GOLDIN FINANCIAL HOLDINGS LIMITED
SREm(KE)BRAF

(Incorporated in Bermuda with limited liability A B RiEZMKZZ ER A A])
(Stock Code B&fA1X3% ¢ 530)

ANNUAL REPORT!

2011/12

T —

_J‘.I_I_Ill‘lr‘llm.

LosmaEmEE

‘Efor |de‘n“‘flgcamumoses oniw%{,ﬁs';%ﬂ i
i i \IW
‘ - -

]
B

||:||r|luinirlltllli"!‘:f—"



CONTENTS H &

Corporate Information

Chairman’s Statement

Management Discussion and Analysis
Directors’ Profiles

Corporate Governance Report

Directors’ Report

Independent Auditors’ Report

Consolidated Statement of Comprehensive Income
Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Consolidated Statement of Cash Flows
Statement of Financial Position

Notes to Financial Statements

Five-Year Financial Summary

stment Property

NEIER
ITEHRES
B A MO
EFERE
TEEERRS
EEEWmE
LERVR Y Gk
fFaEmBARK
CIN= YRR e
NN Fa i ES
FeaRTRER
BIFEAROR R
B A5 AR P RE
hEMBHE
JESES




CORPORATE INFORMATION
nEEH

NON-EXECUTIVE DIRECTOR AND
CHAIRMAN OF THE BOARD

Mr. Pan Sutong

EXECUTIVE DIRECTORS

Mr. Wong Hau Yan, Helvin
Mr. Lee Chi Chung, Harvey
Mr. Zhou Dengchao

Ms. Hou Qin

NON-EXECUTIVE DIRECTOR
Professor Huang Xiaojian

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tso Hon Sai, Bosco
Ms. Hui Wai Man, Shirley
Mr. Tang Yiu Wing

AUDIT COMMITTEE

Ms. Hui Wai Man, Shirley (Chairman of Audit Committee)
Mr. Tso Hon Sai, Bosco
Mr. Tang Yiu Wing

REMUNERATION COMMITTEE

Mr. Tang Yiu Wing (Chairman of Remuneration Committee)
Ms. Hui Wai Man, Shirley
Mr. Tso Hon Sai, Bosco

NOMINATION COMMITTEE

Mr. Pan Sutong (Chairman of Nomination Committee)
Mr. Tso Hon Sai, Bosco
Ms. Hui Wai Man, Shirley

CORPORATE GOVERNANCE COMMITTEE

Mr. Pan Sutong (Chairman of Corporate Governance Committee)
Mr. Wong Hau Yan, Helvin
Mr. Zhou Dengchao

COMPANY SECRETARY

Ms. Lun Hau Mun

2 GOLDIN FINANCIAL HOLDINGS LIMITED I ANNUAL REPORT 2011/12

FUTESRESEIRE

BB
HTES
EEBAAE
TEBSEE

AEBEE
w"EL+

FUITES
EHRHE
BYFHTES
e Sk

Rt Gt

BEREES

HEBLL(FEZRELE)
ERELE

e ESoh -
BRI ZE R B2 /)

Rt Gt
ERELE

REREE

BB E(EEZERLS)
EREL L

FrEsLt
TEREREES

BB (REEREARER)
EEBLA

BB

DRWE

RITRZ L



CORPORATE INFORMATION A R&E$

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Bank of China (Hong Kong) Limited

AUDITORS

Ernst & Young

SHARE REGISTRAR AND TRANSFER OFFICES

Principal:

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HM08

Bermuda

Hong Kong Branch:

Tricor Secretaries Limited

26/F., Tesbury Centre

28 Queen’s Road East, Wanchai
Hong Kong

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda

HONG KONG PRINCIPAL PLACE OF BUSINESS
23 /F., Two International Finance Centre

8 Finance Street, Central
Hong Kong

STOCK CODE

530

WEBSITE

www.goldinfinancial.com

F# 2011712 1 SETRH (KE) BRAE

FEAERBRIT

BB LBESRITARAR
RERIT(FE)BRAR

R Em

COS RS
K28 S Bk

YA

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HM08

Bermuda

EBIE
SERERHERAT
5

BT SEABF8H
SER L2612

SR

Canon's Court
22 Victoria Street
Hamilton HM12
Bermuda

EBTEEEME
B5E

FIRE RIS
B4 Rheh O — 2348
ISR

530

a4k

www.goldinfinancial.com



CHAIRMAN'’S
STATEMENT

ETEHRES




CHAIRMAN'S STATEMENT EHEE

Dear Shareholders,

On behalf of my fellow members of the board of directors (the “Board”)
of Goldin Financial Holdings Limited (the “Company”), | am delighted
to present the annual report for the Company and its subsidiaries (the
“Group” or “Goldin Financial”) for the fiscal year ended 30 June 2012
(FY2012).

The past 12 months have been very exciting and eventual ones for our
three core business activities. | and my fellow Board members remain
confident that all three activities will continue to add value to and
enhance Goldin Financial’s profitability in the coming months and years.

