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Condensed Consolidated Statement of Comprehensive Income

The board of directors (the
Limited (the
Company and its subsidiaries (hereinafter collectively referred to as

"Board”) of Rosedale Hotel Holdings
“Company”) announces the unaudited results of the

the “"Group”) for the six months ended 30 June 2012 together with
comparative figures for the corresponding period in 2011 as follows:

For the six months ended 30 June 2012

‘F”EH?V-?A%ELI& E

BE-Z——FA=+HI~EA

HEEEZERARAR ([ARA])ZEFE
(B2 )EMm A2FREWME 2 F (A
THE [ AEEDEBEE-_T——FA=1
BIEAREAZREEZEE BR_FT——
FRBZLEBRBFHINMOT :

Six months ended

30.6.2012 30.6.2011
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
B=E H=E
—E—_F _f——i
~NA=+H ~NA=1+H
IEX1EA 1@ A
ok FET FAT
(REBER) (REEZ)
Turnover I 3 181,437 178,226
Direct operating costs BEELERAR (137,444) (156,860)
Gross profit FE A 43,993 21,366
Other gains and losses ,H\ﬁﬂﬂﬁl 5 2 B 1E (20,814) (8,628)
Distribution and selling expenses D RHER Y (2,316) (1,821)
Administrative expenses ﬁﬂlﬁ'ﬁﬁ (94,594) (92,234)
Fair value loss on investments BEEBEKREZATEE
held for trading 518 (530) (1,911)
Finance costs B & AR (6,470) (19,418)
Fair value loss on derivative financial PMEeBMTIAZAFEEE
instrument &8 19 (300) (2,080)
Gain on disposal of available-for-sale HERHEEERE 2 Wa
investment 7 17,037 -
Impairment loss recognised in respect  #1%  H#2E K REZ
of property, plant and equipment ERREEE 10 (30,383) (9,980)
Impairment loss recognised in respect ~ H M EFEE ~
of other intangible assets BERREEE 10 (14,617) -
Share of result of an associate JEME—REE R RIEE (2,100) -
Loss on disposal of subsidiaries HENB AR ZERE 6 - (549)
Increase (decrease) in fair value of KEYEZ N EEEEM
investment properties CR ) 203 (2,272)
Loss before taxation M B R ES 18 4 (110,891) (117,527)
Taxation charge B 5 (3,445) (818)
Loss for the period A HAE B8 (114,336) (118,345)
Other comprehensive (expenses) Httz2mE (BX) A
income
Exchange difference arising on BEBINA R ERE
translation of financial statements MEAEZER =%
of foreign operations (1,995) 33,306
Total comprehensive expenses AEEEEMA 2%
for the period (116,331) (85,039)

HEBEERERAT « —B——FhifiReE




Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2012

FHHRGEEZERER

i—gi i/\ﬂ +Eiﬂ:/\1.ﬁ

Six months ended

30.6.2012 30.6.2011
NOTE HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=E
- —E——%
~A=1+H ANA=+H
1ER1EA 1ENEA
Bzt FET FET
(REEER) (RieEZ)
Loss for the period attributable to: REEEEB TIAL
JEAR -
Owners of the Company ZIN/NEIEZF =N (111,019) (111,344)
Non-controlling interests FEVERR M (3,317) (7,001)
(114,336) (118,345)
Total comprehensive expenses AEEEEMAY 2%
for the period attributable to: BB AT
Owners of the Company ZIN/NETE? ¥ =N (113,014) (82,078)
Non-controlling interests SEFE IR HE = (3.317) (2,961)
(116,331) (85,039)
LOSS PER SHARE BRER 9
— Basic (HK$) —EAR(BT) (0.17) (0.17)
- Diluted (HK$) —#8 (ET) N/A iR (0.17)
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Condensed Consolidated Statement of Financial Position

At 30 June 2012

I BA AR & B 35 AR ]k

R-ZZT——F,-A=+H

HEBEERERAT « —B——FhifiReE

At At
30.6.2012 31.12.2011
NOTES HK$000 HK$'000
(unaudited) (audited)
—E-—F —ET——F
~NB=+8 +=—A=+—8”
HiaF FET FET
(REER) (=)
Non-current assets EREBEE
Property, plant and equipment L ERE Ty E 10 2,204,318 2,137,518
Investment properties wEME 10 311,000 271,400
Interest in an associate R—REERF 2= 4 4
Interest in a jointly controlled entity R—RELREH ERE
2T 17,050 17,050
Available-for-sale investments AHEERE 63,877 63,877
Other intangible assets EmEmpEE 10 22,882 39,018
Other assets Hi&EE 43,232 32,861
Amount due from an associate B W — KB & A Bl FR1E 20 31,896 33,996
Club debentures, at cost less EHES BN AE
impairment MR RE 520 520
Restricted bank balances X PRl 2 SR 1T 4 R 15 11,861 14,933
2,706,640 2,611,177
Current assets REBEE
Inventories "BE 5,785 6,088
Amount due from an investee JEWR—RWIRE R A
TKIE 11 - 12,300
Available-for-sale investment AHEERE = 56,259
Trade and other receivables B 5 Kk E MR BRI 12 58,729 64,220
Investments held for trading FIEEBZIKE 15,212 15,682
Restricted bank balances ZRH 2 RITEE R 15 2,153 -
Bank balances and cash RITHEBR MRS 209,920 353,202
291,799 507,751
Asset classified as held for sale DEABELNECEE 13 = 32,727
291,799 540,478
Current liabilities REBAE
Trade and other payables B 5 REMEMSERR 14 184,635 131,886
Loan from a related company —RKEERTER 20 - 14,569
Tax liabilities MIEEE 13,967 14,138
Amount due to a related company FE —REFE QB KIB 20 = 100
Borrowings — amount due within BE——F AR EIE
one year 15 478,046 483,880
Amount due to a non-controlling ER—RWBAR—%
shareholder of a subsidiary FE12 AR PR B IR 9,157 9,157
Derivative financial instrument TTHEERTA 19 3,158 2,858
688,963 656,588




Condensed Consolidated Statement of Financial Position

At 30 June 2012

B 4R S B 3 R R R &

RZZE—=—F,A=+H

At At
30.6.2012 31.12.2011
NOTES HK$'000 HK$'000
(unaudited) (audited)
i S
—E-—F —E——%F
ANA=1H +=ZA=+—8H
ok FET THET
(REER) (EEZ)
Net current liabilities REBaEFEE (397,164) (116,110)
Total assets less current liabilities EEHABERABAE 2,309,476 2,495,067
Non-current liabilities FERBEE
Borrowings — amount due after fEE——FREHNIA
one year 15 215,593 222,963
Deferred taxation EIEFLTE 177,968 177,858
393,561 400,821
Net assets EEFE 1,915,915 2,094,246
Capital and reserves EXARFE
Share capital (&N 16 6,577 6,577
Reserves G 1,722,762 1,848,382
Equity attributable to owners of RATHER ANEHER
the Company 1,729,339 1,854,959
Non-controlling interests JEE R = 186,576 239,287
Total equity ERAH 1,915,915 2,094,246

Rosedale Hotel Holdings Limited e Interim Report 2012



Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2012

?%%Aﬁiﬂmﬁﬁﬁ

——FRNA=TBLREAR

:I: — 7
Attributable to owners of the Company
ARRREAEL
Convertible Asset Non-
Share Share Special Other notes  Translation  revaluation  Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Total interests Total
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
BE:LY BE
Ra& RHEE HHREE Hthfif RRGE EifE EfiGf 2R R FERER A
Fitn TR TR L Thn Thn ThL TAL L T Tk
At 1 January 2011 (audited) RZZ-—5-A-B(£%%) 6,577 1,248,048 658,303 (60,683) 63,757 191,622 1,719 (103,786) 2,005,557 263,59 2,269,151
Loss for the period THREE - - - - - - - (11344)  (111,344) (7.001)  (118,345)
Other comprehensive income for the period ~ AEFEMB2ERA
Exchange difference arising on translation o~ A EEHARMBREREEL
financial statements of foreign operations EXZE - - - - - 29,266 - - 29,266 4,040 33,306
Total comprehensive income (expenses) FHE2ERA (AR 4%
for the period - - - - - 29,266 - (111,344) (82,078) (2,961) (85,039)
Redemption of convertible notes ERTERER - - - - 63,757) - - 63,757 - - -
Purchase of shares of subsidiaries from MEERREBEENE AR 2RI
non-controlling shareholders - - - 2399 - - - - 2399 (2,399 -
Disposal of subsidiaries HENBAR - - - - - - - - - (14,615) (14,619)
At 30 June 2011 (unaudited) RZF-——%/A=1H
(REER) 6,577 1,248,048 658,303 (58,284) - 220,888 1,719 (151,373) 1,925,878 243,619 2,169,497
At 1 January 2012 (audited) RZZ-Z5-A-R(£%#) 6,577 1,248,048 658,303 (57,607) - 244,591 - (244,953) 1,854,959 239,287 2,094,246
Loss for the period TEHER - - - - - - - (111,019) (111,019) (3317) (114,336)
Other comprehensive expenses for the period ~ AEHEH AR T
Exchange difference arising on translation o~ AEENAAHHREREELL
financial statements of foreign operations EXEE - - - - - (1,995) - - (1,995) - (1,995)
Total comprehensive expenses for the period ~ AHH2ER L ME - - - - - (1,995) - (111,019) (113,014) (3317) (116,331)
Purchase of shares of subsiiarie from AFERRREENELR BN
non-controlling shareholders - - - (12,606) - - - - (12,606) (49,394) (62,000)
At 30 June 2012 (unaudited) RZE-Z57A=1H
(@27 657 1248048 658,303 (70213) - 242,5% - (3%97) 1729339 18576 1915915
HEEEZERERAF « ZE——FHhHKRE



Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2012

F"EH%?AIE%/ME%

E-E-_HFXRA=TAHLAXEA

Six months ended

30.6.2012 30.6.2011
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
8= H=
—E--F —E——F
~B=+H NAZ=+H
IEN1EA 17518 A
k2 FET FET
(REER) (REEZ)
Net cash used in operating activities 43 A B i B B 8 A
FER (67,711) (24,189)
Investing activities KEEH
Proceeds from disposal of available-for- HE&ERfHERE 2
sale investment FT 18 308 71,296 -
Proceeds from disposal of property, HEmE- *é%%%&
plant and equipment B2 PSR 17,408 62,194
Decrease in amount due from B — R E R F]
an investee SKIBR D 11 12,300 -
Decrease (increase) in restricted bank SR Z BT S
balances WA (3 hn) 919 (14,113)
Purchase of property, EEME HER
plant and equipment B 10 (64,151) (292,713)
Additions to investment properties NBEREME (37,338) -
Additions to investments held for ANERFIEEERE
trading (60) -
Advance to an investee A F—REHRE
YNE] - (1,109)
Proceeds from disposal of subsidiaries  H & /B RQ & Z 75
KIE 6 - 20,790
Investment deposits refunded RERER @ - 1,669
Other investing cash flows HRERERE 78 1,489
Net cash from (used in) investing WBEEFE (FFR) 2
activities 4 EE 452 (221,793)
Financing activities BEES
Purchase of shares of subsidiaries from  [A i B A &) 3E# I
non-controlling shareholders of BREREEWNERQT
subsidiaries pdi i (62,000) -
Repayment of loan from a related EE—RBEQA
company B® (14,569) (10,000)
Repayments of bank and other BERTREMES
borrowings (22,204) (46,037)
Repayment to a related company B—REEQTES (100) -
New bank loans raised FERITER = 502,614
Redemption of convertible notes i o] 7] # J% = R = (341,880)
Other borrowings raised FEHMER 9,000 2,648
Other financing cash flows HigERSME 14,794 36,931
Net cash (used in) from financing REEE (FTA)AMEZ
activities BEeFE (75,079) 144,276

Rosedale Hotel Holdings Limited e Interim Report 2012



Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2012

FRRERERER

:I:—i?ﬁi i/\ﬂ +EJJ:/\1IH

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=E
—E-——F —E——%F
~A=1+H NA=+H
EREA 1E7R1E A
FTERT FHET
(REEER) (RieEZ)
Net decrease in cash and cash RekREFEEEE Z
equivalents DR - (142,338) (101,706)
Cash and cash equivalents at beginning HEi¥I 2B & RN & EE
of the period EH 353,202 387,519
Effect of foreign exchange rate changes %[ [E 3R & 8 57 £¢ (944) 725
Cash and cash equivalents at end M sRekReFEE
of the period EH 209,920 286,538
Represented by: Bl
Bank balances and cash IRITHEHR AR S 209,920 286,428
Cash included in assets held for sale FAREEE ZEE
ZHRE - 110
209,920 286,538

HEBEERERAT « —B——FhifiReE




Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012

BLE N e

BE_Z——_FRA=tTHLXEA

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

In preparing the condensed consolidated financial statements,
the directors of the Company have given careful consideration
to the future liquidity and going concern of the Company
and its subsidiaries (collectively referred to as the “"Group”) in
view of the fact that the Group’s current liabilities exceeded
its current assets by approximately HK$397,164,000 as at 30
June 2012 and recorded recurring losses of approximately
HK$114,336,000 for the six months period then ended. The
directors of the Company are satisfied that the Group will have
sufficient financial resources to meet its financial obligations
as they fall due for the foreseeable future, after taking into
consideration that (i) the existing bank facilities can be renewed
on similar terms and conditions as the market value of the
hotel properties and hotel properties in construction is higher
than the existing available banking facilities; (ii) there are
other assets available to pledge for obtaining further banking
facilities; and (iii) there were undrawn borrowing facilities
of approximately HK$5,325,000 at the end of the reporting
period.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, investments held for trading and derivative financial
instrument which are measured at fair values, as appropriate.

mEEE

AEREEMBERRDBREFTEES
fAg ([BAGEMAR])BZE
AERER ([FBGFHER]) £345
[P HRE] ARBEBARSM
BRAREZ LRI ([ ERHRAN)
Me+ R ERBERERE -

THRHEEREEVBERER SRR
AREWBAR (5B [ AER] )K=
T——FXNAZt+HZARBEGERBH
BB EE4397,164,00078 7T B0 E,
EZHIESNEAHBESEEEEE
#49114,336,0008 0 R AGEFDHE
BEZRAEB2AREDHES RIFE
KERE N - ARNREEMRE AKEH
BEHERAVEERABMERARE
REBPZzHBET EPCEBOHAR
BIEMERERBEMEZTESR
RSB A RITHE - BERBRITRL
BRAIRBEUGRRIGHEE: (VEE
AHERIGE —PRITHE ZER
ZHEHMEE: RINNREWRPLERT 2
RIBEUE B @& 495,325,000/ 7T °

FEEBEK

ARG R E B RERTRIBE L KA
EEEE E(LERBRME) AR
FEEFEZRENE HEEEZR
BERTE SR T ARSI
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2012 are the same as those followed in
the preparation of the Group’s annual financial statements for
the year ended 31 December 2011.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the HKICPA that are
mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the current
interim period has had no material effect on the amounts
reported in these condensed consolidated financial statements
and/or disclosures set out in these condensed consolidated
financial statements.

SEGMENT INFORMATION

Segment information reported externally was analysed on the
basis of the types of services provided and activities carried
out by the Group’s operating divisions. The Group is currently
organised into two operating divisions — hotel and leisure
services, and securities trading. The information reported to the
Group's chief operating decision maker (i.e. Executive Directors)
for the purposes of resource allocation and assessment of
performance is focused on these operating divisions. However,
limited securities trading activities are noted for both periods.

HEBEERERAT « —B——FhifiReE

For the six months ended 30 June 2012

B ECRE e
B

- —&XA=1+HILNEAR

FESHBEK (8

BE_T——_FXA=1tHI<AEAH
ZERGEAMBRRARAZEFTR
REGENEZRRRASEEE-F
——F T A=t-HLEFEZEF
MWK TR EE R -

RAT R AEECEREAET
H & & 5T AP 2 & 28 40 30 5 AN 2 ER
Mgtk e BEEMBHREER ([F
BMBREER]) 2ER] -

RAFHREERREYHHREER
PACEIRN-E NN e
ERz2 BN/ LEERGAVBER
ETBCBEBESTHERERTE -

S EEH

BINRE 2D BERIZAEE L EL
FIFTHR AR TS M R 2 K75 2 BB oA
AEBRED RMELEMRPI—EE
RARBRBARESEE - AAKEE
REBERRE (ARTER) 2HAR
DEERMEFIEREZERNDETR
AFEEERPT MM MIEHREG Rk
BERBEFESELY-



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012
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3. SEGMENT INFORMATION (Continued) 3. #¥EH®

REREHE  NEB 2 WA REENE
AREREESESTWOT

The following is an analysis of the Group’s revenue and results
by reportable and operating segments for the period under

10

review:

Six moNTHS ENDED 30 June 2012 (uUNAUDITED)

BE-Z——-—Hf#XA=ZtHL
ANER (KREBEZ)

Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$000 HK$'000
BER
K 4 BR 7 BEEE Fo=y
FERT FERT FERT
Segment turnover DHEXES
External sales HINEE 181,437 - 181,437
Results E4
Amount excluding impairment loss &% (T B EE A
recognised in respect of other B\ A E AR
intangible assets and property, W HaER
plant and equipment H B MR
BEERE) (39,119) (535) (39,654)
Impairment loss recognised in Hih A EENR
respect of other intangible ERE YN
assets and property, plant and BE R
equipment A EE (45,000) - (45,000)
Segment results pal TS (84,119) (535) (84,654)
Interest income FLEMA 78
Finance costs =D (6,470)
Fair value loss on derivative TEeRTEZATF
financial instrument BEEE (300)
Share of result of an associate JEAG — KB E R 7]
E (2,100)
Central administrative costs and AR AT AR e HA
other unallocated expenses ROBLF (17,648)
Increase in fair value of investment 1% & W~ A EBE
properties #n 203
Loss before taxation B % AT S 18 (110,891)

Rosedale Hotel Holdings Limited e Interim Report 2012



3.

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued)

Six moNTHS ENDED 30 June 2011 (uNAUDITED)

For the six months ended 30 June 2012

B ECRE e
B

- —&XA=1+HILNEAR

3. 9¥EEH®

BE-S-—-FAA=t+HL
NER (REFXK)

Hotel and
leisure Securities
services trading Consolidated
HK$'000 HK$'000 HK$'000
B E &
R H AR 75 BHBEE e
FHET FHET FHET
Segment turnover DHEEER
External sales HINE & 178,226 - 178,226
Results E
Amount excluding impairment loss £ %8 (RNEIEWE -
recognised in respect of property, MR REE
plant and equipment BEHERRBEEE) (62,049) (1,916) (63,965)
Impairment loss recognised in MmE B kREZ
respect of property, plant and ERREEE
equipment (9,980) - (9,980)
Segment results DREE (72,029) (1,916) (73,945)
Interest income FLEHA 87
Finance costs & AR (19,418)
Central administrative costs and AR AT IBUR AN
other unallocated expenses Hib RN (19,350)
Fair value loss on derivative MTESMIAEZ
financial instrument N EEESE (2,080)
Loss on disposal of subsidiaries HENBRAZ
&5 18 (549)
Decrease in fair value of investment & #WE 2 A F
properties [EXEE S (2,272)
Loss before taxation BT AT E 1B (117,527)

HEBEZRARAE « —B-—_FHHRE
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012

B ECRE ek
B
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3. SEGMENT INFORMATION (Continued) 3. SEEH
Segment result represents the profit earned or loss incurred DEEBESOERNZEMNHEE
by each segment without allocation of central administrative ZEE - ERAURS P RITHER
costs and other unallocated expenses, interest income, finance REMRSEAS  FERA  BLEK
costs, share of result of an associate, loss on disposal of K BE—RBEQARESE HENEB
subsidiaries, changes in fair value of investment properties and RAZEBEUREEDERITES R
the derivative financial instrument. This is the measure reported TEZAFEEES - W IRAAEEE
to the Group's chief operating decision maker for the purposes EEERKEEMPRHAE DB ERRT
of resource allocation and performance assessment. HEEZETER L

4. LOSS BEFORE TAXATION 4. FBRBRABGIR

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E——F —F—%F
~A=t+H A~NA=+H
k1A A LEANEA
TET FHET
(REEZ) (RagEZ)
Loss before taxation has been arrived at BRERIBIEE KR T
after charging: &I
Amortisation of other intangible assets H b & E 2 # 5 1,519 2,931
Depreciation of property, plant and M MERRBNE
equipment 40,308 52,729
Loss on disposal of property, HEWE HWERBHEZ
plant and equipment (included in B8 (FT AE e &
other gains and losses) E518) 19,573 4,533
Minimum lease payments in respect of MEWE 2 KBS MK
rented premises 40,312 45,218
and after crediting: WEETA:
Interest income FEMA 78 87
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5.

