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Executive Directors
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Mr. Yu Ben Ansheng (Chief Executive Officer)
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Mr. Chen Wei Wen
Ms. Yang Li

COMPANY SECRETARY
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Management (Bermuda) Ltd
Canon’s Court

22 Victoria Street

Hamilton HM 12, Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Industrial and Commercial Bank of China (Asia) Limited
Shanghai Commercial Bank Limited

Wing Lung Bank Limited

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM 12
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

12th Floor, Phase |
Austin Tower

22-26A Austin Avenue
Tsim Sha Tsui
Kowloon, Hong Kong
Tel: (852) 2728 7237
Fax: (852) 2387 2999
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Corporate Information

DNRER

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU

Retail shops
G/F., 618 Shanghai Street, Mongkok, Kowloon
Hong Kong
Tel: (852) 2395 0181
ax: (852) 2787 3421

G/F., No. 30 Hop Yick Road, Yuen Long
New Territories, Hong Kong
Tel: (852) 2473 3660

ax: (852) 2442 2766

Shop A, G/F., No. 7-11 Tai Wong Street East
Wanchai, Hong Kong

Tel: (852) 2866 6001

Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693
ax: (853) 2895 1020

Warehouses
Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories, Hong Kong
Tel: (852) 2471 9048

ax: (852) 2482 1298

Lot 372383 in DD104, Yuen Long
New Territories, Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

MAINLAND CHINA

Bun Kee Building Material (Guangzhou) Co., Ltd
No. 3 Langwei Road, Xiaolong Village,
Shiji Town, Panyu District, Guangzhou, PRC
Tel: (8620) 6194 9418

(8620) 6194 9428
Fax: (8620) 8455 4077

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement

Continuing operation:
Revenue
Cost of sales

Gross profit

Other (loss)/gains, net

Selling and distribution costs
General and administrative expenses

Operating profit
Finance costs, net

Profit before income tax
Tax expense

Profit for the period from
continuing operation

Discontinued operation:
Seamless steel pipes

Profit for the period

AREREARAGSRER

For the six months ended 30th June 2012
BE—_ZT——FA=+HLNEA

Unaudited
FEER
For the six months
ended 30th June
BEFENA=1+HILEA
2012 2011
—E=—_% —F——%F
Note HK$’000 HK$’000
B 5T FiET T
IEEEER -
A 5 215,993 193,667
SHER A 7 (169,376) (145,675)
EF 46,617 47,992
Hith (B518) WS F58 6 (156) 979
SHE Ko $HRK AR 7 (6,514) (6,045)
—RRITEE R 7 (36,289) (38,807)
K | 3,658 4,119
W& R FEE 8 (472) (463)
A& ) 3,186 3,656
TRIA T 9 (981) (1,613)
BELBEERZ
B A4 7 2,205 2,043
PRI EEER 10
EEEIRE - (148)
BR A& A 2,205 1,895

The notes on pages 13 to 37 are an integral part of F18 237 B Mk AL EI K 2 KD ©

these financial statements.
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Unaudited Condensed Consolidated Income Statement

ARELARAGERER

For the six months ended 30th June 2012
BHE—_ZT——F - A=+HLEA

Note
Bt
Attributable to: &1l -
Equity holders of the Company RARREFREGA
Non-controlling interest FEFE R
Earnings per share B2 11
Basic and diluted ERREE
From continuing operation FHEEEET
From discontinued operation RIEEEER
Dividend [ dsy 12

Unaudited

REER

For the six months
ended 30th June
BENB=1+HLEA

2012 2011
o —F——F
HK$’000 HK$'000
FERT FAT
2,205 2,450
- (555)

2,205 1,895
HK cent HK cent
&l AL
0.017 0.015

- 0.003

0.017 0.018
HK$’000 HK$’'000
FERT BT

The notes on pages 13 to 37 are an integral part of F18 237 B Mk AL EI K 2 KD ©

these financial statements.
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Unaudited Condensed Consolidated Statement of Comprehensive Income

Profit for the period

Other comprehensive income:
Currency translation differences
Release of exchange reserve upon

disposal of subsidiaries

Total comprehensive income
for the period, net of tax

Attributable to:
Equity holders of the Company
Non-controlling interest

Total comprehensive income attributable

to equity holders of the Company:
Continuing operation
Discontinued operation

ARELEARGESEZERAE R

For the six months ended 30th June 2012
BE—_ZT——FA=+HLNEA

Unaudited
FEER
For the six months
ended 30th June
BEFENA=1+HILEA
2012 2011
—E=—_% —F——%F
HK$’000 HK$’000
FiET T
BR A& ) 2,205 1,895
E A 2S¢
B E R (121) 355
ERALENBARZ
VE 5 15l 2 [el 48 - (4,773)
HRREE2E
WasgazE 2,084 (2,523)
(L
RAFRREREE A 2,084 (1,791)
FEFE SR R - (732)
2,084 (2,523)
RATREREE A
JEMh MmN 4EEE
SIERIEEETS 2,084 1,744
RIEEBET - (3,535)
2,084 (1,791)

There was no tax impact relating to the components of BE_Z——FR-_F——FA=1+HLEAREA
other comprehensive income for the six months ended Efv 2 A 2 SEKE D ERERZ -

30th June 2012 and 2011.

The notes on pages 13 to 37 are an integral part of F13E 37 B 2 Mk R FU R 2 D ©

these financial statements.
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Unaudited Condensed Consolidated Balance Sheet

ARELEARGREEREEB/R

As at 30th June 2012
RN-T——FXA=+H

ASSETS

Non-current assets

Property, plant and equipment
Deferred tax assets

Rental deposits and other assets

Current assets

Inventories

Trade and other receivables
Pledged bank deposits
Cash and cash equivalents

Total assets

The notes on pages 13 to 37 are an integral part of

these financial statements.
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HaE

Note
B 5T

13

14

Unaudited Audited
REEW KEIZ
30th June | 31st December
2012 2011
—E—_F —F——%F
~NA=+H |t —A=+—H
HK$’000 HK$’000
FERT FATT
4,892 5,296

105 97

6,095 4,853
11,092 10,246
181,162 160,825
129,032 126,598
93,925 70,450
33,757 54,869
437,876 412,742
448,968 422,988
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Unaudited Condensed Consolidated Balance Sheet

BEREHGSEEREER

EQUITY

Equity holders
Share capital
Reserves — others

Total equity

LIABILITIES

Current liabilities

Trade and other payables

Amount due to a related company
Taxation payable

Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 13 to 37 are an integral part of

these financial statements.
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As at 30th June 2012
RN-ZE——FEA=1H
Unaudited Audited
REEW KR
30th June | 31st December
2012 2011
—E—_F —F——%F
NBE+H +=-A=1+—H
HK$’000 HK$’000
FERT FATT
26,665 26,665
273,807 270,792
300,472 297,457
43,369 54,725
876 876

