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CORPORATE PROFILE

NSIVINE

Guodian Technology & Environment Group Corporation Limited
(the “Company”, “our Company” or “GUODIAN TECH"), formerly
Guodian Technology & Environment Group Limited Liability Company,
was converted into a joint stock limited liability company on May
16, 2011. It was established as a result of reorganization of the high
technology divisions of China Guodian Corporation (the “Guodian
Group”), the Company’s controlling shareholder. The Company,
together with its subsidiaries (collectively, the “Group” or “our
Group”), is the largest environmental protection and energy saving
solution supplier for coal-fired power plants, and also a leading
renewable energy solution supplier and equipment manufacturer in
China. The Company was ranked 215th in the 2072 Fortune China
500 list issued by the Fortune magazine.

GUODIAN TECH focuses on technology innovation to secure an
advantageous position in future technical and industrial development.
The Company is actively promoting new applications of core
technologies such as desulphurization and denifrification solutions
for power plants, plasma ignition, energy management contract,
water treatment, automatic control of power station, air cooling
systems for power station, wind power equipment and solar power
plant construction, among others. With a strong competence in the
fields of research and development (“R&D”), and manufacturing and
engineering, the Company is a technology-driven leader in China’s
power sector with strong growth of its profitability. GUODIAN TECH is
playing an important role in Guodian Group’s business transformation
and making contributions to an “Energy Saving and Environmental
Friendly” society.

Focusing on technical innovation and industrialization, GUODIAN
TECH has made a large number of innovations based on original
ideas, resource consolidation and technology adaptation. Among
its leading technologies in the PRC or globally, the Group’s
plasma ignition technology is ranked number one in the world.
In the domestic market, the Company keeps a leading position
in many technical areas such as wet flue gas desulphurization,
seawater desulphurization, furnace combustion De-Nox and flue
gas denitrification. Longyuan Environmental, Longyuan Technology,
United Power, Longyuan Cooling, Guodian Zhishen and GD Solar
have significant brand recognitions in China.
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CORPORATE PROFILE
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Guodian Group, the parent company of GUODIAN TECH, is one
of the Fortune Global 500 companies and one of the five largest
power generation conglomerates in China. The Group operates
as a flagship for the businesses of environmental protection and
energy conservation solutions and renewable energy equipment
manufacturing and services of the Guodian Group. During the period
of the Twelfth Five-year Plan for the National Economic and Social
Development of the PRC (“Twelfth Five-year Plan”), GUODIAN
TECH plans to continue to promote its leading edge in the areas
of technology, business scale and market position by focusing on
technological and management innovations in line with China Guodian
Corporation’s strategy of “developing new energy and building an
innovative enterprise”. GUODIAN TECH strives to maintain its high-
level and fast-paced development of the renewable energy business
and to become one of the leading environmental protection and
energy saving solution providers for coal-fired power plants world-
wide, and also one of the leading renewable energy solution suppliers
and equipment manufacturers globally, so as to make a greater
contribution to the global development of clean energy.
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SUMMARY OF FINANCIAL RESULTS

MIEREME

For the six months ended June 30, 2012, the Group recorded
a consolidated revenue of approximately RMB8,032.9 million,
representing an increase of approximately 18.6% over the
corresponding period in 2011.

For the six months ended June 30, 2012, the Group’s gross profit
was approximately RMB1,376.8 million, representing an increase of
approximately 26.8% over the corresponding period in 2011.

For the six months ended June 30, 2012, the Group’s operating profit
was approximately RMB785.0 million, representing an increase of
approximately 58.2% over the corresponding period in 2011.

For the six months ended June 30, 2012, net profit attributable to
equity shareholders/owners of the Company was approximately
RMB257.2 million, representing an increase of approximately 42.0%
over the corresponding period in 2011.

For the six months ended June 30, 2012, earnings per share of
the Group (excluding non-controlling interests) was approximately
RMBA4.2 cents, representing an increase of approximately 13.5% over
the corresponding period in 2011.
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MANAGEMENT DISCUSSION AND ANALYSIS

EIE T R AT

FIRST HALF OF 2012 INDUSTRY AND
BUSINESS OVERVIEW

Key Industry Developments

During the first six months of 2012, the government of the People’s
Republic of China (the “PRC”) continued to introduce new regulatory
initiatives applicable to the PRC power and power related industries,
in order to further diversify the PRC energy supply structure and to
encourage development of the environmental protection and energy
conservation industry. A summary of these initiatives is set forth
below:

o 12th Five-year Plan for Implementation of Cleaner Industrial
Production ( (L& Z4EEH7T [+ =7/ #Z])) (the “Plan for
Cleaner Production”). In March 2012, the PRC Ministry of
Industry and Information Technology, the Ministry of Science
and Technology and the Ministry of Finance jointly issued the
Plan for Cleaner Production. The Plan for Cleaner Production
aims to further promote cleaner industrial production systems
and cleaner production services. It sets the targets that in
China, by 2015, through the implementation of key projects
and effective emission reduction of principal pollutants, more
than 70.0% of the PRC enterprises in key industries (including
the power industry) must achieve the “Advanced Cleaner
Production Enterprise” status. When applied to the thermal
power industry, criteria for Advanced Cleaner Production
Enterprise mainly refer to (i) quantitative evaluations, which are
based on factors including the power stations’ energy and
resources consumptions, comprehensive resources utilization
and pollutant emission; and (ii) qualitative evaluations, which
are based on factors including the power stations’ use of the
encouraged cleaner production technologies and cleaner
production management, establishment of environmental
management system and compliance with environmental
regulations.

° 12th Five-year Plan for Development of Environmental
Protection Equipment ((i={R# W [+ =14 EEHZ))) (the
“Plan for Environmental Protection Equipment”). In March
2012, the PRC Ministry of Industry and Information Technology
issued the Plan for Environmental Protection Equipment. The
plan aims to satisfy the demand for environmental protection
equipment at the national level and focuses on promoting
development of technology and equipment which are
needed greatly to address critical environmental problems.
A major task of this plan is to develop advanced applications
and equipment for coal-fired power plants and industrial
boilers, including integrated solutions for desulfurization and
denitrification, in order to address the need for thermal power
industry to accelerate adopting desulfurization, denitrification
and industrial fly ash control solutions.
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MANAGEMENT DISCUSSION AND ANALYSIS
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12th Five-year Plan for Development of Energy Conservation
and Environmental Protection Industry ({ [+ =7 ] FiBEIRIR
EEZFEMZ])) (the “Plan for Energy Conservation and
Environmental Protection Industry”). In June 2012, the
PRC State Council issued the Plan for Energy Conservation
and Environmental Protection Industry. The Plan for Energy
Conservation and Environmental Protection Industry
specifically stipulates that during the 12th Five-year period, the
energy conservation and environmental protection industries
should achieve an average year-on-year growth rate of at least
15%. It also stipulates that by 2015, the gross production
of the environmental protection and energy conservation
industries would reach approximately RMB4.5 trillion, with the
amount of the increment being equal to approximately 2%
of the PRC GDP. According to this plan, the key measures
to promote the energy conservation and environmental
protection industries include tightening air pollution control and
upgrading flue gas desulfurization technology and equipment
used by the coal-fired power plants.

Notice Regarding Integrated Upgrade to the Coal-fired Power
Plants (No. [2012]1662) (EFRERMR B ks e AR E T
TERIEA (3 24EE[2012]16629%) ) (the “Coal-fired Power
Plant Upgrade Notice”). In early 2012, the PRC National
Development and Reformation Commission (‘NDRC”), the
Energy Bureau and the Department of Treasury jointly issued
the Coal-fired Power Plant Upgrade Notice. Under the Coal-
fired Power Plant Upgrade Notice, the PRC Government
encourages the integrated upgrade of coal-fired generators
in service, whose net coal consumption is at least 5g/kWh
higher than the average level. The upgrade aims at solving the
existing problems of the coal-fired generators in service, such
as outdated technology, unsatisfactory management, and
high energy consumption.

Guide for Industrial Transformation and Upgrade Investment
((TEEHHRILEIESF)) (the “Guide for Investment”). In
January 2012, the PRC Ministry of Industry and Information
Technology issued the Guide for Investment. The Guide for
Investment contains details of major tasks and priorities of
development for industrial transformation and upgrade and
other relevant industrial and specific planning and specifies
directions for industrial investment during the 12th Five-year
Plan period. The areas of focus for industrial investments,
according to the Guide for Investment, include equipment used
in photovoltaic and environmental protection industries. The
key areas for investments in photovoltaic equipment include
silicon cells, thin-film cells, high-efficiency solar cells, building-
integrated/attached photovoltaic products, solar cell systems
and relevant parts and components.
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MANAGEMENT DISCUSSION AND ANALYSIS
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12th Five-year Plan for Development of New Materials
Industry ((Frti#HEZ [+ =7 F/E#Z))) and the Guidance
Catalogue of Self-relied Innovation of Major Technical
Equipment for 2012 ((EAZilT#EE L EIFTIEGHR (2012
) )) (the “Plan for New Materials Industry” and the
“Guidance Catalogue for 2012”). On January 22, 2012,
the PRC Ministry of Industry and Information Technology, the
Ministry of Science and Technology, the Ministry of Finance
and the State-owed Assets Supervision and Administration
Commission jointly issued the Plan for New Materials Industry
and the Guidance Catalogue for 2012. The Plan for New
Materials Industry estimates that during the 12th Five-year
Plan period, in the area of new energy, China’s newly installed
capacity of wind power would reach 60 GW, total installed
capacity of solar power stations built during the period
would reach 10 GW and the installed capacity of nuclear
power would reach 40 GW. In the energy conservation and
environmental protection sector, the Plan for New Materials
Industry estimates that the market size for thermal power
flue gas denitrification catalysts and carriers would reach
RMB4,000 million per year. In addition, the innovation focuses
listed in the Guidance Catalogue for 2012 include flue gas and
NOx integrated control equipment and electric-bag composite
fly ash removal equipment for thermal power plants.

12th Five-year Plan for Development of Solar Photovoltaic
Industry ((AIEGEEEIKESR [ —11) #/7Z#Z))) (the “Plan for
Solar Photovoltaic Industry”). The PRC Ministry of Industry
and Information Technology promulgated the Plan for Solar
Photovoltaic Industry as a guidance for the development of
solar photovoltaic industry during the 12th Five-year Plan
period. The Plan for Solar Photovoltaic Industry states that
China’s solar photovoltaic industry has experienced rapid
development and has become one of a few industries in the
PRC which is capable to compete in the international market
and potentially to hold a market leading position globally.
Promoting the development of solar photovoltaic industry has
great importance to industrial transformation and upgrade,
energy structure adjustments, energy conservation and
emission reduction for the PRC. The PRC Government has
listed solar photovoltaic industry as a strategic emerging
industry which China intends to develop further in the future.
The main objectives for the solar photovoltaic power industry
during the 12th Five-year Plan period include developing
critical technologies relating to the photovoltaic grid-
connected systems and energy storage equipment and
significantly reducing photovoltaic power generation cost,
which is expected to be reduced to RMBO0.8/kW by 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR ERE S

Key Business Developments

Effective capturing of growth opportunities arising from
regulatory changes affecting the coal-fired power industry.
The PRC Government promulgated new cleaner production initiatives
and quantified targets for development of environmental protection
and energy conservation industries during the first half of 2012.
Such initiatives and targets incentivized the development of the
Group’s environmental protection and energy conservation solutions
businesses. The Group’s revenue of the energy conservation
solutions business, in particular, increased 21.9% in the first half
of 2012, as compared to the first half of 2011. Furthermore, the
favorable policies issued by the PRC Government during the second
half of 2011, in particular the Notice Relating to Increase of On-
grid Tariffs ((#25_LAFEB#7#E4)) and the Emissions Standards of
Air Pollutants for Thermal Power Plants (( X & B A 5,5 2 Y IE
2 )) continued to have a positive impact on the development of the
Group’s denitrification and ash removal businesses during the first half
of 2012, which are among the key lines of the Group’s environmental
protection business. However, such growth in the environmental
protection business was partially offset by a decrease in revenue from
the desulfurization EPC business of the Group, which was primarily
attributable to the decline in demand.

Significant growth of the wind products and services business
despite the turbulent market conditions. Despite the slow growth
of the PRC wind power industry and reductions in average selling
prices of WTGs due to increased competition during the first half of
2012, the Group’s wind power products and services experienced
a significant growth during the period as a result of the Group’s
efforts in promoting this business. The Group recorded an increase
of approximately RMB2,288.9 million, or 66.1%, of revenues from its
wind products and services business during the six months ended
June 30, 2012. The Group’s WTG sales volume increased from 605
units in the first half of 2011, to 1,093 units in the same period of
2012. The Group’s WTG sales volumes by product types during the
periods are set forth below:
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Actual Completed Sales (units)

Order Books (units)

ERTEREE(E) FTERE(E)
Six months ended As of
June 30, June 30, 2012
HZ6H30H1L6/EA R201256 H30H
Confirmed Successful
2012 2011 orders tenders
20124 20114 O R E BRI FRAR
1.5MW 1.5k E 1,038 605 258 1,301
2.0MW 2.0k 36 - 98 184
3.0MW 3.0kE 19 - - 281
Total wmey 1,093 605 356 1,766
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Continuing expansion of production and operation scales
in the environmental protection and energy conservation
solutions businesses. The Group has continued to expand its
production and operation scales of its environmental protection and
energy conservation solutions businesses during the first half of 2012.
During this period, the Group entered into new desulfurization green-
field and retrofitting EPC contracts and desulfurization concession
operation contracts with a total capacity of approximately 5,120
MW. The Group also entered into new denitrification EPC contracts
and denitrification concession operation contracts with capacities
of approximately 10,215 MW and 1,600 MW, respectively. The
Group’s desulfurization concession operations also had an additional
1,320 MW of capacity during the period. The Group had external
sales of more than 4,000 m3 of SCR denitrification catalysts. The
Group’s annual SCR denitrification catalysts production capacity
is expected to reach 16,000 m? by the end of 2012. Furthermore,
the Group successfully completed its low-NOx denitrification
retrofitting project located in the United States of America and
passed all technical parameters specified by the project owner. The
Group completed its acquisition of Galaxy Water Treatment Limited
Company (“Galaxy Water”) during the period, and thereby increased
its water treatment capacity significantly.

Improvement to the supply chain and optimization of
production capacity distribution for wind power products and
services business. During the period, the Group’s WTG production
base located in Changchun commenced production and reached an
actual production capacity of 200 units per year. Furthermore, the
Group commenced its construction of a new WTG blades production
facility located in Weifang, Shangdong and a new WTG production
and offshore project installation base located in Yangzhong, Jiangsu.

Diversification of financing sources. As part of the Group’s efforts
to diversify its financing sources and to reduce finance costs, the
Company sought alternative sources of funding in 2012 by issuing
RMB bonds in the PRC. At the Company’s annual general meeting
held on June 8, 3012, shareholders of the Company approved the
Company’s plans to issue (i) corporate bonds with an aggregate face
value of up to RMBA4.0 billion (“Issuance of Corporate Bonds”) and
(i) through private placements of debt financing instruments with an
aggregated size of up to RMB2.0 billion. The Company received a
formal approval from the China Securities Regulatory Commission
(“CSRC”) for the Issuance of Corporate Bonds on August 6, 2012,
and commenced such offering on August 20, 2012.

Partial exercise of an over-allotment option. In December 2011,
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
granted an approval for the listing of the Company’s shares on the
main board of the Stock Exchange. On January 13, 2012, the joint
global coordinators (on behalf of the international underwriters) of the
Company’s initial public offering (“IPO”) partially exercised their over-
allotment option in respect of an aggregate of 121,270,000 H shares
of the Company (the “Over-allotment Shares”). The Company
received approximately RMB192.0 million of net proceeds from its
issuance of the Over-allotment Shares.
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Continued technology and product innovation efforts. During
the first half of 2012, the Group participated in a series of significant
science and technology research and development programs at the
national and provincial levels. In addition to the Group’s previous
participations, it joined a project under the “863” State High-
Technology Development Plan and two sub-projects under the
“973” National Key Fundamental Research and Development Plan,
during the period. The Group’s key national technology application
project, “the Industrial Application of Qil-free Coal-fired Power Plant
Integration Technologys” passed the examination of the Ministry
of Industry and Information Technology. Furthermore, the Group
completed its fundamental research for domestic production of SCR
denitrification catalysts while it commenced to construct its showcase
project for application of SCR denitrification catalysts on 600 MW
generators. In the area of renewable energy products and services,
the Group commenced to install and to test its 6.0 MW offshore WTG
in Weifang, Shangdong Province of the PRC. The Group also finished
the testing of whole-unit operation parameters and the design of its
blade aerodynamic layout for its 12.0 MW WTG model. In terms of
the Group’s technology reserve, it has principally set the process
method for its lignite conversion project and has commenced to
prepare its lignite pyrolysis industrialization showcase project during
the period.

ANALYSIS OF FINANCIAL RESULTS FOR THE
FIRST HALF OF 2012

Please read this section in conjunction with the unaudited interim
results of the Group as of, and for the period ended, June 30, 2012,

Analysis of Consolidated Results
Revenue

Revenues of the Group during the first half of 2012 were
approximately RMB8,032.9 million, representing an increase of
approximately 18.6% from approximately RMB6,774.6 million in the
first half of 2011. The Group’s increases in its revenues as compared
to the same period in 2011 were attributable primarily to the growth
in wind power products and services, environmental protection
and energy conservation solutions businesses. Revenues in these
businesses grew approximately RMB2,288.9 million, RMB87.3 million
and RMB59.7 million during the period, which represent percentage
increases of approximately 66.1%, 5.1% and 21.9% respectively.
The increase in revenue from wind power products and services
business was primarily attributable to the Group’s development and
expansion efforts in this business. The increases in revenue from
the environmental protection and energy conservation solutions
businesses were primarily due to favorable policies issued by the PRC
Government in late 2011 and the first half of 2012. The increases
were partially offset by a significant decrease of revenue from the
solar power products and services business. The decrease in the
solar power products and services segment was due to low sales
volume of solar cells and modules because of a decline in demand,
and also due to a sharp decrease in the average selling price of such
products primarily attributable to the intensified competition of the
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solar power industry during the period. The Group’s disposal in June
2011 of its equity interest in Guodian Jintech Solar Energy Technology
(Yi Xing) Co., Ltd. (RERERGER (EE) BRAF) (‘Jintech”),
which had been primarily engaged in sales of solar cells and modules,
also contributed to the decline in revenue of this segment in the first
half of 2012. After the disposal, results of Jintech were no longer
consolidated to that of the Group. The decrease in revenue from the
solar products and services business was also attributable to the
Group’s EPC customers’ changing project schedules of certain solar
power stations; the construction of those projects is expected to be
carried out in the second half of 2012.