TAXATION CHARGE

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012

5.

EEiE S
#

Bt 35 SRR MY =

- —&XA=1+HILNEAR

MIRZH

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HE
—E-C=F —E——F
~NA=1+H ~NA=+8
IEAEAR IEREA
FTEx FHET
(REEXR) (REeEZ)
Taxation charge comprises: ML HEE:
Current tax: BVHAR 1A
Hong Kong B - -
Other jurisdiction Hibm AR R 3,335 2,618
Deferred tax: EEFIA -
Current period AN HA 110 (1,800)
Taxation charge HEZ T 3,445 818

Hong Kong Profits Tax is recognised based on management’s
best estimate of the weighted average annual income tax rate
expected for the full financial year. The estimated average
annual tax rate used is 16.5% for both periods under review.

People’'s Republic of China (“PRC") enterprise income tax
is calculated at the applicable rates in accordance with the
relevant laws and regulations in the PRC. Taxation arising in
other jurisdiction is recognised based on management’s best
estimate of the weighted average annual income tax rate
expected for the full financial year.

HEBEERERAT « —B——FhifiReE

BRENSH HIREEEE 8 HERE
MBFEEZMEFEH2FMEHEZ
BEMETHER - AR {E R EEH M AT A
ZEFHEEREB16.5% °

REARKME (THE]) BEMEHR
DERETEERZEERRN ZER
MERAE -REMBDEREES 2 HIA
DiRBEEEEHBHEBEEMRFREL
MEF B2 FERERE 2 K EMFHE

e
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012

ERRE

Bt 35 SRR MY RE

K T—= i/\ﬂ +E.|J:/\1.ﬁ

:I:—?

DISPOSAL OF SUBSIDIARIES

On 25 October 2010, the Group entered into an agreement
with an independent third party and the agreement entitled the
counterparty to purchase one out of two shares of Sinomatrix
Limited (“Sinomatrix”), a wholly-owned subsidiary of the
Group, at a consideration of US$2,200,000 (approximately
equivalent to HK$17,050,000). The transaction was completed
in June 2011,
interest in Sinomatrix. Accordingly, Sinomatrix and its

and the Group has retained a 50% equity

subsidiaries (“Sinomatrix Group”) ceased to be subsidiaries of
the Company and Sinomatrix became a jointly controlled entity
of the Company from that day. No loss arose from the disposal
during the six months ended 30 June 2011.

In December 2010, the Group entered into an agreement for
the sale of its entire interest in P8)I| 77 B ZEH/EERER A
A ("I 5 [El"), a 50.5% owned subsidiary of the Group, at
a consideration of RMB3,000,000 (equivalent approximately
to HK$3,519,000). The transaction was completed in January
2011. This transaction has resulted in the recognition of a loss
of approximately HK$395,000 in profit or loss during the six
months ended 30 June 2011.

During the six months ended 30 June 2011, the Group entered
into an agreement for the sale of its 100% equity interest
in Wise Mark International Investment Inc. (“Wise Mark”), a
wholly-owned subsidiary of the Group, to an independent third
party, at a consideration of HK$3,000,000. The disposal was
completed in April 2011. This transaction has resulted in the
recognition of a loss of approximately HK$154,000 in profit or
loss during the six months ended 30 June 2011.

t & b I8 22 F)

RZE—ZTF+AZ-Z+HHE £&E
B—RBIYE=ZFRIN—DiHE
ZhEETZEHFIRNEE
REBE 2 2ENBEB A FSinomatrix
Limited ([Sinomatrix | ) " A% A% {5 H
R — & R {8 %2,200,000% 7T (18 %
R #917,050,000 7T) - ZE R 51
ZE——FXNARK MALEERA
A SinomatrixZ 50 % & A8 # %5 o A Ut

Sinomatrix &z E M & A 7] ([ Sinomatrix
EB8)ABAARRZHBERR M
SinomatrixE 7% BB B4 A R) 2 £ [F
THERE REE-_Z—FA=1
HIENEA AW ER R EmEEEE -

R-E—ZTFE+ - F KAEEFZ—
i HEAREEEA505%E %
2%%@57@”%@?5@%%@%

Roaal ([m)IFE]) 2R
m B AR 3,000 00075(@#)5A
#93,519,000 L) - ZEX H R =
——F—ARK -ZEXHE @W@i
—E——FXA=ZTHIEABEARE
18 7 M SR B 18 #9395,0008 7T ©

REBEEZZE——FSA=THILAX
BAAN AEBFTL—HHE m—
FBUBE-ZFHEAEBEREZ2EW
BAREGERBEREER A ([E
BEEE]) Z100%BA#ER REA
3,000,000 L ZBHEX SN _Z
——FMATK ZIEBXZERREE
—E-——EXA=tHLEANEAARE
B R 18 #154,0008 7T ©
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Notes to the Condensed Consolidated Financial Statements

DISPOSAL OF SUBSIDIARIES (Continued) 6.

The net assets of the subsidiaries at the respective dates of

disposal were as follows:

For the six months ended 30 June 2012

B ECRE e
B

E-T——FXA=+BRIAEA

HEMBA® (&)

ZEMBLARINSEHERRZFE

Six months ended 30.6.2011
BE-_E--EXAZtHLAEAR

Sinomatrix nmilsE Wise Mark
Group at at at
25.6.2011 31.1.2011 30.4.2011 Total
(unaudited) (unaudited) (unaudited) (unaudited)
HK$'000 HK$'000 HK$'000 HK$'000
Sinomatrix
58 M)A E AR
RZB-—-% RZB-——-% RZB--%
~AZ+EH -B=1+-H HA=1+H &5t
(REER) (REER) (RiEER) (RiEER)
FET FET T T
Net assets disposed of gz FEE 48,715 3,914 3,154 55,783
Non-controlling interests FERES (14,615) - - (14,615)
Fair value of remaining 50% equity RBEAR-—FREAREH BRI ERZ
interest retained as interest in BT50% R AR ATEE
a jointly controlled entity (17,050 - - (17,050)
Loss on disposal HEEE - (395) (154) (549)
Total consideration BRE 17,050 3,519 3,000 23,569
Satisfied by: SHAR:
Deposit received in prior period AIERE 25T & - 2,478 - 2,478
Cash e 17,050 1,041 3,000 21,091
17,050 3,519 3,000 23,569
Net cash inflow arising on disposal HEMEAZRERATE
Cash R 17,050 1,041 3,000 21,091
Bank balances and cash disposed of FHEZRTREBEES - (301) - (301)
17,050 740 3,000 20,790

HEBEZRARDE « —B-—_FHHRE



16

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012

B ECRE ek

E-T——EXA=+AIAEA

B

*=—=

GAIN ON DISPOSAL OF AVAILABLE-FOR-
SALE INVESTMENT

On 27 February 2012, the Group completed the disposal of
its 10% equity interest in HKWOT (BVI) Limited (“HKWOT") to
the controlling shareholder of HKWOT, C-Travel International
Limited (“C-Travel International”), for a consideration of
US$9,440,000 (equivalent to approximately HK$73,600,000),
which was paid as to US$9,180,000 (equivalent to
approximately HK$71,600,000) by way of cash at completion
and as to the balance of US$260,000 (equivalent to
approximately HK$2,000,000) on the first anniversary of
the completion date. The Group had previously disposed of
90% equity interest in HKWOT to C-Travel International in
May 2010. The balance was previously stated at its cost. This
transaction has resulted in the Group recognising a gain of
approximately HK$17,037,000 in profit or loss.

DIVIDEND

No dividends were paid, declared or proposed during the
interim period. The directors have determined that no dividend
will be paid in respect of the interim period.

7.