985 5
103,266 69,925
148,496 125,531
148,496 125,531
448,968 422,988
289,380 287,211
300,472 297,457

FE13EI7 AZME R EMHEHRE 2 EKEBD

PEERREERAT
TR



Unaudited Condensed Consolidated Statement of Changes in Equity
AMEEREAGEREREH X

For the six months ended 30th June 2012
BHE—_ZT——F - A=+HLEA

Unauatted
AEEY
Equty holders
REREA
Share-
based Non-
Share  Share  Capldl  Merger legal Exchange  payment  Retained controling

capital  premum  reseve  reseve  reseve  resenve  resene  eamings  Sub-ofdl inferest Total
W& P2

e ROEE AfGE AURE AEEE EXEE AEONY REEN 0 0% UBE 4

HK§000 HK$000 HKS000 HKSO000 HKB000 HKS000 HKE000 HKSO00 HKS000  HKS000  HKS'000

Thn TEr T TEr TEr TEr TR TEr  TEr  TEr TR

At 1st January 2011 RE—%-8-A 26,006 126618 34,115 3,700 - 5,93 5822 83552 286407 (11,114) 275,293
Proft for the period iyl - - - - - - -0 240 (555 18%
Other comprehensive income: £ 2T :
Curency rangiation differences ~ SMAEEE - - - - - 532 - - 8 (W
Releaseof exchangeresene BEHENBAAL
upon disposal of subsidaries R AR - - - - - - - -

Total comprehensiveincome. - BAZANGLE

for e perod - : : ; T R V' (R N 7 N
Transactions with owners: HEEAIRS

Share-hased payment R BER - - - - - - 137 - 1378 - 1378

Disposal of subsitaries HENBAT - - - - - - - - - 116 11886

Transfer of eserve EREE - - - - 2% - - (24) - - -

- - - - 24 - 1,376 4 1376 11846 13222

At 30th June 2011 RE——ErA=1H 26000 126618 34115 3,700 24 1,694 7198 8978 285992 - 28599

The notes on pages 13 to 37 are an integral part of F13E 37 BZMFALETBRKR 2 AN -
these financial statements.
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Unaudited Condensed Consolidated Statement of Changes in Equity
AMREREAGEEREH X

For the six months ended 30th June 2012
BE—_ZT——FA=+HLNEA

Unaudited
FEEY
Equity holders
EBEEEA
Share-
based

Share  Share Capital Merger  Legal Exchange payment Retained
capital premium reserve reserve reserve reserve  reserve earnings Total
DRHE
k% BINER BdHE AHGHE TEGE ERREEROHR REEN #H
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
T#nr TERT TR THR TET TET TERT TER TER

At 1st January 2012 W-E-—%-f—-H 26,665 126,618 34,115 3,700 24 1,916 6,654 97,765 297,457
Profit for the period BAEF - - - - - - - 225 2205
Other comprehensiveincome: ~ Efi2ENE :

Currency ranslation differences ~ EMAE 2 - - - - - 12 - - 129
Total comprehensive BN2ENRES

income for the period - - - - - (121) - 2205 2,084
Transactions with owners; HEEALRS

Share-based payment DR BERDHT - - - - - - 931 - 931
At 30th June 2012 W5 A=1H 26,665 126,618 34,115 3,700 24 1,795 7,585 99,970 300,472

The notes on pages 13 to 37 are an integral part of F18 237 B Mk AL EI K 2 KD ©
these financial statements.
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Unaudited Condensed Consolidated Statement of Cash Flows

ARELEARAGSHEERER

For the six months ended 30th June 2012
BHE—_ZT——F - A=+HLEA

Unaudited
RIEFX
For the six months
ended 30th June
BEANA=THILAEA
2012 2011
—2—-_F —T——%F
HK$’000 HK$'000
THT FBT
Net cash used in operating activities RS 7 IS F R (30,426) (5,710)
Net cash used in investing activities KREEK 2R RTFRE (428) (7,556)
Net cash generated from/(used in) BEEE 2 RE
financing activities g,/ G 558 9,862 (10,925)
Net decrease in cash and ReERREEEY
cash equivalents B R (20,992) (24,191)
Exchange differences PEH =% (120) 327
Cash and cash equivalents Yz He &k
at beginning of the period REEEY 54,869 62,230
Cash and cash equivalents HRZBEE R
at end of the period REFEY 33,757 38,366

The notes on pages 13 to 37 are an integral part of F18 237 B Mk AL EI K 2 KD ©
these financial statements.
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General information

China Pipe Group Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 30th August 2012.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

This condensed consolidated interim financial
information has been prepared in accordance
with the applicable disclosure provisions of the
Rules Governing the Listing of Securities (“Listing
Rules”) on Stock Exchange and compliance with
Hong Kong Accounting Standard (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”).

Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting
policies (cont’d)

This condensed consolidated interim financial
information should be read in conjunction with the
audited consolidated annual financial statements
for the year ended 31st December 2011, which
have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31st December
2011.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Adoption of amendments to existing
standards

The following amendments to existing standards
are mandatory for the first time for the financial
year beginning 1st January 2012.

Amendments to Disclosures — Transfers of

HKFRS 7 financial assets
Amendments to Deferred Tax — Recovery
HKAS 12 of underlying assets

The Group has assessed the impact of the
adoption of these amendments to existing
standards and considered that there was no
significant impact on the Group’s results and
financial position nor any substantial changes in
the Group’s accounting policies and presentation
of the condensed consolidated interim financial
information.

China Pipe Group Limited
Interim Report 2012
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Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting
policies (cont’d)

Adoption of amendments to existing
standards (cont’d)

The following new standards, amendments to
existing standards and interpretation have been
issued but are not effective and have not been
early adopted. The Group has commenced
an assessment of the impact of these new
standards, amendments to existing standards
and interpretation but is not yet in a position
to state whether they would have a significant
impact on its results of operations and financial
position.

Amendments to Government loans?

HKFRS 1
Amendments to Disclosures — Offsetting
HKFRS 7 financial assets and

financial liabilities?

Amendments to
HKFRS 7

and HKFRS 9

Mandatory effective date
of HKFRS 9 and
transition disclosures #

Amendments to Consolidated financial

HKFRS 10, statements, joint
HKFRS 11 and arrangements and
HKFRS 12 disclosure of interests

Amendments to
HKAS 1

Amendments to
HKAS 32
HKAS 19 (2011)

in other entities:
Transition guidance?
Presentation of items of
other comprehensive
income!
Offsetting financial assets
and financial liabilities®
Employee benefits?

2.

Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 3 B R A

RREERSTRE ()

RAH BB ER 2B (&)

LA A5 B A 8 R A IR AR BUR PR AR FT =T
R - BIRAERNNERT R 2E - AEECRK
AR AT ER - HIRAEARIER] K2 EN
FE  BREAREREHEERE /Y L E MR
MEKERTE

BREYHHREZER BUFER?
FE 1SR IERT

BB R ELER BE-RHEREE
FTIHRZIERT kErai?