The following table sets out the Group’s revenue by segment and as
a percentage of total revenues of the Group for the six months ended
June 30, 2012 and 2011, respectively:

KEBREBMAHEMHE - MELERRBENEE
THAHALAEBNESE  EthREAEE2012F
FHEFOKIGREE @ MRS ES WA B X FRER
LA TG RE - ERAGeER KR
BEBWATRNAZERHEAEENKGEEE
MEPCEFEMITH - s THIB B TI2 5 H#
B ZE2012F N EFHIBER ©

TERD RIS EZE2012F201146 A30H |61
BEDEEI s AEBRA R EEAEFEBRUA
MBS :

Six months ended June 30,

EZ6A30H L6fEA
2012 2011
20124 20114
RMB millions % RMB millions %
AR¥EBEER ARBEETL
Environmental protection and BRREHERAER
energy conservation solutions:
Environmental protection RIR 1,808.8 225 1,721.5 255
Energy conservation solutions EIRERRR R 332.1 41 272.4 4.0
Total &t 2,140.9 26.6 1,993.9 29.5
Renewable energy equipment BERRRERE
manufacturing and services: MR :
Wind power products and services [ & o N AR 7% 5,752.3 71.6 3,463.4 51.1
Solar power products and services K5 8eEE m & RIS 44.8 0.6 1,233.1 18.2
Total &t 5,797.1 72.2 4,696.5 69.3
All others FEEM 94.9 1.2 84.2 1.2
TOTAL &5t 8,032.9 100.0 6,774.6 100.0
Cost of sales HERKLK

Cost of sales for the Group increased by approximately RMB967.7
million, or 17.0%, from approximately RMB5,688.4 million for the six
months ended June 30, 2011 to approximately RMB6,656.1 million in
the same period of 2012. This increase was primarily attributable to a
corresponding increase in sales volumes across wind power products
and services, environmental protection and energy conservation
solutions businesses, consistent with revenue growths for the same
period, and was partially offset by the decrease in cost of sales from
solar power products and services business.

2012F ¥ F AEEMHEERKETHNAEAR
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The following table sets out the Group’s cost of sales by segment
and as a percentage of total cost of sales of the Group for the six
months ended June 30, 2012 and 2011, respectively:

TRDBIEFEZE2012F201146 A30H |-61E
BEsBEASNAEEHEERAREEAEER
HEKRANA DL

Six months ended June 30,

HZ6H30H 1L61EA
2012 2011
20125 20114F
RMB millions %  RMB millions %
ARBEER AREBETL
Environmental protection and energy  B{F R AR
conservation solutions:
Environmental protection RIR 1,443.9 21.7 1,405.4 24.7
Energy conservation solutions EEEE S 212.1 3.2 171.4 3.0
Total &35t 1,656.0 24.9 1,576.8 27.7
Renewable energy equipment EERRRERE
manufacturing and services: MR :
Wind power products and services [BE E 5 KR 4,913.2 73.8 2,861.9 50.3
Solar power products and services A5 aeE m kR 60.3 0.9 1,187.3 20.9
Total B 4,973.5 74.7 4,049.2 71.2
All others e HEAM 26.6 0.4 62.4 1.1
TOTAL &5t 6,656.1 100.0 5,688.4 100.0
Gross profit and gross profit margin EFIREFE

For the foregoing reasons, gross profit of the Group increased by
approximately RMB290.6 million, or 26.8%, from approximately
RMB1,086.2 million during the six months ended June 30, 2011 to
approximately RMB1,376.8 million during the six months ended June
30, 2012. The average gross profit margin of the Group increased
from 16.0% in first half of 2011 to 17.1% for the same period in 2012.
This increase was primarily attributable to the increase of gross profit
margin of the environmental protection business, partially offset by
the decreases of gross profit margins of the wind power and solar
power products and services businesses. The decrease in gross
profit margin in the wind power products and services business was
primarily due to declines in the average selling prices for WTG units
on an industry-wide basis due to the maturing process of the industry
and intense competition, although such declines were partially offset
by decreases in the prices of raw materials and components used
in the WTG manufacturing process over the period. The decrease
in the average gross profit margin and the recorded loss in the solar
power products and services business were primarily attributable

ERN FRE - REE2012F EFFNEFME
FRHNHARKE1 086.2BE TR THAR
#1,376.8B BT WETHARKE206HE T
5426.8% ° AEBEM T EFNERH20MF LEF
B916.0% K £2012F F #AI17.1% - EFEH
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to two factors. First, a decrease in market demand and intense  TBEH TEMRMNAXRE  #EMEHR T AKEE
price competition in the solar power sector, particularly in the solar BTt FIAB MBI EEMRA EF - 5= £FI=
products manufacturing business, resulted in a sharp decrease in ¥ 5 8K 5 b B MEPC 3 78 ¥ K 5 8L B T R R TS
solar product price, in line with the general market conditions. The  ¥EHUL A BB © B AR E B M E KRS8
decrease in market demand also resulted in the low utilization rate of B FLBHHNE LS A T THIH% @ F15%%
production facilities, which caused an increase in, average production — &R A B ERHEHEE = N4 o

costs per unit for solar cells and modules. Second, the EPC business

to build solar power stations, which has a comparatively higher

gross profit margin, had a smaller contribution to revenue of the

solar products and services business during the period as compared

to that in 2011, due to the changed construction schedule of the

Group’s solar power customers who deferred the construction to the

second half of the year.

The following table sets out the Group’s gross profit and gross profit 34 BIE 5 & £2012F F20114E6 530 A 1L6(E
margins by segment for the six months ended June 30, 2012 and A9 B &I D AREBREF| LEFEK -
2011, respectively:

Six months ended June 30,

B Z6830H16f8A
2012 2011
20125 20114F
RMB millions %  RMB millions %
ARBEER AREBETL
Environmental protection and RERGHEERTR
energy conservation solutions:
Environmental protection RIR 364.9 20.2 316.1 18.4
Energy conservation solutions ERgEERAR TR 120.0 36.1 101.0 37.1
Total At 484.9 22,6 4171 20.9
Renewable energy equipment EERRRERE
manufacturing and services: MR :
Wind power products and services [BE E 5 AR 839.1 14.6 601.5 17.4
Solar power products and services KFaeEm MR (15.5) (34.6) 45.8 3.7
Total B 823.6 14.2 647.3 13.8
Miothers  FEA® 63 70 28 %9
TOTAL &t 1,376.8 171 1,086.2 16.0
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Other revenue

Other revenue increased by approximately RMB144.0 million, or
253.1%, from approximately RMB56.9 million during the six months
ended June 30, 2011 to approximately RMB200.9 million during
the six months ended June 30, 2012. This increase was primarily
due to an increase of approximately RMB117.0 million of additional
subsidies granted by the PRC Government during the period for the
Group’s operations, industrialization of technology, and research and
development activities.

Other net (losses)/income

The Group recorded other net loss of approximately RMB3.6 million
during the six months ended June 30, 2012, compared with other
net income of approximately RMB71.3 million for the corresponding
period in 2011. This net loss was primarily due to the net foreign
exchange loss incurred by the Group’s solar products and services
business and partially offset by the income from sales of raw materials
for the environmental protection products and services business.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
RMB22.7 million, or 9.6%, from approximately RMB237.3 million
during the six months ended June 30, 2011 to RMB260.0 million
during the corresponding period of 2012. This increase was primarily
attributable to an increase in transportation expenses associated with
the increase in the number of WTG units sold.

Administrative expenses

Administrative expenses increased by approximately RMB48.4
million, or 10.1%, from approximately RMB480.8 million during the
six months ended June 30, 2011 to approximately RMB529.2 million
during the corresponding period of 2012. This increase was primarily
attributable to an approximately RMB45.8 million inventory write-
down in relation to the Group’s solar power products sales.

Operating profit and operating profit margin

For the foregoing reasons, operating profit increased by
approximately RMB288.7 million, or 58.2%, from approximately
RMB496.3 million during the six months ended June 30, 2011 to
approximately RMB785.0 million during the corresponding period of
2012. Operating profit margin increased from 7.3% for the six months
ended June 30, 2011 to 9.8% for the corresponding period of 2012.
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Finance costs

Finance costs increased by approximately RMB111.2 million, or
53.5%, from approximately RMB207.9 million for the six months
ended June 30, 2011 to approximately RMB319.1 million for the
corresponding period of 2012, primarily due to increases in interest
rates and in principal amounts borrowed by the Group. As a
percentage of the Group’s revenues, finance costs increased from
3.1% for the first half of 2011 to 4.0% for the corresponding period
in 2012, because of an increase in principal amount borrowed by the
Group to fund its operations and business expansion and an increase
of the benchmark interest rate for the one-year term loan from 6.3%
to 6.7% adjusted by the People’s Bank of China on July 7, 2011,
The increase in principal amounts borrowed by the Group in the first
half of 2012 was primarily due to an effort to fund capital and other
operational expenditures of the Group, in line with its expanded scale
of operations. See also “~ Liquidity and Capital Resources.”

Profit before taxation

As a result of the foregoing factors, profit before taxation of the
Group increased by approximately RMB168.5 million, or 55.2%,
from approximately RMB305.3 million for the six months ended June
30, 2011 to approximately RMB473.8 million for the corresponding
period in 2012.

Income tax

Income tax charges increased by approximately RMB23.5 million,
or 49.0%, from approximately RMB48.0 million to RMB71.5 million,
in line with the increase in profit before taxation of the Group. The
Group’s effective tax rate was 15.1% for the first half of 2012, which
remained constant compared with 15.7% for the first half of 2011.

Profit for the period

As a result of the foregoing, profit for the period increased by
approximately RMB145.0 million, or 56.4%, from approximately
RMB257.3 million for the six months ended June 30, 2011 to
approximately RMB402.3 million for the corresponding period of
2012,

Profit attributable to non-controlling interests

As a result of the foregoing, profit attributable to non-controlling
interests of the Group increased by approximately RMB68.9 million,
or 90.4%, from approximately RMB76.2 million for the six months
ended June 30, 2011 to approximately RMB145.1 million for the
corresponding period of 2012.
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Profit attributable to equity shareholders/owners of the
Company

R AR KRR B AT

As a result of the foregoing, profit attributable to equity shareholders/
owners of the Company increased by approximately RMB76.1 million, 5 /B AJE(LFE R & E R ARG A RE181.1
or 42.0%, from approximately RMB181.1 million for the six months BHETTIENEL ARKIS7 OB E T » LI AR
ended June 30, 2011 to approximately RMB257.2 million for the  #76.1 B &t8t42.0% °

corresponding period of 2012.

BEREAMREA - 2012F EF<FHARR A EER

Analysis of Segment Results DEBEE DM

The following table sets out the Group’s segment revenues and gross
profit, each as a percentage of total Group revenues and gross profit
for the relevant period, for the for the six months ended June 30,

TR RIS ZE2012F 201146 530 H 1-61E
BAREEDEBURAFIER - LA E B 1548/ 28R
AEBBRARBEFNB DL

2012 and 2011, respectively:

Six months ended June 30,

B Z6830H16f8A
2012 2011
20125 20114
RMB millions % RMB millions %
ARBEER AREBETL
Environmental protection and energy BR R EsLMRF R

conservation solutions
Environmental protection: RIR

Revenue A 1,808.8 22,5 1,7215 25.5

Gross profit EF 364.9 26.5 316.1 29.1
Energy conservation solutions: ERRERRR T2

Revenue WA 332.1 41 272.4 4.0

Gross profit el 120.0 8.7 101.0 9.3
Segment revenues 2EUA 2,140.9 26.6 1,093.9 29.5
Segment gross profit PEEF 484.9 35.2 4171 38.4

Renewable energy equipment A BERRRERER RS

manufacturing and services
Wind power products and services: REER MR

Revenue A 5,752.3 71.6 3,463.4 51.1

Gross profit EH 839.1 60.9 601.5 55.4
Solar power products and services: AIGE0E m LR -

Revenue WA 44.8 0.6 1,233.1 18.2

Gross (loss)/profit (EB)/E7 (15.5) (1.1) 45.8 4.2
Segment revenues DEBUWA 5,797.1 72.2 4,696.5 69.3
Segment gross profit AEEF 823.6 59.8 647.3 50.6
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Environmental protection and energy conservation solutions
Environmental protection
Revenue

Revenue from the environmental protection business increased
by approximately RMB87.3 million, or 5.1%, from approximately
RMB1,721.5 million for the six months ended June 30, 2011 to
approximately RMB1,808.8 million for the corresponding period in
2012. The increase was mainly attributable to increases in revenues
from the water treatment, desulfurization concession operations
and denitrification services businesses, and partially offset by the
decrease of approximately RMB490.8 million in revenues from the
desulfurization EPC business. The growth in revenues in various
businesses was primarily attributable to the increased market
demand, in part due to the impact of the initiatives issued from late
2011 and during the first half of 2012, in particular the Notice Relating
to Increase of On-grid Tariffs and the Emissions Standards of Air
Pollants for Thermal Power Plants. In particular, revenues for the six
months ended June 30, 2012 from water treatment EPC services,
desulfurization concession operations, denitrification EPC services,
ash removal services and low-NOx combustion services increased
by approximately RMB119.4 million, RMB117.5 million, RMB109.3
million, RMB109.0 million and RMB45.4 million, respectively,
representing percentage increases of approximately 140.5%, 30.5%,
37.5%, 521.3% and 50.8%, respectively, as compared to those of
the first half of 2011. However, revenue of the Group’s desulfurization
EPC business decreased by approximately RMB490.8 million, or
68.4%, due to market saturation in that substantially all of the existing
coal-fired power plants had been installed with desulfurization
devices, and the reduced pace of increases in newly installed coal-
fired power plants in the PRC. The revenue decline was also partially
attributable to the fact that part of the Group’s desulfurization
business had changed its business model from an EPC to a
concession business.

Cost of sales

Cost of sales for the environmental protection business for the
six months ended June 30 2012 remained relatively constant, at
approximately RMB1,443.9 million, as compared to approximately
RMB1,405.4 million for the corresponding period of 2011, primarily
due to the decrease in revenue from the desulfurization EPC business
which has a relatively high cost of sales as a percentage of revenues
from this sub-segment and the increase in cost-efficiency of the
Group’s other lines of business under this sub-segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gross profit and gross profit margin

As a result of the foregoing factors, gross profit attributable to the
environmental protection business increased by approximately
RMB48.8 million, or 15.4%, from approximately RMB316.1 million
for the six months ended June 30, 2011 to approximately RMB364.9
million for the corresponding period of 2012. Gross profit margin for
this business increased from approximately 18.4% to approximately
20.2% during the respective periods. The increase in gross profit
margin was primarily attributable to the increase in the average selling
price for the denitrification services due to the surged market demand
and the decrease in proportionate contribution by desulfurization EPC
business which has a relatively low gross profit margin.

The following table sets out the changes in gross profit margins
for the business lines comprising the Group’s energy conservation
solutions business for the six months ended June 30, 2012 as
compared with the six months ended June 30, 2011:

EMBRENE

AR EMRERE - 2012F ¥ FIRIREFNEF
BHEFRANHAREIICABETLEMNEZLOA
R¥364.98 8L ' MO AREASSHEE LK
15.4% ° 20124F EF  WEBHEFN KR EF
RIEARI4918.4% FFHE#)20.2%  ERE AT E
EHRARERBMSEZEEER  FHEELIK
LA K2 7B 7 2 AR S K A B i EPC 2 75 BT A 9 EE 51
TBEPTER ©

TEREYE 1F2012F6 A30H 1F 2 7~ B R A
EERREBNESGEFNEEH I2011F6
308 IEZ N E AR E L

Six months ended June 30

HZ6H30H L6/ AH
2012 2011
201245 20114
% %
SO, emission reduction iR 19.7 17.2
NOx emission reduction iR 30.4 29.1
Water treatment KRR 15.6 11.7
Ash removal* BE 11.0 8.6

Ash removal was classified under “Others” for the six months ended June 30,
2011.

Energy conservation solutions
Revenue

Revenue attributable to the energy conservation business increased
by approximately RMB59.7 million, or 21.9%, from approximately
RMB272.4 million for the first half of 2011 to approximately
RMB332.1 million for the corresponding period of 2012. This was
primarily due to increases in revenues from the plasma-assisted coal
combustion services, steam turbine flow passage retrofitting and the
energy management contract (‘EMC”) business lines, partially offset
by a decrease in revenue from the waste heat recovery services
business.

© BREEFE20114R6 AB0H L2 /< B A BRI Eftb ] -
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Increases in revenues from these business lines were primarily
attributable to the favorable policies issued by the PRC Government
which incentivized development of the energy conservation services
provided to the coal-fired power plants in the PRC. The increase in
revenue in the EMC business was also due to a result of regulatory
changes in 2011 which required EMC service providers to obtain a
certificate in order to receive the PRC Government’s grant applicable
to EMC services. As a result, the Group postponed a few EMC
projects in 2011 until it obtained the relevant certificate in November
2011, thereby allowing the Group to expand its EMC business in the
first half of 2012.

The decrease in revenue from the Group’s the waste heat recovery
business was primarily due to the change in construction schedules
for some of the waste heat recovery projects which customers
arranged to have a smaller amount of construction work to be
completed during the first half of 2012, as compared to the
corresponding period of 2011. As the Group’s waste heat recovery
business is still at the development stage, it is subject to fluctuation
due to the limited number of projects.

Cost of sales

Cost of sales for the energy conservation solutions business
increased by approximately RMB40.7 million, or 23.7%, from
approximately RMB171.4 million for the first half of 2011 to
approximately RMB212.1 million for the corresponding period of
2012. This increase was mainly attributable to an increase in the
cost of sales for the plasma-assisted coal combustion, steam turbine
flow passage improvement and the energy management contract
business lines, accompanied with the increases in revenues in these
businesses.

Gross profit and gross profit margins

As a result of the foregoing factors, gross profit attributable to the
energy conservation solutions business increased by approximately
RMB19.0 million, or 18.8%, from approximately RMB101.0 million
for the first half of 2011 to RMB120.0 million for the corresponding
period of 2012. Gross profit margin for this business decreased
from approximately 37.1% for the first half of 2011 to 36.1% for the
corresponding period of 2012. This was primarily attributable to a
decrease in the gross profit margin for the plasma-assisted coal
ignition and combustion stabilization business, due to the decreased
average selling prices for the relevant products and services caused
by the maturing market and the decrease of investment in the coal-
fired power industry, in which the Group’s customers for this business
operate, during the period. The relatively low gross profit margin of
the EMC business, whose proportionate contribution to the revenues
from energy conservation solutions business increased during the
period, also contributed to the decrease in overall gross profit margin
of this sub-segment.
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The following table sets out the changes in gross profit margins
for the business lines comprising the Group’s energy conservation
solutions business for the six months ended June 30, 2012 as
compared with the six months ended June 30, 2011:

T&RE 20126 8308 12 N EAEK AEEH
ERRERRR A R E B XS ZT A R ML E 1E2011
F6A30H IE2 /N EAREL

Six months ended June 30

EZ=6H30H LL6ME A
2012 2011
20124 20114
% %
Plasma-assisted coal ignition and LHETFRIAR
combustion stabilization B 37.4 49.4
Steam turbine flow passage retrofitting VIR M B R B 50.1 65.7
EMC EMC 26.7 -
Waste heat recovery BRELEIUL 38.1 25.9
Renewable energy equipment manufacturing and services TE4£EERRERERRYE
Wind power products and services B & EEn R AR
Revenue WA

Revenue attributable to the wind power products and services
business increased significantly by approximately RMB2,288.9 million,
or 66.1%, from approximately RMB3,463.4 million for the first half of
2011 to approximately RMB5,752.3 for the corresponding period of
2012. The increase was primarily due to a significant increase in the
Group’s sales volume for WTG units from approximately 605 units
for the first half of 2011 to 1,093 units for the corresponding period
of 2012, resulting from the Group’s business expansion efforts to
increase its market share in the WTG manufacturing industry during
the first half of 2012. However, the Group’s increase in its sales
volume was partially offset by a decrease in the average selling
price of WTG units across the industry, due primarily to increased
competition in the WTG manufacturing industry during the period
in 2012 as compared with the corresponding period in 2011, even
though prices of raw materials used in the WTG manufacturing
process also declined during the period.