HETHHERBZHS

RZE-—ZFZA=Z+L£AH XK
S BT RHKWOT (BVI) Limited
([HKWOT ) Zz =R ik = C-Travel
International Limited ([ C-Travel
International J ) H & AR & B RN HKWOT
Z10% A% A # %5 - R B /9,440,000
E7t (BER473,600,00087T) °
RBHEF9,180,000E T (HER Y
71,600,000 7T) R T A B LA TR & 2
7 T 82 %8260,0003 7T (HEZE R4
2,000,000/ 70) A ek B 8w — 1@ &
YN - AEBERHER=_Z—ZF
F A A C-Travel Internationald & R
HKWOT,Z90% ix A8 # 25 - B B8 45 #4738
AR AET R - ZBER HEHAER
RIEZEERILEZ417,037,000/8 7T ©

Bz 2
KA RS ERN - Ik EFIR

MEMBE - EFFR T AT HIHME
RSB,
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012

B ECRE e
#

(E-T-—FRA=THIEAXER

LOSS PER SHARE 9. BREBR
The calculation of the basic loss per share attributable to the AAGHEBEARBGEERELREEIZ
owners of the Company is based on the following data: TR EIEETE

Six months ended

30.6.2012 30.6.2011
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E-——fF —F——F
A~A=1+H ~NA=+8
ER1EA 1EREA
FERT FHET
(REEER) (REeEZ)
Loss for the purpose of basic (basic and RfEstEEE—_T——F
diluted for 30 June 2011) loss per share ANA=ZTHIEABEAER
for the six months ended 30 June 2012 AR (ZZTE——F XA
=tH:EAREE)
BBz B R
Loss for the period attributable to ZAN/NSIEZ ¥ N LSRN
owners of the Company 18 (111,019) (111,344)
Number of shares
RBE AR
Number of ordinary shares in issue during F{EztEHEZE—_T——F
the period for the purpose of basic ANA=ZTHLIEAREA
(basic and diluted for 30 June 2011) BRER (ZZT——FKA
loss per share for the six months ended =tRH:EAREE)EE
30 June 2012 ZHABEITEBRRE 657,675,872 657,675,872

HEBEERERAT « —B——FhilfiReE



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012

B ECRE ek
B

E-E——FXA=+RILANEA

18

9. LOSS PER SHARE (Continued) 9. BEBR®)
There were no potential ordinary shares outstanding during the REBE_ZT——F R A=THIXE
six months ended 30 June 2012. A BERTREELBR:
The computation of diluted loss per share for the six months REEBEEZE_T——FXA=THIE
ended 30 June 2011 has not assumed the conversion of the NERzEREEEERITERRL
Company's convertible notes outstanding during that period BMARRNRRZBRARER 2 TRERE
since their conversion would result in a decrease in loss per Bt BN ERELRe S BREER
share. Ao

10. MOVEMENTS IN PROPERTY, PLANT AND 10. ¥3E - 8% R AR Of - M fth i
EQUIPMENT, OTHER INTANGIBLE ASSETS RELREBERYEZEE

AND INVESTMENT PROPERTIES

During the period, the Group spent approximately
HK$144,062,000 (for the six months ended 30.6.2011:
HK$292,713,000) on acquisition of property, plant and
equipment of which approximately HK$109,644,000 was in
relation to hotel properties under construction (for the six
months ended 30.6.2011: HK$270,650,000) in Hong Kong.

In addition, due to the unsatisfactory results of some of the
budget hotels in the Group’s hotel operations, the Group has
disposed of certain leasehold improvements and furniture and
fixtures relating to those budget hotel’s operations during
the period to certain independent third parties. The carrying
amount of these assets disposed of were approximately
HK$42,968,000 with cash proceeds of approximately
HK$15,800,000, resulting in a loss on disposal of approximately
HK$27,168,000.

NEBE B RS 4144,062,00078 7T
(B2 ——FXA=1+HLA~MHE
H 292,713,000 7T) EE W - #25
N & H 49109,644,0005 T4 &
BEATCRBAEME (BHET——F
NA=+AEREA 270,650,000
JT) °

BEoh - R AR ER JE ¥ 5550 a8 B R
5 FEEARNIETE - REEREBARE
FHEUE= T HEEZSELEREE
¥NBRAsETHEMERBURR
MREE ZEEHEEECREASE
#1/542,968,0008 T  MEFMBH A
15,800,000/ 7T - A M E £ B & &8
#927,168,000/8 JT °
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10.

Notes to the Condensed Consolidated Financial Statements

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT, OTHER INTANGIBLE ASSETS
AND INVESTMENT PROPERTIES (Continued)

In view that some of the budget hotels are making recurring
losses, and are projected to incur losses in future periods,
and with the weakening Chinese economy, the directors have
reviewed the recoverability of the carrying amounts of the
Group's leasehold improvements in respect of hotel properties
under operating leases amounting to HK$55,716,000 (for
the six months ended 30.6.2011: HK$183,730,000) and the
related operating rights amounting to HK$20,784,000 (for
the six months ended 30.06.2011: HK$31,318,000) at the
end of the reporting period. The recoverable amounts of the
assets and liabilities of the cash generating units (“CGUs")
which are represented by each of the budget hotels have been
determined on the basis of the value in use of each of the
CGUs. The discount rate in measuring the amounts of value
in use was 12%. The directors determined that the carrying
amounts of certain of the budget hotel CGUs exceeded
their recoverable amounts. Accordingly, an impairment loss
of approximately HK$30,383,000 (for the six months ended
30.6.2011: HK$9,980,000) has been recognised in respect of
leasehold improvements and approximately HK$14,617,000
(for the six months ended 30.6.2011: HK$ nil) in respect of
operating rights of the CGUs.

HEBEERERAT « —B——FhifiReE

10.

For the six months ended 30 June 2012

B ECRE e
B

- —&XA=1+HILNEAR

¥ 3E - 18 8% B B - Hfth
HRRELRBRBMRZEE

(&)

BRI B R B R ES LB EE
WA REAE BB EE1E - M LR
KEES BRI AEEREE
BETHBEDE2HENERE RN
BEEERERBLERFEZERED
555,716,000 L (B2 —— %
NAZ=+AIEREA 183,730,000/
J0) %20,784,0008 T (BE =T ——
FRA=ZFTHIEEAR 31,318,000
BIT) 2 AT E IR E - B4 B ADE IS
FIREZESELSEN ([REeELS
) EERABEZIWESEIIRE
ERESELEBMN 2 FRERBT 52
FHEESHEZTRERN% - EF
EEETRENBERSELESEMN
ZEEHEBLEAKRESEE Bl A
SEEHRZEReEAENC HE
MERERIEEE ZBBEEBED B
30,383,000 L (HHE=ZT——F X
A=+H8 17 A :9,980,000/% 7T )
K 4914,617,0008 L (B2 ——
FRA=ZTHIERNER ZTHEL) -
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012
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10. MOVEMENTS IN PROPERTY, PLANT AND 10. YR -BIB R0 - H %
EQUIPMENT, OTHER INTANGIBLE ASSETS KEELRBEEVMRZEE
AND INVESTMENT PROPERTIES (Continued) (&)

The fair value of investment properties at 30 June 2012 has WEMER_T—_FXA=THZ
been arrived at on the basis of a valuation carried out on that AT EEZRBHRERE BN EEEE
date by Norton Appraisals Limited (“Norton Appraisals”), an B A BB E A ERD T R FT
independent qualified professional valuer not connected with BRAF ([ EEREFTE]) Rz E#E
the Group. Norton Appraisals is a member of the Hong Kong T2 HEEE - T BRI E RTS8
Institute of Surveyors, and has appropriate qualifications and EMEegs BEREER AT
recent experiences in the valuation of similar properties in the BrE R RELUMEEBE &R -
relevant locations. The valuation was arrived at using the direct BAMEDNEREELBRES LR
comparison approach and also taking into consideration of the KEREEMENBFT AR ZREZA
outstanding renovation costs of the investment property at date BERAR AMEEZIRENELFE
of valuation. The resulting increase in fair value of investment BEIENEI203,0008 L (BLE-T——
properties of approximately HK$203,000 (for the six months FRNA=Z+THIENEA2,272,000%8
ended 30.6.2011: HK$2,272,000) has been recognised in profit TT)ERIEmER -

or loss.

11. AMOUNT DUE FROM AN INVESTEE M. ER—REREQFRE

In February 2012, the Group completed the disposal of its
13.5% equity interest in and amount due from an investee,
Ocean Champion Investments Limited, at a consideration of
HK$12,300,000 to an independent third party. No gain or loss
arose from this disposal.

RZE—ZF A AEBEZEKM—
EBUE=ZFHEERHEERERA
Ocean Champion Investments Limited
213 5% A= K EWZ AR 2K
1B - X8 512,300,000/ 7T - 5% I8 1 &
WimEEE B
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012

B ECRE e
B

- —&XA=1+HILNEAR

TRADE AND OTHER RECEIVABLES 12. BHEHEMEKIERER

Included in trade and other receivables are trade receivables WAB S REMEBEWERER RIEBRRE
of approximately HK$15,292,000 (at 31.12.2011: £ 8U#)15,292,000% 7T 2 B 5 FEUER
HK$10,805,000) and the aged analysis of the trade receivables (A E—F+_A=+—8:
(net of impairment) based on invoice date, at the end of the 10,805,000 ) - M & 5 FE WER X
reporting period is as follows: (MBRBEE) N E2RAERFRER

BHEIZ S| 2 Rl AT I T

At At
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
i A
—E--F —E——%F
~NA=1+H +=-—A=+—H
FTEx FHET
(REEXR) (&%)
0 - 30 days 0£30H 9,727 6,983
31 - 60 days 31260H 3,385 2,244
61 — 90 days 61£290H 1,358 816
Over 90 days @90 H 822 762
15,292 10,805
The Group allows an average credit period of 0 to 30 days to its REBEGTESIERP 2 FHIRESRA

trade customers. 0&30H
Included in other receivables at 30 June 2012 are prepaid R-E——FXA=Z+tHZHMEK
rentals and other deposits related to the Group's budget hotels ERFPREEEAASEEMCAFE L
located in the PRC and other prepayments in aggregate of wEARE AN REMIES
approximately HK$17,181,000 that are expected to be utilised LA K H At 78 15 5RIB A £ #917,181,000
within one year (31.12.2011: HK$35,906,000). BrT(ZE——F+=A=+—8:
35,906,000/8 7T ) * B E X — F A E)

=P

HEBEERERAT « —B——FhifiReE



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012
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13. ASSET CLASSIFIED AS HELD FOR SALE 13. PHBKEHEZRE
In June 2011, the directors of the Company resolved to dispose RZE——FR A KARAIEFHR
of a vessel (“Vessel”) and started negotiations with several HE—HEBME([ZME])  WHHnE
interested parties. Accordingly, the assets attributable to the ZHEBEATERER - B ZME
Vessel have been classified as a disposal group held for sale BHEECYBEARFEEHEZHEAR
and were separately presented in the condensed consolidated Fl-WERZZTE——F~A=THZ
statement of financial position as at 30 June 2011. Due to the ARG ENBRABREANDFEZS
weakening Chinese economy, the interested parties previously ER A EESS  PRIEHEMNCEE
identified will not proceed with the purchase. During the ATHTE#ETHA BN E5EE
period, the directors have given careful consideration on the HERHEZMEZ AL XRE
probability to dispose of the Vessel and have concluded that it ZMETKAENRARETZEAARNE
is not highly probable for the Vessel to be disposed of within Mol RZE—ZFA=1TH"
the next twelve months. Thus, the Vessel was reclassified ZMECHSEARIFHECEESE
from asset classified as held for sale to property, plant and Mol ARME HMEREE ZHED
equipment as at 30 June 2012. The Vessel is included in FEAREE BE RKFERE - LMESD
the Group's hotel and leisure services for segment reporting HERERE (RWE3) -
purposes (see note 3).