FACTORING

When financial turmoil began impacting global economies in 2008, few
would have predicted the world would still be undergoing crises such as
the Eurozone's sovereign debt crisis four years later. In China, economic
control measures such as 2011’s raising of the deposit reserve ratio began
making it very difficult for small to medium-sized enterprises (SMEs) to
obtain the financing they needed to expand. While China’s consistently
high single-digit GDP growth remains the envy of the world, its economic
focus is changing. As a result, Mainland companies are now investing
more abroad than foreign companies are investing in China. The fact that
the country’s capital and financial account fell from a US$56.1 billion
surplus to a US$71.4 billion deficit in the first two quarters of 2012 meant
that cash available to SMEs became even tighter.

r‘ E3R zon/.Lz_hﬁr' B

T |

—

BAIIR -

RAAZERRESESR(ER)BRAFT(AR
ADEFe((EFgRLC MARREAQF]
MEKMBAR([AER g miksm ) BE=
E——FARNAZTHLEVBREE(ZE—ZF
HRFE)ZFERS -

RBETZEABRE - AEEN=BZOER
KRRGANRE - FAREFERCDAREL
MARBAREF E-EEBREBERSR
TRUBENIESBFEES

RIE

“FE\FLRARFEENLER - £TE
ABERE - WFZ R RERETESEMNE
REFSEENE - BB L2 EBEFE

EE(PIN—F——FRESFREREER)SH
NEEAEUNERBRATZEBE - PE—ER

FEROOMU B E AL ERERRE - SR E
®HE - 1Eﬁfﬂé/@|ﬁ$/w‘f&ﬂ&“ At - AR

Al EHIMEECBBINARBIEF R 2 IRE o
ER L RZZE——-FEamE vEZEAR
4 @ BR A JIEZ56,100,000,0003 Tk B i =
71,400,000,0003 7T+ H gt/ EERTER 2
BhEE B RAL -




CHAIRMAN'S STATEMENT EEREE

Offering a reliable and reputable alternative source of funding for smaller
enterprises, our factoring service has proved to be invaluable for growing
businesses. The Chinese Central Government’s recent introduction of a
trial scheme allowing the establishment of factors in the thriving Shanghai
Pudong and Tianjin Binhai New Areas is sure to have a beneficial impact
on our activities in this sector. Given the positive early response to the trial
scheme, we expect that this trend will continue. We planned to devote
more resources to our China factoring business by increasing it's capital
base and that the years ahead should see factoring cement its position as
one of the Group’s key revenue generators.

WINE

China’s consistently strong economic expansion has seen an increase in
affluent consumers and an accompanying explosion in demand for luxury
goods. Wine has established itself as one of the biggest beneficiaries of
these trends. Shortly before the end of FY2011, Goldin Financial acquired
the renowned 40-acre Sloan Estate in the most celebrated Napa Valley
USA winemaking hub. Still more encouraging news followed in July
this year when we acquired the well regarded SLOAN, SLOAN ESTATE
and ASTERISK trademarks from their former US owner. In continuing to
expand our wine operations, we are now carefully selecting reputable
distributors for all of our brands. We are also keen to invest in wine
futures as this sector is fast becoming a widely accepted investment tool
that offers the potential of very rewarding returns. Besides, we are also
investigating the feasibility of opening premium wine cellaring facilities
for high-end investors.

PROPERTY

Goldin Financial began FY2012 with the July 2011 forming of a joint
venture that successfully outbid four competitors to win a Hong Kong
Government tender for a 79,200 sq. m. plot of non-industrial land.
Located in a prime location in Kowloon Bay, the office complex we are
now constructing there is scheduled to open in early 2015. As one of the
first buildings in “Energizing Kowloon East” project area, the property is
sure to attract many of the commercial tenants who will relocate there
following the HKSAR Government’s announcement that it will rezone
the area into a new central business district. Given its huge development
potential, Hong Kong property professionals see East Kowloon as the
main driver of growth in the local property market during the coming
years. As a result, our Kowloon Bay commercial complex will continue to
be one of the Group’s most high profile activities.
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CHAIRMAN'S STATEMENT EHEE

WAY FORWARD

The ongoing European debt crisis and uncertainty about the US’s likely
economic direction after this November’s election mean the outlook
for major markets remains unpredictable. Happily for the Group and its
stakeholders, China’s robust economic health mean future prospects in
Asia look far more positive. A combination of these factors has opened
—and is continuing to open — up many exciting investment opportunities
for far-sighted enterprises like ourselves.

We have fully capitalized on such opportunities over the past year, thanks
to our knowledgeable staff and our diversified and responsive approach.
In the future, we will continue to maximize returns for our stakeholders
by cautiously evaluating and swiftly seizing lucrative opportunities both
here in Hong Kong, China and all over the world.

In closing, | am delighted to take this opportunity to extend my gratitude

to my fellow Board members and Goldin Financial colleagues for their as
always diligent, professional contribution to the Group’s success.

Pan Sutong
Chairman

Hong Kong, 25 September 2012
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MANAGEMENT DISCUSSION AND ANALYSIS EEE:w®R DT

RESULTS

During the year ended 30 June 2012 (FY2012), Goldin Financial’s
turnover from continuing operations was approximately HK$153.2 million
(@ 39.4% decrease over the HK$252.7 million figure for FY2011). The
fall was mainly due to our business integration strategy following our
wine operation’s acquisition of vineyard and wine production facilities in
the US and our steady evolution from wine trading to wine production.
The profit attributable to owners of the Company was around HK$79.2
million, compared to the HK$312.7 million equivalent loss recorded in
FY2011. The FY2012 profit figure is mainly contributed by our share of
the increase in the fair value of the Kowloon Bay investment property we
are now constructing, but is partially offset by the result of losses in the
financial investment sector.

FY2012 has also seen the Group continue to aggressively seek out new
opportunities. The main highlights here included our joint venture’s
victory over four rivals in successfully tendering for a 79,200 sq. m. plot
of land in Kowloon Bay. This marked the beginning of our strategic
move into Hong Kong's commercial property market which we forecast
as having huge profit potential in the coming years. We will soon build
a commercial complex whose 2015 completion is also likely to generate
significant profits.