Cost of sales

Cost of sales attributable to the wind power products and services
business increased by approximately RMB2,051.3 million, or 71.7%,
from approximately RMB2,861.9 million for the first half of 2011 to
approximately RMB4,913.2 million for the corresponding period of
2012, primarily due to a corresponding increase in the number of
WTG units manufactured and sold during the period, and partially
offset by declines in the prices of raw materials used in WTG
manufacturing process.
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Gross profit and gross profit margin

As a result of the foregoing, gross profit attributable to the wind
power products and services business increased by approximately
RMB237.6 million, or 39.5%, from approximately RMB601.5
million for the first half of 2011 to approximately RMB839.1 million
for the corresponding period of 2012. Gross profit margin for this
business decreased from 17.4% for the first half of 2011 to 14.6%
for the corresponding period of 2012, primarily due to a decrease
in the average selling price of WTG units as a result of intensified
competition in the WTG manufacturing industry, in line with industry
trend, although partially offset by decreases in raw material costs.

Solar power products and services
Revenues

Revenue attributable to the solar power products and services
business decreased by approximately RMB1,188.3 million, or 96.4%,
from approximately RMB1,233.1 million for the first half of 2011 to
approximately RMB44.8 million for the corresponding period of 2012,
primarily due to the decline in market demand for solar cells and
modules, the decrease in revenue from the solar power EPC business
and the disposal of the Group’s equity interest in Jintech. The
declines in customer demand and the intensified market competition
resulted in a decrease in the sales volume and average selling price
for the solar power products. Revenue from Jintech ceased to be
consolidated after the Group’s disposal of Jintech’s equity interest
in June 2011. Furthermore, the changed construction schedule for
the EPC customers who planned to commence construction of
solar power stations only in the second half of 2012 resulted in a
decrease in revenues from the solar power EPC business, which also
contributed to the decline in revenues of this sub-segment.

Cost of sales

Cost of sales attributable to the solar power products and services
business decreased by approximately RMB1,127.0 million, or 94.9%,
from approximately RMB1,187.3 million for the first half of 2011 to
approximately RMB60.3 million for the corresponding period of 2012,
primarily due to corresponding decrease in revenues from this sub-
segment, and partially offset by the increased average cost of solar
cells and modules per unit because of the decline in utilization rate of
the production facilities for such products.
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Gross loss and gross loss margin

As a result of the foregoing, the solar power products and services
business of the Group recorded a gross loss of approximately
RMB15.5 million during the six months ended June 30, 2012, from a
gross profit of approximately RMB45.8 million for the corresponding
period in 2011. Gross profit margin for this business decreased from
approximately 3.7% for the first half of 2011 to a gross loss margin
of approximately 34.6% for the corresponding period of 2012,
primarily due to decline in demand and further intensified market
competition that resulted in (i) the low utilization rate of production
facilities, which caused increased average costs of production per
unit for the solar cells and modules and hence increased cost of sales
for this business of the Group; and (ii) a sharp decrease in average
selling price across the solar power industry, particularly in the solar
power cell and module manufacturing sector, causing the Group’s
average selling price of such products to fall below the corresponding
costs. Furthermore, the EPC business to build solar power stations
which has a comparatively higher gross profit margin had a smaller
contribution to the revenue of solar power products and services
during the first half of 2012 compared to the same period in 2011,
due to the changed construction schedule of the Group’s solar power
customers who deferred the construction timetable to the second
half of 2012. Furthermore, several factors allowed the Group to
significantly accelerate the pace of construction for many of its solar
EPC projects in the last quarter of 2011 and eventually completed
such projects within 2011. However, many of these projects originally
had scheduled to complete during the first half of this year. Please see
the Company’s circular dated May 14, 2012, for more information.

Liquidity and Capital Resources

The following table sets out the net cashflows of the Group for the six
months ended June 30, 2012 and 2011, respectively:
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Six months ended June 30,

E=6H30H LL6ME A

2012 2011

20124 20114

RMB RMB

millions millions

ARE AR

BER BET
Net cash used in operating activities e EEE AR FEE (2,205.9) (30.6)
Net cash used in investing activities KEREESFRANREFE (2,041.7) (891.0)
Net cash generated from financing activities BB EBELEMIE ST 2,106.7 2,859.9
Cash and cash equivalents at June 30 6 A30HMIRE MRS HEY 3,481.4 3,732.6
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Net cash used in operating activities

Net cash used in the Group’s operating activities in the first half of
2012 was approximately RMB2,205.9 million, as compared to the
corresponding period of 2011, when net cash used in operating
activities was approximately RMB30.6 million. The increase in net
cash outflows used in operating activities was primarily attributable
to cash payments made to reduce accounts payables in relation to
the Group’s operating expenditures to fund the expansion of the
wind power products and services business through purchasing raw
materials and other production materials. Due to the supplier credit
terms, purchases made for such items increased significantly during
last year, thereby cash payments to reduce such accounts payables
increased during the first half of 2012. Furthermore, the Group’s
wind power products and services business, especially the WTG
manufacturing business, requires a significant amount of capital to
build up the inventory. The lead time between the customer’s order
and sale of goods is of a considerable length, which is consistent with
the nature of the industry.

The significant growth of accounts and bills receivables for the
Group’s wind power products and services business, which is in
line with the growth of such business and its proportionate revenue
contribution, was also a factor attributing to the amount of net cash
outflows in operating activities.

Net cash used in investing activities

Net cash used in the Group’s investing activities in the first half of
2012 was approximately RMB2,041.7 million, as compared to the
corresponding period of 2011, when net cash used in investing
activities was approximately RMB891.0 million. Cash outflows
for investing activities were primarily used in funding the Group’s
expansion of operations, in particular, construction of solar cells and
modules production facilities and desulfurization concessions, as
well the Group’s acquiring equity interests from or making capital
contribution to a few companies. Please see “— Material Investment”
for more information.

Net cash generated from financing activities

Net cash generated from the Group’s financing activities in the first
half of 2012 was approximately RMB2,106.7 million, as compared
to the corresponding period 2011, when net cash generated from
financing activities was approximately RMB2,859.9 million. Net
cash generated from financing activities in the first half of 2012
was primarily from a net increase in borrowings of approximately
RMB2,485.0 million and the net proceeds of approximately
RMB192.0 million from the issuance of the additional Over-Allotment
Shares during the period, and partially offset by interest payments of
approximately RMB505.3 million during the period.
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Working Capital

As at June 30, 2012, the Group’s cash and cash equivalents was
approximately RMB3,481.4 million, representing a decrease of
approximately RMB2,145.2 million or 38.1%, as compared to that as
of December 31, 2011, primarily due to the increases in spending in
operating and investing activities.

The Group’s gearing ratio, which is calculated by dividing net debt
(includes interest-bearing other payables and interest-bearing bank
loans, less cash and cash equivalents) by total equity plus net debt,
increased from 37.0% as at December 31, 2011 to 50.7% as at June
30, 2012. This was primarily due to an increase of bank borrowings
during the period.

Net Current Liabilities

As at June 30, 2012, the Group’s net current liabilities were at
approximately RMB2,326.7 million, representing an increase in net
current liabilities of approximately RMB532.8 million, or 29.7%,
as compared to December 31, 2011. The increase was primarily
attributable to an increase of the Group’s current portion of long-
term borrowings and short-term borrowings of RMB1,957.6 million,
and to decreases in the Group’s cash at bank and in hand and in
inventories of approximately RMB2,169.8 million and RMB2,449.1
million, respectively, and partially offset by an increase in the Group’s
trade and bill receivables of approximately RMB2,367.2 million in line
with its revenue growth for the first half of 2012 and a decrease in
the Group’s trade and bill payables of approximately RMB2,730.7
million. As of June 30, 2012, the Group had unutilized banking
facilities of approximately RMB19,989.4 million to fulfill its future
capital commitments and other financial requirements. In addition, the
Group’s plan to issued corporate bonds with a total nominal amount
of RMB4.0 billion was approved by the shareholders of the Company
and CSRC and the offering commenced on August 20, 2012. The
Directors are of the opinion that the Group will have necessary
liquid funds to finance its working capital and capital expenditure
requirements.

Inventory Analysis

The inventories of the Group decreased to RMB5,039.8 million as of
June 30, 2012, as compared to approximately RMB7,488.9 million
as of December 31, 2011, due to the increased sales volume of WTG
products in the first half of 2012, in line with the growth in the relevant
business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE R am M

Trade and bill receivables

Trade and bill receivables increased by approximately 23.8% from
approximately RMB9,925.6 million as of December 31, 2011 to
approximately RMB12,292.8 million as of June 30, 2012. The
increase was mainly attributable to the increase in trade and bill
receivables for sale of WTG units, in line with the growth of the
Group’s revenue from this business.

Deposits, prepayments and other receivables

The Group’s deposits, prepayments and other receivables increased
by approximately 47.6% from RMB1,139.9 million as of December
31, 2011 to approximately RMB1,682.1 million as of June 30,
2012. The increase was primarily attributable to the increase in
prepayments to raw materials for the Group’s solar power equipment
manufacturing business and advances extended by the Company’s
newly acquired subsidiary to its minority shareholders before the
acquisition.

Trade and bills payables

Trade and bills payables decreased by 21.6% from RMB12,644.9
million as of December 31, 2011 to RMB9,914.3 million as of
June 30, 2012, primarily due to the Group’s payments of its trade
and bill payables in relation to wind and solar power equipment
manufacturing businesses, part of which were incurred last year.

Indebtedness

The Group’s total indebtedness increased by approximately 26.5%
from approximately RMB12,077.0 million as of December 31, 2011
to approximately RMB15,275.5 million as of June 30, 2012, primarily
attributable to increases in short term (including current-portion of
long-term borrowings) and long term borrowings of approximately
RMB1,957.6 million and RMB1,240.9 million, respectively. The
proportion of short-term indebtedness to overall indebtedness
decreased from approximately 90.6% as of December 31, 2011 to
approximately 84.4% as of June 30, 2012, with a corresponding
proportionate increase in long-term indebtedness.

All of the Group’s borrowings are denominated in RMB, and all of
its cash and cash equivalents are denominated in RMB, except for
insignificant amounts held in Hong Kong dollars, United States dollars
and Euros.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The annualized effective interest rate of the Group in the first half
of 2012 (determined by dividing total interests expenses by the
average of sums of outstanding borrowings and other interest-
bearing payables as of January 1 and June 30, 2012) was 7.0%, as
compared to the Group’s effective interest rate of 6.3% in 2011. The
increase in the Group’s effective interest rate was primarily due to:
(i) the increase of the benchmark interest rate for the one-year term
loan set by the People’s Bank of China from 6.31% on April 6, 2011
to 6.56% on July 7, 2011; and (ii) the full repayment in 2011 of certain
indebtedness owned to subsidiaries of the Guodian Group, whose
loans carried comparatively lower interest rates than those offered by
PRC commercial banks.

Contingent Liabilities

The Group’s contingent liabilities increased by approximately 10.4%
from RMB1,615.7 million as of December 31, 2011 to RMB1,784.0
million as of June 30, 2012. The Group’s contingent liabilities at
the end of the period primarily consisted of bidding guarantees and
performance guarantees and a guarantee provided by Galaxy Water,
one of the Company’s non-wholly owned subsidiaries, to a related
party of its minority shareholder.

Material Investments

During the period, the Group acquired 141,062,000 shares of
Huadian Fuxing Energy Corporation Limited B @28 R A% (7D AR
73A]), a company listed on the main board of the Hong Kong Stock
Exchange (stock code: 0816), representing approximately 1.9% of
the latter’s total shares as of June 30, 2012, with a purchase price of
approximately RMB193.0 million.

Acquisitions and Disposals

On April 20, 2012, the Group entered into purchase agreement to
acquire 70% of equity interest in Galaxy Water Treatment Limited
Company (iR 7K B PR A 7)) (‘Galaxy Water”), with a consideration
of approximately RMB466.2 million. Galaxy Water became the
Group’s subsidiary after completion of the acquisition in May 2012.

Market Risk

The Group is exposed to various risks associated with its business
operations, including credit and counterparty risk, interest rate risk,
exchange rate risk, risks affecting the power and related industries
within the PRC generally and volatility risk relating to raw materials
and components used in its production activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Credit and counterparty risk

The Group’s credit risk is primarily attributable to its cash at bank and
in hand, trade and bills receivables, deposits, prepayments and other
receivables, gross amounts due from customers from contract work
and other non-current assets. The Group has an internal credit policy
to monitor its exposure to its counterparty credit risk on an ongoing
basis.

Substantially all of the Group’s cash is deposited in state-owned
or controlled PRC banking institutions. Directors of the Company
consider counterparty risks with PRC banks insignificant.

The Group performed credit evaluations on all of its customers,
and monitors outstanding receivables due from such customers
on an ongoing basis. The Group’s credit evaluation focuses on a
customer’s payment history and its ability to pay and takes into
account industry and customer-specific considerations, as well as
the general macroeconomic climate. The Group generally requires its
customers to settle progress billings and other debts in accordance
with agreed contract terms.

Interest rate risk

The Group has significant borrowings and its operating activities
are significantly dependent on the availability of credit facilities at
competitive rates. All of the Group’s borrowings are denominated in
RMB and are owed to PRC financial institutions, which are subject
to adjustments in interest rates based on changes in the applicable
regulations of the People’s Bank of China. Accordingly, fluctuations in
interest rates may have a significant impact on the Group’s business,
operations and financial condition.

As of June 30, 2012, approximately RMB4,646.0 million, or 30.4%,
of the Group’s aggregate borrowings (at approximately RMB15,275.5
million) were subject to fixed interest rates, and the remaining
RMB10,629.5 million outstanding amount of borrowings were based
on floating rates.

The annualized effective interest rate of the Group in the first half of
2012 (determined by dividing total interests expenses by the average
of sums of outstanding borrowings and other interest-bearing
payables as of January 1, 2012 and as of June 31, 2012) was 7.0%.
The Group does not currently hedge its interest rate risks through any
derivative instruments or other hedging arrangements.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Liquidity risk

The Group’s operating cash flows are subject to significant
irregularity, given the nature of the businesses in which it is engaged.
In particular, the Group’s wind power products and services business,
which contributed approximately 71.6% of the consolidated revenues
of the Group for the period, is subject to seasonality. Accordingly,
while the Group aims to ensure that it has sufficient working capital
to meet its operational requirements, or has access to sufficient
banking credit facilities to continue operation without disruption, the
cash flow position of the Group is integral to its continued growth and
expansion.

Exchange risk

The Group conducts its businesses primarily in RMB. Export of
goods and provision of services overseas typically involve foreign
currencies. Furthermore, the continued development and expansion
of the Group’s international operations are expected to result in
an increased exposure to exchange rate risk. The Group expects
that its future export sales and overseas projects would principally
be denominated in the United States dollar, the Euro or the Hong
Kong dollar. As of June 30, 2012, the Group recorded a net foreign
exchange loss of RMB23.2 million. In addition, after the completion of
its IPO on the Stock Exchange in December 2011, the Group holds
approximately HKD300 million of partial net proceeds denominated in
Hong Kong dollars. The Group does not currently hedge its exchange
risk.

The RMB is not a freely convertible currency, and the PRC
Government may at its discretion restrict access to foreign currencies
for current account transactions in the future. Changes in such foreign
exchange controls may adversely affect the Group’s international
operations and sales, and may prevent the Group from satisfying its
foreign exchange denominated obligations. In addition, the Group
may be restricted from paying dividends on its listed H shares to
shareholders if there were any changes in regulations.
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PROSPECTS FOR SECOND HALF OF 2012

The PRC Government issued several regulations and initiatives
during the first half of 2012, which are expected to continue to
affect the industries in which the Group operates going forward. For
example, the 12th Five-year National Strategic Emerging Industries
Development Plan issued by the State Council in July 2012 ranks
environmental protection and energy conservation industries at the
top, and states that the government will provide incentives to these
industries by implementing environmental protection levies and
promoting market operations of the environmental protection sector.
Furthermore, it is generally expected in the PRC that an upward
adjustment to the denitrification on-grid tariff, which is currently set at
RMBO0.008/kWh, would be allowed later this year. The initiatives issued
by the State Energy Bureau and Ministry of Treasury earlier this year
give additional incentives to the energy conservation retrofitting of
the coal-fired power plants with grants and favorable policies. Please
also see “— Industry Review” for more information. In the meanwhile,
the new emission standards of the coal-fired power plants in the PRC
were implemented in 2012. The new air quality standards also require
emissions control of PM2.5 pollutants. The market also generally
expects that a revised photovoltaic power generation plan for the
12th Five-year period would be promulgated in the near future, which
may set the target for newly installed capacity of solar power stations
during the 12th Five-year period to 21 GW, more than four times of
the current version of the PRC Government’s official figure for the
same period of time.

The Group anticipates that such favorable policies may stimulate the
businesses of equipment manufacturing and project construction
in connection with desulfurization, denitrification, water treatment
services, EMC and integrated energy conservation solutions
businesses. In addition, the Group expects that its renewable energy
related business would have a further development in the second half
of the year.

The Group plans to concentrate on the following areas to maximize
the opportunities presented in the market during the second half of
2012:
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MANAGEMENT DISCUSSION AND ANALYSIS
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Enhancing technology innovations and research and
development capabilities

As technology provides core competitiveness for the industries
in which the Group conducts its business, the Group expects
to continue to focus on technology innovation and research and
development in the second half of 2012. The Group plans to leverage
on its key laboratories and research institutes and its relationships
with other peer research and development institutes to increase its
technology reserve. The focuses for the Group’s efforts in technology
reserve include low-NOx combustion technology for low-grade coal,
plasma-assisted ignition technology for fire-resistant coal, optimized
combustion, ignite conversion, synergists for denitrification and
offshore wind power technologies.

Cultivating new markets and further expanding market shares

The Group plans to further consolidate its resources and to improve
its sales network and management systems, in order to further
expand market shares of industries in which it operates and cultivate
new businesses such as maintenance and repair businesses of WTG
units and solar power stations.

Exploring alternatives for funding sources and reducing
financing costs

The Group intends to explore alternative funding sources, optimize
centralized management for sourcing and utilizing funds, and
strengthen monitoring procedures for using the funds, in order to
reduce financing costs and ensure monetary security of the Group.

