

- in Hong Kong

- outside Hong Kong
Listed equity securities

-in Hong Kong

- outside Hong Kong
Listed investment funds

- outside Hong Kong
Unlisted debt securities
Unlisted investment funds

Level 1 - Quoted market price

Level 2 - Valuation techniques
using observable
inputs

Level 3 - Valuation techniques
with significant
unobservable
inputs

Fair value of securities

Market value of listed securities

Current
Non-current

i) FHEEXZHE(F)

R-F-—%+-Azt-8

TTEBES
_§/§ — _ — -
-BENMEE - 21,524 11,637 33,161
TTRAES
-&% - 5,574 10,973 16,547
-ERMMEE - - 3,861 3,861
FTREES
-ERMMEE - - 23,693 23,693
FITEBES 37,005 27,268 - 64,273
FITRERES - 28,275 - 28,275
37,005 82,641 50,164 169,810
E-B-MHRE - 64,138 50,164 114,302
FE-fBERE-
FRUHZ
g 37,005 18,503 - 55,508
FoBE-BENE-
RRSREX
TABRHE
EHONEE 37,005 82,641 50,164 169,810
EmEFTE - 27,008 50,164 77,262
=4 37,005 82,641 50,164 169,810
FEE - - - -
37,005 82,641 50,164 169,810

China Taiping Insurance Holdings Company Limited
2012 Interim Report



Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

REBELERAGRS M B RRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 B RBEABAEEE &)

(Continued)
Central Banks
governments and other
and central Public financial
banks sector institutions Corporate
FREM R entities  $RIT KA entities Others Total
hRFIT AR SRKE TEETE it 8%
8000 8000 8000 8000 8000 8000
FIT F F FIr FIT F
(iv) Loans and receivables (iv) BRRERFE
At 30 June 2012 RZE-Z&XA=1H
Unlisted debt securities (note) FLETERES (7)) 1,217,379 13,641,946 - - - 14,859,325
Fair value of securities EHEDAEERE 1,225,986 12,839,508 - - - 14,065,494
Current BE 88,388 - - - - 88,388
Non-current FEH 1,128,991 13,641,946 - - - 14,770,937
1,217,379 13,641,946 - - - 14,859,325
At 31 December 2011 “Z-—F+ZA=t-H
Unlisted debt securities (note) FEMEBRES (F) 1,214,273 9,596,426 - - - 10,810,699
Fair value of securities EHAREE 1,212,747 9,034,893 - - - 10,247,640
Current 28 - - - - - -
Non-current FEH 1,214,273 9,596,426 - - - 10,810,699
1214273 9,596,426 - - - 10,810,699
Note: The unlisted debt securities included in public sector relate to finance for g PRERARKEZIELTELSE % RPEER
infrastructure projects in the PRC. The debt securities will be matured HERERE - BEHEEFENZ —FE=%F
from 2012 to 2021 (31 December 2011: 2015 to 2021) and bear interest :—E(:g——ﬁ‘ffﬁ_ﬂ' H:Z%—1
ranging from 4% to 7% (31 December 2011: 5% to 6%) per annum. The FEZT - —F)IHEMNEAETFINETS (=
fair value of the unlisted debt securities are determined with reference to T——F+=-A=+—H:5%%6%) - FFLTHIE
the estimated cashflow discounted using current market interest rates BBEHFZARBEDZERMEBRIZE TS
as at the end of the reporting period. FEZHERSTREDMMETE -

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

13 INSURANCE DEBTORS

13 fREE FEUARR

At 30 June At 31 December

2012 2011
R=ZE——F RZT——%F
~B=+tH +ZA=+—H
$°000 $’000
FT For

Amounts due from insurance customers, EWERBETE BERE L
reinsurers and intermediaries AT IR 3,056,821 1,922,834
Deposits retained by cedants DIRARBOZ S 122,861 107,948
3,179,682 2,030,782

Included in the amounts of insurance debtors is $2,900,171,000
(31 December 2011: $1,967,065,000), which is expected to be
recovered within one year.

Amounts due from insurance customers, reinsurers and
intermediaries include amounts due from fellow subsidiaries of
$9,176,000 (31 December 2011: $8,451,000) which are insurance
related in nature.

The following is an ageing analysis of the amounts due from insurance
customers, reinsurers and intermediaries that are not individually
considered to be impaired:

R R P FEIER X8 35 —42,900,171,0007T
(ZF——%+=-A=+—H :1,967,065,000
TC) ZFIE - FBEA R LAE — E R YR E -

EWERBEP BREE TN HBEREREK
[@ Z M & A &) X 189,176,000 ( —Z&F — —4F
+=-A=+—H:8,451,0007T) ' E AR IEE
R MEE -

ARAEEBRERBRENERKRRES  BRERE
RANFHIE BRREE T

At 30 June At 31 December

2012 2011

R-ZE——-F RZT——%F

~AB=+H +ZA=+—H

$’000 $’000

FT For

Uninvoiced AEAEBE 937,747 360,322

Within 3 months =@ARN 1,785,725 1,410,787
More than 3 months but BE=-ZEABLIA+ A

less than 12 months 319,489 149,011

More than 12 months BmBd+—1EA 13,860 2,714

3,056,821 1,922,834
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

14 OTHER DEBTORS

14 HAEWERTX

At 30 June At 31 December

2012 2011

R=ZZFB—=F RZT——%F

~B=+tH +ZA=+—H

$°000 $’000

Fr For

Other debtors and deposits Em RS MR e 3,988,467 3,727,071

Interest receivables from HHNEEMEEZ

interest-bearing financial assets & UL F B 2,567,297 2,395,064

Deposits for the purchase of property  BAMEZEE 16,625 13,138
Tax certificate paid to Hong Kong TIRHTFEBEEREN

Inland Revenue Department B 54,957 52,902

Business tax prepaid TR M 270,986 174,598

Rental and utility deposits HeEhkrHEEEe 79,674 70,578

Prepayments TR 118,553 60,096

Others HAb 880,375 960,695

Less: allowance for impaired debts R ERREE (23,841) (23,093)

3,964,626 3,703,978

Secured loans to policyholders FEAREFEAER 1,781,983 1,548,858

5,746,609 5,052,836

15 STATUTORY DEPOSITS

15 JEEFK

Certain subsidiaries of the Group have placed $2,347,827,000 (31
December 2011: $2,299,244,000) with banks as capital guarantee
funds, pursuant to the relevant PRC insurance rules and regulations.
The funds can only be used with the prior approval of the relevant
authorities in the event that the PRC subsidiaries cannot meet the
statutory solvency requirements or go into liquidation.

AEEETHBARBREFREBREBIEAR
B3R E S A E2,347,827,0007T (— & — —4F
+ZA=+—H:2,299,244,0007 ) K ZIBTF
RIBIT VEAERNREBFRES - ZERERAE
M B AR T REERE T BN BB
B UEBEBERFISFE SR EA -

IS - 7R E2 [ — R B I B AR 15 3T 03 AR B M
B E1AARTIHFE —2£ 5 H34,134,0007T (=
T——F+=-F=+—H :33,550,0007T) H
BRER ELABTMESRERR-

In addition, a subsidiary of the Group has pledged a deposit of
$34,134,000 (31 December 2011: $33,550,000) registered in favour
of the Monetary Authority of Singapore pursuant to section 14A of
the Singapore Insurance Act.

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

16 CASH AND CASH EQUIVALENTS

16 RERRESEEY

At 30 June At 31 December
2012 2011
R=F—=F RZF——%
~AB=+H +ZA=+—H
$°000 $’000
FTr For
Deposits with banks and other REBRLR=EAK
financial institutions with SR1T R H b B IS A S
original maturity less than T
three months 5,669,746 8,716,781
Cash at bank and in hand RITREFRS 14,253,972 9,018,299
Cash and cash equivalents in the ERAEMBRARHRE R
consolidated statement of ReEEED
financial position 19,923,718 17,735,080
17 INSURANCE CREDITORS 17 REEFEERR
At 30 June At 31 December
2012 2011
R=F—=F RZT——4%F
~AB=+HB +ZA=+—H
$°000 $’000
Fr For
Amounts due to insurance customers JERT R B P KA 1,181,975 725,791
Amounts due to insurance intermediaries J& % & & /708 558,441 395,106
Deposits retained from retrocessionaires 7 R A R E iz & 105,883 169,246
Prepaid premiums received T8 Uk fR B 1,708,224 1,564,913
3,554,523 2,855,056

All of the amounts due to the insurance creditors are expected to

be settled within one year.

FrBERRE P BNEXBHER —FREE-

EARBREFPRBRIEEMNRRME QRN
18 52,398,000 (ZE——F+-_HA=+—
H:1,104,00070) - EAZKBBERBREE -

ENRBREPHRIBZREDTMT

The amounts due to insurance customers include amounts due to
fellow subsidiaries of $2,398,000 (31 December 2011: $1,104,000)
which are insurance related in nature.

The following is an ageing analysis of the amounts due to insurance

customers:

At 30 June At 31 December
2012 2011
R=ZE——F RZE——F
~B=+B +=ZA=+—H
$’000 $’009
FIT Fr
Within 3 months =@AR 1,070,577 694,059

More than 3 months but less BBR=EAEIR
than 12 months + =& A 93,251 21,719
More than 12 months Ba+—EA 18,147 10,013
1,181,975 725,791
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

HECEPGES MWK (2

(Expressed in Hong Kong dollars)
(BB SR )

18

SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred financial
assets directly to third parties. These transfers will not give rise to
derecognition of the financial assets concerned as all the risks and
rewards of ownership are not transferred and control is retained.

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognized on the statement of financial position.

18 B AIREHRS &

Bl

B

%

i

AEBAETRIEECHEEERERES
=E -BUEBRTEBNEMNSREERK

LR AAMBERRRER  EREELAE
% R AT R BE 4% I 4 -

R AEBITETIAE ARNZE SRR E
géhézﬂihsj\ﬂﬁ 85I T RERBR AR

As at 30 June 2012, debt securities which are classified as available RZE——FA=1H KREAELAE296.29
for sale and held to maturity with carrying amount of approximately Ern(ZE——E+_-_A=+—H:45
$29,629 million (31 December 2011: approximately $22,833 million) 228.331& 71) Z A E RIEE B BERE
were pledged under securities sold under repurchase agreements. SEHEMASHOEES-

As at 30 June 2012, most of the securities purchased under resale RIE——FXRXA=Z1TH BEAREEZEALELE
agreements and the securities sold under repurchase agreements HEEZEAERETHNAR (ZE——F+ =
will mature within 74 days (31 December 2011: within 9 days), with A=+—H: ABHR)IE FRERXHH A

5%-11% (ZE——F+_A=+—H:5%-
11%) }3%-9% (ZF ——F+_-_A=+—
H:3%-11%) BEAREFFLELOEE

interest rates of 5%-11% (31 December 2011: 5%-11%) and 3%-
9% (31 December 2011: 3%-11%) per annum respectively. The
carrying amount of the securities purchased under resale agreements

and securities sold under repurchase agreements approximate to SC7EBMEOREREAREBE-
their fair value.
19 SHARE CAPITAL 19 R
At 30 June 2012 At 31 December 2011

R-E——#XA=+A R-E——F+-A=1+—H

No. of shares $°000 No. of shares $000
ROEE FT REEA FT
Authorized: EERAE:
Ordinary shares of $0.05 each FREME0.05T LB 2,000,000,000 100,000  2,000,000,000 100,000
Issued and fully paid: BRIRHMERSK:
At the beginning of the period/year REH/E4 1,705,275,092 85,264  1,703,615,092 85,181
Shares issued under Share RERRETZ
Option Scheme (note 20) BITMRG (H1720) 400,000 20 1,660,000 83
At the end of the period/year REK /X 1,705,675,092 85,284  1,705,275,002 85,264
PEIA TR R AR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)

(L EMSR)
20 EQUITY COMPENSATION BENEFITS 20 IR ERF
(a) Share Options Scheme (a) RBESTE
(i) Movements in share options (i) BREVEE
At 30 June At 31 December
2012 2011
R-ZE—_F RZE——F
~NA=+tH +-—A=+—H
Number Number
#H #H
At the beginning of REAH, F¥)
the period/year 12,442,000 13,752,000
Granted BN - 350,000
Exercised (note 19) BT (Hat19) (400,000) (1,660,000)
At the end of the period/year REERFEX 12,042,000 12,442,000
Options vested at the end of RER /" FREBBEDH
the period/year R 12,042,000 12,442,000
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

20 EQUITY COMPENSATION BENEFITS (Continued) 20 RAEEHERR (&)

(a) Share Options Scheme (Continued) (a) RESTE(£E)
(ii) Terms of unexpired and unexercised share options at (i) R E F K 15 5K & i R 18 K AT E Y
the end of the reporting period BIREZ FH
At 30 June At 31 December
2012 2011
R=ZZF—=F RZE——%F
Exercise Exercise ~NA=+H +—-A=+—H
Date granted period price Number Number
el =R 17 8 TEE 2B B
$§
JT
12/09/2002- 12/09/2002- 3.225 700,000 700,000
23/09/2002 22/09/2012
02/11/2005 23/11/2005- 2.875 8,617,000 9,017,000
27/11/2015
29/12/2006 29/12/2006- 9.800 175,000 175,000
28/12/2016
26/02/2007 26/02/2007- 9.490 800,000 800,000
25/02/2017
29/06/2007 29/06/2007- 14.220 175,000 175,000
28/06/2017
31/12/2007 31/12/2007- 21.400 175,000 175,000
30/12/2017
30/06/2008 30/06/2008- 19.316 175,000 175,000
29/06/2018
31/12/2008 31/12/2008- 11.920 175,000 175,000
30/12/2018
31/12/2009 31/12/2009- 25.100 350,000 350,000
30/12/2019
30/06/2010 30/06/2010- 25.910 175,000 175,000
29/06/2020
31/12/2010 31/12/2010- 24.180 175,000 175,000
30/12/2020
30/06/2011 30/06/2011- 17.580 175,000 175,000
29/06/2021
30/12/2011 30/12/2011- 14.728 175,000 175,000
29/12/2021
12,042,000 12,442,000

B K SR BRI AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLE PGS M BRERME (@)

(Expressed in Hong Kong dollars)

(EBZYR)
20 EQUITY COMPENSATION BENEFITS (Continued) 20 BRAEERA 2
(a) Share Options Scheme (Continued) (a) RESTE(£E)
(iii) Details of share options granted, all of which were (iii) EEBHBZREFE  ZEZRES
granted for $1 in consideration BB LB TR L
Six months
ended Year ended
30 June 2012 31 December 2011
BE BHZE
Exercise —E-C-F —E——%F
Exercise period Date granted price AB=+H +=-—A=+—H
1TEH A E TREE EAR@EA IEFE
$ Number Number
T ZH 2 A
30/06/2011-29/06/2021 30/06/2011 17.580 - 175,000
30/12/2011-29/12/2021 30/12/2011 14.728 - 175,000
- 350,000
(iv) Details of share options exercised (iv) EFT &R ZIREFF &
Market value
per share at
Exercise exercise date Proceeds
Exercise date price egids received Number
TR THE BRmE F8RIE B
s s 5000
T T Fr
03/04/2012 2.875 17.68 863 300,000
25/06/2012 2.875 12.22 287 100,000
Six months ended BE-_Z-—_F
30 June 2012 AB=1+HIL
~EA 1,150 400,000
Year ended HEZT——F
31 December 2011 +-A=+—H1t
FE 4,913 1,660,000
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBGEHRAGRS

(Expressed in Hong Kong dollars)
(BB SR )

IR HRRNEE (2

20 EQUITY COMPENSATION BENEFITS (Continued)

(a) Share Options Scheme (Continued)

(v) Fair value of share options and assumptions

20 BAEERR (@)
() RIRAEE B ()
() BEREHALEERER

The estimate of the fair value of the share options granted B R 2 5t A A B E % Black-
is measured based on the Black-Scholes pricing model. Scholes:ZEfEEBE o
Date of grant
&= A
30 December 2011 30 June 2011
—E-—F —E-—fF
+=ZHBA=+H ~B=1+H
Fair value at RETERH
measurement date ($) AREHE () 6.638611 7.368792
Share price ($) fRE (7T) 14.400 17.580
Exercise price ($) 1TEE (JT) 14,728 17.580
Expected volatility (note i) TEERR )& (51i) 41.273% 33.969%
Option life (Year) RAREFE (F) 10 10
Expected dividends (note ij) TEEARR B (5Fii) 0.77% 0.77%
Risk-free interest rate (note iii)  4E &\ k& T & ( #%iii) 1.465% 2.271%
Notes: it
(i)  The expected volatility is based on the historical volatility of the () FEHRBERERBEREBBRET-FRKR
share price one year immediately preceding the grant date. BRI I8 °
(i)  Expected dividends are based on historical dividends since the (iy FEEARSIERADA LEMURBAEKR
listing of the Company. B
(iiiy  Risk-free interest rate is based on the yield of the 10-year Hong (i) ERBRAEZTFHESIEEZSE
Kong Exchange Fund Note. BHESE-
FEAFREIERER A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(X B )
20 EQUITY COMPENSATION BENEFITS (Continued) 20 BRAEERA 2
(b) Share Award Scheme (b) BR1p 2B 5T &
(i) Movements in the number of awarded shares and () ZBRBRODEEZEREEHFIEHIL
their related average fair value were as follows: SEENT :
At 30 June At 31 December
2012 2011
R=ZZF—=F RZE——%F
~B=+H +=ZA=+—H
Number Number
EgE] B

At 1 January n—H—H 604,000 3,465,800

Vested (note a) B8 (ita) (18,600) (2,847,600)

Revoked (note b) BEHUE (77b) (4,800) (14,200)

At the end of the period/year  RERR R (3c)

(note c) 580,600 604,000

Notes: it

(@) The amount represents awarded shares vested during the period/ (a) HBERERUBHEANFRNEBEHE
year. B -

(b) The amount represents awarded shares lapsed automatically, (b) BEREBEBEEERMEBFEED
according to the conditions under the Employees’ Share Award Kz RERR ©
Scheme.

(c) At the end of the period, the average fair value per share is (c) RERFHERANEMEAR25.41T
$25.41 (31 December 2011: $25.38). The average fair value of (ZZ2——F+=-RA=+—H:2538
the awarded shares is based on the closing price at the date L) cBWEROHEBRFEHAALEER
of award and any directly attributable incremental costs. RIBZEAZHWHE BETREES

B ER A -

Apart from the awarded shares, as at 30 June 2012, BRERERMDIN RZTE—ZF X

956,200 shares (31 December 2011: 951,400 shares) are A=+H" 956,200/ (= ZF——%F

deemed as unallocated shares which are held under Share +=—A=+—H :951,4000% ) R A

Award Scheme and are available for future award and/or RO AR () BB EH I35

disposal pursuant to the rules of Share Award Scheme. At AR IRIEAR D BT EI BB &

HHE-

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEREPGRE B REKRMETE (2)

(Expressed in Hong Kong dollars)
(BB SR )

20 EQUITY COMPENSATION BENEFITS (Continued) 20 IRAEERFR (&)
(b) BOEBEE (&)
(i) BEWEZERGHERZWT :

(b) Share Award Scheme (Continued)

(ii) Details of the awarded shares vested are as follows:

Six months ended 30 June 2012
BE-Z--EXA=+HIL~ER

Year ended 31 December 2011
HE - Z——%+-A=1+-HIFE

Cost of related
awarded shares

Cost of related
awarded shares

(including (including

acquisition acquisition

Average transaction costs) transaction costs)

fair value Number of awarded HEER  Number of awarded el 25

per share shares vested R 13 A AR shares vested B pk AR

Date of award BR¥Y BENER (BEBA BB ER (BEEA
REBH AREE KR8 E X5ER) RIDEE X588)
$ 8000 $'000

T Fr F

31/12/2007 21.60 - - 2,241,000 46,332
20/05/2008 22.40 - - 561,000 10,333
16/06/2008 19.24 - - 9,000 199
22/02/2010 24.45 18,600 340 36,600 669
18,600 340 2,847,600 57,533

(iii) The remaining vesting periods of the awarded shares

outstanding are as follows:

At 30 June 2012
Number of awarded shares

(iii) BRI BIEF T EF BRI T -

At 31 December 2011
Number of awarded shares

Remaining R=Z—=F  Remaining RZE——%F
vesting period NA=1H  vesting period +=-—A=+—H
AT 57 A RERODHEE SR TEEH RERRDEE
Vested - Vested -
2 28 2 5 &
0.5 year 580,600 1 year 604,000
0.5%F 14