Market changes and our management’s consistently sensible stewardship
mean our factoring, wine and property businesses all continue to make
encouraging progress.

BUSINESS REVIEW

During the year under review, the Group has continuously sought out
new business opportunities and potential profit generators.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEF®R DT

Factoring

According to statistics from Mainland China’s Customs’ department, the
country’s 2011 import/export value reached US$3.64 trillion, a year-on-
year growth of 22.5%, of which exports amounted to US$1.9 trillion,
an annual increase of 20.3%. With China’s exports growing since 2009,
recent years have seen the country’s factoring and trade finance sectors
continue to develop rapidly. In 2011, China’s international and domestic
factoring business volume totaled around US$356 billion, ranked first in
the world.

China’s high single-digit GDP growth and steady simultaneous increases
in export volumes are sure to be hugely beneficial for our trade financing
activities. However, our Shanghai factoring arm’s limited capital base has
restricted its business growth. During FY2012, our factoring activities
generated some HK$112.9 million in revenue, a decrease of 9.2% over
the HK$124.3 million figure for FY2011. The decrease is mainly due to
decrease in Hong Kong factoring revenue as the Group has allocated
more resources to the property business this year in Hong Kong.
FY2012 profits from this sector were approximately HK$72.6 million,
a fall of 31.3% over FY2011's figure of HK$105.7 million. This was
mainly due to an increase in operating expenses.

Major Mainland Chinese banks’ credit lines to smaller and medium-sized
enterprises are becoming tighter and the initial success of the Chinese
Central Government'’s trial factoring scheme in Shanghai and Tianjing
are both positively impacting our factoring activities. To overcome our
capital’s limited ability to keep pace with the growth of our China
operations, we have now successfully applied for a capital increase of
US$300 million (approximately HK$2,325 million). The Group plans to
add to this capital contribution by conducting fund raising activities.
Given factoring’s remarkable growth on the Mainland, we remain
confldent that the steady. expansion of our bus ess. W||| help strengthen
QUT presence in China’s trade f'na’ncmg nd contmue to generate
significant proﬂts i rTle comlng yeg.vs"~~ »r 3 ]
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MANAGEMENT DISCUSSION AND ANALYSIS EEEFR®R DT

Wine

FY2012 was another busy year for the Group on the wine front. As
detailed in last year’s annual report, June 2011 saw us acquired a 40-acre
vineyard in the US’s renowned Napa Valley, California wine making hub.
A month later we followed up by purchasing the prestigious “SLOAN",
“SLOAN ESTATE” and “ASTERISK” trademarks and the estate’s customer
list from their former owner. The first vintage under our ownership
and management was harvested in October 2011 and is now perfectly
manufacturing in first class French oak barrel, which should go on sale
in 2015. In May 2012, we also entered into an agreement via which we
will sell wines to Goldin Properties Holdings Limited (Stock Code: 283) for
three years between now and 31 March 2015.

As we are currently focusing on integrating our vineyard operation,
revenue from our wine trading activities for the year understandably
experienced a fall. FY2012 saw our wine trading activities total roughly
HK$40.3 million (FY2011: HK$128.4 million), while net profits for wine
were approximately HK$4.8 million (FY2011: HK$55.8 million).

In order to increase our production capacity in line with the market's
predicted growth, we have contracted reputable viticulturist to provide us
with highly selected top quality Bordeaux varieties grapes for production.
We are also carefully seeking out highly regarded distributors to help us
expand the list of leading restaurants and hotels that already serve Group-
owned wines.

As we move forward in this sector, we are now expanding into the
wine futures market. In addition to extending our contracts with well-
known and trust worthy Bordeaux negociants or distributors to secure
fine wine supplies, we are also broadening our portfolio of fine and rare
wines worldwide and establishing logistics and distribution channels
across Greater China. We are now also exploring the feasibility of further
extending our activities in this area by opening world-class wine cellaring
facilities for high-end investors.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEFwmR DT

Property

The beginning of FY2012 saw a joint venture the Group had formed
successfully tender for a 79,200 sq. m. plot of land in a prime area of
Kowloon Bay in East Kowloon. The July 2011 acquisition firmly cemented
our position as one of the first companies in Hong Kong to capitalize
on the area’s huge future potential. To further extend our lead over our
rivals, we have subsequently recruited a professional project management
team made up of respected consultants and experienced industry experts.
We are now constructing a landmark commercial building which will
house leading local and multinational tenants upon its scheduled opening
in 2015. Total consideration for the land was HK$3,432.2 million of
which 60% (HK$2,059.3 million) was paid by the Group in line with its
60% share in the joint venture company. The remaining 40% of the
consideration was paid for by the non-controlling shareholder in the joint
venture.

Adopting its typically proactive approach, the Group’s management
began exploring opportunities in East Kowloon, of which Kowloon Bay
is a part, well before the HKSAR’s FY2011/12 Policy Address in October
2011. During that speech, then ex-Chief Executive Donald Tsang
announced that the HKSAR Government had earmarked East Kowloon as
a new business hub. As a result, Kowloon Bay would play a pivotal role
in the construction of a new “Energizing Kowloon East” project. To this
end, the government also has plans to build a monorail to complement
the area’s existing MTR stations.
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MANAGEMENT DISCUSSION AND ANALYSIS EEE:w®R DT

As a result of the Government'’s plans for the new Kowloon East CBD,
many large local property developers are now looking to follow in the
Group's footsteps by investing in Kowloon Bay. Attractive per sq. ft.
rental prices and quality facilities mean our property there is sure to
benefit as tenants continue to seek alternatives to expensive existing hubs
in Central. The Group remains confident that Kowloon Bay will continue
to offer exceptional development potential in the coming years.