Promoting standardized administration and management to
increase cost-efficiency

The Group plans to improve and optimize management systems and
focuses on improving the level of management, in order to increase
cost-efficiency level of the Group. The Group plans to promote
standardization and systemization of administration and management
procedures, and to reduce administrative costs and other costs, in
order to achieve higher profitability.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
RERREMERN

Corporate Governance Report TEERRE

The Group has established a standardized and sound corporate
governance structure in accordance with the applicable laws
and regulations, including the Company Law of the PRC and the
Listing Rules, as well as the requirements of domestic and offshore
regulatory authorities, continuing its efforts to maintain a high standard
of corporate governance in a view to maximize shareholders’ benefits
in the long term.
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(1) Compliance with All New Rules of the Code on (1) BT HRA(ECEERERTRDNEESH
Corporate Governance Practices (-3¢
For the six months ended June 30, 2012, the Group has B ZE2012F6 A30H IL6E A A - A&EE—
complied with the code provisions set out in the Code on BB EMRRIWESTmEA AR EE
Corporate Governance Practices effective until March 31, 20123 A31 BHK XA B HFRIDIA
2012 and the Corporate Governance Code effective from F2012F4 A1 BBERACEEE AT
April 1, 2012 in Appendix 14 of the Listing Rules. As part of its BISFANEN - REBREFTEHRIEHTE
commitment to good corporate governance, the Group has B WHEBE BN T A AR B M &%
adopted all new code provisions and, where appropriate, new TS BB ERRETR -
recommended best practices in Appendix 14 of the Listing
Rules.
To promote the long-term and steady development of the BTREAER A NARE BEZEE B
Group, the Group has been standardizing its corporate B EEBERERE  ER BT ESK
governance structure based on relevant laws and regulations AR EMEEE TS KREBTH RN A
in the PRC, the requirements of the Stock Exchange, and JRIBEETE - E— PR T ARDAIEKE -
other regulatory requirements, thereby further improving its
corporate governance.

(20 Compliance with the Model Code for Securities (2) EBIFIHATEEREZETESTIN

Transactions by Directors and Supervisors of Listed
Issuers

The Company has adopted a code of conduct prepared in
accordance with the Model Code for Securities Transactions
by Directors and Supervisors of Listed Issuers (“the Model
Code”) set out in Appendix 10 of the Listing Rules. The
terms of the code adopted by the Group comply with the
requirements of the Model Code. The Company made
specific enquiries to all of its Directors and Supervisors; each
confirmed that he or she has complied with requirements of
the Model Code for the six months ended June 30, 2012.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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(3)

(4)

(5)

(6)

Audit Committee

The Group has established an audit committee in accordance
with the requirements of the Listing Rules. The Audit
Committee is responsible for, inter alia, proposing to the
Board on the appointment, reappointment and removal of
external independent auditors, and monitoring the work
of these auditors. The Audit Committee consists of two
independent non-executive Directors and one non-executive
Director, namely, Mr. FAN Renda Anthony (chairman of the
Audit Committee, independent non-executive Director), Mr.
ZHAI Ligong (independent non-executive Director) and Mr.
YANG Guang (non-executive Director). The Audit Committee
reviewed and voted on the unaudited interim financial report of
the Group for the six months ended June 30, 2012.

Disseminating Information though the Internet

In order to promote good corporate governance and
transparency, the Group uses its website (www.01296.hk) as
a medium to disseminate information. The Group implements
procedures to vet information which is to be put on its website
and also monitors its website to ensure that all published
information is up-to-date and accurate.

Overseas Regulatory Announcement

As Yantai Longyuan Power Technology Co., Ltd., a
subsidiary of the Company, is a public company listed on the
Shenzhen Stock Exchange, the Group has complied with the
requirements regarding overseas regulatory announcements
in accordance with Rule 13.09(2) of Listing Rules.

Furthermore, the Group has also complied with the
requirements regarding overseas regulatory announcements in
relation to its bonds offering on the Shanghai Stock Exchange
in accordance with Rule 13.09(2) of Listing Rules in this
regard.

The Management of “Price Sensitive Information”

In order to promote fairness, transparency, accountability
and responsibility, which are the core principles of good
corporate governance, the Group assisted by compliance
advisors and legal advisors has notified the Stock Exchange
and has disclosed to shareholders and other holders of its
listed securities as soon as practicable of any price sensitive
information of the Group pursuant to the Listing Rules.

(3)

4)

(5)

(6)
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Connected Transaction Management

In order to strengthen the Company’s management of
connected transactions, the Company has established
the “Management Rules on the Conduct of Connected
Transactions of Guodian Technology & Environment Group
Corporation Limited” and has designated the Office of the
Board (the Securities and Finance Division in particular) for the
management of connected transactions. In order to ensure
that the Company’s connected transactions are carried out
in accordance with applicable rules and regulations and that
the aggregate transaction amounts do not exceed the annual
caps subject to waivers or approval by the shareholders,
as the case may be, the Group has notified all subsidiaries
and divisions regarding the applicable continuing connected
transaction caps, allocated monitoring obligations to specific
subsidiaries and divisions and required such subsidiaries or
divisions to report to the senior management.

The Company had a technical breach of the Listing Rules
regarding one of its continuing connected transactions during
the period. As disclosed in the Company’s announcement
dated July 31, 2012 regarding continuing connected
transactions with Guodian Finance Corporation Ltd. (B3 81 75
ER/A 7)) (“Guodian Finance”), before entering into a written
agreement and before the publication of an announcement,
the Company’s accounts with Guodian Finance had a positive
balance; the maximum daily amount of these accounts was
approximately RMB312.0 million for the period from January
29, 2012 to July 31, 2012. This was due to the fact that some
of the Group’s connected persons, who are also the Group’s
customers, made “deposits” to the Group’s accounts located
at Guodian Finance, in an effort to pay these customers’
accounts payables in relation to the goods or services
provided by the Group. The Company should have notified
the Exchange and publish an announcement of the relevant
transactions when any of the applicable percentage ratios
reached 0.1% or the value reached HK$1,000,000 (whichever
is higher). The failures to notify the Stock Exchange and to
make an announcement sooner were not intentional; such
failures, however, constituted a non-compliance in full of the
relevant disclosure requirement under Rules 14A.47 of the
Listing Rules.

The Company intends to designate specific personnel in an
effort to ensure full compliance with relevant Listing Rules, and
will provide regular training to the Company’s internal staff in
relation to connected transactions.
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(8) Insider Trading Management B8 RAREXBZNEBEIE
@ In order to monitor and regulate potential insider trading KRB REENRBBEANERSTE
} d activities, ensure confidentiality insider information, the BREBRNEENRZIIE - BiE(PE
Company has established a set of “Management Rules on ARHAEMBEARE) (BEBHFRHAEK
@ the Conduct of Insider Trading of Guodian Technology & By~ EHRBIERRERESR M(EER
} d Environment Group Corporation Limited” in accordance RIRREERHBRATEEINEE « §
with the Company Law of the PRC, Securities and Futures E(HERKRREERNDERATAEE
Ordinance, Listing Rules and other relevant laws and AEEPEE) ©
} J regulations and Articles of Association of the Company.
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Review of Interim Report

The Audit Committee of the Company has reviewed the Company’s
interim report. The interim financial report for the six months ended
June 30, 2012 was unaudited, but was reviewed by KPMG, in
accordance with Hong Kong Standard on Review Engagements 2410
“Review of interim financial information performed by the independent
auditor of the entity”, issued by the Hong Kong Institute of Certified
Public Accountants. A copy of such unmodified review report is
included in this interim report.

Share Capital

The share capital structure of the Company as at June 30, 2012 is
set out in the table below:

RS =

NRIBFLZETEH R RNPHREETTE
B - #Z=201246 A30H (L7518 A o HA 8 7% 3R
EREERZ  BEHEFHSHNEEMIERE
BEMAEMEMACEATRIEELDSE
24105k [ T AL BREM £ R BABA 7515 BB ET J 1T
EFH - EAWET AR EBENREEHIIARAF

e

HZE2012F6A308 © AAIHRAEBKIN TR
=~

Approximately
percentage
to the total

Class of shares Number of shares share capital

UL R AR

i 10 3% 51 BERSG ZEDLE
Domestic shares 4,754,000,000 78.4%
NE K

H shares 1,309,770,000 21.6%
HIR

Total 6,063,770,000 100.0%
st
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Purchase, Sale or Redemption of the BE - - HEXBELRAXAARIN LTRSS

Company’s Listed Securities

On January 13, 2012, as a result of the partial exercise of the 201241 A13H @ EEMHITEEAQA G HRAA
over-allotment option in connected with the Company’s IPO, the  BIE R FERA M RBEEMARAE + AN A FIEINEEST 5
Company issued and allotted additional 121,270,000 H Shares. fic 7121,270,000/%HJX °

The shareholding structure of the Company immediately before and ~ THEBER T EAQ B EERIT - D HBEREYN
immediately after the issue and allotment by the Company of the  A%Z 7 #i & 7 18 B9 RRFE 45 AN
Over-allotment Shares is as follows:

Immediately before the issue Immediately after the issue
and allotment of the and allotment of the
Over-allotment Shares Over-allotment Shares
BERT PRBERENREZA BERT P EHBERENRE 2%
Approximate Approximate
percentage of percentage of
the Company’s the Company’s
issued share issued share
Number of Shares capital (%) Number of Shares capital (%)
AR ATE BALELT
SRITREZ ERITREZ
BB Bt (%) REE B (%)
H Shares 1,188,500,000 20.0 1,309,770,000 21.6
HI&
Domestic Shares 4,754,000,000 80.0 4,754,000,000 78.4
NE K
Total 5,942,500,000 100.0 6,063,770,000 100.0
#aEt

Save as disclosed above, neither the Company nor its subsidiaries  #Z20124F6 B30H 161 A © BIA FIBEH A
had purchased, sold or redeemed any shares of the Company forthe & @ KRR RARFHHEBE AT W AEE - HE
six months ended June 30, 2012. B B IR AN TR ©
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Material Litigation

A subsidiary of the Group is the defendant in a lawsuit arising in
the ordinary course of business. On July 13, 2012, the municipal
Intermediate People's Court in Chengde decided against the Chengde
Branch Company of Beijing Guodian Longyuan Environmental
Engineering Co., Ltd. ((t R EERRE TIZER A GIEED R F)
(“Longyuan Environmental Chengde”), and ordered Longyuan
Environmental Chengde to pay the plaintiff RMB18,222,000. On July
31, 2012, Longyuan Environmental Chengde filed an appeal with the
provincial higher People’s Court in Hebei Province. As of the date
hereof, based on the opinion of the Company’s PRC counsel, the
Directors believes that it is highly likely that the Group would win the
appeal. Accordingly, the Group has not made any provision in relation
to the matter.

Interim Dividend

The Board has not made any recommendation on the distribution of
an interim dividend for the six months ended June 30, 2012.

Interest and Short Positions of Directors,
Supervisors and the Chief Executive in the
Shares, Underlying Shares and Debentures

As of June 30, 2012, details of the interest or short positions of the
Directors, supervisors and senior management of the Company in
the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which would have
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO) or which were required, pursuant to Section
352 of the SFO, to be registered in the register referred to therein,
or which would fall to be disclosed to the Company and the Stock
Exchange pursuant to the Model Code are as follows:

B

AEERBRAA A TR SERBEPELD
SREAIIRE A o 201247 A138 » AEMH AR
AEEBRHRAL R E R RIRR T2 AR A 8)&
EHRNR([ERRRARE WG - YHSHRAER
H£ AT ARBE18,222,0007T © 201247 A31
A ERERREAEATEESRARZERES £
e HEAPHRETERE  RIBEARARFAE
FRBEENER  EEHEAEEERARA B
£ ERFRBNF - Bt NEBBEBERE MR
It B Ry -

RHRE

EESUWAEHREEZE2012F6 5308 1H61E A
RO HEARR B o

E% - EEDEHES A BREGHE
RGN 1 5 R A A

R2012F6A30H * ARBISES - EENFH
EIEABEAR A SETMAEEEE(EEBGE
EREAEEG)EXVER) Rk - FEEIRR D RES
AR A R ([RE] D) IEBIZEXVEL 7 K85 3 A
RN A MBS PTRIRE RS SR B (B IEIRIBIEH R
;%%*ﬂmx%&”‘f”ﬁmﬂﬁﬁﬁﬁm%\ FOAR) - SR
BAED FE 3528 BB BN G Bt MevkEzi sk
KB RIRBZEST B ME AR F) KB FTE
AR RFMAEET ¢

Percentage in

Number of  the Relevant Percentage in
Shares/ Class of the Total
Underlying  Share Capital Share Capital
Name of Director Class of Shares Capacity Shares Held (Note 1) (Note 1)
(Share) (%) (%)
EERRE ERAEE
BERG/ ERZASL ZEA
EEpg RDER &t HERHHA (FaE1) (P&E1)
() (%) (%)
Yan Yan H shares Interests of beneficial owner and 288,200,000 22.00 4.75
Bk Hi% controlled corporation (Notes 2)
ERBEEARZERA 2 #R  (Long position)
(FizE2)
(17%)
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Notes:

1. This percentage is calculated on the basis of the number of underlying shares/
total shares that had been issued by the Company as of June 30, 2012.

2. Yan Yan holds 22.00% of the H shares indirectly via SAIF Partners IV L. P.
through SAIF IV GP Capital Ltd. and SAIF IV GP LP. He is the controlling
shareholder of SAIF IV Capital Ltd., SAIF IV GP LP, and SAIF Partners IV L. P.
SAIF IV GP Capital Ltd. is the controlling shareholder of SAIF IV GP LP. SAIF IV
GP LP is the controlling shareholder of SAIF Partners IV L.P. SAIF Partners IV
L.P. has 22.00% of the H shares. Therefore, Yan Yan, SAIF IV GP Capital Ltd.,
and SAIF IV GP LP are deemed to have the interests in the H shares held by
SAIF Partners IV L. P.

Save as disclosed above and as of June 30, 2012, as far as the
Company is aware, none of Directors, Supervisors and the Chief
Executive of the Company had an interest and short position in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO,
Chapter 571 of the laws of Hong Kong), which would have to notify
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have taken under such provisions of
the SFO), or which were recorded in the register required to be kept
under section 352 of the SFO, or which would be required to notify
the Company and the Stock Exchange pursuant to the Model Code.

BiAE

1. ZANLEARATNR201296 A30H 2 #THARR
EE R ME R -

2. M#FEBSAIF IV GP Capital Ltd. &2 SAIF IV GP LP4ESAIF
Partners IV L.P.[E# 5 522.00% M H o Bk ZSAIFIV
GP Capital Ltd. ~ SAIF IV GP LP A & SAIF Partners IV
L.P. 82 B f% 3  SAIF IV GP Capital Ltd. 2 SAIF IV
GPLPHI4EAZ A% 5 » SAIF IV GP LP 2 SAIF Partners IV
L.P. AR AL R © SAIF Partners IV L.P. 5 22.00% K9
HA% o Et - B#t - SAIF IV GP Capital Ltd.JA K SAIF IV
GP LP#18 £ & A SAIF Partners IV L.P.F#5 B AIHA%
Kt ©

B It BASN - 7R 201296 A30H @ SEARQRIATAD -
RRREES EERATEABBELEAR
AR AR EE (E& RAGRBIZEXVES « BAE
FEET1E)MRG, - MEARGOESFPEBEMIR
BIGBIEXVIBET RESE AN AR B LI A
KA SOk 2 (B IR IR BN 8R4 5 S & 1Esk
RAEEANEZIAR) « IREKRHIFEI52(6FE
BRERZGEMESSMONERIOXE - FREIZ
EFRIERNEARA R LB RFTHERIOAR ©
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HAER
Interests and Short Positions of Substantial FERK HttEBRANEZRAR

Shareholders and Other Persons in Shares and
Underlying Shares

As at 30 June 2012, to the best knowledge of the Directors, 20126 6H30H ' HEF EERSMEEA
Supervisors and the chief executive of the Company, the persons S FT4N + HIEFTHI A E MM T AT AL
listed in the following table had interests and/or short positions in /A &) i% 175 sk A8 B8 A% 10 7 # B IR 45 (& 5 EEXVEE 8
the shares or underlying shares of the Company as recorded in the — 336{&FTMHE EEREIAE :

register required to be kept under Section 336 of Part XV of the SFO:

Percentage in
Number of  the Relevant Percentage

Shares/ Class of in the Total

Underlying  Share Capital Share Capital

Name of Shareholder Class of Share Capacity Shares Held (Notes 1) (Notes 1)
(Share) (%) (%)

HEBRE  ERAAE
BERG/HE  ERZEDM ZEDH

BERE/EH R A3 R 27} RAEE (FaE1) (P&E1)
(&) (%) (%)
Guodian Group Domestic shares Interests of beneficial ownerand  4,754,000,000 100.00 78.40
E5E NEK controlled corporation (Notes 2)
BHEEBARIERAZER  (Long position)
GEZ)
(#7%)
GD Power Domestic shares Interests of beneficial owner 2,376,500,000 49.99 39.19
BEE WERR BalA N2 ER (Notes 2)
(Long position)
GEZ)
(17%)
Yan Yan H shares Interests of beneficial owner and 288,200,000 22.00 4.75
[ Hix controlled corporation (Notes 3)
it PN S SN S (Long position)
k)
(FR)
SAIF IV GP Capital Ltd. H shares Interests of beneficial owner and 288,200,000 22.00 4.75
Hi& controlled corporation (Notes 3)
ERBBARRERE R (Long position)
(PE3)
(17%)
SAIFIVGP LP H shares Interests of beneficial owner and 288,200,000 22.00 4.75
HE controlled corporation (Notes 3)
BRBEEARZERAz#R  (Long position)
(Fi5E3)
(478)
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Percentage in

Number of  the Relevant Percentage

Shares/ Class of in the Total

Underlying  Share Capital Share Capital

Name of Shareholder Class of Share Capacity Shares Held (Notes 1) (Notes 1)

(Share) (%) (%)

EERRA ERTEH

BERG /HE  ERZEAL ZBAl

RREE£H RAER &t RIEE (FHaE1) (FaE1)

() (%) (%)

SAIF Partners IV L.P. H shares Interests of beneficial owner 288,200,000 22.00 4.75
HAR EnEBAER (Long position)
(478)

China High Speed Transmission H shares Interests of beneficial owner 144,100,000 11.00 2.38
Equipment Group Co. Ltd. H EREBA R (Long position)
TREREPREEEER LT (#8)

Huaneng Renewables (Hong Kong) H shares Interests of beneficial owner 108,050,000 8.25 1.78
Limited Hi EnBBAERS (Long position)
ERHER(EB)ERAF (##%8)

Datang Renewables (H.K.) Co., Limited ~ H shares Interests of beneficial owner 108,050,000 8.25 1.78
AEMER(BEB)ERAA HA& BB A R (Long position)
(478)

State Grid International Development H shares Interests of beneficial owner 108,050,000 8.25 1.78
Limited H BB ER (Long position)
ARERERERARAR (478)

China Huadian Hong Kong H shares Interests of beneficial owner 108,050,000 8.25 1.78
FREEREFRAH HR ERBBEAES (Long position)
(#8)

Beijing High Technology Venture Capital  H shares Interests of beneficial owner 105,637,000 8.07 1.74
Co., Ltd. H EnBB A ES (Long position)
I REMEMAIER ARG BRAT (##8)

National Council for Social Security Fund  H shares Interests of beneficial owner 96,000,000 7.33 1.58
of the PRC HAR EREBAER (Long position)
rEHEREASEES (478)

SDIC Capital Holdings Co., Ltd. H shares Interests of beneficial owner 72,050,000 5.50 119
B E A ER AR AR HE BnlA N2 ER (Long position)
(478)
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Notes:

1. This percentage is calculated on the basis of the number of underlying shares/
total shares that had been issued by the Company as of June 30, 2012.