580,600 604,000

FEAFREBIZERAER AR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
.
21 RESERVES 21 %15
Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HBRHAK  BRHEM Revaluation  Retained Sub- interests
premium reserve reserve reseve  AAEE <EEWRE HEMES reserve profits total FER Total
RHEE  EAEE  AHEHE  ERRE #E  BERG <Rt EfifiRE REER Nt RRER 2%
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $'000
[Z3 i i3 [Z3 [Z3 [Z3 i i3 iZ3 Fz Fr Fr
At 1 January 2012 R-Z--Ff-HA-R 9,053,221  (2,040,175) (1,683,920) 823,325  (1,275,421) 45,876 (33,378) 329,246 6,285,602 11,504,376 5,439,351 16,943,727
Profit for the period REHHEF - - - - - - - - 536,672 536,672 446,704 983,376
Other comprehensive income REBBEBRENE:
for the period:
Exchenge differences on translation REERNENER = 5 - (39,0%9) = = 5 5 - (9039 (31,958  (70,997)
Revaluation gain arising AERNXENHRAREANSE
from reclassification of MEEZ Bl
own-use properties into
investment properties - - - - - - - 55,087 - 55,087 48,453 103,540
Available-for-sale securities (nofeff): AREEES () - - - - 819,695 - - - - 819,695 651,557 1,471,252
- changes in fair value -RAhEERE - - - - 370,622 - - - - 370,622 261,270 631,892
~ deferred tax recognized ~EZEERE = o o - (229,63 = o o - (229633  (216717)  (446,350)
~ transferred to profit or loss ~BEBER - - - - 678,706 - - - - 678,706 607,004 1,285,710
Total comprehensive income FENERE - - - (39,039) 819,695 - - 55,087 536,672 1,372,415 1,114,756 2,487,171
Capital contributions made to a subsidiary A EAFAEAER - - - - - - - - - - 142,746 142,746
Shares issued under Share RERRE
Option Scheme: SEEIRS 1,130 - - - - - - - - 1,130 - 1,130
Share options exercised Bt RRE 518 - - - - (513) - - - - - -
Amortization arising from KERR LD
Share Award Scheme 2B - - - - - 2,695 5 - - 2,695 = 2,695
Transfer to retained profit for revoked R 17 S Bt 81,2 BUH
shares under Share Award Scheme BiAEAREER - - - - - (76) - - 76 - - -
Vested shares for Share Award Scheme {3 55t &1 2 B & fh - - - - - (455) 340 - 115 - - -
At 30 June 2012 RZZ-—§XA=1R 9,054,864  (2,040,175) (1,683,920) 784,286 (455,726) 47,521 (33,038) 384,333 6,822,465 12,880,616 6,696,853 19,577,469
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
.
21 RESERVES (Continued) 21 @& 2
Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HRIAAA  AR{GEE  Revaluation  Retained Sub-  interests
premium reserve reserve reseve  AnEE ZEERE HINEA reserve profits total FER Total
RiyEE  AXEE  AHEE  EREE BR  BBERGR 2B EREE  REEF N REES &%
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Fz Fr F (23 Fr Fz T i3 Fr Fr Fz T
At 1 January 2011, RZT--5-f-R8
as previously reported 1 25 9,046,775  (1,504,857)  (1,683,920) 515,905 488,542 101,747 (90,912 123,190 5,630,736 12,627,206 5,769,486 18,396,692
Effect of change in accounting policy BHEREEIRE - - - - - - - - 102,616 102,616 - 102,616
At 1 January 2011, as restated W-2-—%-f-0 &j 9,046,775  (1,504,857)  (1,683,920) 515,905 488,542 101,747 (90,912) 123,190 5733352 12,729,822 5,769,486 18,499,308
Proft for the period B BER - - - - - - - S 700440 792440 325878 1,118,318
Other comprehensive income REBHEH2ENE:
for the period:
Exchange differences on translation REREMELZE - - - 138,101 - - - - - 138,101 146,944 285,045
Available-for-sale securities (noteff): AEHEES () - - - - (607,589) - - - - (607,583  (572,678) (1,180,261)
- changes in fair value ~DhEEZE , E E T (655,194) , E E T (655,194 (94.071) (1,249,265)
- deferred tax recognized -EREEHE - - - - 189,686 - - - - 189,686 190,006 379,692
- transferred to profit or loss -8RBREX - - - - (142,075) - - - - (142,075 (168,613)  (310,688)
Total comprehensive income ERHEE - - - 138,101 (607,583) - - - 792,440 322,958 (99,856) 223,102
Capital contributions made to ELil N TN
a subsidiary - - - - - - - - - - 32,270 32,270
Shares issued under Share REDRE
Option Scheme R 3417 - - - - - - - - 3417 - 3417
Share options exercised B RRE 975 - - - - (975) - - - - - -
Share options granted and vested ERERERERRE - - - - - 1,290 - - - 1,290 - 1,290
Amortization arising from PR E TR |
Share Award Scheme 28 - - - - - 2,727 - - - 2,727 - 2,727
Transfer to retained profit for revoked R 17 S Bt 812 BUH
shares under Share Award Scheme i EAREER - - - - - (104) - - 104 - - -
Vested shares for Share Award Scheme k{3 B &l 2 BB D - - - - - (61,725) 57,209 - 4,426 - - -
At 30 June 2011 WZE-—§A~A=1R 9,051,167  (1,504,857)  (1,683,920) 654,006 (119,041) 42,960 (33,613) 123,190 6,630,322 13,060,214 5,701,900 18,762,114
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(BB SR )
.
21 RESERVES (Continued) 21 @& 2
Shares
Employee held for
share-based Share
Fair - compensation Award Non-
value reserve Scheme controlling
Share Capital Merger  Exchange reseve  HRIAAA  AR{GEE  Revaluation  Retained Sub-  interests
premium reserve reserve reseve  AnEE ZEERE HINEA reserve profits total FER Total
RiyEE  AXEE  AHEE  EREE BR  BBERGR 2B EREE  REEF N REES &%
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Fz Fr F (23 Fr Fz T i3 Fr Fr Fz T
At 1 January 2011, RZT--5-f-R8
as previously reported 1 25 9,046,775  (1,504,857)  (1,683,920) 515,905 488,542 101,747 (90,912 123,190 5,630,736 12,627,206 5,769,486 18,396,692
Effect of change in accounting policy BHEREEIRE - - - - - - - - 102,616 102,616 - 102,616
At 1 January 2011, as restated R=E2-—%-A-R &} 9,046,775  (1,504,857)  (1,683,920) 515,905 488,542 101,747 (90,912) 123,190 5733352 12,729,822 5,769,486 18,499,308
Profi for the year REEE - - - - - - - - 4733 547633 424547 972,180
Other comprehensive income for the year: A £ 2 EME
Revaluation gain arising from AERNEENHER
reclassification of own-use properties BRENEMEL 2 EBNE
into investment properties - - - - - - - 206,056 - 206,056 205,645 411,701
Exchange differences on translation of HENBRARBERA
the financial statements of FENEREE
subsidiaries and associates - - - 307,420 - - - - - 307,420 307,150 614,570
Avallable-for-sale securites (note(j): TREERS () - - - - (1,763,963) - - - - (1763963 (1521,101) (3,285,064)
- changes in fair value ~DhEEZE , E E T R746,077) , E E T Q76077 (2328207) (5,074,284)
- deferred tax recognized -BRELHE - - - - 514,071 - - - - 514,071 504,854 1,018,925
- transferred to profit or loss -BEEER - - - - 468,043 - - - - 468,043 302,252 770,295
Total comprehensive income ENEEE - - = 307420 (1,763.963) - T 206056 547,033 (102854 (583,759 (1286613
Shares issued under Share Option Scheme 18 2 Bti = #1% 7 17 4,830 - - - - - - - - 4,830 - 4,830
Share options exercised BfERRE 1,616 - - - - (1,616) - - - - - -
Share options granted and vested ERERERERRE - - - - - 2,451 - - - 2,451 - 2,451
Amortization arising from ReRi€matez
Share Award Scheme B3 - - - - - 5,445 - - - 5,445 - 5,445
Transfer to retained profit for revoked R 17 ezt 81 2 R
shares under Share Award Scheme RABARBEF - - - - - (111) - - M - - -
Vested shares for Share Award Scheme R {7 Bt & 2 BB - - - - - (62,040) 57,534 - 4,506 - - -
Acquisition of additional interests BEAMBAR
in subsidiaries EMEK - (560,209) - - - - - - o 560209 210944 (349,.265)
Deemed acquisition of additional interests 15 A& AKB A7
in a subsidiary EMER - 24,891 - - - - - - - 24,891 (24,891) -
Capital contribution made to subsidiaries ~ M BA A AE R - - - - - - - - - - 67,571 67,571
At 31 December 2011 R=E2-—%+-A=+-8 9,053,221 (2,040,175)  (1,683,920) 823,325  (1,275,421) 45,876 (33,378) 329,246 6,285,602 11,504,376 5,439,351 16,943,727
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

AREBLERGFES M BRRMEE (2

(Expressed in Hong Kong dollars)
(BB SR )

21 RESERVES (Continued)

Notes:

1 @&

2

it -
30 June 2012
—Z--FXA=+H
Property
and
Life casualty Other
insurance insurance Reinsurance businesses Total
AERE BERE BRE Hi %% k]
$’000 $’000 $°000 $°000 $’000
Fr Fr FrT Fr Fr
Note (i) i)
Debt securities BEBES 137,607 91,527 12,799 22,620 264,553
Equity securities S 7N 2 454,206 56,159 67,054 11,056 588,475
Investment funds BEES 1,086,388 (6,893) (281) 144 1,079,358
1,678,201 140,793 79,572 33,820 1,932,386
Deferred tax charged to reserves REEARZELRE (419,549) (18,351) (7,799) (651) (446,350)
Share of associates BENEHE - - - (14,784) (14,784)
Shared by non-controlling interests JEIRRR R R B A S (628,695) (22,613) - (249) (651,557)
629,957 99,829 71,773 18,136 819,695
30 June 2011
—T-—FXA=+H
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ABRR MERR BRE Hith %% BE
$°000 $°000 $°000 $°000 $°000
Fr Fir Frr Fr Fr
Note (i) #(i)
Debt securities EHES (48,227) 7,824 (4,917) (6,248) (51,568)
Equity securities BAREH (738,985) (133,650) 11,923 (4,799) (865,511)
Investment funds RERES (614,037) (14,656) (558) (102) (629,353)
(1,401,249) (140,482) 6,448 (11,149)  (1,546,432)
Deferred tax charged to reserves REBARZELHRE 350,312 30,080 (621) (79) 379,692
Share of associates A= WNSIRGE - - - (13,521) (13,521)
Shared by non-controlling interests R R BN ER 524,943 47,646 - 89 572,678
(525,994) (62,756) 5,827 (24,660) (607,583)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)
RCBEREPGRE M BRRMETE 2

(Expressed in Hong Kong dollars)

(EBZYR)
21 RESERVES (Continued) 21 f#fE @)
Notes: (Continued) it (#)
31 December 2011
—T——F+=ZA=+—8
Property
and
Life casualty Other
insurance insurance  Reinsurance businesses Total
ABRR M ERR BRRE Hith %7 Feck: ]
$'000 $'000 $°000 $°000 $'000
Fir Fr For Fir Fir
Note (i) i)
Debt securities BB EF 169,059 (38,124) (52,500) (31,656) 46,779
Equity securities fig AR 3 % (2,469,564) (177,584) (16,161) (8,947)  (2,672,256)
Investment funds REES (1,611,494) (44,066) (1,133) - (1,656,693)
(3,911,999) (259,774) (69,794) (40,603)  (4,282,170)
Deferred tax charged to reserves REBARZETHIE 977,999 33,249 6,822 855 1,018,925
Share of associates B REHE - - - (21,819) (21,819)
Shared by non-controlling interests FEFRRR AR R B A S 1,465,536 53,413 - 2,152 1,521,101
(1,468,464) (173,112) (62,972) (59,415)  (1,763,963)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RCBEREPGRE M BERKRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

22 MATURITY PROFILE R EER

The following table details the Group’s contractual maturity for TEZHIIAEFBETFLREELRSREED

some of its financial assets and financial liabilities.

BHBMBRFS-

1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —EFHUT 1 year After
BE =f8R BEB HEZIUT 5 years Undated Total
ZXEEE HUT = (BB-F 1F% AEHR Fok]
$°000 $°000 $'000 $'000 $°000 $°000 $°000
Fr Fr Fr FI FI Fr Fr
At 30 June 2012 R=ZB-=%
~AB=TH
Assets BE
Deposits at banks and ROREWEH
other financial institutions BREER
(including statutory deposits) (RHEEEER) 3,735,296 6,664,640 858,946 28,519,845 3,206,567 - 42,985,294
Pledged deposits at bank BEAFRANER - 202,917 - - - - 202,917
Certificates of deposit BRE
(under held-to-maturity) (BEZIHER) - - - - - - -
Certificates of deposit BRE
(under available-for-sale) (ATREE) - - - 4,979 - - 4,979
Debt securities EBES
(under held-to-maturity) (BBZ2548) - 15,511 354,607 5,238,965 79,076,552 - 84,685,635
Debt securities EBES
(under available-for-sale) (AEHE) 19,800,495 - 60,544 3,054,262 2,288,506 253,392 25,457,199
Debt securities EBES
(under held-for-trading) (BBEERSAR) - - - 49,563 1,400 20,028 70,991
Debt securities EBES
(under loans and receivables) (B R ERE) - 28,176 60,212 4,594,306 10,176,631 - 14,859,325
Securities purchased under BEAREES
resale agreements 7,483 101,200 - - - - 108,683
Loans and advances ERRBT - - 1,781,983 - - = 1,781,983
23,543,274 7,012,444 3,116,292 41,461,920 94,749,656 273,420 170,157,006
Liabilities af
Interest-bearing notes ENEEE - - = 3,195,982 7,789,291 - 10,985,273
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Notes to the Unaudited Condensed Consolidated Financial Statements (Contined)

xR

=

n\I

(Expressed in Hong Kong dollars)
(BB SR )

EALE R

BRI (2

2012 Interim Report

22 MATURITY PROFILE (Continued) ZIEATE W (&)
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless  —HFHMUT 1 year After
BE =R BBA AFEMUT 5 years Undated Total
EXKBEER FUT A ERE-F 5%k AR g
$'000 $'000 $'000 $'000 $'000 $'000 $ '000
F Fr FIr FIr FIT F F
At 31 December 2011 RZB——%
+-ZA=1-H
Assets BE
Deposits at banks and ROREWEH
other financial institutions BREER
(including statutory deposits) (REEERER) 6,721,530 2,094,718 716,335 18,791,139 246,700 - 28,570,422
Pledged deposits at bank BEAFRANER - 187,677 - - - - 187,677
Certificates of deposit FRE
(under held-to-maturity) (BEZIHEAR) - 77,722 - - - - 77,722
Certificates of deposit FRE
(under available-for-sale) (ATRHE) - - - 4,951 7,822 - 12,773
Debt securities EBES
(under held-to-maturity) (BBEZIHEA) - 133,215 63,673 4,050,680 79,150,576 - 83,398,004
Debt securities EBES
(under available-for-sale) (AfEHE) 16,106,354 201,519 85,278 2,644,170 2,512,891 283276 21,833,488
Debt securities EBES
(under held-for-trading) (BEERSRE) - - 1,153 76,792 1,382 18,107 97,434
Debt securities EBES
(under loans and receivables) (B R ERE) - - 60,484 3219902 7,530,313 - 10,810,699
Securities purchased BEAREES
under resale agreements 3,084 116,195 - - - - 119,279
Loans and advances EXREHN - - 1,548,858 - - - 1,548,858
22,830,968 2,811,046 2,475,781 28,787,584 89,449,684 301,383 146,656,446
Liabilities af
Interest-bearing notes ERERE - - - 3208009 7,832,725 - 11,040,734
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)

(BB SR )
23 COMMITMENTS 23 EiE
(a) Capital commitments outstanding relating to property and (a) M= “EXRNAZtTHEBYERR
equipment and investments as of 30 June 2012 were as follows: 1 &&é & AN EYE R
At At
30 June 31 December
2012 2011
R-Z——F RZTE——F
~A=+tH +=ZA=+—H
$°000 $°000
Fr For
Contracted for but not provided SEIEKER NS
- property and equipment S E V& 160,541 269,388
- investment properties —REMHE 650,450 730,498
— investments in associates —EEANFERE - 6,746
810,991 1,006,632
(b) As of 30 June 2012, the total future minimum lease payments b)) RZZTE——FA=+H" $ETFTT%¢%
under non-cancellable operating leases are payable as follows: MEEAETEREARNNORERENK
%QWT
At At
30 June 31 December
2012 2011
R=ZB-—Z=HF R-_T——%F
ANRA=+H +ZA=+—H
$°000 $’000
Fr For
Within 1 year —F A 310,277 298,008
After 1 year but within 5 years —FREREFNRN 363,153 329,093
After 5 years hF% 14,116 14,631
687,546 641,732
The Group leases a number of properties under operating REFUKLLTHERA IO YIS - Z Ll
leases. The leases typically run for an initial period of 1 to 6 E—RUOS B —ENE W EERIER
years, with an option to renew the leases when all terms are RIHRBES =B Eﬂﬁﬁﬁﬂ%%{i’j Al EHE
renegotiated. Lease payments are usually reviewed annually to T -HEMNFGBEEEEFRT  LARMT
reflect market rentals. None of the leases includes contingent BHE SRBHEVHTBIENRES -
rentals.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBLERGFES M BRRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

24 MATERIAL RELATED PARTY TRANSACTIONS

The following is a summary of significant transactions entered into

24 EXBEBALRS
ATRAEEHEBEATRBRETOEX

between the Group and its related parties during the period: THWE
Six months
ended 30 June
BEANA=THIEAXEAR
2012 2011
—E--F —E——%F
Note $°000 $°000
i Fr For
Recurring transactions BRERXS
Business ceded by related BEAR D HHERS:
companies: (i)
— Gross premiums written —FEHRRRE 57,852 38,621
— Commission —-fexd
expenses paid (11,711) (10,506)
Back office service BEEREERBKE (i) 138,948 92,535
Internal audit service N EBE AT RIS & (iii) 24,377 23,211
Investment management fee and & EEEENERE KA
redemption income (iv) 951 919
Rental income GRS P/N (v) 6,979 5,035
Rental expense ez (vi) (4,334) -
Employee benefit insurance 8 TRMRE RS
service (vif) 2,476 2,540
Notes: it

(i)  Certain fellow subsidiaries of the Group ceded business to and received
commission from a subsidiary of the Company.

(i) A fellow subsidiary of the Group provides back office services to the Group
and receives service fee from the Group.

(i)  The ultimate holding company of the Company provides internal audit
services to the Group and receive service fee from the Group.

(iv) A subsidiary of the Company provided investment consultancy services to
and received investment management fees and redemption income from
certain fellow subsidiaries of the Group.

(v) A subsidiary of the Company leased a number of offices to immediate
holding company of the Company and certain fellow subsidiaries of the
Group and received rental income. The terms and conditions of these
tenancy agreements were negotiated on an arm’s length and were entered
into on normal commercial terms.

(vi) A fellow subsidiary of the Company leased a number of offices to the Group
and received rental income. The terms and conditions of these tenancy
agreements were negotiated on an arm’s length and were entered into on
normal commercial terms.

(vii

A subsidiary of the Company provided employee benefit insurance services
to and received premium from the ultimate holding company of the Company
and certain fellow subsidiaries of the Group.
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24 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

Apart from the above, the Group has entered into the following

non-

(a)

recurring transactions with related parties:

On 30 May 2012, a wholly owned subsidiary of TPG(HK) (the
“Lender”) and the Company (the “Borrower”) entered into a
loan agreement, to borrow an unsecured, interest-bearing
term loan of $600,000,000 from the Lender for a term of 3
years. The interest rate was agreed to be Hong Kong Interbank
Offered Rate plus an interest margin of 2.1%. There was no
undertaking or security provided by the Company as a condition
to or otherwise in connection with the grant of the loan. As at
30 June 2012, the unpaid interest amounted to $1,142,000.

On 28 December 2011, TPL, TPI and the Company entered into
a supplemental agreement (“TPAM Supplemental Agreement”)
and TPA(HK) and Ageas entered into a supplemental agreement
(“Ageas Supplemental Agreement”) to amend the terms of
the share transfer agreement for the Company to purchase in
aggregate a 60% equity interest in TPAM (“TPAM Share Transfer
Agreement”), and the terms of the share transfer agreement
for TPA(HK) to sell a 12% equity interest in TPAM (“TPAM
Ageas Agreement”), respectively. Upon the execution of the
supplemental agreements mentioned above, the TPAM Share
Transfer Agreement (as amended by the TPAM Supplemental
Agreement) and the TPAM Ageas Agreement (as amended by
the Ageas Supplemental Agreement) became unconditional and
the transaction was considered as complete on the same date.
The details of the transaction were set out in the announcement
of the Company dated 28 December 2011.

On 27 July 2011, relevant approvals for the respective
contributions of RMB214,163,335 and RMB285,836,665
by TPG and the Company to the registered capital of TPI
have been obtained. Accordingly, the capital increase of TPI
from RMB1,570,000,000 to RMB2,070,000,000 has been
completed. The shareholding interest of TPI held by the Group
has increased from 50.05% to 51.77%. The details of the
transaction were set out in the announcement of the Company
dated 27 July 2011.

On 29 April 2011, CTPI (HK), a subsidiary of the Company, and
China Insurance Group Investment Company Limited (“CIGICL”)
(an indirect wholly-owned subsidiary of TPG) entered into an
agreement to terminate the share transfer agreement in relation
to the acquisition of equity interest in the F 48 BRI S
AR 7] (Futian Gas Turbine Power Company Limited), due
to the conditions precedent to share transfer agreement have
not been met. The details of the transaction were set out in
the announcement of the Company dated 29 April 2011.
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MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

The Group operates in an economic environment predominated by
enterprises controlled, jointly controlled or significantly influenced
by the PRC government through its numerous authorities, affiliates
or other organizations (collectively “State-Owned Entities”). During
the period, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies and
banking related services. These transactions are conducted in the
ordinary course of the Group’s insurance business on terms similar
to those that would have been entered into with non-state-owned
entities. The Group has also established its pricing strategy and
approval processes for its major insurance products. Such pricing
strategy and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due regard to
the substance of the relationships, the directors believe that none
of these transactions are related party transactions that require
separate disclosure.

The Group considers that the key management personnel of the
Group include the directors of the Company only.

INSURANCE AND FINANCIAL RISK MANAGEMENT
(a) Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC'’s life
insurance market, offering a wide range of insurance products
covering different types of individual and group life insurance,
health insurance, accident insurance and annuity. With regard
to the control of quality of the insurance policies underwritten,
the Group has formulated strict operational procedures on
underwriting and claims settlement to control risks on insurance
underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC and Hong Kong. The
Group focuses its property and casualty insurance business by
offering a wide range of insurance products covering different
types of property insurance (including compulsory motor
insurance), liability insurance, credit insurance, guarantee
insurance business and short-term accident and health
insurance and the related reinsurance business. The Group has
formulated strict operational procedures on underwriting and
claims settlement to control risks on insurance underwriting.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(a)

(b)

(c)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions, with
emphasis towards Asian countries covering property damage,
marine cargo and hull and miscellaneous non-marine classes.
Whilst diversifying its underwriting portfolio, the Group does not
actively seek acceptance of any liability reinsurance business
from customers operating outside the Asia Pacific region, in
particular, the United States of America. In the Asia Pacific
region, where these are core-markets of the Group, liability
reinsurance businesses are written on a limited scale in order to
provide customers in the region with comprehensive reinsurance
services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognized credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximize investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projection from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT 25 RN EIEEREIE (&)
(Continued)
(c) Asset and liability matching (Continued) (c) BEEHEERL (&)
e disposing of some of the shorter dated fixed rate debt o HEMHESHTE ﬁﬁ&é« THE
investments, particularly those with lower yields, and qy SREGK & Hﬁuy SEFEAEEH
rolling over the proceeds to longer dated fixed rate debt FEEEEE &

investments; and

e investing in equities for the long term and in property
holding company.

(d) Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

@)

(b)

Interest rate risk

Interest rate risk is risk to the earnings or market value

(d)
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of a fixed-rate financial instrument due to uncertain BAREROEEN ST A
future market interest rates. A TE R R -
The Group monitors this exposure through periodic $’§ l‘ﬁ‘ﬂiﬁ%%@ﬁ EhT A

reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modeled and
reviewed periodically.

Equity price risk

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders,
the assets related to unit-linked products are not

gt ID/< ““°¢X§ZEAE®£E$/I\L
E1$@L/(&.*U$ﬁ§bﬁﬁm RH]
TEOETTHRREREH-

(b) BRAEREER

REENEEBRAFLFAGUA
AABEESER R AAEERRR -
EF&§@%Q%ZW%HFA
HRREFE AEE  REEL
EmZEELSERERUTZ

included in the analysis of financial risk below. This B 7 @B 9 A R o 2% R B $E R (B

risk is defined as the potential loss in market value BE TR E MG EETE

resulting from an adverse change in prices. Bk

The Group manages the equity price risk by investing in REFFBEERESEEZNZ T

a diverse portfolio of high quality and liquid securities. (LR BELEPLEEBEBRAERE
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The Group’s investment in equity securities were carried
at a fair value of $14,925.30 million (31 December
2011: $14,341.33 million), representing 7.4% (31
December 2011: 8.4%) of total investments held by
the Group.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)
(i) Market risk (Continued)
(c) Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant.