FY2012 also saw the Group record a fair value increase of HK$372.8
million in respect of the Kowloon Bay investment property (FY2011: Nil).

Financial Investment

As at 30 June 2012, the Group had recorded a net loss of approximately
HK$165.5 million from the financial investment sector against an
equivalent loss of HK$416.8 million for FY2011. With the European
sovereign debt crisis causing long-term uncertainty in the global economy,
Standard & Poor’s August 2011 downgrading of the US’s sovereign rating
had a disastrous impact on global stock prices including those held by the
Group. In deciding to adopt a more prudent investment strategy, we have
subsequently divested ourselves of all of the Group’s US and European
stocks and reinvested the proceeds into the construction of the Kowloon
Bay investment property. While we will continue to monitor the situation
very closely, we currently have no short-term intentions of re-investing in
the stock market.
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MANAGEMENT DISCUSSION AND ANALYSIS EEEFw®R DT

FINANCIAL REVIEW

Liquidity, Financial Resources and Gearing

As at 30 June 2012, the Group's working capital stood at approximately
HK$1,115.8 million, a fall of 49.3% over the HK$2,199.9 million figure
for FY2011. Cash and bank balances totaled some HK$84.8 million, a
95.1% decrease over the HK$1,731.2 million figure as at 30 June 2011.
The significant drop in working capital is largely due to investment in our
wine business and the land premium paid for the acquisition of the site
for the Kowloon Bay investment property.

During FY2012, the Group was also granted an unsecured loan facility
of US$300 million (approximately HK$2,331 million) for the purpose of
developing the property business by its major shareholder, Goldin Global
Holdings Limited. As at 30 June 2012, some US$125.3 million of this
amount had been utilized for acquiring and developing the land while the
remaining US$174.7 million (approximately HK$1,355.1 million) remains
available for future drawdown. The year under review saw the Group
settle other borrowing which had totaled HK$557.6 million as at 30 June
2011. As at 30 June 2012, the Group's gearing ratio of total borrowings
divided by total equities stood at approximately 22.1% (FY2011: 19.1%).

Foreign Exchange

As the Group's key operations are located in Hong Kong, China and the
United States, major assets and liabilities are primarily denominated in
Hong Kong dollars, Renminbi and US dollars. While the Group has not
yet established a formal foreign currency hedging policy, we will continue
to monitor our exposure to foreign exchange fluctuations carefully and
remain ready to identify and introduce appropriate hedging measures
should the need arise.
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CONTINGENT LIABILITIES

As at 30 June 2012, the Group did not have any contingent liabilities
(FY2011: Nil).

PLEDGE OF ASSETS

As at 30 June 2012, the Group did not have any pledge on its assets. As
at 30 June 2011, the Group's available-for-sale investment totaled some
HK$291.7 million and financial assets at fair value through profit or loss
of HK$580.3 million had been pledged to a financial institution to secure
margin financing facilities for the Group.

PROSPECTS

Looking ahead, we eagerly relish overcoming more challenges and
capitalizing on exciting new opportunities across all core business
activities.

Providing world-class trade financing services that unlock approved
accounts receivables and free up cash for Hong Kong and China
enterprises need to grow, our factoring business looks set to continue to
expand steadily throughout the coming years.

With China’s ever increasing middle-class developing more and more
sophisticated tastes, prospects for our wine business look equally bright.
Our plans here include continued expansion into areas such as wine
futures, cellaring and trading of wines under our own labels. We will
also explore new distribution channels across Hong Kong, China and
Asia Pacific as a whole. The ultimate aim is to enable us to better capture
increasing market demand. The Group remains confident that all of these
activities will be significant profit generators in the years ahead.

In addition to the planned construction work on the new commercial
complex in Kowloon Bay, the Group will also continue to explore new
property development opportunities in Hong Kong. As always, our
ultimate aim is to maximize returns on our shareholders’ investments.

While the global economy remains challenging, the Group plans to stay
ahead of evolving market dynamics by meticulously evaluating investment
projects from every angle. In continuing to explore potential strategic
partners for possible co-operation, our ultimate aim is to optimize value
and opportunities for our shareholders.
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DIRECTORS’ PROFILES EEEE

MR. PAN SUTONG

Non-Executive Director and Chairman of the Board

Mr. Pan, aged 49, joined the Group in December 2008. Mr. Pan was
appointed a non-executive Director, the Chairman of the Board, the
chairman of the Nomination Committee and Corporate Governance
Committee. He is also a director of certain subsidiaries of the Company.
Mr. Pan is responsible for the overall strategic planning of the Group. He
has accumulated extensive experience in trading, finance and property
development. Meanwhile, Mr. Pan is also the chairman and chief
executive officer of Goldin Properties Holdings Limited (Stock Code: 283),
a company listed on the main board of The Stock Exchange of Hong
Kong Limited.

MR. WONG HAU YAN, HELVIN

Executive Director

Mr. Wong, aged 38, was appointed an executive Director in December
2008. Mr. Wong is a member of Corporate Governance Committee.
He is also a director of certain subsidiaries of the Company. Mr. Wong
is the general counsel of the Company and responsible for overseeing
the Group's legal and corporate matters. Mr. Wong obtained a bachelor
degree in Laws from The Manchester Metropolitan University in the
United Kingdom and was admitted as a solicitor in Hong Kong and in
England and Wales. Mr. Wong is also an executive director and the
general counsel of Goldin Properties Holdings Limited (Stock Code: 283),
a company listed on the main board of The Stock Exchange of Hong
Kong Limited. Prior to joining Goldin Properties Holdings Limited, Mr.
Wong was a special counsel of Baker & McKenzie specializing in real estate
mergers and acquisitions, corporate joint ventures and public corporate
compliance matters.