14. TRADE AND OTHER PAYABLES 14. B 55K H 68 IRE&

Included in trade and other payables are trade payables of
approximately HK$8,796,000 (at 31.12.2011: HK$10,287,000)
and the aged analysis of the trade payables based on invoice
date at the end of the reporting period is as follows:

WABSREMEMNERZRERRE
BB 48,796,000 L 2 & 5 E TR
HR=—ZE——F+=-_A=+—8:
10,287,000 7T) * ME B EAERZR
ERPERSZEELREY 2 RER
DT

At At

30.6.2012 31.12.2011

HK$’000 HK$'000

(unaudited) (audited)

S JiS

—E——fF —E——%F

AA=+H +ZH=+—H

FET FHET

(REEX) (&%)

0 - 30 days 0230H 3,956 5,083
31 - 60 days 31260H 2,135 2,863
61 — 90 days 61290H 1,519 1,427
Over 90 days HBiB90H 1,186 914
8,796 10,287

Rosedale Hotel Holdings Limited e Interim Report 2012



14.

15.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER PAYABLES (Continued)

Included in other payables at 30 June 2012 are balances as
follows:

(a) Deposits received of approximately HK$11,696,000
(31.12.2011: HK$11,344,000) from shop tenants in the
hotel properties.

(b) Payables of approximately HK$22,338,000 (31.12.2011:
HK$20,175,000) for hotel supplies incurred for the
Group's hotel properties.

(c) Accrual for direct operating and administrative
expenses amounting to approximately HK$29,167,000
(31.12.2011: HK$58,275,000) that are expected to be
settled within one year.

(d) Payable for hotel construction amounting to
approximately HK$79,911,000 (31.12.2011: HK$nil) for
the Group’s hotel property located in Tai Kok Tsui, Hong
Kong.

BORROWINGS

During the period, the Group did not obtain any new bank
loans (for the six months ended 30.6.2011: HK$502,614,000).
The Group obtained a new other borrowing of HK$9,000,000
(for the six months ended 30.6.2011: HK$2,648,000) from a
company which has a common significant shareholder with
the Company. The new other borrowing bears interest rate at
Hong Kong Dollar Prime rate plus 2% per annum. Bank and
other borrowings of approximately HK$22,204,000 (for the six
months ended 30.6.2011: HK$46,037,000) was repaid during
the period.

HEBEERERAT « —B——FhifiReE

14.

15.

For the six months ended 30 June 2012

B ECRE e
B

- —&XA=1+HILNEAR

RERAEMEMER 2

RoE——#XAZ+A HEMR
B EN Fi#

(@) WEHBEMERSEEASL Z
B4 411,696,000/ T ( =
T——®4+-_g=+—8:
11,344,000 7T) ©

(b) BAEEBEEMEEEZBE
& 2 JE {5 BR 30 4922,338,000
BT (ZE——F+ZA=+—
H :20,175,000 7T ) °

(0 BHR—FARNBEE BHEEE
K RITHA S 2 FEETBRAY
29,167,000 T (= F ——4F
+=HA=+—H:58,275,000
BIT) o

(d BEEECREAKRAR B
EMEEEZBIERZEREN
FKIE#I79,911,0008 T (=&
——F+-A=+—H8:%%
TT) e

B8

HA P N 55 @) 30 4 RS (e B8 ER 1T
BER(Bz-Z2——FX~<A=+HL
<A A 502,614,000 7T) © 74N & &
H—REARNFEE —MNEREZER
B2 AEIES RS E b f5 59,000,000
Br(BE_Z——%A=+A8HL
JNAE B 12,648,000870) 2 B A
HthE BB TREBMEMERN X
QEZFIRFFE-RITREMEEL
22,204,000 T (HE=ZT——F X
A=+81<MA :46,037,000% 7T)
ERANEAEERE -
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012
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15. BORROWINGS (Continued) 15. 8] (@)
Bank deposits of approximately HK$14,014,000 (31.12.2011: RZE—-—ZFRXA=+TH 8
HK$14,933,000) and hotel properties located in Tai Kok Tsui, 14,014,000 T (ZE——F + = A
Hong Kong and Beijing of approximately HK$1,434,190,000 =+—H:14,933,000/870) 2 R1T7F
(31.12.2011: HK$1,322,046,000) were pledged as securities for X N #91,434,190,0008 T (— & ——
the borrowings as at 30 June 2012. F+=ZA=+—H":1,322,046,000/%
TL)RREBRABRIER 2B EYZE
ETHEM EAZEREZER.
In July 2012, the Group obtained a revolving bank loan facility RZE—ZFEAH FNEBRSE—
of HK$30 million for a term of up to 2 January 2013 or the &8 3R #R 17 & 5K # & 30,000,000/ 7T
completion date of refinancing of the existing loan facilities of AEHHE—_ZT—=F—A-_AxRE
HK$405 million (“Existing Loan"), whichever is earlier. The new & @ E405,000,000E T ([IRBEE
facility bears interest at 2.75% per annum over one, two or ) BERMETKBEH (UARFEERE)
three months Hong Kong Interbank Offer Rate and is pledged o sTiEmER— @A MEA k=1
by the same collateral as the Existing Loan. REBEBRITRER B MFNZE2.75E
TR WARBAEFIER ZERmE
R o
As of the date of approval for issuance of the condensed RS B EERITRE
consolidated financial statements, this new revolving bank T ERRRITREC 2B -
facility was fully utilised.
16. SHARE CAPITAL 16. B&®E
Number of
shares Amount
HK$'000
B4 2 B K]
FAET
Authorised EE
Shares of HK$0.01 each at R-_ZE——F—H—8"
1 January 2011, 31 December 2011 —F2——%F+-_HA=+—H
and 30 June 2012 AZZT—-—%XA=1+H
FREEE.OVE L Z B 150,000,000,000 1,500,000
Issued and fully paid ERITRAR
Shares of HK$0.01 each and at RZZE——F—H—8"
1 January 2011, 31 December 2011 —E——%+ZH=+—H
and 30 June 2012 kR=ZT—=—FXA=+H
BRRMEEC.01E T Z KD 657,675,872 6,577
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2012
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17. CAPITAL COMMITMENTS 17. BERIE
At At
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
i "
—E-—C—fF —F——F
AA=tHB +Z-A=+—H
FTEx FHET
(REEZR) (% =%)
Contracted for but not provided in ER T Y EIEETA
the condensed consolidated financial BRNERERE BB
statements in respect of B
Capital expenditure on investment KEWMEZBEARRAX
property 17,540 20,065
Capital expenditure on hotel property EIEME 2 EARRX 529 -
Capital contribution to an associate A—XKEBEQARHE 11,115 11,115
Purchase of property, EEWMEE WS B
plant and equipment 1,465 31,752
30,649 62,932

HEBEZRARDE « —B-—_FHHRE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012

B ECRE ek

BE_T——FXA=THILRER

18.

OPERATING LEASE COMMITMENTS

AsS LESSEE

At 30 June 2012, the Group had commitments for future

minimum lease payments under non-cancellable operating

leases which fall due as follows:

18.

EEHNXIE
fEREEA

R-ZZE——FXA=+8 AEERE
FEETAHELLBL 2 RRKER
SRREL AR - WEAE 2 BIER I
T

At At
30.6.2012 31.12.2011
HK$'000 HK$'000
(unaudited) (audited)
S IS
—F-=F T
~NA=+H +-—A=+—8H
THERT FHET
(REEZ) (&%)
Hotel property EIEY %
Within one year —F R 65,119 74,762
In the second to fifth years inclusive BE_FZRERF
(BREEREMEF) 102,618 170,896
Over five years hFi& 11,287 55,763
179,024 301,421
Office premises and staff quarters MAEYXEREIES
Within one year —FA - 526
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19.

20.

DERIVATIVE FINANCIAL INSTRUMENT

19.

As of 30 June 2012, the Group has the following interest rate

swap with a bank which is not under hedge accounting and the

major terms of the swap are as follows:

Notional amount

BRETH R R

HK$100,000,000
100,000,000/ 7T

Commencement date

25 March 2011
—ET——9F=A-+HH

Maturity date
2B

—=F—

s

+=-—RA=-+HAH

The change in fair value of the interest rate swap was at a
loss of approximately HK$300,000 (for the six months ended

30.6.2011:
or loss for the period.

RELATED PARTY TRANSACTIONS

HK$2,080,000) and was charged directly to profit

20.