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position
of assets and liabilities is monitored by the Group
periodically.

In respect of the reinsurance business, premiums
are received mainly in HKD and USD and also in a
number of Asian currencies which follow closely the
USD currency rate movement. The Group aims to hold
assets in these currencies in broadly similar proportion
to its insurance liabilities.

(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities, reinsurance
arrangements with reinsurers and other debtors etc.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by life insurance and property and
casualty insurance business in the PRC, the investment
procedures manual, which is managed by an investment
committee, includes the minimum acceptable domestic
credit rating of the issuers as required by the CIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, it is the Group’s
policy to invest in bonds with ratings of investment grade
or above. In respect of the debt securities invested by
reinsurance business, the Group restricts investments in
debt securities with international credit ratings generally
not below the investment grade, i.e. BBB or higher, except
for certain sovereign rated securities.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT 25 'f%lzﬁﬁﬁjﬁ%@l?ﬁ%fi (&)
(Continued)
(d) Financial risk (Continued)

(d) BAEsRR R (4F)

(i) Credit risk (Continued) (i) =EAEE (&)

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors will not
cause a material impact on the Group’s consolidated
financial statements taking into consideration of their
maturity term of no more than one year as at 30 June
2012.

The credit risk of other debtors is considered immaterial,
since the debtors mainly include interest receivables from
interest-bearing financial assets, deposits, prepayment
and secured loans to policyholders.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.
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25 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(e) Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1. The qualified professional actuaries of the Group are
responsible for setting the assumptions.

2. The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

3. Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different assumptions
is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of the
relevant subsidiaries in regards to the results of the scenario
testing.

6. The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.
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This year’s international and domestic economic and financial
environment has become relatively challenging. The development
of the insurance industry in China has also encountered more
difficulties, especially on life insurance. With the slow down of
life insurance premium growth rates due to the lower enthusiasm
of customers to purchase new insurance products, and the
increasing labor costs for marketing together with the continuing
volatility of financial markets, many challenges to the operating
business were present during the first half of 2012. Despite the
above, CTIH has generated substantial growth in value for its
shareholders. The Company will continue focusing on its long-
term business strategy, and believes that it is well-positioned to
go through the coming market headwinds in the years to come.

During the Period, CTIH achieved satisfactory increases in the
group embedded value and total equity, representing growth of
17.2% and 15.5%, respectively, as compared to 31 December
2011.

As at 30 June 2012, there was an increase in the market share
of both TPL and TPI. There was encouraging and positive total
premium growth for TPL, with growth rates higher than major
players of the industry. TPL was also able to reverse the previous
declines in the number of agents. The growth of TPI is much
higher than the industry average growth rate, and TPI remains
one of the leading property and casualty insurance companies
in the PRC.

In the first half of 2012, the new business value after cost of
capital of TPL increased to HK$1,283 million from HK$1,253
million at the end of Last Period, representing a modest growth
of 2.4% and a CAGR of 29.2% since 2008.

During the Period, CTIH’s profit from operations before
taxation increased by 6.5% compared with the Last Period to
HK$1,175.08 million, showing a good trend of the Company’s
major businesses in insurance and investments.

However, as the income tax charge increased during the Period,
the profit attributable to the owners decreased by 12.1%
compared with the Last Period to HK$983.38 million. At the
same time, the net profit attributable to the owners amounted
to HK$536.67 million, representing a decrease of 32.3% from
the Last Period, due to negative result from its wholly owned
reinsurance operation.

China Taiping Insurance Holdings Company Limited
2012 Interim Report

SEERLEAZESRRIREARIE R
XRROBIRENE  LUAASREAE -5
BRARBIR RN  RPMBRESNR TG [
LHEBHEESB IRNA LI N EEBTS
FENRE BT —F LHFHREHERD
DPRE - R E AL R BIRTHER RCRAE T
ABEEER AARNEESE IERIES
SR - I AR{SRE 1 72 AR R 2R AT BB 3R A S 2 Bk
B o

AARBITEEAR AN A BIAAPRR BB R EREZREE
SCAREN A B _E——F+-A=+—
B RIER17.2%%15.5% °

BE_T——FRA=1TH KFABEKKYF
R RRTIHIEE KRR - HPRFA
SERBRFRULEER REEXRETE
RA) REBMREE EREITT - KR BRIgIE A
B @R TSR R FKE WHEHBEEBRR
R PIRFFAIE

TE—ZF LT RFASZHEBIRE
R A% 2 BEA1283MEBT KEFERBZ
1253188 TTiER2.4% B — 2T )\ F LARF
AR ERSE2% -

RSB FSHA A + A B0 K ST 2 % B B BT A 2 i
11.75081878 7T ' Rl ELIE IN6.5% * BN AN A &) HY
REEIREFEXBCEE2RRITBE -

18 P ER R TR S H I BN - (R R AR 1R s R B K
F R EA TN F£12.1%%9.833818 8 7T © A f - R B
1& AR FE {5 )6 ) /%8R /5.3667 18 /8 70 AL T
[832.3% HERTBFENE2ERENBRES
BERISEE -



TPL’s gross premiums written increased by 12.6% from
HK$21,002.23 million in the Last Period to HK$23,656.93 million.
Despite a very challenging operating environment during the
Period with industry-wide PRC life insurance sector growth rates
in gross premium far lower than in previous years, TPL was in a
leading position among the major PRC life insurance companies
and produced growth rates much higher than industry averages.
TPL’s market share increased by 0.1% to 3.4% compared with
31 December 2011.

The increase in TPL’s gross premiums written was primarily
due to continued strength in policy renewals in all of the life
insurance operation’s distribution channels. At the same time,
TPL’s business remained of high quality. During the Period:

¢ In the individual channel, premium increased substantially
by 25.9% to HK$9,487.43 million from HK$7,537.69 million.
85.6% of the individual single and first year regular premium
have payment terms of 10 years or above.

e In the bancassurance channel, premium increased by 5.9%
to HK$13,625.04 million from HK$12,864.47 million. The
proportion of products with long payment terms has increased
steadily in recent years. Currently, nearly 85% have payment
terms of 10 years.

e |n the other channels, premium increased substantially by
80.0% to HK$456.69 million from HK$253.68 million. The
Company’s initiatives in developing other channels have
achieved positive results.
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In addition, TPL’s business fundamentals and new business
values were further strengthened during the Period:

e The number of agents in the individual channel was 51,008
as of 30 June 2012, a strong increase of 10.7% from 31
December 2011. TPL was able to grow the agency force
despite continued fierce competition for agency professionals
among life insurers in the PRC.

e The persistency ratios for the individual channel at the
13th months and 25th months were 92.7% and 88.3%,
representing an increase of 0.7% and 3.8% from 31
December 2011, respectively.

e TPL’s new business value after cost of capital increased by
2.4% to HK$1,283 million from HK$1,253 million at the end
of Last Period, representing a CAGR of 29.2% since 2008.

TPI's gross premiums written increased by 30.4% to
HK$4,507.51 million from HK$3,455.75 million in the Last Period.
The growth rate was much higher than the industry growth rate,
and TPI was able to achieve an increase of 0.1% in market share
to 1.3%. As at 30 June 2012, TPI’s market share entered the
top ten in the PRC property and casualty insurance industry for
the first time.

TPI’s combined ratio of 98.0% during the Period was lower
than the 99.6% in the Last Period, and has been continuously
decreasing since 2008, and was the result of lower loss levels due
to TPI's recent proactive risk selection and effective expansion.

During the Period, with the completion of the capital contribution
into TPI jointly by CTIH and TPG, the solvency margin of TPI
increased by 16 percentage points compared with 31 December
2011 to 168%. This additional capital will help support TPI's
business expansion.
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Overall Results at a Glance

%Il‘/\mﬁh

PROPERTY AND CASUALTY INSURANCE BUSINESS
IN HONG KONG

CTPI (HK)’s gross premiums written increased by 10.7% to
HK$565.82 million from HK$511.11 million in the Last Period.
During the Period, CTPI (HK)'s combined ratio improved
significantly to 93.9% from 95.8% in the Last Period.

REINSURANCE BUSINESS

TPRe’s gross premiums written for the Period was HK$2,127.63
million, representing an increase of 14.3% from HK$1,861.87
million in the Last Period. The strong reinsurance pricing trend
was maintained, and TPRe achieved premium growth in all of
its Asian territories during the Period.

PENSION AND GROUP LIFE INSURANCE BUSINESS

TPP’s gross premium written substantially increased by 176.3%
from HK$216.30 million in the Last Period to HK$597.54 million.
The annuity and investment funds under management also
increased by 14.4% during the first six months of 2012.

ASSET MANAGEMENT BUSINESS

As at 30 June 2012, CTIH’s total invested assets amounted to
HK$200.97 billion, representing an increase of HK$29.70 billion
or 17.3%, compared with 31 December 2011.

During the Period, CTIH achieved an annualized net investment
yield of 4.4%, representing an increase of 0.5 percentage
points compared to the Last Period, while the annualized
total investment yield was 3.8%, representing a decrease of
0.4 percentage points compared to the Last Period. The net
investment income recognized in the consolidated income
statement increased by 34.8% to HK$3,652.76 million during
the Period from HK$2,709.27 million in the Last Period, showing
that the Company was able to achieve reasonable consolidated
investment results in the volatile capital markets.
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CTIH expects its core operating units to continue to focus on
their respective operating strategies for the remainder of 2012.
With macroeconomic and financial conditions globally and in
China/Hong Kong likely to continue to be challenging and difficult,
CTIH believes that it is of utmost importance for the Company
to follow its philosophy of pursuing sustainable value creation
and perfecting its integrated business model of “One Customer,
One Taiping”. CTIH will continue to focus on enhancing its
capabilities in professional management, operations, profitability
and sustainable development. The Company will strive for its
strategic objective of “building a new Taiping in three years”,
that is “to double total premium, total assets and net profit in
three years’ time, while maintaining quality, efficiency and risks
at an acceptable level”.

The Group will continue to explore measures to further enhance
the efficiency of its management, operations and capital
management. The Group intends to have in place mechanisms to
improve the capacity for long-term capital raising and funding. In
this connection, with the support of its controlling shareholder, the
Company would consider various options including, increasing
its shareholding in its non-wholly owned subsidiaries and/or
making other strategic investments, to be funded by the issuance
of new equity as consideration.
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Management Discussion and Analysis
BEEN WD

BREE MR EERNHEE BRI &

Readers and investors are advised to pay attention to the following

details when reading the Management Discussion and Analysis
and the consolidated financial results, and in particular the prior
year consolidated figures which have been restated.

EVENT HIGHLIGHTS DURING THE PERIOD

HK$600 million Loan Facility Provided by TPG

TPG has provided CTIH with a loan facility of HK$600 million.
The loan is for three years, is unsecured and bears interest
at HIBOR plus 2.1%. Pursuant to such loan agreement,
CTIH will not be subject to any covenants or restrictions as a
condition to or otherwise in connection with the granting of
the facility. The proceeds of the loan will be used to finance
the business expansion and operations of CTIH including
the establishment of an e-commerce business in the PRC.

Establishment of E-Commerce Business

CTIH has established a limited company named KX
F R AR A A (Taiping E-Commerce Company Limited)
(“TPeC”). TPeC is incorporated in the PRC, and is a wholly-
owned subsidiary of CTIH. The business license of TPeC
has already been obtained, and the initial registered capital
is RMB50 million. Further capital injections may be required,
subject to the execution of the business plan. TPeC is mainly
engaged in business information and corporate management
consulting; the design and development of computer software
and hardware; and data bank and networking technologies
and other related technical services. TPeC will be providing
management services for the e-distribution channels of TPL
and TPI.

Capital Contribution into TPI

The capital of TPI has been increased by RMB300 million
to RMB2,370 million. CTIH and TPG have contributed such
additional capital in cash in the amount of RMB183.63 million
and RMB116.37 million, respectively, in proportion to their
respective equity interests in TPIl. This additional capital
contribution will allow TPI to further strengthen its solvency
position to support its business expansion over the short
and medium term.
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Management Discussion and Analysis
BEEN WD

EVENT HIGHLIGHTS DURING THE PERIOD
(Continued)

e Change in Accounting Policy

The Company has changed the accounting policy for the
measurement of unearned premium provisions for the
reinsurance segment in preparing its consolidated financial
statements for the period ended 30 June 2012.

The above change in accounting policy has been applied
retrospectively and the comparative figures for 2011 have
been restated accordingly.

OUTLOOK

e CTIH expects its core operating units to continue to focus
on their respective operating strategies for the remainder of
2012. With macroeconomic and financial conditions globally
and in China/Hong Kong likely to continue to be challenging
and difficult, CTIH believes that it is of utmost importance for
the Company to follow its philosophy of pursuing sustainable
value creation and perfecting its integrated business model
of “One Customer, One Taiping”. CTIH will continue to focus
on enhancing its capabilities in professional management,
operations, profitability and sustainable development. The
Company will strive for its strategic objective of “building a new
Taiping in three years”, that is “to double total premium, total
assets and net profit in three years’ time, while maintaining
quality, efficiency and risks at an acceptable level”.

e Long Term Capital Raising and Funding

The Group will continue to explore measures to further
enhance the efficiency of its management, operations and
capital management. The Group intends to have in place
mechanisms to improve the capacity for long-term capital
raising and funding. In this connection, with the support of
its controlling shareholder, the Company would consider
various options including, increasing its shareholding in its
non-wholly owned subsidiaries and/or making other strategic
investments, to be funded by the issuance of new equity as
consideration.
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BEER WM DA

OUTLOOK (Continued)

Life Insurance Business - TPL

TPL is confident of producing satisfactory results for the full
year. Although operating conditions are challenging and new
policy premium sales will likely be lower than initially budgeted,
TPL continues to be highly optimistic about the medium- and
long-term prospects for the PRC life insurance industry, and
believes that with the quality, professionalism and business
fundamentals of the TPL management and team, TPL will
be able to overcome the existing sales bottlenecks.

For the remainder of 2012, TPL will continue to focus
on building its agency force, simultaneously focusing on
recruiting new agents and maintaining the high productivity
of its existing agents. In the bancassurance channel, TPL
will continue to work with its banking partners, and will strive
for breakthroughs and improvements. TPL is confident that
an improvement of the operating environment, generally
expected to be at the latter part of the year, will gradually
improve its sales in the second half of 2012 and beyond.

TPL has entered into a financial reinsurance contract with
a leading reinsurer in early July 2012 whereby the admitted
assets of TPL (applied in calculation of statutory solvency)
would be increased gradually in next four quarters from
July 2012. It is estimated that the statutory solvency of
TPL in the second quarter of 2013 would be increased by
approximately RMB 4 billion.

Property and Casualty Insurance Business in the PRC
- TPI

Although pricing and general market conditions in the PRC
property and casualty insurance sector are under pressure,
the directors and senior management of TPI are optimistic
that positive and satisfactory operating and earning results
will be achieved for the entire year. TPI will continue to apply
proactive underwriting selection and will strive to lower its
combined ratio during the remaining part of the year.
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OUTLOOK (Continued)

Property and Casualty Insurance Business in Hong Kong
- CTPI (HK)

While macroeconomic and financial conditions in Hong Kong
are unclear and challenging, CTPI (HK) is confident that it
will continue to grow in line with the market. Despite high
levels of competition, CTPI (HK) expects premium growth
to be stable and normal, and believes that satisfactory
underwriting and operating results are achievable for the
full year.

Reinsurance Business - TPRe

Barring any unforeseen or significant adverse events in the
coming months, TPRe expects to achieve overall positive
operating results for the full year of 2012, albeit in the midst
of very challenging global and regional economic and financial
conditions.

Investments

Global economic and financial conditions remain difficult and
uncertain. With the United States mired in a weak economic
recovery and Europe in the midst of sovereign debt crises,
the economies and financial markets of China and Hong Kong
have been negatively impacted. As a result, the equity share
markets in China and Hong Kong have performed poorly, and
have been challenging and volatile. With no clear and obvious
near-term solutions to the current economic downturn, it is
likely that the present challenges and difficulties will remain
in the months ahead. As such, CTIH’s investment policies
and investment portfolios will continue to be managed in a
highly conservative and prudent fashion with an emphasis
on fixed interest income and bank deposits.
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CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Period were as

mEMBRE

AREBHABHPBREMT

follows:
1H 2012 1H 2011
—E--F —E——%F
F¥F E¥F
HK$ million HK$ million Change
BEET BEATT 1
(Restated)
(E3l)
Gross premiums written EARRRE 31,411.37 27,047.26 +16.1%
Profit from operations before [ B Bl 48 4 i A
taxation 1,175.08 1,103.73 +6.5%
Income tax (charge)/credit BIE(XH) e (191.70) 14.59 -
Profit from operations after B 18 48 2 i
taxation 983.38 1,118.32 -12.1%
Net profit attributable to the % 5 &1 )& )5 28
owners 536.67 792.44 -32.3%
Basic earnings per share (HK$) BREREF| (For) 0.315 0.465 -0.150 dollar 7T
Interim dividend proposed IREE R HAR B E - - -
At 31 December
At 30 June 2011
2012 R-T——4
R=ZZT—=F +=A
~A=TH =+—H
HK$ million HK$ million Change
BEBT BEET 2t
(Restated)
(&%)
Total equity B % 19,662.75 17,028.99 +15.5%
- Per share (HK$) -8R (&) 11.528 9.986 +1.542 dollar 7T
Owners’ equity AR 3 (5 4 2% 12,965.90 11,589.64 +11.9%
— Per share (HK$) —&k (Er) 7.602 6.796 +0.806 dollar 7T
Group embedded value BN EE 33,400.31 28,502.55 +17.2%
— Per share (HK$) —&k (&) 19.582 16.714 +2.868 dollar 7T
Owners’ group embedded value % 58 J& {k 48 R % (B (& 19,779.88 17,229.10 +14.8%
— Per share (HK$) —&k () 11.597 10.103 +1.494 dollar 7¢
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CONSOLIDATED FINANCIAL RESULTS (Continued) FEMBRIR (&)

The figures below are the results of the respective companies UTHFZEEEAIE AT SLARNEEE
from their operations, before intra-group eliminations. o

The net operating profit/(loss) before taxation by each business — E&EE D E 2 BRATELHF, (EE) FH8

line is summarized below: BEaan T -
HK$ million BEET
1H 2012 1H 2011
—E--F —E——%F Change
t¥F E¥F 2t
(Restated)
(Z5)
Life insurance AR 869.67 546.77 +59.1%
Property and casualty B E R
insurance 403.15 373.10 +8.1%
PRC operations W 27 171.14 133.10 +28.6%
Hong Kong operations BEBER 232.01 240.00 -3.3%
Reinsurance BiRE (59.89) 227.84 -
Pension and group life EERERASRE
insurance (44.36) (50.94) -12.9%
Asset management EEER 28.79 13.34  +1.2 times f&
Insurance intermediary RPN ERK 6.62 8.23 -19.6%
Others' Hih (28.90) (14.61) +97.8%
Profit from operations before & 3 5l 4§ & /% & 7
taxation 1,175.08 1,1038.73 +6.5%
Income tax (charge)/credit BIE () HER (191.70) 14.59 -
Profit from operations after BR A 18 48 & )5 m
taxation 983.38 1,118.32 -12.1%
Non-controlling interests IR RS (446.71) (325.88) +37.1%
Net profit attributable to the A% 5 FE 15 )% 7l % 58
owners 536.67 792.44 -32.3%

B+ EEEERIGGEERE FHE -

! Others mainly include the results of the holding company and consolidation !
adjustments.
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EIRE A DN
CONSOLIDATED FINANCIAL RESULTS (Continued) LEMTERE (&)

The following analysis shows the movement of the total equity A N ABREBEEZSEL DT -
of the Group.