MR. LEE CHI CHUNG, HARVEY

Executive Director

Mr. Lee, aged 46, was appointed as Executive Director of the Company in
March 2011. Mr. Lee is the vice chairman of Goldin Real Estate Financial
Holdings Limited, the ultimate holding company of the Company. He is
responsible for overseeing corporate communications, investor relations
and fund raising activities of the Company. Mr. Lee is also an executive
director of Goldin Properties Holdings Limited (Stock Code: 283), a
company listed on the main board of The Stock Exchange of Hong Kong
Limited. Prior to joining the Company, Mr. Lee was a managing director
of Goldman Sachs (Asia) LLC. He has over 20 years of experience in
investment banking and served as department head of various functions
including debt capital markets, fixed income derivative structuring/
marketing and China private wealth management. He holds a bachelor
degree in Economics from University of California at Berkeley and a
Master in Business Administration degree from the Harvard University.
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MR. ZHOU DENGCHAO

Executive Director

Mr. Zhou, aged 38, was appointed an executive Director in December
2008 and is a member of Corporate Governance Committee. He is
responsible for the general operation of the Group. Mr. Zhou graduated
from Wuhan University of Technology with a major in Accountancy. Mr.
Zhou has over 10 years of experience in financial management. Prior to
joining the Company, he has worked in the group of Goldin Properties
Holdings Limited.

MS. HOU QIN

Executive Director

Ms. Hou, aged 34, was appointed as a non-executive Director in
December 2008 and re-designated as an executive Director in June
2009. Ms. Hou is responsible for overseeing the factoring business of the
Company. She is also a director of certain subsidiaries of the Company.
She furthered her study in Jinan University with a major in Financial
Management following her graduation from a professional college
in Guangdong province. Prior to joining the Company, Ms. Hou was
responsible for financial management for the group of Goldin Properties
Holdings Limited from 1996 to 2008. She garnered her extensive
experience in financial management and electronics industry in China.

PROFESSOR HUANG XIAOJIAN

Non-executive Director

Professor Huang, aged 50, was appointed a non-executive Director in
December 2008. He has over 23 years of experience in research and
development of electronic and digital technologies. Professor Huang
obtained a master degree in Telecommunications and Electronics from
Beijing University of Posts and Telecommunications and is a senior
member of an Electronic Association in China. Professor Huang is an
executive director of Goldin Properties Holdings Limited (Stock Code:
283), a company listed on the main board of The Stock Exchange of
Hong Kong Limited. Prior to joining the Company, Professor Huang was
a professor of Beijing University of Posts and Telecommunications and
worked in a number of research organization in China.
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MR. TSO HON SAI, BOSCO

Independent Non-Executive Director

Mr. Tso, aged 47, was appointed an independent non-executive Director
in July 2003. He is also a member of the audit committee, remuneration
committee and nomination committee of the Company. Mr. Tso is a
solicitor practising in Hong Kong since 1990. He is a partner of Messrs. Tso
Au Yim & Yeung, Solicitors. He graduated from King’s College London
in the United Kingdom in 1987. Mr. Tso is also an independent non-
executive director of China Public Healthcare (Holding) Limited (Stock
Code: 8116), a company listed on the GEM board of The Stock Exchange
of Hong Kong Limited. He was an independent non-executive director
of Rising Development Holdings Limited (Stock Code: 1004) (resigned
on 3 August 2012), a company listed on the main board of The Stock
Exchange of Hong Kong Limited.

MS. HUI WAI MAN, SHIRLEY

Independent Non-Executive Director

Ms. Hui, aged 45, was appointed an independent non-executive
Director in June 2006. She is also the chairman of the audit committee
of the Company and the member of the remuneration committee
and nomination committee of the Company. Ms. Hui is a practising
accountant in Hong Kong. She has over 23 years of professional
experience in public accounting and corporate finance. She is a fellow of
the Hong Kong Institute of Certified Public Accountants, the Association
of Chartered Certified Accountants, the Institute of Chartered Secretaries
and Administrators and The Hong Kong Institute of Chartered Secretaries.
Ms. Hui is a non-executive director and chairman of Eco-Tek Holdings
Limited (Stock Code: 8169) and an independent non-executive director
of New Media Group Holdings Limited (Stock Code: 708), She was an
independent non-executive director of Freeman Financial Corporation
Limited (Stock Code: 279) (resigned on 22 September 2010) and
Mascotte Holdings Limited (Stock Code: 136) (resigned on 14 June 2010),
all of which are listed on The Stock Exchange of Hong Kong Limited.

MR. TANG YIU WING

Independent Non-Executive Director

Mr. Tang, aged 45, was appointed an independent non-executive
Director in September 2006. He is also the Chairman of the remuneration
committee of the Company and a member of the audit committee of
the Company. Mr. Tang is a practising solicitor in Hong Kong. He holds
a Bachelor’s Degree in Laws, a Postgraduate Certificate in Laws from the
University of Hong Kong and a Master’s Degree in Laws from the City
University of Hong Kong. He is a member of the Law Society of Hong
Kong and is admitted as a solicitor of the Supreme Court of England and
Wales and a barrister and solicitor of the Supreme Court of Tasmania.
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CORPORATE
GOVERNANCE REPORT
CEEAHE

The board of directors of the Company (the “Board” or the “Directors”)
of Goldin Financial Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) recognizes the importance of maintaining
a high standard of corporate governance to protect and enhance the
benefits of shareholders. The Board and senior management of the
Company (“Senior Management”) recognize their responsibility to
maintain the interest of the shareholders and to enhance their value.
The Board also believes a deliberate policy of corporate governance
can facilitate the Company’s rapid growth under a healthy governance
structure and strengthen the confidence of shareholders and investors.