The following is a summary of significant related party

transactions carried out during the period:

25 December 2014

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012

B ECRE e

BE_T——HFXA=THIRER

S&mTR

v

R=F :i/—\ﬂ:JrEl*ﬁ’iliﬁi*
FKRITRTB A TLIE A R TR

P ES R ﬁﬂE%ﬁHﬁZIzzﬂ*ﬁﬁﬂ
=

Swaps

=

From 1.765% to 3 months HIBOR
1765 =A A B BRITRAE
B2

MEBBZAFEEELAEBEIEYLY
300,000 T (BAiZE=—EF——F <A

=+ H8I1/}M@ A :2,080,000E57L) ' B
BEERABE 2Bk -

REALXS

AT RERETZERBEALRS
ME:

Six months ended

30.6.2012 30.6.2011

HK$'000 HK$'000

(unaudited) (unaudited)

BZE HZE

—E-——F —T——%

AA=+H NA=+H

IEXEA 1B} M8 A

Nature of transactions Name of company FHET THET

XEMHE ARER (REEX) (REEZ)
Loan interest paid by ITC Management Limited

the Group ("ITC Management”) - 242
REBERZ ITC Management Limited
ERFE (T1ITC Management )

HEBEERERAT « —B——FhifiReE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012
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20.

RELATED PARTY TRANSACTIONS (Continued)

The holding company of ITC Management has significant
influence over the Company.

The loan from a related company, ITC Management, was
unsecured, bearing interest at Hong Kong Dollar Prime Rate
plus 2% per annum and was fully repaid during the period.

The amount due from an associate is unsecured, non-interest
bearing and repayable on demand. At 30 June 2012, the Group
expects that such balance will be repayable in more than one
year and it is classified as non-current.

The amount due to a related company, ITC Management,
was unsecured, non-interest bearing and was also fully repaid
during the period.

COMPENSATION OF KEY MANAGEMENT PERSONNEL

The remuneration of key management personnel, which are the
directors of the Company, during the period was as follows:

20. RAEAETEZH (&)

ITC ManagementZ & 2~ B ¥ R A 7]

BEERTEN-

R E— 5K EFE A FITC ManagementZ
ERAREER BRBTREERFEMN
FRE2EHE - WERAHAHEZHE

JEW — KBt R R Z K Et’frﬂ%ﬁﬁﬁ*
PABRARERER R_T—ZF
NA=Z+H AEEESHZE ?*ﬁ?ﬂi’}ﬁ(\
—FIREE UKz BRIERS -

B — R EE A FITC ManagementiX
BAERE THE WERAHME
HEE-

FTEEBAEZHM

SRAATEFZIBEBABRE
HR 2 HET

Six months ended

30.6.2012 30.6.2011

HK$'000 HK$'000

(unaudited) (unaudited)

BZE HE

—F-=F T

~A=1+H ANA=+H

IEXEA 1E7}ME A

FERT FHET

(REER) (RieEZ)

Short-term benefits 2 H4E A 1,296 472
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Management Discussion and Analysis

REVIEW OF OPERATIONS

The Group attained a turnover of HK$181.4 million for the six
months ended 30 June 2012, represented a small increase of 1.8%
as compared to HK$178.2 million for the corresponding period of
2011. The results of the Group for the six months ended 30 June 2012
was a loss of HK$114.3 million (2011: HK$118.3 million) which was
mainly attributable to gross profit of HK$44 million (2011: HK$21.4
million); administrative expenses of HK$94.6 million (2011: HK$92.2
million); finance costs of HK$6.5 million (2011: HK$19.4 million); gain
on disposal of available-for-sale investment of HK$17 million (2011:
HKS$nil); impairment losses recognised in respect of property, plant
and equipment and other intangible assets of HK$30.4 million (2011:
HK$10 million) and HK$14.6 million (2011: HK$nil) respectively arising
from certain under-performed hotel lease contracts.

SEGMENT RESULTS

HoTeL AND LEISURE SERVICES

The hotel and leisure business of the Group comprises the three
“Rosedale” branded 4-star rated hotels, the Times Plaza Hotel,
Shenyang, the Luoyang Golden Gulf Hotel and the Square Inn budget
hotel chain.

Turnover increased slightly by 1.8% to HK$181.4 million for the six
months ended 30 June 2012 (2011: HK$178.2 million). Segment
loss for the reporting period was HK$84.1 million (2011: HK$72
million). Consequent to the worse than expected PRC economy, the
demand for hotel accommodation was not as good as expected during
traditional golden week and the Spring trade fair in Guangzhou.
Accordingly, the directors have reviewed the recoverability of the
carrying amount of the Group's leasehold improvements in respect
of hotel properties and related intangible assets by comparing with
the anticipated discounted cash flow. The directors determined that
impairment losses of HK$30.4 million (2011: HK$10 million) and
HK$14.6 million (2011: HK$nil) respectively have to be recognised
in respect of its leasehold improvements and other intangible assets
in arriving at the segment results for the six months ended 30 June
2012.

EEEm & o

RO
RBE-F——FXAZ+BHLAEAR &

EEFE L ¥%5181,400,0008 0 B - T
——F [ H12178,200,000/8 ;LI F+1.8% °
AEBBEE-_T——EXA=+HINAE
B2 ¥4E8x5EHE114,300,0008 7T (=&
——%:118,300,0008 L) " T 2R B EF
44,000,000/ 7T ( =& ——4 : 21,400,000
#EIT) ~ TR 294,600,000 T ( ZFE——
£ 192,200,000/ 7T ) * B &L Z86,500,000/4
T (=& ——%:19,400,000/8 7T) - HE&E A
HEERE 7 I0z517,000,0008 7T (—F——
F 2% BATREMBEZBEERES
HmMELEZME BERREBEUAREGEREE
E 2 BRI EEE S 530,400,000/ 7T (=
=T ——%:10,000,0005% 7T ) }2.14,600,0005
T(ZE——F %) -

SRR 4§
B IE K AR FE AR %

=MA TR Rz M EREE BSH
RESEE BB E/KERBE R ENE
OB R B SR R AR AN R B 2B E R AKE

e

BE-_ZTZ——FXA=tHIE~ERZE
EBEEMIER1.8%E181,400,0008 7T ( —
T ——4:178,200,0008 7T) - L HRHAIK =
2 #8518 /584,100,000 T (=T — — 4 :
72,000,000/ 7T ) © 8 A R B A B TE AR =
EREcBERENEEZRFGG2BERRER
KBREH - At EECFBLRAEET
RASHRE BRIAEBEBENECZHED
¥REhkilEErEERESE T KRERE
E-BEFEDARERFEHE=_Z—Z=F-A
“+HIEANBRZABEREN ADRRHE
HEMELERAMEREERRRAERE
30,400,000% 7t (=& —— 4 : 10,000,000
L) &14,600,0008 L (ZE——F: TF
TT) °

HEBEERERAT « —B——FhifiReE
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SECURITIES TRADING

Loss from securities trading for the six months ended 30 June 2012
was HK$0.5 million (2011: HK$1.9 million).

MATERIAL ACQUISITIONS AND DISPOSALS

On 13 January 2012, the Group entered into a conditional sale and
purchase agreement with an independent third party (the “Vendor”).
Pursuant to the agreement, the Vendor agreed to sell and the Group
agreed to purchase 14,000,000 ordinary shares of US$0.02 each in
the capital of Apex Quality Group Limited (“Apex”), representing
approximately 5.05% of the issued share capital of Apex at a total
cash consideration of HK$62,000,000. Following completion, the
Company’s equity interest in Apex was increased to approximately
88.2% and Apex remains as an indirect non wholly-owned subsidiary

of the Company. The said agreement was completed in January 2012.

On 2 February 2012, the Company entered into a conditional
agreement with C-Travel International Limited (“C-Travel”) and
pursuant to which the Company conditionally agreed to sell and
C-Travel conditionally agreed to purchase the remaining 10%
equity interest in the issued share capital of HKWOT (BVI) Limited,
at a consideration of US$9.44 million (equivalent to approximately
HK$73.6 million). The consideration was paid by C-Travel as to
US$9.18 million (equivalent to approximately HK$71.6 million) by
way of cash at completion and as to the balance of US$0.26 million
(equivalent to approximately HK$2 million) by way of cash on the
first anniversary of the completion date. The said agreement was
completed in February 2012.

HEEE

Bz —F X NA=ZTHIEANEAR FH
B & 13K 18500,00008 L (ZF ——4F:
1,900,000/ 7T ) °

EXWBERHSEER

RZE——F—A+=0 AEEE—FFL
E=F (BRI BEEGKHEERZ-
BEZpE BFRAELEMASERER
E Apex Quality Group Limited ([Apex | )&
ZANH14,000,0000% F AR EE0.023E 7T 2 & il
B% - FHE P ApexB BEITIRALI5.05% « 2R &
R (B A62,000,0007 7T - RFERE QR
ApexZ % 75 1 25 18 I &= 4988.2% + i Apexily
BARRNRZEEIIEEZENB AR - Ltz
ERZE—ZF— AT

RZE——F-A -8 ARAEC-Travel
International Limited ([C-Travel J) &3 —
BEGKERZ Bt A2 BKHRES
& M C-Travel B & 1 A & 8 EHKWOT (BVI)
Limited 2 1T A8 T10% MR A= - R E
7%9,440,0003 7t (#H 5 7 £973,600,0008
70) o R E B C-TravelZ i - £ #9,180,000%
7T (FZ 7 #971,600,00058 T ) 1 58 A B LA
BE T MEE260,000 T (HERYD
2,000,000/ 7T ) PASERK B B — B F R DAER
X fte FilipmE N T ——F =A%k
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Management Discussion and Analysis