HKS$ million BHEET
2012 2011
—E-——F —ZET——F
(Restated)
(Z3)
Total equity as at 1 January, as previously B"— A —H Z 8% 1R £ 3R
reported 16,874.05 18,481.87
Effect of changes in accounting policy FHHREEE o E 154.94 102.62
Total equity as at 1 January, as restated W — A — B2 4%z 5% 17,028.99 18,584.49
Net profit recognized in income statement R R IEZE R 2% 7/ F 58 983.38 1,118.32
Net changes in AFS investment reserve At HEREREE L FHE 1,471.25 (1,180.26)
Revaluation gain arising from EERMEEFS>ER
reclassification of own-use properties WEWMEMEEZ
into investment properties E Y 103.54 -
Exchange (loss)/gain arising from AREFBANI R
translation of financial statements of Bt B~ ) Bt 7 3k
subsidiaries outside Hong Kong MmEH (B58) k= (71.00) 285.04
Capital contribution made to a subsidiary FBIE A 7 2 FEIEAE AR
by its non-controlling shareholder mMEEAER 142.75 32.27
Other movements 2 Hi g2 3.84 7.49
Total equity as at 30 June RANA=ZtHZ@B#ER 19,662.75 18,847.35
Attributable to: FE1S -
Owners of the Company RARIREERS 12,965.90 13,145.45
Non-controlling interests FE15 A% AR R R 6,696.85 5,701.90

19,662.75 18,847.35

2 Other movements mainly include the amortization of the costs of Shares 2 HiZ B+ ZaIZRIER G LERETEAZ KRG
acquired under the Share Award Scheme and net proceeds received for Shares 5K 7N 55 e R 1R AR R A B FE 7T R AR AT R 2
issued under the Share Option Scheme. IE jF 5 o

FEAKFREBIZERAER AR
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Management Discussion and Analysis

BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE

Consolidated investment assets

The total investments of the Group are summarized as follows:

At 30 June 2012
R-ZZE—Z—-FXA=+H

RERERE

=
W

op

REEE

i}
=
X

At 31 December 2011
RZE——F+=ZHAH=+—H

HK$ million % of Total HK$ million % of Total

BEAT LHEZEFIL BEAET LBEEESLL

Debt securities (e e 125,078.13 62.2% 116,230.21 67.9%
Equity securities &% 75 % 8,046.40 4.0% 8,668.88 5.1%
Investment funds KEHES 6,878.89 3.4% 5,672.44 3.3%
Cash and bank deposits 2% KIRITFER 57,442.18 28.6% 37,776.40 22.1%
Investment properties "EME 3,521.50 1.8% 2,915.58 1.6%
Total investments KERE 200,967.10 100.0% 171,263.51 100.0%

The investments in securities are classified as Held-to-Maturity
(“HTM”), Available-for-Sale (“AFS”), Held for Trading (“HFT”) and
Loans and Receivables (“LR”). The detailed breakdown by such

EARRERBRAKAZIHA AIHEE 5
BERX SRR ER K YA - REBER
BHEAREFERND MR T:

classifications for the total investment portfolio of the Group

was as follows:

At 30 June 2012, HK$ million

R-ZE——FNA=+H BHEET

HFT LR
HTM AFS EE1E ERKR Total
EEZEHA EIRE =3 X5 A% FE W kA FERt]
Debt securities & #E 5 84,685.63 25,462.18 70.99 14,859.33 125,078.13
Equity securities % 7% 35 % - 8,034.45 11.95 - 8,046.40
Investment funds I & E & = 6,660.11 218.78 = 6,878.89
84,685.63 40,156.74 301.72 14,859.33  140,003.42

At 31 December 2011, HK$ million N T——Ff— H=4—H BEFT

HFT LR

HTM AFS HEE BE# K Total
EHEEFEA CIRaank= RS BE JFE U 318 et
Debt securities &5 E % 83,475.82 21,846.26 97.43 10,810.70  116,230.21
Equity securities P75 & - 8,648.47 20.41 - 8,668.88
Investment funds & E & - 5,620.47 51.97 - 5,672.44
83,475.82 36,115.20 169.81 10,810.70  130,571.53

China Taiping Insurance Holdings Company Limited
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Management Discussion and Analysis

EEET WA

CONSOLIDATED INVESTMENT PERFORMANCE LERERE (&)
(Continued)

The percentages of the Group’s total investments held by each ~ RBREHIR S £ D EME A EEREEERA
business segment in terms of carrying values at the end of the {BEZB LT :
reporting period were as follows:

At 30 June At 31 December
2012 2011
R-B-—fF R-T——F
RAA=+H +ZHA=+—8H

Life insurance ASRR 88.0% 87.3%
Property and casualty insurance BERR 7.1% 7.2%
Reinsurance BRE 3.4% 3.6%
Other businesses H A 1.5% 1.9%

100.0% 100.0%
Consolidated investment income FEREWA

The total investment income of the Group on a pre-tax basis HAEEERNGAEBRRANZHAIREW AL
recognized in the consolidated income statement was as follows: — ZEM#EaL a0 T

HK$ million BEEET
1H 2012 1H 2011
—E--F —E——%F Change
F¥EF E¥F 1
Net investment income HE WA FEE 3,652.76 2,709.27 +34.8%
Net realized investment EEBREEKRS S
gains/(losses) (E518) F8 (342.22) 466.16 -
Net unrealized investment REREERZE
gains/(losses) (E518) F8 145.38 56.87 +1.6 times &
Net impairment gains/(losses) #& &R EW 5,
on securities (E518) %8 (883.74) (95.64) +8.2 times 1&
Total investment income "EW A B 2,572.18 3,136.66 -18.0%
Net investment yield FLFHE WX
(annualized) 4.4% 3.9% +0.5 pt 2
Total investment yield FlBIEERE X
(annualized) 3.8% 4.2% -0.4 pt Bk

FEAFREBIZERAER AR
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BEER WM DA

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment income (Continued)

The net investment income (mainly consisting of interest income
from fixed income securities) recognized in the consolidated
income statement increased by 34.8% to HK$3,652.76 million
in the Period from HK$2,709.27 million in the Last Period.
However, such investment income was offset by certain realized
losses and impairment losses from equities investments due to
the poor performance of the equities markets in the PRC and
Hong Kong. As a result, total investment income decreased by
18.0% to HK$2,572.18 million in the Period from HK$3,136.66
million in the Last Period. Apart from the above investment
income of HK$2,572.18 million recognized in the consolidated
income statement, the unrealized investment gain in the Period
recognized in the fair value reserve was HK$1,932.38 million
(2011: loss of HK$1,546.44 million).

According to the Group’s impairment policy, investments in
debt and equity securities other than those held for trading are
reviewed periodically to determine whether there is objective
evidence of impairment. Objective evidence of impairment may
include specific information about the issuer, but may also include
information about material changes that have taken place in
areas such as technology, markets, economic or legal, which
taken together or taken alone may provide evidence that the
cost of those debt and equity securities may not be recovered.
Under such criterion, significant or prolonged declines in the
fair value of an asset below its cost are also objective evidence
of impairment. At the end of the reporting period, the net
impairment loss on equities and investment funds recognized
in the consolidated income statement was HK$883.74 million
(2011: HK$95.64 million).

China Taiping Insurance Holdings Company Limited
2012 Interim Report
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Management Discussion and Analysis

BB WA D

CONSOLIDATED INVESTMENT PERFORMANCE HERERE (&)
(Continued)

The details of the Group’s investment income/(loss) on a pre- AEEAHREWA (EB) 25D T:
tax basis are summarized as follows:

For the six months ended 30 June 2012, HK$ million BE-—E——FENAF=1HIANBA HE
/#75
Unrealized
gains/
Recognized in the consolidated income statement (I°S_ses)
NEABRERNER recognized
in the fair
Net invgstmenvt— income Net Net Net value
RAUAFE realized  unrealized  impairment reserve
Interest gains/ gains/ gains/ RAREE
income/ (losses) (losses) (losses) RENER
(expense) Dividend Rental EER KEBH  recognized Sub ZAREBR Grand
FBWA/ income income i/ i/ EERE/ total i/ total
(%) BREWA BEWA (BB)ZE (BBR)EE (BB R i (E#8) BE
Debt securities ERES
HTM REERIHE 1,958.90 - - - - - 1,958.90 - 1,958.90
AFS MELE 533.03 - - 46.34 - - 579.37 264.55 843.92
HFT BEER AR 1.69 - - 6.93 2.29 - 10.91 - 10.91
LR BRREMRE 387.98 - - - - - 387.98 - 387.98
Equity securities BARES
AFS A& - 110.56 - (558.74) - (103.67) (551.85) 588.48 36.63
HFT REER SRR - 0.59 - 0.44 (0.39) - 0.64 - 0.64
Investment funds REES
AFS A& - 19.63 - 162.81 - (780.07) (597.63) 1,079.35 481.72
HFT REER SRR - 0.89 - - 0.06 - 0.95 - 0.95
Cash and bank deposits R &RBTHEH 757.28 - - - - - 757.28 - 757.28
Investment properties ~ RENE - - 42.43 - 143.42 - 185.85 - 185.85
Securities sold/ BEtEE/
purchased under BARERS
repurchase/resale
agreements (160.22) - - - - - (160.22) - (160.22)
3,478.66 131.67 42.43 (342.22) 145.38 (883.74) 2,572.18 1,932.38 4,504.56

FEAKFREBIZERAER AR
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BEENmAM DN

CONSOLIDATED INVESTMENT PERFORMANCE GERERE (&)

(Continued)
For the six months ended 30 June 2011, HK$ million He2 —ZF——F  NHA=FHIFNEA HE
BT
Unrealized
gains/
Recognized in the consolidated income statement (‘osses)
e BREART recognized
in the
Net investment income Net Net fair value
BEWRAFHS realized  unrealized Net reserve
Interest gains/ gains/  impairment RRAEE
income/ (losses) (losses) gains/ FEERRER
(expense) Dividend Rental BER RER (losses) Sub JRER Grand
e/ income income W3/ W/ REkRE total Wi/ total
(xf)  REWA  BelA (BBR)FE (BBR)FE (BR)IE et (B#E) e
Debt securities BEES
HTM BERIEA 1,468.11 - - 1.65 - - 1,469.76 - 1,469.76
AFS A E 432,31 - - 44.96 - - 477.27 (51.57) 425,70
HFT REERSRR 3.55 - - 18.25 3.14 - 24.94 - 24.94
[R BN RERTE 142.13 - - - - - 142.13 - 142.13
Equity securities RAES
AFS M E - 83.42 - 362.69 - (65.80) 380.31 (865.51) (485.20)
HFT REER SRR - 2.00 - (8.68) (1.04) - (7.72) - (7.72)
Investment funds REES
AFS g - 161.43 - 46.66 - (29.84) 178.25 (629.36) (451.11)
HFT REER SRR - 1.37 - 0.63 (1.42) - 0.58 - 0.58
Cash and bank deposits E&RRTER 439.16 - - - - - 439.16 - 439.16
Investment properties ~ REME - - 27.11 - 56.19 - 83.30 - 83.30
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (57.59) - - - - - (57.59) - (57.53)
Others Hit 6.21 - - - - - 6.21 - 6.21
2,433.94 248.22 27.11 466.16 56.87 (95.64) 3,136.66 (1,546.44) 1,590.22
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BEER WM DA

LIFE INSURANCE BUSINESS ASRIBHET
The Group’s life insurance segment is operated by TPL, which ZK’*IZ/\?f% S EBBRANTEASEE  KF
is a PRC-incorporated company and is 50.05%-owned by the REFBEFEMKLZ AR AAEEHES
Group. TPL is principally engaged in the underwriting of life 50 O5%$§>\°K$A%IEE¢ I R e 44 =
insurance policies in Mainland China. RASREFER -

The figures below are the results of TPL from its operations, LA TEHFAEBERILER A TFASNEEE
before intra-group eliminations. &Ee

The key financial data of the life insurance business is summarized ~ ABRBEE 2 T B EESHEMMNT -
below:

HK$ million BHEET
1H 2012 1H 2011
—E--F _ZT——%F Change
Lt¥F E¥F 2t
Gross premiums written and EERRRELREER
premium deposits 23,855.00 21,300.21 +12.0%
Less: Premium deposits of B BEREBSRERZ
universal life products REER 5.23 24.50 -78.7%
Premium deposits of WEEHKEMLZ
unit-linked products REER 80.78 166.74 -51.6%
Premium deposits of HEMEMZ
other products REER 112.06 106.74 +5.0%
Gross premiums written WRRNIEBERRZ
recognized in income FERRE
statement 23,656.93 21,002.23 +12.6%
Net premiums written and FERRE K
policy fees REEUA 23,641.38  20,962.38 +12.8%
Net earned premiums and ERIURE &
policy fees REEU N FE 23,662.18  21,009.96 +12.6%
Net policyholders’ benefits REFHEANZFHE (4,078.43) (2,942.71) +38.6%
Net commission expenses TFH i S HFEE (1,898.00) (1,849.20) +2.6%
Change in life insurance contract S84 L& E& (L
liabilities, net of reinsurance ,Jm{% % (16,144.03)  (15,695.25) +2.9%
Total investment income "EWABEE 2,033.97 2,639.07 -22.9%
Administrative and other TR EAME R
expenses (2,666.94) (2,410.36) +10.6%
Finance costs 5B A (221.98) (211.96) +4.7%
Profit from operation before [ & Bl 48 & 3% A
taxation 869.67 546.77 +59.1%
Profit from operation after B 7 18 48 2 i
taxation 789.05 569.16 +38.6%
Profit from operation % 3R A AL &R
attributable to the owners 394.92 284.87 +38.6%
FEAFREIERER A A
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Management Discussion and Analysis
BEEN WD
LIFE INSURANCE BUSINESS (Continued)

The key operational data of the life insurance business is
summarized below:

ANERBEER (2)

At 30 June At 31 December

ABRBEB 2 TELEHEMARNT :

2012 2011
RZIE——F RN _ZT——F Change
ANA=+H t-BA=+—H 21t
Market share ' MEHEE 3.4% 3.3% +0.1 ptZ4
Number of provincial branches & # 5 A & £ B 34 34 -
Number of sub-branches and S Q@ &M HEHEREFOLEHE
marketing centers 815 798 +17
Number of customers XF#E
— Individual — & A 6,252,885 5,995,262 +257,623
- Corporate /AT 4,044 6,502 -2,458
Distribution network 5 A 4
— Number of individual agents — A AR IEEH 51,008 46,064 +4,944
— Number of bancassurance  —R1TRBHEMBIH A
outlets 15,556 18,938 -3,382
Agent productivity RIBERE
— First year premium per agent — S ZKEBEFREFRE
and per month (HK$) (&) 7,473.02 7,897.34 -424.32
— Number of new policies per —&BZKEF A
agent and per month FIREE A 1.77 2.00 -0.23
Persistency ratios FIEAACRBYEER?
— 13th month ?
— Individual — @A 92.7% 92.0% +0.7 pt B
- Bancassurance —R1TIRER 92.9% 93.2% -0.3 pt B4
Compound persistency ratios 52588 2 REESEER 2
— 25th month 2
— Individual — @A 88.3% 84.5% +3.8 pts 2
- Bancassurance —RITIRER 90.4% 91.5% -1.1 pts 24
Regulatory solvency margin ratio B5 & M {E 85 1 78 & % 169% 178% -9.0 pts 2

! Based on premiums published by the CIRC.

2 KRB DR

2 Based on the amount of premiums.

China Taiping Insurance Holdings Company Limited
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BEEN WD

LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business produced a net operating profit of
HK$789.05 million during the Period (2011: HK$569.16 million),
representing an increase of 38.6% compared to Last Period.
The net operating profit attributable to the owners amounted
to HK$394.92 million (2011: HK$284.87 million).

Gross Premiums Written and Premium Deposits

TPL’s gross premiums written recognized in the consolidated
income statement increased by 12.6% to HK$23,656.93 million
from HK$21,002.23 million in the Last Period. The growth rate
was much higher than the industry growth rate, and TPL was
able to achieve an approximately 0.1% increase in market share
to 3.4%. The increase in gross premiums written was primarily
due to continued strength in policy renewals in all of the life
insurance operation’s distribution channels. TPL’s renewals
remained high despite a very challenging operating environment
during the Period. Although the PRC central government lowered
interest rates and bank reserve requirements during the first six
months of 2012, the loosening of monetary policy was slow and
gradual. Industry-wide, the PRC life insurance sector experienced
far lower growth rates in gross premium during the Period in
comparison with previous years.

ANERBEER (2)
R R

RIS - ASRBER 2 LELRNFEL
7.8905(8 B L (ZE ——F : 569168 B L) -
BEF FF138.6% o IR E(L & & F R A
3.9401EABTL (ZE——4F : 2.8487(2487TT) °

EARREREREFK

AFEASERREEBERANERRRE
M £ F R 2210.022318 78 T N12.6%E
236.569318 B TT o IR BB IREN T IH R EFH
1 1E - RIS KA SRR TS0 KL RIE I
#901%%E3.4% - EFRRRE LA T ERHNS
DHERENERFERY BEHRNLLIRE
EFEHEE  KRFEASHERDAERR = KK
FoHARRABME T ——F LFFFHEF
RRIBITEES R BRREBBERNREEZ
18 o IARBI TS BRI » BB B A SR ERER
BIERRENBELF-
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BB WA D

LIFE INSURANCE BUSINESS (Continued)

TPL’s gross premiums written and premium deposits by line of

business were as follows:

For the six months ended 30 June 2012, HK$ million

ANERBEER (2)

-

KFEASRERKE D 2 EARRERREFR

BEr - E——FANA=+HIFAEA BE

BT
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
income life unit-linked deposits of
statement products products other
ERNEE Besh REBELE products % of Total
BRERAZ Em2 Emz HttEmZ Total G
EEARRE REEFR REER REER e Bo
Individual EARIE 9,487.43 - 19.37 81.11 9,587.91 40.2%
Bancassurance E1TIRER 13,625.04 5.23 61.41 0.71 13,692.39 57.4%
Group g 87.77 - - 30.24 118.01 0.5%
Other Channels' % L& ! 456.69 - - - 456.69 1.9%
23,656.93 5.23 80.78 112.06 23,855.00 100.0%

For the six months ended 30 June 2011, HK$ million

BE —_FE——F N NA=1HIANEA BE

e

BT
Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
income life unit-linked deposits of
statement products products other
BERNERE Bish BEBLE products % of Total
BRRAZ Eml Eml HEMERZ Total h4asE
EFARRE REFN REFHN REFR B BA
Individual HARE 7,537.69 - 50.83 58.10 7,646.62 35.9%
Bancassurance R1TRER 12,864.47 24.50 115.91 0.57 13,005.45 61.1%
Group 52 346.39 - - 48.07 394.46 1.9%
Other Channels ' ZJLi5& 253.68 - - - 253.68 1.1%
21,002.23 24.50 166.74 106.74 21,300.21 100.0%

! Other Channels is comprised of mainly telemarketing.
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BEER WM DA

LIFE INSURANCE BUSINESS (Continued)

Since last year, TPL experienced its most difficult sales period
in its history. Both the individual agency force and the bank
distribution channel encountered difficulties in producing new
insurance sales during the Period. Although premiums distributed
through the individual agency force increased to HK$9,487.43
million from HK$7,537.69 million in the Last Period, representing
a strong increase of 25.9%, the premium growth was primarily
due to high levels of renewals. Nevertheless during the Period,
TPL was able to reverse the previous quarters’ declines in the
number of agents, as the recruiting initiatives of the life insurance
operations were able to increase agent levels to 51,008 as of
30 June 2012 (31 December 2011: 46,064). TPL was able to
grow the agency force despite continued fierce competition for
agency professionals among life insurers in China.

In the bancassurance channel, premium increased to
HK$13,625.04 million from HK$12,864.47 million in the Last
Period, representing an increase of 5.9%. The increase in sales
was for the most part due to continued high levels of persistency
and renewals from TPL’s banking policyholders. During the
Period, sales of insurance products through bank branches
encountered challenges because of the tight monetary policy
of the PRC central government and regulatory requirements
on the sale of bancassurance. With interest rates at high levels
on other savings-type investment products, the enthusiasm of
customers to purchase insurance products has decreased.

The persistency ratios remained high and attractive, and was at
92.7% and 92.9% at the 13th months and 88.3% and 90.4% at
the 25th months for the individual agency and bancassurance
channels, respectively. The strong persistency figures were in
part due to TPL’s initiatives in improving and professionalizing
its customer service and back office processing functions.

ANERBEER (2)

B TS KT A SR R N 2 05 S
H o BN A A RIEBE RIRTT O SHRIBAFRE
HEYBIHRE -BEEAARERMAD HAR
& i = F [/ HIA75.376918 8 7T _E F+ £94.8743
BATT AIRIER259% TEEHNSEEMW
BRRBIBE N HHAKFEASERERE
AEZFEREHEETRINEDE  REBFMA
HERZZE——F A =1THIEZMNES1,008A
(ZE—F+"A=+—H:46,064N) - BE
FRASRETSRXENEXERIERFISE
Rl KFEASDeEA REREB R -

IRITIRRE S R E AR A FRIHI128.6447
B8 7T | 7 £136.250418 % 7T 1 185.9% ° £
& EFAKRIBH AR AT ASHRITREE SR
BARBSEMEERNERE - NAMEHA
AP BT I B B BOR R SR T TIRBR S Y
EEDNR SEBARITHTHERRERBSD
e mMEMREERIREEROFERREREK
FoRFEBRBEN TR

BREDAREFBAKE  BAARERIRTT
REBREF1SERREBEE XS R BR.7%K
02.9% MEBEAREESEEXRAD A
88.3%%90.4% - m E EMNERE T A F
ASBEELCNSENERRERBIEREE-
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EEET WM

LIFE INSURANCE BUSINESS (Continued)

During the Period, despite the difficult operating environment,
TPL’s key focus for the life insurance operations continued to
be on selling regular premium products, which have the most
profitability. The detailed breakdown of TPL’s single premium
products and regular premium products by line of business is

summarized as follows:

ANEREZER (#7)

RARITEEAA TR A0 A8 &
MASRBEBKLEIBHIDENIHE
MEEBM SR EER - KM?A%E’U%%%KT%
EEMMIBREEROFADTOT :

SR AT

HK$ million H&EET
Individual A
1H 2012 1H 2011
—EF—_F % of Total —E——fF % of Total
F¥EFE {HHABEESL F¥F HLEBEEOL
Single Premium BHRE 21.78 0.2% 49.39 0.6%
Regular Premium HBRE
— First Year —E&F 2,120.11 22.3% 2,243.88 29.8%
— Renewal Year — B F 7,345.54 77.5% 5,244.42 69.6%
9,487.43 100.0% 7,537.69 100.0%
Bancassurance RITIRRE
1H 2012 1H 2011
—EF——F % of Total —E——fF % of Total
F¥EFE {fHEBEES F¥F HEBEEOL
Single Premium BHRE 5,943.43 43.6% 6,413.93 49.8%
Regular Premium HEBRE
— First Year —BEF 1,275.03 9.4% 1,5652.55 12.1%
— Renewal Year —EF 6,406.58 47.0% 4,897.99 38.1%
13,625.04 100.0% 12,864.47 100.0%
Group e
1H 2012 1H 2011
—EF—-—F % of Total —E——F % of Total
F¥EFE (FHABEESL F¥F HEBEEOL
Employee Benefit (‘EB")  {& 838 7 87.77 100.0% 342.70 98.9%
Annuity S - - 3.69 1.1%
87.77 100.0% 346.39 100.0%
Other Channels ZITIHE
1H 2012 1H 2011
—E-C—F % of Total —E——4F % of Total
t¥F HHBEEED FH¥EF HBEEEOLL
Single Premium BARE - - 0.08 0.0%
Regular Premium HERE
— First Year —BF 230.60 50.5% 152.87 60.3%
— Renewal Year —BF 226.09 49.5% 100.73 39.7%
456.69 100.0% 253.68 100.0%

China Taiping Insurance Holdings Company Limited

2012 Interim Report




Management Discussion and Analysis

EEET WM

LIFE INSURANCE BUSINESS (Continued)

First year regular premium sales declined during the Period
because of the difficult macroeconomic and financial
environment. A significant portion of the decrease in premium was
from single premium product sales via the bancassurance channel
due to the tight monetary policy of the PRC central government
and regulatory requirements on the sale of bancassurance. As
a result, the overall proportion of regular premium products in
the overall sales for the Period has increased.