CORPORATE GOVERNANCE PRACTICES

The Board periodically reviews the corporate governance practices of the
Company to ensure that the practices continue to meet the requirements
of the code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The Company has applied the principles of the CG Code.

For the year ended 30 June 2012, the Company has complied with the
code provisions of the CG Code except deviations from code provision
A.2.1, A.4.1 and E.1.2 of the CG Code.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer (“CEQ") should be separated and should not
be performed by the same individual. The Company does not currently
have any officer with the title CEO. The daily operation and management
of the Company is monitored by the Directors as well as the Senior
Management. The Board considers the present structure is more suitable
for the Company because it can promote the efficient formulation and
implementation of the Company’s strategies.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-election.
None of the existing non-executive directors of the Company are
appointed for a specific term but are subject to retirement by rotation at
least once every three years at the Company’s annual general meeting
in accordance with the provisions of the bye-laws of the Company.
The Board believes that such practice will offer stability at the Board
level while at the same time, independence is safeguarded by the
necessary rotation, retirement and re-election procedures which involves
shareholders’ approval. As such, the Board considers that such provisions
are sufficient to meet the underlying objectives of the relevant provisions
of the CG Code.
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Code provision E.1.2 of the CG Code stipulates that the chairman of the
board should attend the annual general meeting (“AGM"). The chairman
of the Company (“Chairman”) did not attend the 2011 AGM due to
another business engagement. An executive director chaired the 2011
AGM and answered questions from the shareholders of the Company
("Shareholders”). The AGM provides a channel for communication
between the Board and the Shareholders. The chairman of the audit
committee and the chairman of remuneration committee of the Company
were also available to answer questions at the 2011 AGM. Other than
the AGM, the Shareholders may also communicate with the Company
through the contact information listed on the Company’s website.

The CG Code has been revised and taken effect from 1 April 2012
(“Revised CG Code"). During the period from 1 April 2012 to 30 June
2012, the Company has complied with the Revised CG Code except for
the deviations from code provision A.2.1, A.4.1 and E.1.2 of the Revised
CG Code as explained above and the code provision D.1.4 of Revised CG
Code.

Code provision D.1.4 of the Revised CG Code stipulates that directors
should clearly understand the delegation arrangements in place. Issuers
should have formal letters of appointment for directors setting out the
key terms and conditions relative to their appointment. The Company did
not have formal letters of appointment for existing directors. All Directors
of the Company had been provided with clear terms and conditions in
relation to their duties, including board committees’ duties. The Company
will comply with the code provision D.1.4 whenever a new director is
appointed.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own Model Code for Securities
Transactions by Directors (“Own Code”), which terms are no less than
those set out in the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code"”) set out in Appendix 10 of the Listing
Rules. Own Code was sent to each Director on his/her initial appointment
and from time to time whenever there is amendment or restatement. Up
to now, no incident of non-compliance of Own Code by the Directors has
been noted by the Company.

Upon specific enquiry made by the company secretary of the Company
("Company Secretary”), all Directors of the Company have confirmed
that they have complied with the required standards set out in Model
Code throughout the year ended 30 June 2012.
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DIRECTORS AND OFFICERS LIABILITY INSURANCE

Promoting good corporate governance practices and managing
enterprise-wide risk is of top priority of the Company. The Company is
convinced that corporate governance practices and Directors and Officers
Liability Insurance (the “"D&O Insurance”) complement to each other. The
Company has arranged appropriate D&O Insurance coverage on Directors’
and Senior Managements’ liabilities in respect of legal actions against
Directors and Senior Management arising out of corporate activities. The
D&O Insurance will be reviewed and renewed annually.

THE BOARD

a)

22

Board Composition

The Board currently comprises four executive directors, two non-
executive directors and three independent non-executive directors,
serving the important function of guiding the management of the
Company. Independent non-executive directors (“INEDs”) represents
one-third of the Board. The Company has fully complied with the
requirement in relation to independent non-executive director as set
out in Rules 3.10 and 3.10A of the Listing Rules. The biographical
details of each Directors are set out on pages 16 to 19. Our Board
possesses appropriate skills and experiences for the management of
the Company’s business. The Directors have obtained appropriate
legal, management, finance and accounting professional
qualifications with great experience in diversified business.

The Board members up to the date of this report are:
Non-executive director and Chairman of the Board
Mr. Pan Sutong

Executive directors

Mr. Wong Hau Yan, Helvin

Mr. Lee Chi Chung, Harvey

Mr. Zhou Dengchao

Ms. Hou Qin

Non-executive director

Professor Huang Xiaojian

Independent non-executive directors

Mr. Tso Hon Sai, Boson

Ms. Hui Wai Man, Shirley

Mr. Tang Yiu Wing

None of the members of the Board is related to one another.
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b)

During the year ended 30 June 2012, the Board has at all times met
the requirements of the Listing Rules relating to the appointment of
at least three INEDs and at least one INEDs possessing appropriate
professional qualifications, or accounting or related financial
management expertise.

All INEDs are financially independent from the Company and
any of its subsidiaries. The Company has received written annual
confirmation of independence from each of the INEDs pursuant to
Rule 3.13 of the Listing Rules. Accordingly, the Company considers
all INEDs to be independent.