BB R ELER BB EREERNS
ENEASE L 955 2 @B AR
ZIERT B H BRI

B

BREYHREZER RAMBmE - A%
F105% - F115% RHE M E M E B
K EA1257 ZEFT m W BEE

BFRGRTEAE 1R
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Notes to the Condensed Consolidated Interim Financial Information

G E P BB ERMNE

2. Basis of preparation and accounting

policies (cont’d)

Adoption of amendments to existing

standards (cont’d)

HKAS 27 (2011)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HK(FRIC)-Int 20

Annual Improvements

Project

Separate financial
statements?
Financial instruments*

Consolidated financial
statements?
Joint arrangements?

Disclosure of interests in
other entities?
Fair value measurement?

Stripping costs in the
production phase of a
surface mine?

Annual improvements
2009-2011 cycle?

RREERSTRE ()

RAHBFERZEFT (B

BAGFTERE 27 5% BN BTk 2
(ZF—)

BB ZER LRI A
F 9%

BB 2ER e ERR?
F105%

BB w2 aETHE?
F1158

AR IS4 Hith B e
F1258 LR

B ARG 2R NREZETE?
F 135

B4 (B BHmE R R A EE PR ER
HREZEE) RE B BR A AR 2
F 205

FENUGEIRE 2009-2011 “F &)

FEE?

effective for annual periods beginning on or after
1st July 2012

effective for annual periods beginning on or after
1st January 2013

effective for annual periods beginning on or after
1st January 2014

effective for annual periods beginning on or after
1st January 2015

China Pipe Group Limited
Interim Report 2012
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Financial risk management

All aspects of the Group’s financial management
objectives and policies are consistent with those
disclosed in the audited consolidated annual
financial statements for the year ended 31st
December 2011.

Critical accounting estimates and
judgements

Estimates and judgements used are continuously
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31st December
2011,

Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 3 B R A

M5 mpEEE

AREBENMGREREE B MBREMNA HHE
BE_Z——F+-A=+—BIFELEXR
BFEMBRRAMEE B -

R R 2

ARARBEERLEMCAR(BRYREEN
EHEEEHMZERT) MR AR ERAMN G
R AIET - ZE A EERE - —REER
MERGERFEER -

REBPRGATHVBERER T EERRRE
BHRAREZEERR B REERFLEXRSH
B2 RER EEHATRBEREBE_-F
——F+ A=+ RLFENKRERGEFE
ISR EE — B

FEERREARLF
—T RS

17



18

B 7 BRI R

Segment information

The Group determines its operating segments
based on the reports reviewed by the Board
of Directors that are used to make strategic
decisions. The Board of Directors assesses the
performance of the operating segments based
on a measure of profit/(loss) attributable to equity
holders of the Company.

During the period, the Group has only one
reportable segment, which is trading of pipes
and fittings. Trading of pipes and fittings includes
wholesale, retail and logistics operations
substantially in Hong Kong and Macau.

For the six months ended 30th June 2011, the
Group had two reportable segments, which
were () trading of pipes and fittings; and (i)
manufacturing and sale of seamless steel pipes.
Manufacturing and sale of seamless steel pipes
segment was mainly contributed by a subsidiary
of the Group, namelyB=SRLEENES
[R/A 7] (Yantai Kiyofo Seamless Steel Pipe Co.,
Ltd.) (“Kiyofo”), which manufactures and sells
seamless steel pipes in Mainland China. Kiyofo
and its holding companies were disposed in May
2011 and constituted the discontinued operation
of the Group. Details of the discontinued
operation are set out in Note 10.

China Pipe Group Limited
Interim Report 2012

Notes to the Condensed Consolidated Interim Financial Information

B %R &

SHEH

AEBEREZSMEMLBRIBFELRROBER
BETHZENE BEFTSREAAFBERSBEA
FEEE T, (B1R) AT & E D MR -

REAA - AEBERBERERENEHES —1BA
TERNOR -BREREGEIDEFTEEERS
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Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 3 B R A

5. Segment information (cont’d) 5. 9EETIEGE)
The segment information for the six months HE_Z——FRk-F—FA=1THIE
ended 30th June 2012 and 2011 are as follows: RZEBoBRERNT
Unaudited
KRIEFX
For the six months
ended 30th June 2012
BE_Z—_FXA=+HILAXMEAR
Reportable segment
AT2EHSE
Trading of pipes and fittings
BREREHES
HK$’000
THT
Revenue WA 215,993
Operating profit K A 9,719
Interest income FLEHA 370
Interest expense FMBZ W (842)
Profit before income tax izupiagl 9,247
Tax expense HIEZ (981)
Profit before corporate HIN AR E R A& T
overhead for the period 8,266
Operating profit includes: KN B
Depreciation e 746
Reversal of provision for impairment 5 [B1 & 5 K H {th fE Ik 2105
of trade and other receivables, net  JR{E B & F 58 10
Write-back of provision for FEREREFEE
impairment of inventories, net 128
Capital expenditure BRME 438
EERRE AT

—T RS



Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

5. Segment information (cont’d) 5. 9EETIEGE)
Unaudited
REER
For the six months ended 30th June 2011
BEZZ——F - A=1THI~EA
Reportable segments
BTERNHE
Continuing Discontinued
operation operation
FEEERT RIFEERT
Trading of pipes Seamless steel Total reportable
and fittings pipes segments
BRERENES BUWE ATERoBEs
HK$'000 HK$'000 HK$'000
THT AT TBT
Revenue WA 193,667 64,512 258,179
Operating profit g A 15,509 979 16,488
Interest income MEBA 203 129 332
Interest expense FEX T (586) (2,825) 8,411)
Profit/(loss) before income tax Banar/ (&) 15,126 (1,717) 13,409
Tax expense MEZ (1,613) - (1,613
Profit/(loss) for the period HREF/ (B18) 13,513 (1,717) 11,796
Non-controlling interest FEE RS - 555 555
Profit/(loss) before corporate ARERRZ
overhead attributable to equity ARFREREA
holders of the Company FEiERR,/ (B18) 13,513 (1,162) 12,351
Operating profit includes: HERTIBRE:
Depreciation and amortisation WEREE 910 318 1,228
Provision for impairment of trade B 5 KA IR
and other recelvables, net REREFE 339 - 339
Write-back of provision for FERE
impairment of inventories, net Bl 1,015 = 1,015
Capital expenditure BARHY 353 15 368
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Notes to the Condensed Consolidated Interim Financial Information