On 1 February 2012, Eagle Spirit Holdings Limited (“Eagle Spirit”), a
wholly-owned subsidiary of the Company, entered into a conditional
share sale agreement (the “Agreement”) with an independent third
party (the “Purchaser”), amongst other things, for the disposal of
the entire equity interest (the “Sale Share”) in and the shareholder’s
loan (the “Sale Loan"”) to More Star Limited (“More Star”) for a
total consideration of approximately HK$1,317,708,000 (subject to
adjustment). Of the total consideration, 95% would be settled by way
of payment in cash, while the remaining 5% would be settled by the
Purchaser by way of issue of the consideration units to Eagle Spirit
(or its related entity as approved by the Purchaser). The consideration
units represented interest in the stapled group comprising the
Ascendas Hospitality Real Estate Investment Trust and Ascendas
Hospitality Business Trust admitted for trading on the Main Board of
the Singapore Exchange Securities Trading Limited under the initial
public offering of the units which was then in contemplation. More
Star is a wholly-owned subsidiary of Eagle Spirit. The sole asset of the
More Star is its investment in the entire issued share capital of the
Fortress State International Limited (“Fortress State”) and of which
the sole asset is the building named as the “Rosedale Hotel Kowloon”
(the “Property”) was then under construction on Kowloon Inland Lot
No. 11208 located at No. 86 Tai Kok Tsui Road, Tai Kok Tsui, Kowloon,
Hong Kong. It was a term of the Agreement that Rosedale Hotel
Kowloon Limited, a wholly-owned subsidiary of Eagle Spirit, shall enter
into a master lease upon the later of (i) issuance of the Certificate
of Compliance; and (ii) completion of Agreement. Under the master
lease, Rosedale Hotel Kowloon Limited shall lease the Property for
hotel operation from Fortress State for a term commencing from the
date of signing until six (6) years after the date of completion. Under
the Agreement, Eagle Spirit also granted to the Purchaser a put option
pursuant to which, under certain circumstances after completion, the
Purchaser may require Eagle Spirit to purchase back all of the issued
shares of More Star and all shareholder’s loan due by More Star to
the Purchaser at the consideration equal to the (i) total consideration
of the Sale Share and the Sale Loan; and (ii) any amount injected into

EEEWLR DN

RZZE—=%F=F—H Eagle Spirit Holdings
Limited ("2 Az 2 &K B2AA - [Eagle
Spirit | B — B BUE=FH([EF])FTL
—BERHEROEEHRE ([ZHE]) - A
(HEdB4E) i EMore Star Limited ([More
Star )z 2R AEZE ([FERMD]) R
RZBRERXR([FEEFH]) BREHNA
1,317,708,000/8 7T (A] 7R &) - @ REZ
9I5% B AR S MH AT REE Mg F5%H
i B J7 LA M Eagle Spirit (BRE&LE H b £E 2
HEER) BTREESBNZAANEE-
REESBELREKNBAscendas Hospitality
Real Estate Investment Trust} Ascendas
Hospitality Business Trust#Afk 2 & ] E 2
B BEEHEEHP 2 ESEMEAARH
BERERTINEELFRSHNBRABER
E & > More StarZEagle Spiritz 2 &K B A
Al More Starz Mt —BEAERNBERBEKRE
AR ([HER])2HBEITRAZIKE
A —BEEAARERDATE BRI
RHBBEI2EF([ZWE]) 2R
ML ER 1120855 - it RE B NEEARAE X
FANEE865 o iZ Wi 5] B 143K+ Eagle Spiritz
2EWNB AR NEHEBBEESRABAR))
BHAEKTRERAE  R()ZBHTE (AR
BEAE)NIVFTAE - REETHEE  NLEE
MEBEERAR G AAEEZYWEIEL
ERERS FTHHRFEAPRERK AR
N(O)VF B 1L - BIEZ W% - Eagle Spirit iR T
BHRLEE B RETEBRT  REK
% B/ a EKEagle Spiritik X {B 8@ More
Starz P2 B 1T ) M More Stari& R BT 2
FIERFRER REBSEROFERNEEGE
BERZBRE KRR T %)E AMore Star
RERZEMRIEB-BIELTHRA DEFE

mgﬂggﬁﬁmﬂﬁ.:g—:¢¢%ﬁ%
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EEEWLR DN

the More Star and Fortress State after completion. The disposal of the
Sale Share and the Sale Loan constituted a very substantial disposal
whereas the exercise of the put option by the Purchaser constituted a
very substantial acquisition for the Company under the Listing Rules.
The Agreement and the transactions contemplated thereunder were
therefore subject to the shareholders’ approval requirements under
the Listing Rules. The Agreement and the transactions contemplated
thereunder were approved by the shareholders of the Company at the
special general meeting convened in April 2012. On 29 June 2012,
the Purchaser informed the Company that the condition precedent
to Completion in relation to the initial public offering of the Units in
the stapled group would not be satisfied on or before 30 June 2012.
Accordingly, the Agreement lapsed on 30 June 2012 and was of no
further effect and no party shall have any claim against other party(ies)
by reason thereof.

LIQUIDITY AND FINANCIAL RESOURCES

At the end of the reporting period, the Group’s total borrowings were
as follows:

B RFEEFERAAG —HAFEFTEAL
EEE MEAFTERLBEBRALF—E
FEERWIEEIE - ALt - szt im RIB L
TZRGEBT EMRAUTEBREIEZR
EoARAAIRRER=ZZE——FHABRZRK
RENAREg EIEZHZERBREBRET IR
S MN_E——FXA-+ThB EFFER
NE BHEAISEBEECEMNBRAAREE
ZERERGEHEIGR_TE—ZFA=T
Aok o Bl c At - e =T —Z4F
NAZTHEEABEBER N MEAHNEAT
SERLRAEM SR EARR

mBEeRMERE

RERMERE AEEZEERBNT:

As at As at

30.06.2012 31.12.2011

HK$ million HK$ million

(unaudited) (audited)

i

S —_E——F

=F-=F t=A

AA=+H =+—H

BEER BEBT

(REEXK) (&%)

Loan from a related company —XBEQATER - 14.6
Borrowings — amount due within one year BE-——FAEH 478.0 483.9
Borrowings — amount due after one year BE——F&IHHIA 215.6 223.0
693.6 721.5
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Management Discussion and Analysis

Borrowings of approximately HK$8.1 million bears interest at a fixed
rate of 10% per annum. All other borrowings bear floating interest
rates.

The gearing ratio as at 30 June 2012, expressed as a percentage of
total borrowings to equity attributable to owners of the Company, was
40.1% (at 31 December 2011: 38.9%).

PLEDGE OF ASSETS

At 30 June 2012, certain assets of the Group at net book value of
HK$1,448.2 million (at 31 December 2011: HK$1,337 million) were
pledged to banks and financial institutions for credit facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2012 (as at 31 December 2011: Nil).

FOREIGN CURRENCY EXPOSURE

The majority of the Group's assets and liabilities and business
transactions were denominated in Hong Kong dollars and Renminbi.
During the six months ended 30 June 2012, the Group has not
entered into any hedging arrangements. However, the management
will continue to monitor closely its foreign currency exposure and
requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2012, the Group had 1,218 employees of which 960
employees were stationed in the PRC. Competitive remuneration
packages are structured to commensurate with the responsibilities,
qualifications, experience and performance of individual employee.
The Group also provides training programs, provident fund scheme
and medical insurance for its employees.

EEEWLR DM

fEE 498,100,000 LIZE EFIEFF10Et
BoFMEHEMEENRZSHF KRGS

o

RIE——FXA=1TH BXRAGBHR (&
BEEABEYARAEE AEEESZZA
DEFIR) B401% (R -ZE——F+ - A
=+—H:389%) -

EEEH

RZE——FXA=Z1+HB AEECHEESF

@7,%1,448,200,0005%7_1 (R=ZE——F+=
A =-+—H:1,337,000,0008 T) 2 & T &
EERTRITESREEUNERGSEERES -

KARIRK
R-B——FXA=ZTH FEELEIM
BEALABE (R -T——FF+=-A=+—

BE)-

b 5 R B

REBEKE D ﬁ?iﬁi,@\ f&%?& X 5 LAE
TTRARES THREE_T——HFRA=1
B k758 A ’$§%.iﬁ?ﬁiﬂi{£@%¢?*§ﬁ"

A ERESSHETYERELINERR

EHRE UERARTERLHE TRER-
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RZFE—ZFXA=+H ~&EHEEH1,218
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BIIRE ARG ERBERRR
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PROSPECTS

Following the lapse of the agreement for the disposal of the entire
equity interest in and the shareholder’s loan to More Star, the
Company commenced the soft operation of its newly erected Rosedale
Hotel Kowloon in July 2012. Following the opening of this new four-
star hotel, the Company expects that both the bottomline and the
market share of the Group shall be strengthened in the coming years.

The budget hotel market is under keen competition in the PRC. The
Group shall continue to refine its strategy by focusing on running
quality leased-and-operated budget hotels at prime locations in
Guangdong Province and popular tourists spots like Wuyishan of the
Fujian Province.

In the coming years, the Group shall continue to lay resources to
strengthen its branding and position in the market and to explore
further quality investment opportunities to enhance shareholders’
wealth.