Role and Function

The Board is responsible for formulating the overall strategic business
development, reviewing and monitoring the performance of the
Group, as well as preparing and approving financial statements.
The Directors, collectively and individually, are aware of their
responsibilities to shareholders, for the manner in which the affairs
of the Company are managed and operated. In the appropriate
circumstances and as when necessary, Directors will consent to the
seeking of independent professional advice at the Group’s expense,
ensuring that all procedures of the Board, and all applicable rules and
regulations, are followed.

All non-executive directors of the Board are not involved directly in
the daily management. All of them have expertise in particular area
that they can advise the Board. Those non-executive directors are
expected to give their independent view on the deliberations of the
Board and ensure the financial probity on the part of the Company
maintain in high standards. The INEDs of the Board are helping to
ensure the interests of all shareholders.

For the year ended 30 June 2012, the Board:
i. reviewed the performance of the Group and formulated business
strategy of the Group;

i. reviewed and approved the annual and interim results of the
Group;

iii. reviewed the internal controls of the Group;

iv. reviewed and approved the general mandates to issue and
repurchase shares of the Company;

v. reviewed and approved the price-sensitive transactions;

vi. reviewed and approved the discloseable transactions of the
Company;
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(9]

d)

24

vii. reviewed and approved the auditors’ remuneration and
recommend the re-appointment of Ernst & Young as the external
independent auditors of the Group respectively; and

viii. established the Shareholders Communication Policy of the
Company (“Shareholders Communication Policy”).

To the best knowledge of the Company, there is no financial,
business and family relationship among our directors nor the
Chairman. All of them are free to exercise their independent
judgment.

Chairman and Chief Executive Officer

Mr. Pan Sutong is the Chairman of the Board and has assumed the
responsibility to manage the Board, ensuring all Directors receive
adequate information in a timely manner and properly briefed on
issues arising at Board meetings.

The Company has no such title as the chief executive officer and
therefore the daily operation and management of the Company
is monitored by the executive directors as well as the Senior
Management. Even though there is no chief executive officer, the
balance of power and authority is ensured by the operation of the
Board, which comprises experienced individuals who meet from time
to time to discuss issues affecting the operation of the Company.

Accountability and Audit

The Directors are responsible for preparing the accounts of each
financial period, which give a true and fair view of the state of affairs
of the Group and of the results and cash flows for that period. The
Directors also ensure that the financial statements of the Group
are prepared in accordance with the statutory requirements and
applicable accounting policies.

In preparing the financial statements, the Directors consider that
the financial statements of the Group are prepared on an on-going
basis and appropriate accounting policies have been consistently
applied. The Directors have also made judgments and estimates
that are prudent and reasonable in the preparation of the financial
statements.

The statement of the independent auditors of the Company about
their reporting responsibilities on the financial statements is set out in
the Independent Auditors’ Report on pages 45 to 46.

In addition to the financial statements of the Group, the Company
Secretary has provided all members of the Board with monthly
updates which including information of the Group’s performance,
position and prospects in according to code provision C.1.2 of
Revised CG Code.
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e)

f)

Internal Control and Risk Management

The internal control system has been designed to safeguard the assets
of the Company, maintaining proper accounting records, execution
with appropriate authority and compliance of the relevant laws and
regulations.

The Board has carried out periodic review of the implementation and
procedures of the internal control systems, including areas covered
accounting, business and legal compliance. The scope of review was
discussed with and agreed by the audit committee of the Company.
An internal control report of the Company has been reported to the
Board. In addition to the periodic review, the Board will conduct any
special review as required.

The Board is responsible for the system of internal control and
reviewing its effectiveness. The Board is also responsible for review
and consider the adequacy of resources, staff qualifications and
experience, training programmers and budget of the Group’s
accounting and financial reporting function annually. For the year
ended 30 June 2012, the Board considered that the Company’s
internal control system is adequate and effective.

Corporate Communication and Meetings

The Group makes great efforts to enhance the communication
with investors. From time to time, the Company’s website
(www.goldinfinancial.com) contains updated information of the
Group and press releases are posted on our website in a timely
manner. Shareholders can also visit the Company’s website for
updated information of the Group. The Company also established a
Shareholders Communication Policy which shall be reviewed by the
Board on a regular basis to ensure its effectiveness.

The Company has complied with the Listing Rules regarding the
requirements about voting by poll and keeps shareholders informed
of the procedures for voting by poll through notices of general
meetings in circulars of the Company to shareholders from time to
time.

During the year, the Company had held an annual general meeting
for the financial year ended 30 June 2011 at 23/F., Two International
Finance Centre, 8 Finance Street, Central Hong Kong on Monday,
31 October 2011 at 3:00pm. Directors and external auditors had
attended that annual general meeting to answer shareholders’
enquiries. The Board is committed to provide business information of
the Company to the investors through timely publication of interim
and annual results and reports. The publications of the Company,
including financial reports, circulars and announcements, are also
available for download from the Company’s website.
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During the year, the Company held four full Board meetings and an
annual general meeting. The attendance of each Director is as follows:

Attendance

o FE RC 8%

Non-executive directors and Chairman F#HITEEREESIFE
Mr. Pan Sutong EERBTAE
Executive directors HITES

Mr. Wong Hau Yan, Helvin =ERGE

Mr. Lee Chi Chung, Harvey TEHBEE

Mr. Zhou Dengchao AERBEE

Ms. Hou Qin EELZ L
Non-executive director FHITES
Professor Huang Xiaojian FHERYIK
Independent non-executive directors BV IHITES
Mr. Tso Hon Sai, Boson EEBELA

Ms. Hui Wai Man, Shirley FFEH T

Mr. Tang Yiu Wing BIRER S

BOARD COMMITTEES

The Board has also established the following committees with defined
written terms of reference:

Audit Committee (”Audit Committee”)

—  Remuneration Committee (“Remuneration Committee”)

Nomination Committee (“Nomination Committee”)

Corporate Governance Committee (“CG Committee”)

Each Board committee will apply its respective terms of reference and
applicable limits of authority in making decisions. The terms of reference as
well as the structure and membership of each committee will be reviewed
from time to time.