EHGEE P MM B E R

5. Segment information (cont’d) 5. 9EETIEGE)
Unaudited
RIEER
For the six months
ended 30th June
HEXNA=1+HIXREA
2012 2011
—=——F —E——fF
HK$’000 HK$’000
FHET FAT
Reconciliation of profit UNSIE=3:3 N NS
before corporate overhead IR EREB AL
attributable to the equity S K 5 U E IR
holders of the Company F7% 2 HHR
and discontinued operation
Continuing operation: FrEEERTE -
Profit before corporate overhead NE|BARZ
for reportable segment 2RI EAF 8,266 13,513
Administrative expenses (Note) THREA (FisE) (6,027) (11,371)
Depreciation e (34) (19)
Interest income FEUA - 19
Interest expense FEZH - (99)
2,205 2,043
Discontinued operation: IRIFEERT -
Seamless steel pipes fELEINE - (1,162)
After-tax gain on disposal HEME AR
of subsidiaries 2 W (Fifg) - 1,569
- 407
Profit attributable to the PIN/NG g2
equity holders of the Company BANEERA 2,205 2,450
Note: 5T
The amounts mainly represent administrative expenses ZEETERERATIRRIALED BN E M ERHIT
at corporate level and other businesses not categorised BREMA -
as operating segments.
FEERKERRLT

— T FHEmRE
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Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

5. Segment information (cont’d) 5. 9EETIEGE)
As at 30th June 2012 and 31st December 2011, R-EB——FXA=+HEK-_ZE—F+_HA
the Group has only one reportable segment. =+—HB AXEERE-—HATEHHE -
Accordingly, no segment assets and liabilities M WHEEH S EEENBEDN °

analysis is presented.

Geographical information WESEER
The Group’s revenue from external customers by AREBIZME D BRREINEELAU AT :

geographical location is detailed below:

Revenue
A
Unaudited
RIEER
For the six months
ended 30th June
HE/A=1+HILER
2012 2011
—Z=——F —E——fF
HK$’000 HK$’000
F#ET T
Continuing operation: FEEERT
Hong Kong B 209,684 191,296
Mainland China B A3, 1,419 -
Others Hth 4,890 2,371
215,993 193,667
Discontinued operation: AR EEET
Mainland China P AT,
Seamless steel pipes ELE N T - 64,512
215,993 258,179
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Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 3 B R A

Segment information (cont’d)

The Group’s non-current assets (excluding

financial assets and deferred tax assets) by

geographical location are detailed below:

Hong Kong
Mainland China

Other (loss)/gains, net

Net exchange (loss)/gains

Gain on disposal of subsidiaries

Loss on disposal of property,
plant and equipment

0
P EI A

5.

6.

bE S (B51R), Wz

HEWE - BEK
Byt 5t

Novg

I3

=S

HEMB AR 2

&

STEHGR)

AEEZWEDENFRDEE(TREIHEE
ERIRLEHIREE) T

Unaudited Audited
RIBER KEZ
30th June | 31st December
2012 2011
—E—_F —ET——%F
NB=+H | t—A=+—H
HK$’000 HK$’'000
FET FAT
1,169 1,585
3,723 3,711
4,892 5,296
Hfth (R 2B8H
Unaudited
FEBEX

For the six months
ended 30th June
BENA=1THLEA

2012 2011
—2——_F —T——F
HK$’000 HK$'000
FHET FHET
(144) 147

- 832

(12) -

(156) 979
FEERENERAT

—T RS
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Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

7. Expenses by nature

Operating profit is arrived at after charging/

(crediting):

Cost of inventories sold
Auditor’s remuneration
Depreciation of property,
plant and equipment
Employee benefit expenses
(including directors’
emoluments)
Operating lease on land
and buildings
(Reversal)/provision for
impairment of trade and
other receivables, net
Write-back of provision for
impairment of inventories, net
Other expenses

Representing:

Cost of sales

Selling and distribution costs

General and administrative
expenses

24 China Pipe Group Limited
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BEHEZHFERA

AT =

E BT
e
BTRHMFAX
(BREZME)

T RAETFEERELD

O, FHRE 5 R EAM

FE WK IBRE
BimEER
FERIER &
T
HAthFA sz

K
HEMA

HE K KA
—RREITHER

PAZHHE

RN IR, GIA) THIHEBRES :

Unaudited

REER

For the six months
ended 30th June
BENA=1THL<EA

2012 2011
—F—F —T——F
HK$°000 HK$'000
FEx FET
165,158 141,736
500 500

780 929
25,579 24,786
8,158 8,257
(10) 339
(128) (1,015)
12,142 14,995
212,179 190,527
169,376 145,675
6,514 6,045
36,289 38,807
212,179 190,527




Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 3 B R A

Finance costs, net

Bank interest income

Interest expense on loan
from a shareholder

Interest expense on bank
borrowings wholly repayable
within five years

8.

RITHEWA
BRRE B S

ANAFRNTRER
ZRITEEZHE
> i

MEBRRRHE

Unaudited
RIEER
For the six months
ended 30th June
HE/A=1+HIER

2012 2011
—B——5 —E——fF
HK$’000 HK$’000
THT FHET
(370) (222)

- 99

842 586

472 463

FEERREARLF
—T RS
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Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

9.

10.

Tax expense

Current taxation: BNEAFR IR -
Hong Kong profits tax EBNED
Overseas tax EINHIR

Deferred taxation IR

Tax expense MIAX H

Hong Kong profits tax has been provided at the
rate of 16.5% (2011: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

Discontinued operation

Seamless steel pipes

In May 2011, the Group completed the disposal
of the entire equity interest in Merchant Capital
Limited, which was engaged in manufacturing
and sale of seamless steel pipes business in
Mainland China through its indirect 60% equity
interest owned subsidiary, Kiyofo. For the six
months ended 30th June 2011, the financial
results of the discontinued operation for the
period up to the completion of the disposal was
consolidated.

China Pipe Group Limited
Interim Report 2012

9.

10.

MAZH
Unaudited
RIEER
For the six months
ended 30th June
HE/A=1+HIER
2012 2011
B4 —E——fF
HK$’000 HK$’000
FET T
888 1,635
101 23
@) (45)
981 1,613

5 RIS B A B 31 AR R B2 R 2 16.5%
ST ——4 : 16.5%) 5142 < EHNBIE T RIEH
P2 ERBR A R B S EBER 2T
TR -

RILEERE
EAWE

R-F——F01F AKEZKHERBERA
AR A - A RIBEBERBERAE 60% i
Az 2 B A B2 LR B A AL & M4 i
ENEERHEERE - BE_T——F A=+
BIEAEA  RIEEEXBEEHETK LM
ZHBRECREE AR °