2. Guodian Group holds, directly or indirectly, 100% of the domestic shares via
GD Power. Guodian Group has 51.72% of the interests in the total shares
of GD Power and GD Power has 49.99% of the domestic shares. Therefore,
Guodian Group is deemed to have the interests in the domestic shares
possessed by GD Power.

3. Yan Yan (Director of the Company) holds 22.00% of the H shares indirectly via
SAIF Partners IV L. P. through SAIF IV GP Capital Ltd. and SAIF IV GP LP. He
is the controlling shareholder of SAIF IV Capital Ltd., SAIF IV GP LP, and SAIF
Partners IV L. P. SAIF IV GP Capital Ltd. is the controlling shareholder of SAIF
IV GP LP. SAIF IV GP LP is the controlling shareholder of SAIF Partners IV L.P.
SAIF Partners IV L.P. has 22.00% of the H shares. Therefore, Yan Yan, SAIF IV
GP Capital Ltd., and SAIF IV GP LP are deemed to have the interests in the H
shares held by SAIF Partners IV L. P.

Employees

The Company adopts a position-based remuneration system for
its employees, and their remuneration is determined according to
the relative strength, seniority and ability. As at June 30, 2012, the
Group had approximately 9,400 employees and salaries paid was
RMB469.5 million.

Change of Director and Supervisor

On June 8, 2012, Mr. Andrew Y. YAN was appointed as a non-
executive Director of the Company. On the same day, Mr. Dinghuan
SHI was also appointed as an independent non-executive Director of
the Company.

it

1. ZEDLRARARR201296 A30H 2 #ITH AR
EE SRR E B o

2. BHEEBERBNEES NEELEEREE100%HRNE
B IEEEREEE NRMAETHES1.72%H)HE
& BB NHEE49.99%MANER - At - IELE
WRERBEEREE NMFHENRNERMER

3. MMAARATEE HiFERSAF IV GP Capital Ltd. &
SAIF IV GP LPZESAIF Partners IV L.P.E##522.00%
BIHR o B %% 2 SAIF IV GP Capital Ltd. * SAIF IV GP
LPJA % SAIF Partners IV L.P. B ¥R A% 3R » SAIF IV GP
Capital Ltd. 2 SAIF IV GP LPHEAZAZ 3 - SAIF IV GP
LP 2 SAIF Partners IV L.P.#3Z J i 5 » SAIF Partners
IV LP.# B 22.00% 8 H - Bt - Bt - SAIF IV GP
Capital Ltd. LA } SAIF IV GP LP # 18 £ & # & SAIF
Partners IV L.P.FT#5 8 KIHAR A9 4E 5 ©

EBEER
AAGEEMNTHBERATMNEESRERS
KR BEN&TEENEE - R20129F6 A30

A AEBHIEBAL,400%EE - NAHBA -
REBIF B A AREA69.58E T ©

EEREENEE
R20129F6 A8H » AR LAW T AR AIFEHTT
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REVIEW REPORT
=S

N

Review report to the board of directors of

Guodian Technology & Environment Group Corporation Limited
(a joint stock company incorporated in the People’s Republic of China
with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
46 to 84 which comprises the consolidated balance sheet of
Guodian Technology & Environment Group Corporation Limited
(the “Company”) as at 30 June 2012 and the related consolidated
income statement, consolidated statement of comprehensive income
and consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six months then ended and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard 34,
Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation
and presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on
the interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

ERRE
HEENRBRRAKEAROAERARNESS
(R ZEA RH BT MR A9 (7 B IR 22 F])

5l

R EHHNF46EH EFE4H HERIFTRR
EEBEHERARNT LA BHRSE - P HII IS
WEBIEN2012F6 A0HNAHEERBERE
HEzZABLeEABEMNEHEKER - AHEE
WHEREREHESEHRNEHAHRETER
AR MIEERE - REBECE BB AR HERARE
FEWHRADA EWRA ) - EWRABMBERE
MBI FNMAERERCMER e ERZ S8
B & R 2R DS 3455 BRE 5 R 5 | AR E
REFHIBRE - E2HAASRIBKBEREE
AIDESATR MR B R 513 BRE 75 3R e ©

BANEERRERMOE LS BRI REE
s - SIRIR TR PIEE 7 P 16 6 HO FE RS 53K - (2
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2012 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2012
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CONSOLIDATED INCOME STATEMENT
& ilEmR

For the six months ended 30 June 2012 — unaudited & 2201246 308 1-61f A — k& =aT
(Expressed in Renminbi) (LAAREEFIR)

Six months ended 30 June

B Z6H30H 1L6{EA
2012 2011
201245 20114F
Note RMB’000 RMB’000
B sE AR®T T ARBTIT
Revenue WA 3 8,032,907 6,774,592
Cost of sales SHEMN A (6,656,050) (5,688,416)
Gross profit EF 1,376,857 1,086,176
Other revenue E g A 4 200,937 56,873
Other net (losses)/income Hih(E518),WasF58 (3,636) 71,287
Selling and distribution expenses HERDHEPEY (260,001) (237,315)
Administrative expenses THFX (529,174) (480,759)
Profit from operations Fed =g Iye| 784,983 496,262
Finance costs B TR AR 5 (319,072) (207,879)
Share of profits less losses of associates FE(REE R B R ERUEE 7,856 16,964
Profit before taxation i A0 F 6 473,767 305,347
Income tax Frign 7 (71,498) (48,020)
Profit for the period ZHA R 402,269 257,327
Profit attributable to: FESBR :
Equity shareholders/owners of RAEIE=IRR, B A
the Company 257,193 181,135
Non-controlling interests IR 145,076 76,192
Profit for the period AHAF 402,269 257,327
Basic and diluted earnings per share EREXREBERR
(RMB cents) (ARYSD) 8 4.2 3.7

The notes on pages 53 to 84 form part of this interim financial report. 25538 £ %84 8 MMt A4 ERRI &3R4 2 205 o

\
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CONSOLl DATED STATEMENT OF COMPREHENSIVE INCOME

FaRa Wz
For the six months ended 30 June 2012 — unaudited 2, Z201246 A308 1-618 A — K& =5t
(Expressed in Renminbi) (LAAR¥FIR)

Six months ended 30 June

B Z6H30H L6/EA
2012 2011
2012% 20114
Note RMB’000 RMB’000
B aE ARET ARBTIT
Profit for the period ZNHAR 402,269 257,327
Other comprehensive income REE AR E WA
for the period:
Exchange difference on translation of mEpEARLME([HE])
financial statements of operation outside RINEBS SRR EER
the People’s Republic of China (“PRC”) BN =58 58 (7)
Total comprehensive income K mE WS EEE
for the period 402,327 257,320
Attributable to: EER
Equity shareholders/owners of ANREESIERFTE A
the Company 257,251 181,128
Non-controlling interests FEPERG RS 145,076 76,192
Total comprehensive income RE RGN 45
for the period 402,327 257,320
The notes on pages 53 to 84 form part of this interim financial report. 25538 2 #84 B B3 A A BRBI &R 2 385 o
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CONSOLIDATED BALANCE SHEET

HAEEREXR

As at 30 June 2012 — unaudited 2201246 A30H — R &F:T

(Expressed in Renminbi) (LA A R¥FIIR)

At 30 June At 31 December

2012 2011
20125 20114
6H30H 12A31H
Note RMB’000 RMB’000
B aE AR¥T AREFT
Non-current assets FREBEE
Property, plant and equipment M - BB NG 9 11,265,624 10,055,273
Investment properties B E 254,829 258,392
Lease prepayments BN T HEER 888,884 885,349
Intangible assets mLEE 10 1,093,120 648,719
Goodwill [EES 11 57,591 7,082
Interests in associates WEZ N TIRIRE 12 479,603 291,998
Other equity investments HEERRE 353,779 112,255
Other non-current assets HiIEmeh & E 2,465,754 2,297,352
Deferred tax assets FEEFRTBE B 222,311 174,538
Total non-current assets FREEELE 17,081,495 14,730,958
Current assets REEE
Inventories BE 5,039,763 7,488,905
Gross amounts due from customers for Bl EEAS R RIAEEE
contract work 1,556,486 1,638,456
Trade and bills receivables FEWER RN R 13 12,292,826 9,925,578
Deposits, prepayments and e ENFRIEREAM
other receivables FEW ZRTE 1,682,078 1,139,902
Tax recoverable EREE ] 98,961 127,962
Restricted deposits 2R BT 437,356 436,222
Cash at bank and in hand WITERNMEFRE 14 4,397,896 6,567,715
Total current assets MENEERT 25,505,366 27,324,740
Current liabilities RBAE
Borrowings BN 15 12,895,934 10,938,282
Trade and bills payables ENIRR R EE 16 9,914,270 12,644,926
Other payables HAb T FRIR 4,140,216 4,807,775
Gross amounts due to customers for JEREEARBFFIALRE
contract work 671,261 518,044
Income tax payable JERTFR1SHE 57,178 126,058
Provision for warranty BireE 17 153,222 83,578
Total current liabilities REEERAE 27,832,081 29,118,663
Net current liabilities REBEEFHE (2,326,715) (1,793,923)
Total assets less current liabilities HEERRBERE 14,754,780 12,937,035
The notes on pages 53 to 84 form part of this interim financial report. 5538 & S84 B MW 3 54K iR HRE 2 35 o
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CONSOLIDATED BALANCE SHEET

aHEERER

As at 30 June 2012 — unaudited 72201246 430 H — K& &=+

(Expressed in Renminbi) (LAAR¥5IR)

At 30 June At 31 December

2012 2011
201245 20114
6H30H 12A31H
Note RMB’000 RMB’000
P EE AR®T T AR#ETIT
Non-current liabilities ERBEE
Borrowings & 15 2,379,605 1,138,728
Deferred income R W 5 334,061 306,072
Deferred tax liabilities EIERIEBE 89,369 -
Provision for warranty ERESEBHE 17 354,617 391,868
Other non-current liabilities HEMIErEasE 135,632 104,288
Total non-current liabilities FREEELE 3,293,284 1,940,956
NET ASSETS EEFHE 11,461,496 10,996,079
CAPITAL AND RESERVES EXRf#HE
Share capital A&7 18 6,063,770 5,942,500
Reserves EE] 2,821,397 2,829,046
Total equity attributable to EEAARERRRN
shareholders of the Company FERYARE 8,885,167 8,771,546
Non-controlling interests FEiEpR R 2,576,329 2,224,533
TOTAL EQUITY ESEE 11,461,496 10,996,079

Approved and authorised for issue by the board of directors on 24 B E& 201248 524 B #E /4 R I HE T3
August 2012

Li Hongyuan Wang Hongyan
TRE E}
Authorised Director Authorised Director
REEE REEE

The notes on pages 53 to 84 form part of this interim financial report. F53B 4B MM AR BEIFRE 225 ©
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
f"/\’\,%a,.\@%%

For the six months ended 30 June 2012 — unaudited ;2201246 A30H 1F618 A — k& &5t
(Expressed in Renminbi) (LAAREEFIR)

Attributable to shareholders of the Company

GERRALARE
PRC Non-
Share Capital  statutory Exchange  Retained controlling Total
capital reserve reserve reserve profits  Sub-total interests equity
HEEE

Bx  EXRE MR ERRE  BRAR Mot FEREE  BRAE
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000

ARBTR ARBTR AR%TR ARBTR ARETR ARBTR ARMTR ARETR

Balance at 1 January 2012 2012F1 B 1B &8 5,942,500 1,005,272 40,510 (516) 1,783,780 8,771,546 2,224,533 10,996,079
Changes in equity: ERgs:
Profit for the period TRERFIE - - - - 257,193 257,193 145076 402,269
Other comprehensive income  Eft&ra i - - - 58 - 58 - 58

Total comprehensive income for AR Bz A U5 858

the period - - - 58 257,193 257,251 145,076 402,327
Capital contributions by FERERFTE AEH

non-controling equity owners B - - - - - - 45,802 45,802
Issuance of shares (note 18(a)  E17R&(7 (Ki7E18(a) 121,270 70,705 - - - 191,975 - 191975
Dilution of equity interest in a HEBLRERRE

subsidiary - 2,678 - - - 2618 (2679) -
Acqisition of subsidiaries KEHBAR

(note 22) (BizE22) - - - - - - 178153 178,153
Special dividend (note 18(o)) BRI 8 (i1 18(0) - - - - (338,283  (338,283) - (338,289)

Dividends paid by subsidiaries to B2 RlIFER R ER
non-controlling equity owners BT A RS - - - - -

(14557)  (14,557)

Balance at 30 June 2012 201266A30B 48 6,063,770 1,078,655 40,510 (458) 1,702,690 8,885,167 2,576,329 11,461,496

The notes on pages 53 to 84 form part of this interim financial report. 5538 £ F84 B WM T AT HB %5 3hE 2 35 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B EREEIR

For the six months ended 30 June 2012 — unaudited & 2201246 4308 IF618 A — A & &

(Expressed in Renminbi) (LAA R¥FIR)

\/

&t

Attributable to equity shareholders/owners of the Company

EERARTERRR/MAA

Paid-in
capital/ PRC Non-
share Capital statutory  Exchange  Retained controlling Total
capital reserve reserve reserve profits ~ Sub-total interests equity
vy - HEETE y
kx  EXEE MEOBARE  BENE PG ERER  RROE
RMB'000  RVMB'000  RMB'000  RMB'0O00  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT AREBTT ARBTT ARETR ARETT ARETT ARETT
Balance at 1 January 2011 011F1 B1B 48 4,822,590 309,583 22,781 (363) 1,002,585 6,157,176 1,942,855 8,100,031
Changes in equity: B .
Profit for the period ARERRIE - - - - 1818 181,135 76,192 257,327
Other comprehensive income B4 Iz - - - (7) - (7) - 1)
Total comprehensive income KA es
for the period - - - 7 181,135 181,128 76,192 257,320
Capital contributions by SEIERETE A
non-controling equity owners ~ ZHER - - - - - - 53,055 53,055
Conversion into a joint stock EL Or1 NG
company with limited liability 27,410 14,347 (13,638) - (28,119 - - -
Dilution of equity interest in HEBLRERHE
a subsidiary - 4430 - - - 4430 (4430) -
Disposal of subsidiaries HEMBLR - - - - - - (119,335  (119,339)
Dividends paid by subsidiaries to {872 Tﬁ#fﬂx*&m
non-controling equity owners BT AR & - - - - - - (39,06  (39,056)
Balance at 30 June 2011 2011F6A30REH 4,850,000 328,360 9,143 (370) 1,155,601 6,342,734 1,909,281 8,252,015
Changes in equity: BRes .
Profit for the period AKERFI - - - - 659,546 669,546 247,540 907,086
Other comprehensive income  Eftiiz Al - - - (146) - (146) - (146)
Total comprehensive income ARl Al 258
for the period - - - (146) 659,546 659,400 247,540 906,940
Capital contributions by JHERERFEA
non-controling equity owners AR - - - - - - 160,940 160,940
Appropriation 2% - - 31,367 - (31,367) - - -
Issuance of shares by BEENLRAR
initial public offering TBh 1,092,500 676,912 - - - 1,769,412 - 1,769,412
Disposal of subsidiaries HENBRA - - - - - - 3,109 3,109
Dividends paid by subsidiaries to  FiB 2 Am3ERRIER
non-controling equity owners BT A RS - - - - - - (98337)  (96,337)
Balance at 31 December 2011 2011F12A31H &8 5942500 1,005,272 40,510 (b16) 1,783,780 8,771,546 2,224,533 10,996,079
The notes on pages 53 to 84 form part of this interim financial report. F53B 84 B MM AR BEIFRE 225 ©
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BWAG M RERER

For the six months ended 30 June 2012 — unaudited & Z 201246 430 A 1F618 A — R & &+
(Expressed in Renminbi) (LAAREEFIR)

Six months ended 30 June

B Z6H30H 1L6{EA
2012 2011
201245 20114F
Note RMB’000 RMB’000
B sE AR®T T ARBTIT
Cash (used in)/generated from g (ER), EENRS
operations (2,058,357) 122,928
Income tax paid 2SS (147,582) (153,556)
Net cash used in operating activities RETEEHFEANESFE (2,205,939) (30,628)
Net cash used in investing activities RETBFEANESFE (2,041,742) (891,016
Net cash generated from financing RELTHEENESFHE
activities 2,106,717 2,859,931
Net (decrease)/increase in cash and iﬁ%&ﬁﬁ%{“%
cash equivalents W),/ EhnEEE (2,140,964) 1,938,287
Cash and cash equivalents at 1 January 11BN RERELSZEY 14 5,626,647 1,790,924
Effect of foreign exchanges rate HNEERBSE T E
changes (4,287) 3,417
Cash and cash equivalents at 30 June 6H30EMERERESE
ZEY 14 3,481,396 3,732,628

The notes on pages 53 to 84 form part of this interim financial report. 5538 £ F84 B W T AT HAB %53hE 2 350 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

Z)

EERTE P R SRS MR

(Expressed in Renminbi) (LAA REFIR)

Organisation

Guodian Technology & Environment Group Corporation Limited
(the “Company”) was formerly known as Guodian Technology
& Environment Group Limited Liability Company and was
established on 6 April 2001 as a state-owned enterprise with
limited liability. The Company was converted into a joint stock
company with limited liability in the PRC on 16 May 2011
(the “Conversion”). On 30 December 2011, the Company’s
H shares were listed on The Stock Exchange of Hong Kong
Limited (“HKSE”).