During the first half of 2012, the business sold through the agency
force maintained its high quality, with more longer duration
products sold. For individual single and first year regular premium,
the premium by payment term and feature were as follows:

HKS$ million

Individual single and first year regular premium - by payment
term

ANEREZER (#7)

HANEFPBREHE THREANZEEE R
T BUIRIBERIR - R B A BD ) BRIE 2K 8 P BT
BENEEHRLRREEEEER SEB
RITREMBURBERIFEERD - ALt - B8
HISREERGABENEEL P LTt

R-TE——FLHF FBAARERMLEE

MEBERREE HENERBRER - BEA

%%&1%%&%¢Hﬁ%ﬂ%f§ﬁ%§%&§¢ﬁﬁ&§u%
/\*E%kﬁu ;ZDT

BEET

BARHREFHARE -RHYED

1H 2012 1H 2011
—E-CF % of Total —E——4F % of Total
T¥F (FEEFIOL F¥FE (hEEEDL
Single 25y 21.78 1.0% 49.39 2.2%
2-9 years 2-94F 286.35 13.4% 300.42 13.1%
10-19 years 10-19%F 627.40 29.3% 754.10 32.9%
20-29 years 20-294F 1,100.61 51.4% 1,044.56 45.5%
30 years+ 3045 + 105.75 4.9% 144.80 6.3%
2,141.89 100.0% 2,293.27 100.0%

Individual single and first year regular premium - by feature

BAZHNREFHUARE - RERTE

1H 2012 1H 2011
—E-CZF % of Total —F——F % of Total
E¥F (hBEBRIL F¥FE m@EgEEs L
Short term savings EHRER 231.79 10.8% 646.02 28.2%
Long term savings REIFEER 1,207.45 56.4% 901.36 39.3%
Long term protection RHRER 486.00 22.7% 516.00 22.5%
Others H 216.65 10.1% 229.89 10.0%
2,141.89 100.0% 2,293.27 100.0%
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BEEN WM

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

Despite the difficult operating conditions in the bank channel, @& RITREMBEEBREE  LIRTOITH
most of the regular premium sold at bank branches continued to &/ HBERABDDNARFHRSLER &
be of long duration, with near 85% of the products sold having  #T85%#1 & Hif & +4F - R1TIRIG B FH - 1%
payment terms of 10 years. For bancassurance first year reqular S BFHE| D HOREHHLOT

premium, the premium by payment term was as follows:

Bancassurance first year regular premium - by payment RITREEFHHRE —RAEDR
term

1H 2012 1H 2011
—EF-F % of Total —E——4F % of Total
F¥EFE {(fHABEESL F¥F HLEeBEEOL
5 years 5% 186.53 14.6% 377.32 24.3%
10 years 104F 1,082.58 84.9% 1,168.54 75.3%
Others EAb 5.92 0.5% 6.69 0.4%
1,275.03 100.0% 1,552.55 100.0%
TPL’s gross premiums written by region were as follows: REASZEEHERRRESMHOAT
HK$ million BEET
1H 2012 1H 2011
—E2--F % of Total —T——4F % of Total
E¥EFE {famEEot FH¥EF (HBEEESL
Sichuan gl 2,603.80 11.0% 2,459.03 11.7%
Guangdong BR 2,167.68 9.2% 2,093.57 10.0%
Shandong 1Tp:2 1,970.97 8.3% 1,760.28 8.4%
Beijing it = 1,588.78 6.7% 1,232.94 5.9%
Henan Al FE 1,441.49 6.1% 1,294.97 6.2%
Others H it 13,884.21 58.7% 12,161.44 57.8%
Total ki 23,656.93 100.0% 21,002.23 100.0%
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BEER MDA

LIFE INSURANCE BUSINESS (Continued)
Highlight on Embedded Value

In order to improve the competitiveness of TPL’s products and
to bring the embedded value and new business value more in
line with the market for comparison purposes, the Company
has adjusted the risk discount rate and the assumptions on
investment return. The embedded value of TPL (expressed in
terms of HKD) has increased 19.7% to HK$25,815 million from
HK$21,574 million at 31 December 2011. Likewise, the new
business value after cost of capital for the Period increased to
HK$1,283 million from HK$1,253 million at the end of Last Period,
representing a modest growth of 2.4% despite a reduction in top
line premium. These latest actuarial figures of TPL are disclosed
below in the section titled “Embedded Value of TPL”.

Investment Performance

The composition of investments held by TPL was as follows:

At 30 June 2012

ANERIEER (#)
RREERE

ABNERKFASERNBEFE RERNRER
M ESEEETSRIG LR BT A
AREFAERBURERIEELBREAIBR-
KFEASHRREE (AEEHE) H-T——
F+ - A=+—HZ215.74EFTIEIM.7%E
25815188 L - A BEREBUW AL - &
IS 2 ST EFSIIRR B AR A 1% 2 (B1EA12.83
BB BMEFRIER Z12.53E B TE Mg K
24%  BEKFASHRFBEBER [KF
ABZREEE] —XRIEE-

RERR
RKFASHFZREAGWNT

At 31 December 2011

MRZZE—-—Z—FEXB=+H RZZE——F+-_A=+—H

HK$ million % of Total HK$ million % of Total

BEAT LHEEFIL BEEAETT LBEEESLL

Debt securities B EH 113,571.38 64.2% 105,395.25 70.3%
Equity securities & A 7% 7,277.17 4.1% 7,667.81 5.1%
Investment funds KERES 6,149.26 3.5% 5,391.91 3.6%
Cash and bank deposits IR & KIRITFER 47,490.19 26.9% 29,559.17 19.7%
Investment properties "B 2,379.01 1.3% 2,023.90 1.3%
Total investments RERTE 176,867.01 100.0% 150,038.04 100.0%

During the Period, with poor equity markets performance and
conditions in the PRC, TPL was very cautious in its asset allocation
for its investment portfolio. Equity investments were maintained
at a relatively low percentage of the asset allocation, while debt
securities and cash and bank deposits constituted a combined
total of approximately 91.1% of the total invested assets as at
30 June 2012 (31 December 2011: 90.0%).

RABFSHAA - PRIREM B RILARE AR
FASHREREHANEERE +HORIE
BAEERBFEEEREN —EARETD
MmERKES RERBOIFERR_ZT—=-FX
A=Z1+HAREREEERBNNA% (=T
——F+ZA=+—H:90.0%) °
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EEET WA

LIFE INSURANCE BUSINESS (Continued)

The classification of TPL’s investments in securities under HTM,

AFS, HFT and LR was as follows:

At 30 June 2012, HK$ million

AEREER (7)

RFASHERFAZIHE AIHLE A
1ERX 5 M M ER LR IRRNE R E T -

N —FE——FXNA=+H BEET

HFT LR
HTM AFS BEE -§7952 Total
EEZIHAE aAHEE R5 A% FE W kIR 1 zg
Debt securities BEES 80,595.07 19,800.49 - 13,175.82 113,571.38
Equity securities & ANFE F - 7,277.17 - - 7,277.17
Investment funds KEE & = 6,148.83 0.43 = 6,149.26
80,595.07 33,226.49 0.43 13,175.82 126,997.81
At 31 December 2011, HK$ million RZEFE——FfZH=+—H BEET
HFT LR
HTM AFS BBE Rk Total
BAEZEIEH AHE R A& JE UL 3B R
Debt securities BEES 79,962.02 16,106.35 - 9,326.88 105,395.25
Equity securities X AN & 5% - 7,667.81 - - 7,667.81
Investment funds REES - 5,391.48 0.43 - 5,391.91
79,962.02 29,165.64 0.43 9,326.88 118,454.97
The debt securities classified by type and class were as follows: & EFILIER DAL :
HKS$ million BHEET
At 30 June At 31 December
2012 2011
R=ZZFB——F RZIT——%F

~AB=tHB tZA=+—H

Central governments and central banks A = B fF & A R R 17

Public sector entities NPy Y
Banks and other financial institutions $RT &ﬁﬁﬁﬁ%ﬂ%%
Corporate entities THEE

China Taiping Insurance Holdings Company Limited
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EBEET WM DA
LIFE INSURANCE BUSINESS (Continued)
The total investment income and the investment yield of TPL on

a pre-tax basis recognized in the consolidated income statement
were as follows:

AEREER (2)

7<$/\?5Em BEmRAZHARERA
ARER S B AT &éﬁﬂﬂl/\fffﬂi LAA T

HK$ million BEET
1H 2012 1H 2011
—E-—F T4 Change
t¥F F¥F g
Net investment income BEWANFE 3,167.89 2,343.05 +35.2%
Net realized investment EEREEKZE
gains/(losses) (E518) F% (301.90) 378.91 -
Net unrealized investment FEBRKE R,
gains/(losses) (Eﬁ%ﬁ)%%ﬁ 35.88 0.13 +275.0 times 13
Net impairment gains/(losses) SREd
on securities ()Eﬂ?i)x?%ﬁ (867.90) (83.02) +9.5 times &
Total investment income HEWABEE 2,033.97 2,639.07 -22.9%
Net investment yield FFREREE
(annualized) 4.4% 3.9% +0.5 pt 2f
Total investment yield FloBIREREE
(annualized) 3.6% 4.1% -0.5 pt &4

The net investment income (mainly consisting of interest income
from fixed income securities) increased by 35.2% to HK$3,167.89
million in the Period from HK$2,343.05 million in the Last Period.
However, with equities in the PRC not performing well during the
Period, TPL experienced higher levels of net realized investment
losses and net impairment losses on securities. As a result,
TPL’s total investment income was a gain of HK$2,033.97 million
during the Period, representing a decrease of 22.9% from the
gain of HK$2,639.07 million in the Last Period. Apart from the
above investment income of HK$2,033.97 million recognized in
the consolidated income statement, the unrealized investment
gain in the Period recognized in the fair value reserve was
HK$1,678.20 million (2011: loss of HK$1,401.25 million).

FEWNFRE (EZRETERAZBFRFEMA
285K ) B 2= 4F [ HA 8923.430518 74 7T 1% /135.2%
AR EAHG1.6789B B T o AT R AT
BHEFBRMBRERERRITTES  KFEA
SEXIRSNEERKREBBFELRESFR
EFEE - At - KFEAZSR AR ERERESIRE IR
AHEEE20.3397 87870 - BREFRIHA26.3007 185
TOU SR 22.9% © B F i FER R G A B R A
Eﬁ&éﬁﬂﬁz)\zo 3BI7IEATTHN - AN TS EAIE R A
AR EEFEENRERISE WS A16.7820(88
T (ZE——F  [F1814.0125(8%870) °
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BEEN WM

LIFE INSURANCE BUSINESS (Continued) ASREER (&)
The details of TPL’s investment income/(loss) on a pre-tax basis A ASFAIREW A, (B1E) Z A0
was as follows: T
For the six months ended 30 June 2012, HK$ million B —_FE——FANA=ZF+HILEANER BE
Eor
Unrealized
gains/
Recognized in the consolidated income statement (l°s§es)
REARERAER recognized
in the
Net investment income Net Net fair value
REUAFS realized  unrealized Net reserve
Interest gains/ gains/ impairment RAAEE
income/ (losses) (losses) gains/ REAER
(expense)  Dividend Rental 288 AEH (losses) Sub ZARER Grand
FEWA/ income income Wi/ Wi/ HEWRE total Wit/ total
(X)) REKWA  HekA (BBR)FE (FR)FE (FB)FE Nt (F#B) Ft
Debt securities BEES
HTM BAERIEA 1,849.30 - - - - - 1,849.30 - 1,849.30
AFS e 371.86 - - 0.24 - - 372.10 137.61 509.71
HFT BEERS AR 0.01 - - 2.35 - - 2.36 - 2.36
[R ERRERTE 345.10 - - - - - 345.10 - 345.10
Equity securities RAES
AFS A = 98.28 - (474.68) - (89.42)  (465.82)  454.21 (11.61)
Investment funds REES
AFS A E - 12.02 - 170.19 - (778.48) (596.27)  1,086.38 490.11
HFT BEERS AR - 0.01 - - - - 0.01 - 0.01
Cash and bank deposits B&RETER 631.30 - - - - - 631.30 - 631.30
Investment properties R EWE - - 22.19 - 35.88 - 58.07 - 58.07
Securities sold/ BEHEE/
purchased under BEARERS
repurchase/resale
agreements (162.18) - - - - - (162.18) - (162.18)
3,035.39 110.31 22.19 (301.90) 35.88 (867.90) 2,033.97 1,678.20 3,7112.17
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BEER WA D

LIFE INSURANCE BUSINESS (Continued)

For the six months ended 30 June 2011, HK$ million

ANERIEER (#)

B —_F——FNNA=ZFHIANEA BZF

BT
Unrealized
gains/
Recognized in the consolidated income statement (Ios§es)
NEABEENER recognized
in the fair
Net inv\estmen\lincome Net Net value
BERAZE realized unrealized Net reserve
Interest gains/ gains/  impairment RAAEBE
income/ (losses) (losses) gains/ HERER
(expense) Dividend BER AER (losses) Sub ZRER Grand
FEWA,/ income Wik / Wi/ REKRES total Wit/ total
(Zi) REMA (BR)FE (BR)FR (FB)FE e (B#) ok
Debt securities BHES
HTM REZHEA 1,359.98 - - - - 1,359.98 - 1,359.98
AFS AHRNE 309.55 - 3.18 - - 312.73 (48.23) 264.50
HFT REERSRE 0.11 - 16.06 0.13 - 16.30 - 16.30
LR BERRENGIE 132.39 - - - - 132.39 - 132.39
Equity securities fRAGE %5
AFS AfEE - 58.83 312.61 - (53.18) 318.26 (738.98) (420.72)
HFT BEER SRR - 1.50 (7.58) - - (6.08) - (6.08)
Investment funds REES
AFS AfEE - 151.62 54,64 - (29.84) 176.42 (614.04) (437.62)
Cash and bank BeRBAFER
deposits 380.24 - - - - 380.24 - 380.24
Securities sold BEHEBES
under repurchase
agreements (56.55) - - - - (56.55) - (66.55)
Others Hits 5.38 - - - - 5.38 - 5.38
2,131.10 211.95 378.91 0.13 (83.02) 2,639.07 (1,401.25) 1,237.82
PR TR ZER AR A A
2012 s MAUA
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EEET WA

LIFE INSURANCE BUSINESS (Continued)

Net Policyholders’ Benefits

AEREER (7)

RERB AN FH

The net policyholders’ benefits of TPL are summarized as follows: AFAFZREFHE AR FEBMLT
HK$ million H&EET
1H 2012 1H 2011
—E-——F —E——F Change
F¥E L¥F 1t
Net claims BEFH 320.88 349.92 -8.3%
Surrenders R{RTE 1,789.21 1,144.17 +56.4%
Annuity, dividends and maturity F& - D4 N B HAH R
payments 1,441.65 799.00 +80.4%
Interest allocated to investment S EEERE A L2 Mz
contract 526.69 649.62 -18.9%
4,078.43 2,942.71 +38.6%
Administrative and Other Expenses TBREMER

The administrative and other expenses of TPL are summarized
as follows:

KFASZITHREEMEAH@mT :

HK$ million HEET

1H 2012 1H 2011
—E-—F —E——4F Change
= ;3 E¥5F g1
Staff costs B TR 1,592.35 1,360.82 +17.0%
Rental expenses HERX 169.56 129.80 +30.6%
Others H 905.03 919.74 -1.6%
2,666.94 2,410.36 +10.6%
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BEER WM DA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- PRC OPERATIONS CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and is 61.21%-owned by the Group. TPI is principally engaged
in the underwriting of motor, marine and non-marine policies in
Mainland China.

The equity of TPI held by the Group increased from 50.05%
to 51.77% with effect from July 2011 upon the completion of
the capital contribution agreement of TPI dated 23 December
2009, and further increased from 51.77% to 61.21% with
effect from November 2011 upon the completion of the share
transfer agreement of TPl dated 17 August 2011. The details
of this capital contribution and share transfer are set out in the
announcements of the Company dated 27 July 2011 and 17
August 2011, respectively.

The figures below are the results of TPI from its operations,

A EREETS — AT

e

BB HE

AEE 2 FEPERBREGHATFHREE - K

F815

o AR BT A B30 B AN [E A 61 21%

2 o AVl = 2R BIAREE EARER
NG INE NG E TR

BE-_E——FtAEK=
—+=HERT 2K R
& 7 B H50.05% 8 INES1.77% B
z——F N\ A++H
#1% AEBNK
RHRETR FR51.77 % — S INE61.21% °

SEDRIZRE AR

AR

—E AR
BEHATHR

R

MIRE KRR S

2 XS R h s

£ E

— ==

RIEE s

hFE+=A
%1% ANEE

AR—E——FEtAZ+EERZE—FN
Rt+tBzRE-

LT HFAEERELHEA KA TFHBAEER

before intra-group eliminations. &
The key financial data of the property and casualty insurance B AFEIREE 2 MERBER 2 TEFHH
business operated by TP is summarized below: BELamn T
HK$ million BEEET
1H 2012 1H 2011
—E—-—-F —E——F Change
F¥EF E¥F 21
Gross premiums written EARRERE 4,507.51 3,455.75 +30.4%
Net premiums written FAERRE 3,940.20 2,939.56 +34.0%
Net earned premiums B BEUR B 558 3,415.53 2,833.03 +20.6%
Net claims incurred B SR RE (1,671.24) (1,551.79) +7.7%
Underwriting expenses ERER (1,480.42) (1,169.71) +26.6%
Net commission expenses He i FsE (198.26) (100.33) +97.6%
Underwriting profit AR & A 65.61 11.20 4.9 times f&
Total investment income "EWABEE 125.94 172.62 -27.0%
Other administrative expenses H {77 & (8.27) (12.68) -74.2%
Finance costs MBER (27.07) (26.02) +4.0%
Profit from operation before [ 5 Bl 48 & i A
taxation 17114 133.10 +28.6%
Profit from operation after B 1 48 2 E A
taxation 114.63 133.04 -13.8%
Profit from operation % 3R A 4 & F
attributable to the owners 70.17 66.59 +5.4%
Technical reserves ratio 290 14 15 L R 164.8% 165.7% -0.9 pt 2§
Retained ratio BHE 87.4% 85.1% +2.3 pts 24
Earned premiums ratio BEERE X 75.8% 82.0% -6.2 pts 2h
Loss ratio B 1 48.9% 54.8% -5.9 pts 2f
Expense ratio R 49.1% 44.8% +4.3 pts 24
Combined ratio 2 FREN AR 2 98.0% 99.6% -1.6 pts 2f

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! BN EREREGIRERBIREFEREESE -

2 ARERAFE BN F B E ) BT
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BEER MDA

PROPERTY AND CASUALTY INSURANCE BUSINESS HfERMBER -HAFIHBEEHE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (#&)
The key operational data of the property and casualty insurance B AFIBREE 2 MERBER 2 TEKEH
business operated by TPI is summarized below: BT
At 30 June At 31 December
2012 2011
RZIEBE—Z-F R=-_FT—F Change
AR=+tH t=ZA=1+—H g1t
Market share ' MEHHEE 1.3% 1.2% +0.1 pt 24
Number of provincial branches & &5 A 71 & B 27 27 -
Number of sub-branches and X A al kTG HEES LB
marketing centers 372 363 +9
Number of customers XEF#HE
— Individual — & A 2,333,824 1,642,516 +691,308
— Corporate /N 11,942,453 11,878,385 +64,068
Distribution network 71 48 4%
— Number of direct sales —EEHERREE
representatives 4,726 3,462 +1,264
- Number of insurance agents 2 —RERCIE A B 2 10,913 8,628 +2,285
Regulatory solvency margin ratio B %& 14 & {5 6 7 78 @ K 168% 152%  +16.0 pts 24
1 Based on premiums published by the CIRC. ! BHERES FIZEZIRETE -
2 The number of insurance agents includes individual agents, professional 2 RSO AALEA  FEREAMFEA

agents and ancillary agents.
Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$114.63 million during
the Period (2011: HK$133.04 million). The net operating profit
attributable to the owners amounted to HK$70.17 million
(2011: HK$66.59 million). During the Period, TPl continued to
focus its efforts on growing its property and casualty insurance
operations profitably. TPl was able to expand its scale through
proactive risk selection, hence improving its claims and controlling
expenses at reasonable levels, resulting in an 1.5 percentage
point improvement in the combined ratio. As such, profit from
operations before taxation increased by 28.6% from that of Last
Period. TPI’s tax levels were higher during the first six months
of 2012 because of lower deductible expenses in the Period.

China Taiping Insurance Holdings Company Limited
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PROPERTY AND CASUALTY INSURANCE BUSINESS HIERB¥E— B XKL MEE S HE
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

Gross Premiums Written EHRRRE

TPI’s gross premiums written increased by 30.4% to AFEk 2 EERREMHEFREZ34.5575
HK$4,507.51 million from HK$3,455.75 million in the Last Period. {87 7T £ F130.4%Z=45.07518 78 T - (R E 1%
The growth rate was much higher than the industry growth BZEBRZENFHEIE THEERENE
rate, and TP| was able to achieve an increase in market share  1.3% o K F Bl BB E R EN TS558
to 1.3%. At this level, TPI's market share enters the top ten in TJF% BAXBAR % - KR EAREFA
the PRC property and casualty insurance industry for the first 247407 :

time. The detailed breakdown of TPI’s gross premiums written

was as follows:

HKS$ million BEET
1H 2012 1H 2011
Business Line —E-CF % of Total —E——4F % of Total
¥%EE F¥EFE (fHABEESL F¥F HLEeBEEOL
Motor HE 3,488.07 77.4% 2,657.64 76.9%
Marine 7K g 128.38 2.9% 97.51 2.8%
Non-marine JEIK B 891.06 19.7% 700.60 20.3%
4,507.51 100.0% 3,455.75 100.0%
TPI’s gross premiums written by region were as follows: NP RRRIEHERRRESMAT :
HK$ million BHEET
1H 2012 1H 2011
—EF——F % of Total —EF——F % of Total
F¥E (fREF S F¥F HEHEEDLL
Sichuan 7l 587.14 13.0% 511.95 14.8%
Shenzhen Zll 359.27 8.0% 266.81 7.7%
Shanghai F 307.78 6.8% 221.05 6.4%
Beijing ik 3 272.53 6.0% 160.37 4.6%
Zhejiang T 231.42 5.1% 181.60 5.3%
Others H1th 2,749.37 61.1% 2,113.97 61.2%
Total FEg-c) 4,507.51 100.0% 3,455.75 100.0%
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EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- PRC OPERATIONS CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI’s combined ratio of 98.0% during the Period was lower than
the 99.6% in the Last Period, and was the result of lower loss
levels due to proactive risk selection and effective expansion
during the first six months of 2012. TPI’s loss ratios, expense
ratios and combined ratios were as follows:

BERREE -—BATFIHBREE .
X% (E)

HE

=

ﬁé$ﬂﬁﬁ%ﬂﬁlﬁ'ﬁ$ﬂﬂﬁ2#§éﬁ2$$%
98.0% * RN EF R H1.299.6% & =& A F /2
rE= "—:¢Eﬁ1ﬂ?ﬁ?ﬂﬁ%ﬁ@ﬁ@)ﬁﬁﬁ%@%
RER - BRI ER AR MR ER T RAKRR -
K¥ 2 BIE BREREAKRARER
LI

1H 2012 1H 2011

= F-=-F ZF——F

F¥EF F¥F

Loss ratio EEE NS 48.9% 54.8%
Expense ratio BAx 49.1% 44.8%
Combined ratio A KA E 98.0% 99.6%

Investment Performance

The composition of investments held by TPI was as follows:

At 30 June 2012

RERR
KY¥HBRAFZIREREINT

At 31 December 2011

RZE—Z-—FXA=+1+H R—E——F+=-_A=+—H

HKS$ million % of Total HK$ million % of Total

BEBEBT hBEEEO HBETT MBEEOLL

Debt securities BRFE 4,353.18 43.0% 4,354.04 51.6%
Equity securities AR AR 5 288.07 2.8% 254.15 3.0%
Investment funds KEE® 617.35 6.1% 187.93 2.2%
Cash and bank deposits R & RIRITFER 4,873.80 48.1% 3,636.76 43.2%
Total invested assets KEBE 10,132.40 100.0% 8,432.88 100.0%