Notes to the Condensed Consolidated Interim Financial Information

EHGEE P MM B E R

10. Discontinued operation (cont’d) 10. RIEEEER (18)
Seamless steel pipes (cont’d) EAEWE (])
The results and cash flows of the discontinued BRI BEBNEERRSRCBEESNERES
operation included in the condensed WaHkRERGEARERER 1T :
consolidated income statement and condensed
consolidated statement of cash flows are as
follows:
Unaudited
RIEE
For the six months
ended 30th June
HBENA=THILRER
2012 2011
% —FB——f
HK$°000 HK$'000
TH#T TAT
Revenue WA - 64,512
Cost of sales SHERA - (60,802)
Gross profit EX - 3,710
Other loss HAbgia - (7
Selling and distribution costs HE RO AR - (808)
General and —REITHER
administrative expenses - (1,916)
Operating profit vl - 979
Finance costs, net MISERFE - (2,696)
Loss before income tax iR E1E - (1,717)
Tax credit IS - =
Loss after tax from RIEREER 2 REE
discontinued operation il - (1,717)
Pre-tax gain on disposal HENB ARz W
of subsidiaries (%A0) - 1,569
Tax expense HIEZ - =
After-tax gain on HEMRBAR 2 W&
disposal of subsidiaries (Fit&) - 1,569
Loss for the period from RIFEEER Y
discontinued operation HNEE - (148)
FEERKERRLT

— T FHEmRE
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Notes to the Condensed Consolidated Interim Financial Information

G E P BB ERMNE

10. Discontinued operation (cont’d)

Seamless steel pipes (cont’d)

Attributable to:
Equity holders of the Company
Non-controlling interest

Operating activities cash flows
Investing activities cash flows
Financing activities cash flows
Exchange differences

China Pipe Group Limited

Interim Report 2012

1k -
ARBIBHERAA
FHE I

REFBZRER
KRERHZRER
BMERDINER
BE 5 2 HR

10. RIEEEER (18)

mEWE (&)
Unaudited
KRBT
For the six months
ended 30th June

BERA=THLRER
2012 2011
25 —E——f
HK$’000 HK$'000
TER FHET

- 407
- (555)

- (148)

- (698)
- (15)
- 348
- 174

- (191)




Notes to the Condensed Consolidated Interim Financial Information

11.

B 4R &

1 %5 B R I &

Earnings per share 11. BEREF
The calculation of the basic and diluted earnings TRIRETE FRERBF R EERBF THREA
per share is based on the profit attributable to NRIRRERE ARSI R B BITE R 2
equity holders of the Company and weighted FEHIRE (BB T IARARK) :
average number of shares with adjustments
where applicable as follows:
Unaudited
RiIGER
For the six months
ended 30th June
BEXA=1+HIKREA
2012 2011
B4 —E——fF
HK$’000 HK$’000
FHET FAET
Profit attributable to equity SBELIBE 2 AR
holders of the Company from Hxﬁé%ﬁ)\f‘%\ﬁﬁ/ﬁﬁﬂ
continuing operation 2,205 2,043
Profit attributable to equity IR BRI 2 ANNF]
holders of the Company from IR HEFEB A FEIL T
discontinued operation - 407
Profit attributable to equity STESRERRFR 2 AT
holders of the Company for the R A AL R
purpose of basic earnings
per share 2,205 2,450
Thousand Thousand
Number of shares 2700 A= | B T
Weighted average number of AEERERRN 2 ER
ordinary shares for the purpose A1 2 Nt AR K
of basic earnings per share 13,332,700 13,332,700
The share options have no potential dilutive effect RS E—E——FE N T ——F A=+

on basic earnings per share for the six months

ended 30th June 2011 and 2012.

Bk~ EA E"]i’ﬂﬁ%$§ﬂlﬂiﬁ/a ENEES
& o

PEERREERAT
TR
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Notes to the Condensed Consolidated Interim Financial Information

A %R B3 B R

12. Dividend

The Board does not declare interim dividend
for the six months ended 30th June 2012 (six
months ended 30th June 201 1: Nil).

12. RR

EEg TEBE_T——_FRA=1THILXE
AZHBRE(BE_T——FRA=THIER
@A : &)

13. Capital expenditure 13. BFHX
Unaudited
RiIGER
Property, plant Land use
and equipment rights
Mx - BER&R it fE g
HK$’000 HK$’000
% FAET
Net book value at 1st January 2011 R=-Z——%— A —HIREFE 10,109 28,462
Translation differences EHER 135 439
Additions NE 398 -
Disposal of subsidiaries HERBA (3,754) (28,694)
Depreciation e (1,040) -
Amortisation R = (207)
Net book value at 30th June 2011 RZ=ZT——F XA =+ HIEmFE 5,848 -
Net book value at 1st January 2012 R=-Z——4F— A —HIREFE 5,296 -
Translation differences EERER (39) -
Additions NE 438 -
Disposals k= (23) -
Depreciation e (780) -
Net book value at 30th June 2012 R Z=Z—Z=FNA =1+ HIREFE 4,892 -
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Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 35 B R

14. Trade and other receivables

Trade receivables
Less: provision for impairment

Trade receivables — net
Prepayments

Other receivables and assets, net
Rental deposits and other assets

Less: non-current portion

14. BHRAEMBIREA

B MR
B ORERHE

B P MR —
TR

H A fEM IR ) B EEHRR
Brme hEMEE

B IEREER D

Unaudited Audited
RIBER KEIZ
30th June | 31st December
2012 2011
—E—_5F —E——F
ANB=E+H +=-A=1+—H
HK$’000 HK$’000
FERT FA&TT
96,658 92,360
(1,261) (1,557)
95,397 90,803
33,162 35,020
473 775
6,095 4,853
135,127 131,451
(6,095) (4,853)
129,032 126,598
FEEESEBRAT

—E——FHHRE
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Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

14. Trade and other receivables (cont’d) 14. B REMBEURIE (E)

The Group generally granted credit term of
60-120 days. The ageing analysis of the trade

BB B ZBREDATAN T

receivables, based on the due date is as follows:

Within credit period

110 30 days

31 to 60 days
61 to 90 days
91 to 120 days
Over 120 days

15. Share capital

At 1st January and 30th June 2011

At 1st January and 30th June 2012

The authorised share capital of the Company is
HK$500,000,000, comprising 250,000 million
shares (31st December 2011: 250,000 million
shares) with a par value of HK$0.002 per share
(31st December 2011: HK$0.002 per share). All
issued shares are fully paid.

China Pipe Group Limited

Interim Report 2012

REE-RETEOE120RZEEH - EHEI

Unaudited Audited
RIBER KEZ
30th June | 31st December
2012 2011
=$-=F | "I —F
NB=+H | t—A=+—H
HK$’000 HK$'000
FET FAT
EEHR 71,520 68,839
1 RE30K 19,180 14,219
31 XE60X 3,025 5,235
61 KZE 90X 530 1,347
91 KE 120K 365 96
i 120K 2,038 2,624
96,658 92,360
15. &

Number of shares

B8 H
thousands HK$'000
FA% FHETT
RZZE——F—HA—BKk~A=TH 13,332,700 26,665
R_E——F—A—HKS A=1H 13,332,700 26,665

N B 2 5K TE B AR & 500,000,00058 78 © &R
HE0RABTL(ZE—F+=_A=+—H:
}% T 18.0.002 % 7T ) ££250,000,000,000 8% ( = Z
——&+=-A=+—H : 250,000,000,000 %) 48
B o FTBEEITROEEHE -




Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 35 B R

16. Borrowings

Current
Trust receipt loans

Representing:
Unsecured
Secured

EE
fErEBIRER

Hep
I
B

Movements in borrowings is analysed as follows:

At 1st January
Translation differences
Drawdown of borrowings
Repayment of borrowings
Disposal of subsidiaries

At 30th June

o R OR
IR fE H X
ofF ofF A o
B Om:om: s

]
|

TE

§
I

EE
=
=F

//|>
P
e

SA=+H

16. &5
Unaudited Audited
RIBER KEIZ
30th June | 31st December
2012 2011
—Zz—_f —E——F
ANB=+H |[t—A=1+—8
HK$’000 HK$’000
FERT T
103,266 69,925
- 2,989
103,266 66,936
103,266 69,925
BEEFHHTWT:
Unaudited
REBEX
For the six months
ended 30th June
BEXNA=1THILEA
2012 2011
k- 2 3 —F—F
HK$’000 HK$’000
FET BT
69,925 174,042
- 1,656
152,107 117,162
(118,766) (115,002)
- (108,387)
103,266 69,471
HEEREEERLE

—E——FHERE
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Notes to the Condensed Consolidated Interim Financial Information

A %R & B3 B R

17. Trade and other payables

Trade payables B S ERT A
Accrued expenses TEIRBA K
and other payables EAb B FRIA

The ageing analysis of the Group’s trade
payables is as follows:

Within 30 days 30 AN

31 to 60 days 31 RXE60X
61 to 90 days 61 KE90K
Over 90 days B 90 K
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17. BHREMEFMNRT

Unaudited Audited
RIBER KEIZ
30th June | 31st December
2012 2011
—Zz—_f =%
ANB=E+H +=-A=1+—H
HK$’000 HK$’000
FERT T
16,041 16,672
27,328 38,053
43,369 54,725
AEEE ZENFIERERRDITAOT
Unaudited Audited
RIBER BEZ
30th June | 31st December
2012 2011
% —ET——%F
NB=+H | t—A=+—H
HK$’000 HK$’000
THET FH&T
12,689 13,262
2,956 1,904
96 433
300 1,073
16,041 16,672




Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 35 B R

18. Operating lease commitments 18. EEHKIE
Unaudited Audited
RigEE K=z
30th June | 31st December
2012 2011
=5 —T——%F
ANA=+A8 |+tZA=1+—H
HK$’000 HK$’ 000
T#T FHT
Land and buildings T AT
Not later than one year T —F 16,372 16,604
Later than one year and not i —FE
later than five years TR G 58,492 60,172
Later than five years HBidAE 3,525 9,784
78,389 86,560
Equipments and motor vehicle JiERAE
Not later than one year BB —F 806 752
Later than one year and il —FE
not later than five years NEBRF 1,260 1,260
2,066 2,012
80,455 88,572
The lease terms are from one to ten years, and HAEHNT—Z+4  AELSYNNASED HE%
the lease agreements are renewable at the end of IRTBEL o

the lease period at market rate.

FEERREARLF 35
- FhERE



Notes to the Condensed Consolidated Interim Financial Information

EHGEPHMBERMNE

19. Contingent liability

The Group did not have any significant contingent
liabilites at 30th June 2012 (31st December
2011 Nil).

20. Related party transactions

(@) Balances with related parties

Amount due to a related
company (note(i))

Notes:

(i) The related company is indirectly owned
by a director. The balance was unsecured,
non-interest bearing and repayable on
demand.

(ii) Interest expense paid to a related party for
the six months ended 30th June 2011 are
disclosed in Note 8.

36 China Pipe Group Limited
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e —REAE
AR (BEE ()

19.

20.

BRRAR

RZZB—"FXA=1H XEBYLEEFNEKX
FRBE(F——FF+_A=t—H: 8-

REALEXS

(@ PBAEALEER

Unaudited
RiEEmEZ
30th June
2012
—E——F
~A=+H
HK$’000
T#ERT

876

Audited

REZ

31st December
2011
—E——fF
+=—A=+—8
HK$’000
FHET

876

o -

() BEARRNEREEER SRS
HR - EEN S RIREREE -

(i) BEZZF——FXA=THIEARER &
B—RIRBE AT 2 F B M 81K 2 o



Notes to the Condensed Consolidated Interim Financial Information

B4R & A B 35 B R

20. Related party transactions (cont’d) 20. FEALES (&)
(b) Key management compensation (b) EEEEAESIRM
Unaudited
FRIEF
For the six months
ended 30th June
BEANA=THILAEA
2012 2011
—=2——%F —E——fF
HK$’000 HK$ 000
FET FAT
Salaries and other short e R HEAth e A
term employee benefits BE@F 6,926 7,640
Pension costs — defined RASKA—ERE
contribution plans HRET S 99 121
Share-based payment ARG 1R BT 2 3R 750 1,322
7,775 9,083
21. Approval of interim financial 21. FHMPHMBEEH
information
The interim financial information was approved by EEgR T —FN\A=+HAEHFHTHE
the board of directors on 30th August 2012. o
FEEXEERRAT

—T RS
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Management Discussion and Analysis

EEEFNWR D

FINANCIAL REVIEW

For the period ended 30th June 2012, the Group
recorded revenue from the continuing operation of
approximately HK$216.0 milion (2011: HK$193.7
million), representing an increase of 12% as compared
with the same period in 2011. The profit after tax
from the continuing operation for the period ended
30th June 2012 was approximately HK$2.2 million
(2011: HK$2.0 million). The profit attributable to equity
holders of the Company for the six months ended 30th
June 2012 was approximately HK$2.2 million (2011:
HK$2.5 million). The basic earmnings per share from the
continuing operation was approximately HK0.017 cent
(2011: HKO0.015 cent).

BUSINESS REVIEW

Following the completion of the disposal of
manufacture and sale of seamless steel pipes business
in May 2011, the trading of pipes and fittings remains
as the core business of the Group.

Trading of pipes and fittings

Although we were facing a continuously competitive
market environment in the first half of this year, we
managed to grow the revenue of trading of pipes and
fittings by 12% to approximately HK$216.0 million
(2011: HK$193.7 million). However, the profit after
tax for the first six months dropped to approximately
HK$8.3 million (2011: HK$13.5 million) mainly because
of higher operating costs.

Corporate expenses

For the period under review, the Group incurred net
corporate expenses of approximately HK$6.1 million
(2011: HK$11.5 million). The decrease was mainly
attributable to drop in professional and legal fee
incurred for the period ended 30th June 2011 relating
to the disposal of subsidiaries.