The Company and its subsidiaries (the “Group”) are principally
engaged in manufacturing and sale of ignition equipment,
wind turbines, solar cells and modules and other related
electric equipment for power plants, construction engineering
of desulphurisation, water treatment, solar energy and
other environmental protection and energy conservation
projects, rental of desulphurisation facilities and provision of
integrated services relating to environmental protection, energy
conservation and renewable energy businesses.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on HKSE, including compliance with
International Accounting Standards (“IAS”) 34, Interim financial
reporting, issued by the International Accounting Standards
Board (“IASB”). It was authorised for issue on 24 August 2012.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2011 annual
financial statements. The IASB has issued a few amendments
to International Financial Reporting Standards (“IFRSs”) that are
first effective for the current accounting period of the Group and
the Company. Of these, the amendments to IFRS 7, Financial
instruments: Disclosures — Transfer of financial assets, is
relevant to the Group’s financial statements. The amendments
to IFRS 7 require certain disclosures to be included in the
annual financial statements in respect of all transferred financial
assets that are not derecognised and for any continuing
involvement in a transferred asset existing at the reporting date,
irrespective of when the related transfer transaction occurred. As
a result of these amendments, the relevant information will be
disclosed in the Group’s annual financial statements but these
amendments have no impact on the interim financial report.
None of the other developments are relevant to the Group’s
interim financial report and the Group has not applied any new
standard or interpretation that is not yet effective for the current
accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AAEERT P HAB R S I ot

(Expressed in Renminbi) (LAA REFIR)

LA ()

2 Basis of preparation (continued) 2

The preparation of this interim financial report in conformity with
IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2011 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with IFRSs promulgated by the
IASB. IFRSs include all applicable IFRSs, IASs and related
interpretations.

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued
by the Hong Kong Institute of Certified Public Accountants.
KPMG'’s independent review report to the Board of Directors is
included on pages 44 to 45.

The financial information relating to the year ended 31
December 2011 that is included in the interim financial report
as being previously reported information does not constitute
the Company’s annual financial statements prepared under
IFRSs for that financial year but is derived from those financial
statements. The annual financial statements for the year ended
31 December 2011 are available from the Company’s legal
office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 27 March 2012.

This interim financial report has been prepared assuming the
Group will continue as a going concern notwithstanding the
net current liabilities of the Group as at 30 June 2012. The
Group has unutilised banking facilities of RMB19,989,352,000
as at 30 June 2012 to fuffil its future capital commitments and
other financial requirements. In addition, the Group issued
3 to 10-year corporate bonds with total nominal amount of
RMB4,000,000,000 on 20 August 2012. The directors are of
the opinion that the Group will have necessary liquid funds to
finance its working capital and capital expenditure requirements.

R BB g 5t ERI D345k AR A T BB 7%
WEZREEBEL A - AENERE
ZEHE - EFNRREFEBRNER
SELESRIENEE - BF - WARHA
2HEE - ERERAEARINZEMST -

AR EIR 5 ¥R B IR R R &SP IS R A&
BHRBENE - WEeRHETEFEX
SRR - ZFEHNR 5 EIEREE2011
FEEMBHEREAKETEHIRAME LR
BNEFRNERER - R HM
BHmRMEAWMGEY N BEERER S ER
ZEemMmrCBIRM RS R DR 5T
BUMBERERMFBENZEES - (BB
HEERDBIEFE BRI EIFRM RS2
) - (BEREFHERDRRE -

KRB E R BRE - BERESR
GEHMEBMERE M AGEMD
(EAEHTIEERNE 24105 B U Z A
HA B EENELETER - 25R
RSB ESENELERREERN
FA4EEFELSE -

ARSI ERIERLHEREEEN
HE2011F12A31HILFEMNTBELET
B RZFE R BRI R s 28D
FENFEMBEHRE - BXSMBEEKRA
ZEFHHE - HE2011F128318 ILF
ERFEMBRRANADTETHER
RE - B EER201263A27HHA
RSP Y ZEMBIRREREBEREER -

BENEBN2012F6 ABFLEFRIE
& + AP HB S HE I RBE AL B G55
BEEMEMRRE - R201266H301 -
NEEES S5 R/ARM19,989,352,000
THABARTEEABEERENE
AERREMTBEE - fih - AEEH
M2012F8 A0 R BITHEAE A AR
4,000,000,0007THIBE10FHANRIES - &
EMRE  AEESEFERCELEEES
NEABLYZBNENREBES -

GUODIAN TECHNOLOGY & ENVIRONMENT GROUP CORPORATION LIMITED - INTERIM REPORT 2012



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AAEERTE P A RS I ot

(Expressed in Renminbi) (LAA REFIR)

3 Revenue and segment reporting WA D PR E
(a) Revenue (@ WA
Revenue represents the sales value of goods supplied WASERR PR ERN M SIEESEE G
to customers, net of value added tax, revenue from MIZER) « BEASRIWA - IBERS
construction contracts, revenue from rendering of services WARBAEWA - NEE R BAR
and rental income. The amount of each significant SEENESTEINT ¢
category of revenue recognised during the period is as
follows:
Six months ended 30 June
B Z6A30H 1L6{EA
2012 2011
20125 20114F
RMB’000 RMB’000
AR¥T R AREFIT
Sale of goods (note) SHEE M) 6,296,405 4,679,677
Revenue from construction contracts ZEARUWA 1,186,122 1,635,824
Rendering of services R RTE 29,749 65,030
Service concession construction revenue PRIGAFEFRE R IE WA 17,568 8,463
Rental income from operating leases LEHEMHEERA
(note 21(a)() (P EE21(a)(i)) 503,063 385,598
8,032,907 6,774,592
Note: B 5 -
Revenue from sale of goods amounting to RMB1,582,718,000 (six £ 58 A ANREA,582,718,0007T (2201146
months ended 30 June 2011: RMB919,796,000) is sale of wind A30R E6fE A : AR¥919,796,0007T ) )54
turbines to contractors who are engaged to construct wind farms for EFmBABREARRNEGRGFEREEE
China Guodian Corporation (“Guodian”), the parent company of the N[ HE ) REE T BRI 5 R )%
Company, and related parties under Guodian. EISNAREIEERNEERNSE -
(b) Segment reporting (b) DEFHE

The Group manages its businesses by subsidiaries, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following four reportable segments:

- Environmental protection segment: this segment
provides environmental protection products and
services which mainly consists of sulphur oxide
control technologies, nitrogen oxide control
technologies, rental of desulphurisation facilities, fly
ash removal with filer bag, water treatment related
technologies and products.

HERRREBRGERAR - —T—_F hHfiRE

AEBBBRELHE(ER&RS)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REEERT R R

BT

(Expressed in Renminbi) (JAA R¥FI7R)

3 Revenue and segment reporting
(continued)

(b)

Segment reporting (continued)

Energy conservation solutions segment: this
segment provides energy saving products and
services which mainly consists of plasma ignition
and micro-oil ignition equipment and gas turbine
improvement services.

Wind power products and services segment: this
segment produces and sells wind turbine and its
components, provides related system solutions and
services to wind power operators.

Solar power products and services segment:
this segment produces and sells solar cells, solar
modules and other solar products, constructs
solar power stations and provides related system
solutions and services to solar power operators.

The Group combined other business activities that are

not reportable in “All others”.

Revenue included in this

category is mainly from the wind power generation by
wind farms, biomass power generation, sale of other
electric power related products and rental of properties.

@

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all assets with the
exception of interests in associates, other equity
investments, tax recoverable, deferred tax assets
and other corporate assets. Segment liabilities
include all liabilities with the exception of tax
payables, deferred tax liabilities and other corporate
liabilities.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments.

3 WAMDEHE ()

(b) ZEPHEE(E)

20 EBhE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AAEERTE P A RS I ot

(Expressed in Renminbi) (LAA REFIR)

3 Revenue and segment reporting 3 WARDEHRE (4F)

(continued)
(b) Segment reporting (continued) (b) DEBFHE(E)
() Segment results, assets and liabilities () PEBEE  EERERE(E)
(continued)

PR E 2 1R “*Bﬂfﬁﬁ’]?ﬂﬁ%
EHM - -BRESERENNDH
BEZoN Eﬁ)ﬂé SERR
PrEREE - FBWA  BMBK
K BERE - FEMBNAE
DERSERBEEN DA EF -

The measure used for reporting segment profit
is the gross profit. In addition to receiving
segment information concerning the gross profit,
management is also provided with segment
information concerning depreciation and
amortisation, interest income, finance costs,
impairment of assets, inventories write-down and
additions to segment non-current assets.

Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance

BERD HE&"*B%ZEEFZE
7 MAEENERRITHRE

[E1R R E =2012F6 A SOEIJJ:
61 A 1201196 A30H 1L61E A

for the six months ended 30 June 2012 and 2011 is
set out below:

REE R 2D BFFHFWOT

Six months ended 30 June 2012

HZ2201256730A L-6f8 A
Energy ~ Windpower  Solar power
Environmental  conservation products products
protection solutions  andservices  and services All others Total
i BE \E
R VS ERRRE ERRRE gt o
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETR ARETR
Revenue from exteral HERPERA
customers 1,808,774 332,133 5,752,299 44,789 94,912 8,032,907
Inter-segment revenue HHRRA 19514 - 169,666 - 18,094 207,274
Reportable segment revenue  F2HAHKA 1,828,268 332,133 5,921,965 4,789 113,006 8,240,181
Reportable segment profit 25 B7IE
(gross profit) (£7)) 371,378 119,500 863,448 (15,490) 86,393 1,425,229
Depreciation and amortisation 7 Ji 44 164,712 2,384 90,436 32,629 28,311 318,472
Reversal of impaiment of frade B R A
and other receivables FEREED (138) (1,167) - (11,758) - (13,063)
Inventory write-down FEHE - - - 45,718 - 45,778
Interest income FIEUA 20,172 2,613 7927 3,598 965 35,275
Finance costs BHER 34,923 102 173,238 25,824 372 27,814
Reportable segment assets ~ W2HATEE 12,684,918 2,701,548 14,958,807 7,196,440 1,864,963 40,006,676
Adaitions to reportable segment  AHFET2H
non-current assets PRERDEE
during the period 1,369,672 23,093 133,533 433,121 10,581 1,970,000
Reportable segment liabilities W2HAHEE 9,558,280 602,978 12,708,677 6,209,127 388,186 29,557,248

HERRREBROERAR - —T—_F hfRE




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REERT R AT R E M T

(Expressed in Renminbi) (JAA R¥FI7R)

3 Revenue and segment reporting
(continued)

(b) Segment reporting (continued)

3 WAM

"\ 37
[=]

(b) 2EPEE ()

PR ()

() Segment results, assets and liabilities () DEBEE ZEREE(E)
(continued)
Six months ended 30 June 2011
EZ01156A%0R 16/ A
Energy  Wind power Solar power
Environmental ~ conservation products products
protection solutions  andservices  and services Al others Total
g EES A
BR Bihg EoRBRE EchEH ke @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARETR  ARETT  ARETR  ARETT  ARETR
Revenue rom external SEPIA
customers 1,721,513 272,366 3,463,403 1,233,064 84,246 6,774,592
Inter-segment revenue DEIRA 43219 - - - 22,23 65,451
Reportable segment revenue  F2HALWA 1,764,732 212,366 3,463,403 1,233,064 106,478 6,840,043
Reportable segment profit ~ T2HABHE
(gross profit) (EH) 305,077 101,003 601,508 45,755 43968 1,097,311
Depreciation and amortisation T E A1 97812 4659 56,235 43699 7,59 210,001
Impairment of rade and USSR MR
other receivables TUERE - 3,661 - 2872 6,560 13,098
Interest income FEMA 4,839 12,712 9,569 680 7 27,807
Finanoe costs BTsAAR 23,074 - 103,778 8,217 10,778 169,847
Year ended 31 December 2011
HEONF12A31BLFE
Energy Wind power Solar power
Environmental ~ conservation products products
protection solutions  and services  and Services Alothers Total
i EES NCE
R BAng EoRRE EDREH ke Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT
Reportable segment assets ~ AIZHALEE 9,578,509 2,315,115 16,560,658 8,089,052 1,643,465 38,186,799
Additions to reportable segment  KEEFE R 23
non-current assets AEERBEE
during the year 1,683,743 11,075 582,445 1,679,880 509,810 4,466,953
Reportable segment liabilities F2H2FEE 7,036,597 550,609 14,894,483 6,880,855 618,692 29,981,236
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(Expressed in Renminbi) (LAA REFIR)

3 Revenue and segment reporting 3 WAMDERE(HE)
(continued)
(b) Segment reporting (continued) (b) ZEREE ()
(i) Reconciliations of reportable segment (i) FZHZHBYUA - BF > BEH
revenue, gross profit, assets and liabilities B1ER R

Six months ended 30 June

HZ6H30R L6{@A
2012 2011
20125 20114
RMB’000 RMB’000

AR®TR ARBTT

Revenue LN

Reportable segment revenue AT 2D WA 8,240,181 6,840,043
Elimination of inter-segment revenue 73 BRI A 8 (207,274) (65,451)
Consolidated revenue XL N 8,032,907 6,774,592
Gross Profit EF

Reportable segment profit Al 28D F 1,425,229 1,097,311

Elimination of inter-segment profit 53 BRI A 8 (48,372) (11,139
Consolidated gross profit EHEF 1,376,857 1,086,176

HERRREBRGERAR - —T—_F hHfiRE




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AAEERT P HAB R S I ot

(Expressed in Renminbi) (JAA R¥FI7R)

3 Revenue and segment reporting 3 WAMDERE (HF)
(continued)
(b) Segment reporting (continued) (b) ERRE ()
(i) Reconciliations of reportable segment (i) HTE2HZZBKA - EF - BEHE
revenue, gross profit, assets and liabilities BERHA (&)
(continued)
At 30 June At 31 December
2012 2011
201245 20114
6H30H 12A31H
RMB’000 RMB’000
ARETT AREEFTT
Assets BE
Reportable segment assets AIEMOHEE 40,006,676 38,186,799
Inter-segment elimination 53 BRI 8 (419,668) (638,811)
39,587,008 37,647,088
Interests in associates HEENRINEE 479,603 291,998
Other equity investments Hip S & 353,779 112,255
Tax recoverable A Ug B R TE 98,961 127,962
Deferred tax assets RIEFIEEE 222,311 174,538
Unallocated head office and AOBCAEER K
corporate assets THEE 1,845,199 3,700,957
Consolidated total assets SHBEEE 42,586,861 42,055,698
Liabilities =N
Reportable segment liabilities A2 BEE 29,557,248 29,981,236
Inter-segment elimination 7 BB E 8 (360,358) (485,723)
29,196,890 29,495,513
Income tax payable FETFTISHR 57,178 126,058
Deferred tax liabilities FEEFRIBEEE 89,369 -
Unallocated head office and AOBCABEE
corporate liabilities THERE 1,781,928 1,438,048
Consolidated total liabilities EfteaE 31,125,365 31,059,619

(iii)

Geographical information

The Group did not have significant business
operations outside the PRC, therefore no
geographic segment information is presented.

(iii) HEEEE

AEEAEFEBIMEERR
% FILET 2 HMIEA IR A

=8 o

B/o
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(Expressed in Renminbi) (JAA R¥7I7R)

4 Other revenue 4 HWA

Six months ended 30 June
B ZE6H30R LL6ME A
2012 2011
20124 20114F
RMB’000 RMB’000
ARET T ARBTIT

Government grants AT BD 117,030 18,110
Interest income FlEUWA 55,568 35,331
Dividend income from unguoted JEFERRERBIA
equity investments 7,032 1,547
Others EHib 21,307 1,885
200,937 56,873
5 Finance costs 5 BBERA
Six months ended 30 June

B Z6H30H 1L6fEA
2012 2011
20124F 20114
RMB’000 RMB’000

AR®T R AREETTT

Interest on bank and other borrowings AR AFNBHEENRITR
wholly repayable within five years HAERHE 475,038 317,815
Interest on bank and other borrowings AR AFREENRITR
repayable after five years HAERHE 6,545 15,542
481,583 333,357
Less: interest expenses capitalised into B BERMEAME - BE X
property, plant and equipment, B BEAENRES
intangible assets and construction A RIMNF B
contracts (162,511) (125,478)
319,072 207,879
The borrowings costs have been capitalised at a rate of 6.72% BRI A B IR F F%£6.72% (H =2011F6 A
per annum (six months ended 30 June 2011: 5.06%). 308 1F6fE A : 5.06%) FLAE AL -

HERRREBROERAR - —T—_F hfRE
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REERT R AT R E T

(Expressed in Renminbi) (LAA REFIR)

6 Profit before taxation

Profit before taxation is arrived at after charging/(crediting):

i A R

BAFEE G, GtA)

Six months ended 30 June

HZ=6H30R L6{@A
2012 2011
20125 20114
RMB’000 RMB’000

AR®TR AREETTT

Amortisation

— lease prepayments

— intangible assets
Depreciation

— investment properties

— property, plant and equipment
Research and development costs

Inventory write-down (note)

Dividend and interest income

Note:

—Taft A ER
—BILEE
e
—REMYE
—E - BE K&
LI
T E MR (FE)

ESYSEIISRON

During the six months ended 30 June 2012, RMB45,778,000 (six months
ended 30 June 2011: RMBNIl) has been recognised as a write down of
inventories in the profit or loss during the period. The write down arose due
to the excess of carrying values of certain solar products over their estimated
net realisable value as a result of a decrease in market selling price.

9,193 5,422
24,421 7,992
3,563 3,145
281,933 227,811
50,755 44,495
45,778 -
(62,600) (36,878)

i

REZE201296 A308 (-618 A Hif - AEREZH
BERER AR 45,778,0007T (B Z=20119F6 A30H 116
A« AREZIT)MEFEMR - MU BERE TR
PSR EMMIBEEN THRERAREEES NG
AT EMESL °
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(Expressed in Renminbi) (LAA REFIR)

7 Income tax 7 FiE®
Six months ended 30 June
B Z6H30H1L6/EA
2012 2011
201245 20114
RMB’000 RMB’000
AR¥TR AREFIT
Current tax AHEAR 1B
Provision for the period I ERHE 106,800 99,574
Under-provision in respect of prior years BAFERETR 903 3,476
107,703 103,050
Deferred tax IEIER 1R
Origination and reversal of temporary = R E AR
differences (36,205) (65,030)
71,498 48,020

The charge for PRC enterprise income tax for the Company and
the Group’s subsidiaries established in the PRC is calculated
at the statutory rate of 25% (six months ended 30 June
2011: 25%) on the estimated assessable profit of the period
determined in accordance with relevant enterprise income tax
rules and regulations, except for certain subsidiaries of the
Group, which are tax exempted or taxed at a preferential rates
of 12.5% or 15% (six months ended 30 June 2011: 12.5%
or 15%) and a subsidiary of the Group which is a small-scale
enterprise and is subject to enterprise income tax at 20%.

A subsidiary of the Group is subject to Hong Kong Profits Tax
at 16.5% (six months ended 30 June 2011: 16.5%). Taxation
for other overseas subsidiaries is charged at the appropriate
rate of taxation ruling in the relevant jurisdiction.