During the Period, equity investments were maintained at a
low percentage of the asset allocation, while debt securities
and cash and bank deposits constituted a combined total of
approximately 91.1% of the total invested assets as at 30 June
2012 (31 December 2011: 94.8%).
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERB¥E— AR AL GEEHE

=

- PRC OPERATIONS CARRIED OUT BY TPI (Continued) ¥R (E)
The classification of TPI’s investments in securities under HTM, KX FEBeiRia AR A At HE B8
AFS, HFT and LR was as follows: ER SRk ER RERFIBRESFIRENT -

At 30 June 2012, HK$ million

R E—Z—FENA=1+H BEET

HFT LR
HTM AFS BEE E‘f”& Total
FEEZFHA aAHEHE X5 A% i e W
Debt securities B 822.75 2,480.76 11.91 1,037.76 4,353.18
Equity securities - 288.07 - - 288.07
Investment funds KEE S - 433.35 184.00 - 617.35
822.75 3,202.18 195.91 1,037.76 5,258.60
At 31 December 2011, HK$ million RZE——FF+-_A=+—H HEFE¥ET
HFT LR
HTM AFS BHE BER R Total
BEZIHA GRSk RE5B® JE U IR k)
Debt securities B3 826.28 2,647.07 11.66 869.03 4,354.04
Equity securities Hx$ﬁ’f%? - 254.15 - - 254.15
Investment funds ®REE S - 187.93 - - 187.93
826.28 3,089.15 11.66 869.03 4,796.12
The debt securities classified by type and class were as follows: & EFILIER DAL :
HK$ million HE#ET
At 30 June At 31 December
2012 2011
R=ZB—ZF RZT——F
AAB=+H +ZA=+—8H
Central governments and central banks 7 5 B fF J2 7 S8R 77 588.78 588.84
Public sector entities NPy Y 694.29 523.65
Banks and other financial institutions RITRE & phikrs 1,515.04 1,520.99
Corporate entities TETE 1,555.07 1,720.56
4,353.18 4,354.04
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Management Discussion and Analysis

BEER MDA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- PRC OPERATIONS CARRIED OUT BY TPI (Continued)

The total investment income and the investment yield of TPI's
investments on a pre-tax basis recognized in the consolidated
income statement were as follows:

PERBES -BHATFHREE ZHE
ES3E )

KPS RiERNFEERRAZHATIRERA
MR N A %x B BT

HK$ million HE#ET
1H 2012 1H 2011
—E--F —E——%F Change
e F¥F ;- e
Net investment income E WA FEE 181.66 124.10 +46.4%
Net realized investment BEEREEKZE
gains/(losses) (E8E) F8 (55.29) 47.78 -
Net unrealized investment FEBRBE Wz,
gains/(losses) (E518) %8 0.32 0.74 -56.8%
Net impairment gains/(losses) & % A E W%~
on securities (E18) 55 (0.75) - -
Total investment income E WA REE 125.94 172.62 -27.0%
Net investment yield FIOFRE WS R
(annualized) 4.6% 4.1% +0.5 pt 24
Total investment yield F AL B E Wz R
(annualized) 3.9% 4.9% -1.0 pt 4

The net investment income (mainly consisting of interest income
from fixed income securities) increased by 46.4% to HK$181.66
million in the Period from HK$124.10 million in the Last Period.
However, with equities in the PRC not performing well during the
Period, TPI experienced higher levels of net realized investment
losses. As a result, TPI's total investment income was a gain of
HK$125.94 million during the Period, representing a decrease
of 27% from the gain of HK$172.62 million in the Last Period.
Apart from the above investment income of HK$125.94 million
recognized in the consolidated income statement, the unrealized
investment gain in the Period recognized in the fair value reserve
was HK$76.65 million (2011: loss of HK$125.46 million).
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Management Discussion and Analysis
BEEN WM

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERME¥FE - B AL mEE 2 H
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

The details of TPI’s investment income/(loss) on a pre-tax basis AR EWR A, (B1E) Z 5 AoD

were as follows: I
For the six months ended 30 June 2012, HK$ million BE—F-——FANA=FTHILENEA BE
BT
Unrealized
gains/
Recognized in the consolidated income statement (Ios§es)
REABERNER recognized
in the fair
Net investment income Net Net value
REUAFE realized unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ HEAER
(expense) Dividend 2EHR AER (losses) Sub ZRER Grand
FEWA/ income Wi/ Wi/ HERE total Wi/ total
(%) REWA (BB)FE (FB)FE (FB)FH et (B#8) B
Debt securities BHES
HTM REZHEHA 19.26 - - - - 19.26 - 19.26
AFS AfE 54.91 - (3.89) - - 51.02 32.57 83.59
HFT BEEXSRR 0.05 - 0.43 0.32 - 0.80 - 0.80
LR ERREWTIE 27.80 - - - - 27.80 - 27.80
Equity securities A %
AFS A& - 2.65 (40.71) - (0.10) (38.16) 47.84 9.68
Investment funds REES
AFS AfE - 7.43 (11.12) - (0.65) (4.34) (3.76) (8.10)
Cash and bank RERBOER
deposits 69.60 - - - - 69.60 - 69.60
Securities sold/ HHEE/
purchased under BARERS
repurchase/resale
agreements (0.04) - - - - (0.04) - (0.04)
171.58 10.08 (55.29) 0.32 (0.75) 125.94 76.65 202.59
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS HIERBEH¥E— A AL BMEEPH
- PRC OPERATIONS CARRIED OUT BY TPI (Continued) %% (%)

For the six months ended 30 June 2011, HK$ million HE— —FENA=FHINEA FE
/;/573
Unrealized
gains/
Recognized in the consolidated income statement “OS,SGS)
REARERNER recognized
in the fair
Net inv\estmen\t‘income Net Net value
BERAZE realized unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ FERER
(expense) Dividend BER RER (losses) Sub JARER Grand
FERA/ income Wzt W/  RERZ total Yz total
(%) REWA (BR)VFE (BR)FE (BR)FE et (B#) e
Debt securities BHES
HTM Hﬁ Z3H 23.82 - - - - 23.82 - 23.82
AFS AHEnE 37.50 - (6.18) - - 31.32 2.33 33.65
HFT %‘ﬁfﬁ?&%ﬁ%«ﬁ 0.23 - 1.16 0.74 - 2.13 - 2.13
LR ERREKRFE 8.92 - - - - 8.92 - 8.92
Equity securities AR %5
AFS A E - 3.92 69.24 - - 73.16 (113.30) (40.14)
Investment funds RERS
AFS AfE - 9.43 (16.44) - - (7.01) (14.49) (21.50)
Cash and bank BeRBAFER
deposits 41.16 - - - - 41.16 - 41.16
Securities sold EHLEEES
under repurchase
agreements (1.21) - - - - (1.21) - (1.21)
Others Hith 0.33 - - - - 0.33 - 0.33
110.75 13.35 47.78 0.74 - 172.62 (125.46) 47.16
Underwriting and Other Administrative Expenses ARREMITHRER

The underwriting and administrative expenses of TPl are K¥Ebe2&REEMITHREREMLT
summarized as follows:

HK$ million BEET
1H 2012 1H 2011
—E--F —F——F Change
E¥E F¥F :-ld
Staff costs 8 TR A 884.25 737.11 +20.0%
Rental expenses HERX 27.39 30.48 -10.1%
Business tax and additional EENTEMMER
charges 247.46 195.57 +26.5%
Others Hib 324.60 219.23 +48.1%
1,483.70 1,182.39 +25.5%
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK)

The Group’s Hong Kong property and casualty insurance
segment is operated by CTPI (HK). CTPI (HK) is a Hong Kong-
incorporated company and is wholly-owned by the Group. CTPI
(HK) is principally engaged in the underwriting of motor, marine

PERMER -HPEAFE
BE

LEZE

AEE s BEBVERBREHGHFBECFESE
BoRBEANFEELBBEIMAR WHAEH
2EHE - PEARFREEEIERNBAUZAR
B KR R IEK B %

and non-marine policies in Hong Kong.

The figures below are the results of CTPI (HK) from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated in Hong Kong by CTPI (HK) is summarized

LUT B2 BB AR 85 A7

BRE

REATE B

HABAFEBRENTBVERBRER <X
2 BBBEHA LT -

below:
HK$ million BEEET
1H 2012 1H 2011
—E-C-F —E——F Change
t¥F E¥F 1
Gross premiums written EERRE 565.82 511.11 +10.7%
Net premiums written FERRE 353.28 330.44 +6.9%
Net earned premiums ERMEURE FE 321.04 282.71 +13.6%
Net claims incurred BT (179.04) (147.01) +21.8%
Underwriting expenses EREA (54.33) (67.87) -20.0%
Net commission expenses MeTHFE (68.02) (55.90) +21.7%
Underwriting profit AR g A 19.65 11.93 +64.7%
Total investment income BEWRALE 214.95 182.12 +18.0%
Net exchange (loss)/gain fEH (E18E) /145( $IFER (5.43) 37.33 -
Net impairment losses write back ¥ 3 Ja (& [a] 8 /5 58
of property 11.64 11.59 +0.4%
Other administrative expenses ﬁf@ﬁﬂ(%ﬁﬁ (15.20) (11.17) +36.1%
Profit from operation before B 50 AT 48 208 A
taxation 232.01 240.00 -3.3%
Profit from operation after bR A 18 R IR R PG 45 2 R A
taxation and attributable to
the owners 202.42 240.00 -15.7%
Technical reserves ratio R = 434.8% 474.0% -39.2 pts 2k
Retained ratio SRR 62.4% 64.7% -2.3 pts &
Earned premiums ratio ERIRE X 56.7% 55.3% +1.4 pts 2
Loss ratio B 55.8% 52.0% +3.8 pts 2
Expense ratio ' BRX 38.1% 43.8% -5.7 pts 2k
Combined ratio 2 A KK ? 93.9% 95.8% -1.9 pts 24

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

! BT ERERFIGRERRREFEREESE -
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Operating Profit

The property and casualty insurance business operated in Hong
Kong by CTPI (HK) recorded a operating net profit and net
operating profit attributable to the owners of HK$202.42 million
during the Period (2011: HK$240.00 million).

Gross Premiums Written

Gross premiums written increased by 10.7% to HK$565.82
million from HK$511.11 million in the Last Period. During
the Period, CTPI (HK) maintained its market position despite
difficulties and challenges in macroeconomic and financial
conditions in Hong Kong. The detailed breakdown of gross
premiums written was as follows:

HERBEE -BPBEAFLERLECE
BER (E)
%« =) /ﬁn*”

RAFHER AR KTFEENE BT ERR
BTSSR ) N B R R (G )i TR 58 52.024218
BT (ZZE——% 2400088 7T) °

EERRERE

FARRREBEFRBAZSAMEST LA
10.7%E5.6582(E B T - RAM KA - BE S
B RBE RS BIER RE & Adkei - &
B K BB EMIGHAL - EFRRE 4
DT

HK$ million BEET
1H 2012 1H 2011

Business Line —E-CF % of Total —E——F % of Total
¥%EE F¥EFE (FBEEES F¥F HEBEEOL
Motor B 109.58 19.4% 87.81 17.2%
Marine KR 127.50 22.5% 103.05 20.2%
Non-marine JEK B 328.74 58.1% 320.25 62.6%

565.82 100.0% 511.11 100.0%
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Net Claims Incurred and Combined Ratio

Net claims incurred increased by 21.8% to HK$179.04 million
from HK$147.01 million in the Last Period. The loss ratio increased
to 55.8% from 52.0% in the Last Period. The expense ratio,
calculated based on net earned premiums, decreased to 38.1%

MERGER -—BPRALEBLEECR
B (&)

TR R SRS KR
FEREEREFRE 2147T01EB T EH

21.8%21.7904B B Lo BT R ih = F R H A
52.0% F F+ £55.8% - I B REVR B F R AR
EGE 2 BEREREFREMIE.8% T HEE

from 43.8% in the Last Period. As a result, the combined ratio  38.1% o FH It * 42 & B AN R |y 2= 4F A B #995.8%
improved to 93.9% from 95.8% in the Last Period. The loss M &EZE93.9% Bt R - BAR NIFAKARF
ratios, expense ratios and combined ratios were as follows: LA
1H 2012 1H 2011
—E-—F =ZZE=—F
F¥E E¥F
Loss ratio RN 55.8% 52.0%
Expense ratio BAX 38.1% 43.8%
Combined ratio RERAE 93.9% 95.8%
Investment Performance BRERXRR
The composition of investments was as follows: REHEGBERET
At 30 June 2012 At 31 December 2011
RZE—Z-—HFEXA=+H RZZE——F+=-_A=+—H
HK$ million % of Total HK$ million % of Total
BEAT LHEEFIL BEAETT LBEEESLL
Debt securities BE%ES 1,495.65 36.1% 1,485.69 38.0%
Equity securities R R 3B 179.81 4.3% 226.53 5.8%
Investment funds KERES 14.94 0.4% 26.51 0.7%
Cash and bank deposits 2% MIRITFER 944.64 22.8% 779.58 19.9%
Investment properties wEME 1,508.60 36.4% 1,389.85 35.6%
Total invested assets &E B 4,143.64 100.0% 3,908.16 100.0%

FEAFREBIZERAER AR
2012 FEIER &




Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS
- HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

Investment Performance (Continued)

During the Period, CTPI (HK) continued to be very cautious in its
asset allocation for its investment portfolio. Equity investments
were maintained at a relatively low percentage of the asset
allocation, while debt securities and cash and bank deposits
constituted a combined total of approximately 58.9% of the
total invested assets as at 30 June 2012 (31 December 2011:
57.9%).

The classification of investments in securities under HTM, AFS,
HFT and LR was as follows:

J~J~‘

JF%@%W HPBEARFE)

Z&

RERR (£)

RAMEEA PRAFEBHRERERE
MEERENATOBE - BRAREHIZESE
EREN—ESEEDL mMEKES Be Xk
BITERR _T——FA=ZtHAH/HERE
BERBENBIN (ZE—F+_A=+—
H:57.9%) °

BHEARERIHA - AHEE BEEXSA
&R ER R EYRNEFREN T

At 30 June 2012, HK$ million R-ZFE—Z—FXNA=1H BEET
HFT LR
HTM AFS BEE EXRK Total
EEZIHAE aAHEE R5 A% FEW kB A ER
Debt securities B p’f = 1,495.65 — = 1,495.65
Equity securities R A& - 179.81 - - 179.81
Investment funds KEE & - 14.94 = = 14.94
- 1,690.40 - - 1,690.40
At 31 December 2011, HK$ million R-CF——F+—H=+—H BEZET
HFT LR
HTM AFS BBE Rk Total
BAEZEIEH A HE RSB ®E JE UL IR 4%
Debt securities 1 % B 5 - 1,485.69 - - 1,485.69
Equity securities AR ZAN3& 5 - 226.53 - - 226.53
Investment funds KEES - 26.51 - - 26.51
- 1,738.73 - - 1,738.73
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BB WA D

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERMER -—BHIPEAFLESBLEECE
- HONG KONG OPERATIONS CARRIED OUT BY CTPI B (&)
(HK) (Continued)

Investment Performance (Continued) RERK (&)

The debt securities classified by type and class were as follows:  {EEFEHFILFER D BT :

HK$ million BEET
At 30 June At 31 December
2012 2011
R=ZB——-—F RZT——F
ANA=+H +-—A=+—8H
Central governments and central banks /1 5 B fF J2 70 SR $R 77 5.35 5.32
Public sector entities N 27.45 13.11
Banks and other financial institutions RITRE & phikrg 1,118.96 1,202.02
Corporate entities EEE 343.89 265.24

1,495.65 1,485.69

The total investment income and the investment yield on a pre- FEAFHEBERANGEEBREARNZHAIRE
tax basis recognized in the consolidated income statement were — Ug A #BEE I B BT #% & YRS REEalign T -
as follows:

HK$ million BEET
1H 2012 1H 2011
—E--F —E——%F Change
e E¥EF g1
Net investment income "EWANFEE 92.80 84.71 +9.6%
Net realized investment EEREERE
gains/(losses) (E518) F8 24.27 45.18 -46.3%
Net unrealized gains/(losses) #REWMERERIWZE
on investment properties (E518) F8 100.68 52.23 +92.8%
Impairment gains/(losses) EHRERZE
on securities (E1H) (2.80) - -
Total investment income E WA REE 214.95 182.12 +18.0%
Net investment vield FlFRER G E
(annualized) 4.1% 4.1% -
Total investment yield FlhBERERRE
(annualized) 6.9% 6.5% +0.4 pt 24

Total investment income was HK$214.95 million for the Period, — ZN81 7% Hi A $R 1518 & U A 48 BE2 14951878 7T
representing a solid increase from the gain of HK$182.12 million &&= RIH1 82121_/%755’11451 SIRfE_EF o RE
in the Last Period. Despite very difficult and poor conditions in & N 2R EMISIEE R E# MK E - KB
the Hong Kong and global investment markets, the annualized HiG{LERE R RIE.9% S AFEE RS °
total investment yield for the Period was a very satisfactory

6.9%.
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BEEN WM

PROPERTY AND CASUALTY INSURANCE BUSINESS BIERBEFE—HTEATLEELECE
- HONG KONG OPERATIONS CARRIED OUT BY CTPI B (&)
(HK) (Continued)

Investment Performance (Continued) RERK (&)

The details of CTPI (HK)’s investment income/(loss) on a pre- FEAFEBHATRERA (EE) ZHMAD

tax basis were as follows: Mran T
For the six months ended 30 June 2012, HK$ million BE-—E——HFNAF=F+HINBEF BE
BT
Unrealized
gains/
Recognized in the consolidated income statement (losses)
" N recognized
= A =
REEBERAER in the fair
Net Net value
Neti tment i realized  unrealized Net reserve
€ Eiﬁsur;;\rfw%come gains/ gains/ impairment RAAEE
i (losses) (losses) gains/ EERED
Interest  Dividend Rental EER RER (losses) Sub  ZAKEER Grand
income income income W,/ Wi/ RERS/ total Wi/ total
AEWA  REEKA  HekA (BBR)IE (FBR)3E (FBR)FE Nt (B#B) FoE]
Debt securities EHES
AFS e 46.29 - - 27.14 - - 73.43 58.96 132.39
Equity securities RAEH
AFS MHE - 6.06 - (6.63) - (1.85) (2.42) 8.32 5.90
Investment funds REES
AFS e - - - 3.76 - (0.95) 2.81 (3.13) (0.32)
Cash and bank deposits B&RETER 5.40 - - - - - 5.40 - 5.40
Investment properties ~ REYE - - 30.69 - 100.68 - 131.37 - 131.37
Others 2t 4.36 - - - - - 4.36 - 4.36
56.05 6.06 30.69 24.27 100.68 (2.80) 214.95 64.15 279.10
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Management Discussion and Analysis

EEET WA

PROPERTY AND CASUALTY INSURANCE BUSINESS HERE#KE-—AHTIHRAFEBLECE
- HONG KONG OPERATIONS CARRIED OUT BY CTPI B® (&)
(HK) (Continued)
Investment Performance (Continued) RERE (&)
For the six months ended 30 June 2011, HK$ million BHE—_F——F NHA=1+HIF~EA BE
/%GE
Unrealized
gains/
Recognized in the consolidated income statement (\os;es)
REABRERED recognized
. in the fair
Net Net value
Net investment income realized unrealized Net reserve
S - gains/ gains/  impairment RRAEE
BERNFE (losses) (losses) gains/ EERRER
Interest Dividend Rental BER REH (losses) Sub JARER Grand
income income income Wi/ W/ RERE/ total W/ total
FEBA  BREWA  BeBA (BBR)FE (BB)FE (BB)FE PNt (B8) B
Debt securities BEES
AFS e 43.46 - - 23.14 - - 66.60 5.50 72.10
Equity securities RAES
AFS e - 7.01 - 13.19 - - 20.20 (20.35) (0.15)
Investment funds REES
AFS A E - - - 8.85 - - 8.85 (0.17) 8.68
Cash and bank deposits BERBRITER 6.05 - - - - - 6.05 - 6.05
Investment properties ~ REME - - 28.19 - 52.23 - 80.42 - 80.42
49,51 7.01 28.19 45.18 52.23 - 182.12 (15.02) 167.10
The Company has changed the accounting policy for the REHZE T —FXA=1+HIIFELHEH

measurement of unearned premium provisions for the reinsurance
segment in preparing its consolidated financial statements for
the period ended 30 June 2012.

The above changes in accounting policy have been applied
retrospectively and the comparative figures for 2011 have been
restated accordingly.

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe has chosen
not to engage in long-tail, liability reinsurance business from
outside of Asia, such as from the United States and Europe.

e S RRN/N
TEBENFENEZE

EEE BRBREKRIYE
AT

iz @ BEBEBPNIT —T——F 2k
BEYIEICAEES -

BRERERK
AEBBRBEFKAAEE 2 EHRB TR
A ARIAKFEERBEE K FEBRREER
FHARPHRZEIEASERBER T261F

DARME R LM EBRBRER - KFBR
RIMEEETHRNNEH (AT BRRER -
ﬁ$E1% a8 1 AR SR M BASMIR SR B S B K2

BN REE R ERES-
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Management Discussion and Analysis

BEER WM DA

REINSURANCE BUSINESS (Continued)

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the

BRRZER (&)

UTBFRAEBAMEHER A FBREOE

BERE-

BREEK 2 T 2P BEE LT E2R[EFH

reinsurance business are summarized below: N
HK$ million B EET
1H 2011
—E——%F
1H 2012 E¥EF
—E-—F (Restated) Change
F¥EF (Z31) 21
Gross premiums written EERRE 2,127.63 1,861.87 +14.3%
Net premiums written FERRE 1,898.44 1,592.04 +19.3%
Net earned premiums EHREREFHE 1,568.48 1,264.35 +24.1%
Net claims incurred B SR R (1,222.46) (788.29) +55.1%
Underwriting expenses #REH (32.04) (30.57) +4.8%
Net commission expenses HeXHFE (480.63) (402.51) +19.4%
Underwriting (loss)/profit AR (E18) % F) (166.65) 42.98 -
Total investment income HE WA REE 150.00 107.82 +39.1%
Net exchange (loss)/gain EH (BB WmF8 (33.21) 82.14 -
Other administrative expenses H 117 & A (6.51) (5.80) +12.2%
(Loss)/profit from operation ~ B AIAEE (E18) % F)
before taxation (59.89) 227.84 -
(Loss)/profit from operation Briiie R IRREGEE
after taxation and (B8] ,/#7F
attributable to the owners (75.62) 224.05 -
Technical reserves ratio Ry M R b 331.4% 324.4% +7.0 pts 2
Retained ratio Bt & 89.2% 85.5% +3.7 pts 24
Earned premiums ratio ERIVRE X 73.7% 67.9% +5.8 pts 24
Loss ratio B 77.9% 62.3% +15.6 pts 24
Expense ratio '8 B 158 32.7% 34.3% -1.6 pts 24
Combined ratio 2 bR A PR F2 110.6% 96.6% +14.0 pts 24

! Both the loss ratio and expense ratio are based on net earned premiums.