China Pipe Group Limited
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A% O R

BE-T——FXA=Z+HILHE AEERERA
BIEEEERIWALA216,000,000/8 (=T ——4F -
193,700,000/ 7 ) » & —ZF — — F E HAE N12% °
HE-_Z——FXA=-THILH® REHELE
¥ 2 B%& R R4 A2,2000008T(=ZF——F:
2,000,000/ L) s HE-_ZT——_FNA=+HINHE
A RRRIRERA AL &R T4 52,200,000 % 7T
ZZ——% :2,500,000/87T) - REFEEEESHZ
BRAEARBFGE0OI7TEW(ZE——F : 00158
fil1) °

R¥MOEA

BEERN T ——F R AR EEENE L E M
EEBR  WEMNEMHESDNRAEE ZLER -

REREHES

BARMEEE —ETBBRFOMSRE  RL¥
F REMOBEREHEIORAEBRE T 12% 24
216,000,000 7T (= Z ——4 : 193,700,000 7T ) °
BB EA BRI R T 2= 498,300,000 7T (=
T ——1F :13,500,000/87C) * TERARKEERA L
i o

REAEA

REBHERN AEBELERAEBAFENA
6,100,000 C (ZZF——4F : 11,500,000 7C) ° &
FTERREEREMEBEATR  HEEBEE-ZT——F
ANAZTHRIEABAREENBARERE -



Management Discussion and Analysis

PROSPECTS

The Group will continue to develop our pipe trading
business in Hong Kong and Macau. Looking forward
to the second half of the year, we expect a similar
market circumstances as in the first half and therefore
a relatively stable performance. Nevertheless, given
the coming infrastructural projects and potential
accelerating public housing construction, we are
cautiously optimistic about the prospects in the

foreseeable future.

The Group will continue to take measures to improve
operating efficiency and be more responsive to
the changing market environment. To keep our
competitiveness, the Group will focus our efforts on
upgrading our products and services, strengthening
relationships with our customers and marketing of new
products. Through these initiatives, we aim at growing
top line sales and improving bottom line profits of the
Group.

In addition to the pipe trading business, the
management will continue to seek investment
opportunities that can potentially bring better returns to
our shareholders.

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2012, the cash and bank balances of
the Group were approximately HK$127.7 million (31st
December 2011: HK$125.3 million) including pledged
bank deposits amounted to approximately HK$93.9
million (31st December 2011: HK$70.5 million).
Basically the Group’s working capital requirement is
financed by its internal resources. The Group believes
that funds generated from operations and the available
banking facilities will enable the Group to meet its future
working capital requirements.
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EEEFNWR D

As at 30th June 2012, the Group had aggregate
banking facilities of trade finance of approximately
HK$133.0 million (31st December 2011: HK$101.5
million), approximately HK$118.5 million (31st
December 2011: HK$81.3 million) was utilised. The
Group’s total borrowings stood at approximately
HK$103.3 million (31st December 2011: HK$69.9
million), the entire amount of borrowings for both
periods end will mature within one year.

The entire amount of borrowings outstanding at 30th
June 2012 of HK$103.3 million (31st December 2011:
HK$69.9 million) was subject to floating rates.

The gearing ratio as measured by total debt to total
equity was approximately 34% as at 30th June 2012
and approximately 24% as at 31st December 2011.

As at 31st December 2011 and 30th June 2012,
the entire amount of the Group’s borrowings was
denominated in Hong Kong dollar.

The Group conducts its business transactions mainly
in Hong Kong dollar, Renminbi, United States dollar,
Euro and Australian dollar. In order to manage foreign
exchange risk, the Group has been closely monitoring
its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30th June 2012, bank deposits of the Group
held by subsidiaries with an aggregate carrying value of
approximately HK$93.9 million (31st December 2011:
HK$70.5 million) were pledged to banks for banking
facilities obtained.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities at 30th June 2012 (31st December 2011: Nil).

STAFF AND EMPLOYMENT

As at 30th June 2012, the Group employed a total
of 185 employees (31st December 2011: 177). Total
employee benefit expenses for the period ended 30th
June 2012 was approximately HK$25.6 million (2011:
HK$24.8 million).

Remuneration schemes are reviewed annually and
certain staff members are entitled to sales commission.
In addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides staff with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in Mainland China.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30th June 2012, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)) as recorded in the
register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were set out below:

Long positions in the shares and underlying shares

EEREG - HRARMRREEZHR R %
-

EEFH AL ARREO RSN T X [ FRE ) —
#5R BITHE -

ZE—ZFARA=TH XRRAESEERE&ESTHA
3 AR A RISk BT A AR A B (T & BB H RS K6
(355 R ERE &G ) XV ED) KRR - MR K &
ER o BEABTRARRIRIERS RS S5 352
EEEzELMzESRAR  KARE EMEITA
ERETEFRHMZESTAN(MZESTR ) MEgAQ
AIRBEAHAERIABR AR ([BRAT]) 2 s &k
BT :

m ¢

oo~

REXRARDREBRDZHE

of the Company

Approximate
percentage
Number of shares of the Company of shares
FLEZRAHA in issue
Personal Family Corporate Other {FERTT
Name of Directors Capacity Interests Interests Interests Interests Total BirEn
j £ 3.2 g EAES REER EEEs Hfiiga &5t Balt
Lai Guanglin Interest of controlled - - 7,706,521,207 - 7,705,521,207 57.79%

corporation (Note 173 1)

R EERER

Yu Ben Ansheng Beneficial owner/Interest 30,000,000 - 1,460,000,000 - 1,490,000,000 11.18%

a%E of controlled corporation (Note 2[5t 2)

EalE A/ R EES
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Notes:

1. These shares are held by Singapore Zhongxin
Investment Company Limited (“Singapore Zhongxin”),
which is wholly and beneficially owned by Mr. Lai
Guanglin, an executive Director and the Chairman of
the Company. Accordingly, Mr. Lai is deemed to be
interested in such shares under the SFO.

2. These shares are held by King Jade Holdings Limited
(“King Jade”), which is wholly and beneficially owned
by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly,
Mr. Yu is deemed to be interested in such shares under
the SFO.

Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30th June
2012, none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on
24th June 2004, a share option scheme (the “Scheme”)
of the Company was adopted by the shareholders of
the Company. Details of the share options granted,
exercised, lapsed and cancelled under the Scheme
during the period and outstanding as at 30th June
2012 are as follows:

Other Information
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1. %MD Singapore Zhongxin Investment Company
Limited ([Singapore Zhongxin|)#4 + #Z/AF)MH Lai
Guanglin e & (KRR ZHMITESHEF) 2EERHE
B o At - BIEES KB RG] - LaiEEWE SR Z
ERMFEEER °

2. #%EMRHKing Jade Holdings Limited ([ King Jade 1)
B ZAFHTERE(RRAZHTESHEFH
TE)2EERMEA - Bt - REBEIHFRBERY - &
FHEWRANZERG P HEEER -

B EX RN —&0H) BT 8] PrIEES  R=F
—ZFRNA=ZTH BEEEFIESTHAERES
XEZH@*%}\iE’\\$ Ak H AR AE (TR R
EHF R HAEEGIEXVER) R - BRI MEEE
EP AR RN AR RIRIEE 5 XS (G5 352 &
FEZECMz R AR HAREEETRINEG
RRB) N B2l 2 e FOX R