HERRREBROERAR - —T—_F hfRE

ANA R RAEF BRI A EE B AR
Bl 1> 2 ATIS TR AT IR R AR B 1 2 AT 1S TR AR BIAN
VAR RET R AN B AT FE R B A A B iR
25% (& £ 201146 A30B 1L6fE A : 25%)
HPEERERETTE - BEAEENE TH B
RAZEXBTHBERKZX12.5%5%15% (&
Z2011E6 A30H IE61EAA : 12.5%815%)
MNEBREUARAEEN—RWB LT AN
A% H ELA20% M0 F R BN EFTS R A
BRA o

REE—KWEBRRILZER16.5%(EZ=2011
F6A30H 61 A : 16.5%) KT R B4 ZE
RIS o HING B A B FEIR R IRt 1 A9
HE R RN -




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

N

4

L

BT B RS M T

(Expressed in Renminbi) (JAA R¥FI7R)

Earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of RMB257,193,000 (six months ended 30 June 2011:
RMB181,135,000) and the weighted average of 6,055,774,000
ordinary shares (six months ended 30 June 2011:
4,850,000,000 ordinary shares) in issue during the interim
period, calculated as follows:

Weighted average number of ordinary shares

BRER

FRERBFAGBERARN AR LRBBFE
B F B A R # 257,193,000 7T (# & 2011
F6H30HBE6MEA : AR 181,135,000
TC) A R AN BRI B A T7E AN iR AR N AE 19 B
6,055,774,000% (B = 201146 A30H It6
&8 :4,850,000,000/ @) @ sHEMT -

EERMETIE

Six months ended 30 June

B Z6A30H 1L6{EA

2012 2011

201245 20114

’000 000

T T

Issued ordinary shares at 1 January R1A1BE &I @R 5,942,500 -

Effect of the Conversion (note) EHINFE(HE) - 4,850,000

Effect of issuance of shares in January 2012 7201241 A1 TR (D 2 113,274 -
Weighted average number of ordinary shares 736 A 30 H & @Ak H)

at 30 June I 988 6,055,774 4,850,000

There were no dilutive potential ordinary shares in existence
during the six months ended 30 June 2012 and 2011.

Note:

The Company was converted into a joint stock company with limited liability
on 16 May 2011 by converting its equity into 4,850,000,000 ordinary shares.
These ordinary shares were issued to its then existing equity owners for
no additional consideration. Therefore, the weighted average number of
ordinary shares outstanding during the six months ended 30 June 2011 is
adjusted as if the Conversion had occurred at the beginning of the earliest
period presented.

HEHZE2012F6 A30H 1EF2011F6 A30H
LIERI6ME A HR - AR B NEEREIEE
LA -

PiaE

AARR2011ES 16 HER| ARMDER AR - BH
51918 54,850,000,000% LiBAR o 2 HEIBARE
TTEROESBA - EFAHE - At - 8
#HZE201146 A30H 1-61E A HIRM 1T EING LB
HIEFEETT TR - R LS5 EEEAR
FR3|RE R M FIREAERY)
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(Expressed in Renminbi) (LAA REFIR)

10

11

Property, plant and equipment

During the six months ended 30 June 2012, the Group
acquired items of property, plant and equipment with a cost
of RMB1,492,768,000 (six months ended 30 June 2011:
RMB2,082,108,000), including assets acquired through a
business combination (see note 22). Items of property, plant
and equipment with a net book value of RMB984,000 were
disposed of during the six months ended 30 June 2012 (six
month ended 30 June 2011: RMB965,000), resulting in a loss
on disposal of RMB671,000 (six months ended 30 June 2011:
a loss of RMB62,000), which is included in “other net losses” in
the consolidated income statement.

The Group disposed of items of property, plant and equipment
with a net book value of RMB1,022,063,000 through the
disposal of subsidiaries during the six months ended 30 June
2011.

Intangible assets

The addition of intangible assets during the six months ended
30 June 2012 mainly represents the addition of concession
assets acquired through a business combination. The details of
the acquisition are set out in note 22.

Goodwill

The addition of goodwill during the six months ended 30
June 2012 represents the goodwill arose from the business
combination as disclosed in note 22.

10

11

BEMZRREBRNERAR

W%~ BERRE

HEEZE2012F6 A30H IL618 A B - A&
EWEYE  BEREHEITHOEAEA
R #1,492,768,0007T (& £20114F6 A30H
1H6fE A AR¥E2,082,108,0007T) @ B IEH
BEBAGERKE2)WIEHEE - £8
Z2012F6 A30H I-61E A HAR © BREFE
BAREIS4,000TTHIME - BE &R EW
HE(EE2011F6 830 1L6f@A : AR
965,0007T) © BEHEEE AR ARKE671,000
TT(HZE201156A30H 16 A : EEAA
R#62,0007T) @ BB AA KRR
[ E s 1B R RE R o

EHZE2011F6A30H (F61E A HART - A&
BiRBHENBARLERAFEASARE
1,022,063,00009%1 2% & K& °

BIEE
HEHZE2012966 A30H [E61E A BRI & hn ey

BVEETBRBBERA GATIE AT
REE - WEHBRME22 -

[EES

EEZ2012F6 A30H [E61E A BIRI1E Ay
A T2 MM ERESHIIEENE
% o

i
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AAEERT P HAB R S I ot

(Expressed in Renminbi) (JAA R¥FI7R)

12 Interests in associates 12 HEENFINKRE
The movement of interests in associates during the period/year IRHR S N TR BB
is as follows:

At 30 June At 31 December

2012 2011
20124 201148
6H30H 12A31H
RMB’000 RMB’000

AR®T R AREETTT

At 1 January ®1A1H 291,998 209,730
Addition of investments 1SN E 110,000 54,221
Addition through acquisition of subsidiaries 3 i@ Us FE B 2 7138 h0(3122)

(note 22) 71,774 -
Retained interest of a subsidiary disposed of ¥1E R EMIB A RIHN B E#ER - 97,727
Share of profits less losses of associates FE(LES =N B A E R 7,856 24,510
Disposal of associates =t NG - (21,509)
Dividends receivable from associates EEENSI SN (2,025) (72,681)
At 30 June 2012/ 201246 A308

31 December 2011 2011412 A31H 479,603 291,998
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(Expressed in Renminbi) (LAA REFIR)

13 BURERARRE

13 Trade and bills receivables

At 30 June At 31 December

2012 2011
20124F 20114
6H30H 12A31H
RMB’000 RMB’000
AR¥T AR#EFIT
Trade receivables for contract ARIEMNEUER
work due from:
— related parties under Guodian —BE T BA 2,165,273 2,958,402
— associates i WNC 10,417 10,436
— third parties —%=h 856,806 740,572
3,032,496 3,709,410
Bills receivable for contract work due from: &R TiZHIEWEE -
- related parties under Guodian —EETNEABEE S 30,000 82,932
— third parties —8B=5 234,769 227,157
264,769 310,089
Trade receivables for operating lease LETHER AR
due from:
- related parties under Guodian —EHETBAEE 504,536 327,352
— third parties —%=h 3,901 4,938
508,437 332,290
Trade receivables for sale of goods and EYiHE MR RS EIEBRR
rendering of services due from:
— Guodian —EHE 145 145
— related parties under Guodian —EHETBABEE S 1,684,071 863,546
— associates /NS 2,753 11,630
— third parties —E=5 5,340,230 3,299,075
7,027,199 4,174,296
Bills receivable for sale of goods and EYIHE RREREERE =K
rendering of services due from third parties  fEUX 1,542,718 1,495,265
12,375,619 10,021,350
Less: allowance for doubtful debts L RIERREME (82,793) (95,772)
12,292,826 9,925,578

HERRREBROERAR - —T—_F hfRE
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(Expressed in Renminbi) (LAA REFIR)

13 Trade and bills receivables (continued) 13 EWRAKEE (&)

P B SR o e 2 98 (HBR OB R R B RUE
BB FERKRN —F 2 ALE -

All trade and bills receivables (net of impairment losses for
doubtful debts) are expected to be recovered within one year.

Trade receivables are generally due immediately without credit
or with credit period ranged from 30 days to 180 days.

FEYRFR—RORBIERY - SEMHNM30KX
£180K °

The aging analysis of trade and bills receivables (net of JEUER TR B =45 Rl R IZER B ) BRER D AT

allowance for doubtful debts) is as follows: PN
At 30 June At 31 December
2012 2011
20125 20114
6H30H 12H31H
RMB’000 RMB’000
ARET ARETTT
Within 1 year 1FELAA 11,496,355 9,385,711
Between 1 to 2 years 1-2F N 691,664 466,396
Between 2 to 3 years 2-3F 59,180 50,315
Over 3 years 3FEM F 45,627 23,156
12,292,826 9,925,578

The movement in the allowance for doubtful debt during
the period/year, including both specific and collective loss

components, is as follows:

HEERIF R BB M RIZIRBH O B0

T~

At 30 June At 31 December

2012 2011

2012%F 20114

6H30H 12H31H

RMB’000 RMB’000

AR%TR AREEFTT

At 1 January ®1A1H 95,772 49,992
Impairment losses recognised RERE BB - 49,045
Reversal of impairment losses REE D (12,844) (2,859)
Uncollectible amounts written off AT B YR IE B R 8 (135) (406)

At 30 June 2012/ R201246 8308,

31 December 2011 2011412 A31H 82,793 95,772
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(Expressed in Renminbi) (JAA R¥7I7R)

14 Cash at bank and in hand 14 RTERREERS
At 30 June At 31 December
2012 2011
20125 20114
6H30H 12A31H
RMB’000 RMB’000

AR®T AREETTT

Cash in hand He 803 1,032
Cash at bank RITIFRK 4,094,822 6,566,683
Cash at Guodian Finance B AR ARTH
Corporation Limited F= 302,271 -
4,397,896 6,567,715
Representing: aiE
— cash and cash equivalents —-IBeNBRESEEY 3,481,396 5,626,647
— deposits with banks over three months ~ —2|HAB =@ A A &)
of original maturity RITIER 916,500 941,068
4,397,896 6,567,715
15 Borrowings 15 &
(@) The long-term interest-bearing borrowings comprise: (a) EHGEEREE:

At 30 June At 31 December

2012 2011
20124 20114F
6H30H 12A31H
RMB’000 RMB’000

AR®TR AREETTT

Bank loans RITER
— secured — 3 1,057,624 293,140
— unsecured — A 1,912,900 1,175,200

Other loans HEHER
- secured — K 11,545 -
— unsecured — IR 106,730 11,727
3,088,799 1,480,067

Less: current portion of long-term B REE TR BDEREE

borrowings (709,194) (841,339)
2,379,605 1,138,728

HEMBIRREERNEBRAR - —T——F hEWRSE
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AAEERTE P BB R S I ot

(Expressed in Renminbi) (JAA R¥FIR)

15 Borrowings (continued)

(a)

(b)

(continued)

Secured long-term interest-bearing borrowings are
guaranteed and/or secured by concession assets
and receivables with carrying value amounting to
RMB1,436,970,000 (2011: RMB84,707,000), equity
interests in and income stream of certain subsidiaries.
Guarantees are provided by Guodian for the Group’s
borrowings amounting to RMB450,000,000 (2011:
RMBNIil).

The short-term interest-bearing borrowings comprise:

15 {EH ()

(@)

(b)

(#8)

RN RS SERBEERE
LABR (& (B & A R #1,436,970,000
JC(20114F : AR¥84,707,0007T ) HY
BIrEEEMERRNETHERR
BRI B R AR R - FEREBEIE
M HAEE AR 450,000,000
TL(20114F « AR IT) M8 R ETE
R o

RS EERER

At 30 June At 31 December
2012 2011
20124F 20114
6H30H 12A31H
RMB’000 RMB’000
ARETT AREFIT
Bank loans RITEN
— secured — 950,000 249,499
— unsecured — IR 11,236,740 10,347,444
Current portion of long-term borrowings KBS BNERET 5 709,194 341,339
12,895,934 10,938,282

Secured short-term interest-bearing borrowings are
guaranteed and/or secured by trade and bills receivables
of RMB1,046,278,000 (2011: RMB335,620,000) and
concession assets and receivables with carrying values
totalling RMB121,467,000 (2011: RMBNIl). Guarantees
are provided by third parties for the Group’s borrowings
amounting to RMB130,000,000 (2011: RMBNIil).

16 Trade and bills payables

All of the trade and bills payables are repayable on demand
except for bills payable amounting to RMB2,302,1083,000 (2011:
RMBS3,028,022,000) which are repayable within 6 months. All
trade and bills payables are expected to be settled within one

year.

BN E S S ERAEERN 5
LA A R #1,046,278,000 7T (2011 48 -
AR #335,620,0007T ) &) & Uk 8 30 K
EEMEmEAARAREK121,467,000
(20114 - ARBZ L) MSHTESR
EMBEUGKIERIR - BIRAFE=HIE
- WAREE AR ¥ 130,000,0007T
(20114F « ARBZT) MERIERE
R

16 BNERRNREE

%458 A A RE2 302,103,000 7T A FE {22
# (20114 : AR#E3,028,022,0007T ) AR 6

EAZABEEN -

FrE R L EREE

RN BER 2RI BVER - A FIA RN
FRRRERBBE—FZREES °
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(Expressed in Renminbi) (LAA REFIR)

17 EREEE

17 Provision for warranty

The movement of provisions for product warranty during the
period/year is as follows:

A/ FERERSBHENOEIHNT

At 30 June At 31 December

2012 2011

2012%F 201148

6H30H 12H31H

RMB’000 RMB’000

ARET ARETTT

At 1 January ®1A1H 475,446 228,914
Additional provision made REONEAE 110,456 255,907
Provision utilised RE AR (5,370) (9,375)
Provision reversed [ EIE b g (72,693) -

At 30 June 2012/ ®2012%6 8308,

31 December 2011 2011412 A31H 507,839 475,446
Less: current portion of provision for warranty W EREERNEREL (153,222) (83,578)
354,617 391,868

Under the terms of the Group’s sales agreements, the Group
will rectify product defects of wind turbines and steam turbines
arising within two to five years of the date of sale. Provision is
therefore made for the best estimate of the expected settlement
under these agreements in respect of sales made within two to
five years prior to the balance sheet date.

In addition, the Group’s photovoltaic modules typically sold
with a two or five-year warranty for defects in materials and
workmanship and a ten and twenty-five years minimum power
output warranty, against declines of more than 10% and 20%,
respectively, of initial power generation capacity from the date
of delivery. The Group has the responsibility to repair or replace
solar modules, at customers’ option, under the terms of the
warranty policy. The Group maintains warranty provision to
cover potential liabilities that could arise under these warranties.

The amount of the provision takes into account the Group’s
recent claim experience and the experiences of other
companies for similar products and is only made where a
warranty claim is probable.

HERRREBRGERAR - —T—_F hHfiRE

REASBEHERRGETRE  ERELA
Hi 2 182 — BF R B ToR M EE A Y E R R
ba - RNEESETRE - At IEBEER
BEREHZAI2-5FAMHE - RIEHHER
TRHENSROKEGFHED TEE -

BN - AREEE R IRAFBEIRE2F RS
FHEMAREETEREERE - ity
AT HHIEF R 18R B B AL N IR R BB 10%
ERD0%BF » 7 B L1049 M 25 F Y fx /N3
BEER - TEREFEAT @ REEFNE
ko REBEEE TSR TERAGREAN
AEBEH L SERE NVEENETHRER
B -

RIBEAREERFROIBELRAR AT
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(Expressed in Renminbi) (JAA R¥FIR)

17

18

Provision for warranty (continued)

As at 30 June 2012, the warranty period of a number of wind
turbine sold has lapsed which has provided more reliable
internal historical product failure data to management for
estimating the Group’s warrant costs. In addition, the market
price of wind turbine materials has continuously decreased
since 2012 which has resulted in a decrease in warranty costs
to the Group. Therefore, management reassessed the provision
for outstanding warranty obligation at the balance sheet date
and has reversed a provision of RMB72,693,000 in respect of
the wind turbines sold in prior years.

Capital, reserves and dividends
(@) Issue of shares

On 18 January 2012, the over-allotment option granted
by the Company was partially exercised. The Company
issued and allotted an aggregate of 121,270,000 H
shares at HKD2.16 each. After the issuance and allotment
of these shares, the registered and issued ordinary shares
of the Company have increased to 6,063,770,000 shares
with 1,309,770,000 H shares being listed on HKSE.
The net proceeds of RMB191,975,000 were credited
to share capital and capital reserves at the amount of
RMB121,270,000 and RMB70,705,000 respectively.

(b) Dividend

As disclosed in the prospectus of the Company dated
9 December 2011, in accordance with the Interim
Provisions on the Management and Financial Treatment
of State Owned Capital in Enterprise Corporate
Restructuring (¥ A RIHINESBERHEEARNE R HEI 75
RIBHE TR E) issued by the Ministry of Finance and
which was effective on 27 August 2002, and pursuant to
an ordinary resolution passed by the shareholders on 3
June 2011, the Company would have to pay a dividend
to Guodian and GD Power Development Co., Ltd. (“GD
Power”), which represents an amount equal to the net
profit attributable to the shareholders of the Company
generated by the Group from 1 November 2010, the
date following the day on which the Group’s state-owned
assets were valued, to 30 June 2011.

17
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HReiE(E)

R201246 A30H ' BEHEM—LEAMKNE
RECEY  EREEBHEALEEREE
FRYRE T B A] SE Ay SR b E SRR BRI o
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(Expressed in Renminbi) (JAA R¥7I7R)

18 Capital, reserves and dividends (continued)
(b) Dividend (continued)

Pursuant to a resolution passed at a directors’ meeting
on 27 March 2012, the directors resolved to distribute the
special dividend to Guodian and GD Power amounting to
RMB338,283,000 in aggregate. As at 30 June 2012, the
special dividend has not been paid to Guodian and GD
Power.

Other than the special dividend, the directors of the
Company do not recommend the payment of any interim
dividend for the six months ended 30 June 2012.

19 Capital commitments outstanding not

18 X - REERKRE ()
(b) KRE(E)

BIE2012FE3 AT HEE 2 @MBHIR
HOBEEATHAEEMEEE HHH
S EEH A R#338,283,0007T K 45 BIIA%
B o B E2012F6 A308 & ZF55
BEBATMABREMRHES S -

HZE2012F6 A30H IEH6M@EA @ B
AR ESN » KRB EETEZEINT
AR AR B -

19 RIS IR & o R 5 B A

provided for in the interim financial report b
At 30 June At 31 December
2012 2011
20124 20114
6430H 12A31H
RMB’000 RMB’000
ARETT AREFIT
Contracted for BET4 443,174 1,872,569
Authorised but not contracted for BEREERETL 3,512,998 1,926,309
3,956,172 3,798,878
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20 Contingent liabilities 20 FHAE

At the balance sheet date, the Group issued financial
guarantees to a bank in respect of the bank loans granted to
a third party and provided bid and performance guarantees to
customers for construction contracts and sale of wind turbines
as follows:

REEREXRD  ARERRTHE=TTHIR
TEFRMARITRHMEERELZESR
A B AR PR R IR RN
BREROFRMT

At 30 June At 31 December

2012 2011
20124 20114
6H30H 12H31H
RMB’000 RMB’000
AR%TR ARETTT
Financial guarantees to a bank for BE = FRRITRERN
a third party (note) R R (BsE) 260,000 -
Bid guarantees provided to: M &7 IR R IRIR AR -
- related parties under Guodian —BIE B A s 19,586 800
— third parties —E=7 36,151 20,030
Performance guarantees provided to: A& FIRENBLOER
- related parties under Guodian —BIE B A s 227,889 303,659
— third parties —f£= 1,240,419 1,291,238
1,784,045 1,615,727

As at the balance sheet date, the directors do not consider it
probable that a claim will be made against the Group under any
of the guarantees.