The combined ratio is the sum of the loss ratio and the expense ratio.

3 The expense ratio is comprised of underwriting expenses and net commission

expenses.
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Management Discussion and Analysis
BEEN WM DM

REINSURANCE BUSINESS (Continued)
Operating Loss/Profit

The reinsurance business incurred a net operating loss after tax
of HK$75.62 million during the Period (2011 (restated): profit of
HK$224.05 million). The net loss was caused by the deterioration
of claims incurred, principally due to late claims notifications for
the 2011 Thai Floods from certain ceding companies, amounting
to HK$640 million during the Period. The impact was ameliorated
due to the release of redundancy loss provisions and the earning
of higher investment income during the Period.

Gross Premiums Written

TPRe’s gross premiums written for the Period was HK$2,127.63
million, representing an increase of 14.3% from HK$1,861.87
million in the Last Period. The strong reinsurance pricing trend
was maintained during the Period, as reinsurers exercised
greater care and caution in providing reinsurance capacity at risk
commensurate terms. After the launch of the Beijing branch in late
2008, TPRe has successfully enlarged its home market presence
in Mainland China, which provides a more solid foundation for
its diversification strategy to push ahead in developing other
markets. This strategy has led to higher premium growth for
TPRe in all Asian territories during the Period.

TPRe’s geographical distribution of gross premiums written is
summarized as follows:

BRERRTE ()
EERwE

RAMSEN BRBREBELELCEBIRFE
756288 (= ——F (&) % #2.2405
BB BEFEIEEREEZME £ 2/
REFHRELPEBR-T——EREKEHER
BB ANIE A B40E BT B F AT EE
Bl L MR E WA S < RN E B SR
o

ERRRE

K BRE 2 EARREREFR18.6187(8
P TT EFH14.3%%E21.2763B B T - B BR R
NS /D RE IR AR 4% B i U B 0 AR 1 5 52
HERRS  AMBHRRBREOTETED
REY - E-—FTTN\FRRIIERDRRIR K
F BRI IRA R P B AR L HISR
28 REERREMMEZTRE TRE
E o RS KT BRRBAEM B Mt
BHRBIREREGMIES -

AT BRREBE S HES 2 ERRRBHH
T

HKS$ million BEET

1H 2012 1H 2011
—E-CF % of Total —E——fF % of Total
F¥E  (HEAEASL H¥F HBREES L
Hong Kong & Macau BB RORF 258.59 12.1% 239.08 12.8%
Mainland China (& Taiwan) A BIAREE (RE&E) 855.59 40.2% 704.06 37.8%
Japan B A 141.82 6.7% 106.80 5.8%
Rest of Asia oM E A 3 & 412.76 19.4% 374.60 20.1%
Europe BN 301.28 14.2% 298.09 16.0%
Others H 157.59 7.4% 139.24 7.5%
2,127.63 100.0% 1,861.87 100.0%
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REINSURANCE BUSINESS (Continued)
Net Claims Incurred

During the Period, TPRe’s loss experience was modest and
benign, as no major or serious catastrophes impacted the
reinsurance business written by TPRe. This loss experience
was in sharp contrast to the Last Period. However, late claims
notifications in connection with the 2011 Thai Floods from certain
ceding companies pushed up the net claims incurred during the
Period. Although the release of redundant reserve provisions
for other prior years’ loss incidences of HK$215 million has
ameliorated the impact, the overall net loss estimates for the
2011 Thai Floods has deteriorated sharply by approximately
HK$640 million since the year end of 2011. Because of the
prolonged period of the flooding (over six months) and the vast
area affected (more than seventy five percent of the country),
and the large number of industrial undertakings impacted, the
claims assessment and quantifications for the large numbers
of insurance policies has taken a longer time to be completed.

Furthermore, as noted earlier, TPRe has changed the accounting
policy for the measurement of unearned premium provisions for
the reinsurance business for the period ended 30 June 2012. This
change in accounting policy has been applied retrospectively and
the comparative figures of 2011 have been restated accordingly.
After the change, the method of computation of unearned
premium provisions of the reinsurance business will be consistent
with the other insurance businesses of the Group and will be
more comparable with other industry players in providing the
best estimation of insurance liabilities. The essential part of
the change involves deducting policy acquisition costs when
calculating the unearned premium provisions. In view of the faster
premium growth at TPRe, especially driven by its Mainland China
operations, such a change in measuring unearned premium
provisions will better present a more consistent and fair view of
TPRe’s underwriting performance.

The combined ratio during the Period was 110.6% (2011
(restated): 96.6%).
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REINSURANCE BUSINESS (Continued) BREEXK (&)
Investment Performance RERR

KEFBREFBEZREHEABRIT

The composition of investments held by TPRe was as follows:

At 30 June 2012
RZZE—Z—Fx<A=+H

At 31 December 2011
RZE——F+ZRA=+—H

HK$ million % of Total HK$ million % of Total

BEET LHBEII BEBT MBEESL

Debt securities B E S 4,599.85 67.8% 4,120.87 66.2%
Equity securities % 7N 55 94.95 1.4% 419.88 6.7%
Investment funds KEE® 42.97 0.6% 43.87 0.7%
Cash and bank deposits R & RIR1TIER 1,964.68 29.0% 1,569.01 25.2%
Investment properties &Y% 78.15 1.2% 74.76 1.2%
Total invested assets & 458 6,780.60 100.0% 6,228.39 100.0%

During the Period, TPRe made strategic and timely decisions
to lower its equity investment holdings and to continue carrying
out its cautious asset allocation. Equity investments were
maintained at its lowest level ever historically, while debt securities
and cash and bank deposits constituted a combined total of
approximately 96.8% of the total invested assets as at 30 June
2012 (31 December 2011: 91.4%). Cash holdings increased in
view of the need to ensure good liquidity for claims payments,
as well as from the continued positive net cash inflows from
TPRe’s reinsurance underwriting.

The classification of TPRe’s investments in securities under
HTM, AFS, HFT and LR was as follows:

At 30 June 2012, HK$ million

A ISR K BAR B VE T 3 B SR A R
E - RIRREREN R MEE R ETIRE
HEMBERE -BMARESHIFEFERKIED
KE - MEKZES RERBTFIN_T—=
FRAZTHAHMHIREEEHEEELI6.8% (=
T——FF+ZA=+—H:914%) - HeKYF
EF RRER B LA B SRR B K F R
SERREBNFBRESFRA

ANEBRBBEAFHERINA AIHEE
BER S AZERER R ERGRIERNFESFIZE N
T

R-F-——FXA=1H HEET

HFT LR
HTM AFS BEE BERK Total
EBZZH8HE it HE RS HA® FEW R E #EEE
Debt securities BB ES 3,221.15 953.80 20.03 404.87 4,599.85
Equity securities R A& - 94.95 - - 94.95
Investment funds REES = 13.57 29.40 = 42.97
3,221.15 1,062.32 49.43 404.87 4,737.77
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REINSURANCE BUSINESS (Continued)
Investment Performance (Continued)

At 31 December 2011, HK$ million

BRRZER (&)
RERR (&)

R-E——fF+=-F=+—H BEET

HFT LR
HTM AFS BEE BER R Total
BEEZTEH CIRG k=S RPRAE JE W 5K I8 FEk-E]
Debt securities B EH 2,651.97 990.31 45.38 433.21 4,120.87
Equity securities  B& N & 5 - 419.88 - - 419.88
Investment funds KEES - 14.56 29.31 - 43.87
2,651.97 1,424.75 74.69 433.21 4.584.62

The debt securities classified by type and class were as follows:

HK$ million

B EAFEER D ENT
BEET

At 30 June At 31 December
2012 2011
R-ZZE—Z-F
RA=Z+H +—A=1+—H

Central governments and central banks /R BT f2 B R ER 1T
Public sector entities N
Banks and other financial institutions RITRH A © R
Corporate entities hEFE
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REINSURANCE BUSINESS (Continued) BRERER (&)
Investment Performance (Continued) RERR (&Z)

The debt securities classified by original currencies in their EEEFEHFZREE B2 IAEBTENT:
respective HKD equivalents were as follows:

HK$ million BHEET
At 30 June At 31 December
2012 2011
RZE—Z—ZF RZT—F
NB=+H t=-A=1+—H
UsD ETT 3,298.88 2,885.82
RMB AR 608.18 579.80
EUR B 28 289.84 279.23
GBP W 219.53 214.34
AUD SR IT 77.18 74.54
Others Hib 106.24 87.14

4,599.85 4,120.87

The total investment income and the investment yield of TPRe’s A F BRI EZR NG BRRA ZHATIRE K
investments on a pre-tax basis recognized in the consolidated — A#2%8 & &A% & WS Rt an T -
income statement were as follows:

HKS$ million BEET
1H 2012 1H 2011
—E—C—F —E——fF Change
E¥EF E¥F 21t
Net investment income TE WA FEE 156.06 132.18 +18.1%
Net realized investment BEERKREKRZ S
gains/(losses) (E518) F%8 (7.06) (18.52) -61.9%
Net unrealized investment FEREERZ
gains/(losses) (Es18) F%8 5.49 5.31 +3.3%
Net impairment gains/(losses) FEHRBERZ
on securities (EE) F8 (4.49) (11.15) -59.7%
Total investment income HEWABEE 150.00 107.82 +39.1%
Net investment yield (annualized) 1t H& & Wz =X 4.8% 4.3% +0.5 pt 24
Total investment vield (annualized) 41k 483% & U 25 K 4.7% 3.9% +0.8 pt 2f

FEAFREBIZERAER AR
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REINSURANCE BUSINESS (Continued) BRERER (&)
Investment Performance (Continued) RERR (&Z)

TPRe’s total investment income was a gain of HK$150.00 million AN #E] K BR 821518 B U A 4B 58 % 7
for the Period, representing an increase from HK$107.82 million  1.5000E8 7t » & EF RIEH1.0782B 5 0B Ats
in the Last Period. fne

The details of TPRe’s investment income/(loss) on a pre-tax  AFEARBEFATIREWR A (EE) 2585

basis were as follows: T
For the six months ended 30 June 2012, HK$ million BEr—F——FENA=+HIENEL BEE
T

Unrealized
gains/
(losses)
Recognized in the consolidated income statement recognized
REEBHRRABR in the fair
Net Net value
realized unrealized Net reserve
Net investment income gains/ gains/  impairment RAAEE
REWARR (losses) (losses) gains/ RENER
Interest Dividend Rental EER RER (losses) Sub ZRER Grand
income income income Wi/ Wi/ RERE/ total Wi/ total
FERA REBA HEWA (FB)FE (FBR)FE (BBR)EE et (B#8) wm
Debt securities EHES
HTM HBEIHA 89.29 - - - - - 89.29 - 89.29
AFS AEHE 36.95 - - 20.45 - - 57.40 12.80 70.20
HFT BEERSRE 0.83 - - 3.94 1.95 - 6.72 - 6.72
LR ERRERE 10.03 - - - - - 10.03 - 10.03
Equity securities RAEES
AFS A = 1.98 = (31.37) = (4.49) (33.88) 67.05 3317
Investment funds REES
AFS AEHE - 0.19 - (0.08) - - 0.1 (0.28) (0.17)
HFT BEEX SRR - 0.68 - - 0.14 - 0.82 - 0.82
Cash and bank deposits B&R#BTER 13.78 - - - - - 13.78 - 13.78
Securities purchased under B ARE# %
resale agreements 2.00 - - - - - 2.00 - 2.00
Investment properties RENE - - 0.33 - 3.40 - 3.73 - 3.73
152.88 2.85 0.33 (7.06) 5.49 (4.49) 150.00 79.57 229.57
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REINSURANCE BUSINESS (Continued) BRI (&)
Investment Performance (Continued) BRERR (4Z)
For the six months ended 30 June 2011, HK$ million BE-—FT——FNA=FHIEANEA BEE
T
Unrealized
gains/
Recognized in the consolidated income statement fosses)
g WA B ENED recognized
Nwh A TR ) in the
Net Net fair value
Net investment income realized  unrealized Net reserve
BEWAESE gains/ gains/  impairment ROAEE
(losses) (losses) gains/ EEARER
Interest Dividend Rental BEEHR RER (losses) Sub  ZAKRER Grand
income income income iz Wi/ RERE/ total W/ total
FEMA REMA HellA (BB)FE (BBR)FE (FB)FE et (B8) fazm
Debt securities BEES
HTM BAZEEAR 81.65 - - 1.65 - - 83.30 - 83.30
AFS g 29.21 - - 10.79 - - 40.00 (4.92) 35.08
HFT REERSAR 2.34 - - 1.55 1.92 - 5.81 - 5.81
LR B RENTE 0.45 - - - - - 045 - 0.45
Equity securities RAE S
AFS e - 9.52 - (32.31) - (11.15) (33.94) 11.92 (22.02)
Investment funds REES
AFS e - 0.38 - (0.20) - - 0.18 (0.55) (0.37)
HFT BEERS AR - 1.36 - - (0.57) - 0.79 - 0.79
Cash and bank deposits E&RRTER 6.56 - - - - - 6.56 - 6.56
Securities purchased under E AR & & %
resale agreements 0.14 - - - - - 0.14 - 0.14
Investment properties ~ REHE - - 0.57 - 3.96 - 4.53 - 453
120.35 11.26 0.57 (18.52) 5.31 (11.15) 107.82 6.45 114.27
PENSION AND GROUP LIFE INSURANCE BEEREBASRKRBER
BUSINESSES

The Group’s pension and group life insurance businesses are AEEZEEZREBASRBRESHATEE
operated by TPP. TPP is a PRC-incorporated company and is &8 A& E AP EEMA R HANE =%
96%-owned by the Group. TPP is principally engaged in corporate H96% sk AP EEZET BN R AEM D
and personal retirement insurance and annuity businesses, and  ENEAZEZ RGN FSEGENEEAFRER
group life insurance business in Mainland China. E

As of 31 August 2011, the Group held an effective interest in R-Z——FN\A=+—H "REEFHEAF
TPP of 50.03%. With effect from September 2011, upon the &EZE50.03%M AN Em-BE_-_FT——FN A~
completion of the share transfer agreement of TPP dated 31 HERXRKHEHA-Z—SF+-_A=+—HHK
December 2010, TPP became a direct 96%-owned subsidiary FEZRMHEZEHERE KFEBSEKARNRAR]
of the Company. HEEBBWHIMNE R A -
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

From the second half of 2011, TPL’s group life insurance
portfolio was gradually transferred to TPP to be managed and
run. Moving the group life insurance business to TPP will best
rationalize and utilize the Group’s customer base and resources.
It is anticipated that the new business model will enable TPP to
achieve the economies of scale which are critical and necessary
for operating profitability in the pension business.

The figures below are the results of TPP from its operations,
before intra-group eliminations.

The key financial data of the pension and group life insurance
businesses is summarized below:

BENEBRASRKREER (&)

BT ——F N FRG A FASHERBAS
REEBE S EREHATREEEREE -
BRIEERZEASNBAEENTPERMER
EHFHEEEAB AT RER S EREE
B ERBEERBEGIUSE 25 RS
TN B ERHE o

UTBFAEERRLEEN AFEENEER

=
He

BEREEABRRLSE Y X EHBREML
T -

HKS$ million BEET
1H 2012 1H 2011
—E-C-F —T——F Change
F¥F E¥F 21t
Gross premiums written EERRRE 597.54 216.30  +1.8 times &
Net premiums written FERRE 405.12 173.28  +1.3 times f&
Net earned premiums ERMEURE T 347.17 78.64  +3.4 times &
Net policyholders’ benefits REFBEANRFE (160.78) (27.80) +4.8 times &
Net commission expenses ﬁ/i\fi HF AR (21.71) (20.48) +6.0%
Change in insurance contract REBA XN BEE L -
liabilities, net of reinsurance ﬂﬁ%ﬁﬁ (87.21) - -
Total investment income BEWALE 42.63 452  +8.4 times 13
Pension administration BEEZRR ﬁfi AR 7% & A
fee income 49.43 44.30 +11.6%
Agency fee income RERBERA 38.15 80.72 -52.7%
Administrative and TR EAME R
other expenses (314.24) (205.41) +53.0%
Loss from operation BRI E R
before taxation (44.36) (50.94) -12.9%
Loss from operation REREEER
after taxation (44.36) (50.94) -12.9%
Loss from operation REEGEEER
attributable to the owners (42.58) (25.49) +67.0%
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

The key operational data of the pension business is summarized
below:

BENEBRASRKREER (&)

BREXRBZ T E2LL8BHamT :

At 30 June At 31 December

2012 2011
R-IEBE——8F R_ZT—F Change
RA=+H tZHA=1+—H g1
Annuity and investments funds F4& R EE S
(HK$ million) (B&E¥T) 55,757 48,737 +14.4%
Number of enterprises BEFSFEFA R
in funds and schemes I EEH 6,764 6,703 +61

With sixteen branches operating in major provinces to serve its
customers, TPP has strongly increased its group life insurance
premiums during the Period. The annuity and investment funds
under management also increased by 14.4% during the first
six months of 2012 despite only very modest increases in the
number of clients in the pension schemes.

Operating Loss

The pension and group life insurance businesses incurred a net
operating loss of HK$44.36 million during the Period (2011:
loss of HK$50.94 million), representing a decrease of 12.9%
compared to Last Period. The net operating loss attributable
to the owners amounted to HK$42.58 million (2011: loss of
HK$25.49 million).

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are mainly engaged in the provision of
investment consultancy services to the Group in managing its
RMB and non-RMB investment portfolios, respectively. TPAM is
a PRC-incorporated company and is 60%-owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.

AFEZHEEZHRTIBEORAE T AHIRAR
EPRERYE HANERASRBROKRERA
AIggm-E£—F——FH~ B EENF2
RRERES RN ETH4.4% HBEZSTEIN
EFEERAFFEMNER-

) SE

EEZELRBERBASRRERELELEBEF
RA4,4368 8L (Z T ——F : 185,048 5
TC)  BREF R B A 12.9% o B R E(E &L &S
8,580 A4,2588 8L (ZT——F : [5182,549
BEB7) °

EEEEFEYR

REBE 2 EEEEXBARKFEEMAFEE
(BFB)EE T2NRIRAKEN AR KIE
ARBKREHARHTEREBRRSE K FEE
ARG R F L B A EEEF0%E R M
KFEE (B8 IREAEMAREAAKE
2EHER-
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ASSET MANAGEMENT BUSINESS (Continued)

During 2011, the Group held an effective interest in TPAM
of 42.03%. With effect from 28 December 2011 upon the
completion of the share transfer agreement of TPAM dated 31
December 2010, TPAM become a direct 60%-owned subsidiary
of the Company.

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)
are summarized below:

EEBERY (&)

R-T——F RNEEFEKFEEL2.03%H
BEitgEm -8 T ——F 1+ -_A-1T/\B EX

MEMA—E—BF+-A=t+—BMATH
ERENRGHE ATEERAAATEE

BEHG0%E B 7

L/LTEQ%B%’EIW*B;T%HU AFE
E(BRINEEXRER

EERAKTFE

BMAFEERKTFEE (BB RTENREEE
ENEEEREB 2 T EMBEESAINT

HK$ million BEET
1H 2012 1H 2011
—E--F —T——F Change
L¥EF F¥F 21
Management fee income EBRBWA 85.12 71.19 +19.6%
Total investment income HEWA B 6.29 413 +52.3%
Administrative and THREAME R
other expenses (65.98) (62.92) +4.9%
Profit from operation bR B Al A8 = % A
before taxation 28.79 13.34  +1.2 times 13
Profit from operation BR 0 18 45 = 08 A
after taxation 22.66 10.62  +1.1 times &
Profit from operating PR B8 1 A8 & i A
attributable to the owners 15.70 7.30  +1.2 times &
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ASSET MANAGEMENT BUSINESS (Continued)

The key operational data of the asset management business is
summarized below:

EEBERY (&)

BEEEXRBZIRREHEMMMT

HKS$ million BEET
At 30 June At 31 December
2012 2011
R-—ZB——F RZZT——F Change
ARA=tH tZA=+—H =4[
TPAM RKFEE
Assets under management BEEEBRE 159,696 142,790 +11.8%
Including: Assets within BiE - EEREE
the Group 150,071 134,081 +11.9%
TPA (HK) AFEE(FE)
Assets under management BEEEBRE 7,989 7,299 +9.5%
Including: Assets within BE SERNEE
the Group 7,447 6,366 +17.0%
Operating Profit P

The asset management business produced a net operating profit
of HK$22.66 million during the Period (2011: HK$10.62 million),
representing an increase of 113.4% compared to Last Period.
The net operating profit attributable to the owners amounted
to HK$15.70 million (2011: HK$7.30 million).

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2012
amounted to HK$57,442.18 million (31 December 2011:
HK$37,776.40 million). There was no bank borrowing during
the Period except for certain temporary bank overdrafts for
insignificant amounts. As at 30 June 2012, there was HK$600.00
million in borrowings from TPG at a favorable interest rate of
HIBOR plus 2.1%. The interest-bearing notes as at 30 June
2012 amounted to HK$10,985.27 million (31 December 2011:
HK$11,040.73 million). The gearing ratio of the Group was 37.1%
as at 30 June 2012 (31 December 2011: 39.3%).

BEEEEBNELHTAFEA22668E T
(ZZE——F 11,0628 8 7T)  WEF R HEE I
113.4% ° R R (L & m FFRE 21,5708 87T
(ZZT——%F :7308/E7T) °

RBEENHHER

R-E——FXA=+H AEENRE KR
IEREST44218EEB T (ZE—F+=A
=+—H8:377.7640(88 T) - B & T/ FEERE
IRITIBEX N AP IS E R B SRITIEE
—T-—FXNA=Z1+A - AEEE—FEHTEAKA
FEENBEERNFIE (RITRIZEREN21% ) fE
BB ITNER . —T——F/XA=1+H
B BB A100.8527 88T (ZE——4F
+ZA=+—H:1104073E# L) T —=
FRAZTHAEBMERLEA71 % (=
T——F+_-A=+—H:39.3%) °

N
o A
N

FEAFREBIZERAER AR
2012 FEIER &




Management Discussion and Analysis

EEET WA

CAPITAL STRUCTURE

During the Period, CTIH issued 400,000 new shares (31
December 2011: 1,660,000 shares). All the shares were issued
for cash under the Company’s employee share option scheme.
Net proceeds received for the shares issued for cash in aggregate
amounted to HK$1.15 million (31 December 2011: HK$4.91
million).