R

A More Star 2SR AR MENBREE
RZBBERBE  ARRFERZNERE
BER—_ZE——F+-AABHE -BELSE
FNELABERSE AAREHAEEN K
RBFREARAKCEEBERBERATISMEE -

PEZEELEEDSREF BN - NEBK
TEHABRRE EFEENEREREESD
BRERERRIUFAMKESH 2 EEH
EELKBENEE-

RARREBEF  REESE A EHRRERBICE
mELmEHi YYEeELEERERS
AR BR =
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Supplementary Information

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2012, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) (a) as
recorded in the register required to be kept under section 352 of
the SFO; or (b) as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “"Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) adopted by the Company, are as follows:—

INTERESTS IN THE SHARES

Long position/ Capacity/

B A0 & #l
EEZERFES

RZFB-—ZFXA=ZTH ARFEERA
NRAREREEE (EEREH LB KD
(IEZRBEGEG)BXVEL) 2B E
B REFBEPRE ZED AR MaFE
#3 MORR (a)— IR IR RE 75 M I B 16 B 55352 16
AT HFzECMALESE  Bb)KERAR
BT RME N R FrEs EmARR ([ EWR
A+ 2 EMBETAERETESFRS
RREST A ([1REFRI ) BBRAARRFARE
BHMERXZAARAR (MBI WMT: —

R 5z =&

Approximate

Number of percentage of

Name of director Short position Nature of interest shares held shareholding

MRz
ExEE HR KR B, EEME RO EE MOBD
Mr. Kwok Ka Lap, Alva Long position Beneficial owner 7,500 0.00%
FERILTE R BB A 7,500 0.00%

Save as disclosed above, as at 30 June 2012, none of the directors
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) (a) as recorded
in the register required to be kept under section 352 of the SFO; or
(b) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

BREXPHBEEN RZB—ZFRA=+
B BEARBEZTNARA S EBEH
(EEREH LA HRGIEXVER) 2B - 48
D REFEPHEEEEIAR Mk FHE
KRB (a)— MIRIEE 7 KB R DI 5352

BX
ggl:
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SHARE OPTION SCHEME

A share option scheme (the “Scheme”) which was adopted by the
Company on 3 May 2002 and amended on 27 May 2005, is valid and
effective for a period of 10 years since the date of adoption until 3
May 2012.

No options were granted, nor were there any options outstanding
under the Scheme during the period.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS

As at 30 June 2012, the interests or short positions of persons, other
than directors of the Company, in the shares and underlying shares
of the Company as recorded in the register required to be kept under

BRERE

ARRR - ZET_FHAA=AKMH—EBER
A B (Z[E8])) YR _-_ZTRFRA
T EREHRER] ZETE B RM AL 1
FRNBRRERE-T——-FRAA=R-

REIA - I BRI L AT 8 D B R
TTEZ R -

TERRREMALTZHED
R-B——®ANA=+8 RARAEFNMI

ANETRARA iy MAARE R P A 0 s
SORR - — IRIERE I R IR R D] 336 15% M

section 336 of the SFO are as follows:— BEEREMASOT: —
INTERESTS IN THE SHARES R0 2R
Approximate
percentage of
the issued share
Long position/ Capacity/ Number of capital of
Name of Shareholder Short position Nature of interest shares held the Company
L N
BRITREZ
BRR AR BeE/ KA 5/ EmtE FER7EE BABEDH
(a) Dr. Chan Kwok Keung, Long position Beneficial owner 1,132,450 0.17%
Charles (Note 1)
BREIS&IE T+ (H/7E1) =y ERERA 1,132,450 0.17%
Long position Interest of controlled 194,336,000 29.55%
corporation
e e I VNG 3 194,336,000 29.55%
Ms. Ng Yuen Lan, Macy Long position Interest of spouse 195,468,450 29.72%
(Note 1)
mgmBE L (A1) A [ 195,468,450 29.72%
ITC Corporation Limited Long position Interest of controlled 194,336,000 29.55%
("ITC") (Note 1) corporation
EECXEEARAT o) REGAB 2w 194,336,000 29.55%

(MEHtxl) (HF1)
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B 10
SUBSTANTIAL SHAREHOLDERS' AND OTHER FTERRERREMALTZER )
PERSONS' INTERESTS (Continued)
INTERESTS IN THE SHARES (Continued) RGP ZER (&)
Approximate
percentage of
the issued share
Long position/ Capacity/ Number of capital of
Name of Shareholder Short position Nature of interest shares held the Company
EERAR
BERTREZ
BRRER BE/ KA B/ EntE FERHEAE BAESL
ITC Investment Holdings Long position Interest of controlled 194,336,000 29.55%
Limited (“ITC Investment”) corporation
(Note 1)
ITC Investment Holdings HE Rt NCIPR: 53 194,336,000 29.55%
Limited (“ITC Investment”)
(K1)
Leaptop Investments Limited ~ Long position Interest of controlled 194,336,000 29.55%
(Note 1) corporation
Leaptop Investments Limited ~ #F & TEHAE R 194,336,000 29.55%
(Htst1)
Asia Will Limited ("AWL") Long position Beneficial owner 194,336,000 29.55%
(Note 1)
BEERAF([FE]) ) EREAA 194,336,000 29.55%
(Htet1)
(b) China Enterprises Limited Long position Interest of controlled 48,660,424 7.40%
("CEL") (Note 2) corporation
China Enterprises Limited HE XEG AR EE 48,660,424 7.40%
([CEL)) (H722)
Long position Beneficial owner 250,000 0.04%
e ESHEAA 250,000 0.04%
Cosmos Regent Ltd. (Mote 2)  Long position Beneficial owner 43,325,554 6.59%
Cosmos Regent Ltd. (#i#2) F#& EmEEA 43,325,554 6.59%
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS (Continued)

INTERESTS IN THE SHARES (Continued)

Notes:

(1M

AWL was interested in 194,336,000 shares of the Company and was
a wholly-owned subsidiary of Leaptop Investments Limited which in
turn was a wholly-owned subsidiary of ITC Investment. ITC Investment
was a wholly-owned subsidiary of ITC. Dr. Chan Kwok Keung, Charles
(“Dr. Chan”) directly and indirectly held a total of more than one
third of the issued share capital of ITC and was therefore deemed to
be interested in the shares of the Company held by AWL. Dr. Chan
also personally held 1,132,450 shares of the Company. Ms. Ng Yuen
Lan, Macy, the spouse of Dr. Chan, and was therefore deemed to be
interested in the shares of the Company held by AWL and Dr. Chan.

In addition to the interests as recorded in the register required to be
kept by the Company under section 336 of the SFO, the Company was
notified that AWL held 195,706,000 shares of the Company as at 30
June 2012.

Million Good Limited and Cosmos Regent Ltd. were interested in
5,334,870 shares of the Company and 43,325,554 shares of the
Company respectively and were wholly-owned subsidiaries of CEL. CEL
was therefore deemed to be interested in the shares of the Company
held by Million Good Limited and Cosmos Regent Ltd.

In addition to the interests as recorded in the register required to be
kept by the Company under 336 of the SFO, the Company was notified
that the 250,000 shares of the Company held by CEL in the capacity of
beneficial owner had been sold and CEL held 48,660,424 shares of the
Company as at 30 June 2012.

Save as disclosed above, as at 30 June 2012, the Company had not

been notified of any other persons (other than the directors of the

Company) who had interests or short positions in the shares and

underlying shares which would be required to be disclosed to the

Company and the Stock Exchange pursuant to Part XV of the SFO.

FERREREMMALTZER (8

RGO ZHERE (5)

M5t

(1) SEWA 194,336,000 AR B D 2 4
% ' 5% 2 Al JhLeaptop Investments Limited

2 &AW B AR fileaptop Investments
Limitedfl] &ITC Investmentz & & [ff B 2
Ao ITC InvestmentBEHFEMEZ2EW
BRrAl-BE@RBL ((RELEER
MEABEEFCEZERTRABRB=
Az BARERERESLAFAELRR
ARz ESE RELTTUNEARERE
1,132,450/ A8 2% ) i 17 » 10 450 B8 22 = /PR
HE 2 S EI AR IERE S Y RIS+
FTisBAARRRN 2

BR AR RIRIR B R B 1K FI 55336158 E
BYEGEzECMARKZESIN AAA
EHNEesER -—_E——FXNA=1H&EA4
195,706,0000% A2 &) f& {5 °

Million Good Limited & Cosmos Regent
Ltd. %> B # 55,334,870 & 2 Al 15 &
43,325554 AN BlRh 2w ZER
Al ACELZ 2 AWM B A A o ik - CEL
13 1E # A Million Good Limited & Cosmos
Regent Ltd. FT#F A ARG IR M 2 #E % o

B AR RIRIR B R B 1K FI 55336158 E
BYEGzECMARKZERIN AAA
ENSCELELEHNESHBASTNES
2250,0001 8 AR AIIR D - RIRZF—ZF
7N A =+ B CEL#H B 48,660,424 78 1 FIAY
%o

BREXHBEEN R_F——FRA=T
B ARAYEZREEMEMAL (KARFE
ERRIN B RRNERARE 2B XA
Betn A RIBRE 7 R ERGIEXVEEAR
ARBIEBRARE 2 BEIAE -

Rosedale Hotel Holdings Limited e Interim Report 2012



INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2012 (for the six months ended 30 June 2011:
Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2012.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
has reviewed with the management and the Company’s auditor
the accounting principles and practices adopted by the Group and
discussed auditing and financial reporting matters including a review
of the condensed consolidated financial statements for the six months
ended 30 June 2012 on the basis that such review does not in itself
constitute an audit. The Audit Committee currently comprises three
independent non-executive directors, namely Mr. Poon Kwok Hing,
Albert, Mr. Kwok Ka Lap, Alva, and Mr. Sin Chi Fai.

CORPORATE GOVERNANCE

On 1 April 2012, the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules (the “Former Code”) was
amended and renamed as the Corporate Governance Code (the “New
Code”). In the opinion of the Board, the Company had complied with
the code provisions as set out in the Former Code during the period
from 1 January 2012 to 31 March 2012 as well as those in the New
Code during the period from 1 April 2012 to 30 June 2012, except for
the following deviation: —

Cobe Provision A.4.1

Under Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. The current
independent non-executive directors of the Company are not
appointed for a specific term. However, all directors (including
executive and independent non-executive directors) of the Company
are subject to retirement by rotation and re-election at the annual
general meeting in accordance with Bye-Law 99 of the Bye-Laws of
the Company. As such, the Board considers that this is no less exacting
than that in the Former and the New Code.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as its own code of
conduct for dealing in securities of the Company by the directors of
the Company. Having made specific enquiry of all directors of the
Company, the Company confirmed that all directors of the Company
had complied with the required standard as set out in the Model Code
during the six months ended 30 June 2012.

On behalf of the Board
Cheung Hon Kit
Chairman

Hong Kong, 28 August 2012
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