In addition, a subsidiary is the defendant in a lawsuit arising
from the ordinary course of business. On 13 July 2012, the
Chengde Municipal Intermediate People’s Court of Hebei
Province decided against the subsidiary and ordered the
subsidiary to pay the plaintiff an amount of RMB18,222,000.
On 31 July 2012, the subsidiary filed an appeal with the Hebei
Provincial Higher People’s Court and the litigation is currently
in the process of appeal. Up to the date of authorisation of this
interim financial report, taking into account of the relevant legal
opinion, management believes that it is more probable than not
that the Group would win the appeal. Accordingly, no provision
has been recognised by the Group for this claim.

Note:

The financial guarantee for a third party is assumed by the Group in the
acquisition of Galaxy Water Corporation Limited (“Galaxy Water”) during the
six months ended 30 June 2012. Details of the acquisition are set out in
note 22.

REEBEERD  EEMRABEAIZHD
IR AEESAR AR FARB RS
K o

o REBR—RMBARERATEER
BIRRELFARKAES - R2012F7 A
138 - AEH AR ARER I RZH B
PEIRG  UHSEAREAINFARE
18,222,0007T ° 201247 A318 - %M B
AREE ERETILERRARAR - Bl
FAATE_EFFIBIZH o B HAM ISR ML
B ®EEHENEEERE EEERA
REERA B LR - AL - AEEERE
B REERBE -

FE -

BE=FRRTRENVEEREERAEEEHZ
201246 A30H [L61E A BB SR KIS D AR
AEN (AT RSTEI SRR K ) FrsdE o WREEVARENFE R,
MfaE22 ©
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21 ERBEHRS

21 Material related party transactions

(a) Transactions with related parties (a) EEREEEARB
The Group is part of a larger group of companies under
Guodian and has significant transactions and relationships
with Guodian and related parties under Guodian.

AEERE-—EANBETENARSE
Bey—an - EEENMEE TEARE
O ZHAEEBEARGENERWRE -

Except as disclosed in notes 12 and 15 in the interim
financial report, the principal transactions which were
carried out in the ordinary course of business are as
follows:

BRI AR BB TS 3R A P BV RE 127015
PR ERSI - 1 1L & X 75 812 h S R g
FTHEBER I

Six months ended 30 June

B Z6H30H L6/EA
2012 2011
2012% 20114
RMB’000 RMB’000
AR®T T AREEFTT
Sale of goods to HEEYT
Related parties under Guodian HET BRI 3,337,493 2,339,754
Associates liEIS/NE]| - 202
Construction service provided to IEREBRTE %
Related parties under Guodian BlE T BRI 587,410 1,254,058
Services provided to TEHARTS T
Related parties under Guodian BlE T BRI 29,898 22,840
Lease to (note (i) M7 (BIEE))
Related parties under Guodian BlE T BRI 493,064 385,598
Lease of investment properties to HEREMEYE %
Related parties under Guodian BlE T BRI 1,456 -
Associates [ al/NE] - 1,397
Purchase of goods from EY#EES
Related parties under Guodian HET BRI - 26,117
Purchase of equipment from RIBEEH
Related parties under Guodian BlE T BRI 473,828 533,816
Services provided by IR IEHR E
Related parties under Guodian BlE T BRI 5,930 4,537
Working capital obtained from JEEZE & B fE’E
Related parties under Guodian HET BRI - 911,213

BEMZRRERRNERAR - —F—=
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21 Material related party transactions 21 EXBEEXRZ(E)
(continued)
(a) Transactions with related parties (continued) () HEEBALIXS(HE)

Six months ended 30 June

B Z6H30H LL6ME A
2012 2011
20125 20114
RMB’000 RMB’000
AR¥ET T AREFIT
Working capital repaid to BREEES T
Guodian E - 1,120,000
Related parties under Guodian HETEBAREE S - 1,480,000
Working capital provided to 1EHREEE ST
Associates i YN 18,668 118,880
Working capital repaid from 1638 B# ; 51@\5
Related parties under Guodian BE NER S - 50
Associates /NG| - 151,200
Loans received from EXERE
Related parties under Guodian BE NER R - 920,000
Loans repaid to EEEHNT
Related parties under Guodian HE T B s - 1,520,000
Interest expenses paid to FIFEBEFT
Guodian BE - 33,322
Related parties under Guodian HETBAREE S - 23,474
Interest income received from WEFEMA 5
Related parties under Guodian BHE BB S 84 43
Associates /NG| - 1,835
Net deposits placed with/(withdrawn from)  7EA_~(. fzﬂz)f SHEE
Related parties under Guodian & T Bt 302,271 (5617,413)
Capital investment in BELARET
Related parties under Guodian HE T B s 48,532 -
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21 Material related party transactions
(continued)

(a)
Notes:

0

Transactions with related parties (continued)

Pursuant to the Notice of Pilot Plan of Concession of Fossil-
Fired Power Plant Flue Gas Desulphurisation ({ B F & X &
TR SR B R AT AS BB TAE BV 3@ A1) promulgated by the
National Development and Reform Commission of the PRC (the
“NDRC”) and Ministry of Environmental Protection in 2007,
the state encourages power plants to engage professional
desulphurisation service providers to construct, operate and
maintain the desulphurisation facilities and the Group is one
of the approved service providers. Accordingly, the Group
entered into various service arrangements with power plants,
including power plants of Guodian and related parties under
Guodian, to operate the desulphurisation facilities for the
treatment of sulphur dioxide generated by power plants during
their electricity generation. The Group acquires or constructs
the desulphurisation facilities and then maintains and operates
the desulphurisation facilities to provide pollutant treatment
services to power plants during the useful lives of power
plants. The service charge is based on the volume of electricity
sold by the power plant and a tariff determined by the NDRC.
These arrangements are not in the legal form of leases, but
are deemed as operating leases based on their terms and
conditions.

During the six months ended 30 June 2011, the Group
disposed of certain subsidiaries to related parties under
Guodian at a consideration totalling RMB74,161,000 and
resulted in a net gain of RMB51,046,000.

21 ERBEHRS (E)

(a) BREEBALIXZ(HE)

e

) BiEhEERENERES((HRE))
BB BRI RE B 72007 S R H9CR
RERNERERBIR LT
ERBARE - RSB ERITEER
EOBRRISRHIEER BT MR
Bt - ANEEDIERIERB R
e - Bt - AEECHEERER TA
ENRB L BERENEETEN
BT NER - AENRRGEANETT
- MEHEREFRIEEMERN—
AALRT - AREBE NEEBIRRE -
Z R AEERETHREABETHRRIE
AR BRI S R R RS - IRIBZE
BIRHHEE U R BEREHENRER
WA ARISER o S 2Pl IFR
REEERMEARET - AREEE R
T EOGRAGRS - I E LB HRAR AR

iy  HAEE201146A30H (-618 A #fS
AEMMUAHES L ARMET4,161,000
TEETHBAREE FRETED
B TAREEAFRIARE
51,046,0007T °
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21 ERBEHRS (E)

21 Material related party transactions
(continued)

(b) Balances with related parties (b) EREEEETTHIERER

NEEBERB  AEBEEBEHH
EARBREIT ¢

At the balance sheet date, the Group’s significant
balances with related parties are as follows:

At 30 June At 31 December

2012 2011
201245 20114
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFIT
Other non-current assets B 7w e EE
Related parties under Guodian ESN L] ) 422,405 449,540
Gross amount due from customers for JEWZER FES
contract work FIEAEEE
Related parties under Guodian RN o)) 1,095,315 1,069,492
Trade and bills receivables JEU BRI I
Guodian ESS 145 145
Related parties under Guodian ESN o)) 4,383,880 4,282,232
Associates Gl/NG] 13,170 21,966
Deposits, prepayments and #e - FETFIER
other receivables E N E
Guodian E 305 300
Related parties under Guodian ESN o)) 180,781 199,587
Associates Gl/NC] 23,659 21,952
Cash at bank and in hand RITFARIEGFHE
Related parties under Guodian ESN L] ) 302,271 -
Trade and bills payables JE1T BRI 2 h5
Related parties under Guodian ESN L)) 173,987 74,932
Associates G /N 31,756 28,424
Other payables H (T30 E
Related parties under Guodian RN o)) 570,368 779,764
Associates l/NG] - 124,175
Gross amount due to customers for JEITiEER AEF
contract work FNIEAEEE
Related parties under Guodian ESN L)) 314,805 244,073
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21 Material related party transactions 21 EXBEEXRS (&)
(continued)
() Commitments with related parties (c) CEEEREET HEIE
At the balance sheet date, the Group’s commitments with REEARKA - AREREBS 2
related parties that have been contracted for but not yet BB AT AV EFE AN AP HA B 7% S 5 7 (i K
been recognised in this interim financial report were as REVEEWT -
follows:
At 30 June At 31 December
2012 2011
2012%F 20114F
6H30H 12H31H
RMB’000 RMB’000
AR¥TR ARETTT
Sale of goods to HERYT
Related parties under Guodian ESNETEo]E2) e 1,692,291 4,654,284
Construction service to be provided to TEHBEERE T
Related parties under Guodian ERNELEoE L 1,636,596 1,683,525

(d)

(e)

Contribution to defined contribution retirement
plans

The Group participates in various defined contribution
retirement plans organised by relevant local government
authorities and Guodian for its staff. As at 30 June
2012 and 31 December 2011, there was no material
outstanding contribution to post-employment benefit
plans. The Group’s contributions to defined contribution
retirement plans for the six months ended 30 June 2012
amounted to RMB46,695,000 (six months ended 30 June
2011: RMB29,115,000).

Transactions with other government-related entities
in the PRC

The Group operates in an economic regime currently
dominated by entities directly or indirectly controlled,
jointly controlled or significantly influenced by the PRC
government and numerous government authorities
and agencies (collectively referred to as “government-
related entities”). Guodian, the parent and ultimate
holding company of the Company, is a PRC state-owned
enterprise and these government-related entities are also
considered as related parties of the Group in this respect.

(d)

(e)

BEMZRREERNERAR

SEHRBMKGTBIRHERR

AEEZNTHEBRT#ERBEER
EARBR S ER EHEIGENRETE - B
201246 A30H A2011F12 8318 -
ERRBFFEIET  BEERARE
R - HE2012F6 A30H 1E61E
A AEBHAEHIERFTEN
MR EE A A R 46,695,000 (&
Z2011F6A30RHI6MEA : AR
29,115,0007T) °

ErEEMBAAEER ZENRS

EAEEBAIRENEEEN 2T
TELERBP BT RS ERAF
B MM B R SRS B A
FEAFENER (AW B[ RTIERE
Rl - BE(ARANERABRER
ERARRTENEALE - WEK
i 1 A B A bt th 4R /3 AN S [ ) B T
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21 Material related party transactions
(continued)

(e)

Transactions with other government-related entities
in the PRC (continued)

Apart from transactions with Guodian and related parties
under Guodian mentioned above, the Group conducts a
majority of its business activities with other government-
related entities in the ordinary course of business. These
transactions are carried out at terms similar to those
that would be entered into with non-government-related
entities.

The Group prices its services and products based on the
commercial negotiations. The Group has also established
its approval process for sales of goods, provision of
services, purchase of products and services and its
financing policy for borrowings. Such approval process
and financing policy do not depend on whether the
counterparties are government-related entities or not.

Having considered the potential for transactions to be
impacted by related party relationships, the Group’s
approval processes and financing policy, and what
information would be necessary for an understanding
of the potential effect of the relationship on this interim
financial report, the directors are of the opinion that
further information about the following transactions that
are collectively significant is required for disclosure:

- Sales of goods and provision of construction
services;

The Group sells its goods and provide construction
services to a wide range of government-related
power companies and manufacturing enterprises.
These transactions individually are not significant to
the Group.

- Deposits and borrowings;

The Group deposits most of its cash in government-
related financial institutions, and also obtains short-
term and long-term loans from these financial
institutions in the ordinary course of business. The
interest rates of the bank deposits and loans are
regulated by the People’s Bank of China.

21 ERBEHRS (E)

(e)

EPEEMBFERER 2BNRS
(&)

B bt BB E N BE T AR T 2 A
MR B2 HEBEHBES - K
SEARB D EXB5EE 2 HE MR
RERXHH - LEXHHMITIRR
EIFR TR B R A 5 IRFRAREL -

RER BARIE T 5 ok A G B IR 75 S EE
miEE - MRNEWIHE - RN
EmMRBOBE  ARESEYT
BEHAERF  WEY THEMERTTHD
BMERK - WEBIREF RBEBRR
W ARZRRHE T REEBTEBE
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Az ©
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21 ERBEHRS (E)

21 Material related party transactions

(continued)
(e) Transactions with other government-related entities () HEAEHMBFHEBAEEZENRS
in the PRC (continued) (%)

Purchase of materials and receiving construction
services; and

The Group purchases materials and receives
construction services from a wide range of
government-related manufacturing enterprises
and construction contractors. These transactions
individually are not significant to the Group.

Service concession arrangements;

The Group entered into a number of service
concession agreements with local governments to
construct and operate water treatment plants during
the concession period. All transactions under the
service concession arrangements were made with

- MHRBERESEERS X

AEERZRBFEBRERSE
BEM B[RS BRTEERE
A ERERGEERS - LFAR
RHERMEHAKETERK -

—  BREHETERE

REE D BEMBTER] T 28
RIGEFRTE R Z - AR
ZA - BRERNRELKERIE
B o BRFSFr TR R IR NHIFTE
R YW TBREL - BES

BRI R FELHFPRE TR
ZIITIRK

local governments and carried out at terms set out

in the respective service concession arrangements.
() Key management personnel remuneration ( EZEBASHMH
EZEBRAEBEYEMEBRCABR
DB - FEESHEEMAE - E
BUAREGIREREEHOEA - B
BARAGEEM -

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group,
directly or indirectly, including the Company’s directors.

EZEEABHM(BREXMNEARRT]
EFEMESMNER)OFBIT

Remuneration for key management personnel, including
amounts paid to the Company’s directors and supervisors
is as follows:

Six months ended 30 June

HZ6H30R1L6/EA
2012 2011
201245 20114
RMB’000 RMB’000
AR¥T R AREFT
Salaries and other emoluments TITEMEMINE 2,077 1,895
Discretionary bonus BIISTEAL 1,313 668
Retirement scheme contributions RIRET 2R 400 356
3,790 2,919
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22 WEEHE A

22 Acquisition of subsidiaries

On 16 May 2012, the Group acquired 70% equity interests
in Galaxy Water and obtained the control of Galaxy Water
and its subsidiaries. Galaxy Water is principally engaged in
the construction and operation of water treatment plants
under service concession agreements with local municipal
governments. The acquisition of Galaxy Water allows the Group
to benefit from its expertise in the construction and operation
of water treatment projects and increases the Group’s market
share of water treatment business in the environmental
protection segment.

In the period from the date of acquisition to 30 June 2012,
Galaxy Water contributed revenue of RMB19,497,000 and
profit of RMB9,277,000 to the Group’s results. Management
estimates that if the acquisition had occurred on 1 January
2012, the consolidated revenue of the Group would have been
RMB8,084,639,000, and consolidated profit of the Group
for the six months ended 30 June 2012 would have been
RMB408,933,000. In determining these amounts, management
has assumed that the provisional fair value adjustments that
arose on the date of acquisition would have been the same if
the acquisition had occurred on 1 January 2012.

Consideration transferred

The fair value of the total consideration transferred on
acquisition date was RMB466,200,000, which is to be satisfied
fully by cash. As at 30 June 2012, RMB416,200,000 had been
paid by the Group.

2012953168 + ANEBEURIEIRA/KE70%
B A NI JEE 1S 8RR /K 7S N EL B B R B 4
o KB EBNERBEE W HETE
AT H) AR TS 4 ST A 1hh ok O /K B B R 9 2 SR ANE
& o WK ESAREEEEZ BN EKX
BRIBTH B AR AIEE A E NS
AL BEUKERIE E B IRR B TIS0

FUEE HZ=20129F6 4308 HifE © SRR K7
BB EEET R ARM19,497,000
JCHI U A FD A R #69,277,000 7T HY F o
EEEME  MEESR2012F1A18 K
BHEBAR  AEEAHKRABAEARE
8,084,639,000 7t *+ H & = 201246 A 30
Hi6@AAAEBRNEFFBEEAARE
408,933,0007T - EMEEZE S HE - B
BB BREMRED 201201 B1 B URENE
2aE - BENARBEAERESEEWER
EENE5EER -

BENE

WEHEZNREHENAAREBEAARE
466,200,0007T © BEUR ST HHE -
MR2012F 6 A30H  REEE I ARE
416,200,0007T °
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22 Acquisition of subsidiaries (continued) 22 UWEEKE A E) ()
Identified assets acquired and liabilities assumed ERAVBHEENRENER
The following summarises the recognised amounts of assets AN AR B B R B EMAERN B ER
acquired and liabilities assumed at the acquisition date. CHERSEE ©
RMB’000
AREEFTT
Property, plant and equipment M BB MR 1,117
Intangible assets mLEE 418,152
Interests in associates HEE N AINIRE 71,774
Deferred tax assets RIERIE B 3,361
Long-term receivables RHAFEWKRIE 791,754
Inventories BE 181
Trade and other receivables JRE LS BR R R L th FE U R IE 255,205
Cash at bank and in hand RITFRREFRS 63,052
Borrowings ER (713,501)
Trade and other payables FEAT BR R R L Ath FE AT 508 (216,089)
Deferred tax liabilities BERIAA B (81,162)
593,844
Goodwill 5k
Goodwill arising from the acquisition has been recognised as WEEEERNREERINT ¢
follows:
RMB’000
AREEFTT
Total consideration EEE 466,200
Non-controlling interests, based on their BIEWKIE S EENAERERLSBIFEN
proportionate interest in the recognised amounts — # %5 £ 171 i & E KO FEFE AR AR 25
of the asset and liabilities of the acquiree 178,153
Fair value of identifiable net assets AFRFEENAAEE (593,844)
Goodwill = 50,509
Gooduwill is attributable mainly to the skills and expertise of R EHENIIKEH TIEERME R
Galaxy Water’'s work force and management. None of the B R RE RIS 2 AN o RATEAR A YEFIRL AT
goodwill recognised is expected to be deductible for income tax SBHZANEERANEE -
purpose.
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22

23

24

Acquisition of subsidiaries (continued)
Acquisition-related costs

The Group incurred acquisition-related costs of RMB4,440,000
relating to external legal fees and due diligence costs. These
amounts have been included in “administrative expenses” in the
consolidated income statement.

Accounting judgements and estimates

The Group believes that the critical accounting judgements and
estimates as disclosed in the 2011 annual financial statements
are material to an understanding of this interim financial report.

Non-adjusting post balance sheet event

On 20 August 2012, the Company issued corporate bonds and
will list them on the Shanghai Stock Exchange of the PRC. The
bonds were issued at a total par value of RMB4,000,000,000,
have a maturity period of 3 to 10 years and bear interests
ranging from 4.30% to 5.15% per annum.
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