RRRR iRt E
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Movement during the period

HRheEn
Held as at
Exercise Held as at 30th June
Price 1st January 2012
fie®| 2012 Granted and R-B-Z%
Name of Directors Date of grant HK$ RZB-Z accepted Exercised Lapsed Cancelled ~NAZTH
1 321 B A #T —A-B%KF CERHIER B f7{E B&N s B8
Lai Fulin 3/12/2009 0.071 50,000,000 - - - - 50,000,000
it
(Note 1zt 1)
U Kean Seng 3/12/2009 0.071 30,000,000 - - - - 30,000,000
(Note 1 i3 1)
Wong Yee Shuen, Wilson 3/12/2009 0.071 10,000,000 - - - - 10,000,000
BUE
(Note 1zt 1)
Chen Wei Wen 5/5/2010 0.083 10,000,000 - - - - 10,000,000
Bz
(Note 2i5£2)
Yang Li 8/6/2011 0.0392 10,000,000 - - - - 10,000,000
okl
(Note 313 3)
110,000,000 - - - - 110,000,000
Employees 3/12/2009 0.071 255,000,000 - - - - 255,000,000
&8
(Notes 1 & 4131 & 4)
Employee 5/6/2010 0.083 6,000,000 - - - - 6,000,000
&8
(Note 25t 2)
371,000,000 - - - - 371,000,000
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Notes:

1. The options granted to these grantees are vested in
stages and be exercised in the following manner:
Maximum percentage of options exercisable
AT Bl ERm A DL

20%
20%
20%
20%
20%

2. The options granted to these grantees are vested in
stages and be exercised in the following manner:
Maximum percentage of options exercisable
AT B ERm A DL

20%
20%
20%
20%
20%

3. The options granted to this grantee are vested in stages

and be exercised in the following manner:

Maximum percentage of options exercisable

AT B ERm A DL
20%
20%
20%
20%
20%

4. Vesting of options granted to certain employees is

subject to achievement of profit target.

DIRECTORS’ RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Apart from the share option scheme of the Company,
at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors of the Company including their
spouses and minor children to acquire benefits by
means of the acquisition of shares or debentures of the
Company or any other body corporate.

Other Information

H b & %

W3

1. BTYZSARANBRESOBERRE  WRTIHR
I

Period for exercise of the relevant percentage of the options

TTEARRE AR Ot R

3/6/2010 — 2/12/2019
3/6/2011 - 2/12/2019
3/6/2012 - 2/12/2019
3/6/2013 - 2/12/2019
3/6/2014 — 2/12/2019

2. ETZFARANBRESOEERERE  WIRA TN
718

Period for exercise of the relevant percentage of the options

TTEARREARE R ot R

5/11/2010 - 4/5/2020
5/11/2011 — 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

3. ETREARANBRESOEEREE R TIHAT
[EdE

Period for exercise of the relevant percentage of the options

TTEARREARE R ot R

8/12/2011 - 7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 - 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

4. RBRIETREZBRERZIENBEIUEETHE

EFRBRHRESFHER

BRAREZ B BISN - REIEAEMAERE - AR
AR EEMAMNEARMES2 BT AR BER
NRAER (BRNEZEBHARKE T Al FEEEAR
RAFEEMEEA R S E TR -

FEERENERAT
—E-—FRHEE
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SUBSTANTIAL SHAREHOLDERS

As at 30th June 2012, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in shares and underlying shares of

the Company

Name of shareholders Capacity

BRRE S

Singapore Zhongxin Bengficial owner E&HEB A
(Note 1 iz 1)

Li Juan =15 Interest of spouse BB /&%
(Note 2Fiz£2)

King Jade Bengficial owner E&HEB A
(Note 3F{73)

Zhang Lin Interest of spouse BBz
(Note 4FizE 4)

Notes:

1. Singapore Zhongxin is wholly and beneficially owned

by Mr. Lai Guanglin, an executive Director and the
Chairman of the Company. Accordingly, Mr. Lai is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai, is also deemed to
be interested in Mr. Lai’s interest in the Company under
the SFO.

3. King Jade is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief
Executive Officer of the Company. Accordingly, Mr. Yu
is deemed to be interested in such shares under the
SFO.

4. Ms. Zhang Lin, the spouse of Mr. Yu, is also deemed to
be interested in Mr. Yu’s interest in the Company under
the SFO.

China Pipe Group Limited
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RZZT—=—FXA=ZFH  LATALSEE (XX
BLARREFIAZETTHABRIN RARTRG &
HER GO A BEELR AR AIREESF RAERE
33 BRFE - ERMoEmRABNT ¢

RELATRGREBRD ZHFE
Approximate
Number of percentage
shares/underlying of shares in issue
shares held LERTRA
s, HRRAHE #BhEsk
7,705,521,207 57.79%
7,705,521,207 57.79%
1,460,000,000 10.95%
1,490,000,000 11.18%

BtEE -

1. Singapore Zhongxin J5E8 Lai Guanglin 5t 4 (R A &2 #
TEERER)2EERAE - Bt - BEESFRHE
1B Lai EEWR RN ZERG R AR -

2. BREBEEFRBAEED FHRZL (LaifE2REB) TR
BRHEA Lal FENARE] 2 o

3. King Jade JhEEIRAESAE (KRR ZHAITESREEH
AE)2EE=RA - Bt - REIHRBMEKN - @
FEWRBNZERDPHEER -

4. RBEHFRPERD - Zhang LinZt (A1kE2RE)
TR REA S TENA AT 2 s



Save as disclosed above, as at 30th June 2012, the
Company had not been notified by any persons or
corporations, other than the Directors or chief executive
of the Company, who had interests and short positions
in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Code on Corporate Governance
Practices (effective until 31st March 2012) and
Corporate Governance Code (effective from 1st April
2012) as stated in Appendix 14 of the Rules Governing
the Listing of Securities on Stock Exchange (the
“Listing Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30th June 2012
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.
The audit committee has reviewed with management
the accounting principles and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit committee
of the Company currently consists of Mr. Wong Yee
Shuen, Wilson and Mr. Chen Wei Wen as independent
non—executive directors and Mr. U Kean Seng as non—
executive director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.
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COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained
in Appendix 10 of the Listing Rules. Having made
specific enquiry with the directors, all Directors
confirmed that they have fully complied with the
required standard as set out in the Model Code
throughout the six months ended 30th June 2012.

BOARD OF DIRECTORS

As at the date of this report, the Board® of the
Company consists of Mr. Lai Guanglin, Mr. Yu Ben
Ansheng, and Mr. Lai Fulin as executive directors; Mr.
U Kean Seng as non-executive director; and Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen and Ms. Yang
Li as independent non—-executive directors.

By Order of the Board

Lai Guanglin

Chairman

Hong Kong, 30th August 2012

*

Mr. Tsang Wai Yip has been appointed as executive
director of the Company on 31st August 2012
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