STAFF AND STAFF REMUNERATION

As at 30 June 2012, the Group had a total of 33,146 employees
(2011: 29,193 employees), representing an increase of 3,953
employees. Total remuneration for the Period amounted to
HK$2,777.37 million (2011: HK$2,360.62 million), representing
an increase of 17.7%. Bonuses are linked to both the performance
of the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.
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Embedded Value
NREE

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded value, but also
various other considerations. In addition, TPL is 50.05%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2012 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
value, if they believe such calculations are important and material
to the valuation of the Company.

2~ & 5
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Embedded Value
NREE

GROUP EMBEDDED VALUE BAREE
HK$ million B &Er
At At At
30 June 31 December 30 June
2012 2011 2011
(Restated)
RZTE——%F
R=-Z——F TZHA RZZE——F
~B=1H =+—H NA=1H
(EZl)
Adjusted net worth * KAREESE a 12,391 10,189 13,371
Value of in-force business KEABEIER
before cost of capital for Bk & AR AR
TPL Al BME b 24,088 21,375 16,838
Cost of capital for TPL KEASEEAKAE ¢ 3,079 3,061 3,120
Value of in-force business KEASERER
after cost of capital for TPL bR & AR A
&2 BME d=b-c 21,009 18,314 13,718
Group embedded value BNRERE e=a+d 33,400 28,503 27,089
Attributable to: FEAh:
Owners of the Company AREREER 19,780 17,229 17,212
Non-controlling interests JE ¥ AR AR 51 M 25 13,620 11,274 9,877
Group embedded value BRREE 33,400 28,503 27,089
* The adjusted net worth is measured based on CTIH’s net asset value, — * HHEEEFEECIEXFIEREEFE RET
after making the following major adjustments: KTFEZEREMEZE -
(1) TPL’s net asset value is measured on the PRC statutory basis; (1) XFANFSEEFENFELZTEERGTE
(2)  Certain asset values have been adjusted to their market values; 2) EHFEEEEAEZTSEE:
(3)  Goodwill and intangible assets produced during consolidation 3) HEEHEEENEEREFEE

have been deducted.
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Embedded Value
NREE

EMBEDDED VALUE OF TPL AFASZHREE
1. EMBEDDED VALUE 1. RREE
HK$ million B &
At At At
30 June 31 December 30 June
2012 2011 2011

R-ZZE-—ZF RZT——F R-T——F
~B=+H tZA=+—H NA=+H

Adjusted net worth KABREESFE a 4,806 3,260 5,392
Value of in-force business ~ A EBMBREAR

before cost of capital AR ZEE b 24,088 21,375 16,838
Cost of capital EWND YN c 3,079 3,061 3,120
Value of in-force business A EBMNERE R

after cost of capital A% 2 fEE  d=b-c 21,009 18,314 13,718
Embedded value MR EE e=a+d 25,815 21,574 19,110
Attributable to: FEAL:
Owners of the Company ZN/NEI R 12,920 10,798 9,565
Non-controlling interests IE 4% A% A% BR B 55 12,895 10,776 9,545
Embedded Value MR EE 25,815 21,574 19,110
Adjusted net worth is the shareholders’ net assets of TPL KRAREEFEEAFASEKIBEIET
as measured on a PRC statutory basis, with fair value BEEGHECVRREEFE WHETEE
adjustments to certain assets. WAREBEETHE.

B K FIRER IR AR A A
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Embedded Value
NREE

EMBEDDED VALUE OF TPL (Continuea)

2. NEW BUSINESS VALUE

KFEASZRBEE (&)
2. HEBKCEE

HK$ million B &
1H 2012 1H 2011 FY 2011
—E-C_F —E——%F —E——%F
E¥E F¥F 2F
New business value before ¥ % %K & A
cost of capital RARIZ2EE a 1,549 1,629 2,833
Cost of capital NN b 266 376 589
New business value after cost #3751 & A
of capital KAREZ{EE  c=a-b 1,283 1,253 2,244

In order to improve the competitiveness of TPL’s products
and to bring the embedded value and new business value
more in line with the market for comparison purposes, the
Company has decided to adjust the risk discount rate to
11.0% (previously 11.5%) and the actuarial assumptions
on investment return from 4.6% increasing to 5.0% in 2020
and thereafter (previously 4.1% increasing to 4.5% in 2020
and thereafter).

In the event that the risk discount rate and the assumptions
on investment return remain unchanged, the new business
value after the cost of capital for the first half of 2012 would
be HK$1,065 million.

China Taiping Insurance Holdings Company Limited
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Changes to Information in respect of Directors

EEEHNE

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
19 March 2012 (being the date of approval of the Company’s
Annual Report 2011) and 30 August 2012 (being the date of
approval of the Company’s 2012 Interim Report) are set out
below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. Wang Bin was appointed as the chairman of the Board,
executive director, chairman of the nomination committee and
a member of the remuneration committee of the Company with
effect from 29 March 2012.

Mr. Lin Fan ceased to be the chairman of the Board, executive
director, the chairman and a member of the remuneration
committee of the Company with effect from 29 March 2012.

Dr. Wu Jiesi and Mr. Che Shujian were appointed as a member
of the nomination committee of the Company and Mr. Lee Kong
Wai Conway was appointed as the chairman of the remuneration
committee and a member of the nomination committee of the
Company with effect from 29 March 2012.

Mr. Wang Bin was appointed as the chairman of TPG and TPG(HK)
with effect from 30 March 2012.

Mr. Shen Koping Michael was appointed as the supervisor of
TPeC with effect from 25 July 2012.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EERBESTHRAENRG - HERDREEENEER AR

As at 30 June 2012, the interests or short positions of the RZ-ZT——FXA=Z+H KEHLBEED
Directors and chief executive in the shares, underlying shares 352148 E 17 & B MR CERFr &L sk -
and debentures of the Company and its associated corporations T AR EFEITEF L HWIZESTHIESR B
(within the meaning of Part XV of the SFO) as recorded in the EHEARNFI MBI EERESTHAE
register required to be kept under section 352 of the SFO or AR A N ERHEE (IRIKES N E K
as otherwise notified to the Company and the Stock Exchange  SXVEXRIFES ) MOR% 7 - ARSI S (B 4 3B P
pursuant to the Model Code for Securities Transactions by HEAWEREAREWT

Directors of Listed Companies were as follows:

Long Positions in shares and underlying shares of the Company: A2 B 5 M ARRIIR (D EF B 1B

Shares Underlying
13 shares pursuant Percentage
Beneficial Interest  to share options Awarded Total of issued
Owner  of Spouse RIERRER shares interests  share capital
Name of directors EEER EREAEA DENER HHEA R 13 RERH BiER HEBITR®G
(Note 1) (Note 2) %
(#t1) (7#2)
Song Shuguang NI 10,000 - 800,000 - 810,000 0.05
Xie Yiqun #H—E - - 500,000 - 500,000 0.03
Peng Wei EAE 70,000 - 400,000 - 470,000 0.03
Ng Yu Lam Kenneth R 3,148,000 693,000 500,000 30,400 4,371,400 0.26
Shen Koping Michael oAl 4,301,000 - 1,925,000 - 6,226,000 0.37
Lau Siu Mun Sammy 24X 1,994,200 - - 21,000 2,015,200 0.12
Li Tao p 130,000 - - - 130,000 0.01
Notes: it
(1) These figures represent interests of options granted to the directors under (1) W RBER ARG - EE=4F—H -+ =HKH
the Share Option Scheme of the Company adopted on 23 January 2003 CRRIEEIRTEFNRREARELL A
to acquire shares of the Company, further details of which are set out in BROGE FIEER [RREFZ XA -

the section “Share Option Scheme”.

(2) These figures represent interests of awarded shares granted to but not — (2) W JIIRER KNG —FEELFNH+HAERANZIE

yet vested in the Directors under the Employees’ Share Award Scheme ERGEEEERTERGEEFNERRKG 5
of the Company adopted on 10 September 2007, details of which are set BEEHR (R ZEEE ] XA -

out in the section “Share Award Scheme”.

Save as disclosed above: B Bt F b

(A) none of the Directors had any interest or short position in (A WEE{A[E EHE A ARQ 7 SRR EE

the shares, underlying shares or debentures of the Company (RIEEH M IEMEXVER RS ) TH
or any of its associated corporations (within the meaning of Bin B D S EREE R SOX R - B
Part XV of the SFO); and P54

(B) during the Period, no Directors nor any of their spouses or  (B) £/ 7% 8 » I T ] 2 % sl (T {a] b 19 9

children under the age of 18 years held any rights to subscribe B Rm T\ pRH F R B R RE R
for equity or debt securities of the Company nor had there NAMBR AR EEES - P EE it
been any exercise of any such rights by any of them. ANATE ATt SRR

China Taiping Insurance Holdings Company Limited
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Share Option and Share Award Scheme

FIIL:\HX* &HXT g@%‘f%ﬂ

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. All options granted under the Old Scheme
shall continue to be valid and exercisable in accordance with
the terms of the Old Scheme.

As of 30 June 2012, the directors and employees of the Company
had the following interests in options to subscribe for shares
of the Company (market value per share at 29 June 2012 was

IR AEST

RARBE-_ZET=F— At ARTHRRE
BIKE £ ARR BRI RAF TS - WAL
IHEFH S -#E BN E EMRRET EERH
RERT B E R HE - RIBEFT IR M HPT
BRI AR S 2 I AT AR IR A B A (55K
1TfE -

T——FEXNA=Z+H ARANEENE
AAREEF I N EERERE T
BENAT/D (R—Z——FE~A=-1Th

-
C

7

m&l‘uﬂu%’;
'é‘ld>||

HK$12.54) granted at nominal consideration under the Old BRMEA12.547%7T) MR EH Tﬁ‘éﬁbﬂ—
Scheme and the New Scheme, respectively. Each unit of option  #£2#8 » T ) RAER F15 6 ARE — IR DY
gives the holder the right to subscribe for one share. R
No. of
No. of No. of shares No. of Price  'Market value  2Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of cancelled/  to be paid on  date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BRTRE Period K4 TRER ZRER
nED RER which options B ARE HARE/ RRER REARE TEARE
Directors RITHEH RITEN Date granted exercisable BREMN BAK ENAE EAH REH BEH
i= RREHBE  RAREHUE EFEH T ERRERE AREHE RABE RREHE SRRE SRRE SRRE
Lin Fan (resigned on 700,000 - 12/09/2002 12/09/2002- = - -700,000 HK$3.225 - -
29 March 2012) 11/09/2012
WR(BERZZ—ZF 2,500,000 - 02/11/2005 23/11/2005- - - -2,500,000 HK$2.875 - -
ZAZThE#HE) 22/11/2015
Song Shuguang 800,000 800,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
REX 22/11/2015
Xie Yiqun 500,000 500,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
Fild 2 22/11/2015
Peng Wei 400,000 400,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
vk 22/11/2015
Ng Yu Lam Kenneth 500,000 500,000 02/11/2005 23/11/2005- - - - HK$2.875 - -
2a% 22/11/2015

FEAKFREBIZERAER AR
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Share Option and Share Award Scheme
FIIL:\HX* &foﬁf@@ff%

= t
SHARE OPTION SCHEME (Continued) wIRESE (&)
No. of
No. of No. of shares No. of Price  'Market value  *Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of cancelled/  to be paid on  date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BRTE Period ki3 TRER RER
RED RER which options R ARE BRBE/ RREN REARE TRRRE
Directors RITHEH RTHEM Date granted exercisable BREN BAK ENE A =R:2]: ] =Rz
= ARELE RAREHE BPEH TEARELH AREHE RABE AREHE BRRE SRKRE SRRE
Shen Koping Michael 175,000 175,000 29/12/2006 29/12/2006- - - - HK$9.800 - -
RS 28/12/2016
175,000 175,000 29/06/2007 29/06/2007- - - - HK$14.220 - -
28/06/2017
175,000 175,000 31/12/2007 31/12/2007- - - - HK$21.400 - -
30/12/2017
175,000 175,000 30/06/2008 30/06/2008- - - - HK$19.316 - -
29/06/2018
175,000 175,000 31/12/2008 31/12/2008- - - - HK$11.920 - -
30/12/2018
350,000 350,000 31/12/2009 31/12/2009- - - - HK$25.10 - -
30/12/2019
175,000 175,000 30/06/2010 30/06/2010- - - - HK$25.91 - -
29/06/2020
175,000 175,000 31/12/2010 31/12/2010- - - - HK$24.18 - -
30/12/2020
175,000 175,000 30/06/2011 30/06/2011- - - - HK$17.58 - -
29/06/2021
175,000 175,000 30/12/2011 30/12/2011- - - - HK$14.728 - -
29/12/2021
Lau Siu Mun Sammy 300,000 - 02/11/2005 23/11/2005- - 300,000 - HK$2.875 - HK$14.94
LSS 22/11/2015
Employees - 700,000 12/09/2002 12/09/2002- - - +700,000 HK$3.225 - -
(] 11/09/2012
4,017,000 6,417,000 02/11/2005 23/11/2005- - 100,000 +2,500,000 HK$2.875 - HK$12.64
23/11/2015
800,000 800,000 26/02/2007 26/02/2007- - - - HK$9.49 - -
25/02/2017
Notes: it

" Being the closing price quoted on the Stock Exchange immediately before 7 By Z 1 37 B #E #7 H H B B 7B 38 BT B R 69 46
the dates on which the options were granted during the Period. & o

2 Being the weighted average closing price quoted on the Stock Exchange 2 B Z 2R IE 7T H 5 5 7B 55 BT B 28 69
immediately before the dates on which the options were exercised during FHY B -
the Period.

Share options were granted as part of a service condition. RIAEME T ARG IEMNE 2 —  ZIRAG ML
This service condition does not take into account the fair value ~ KAAFTER L RBEN A BE WE TS
measurement of the share options to be granted. There were (R FRMRERR -

no market conditions associated with the share option granted.
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Share Option and Share Award Scheme

mo IR N B £ R B =T &

SHARE OPTION SCHEME (Continued)

Apart from the foregoing, at no time during the Period was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of Shares
shall be granted.

As at 30 June 2012, the net total number of Shares held under the
Share Award Scheme is 1,536,800 Shares (31 December 2011:
1,555,400 shares). As at 30 June 2012, 580,600 Shares were
awarded to selected employees (31 December 2011: 604,000
shares) subject to the terms of the Share Award Scheme, but
have not yet vested in such selected employees.

Details of the Shares awarded to the Directors are set out below:

wRESTE (#)

B bt E SN ARE) - EREERAR  HEL
F k(7] Z B A B R B AN 7 B (AR B
SEERZH BEARBEFTHARSTHA
B MM @soRimt RN T [
LAB AU AR N R s R A R 3k B
RERE M o

B 1 R B At &

EXZgCRZEZLFAATHE(IERAD)
RARNRBIR D RE 8 - RIFEFTERTE
RILZETE DR ZEEARA A HE 5
MBI BEE NG BRI ©

RZE——FRXA=1+H" REKRHEBE
BB 7 KD FE8 A1,536,8000% (Z T ——4F
+=—A=+—H :1,555,4000%) - N —FT— 4
NAZ=18 - EH580,6000% 2 AR B A 2Bt
EMERERERFBTEEREE (28—
F+=-A=+—8 :604,0000%) °

EEEBERBROMNERSIINT

Number of shares

R & E

Number of Historical Average fair Lapsed As at Period during which
awarded acquisition value per during 30 June awarded shares
Name of shares cost share the Period 2012 to be vested
Directors Date of award BR ¥l FR¥H REA R-F--% TERBRE
L4 BREH R & E BAKK AREE ¥ ~AZTH R 2 B

(Note 1) (Note 2)

(5#1) (#2)
Ng Yu Lam Kenneth ~ 11/11/2010 30,400 HK$23.10 HK$28.85 - 30,400 31/12/2012-
RE0R 30/12/2017
Lau Siu Mun Sammy ~ 11/11/2010 21,000 HK$23.10 HK$28.85 - 21,000 31/12/2012-
2% 30/12/2017

Notes: Y

B H 2 ETEIE R F B ARIEFHIRIER (7 228
FE|RIRNR A WX F|ZERAAIREH

! The date of award refers to the date on which the selected employees !
agree to undertake to hold the awarded shares on the terms on which
they are granted and agree to be bound by the rules of the Share Award
Scheme.

REROGRFHRAEEERER L ALK T
BREMEEFBEELL-

FEAKFREBIZERAER AR
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2 The average fair value of the awarded shares are based on the closing 2
price at the date of award and any directly attributable incremental costs.




Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERRREAMALENRG KRB RS NERAR

As of 30 June 2012, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the Shares and underlying Shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

Substantial

shareholders Capacity

R-T——FRNA=1H REFIPEHKD
SEIBOIHRMEFE < B MOV EME T BN
ARRREFHESHITHABRNBRRERNRAN
Bty RAERAR O h A RS ORI

Percentage

Number of Long position/ of issued

ordinary shares

short position

FTERR

gt

BEERKRE

BB/ KR

share capital
HEBTRG
%

TPG
PEAFEH

TPG (HK)
HEATEE (FE)

Interest of controlled
corporation
b /NGl ok

643,425,705 shares as
beneficial owner and

908,689,405
(Note 1)
(it1)

908,689,405

Long position
)

Long position
)

53.28

53.28

265,263,700 shares (Note 2)
as interest of controlled
corporation

643,425,705k BE=EA AR
265,263,7000% (7£2)
BRXIEEEMER

3,756,200 shares as 1
beneficial owner,
5,257,600 shares as
investment manager and
109,612,409 shares as
custodian corporation/
approved lending agent
3,756,200k R E =B A -
5,257,6000%
REEEER
109,612,409/
BREA—ZE/
RAEEBEREA

JP Morgan Chase & Co.
BRA®

Beneficial owner

ERBEAA

Interest of controlled 1
corporation
2l /NGl ok

Commonwealth Bank of
Australia
SN FE AR 1T

18,626,209 Long position 6.96

R

2,146,000 Short posjtion 0.18

Y-
03,701,785

Long Position 6.08

A

Notes:

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited
(“Easiwell”), Golden Win Development Limited (“Golden Win”), Manhold,
all of which are wholly-owned subsidiaries of TPG.

(2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held by
Golden Win and 54,795,000 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the Shares and
underlying Shares of the Company as at 30 June 2012.
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Corporate Governance Report
DEERRE

CORPORATE GOVERNANCE PRACTICES

During the period between 1 January 2012 and 31 March 2012
and during the period between 1 April 2012 and 30 June 2012,
the Company was in compliance with the Code provisions
and the new Code provisions, respectively, with the following
exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company.

By order of the Board
WANG Bin

Chairman

Hong Kong, 30 August 2012
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Deloitte
=)

TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out on
pages 4 to 77, which comprises the condensed consolidated
statement of financial position of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2012
and the related condensed consolidated income statement,
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review, and to
report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible
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for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2012
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Corporate Information
AEEH

DIRECTORS

Executive directors

WANG Bin Chairman
SONG Shuguang Vice Chairman
XIE Yiqun

PENG Wei

NG Yu Lam Kenneth  Chief Executive Officer

SHEN Koping Michael Deputy Chief Executive Officer

LAU Siu Mun Sammy
Non-executive directors

LI Tao

WU Jiesi*

CHE Shujian*

LEE Kong Wai Conway*

* Independent

COMPANY SECRETARY

CHAN Man Ko Chief Financial Officer

AUTHORIZED REPRESENTATIVES

NG Yu Lam Kenneth
SHEN Koping Michael

REGISTERED OFFICE

22nd Floor, China Taiping Tower Phase |
8 Sunning Road

Causeway Bay

Hong Kong

ADMINISTRATIVE OFFICE

12th Floor, China Taiping Tower Phase I
8 Sunning Road

Causeway Bay

Hong Kong

Telephone : (852) 3602 9800
Facsimile : (852) 2866 2262

E-mail : mail@ctih.cntaiping.com
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Corporate Information
AEEH

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre
183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITORS
Deloitte Touche Tohmatsu
SOLICITOR

Woo, Kwan, Lee & Lo
PRINCIPAL BANKERS

Agricultural Bank of China Hong Kong Branch
Bank of China (Hong Kong) Limited
China Construction Bank Corporation
Hong Kong Branch
Hang Seng Bank Limited

WEBSITE

www.ctih.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange

of Hong Kong Limited
(Stock Code: HK 00966)
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Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Ageas”
“Board”
“CAGR”
“CIRC”
“CTPI (HK)”

“Code”

“Directors”

“Fy 2011”7
“HIBOR”
“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC) - Int”

“ICBC (Asia)”

“Last Period” & “1H 2011”
“Listing Rules”

“MAH”

“Manhold”

“SFO”

“Share(s)”

Ageas Insurance International N.\V.

the board of Directors

Compound Annual Growth Rate

China Insurance Regulatory Commission
China Taiping Insurance (HK) Company Limited

Code on Corporate Governance Practices as set out in Appendix 14 of
the Listing Rules

The directors of the Company, including the independent non-executive
directors

The twelve months ended 31 December 2011

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)
— Interpretation

Industrial and Commercial Bank of China (Asia) Limited

The six months ended 30 June 2011

The Rules Governing the Listing of Securities on the Stock Exchange
The Ming An (Holdings) Company Limited

Manhold Limited

Securities and Futures Ordinance

Share(s) of HK$0.05 each in the capital of the Company

China Taiping Insurance Holdings Company Limited

2012 Interim Report
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Definitions

“Share Award Scheme”
“the Stock Exchange”
“the Company” or “CTIH”
“the Group”

“the Period” & “1H 2012”
“the PRC”

“TPA (HK)”

“TPAM”

“TPeC”

“TPG”

“TPG (HK)”

“TPI”

“TPL”

“TPP”

“TPRe”

“the Old Scheme”

“the New Scheme”
“RMB”
“HKD”
“Usb”
“EUR”
“GBP”

“AUD”

CIIH Employees’ Share Award Scheme adopted on 10 September 2007
The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The six months ended 30 June 2012

The People’s Republic of China

Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

Taiping E-Commerce Company Limited

China Taiping Insurance Group Co.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Life Insurance Company Limited

Taiping Pension Company Limited

Taiping Reinsurance Company Limited

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

Share option scheme of the Company adopted on 7 January 2003
Renminbi

Hong Kong dollars

United States dollars

Euro

British Pound

Australian dollars

China Taiping Insurance Holdings Company Limited
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China Taiping Insurance Holdings Company Limited
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Business Address:

12/F, China Taiping Tower, Phase Il, 8 Sunning Road,
Causeway Bay, Hong Kong

B Tel : (852) 3602 9800
&K Fax : (852) 2866 2262
EH Email : mail@ctih.cntaiping.com

#ik Website : http://www.ctih.cntaiping.com
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