AUDIT COMMITTEE

The Audit Committee has three members, all of whom are INEDs. Ms.
Hui Wai Man, Shirley is the chairman of Audit Committee and she has
appropriate professional qualifications, accounting and related financial
management expertise.

a) Composition of Audit Committee Members
Ms. Hui Wai Man, Shirley (Chairman of Audit Committee)

Mr. Tso Hon Sai, Bosco
Mr. Tang Yiu Wing
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AR RBRIBEARE - SEEZ MR
BRI ¢
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board meetings) general meeting)
(ESEERRE) (BRAERE)

2(4) o(1)
4(4) (1)
2(4) (1)
2(4) o(1)
44) (1)
3(4) o(1)
44) (1)
4(4) (1)
4(4) (1)
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b) Role and Function

(9]

d)

The Audit Committee is mainly responsible for:

i. making recommendations to the Board on the appointment,
reappointment and removal of the external auditors; to approve
the remuneration and terms of engagement of the external
auditors; and any questions of resignation or dismissal of that
external auditors.

ii. reviewing and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard.

iii. developing and implement policy on the engagement of an
external auditors to supply non-audit services.

iv. reviewing the interim and annual financial statements before
submission to the Board.

v. discussing problems and reservations arising from the interim
review and final audit, and any matters the auditors may wish to
discuss.

vi. reviewing the external auditors’ management letters and
management'’s response.

vii. reviewing the Company internal control system.

viii. considering the major findings of internal investigations and
management’s response.

Attendance
During the year, the Company held two Audit Committee meetings.

The attendance rate of the Audit Committee meeting during the year
was 100%. The attendance of each member is as follows:

Attendance

H R 8

Committee Members ZEERE
Ms. Hui Wai Man, Shirley BRIt
Mr. Tso Hon Sai, Bosco EERELAE
Mr. Tang Yiu Wing RSt

Summary of the work

For the year ended 30 June 2012, the Audit Committee has reviewed
the Group’s interim results for the six months ended 31 December
2011, annual results for the year ended 30 June 2011, as well as the
Group's internal control system.

The audit committee has also reviewed the external auditors’ terms
of engagement, independence and objectivity, and discussed the
nature and scope of their audit.
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REMUNERATION COMMITTEE

The Remuneration Committee currently consists of three INEDs. To comply
with the newly introduced Rule 3.25 of the Listing Rules and Revised
CG Code, a set of terms of reference of the Remuneration Committee
has been posted and is currently available on the Stock Exchange’s
website and the Company’s website. The Remuneration Committee shall
make recommendations to the Board on the remuneration package of
individual executive directors and senior management.

a) Composition of Remuneration Committee Members

b)

28

Mr. Tang Yiu Wing (Chairman of Remuneration Committee)
Ms. Hui Wai Man, Shirley
Mr. Tso Hon Sai, Bosco

Role and Function

The Remuneration Committee is mainly responsible for:

Vi.

making recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and
Senior Management and on the establishment of a formal
and transparent procedures for developing policy on such
remuneration.

determining the specific remuneration packages of all executive
Directors and Senior Management and making recommendations
to the Board on the remuneration of non-executive Directors.

reviewing and approving performance-based remuneration
by reference to corporate goals and objectives resolved by the
Board from time to time.

reviewing and approving the compensation payable to executive
Directors and Senior Management in connection with any loss or
termination of their office or appointment.

reviewing and approving compensation arrangements relating to
the dismissal or removal of Directors for misconduct.

ensuring that no Director is involved in deciding his own
remuneration.
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c¢) Attendance

During the year, the Company held one Remuneration Committee
meeting. The attendance rate of the Remuneration Committee
meeting during the year was 100%. The attendance of each member

is as follows:
Attendance
R 8
Committee Members ZEERE
Mr. Tang Yiu Wing BB S
Ms. Hui Wai Man, Shirley FrEEZ T
Mr. Tso Hon Sai, Bosco ERELAE

d) Summary of the work

For the year ended 30 June 2012, the Remuneration Committee
reviewed the existing remuneration policy and structure for the
executive Directors and had made recommendation to the Board on
their remuneration packages.

The Directors of the Company are also members of senior
management of the Group. The details of remuneration payable
to each Director are set out on Note 10 of Notes to Financial
Statements.

NOMINATION COMMITTEE

The Nomination Committee is established on 23 March 2012, and
currently consists of the Chairman of the Board and two INEDs. To
comply with the Revised CG Code, a set of terms of reference of the
Nomination Committee has been posted and is currently available on the
Stock Exchange’s website and the Company’s website.

The nomination committee is collectively responsible for the nomination
and selection of Directors. Proposed new Directors are selected based on
skills and experience that will enable them to make positive contribution
to the performance of the Board.

a) Composition of Nomination Committee Members
Mr. Pan Sutong (Chairman of Nomination Committee)

Ms. Hui Wai Man, Shirley
Mr. Tso Hon Sai, Bosco
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b)

(9]

Role and Function

The Nomination Committee is mainly responsible for:

reviewing the structure, size and composition (including the
skills, knowledge and experience) of the Board on a regular
basis and making recommendations to the Board regarding
any proposed changes of Board members to complement the
Company'’s corporate strategy.

identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the
Board on the selection of individuals nominated by shareholders
or the Nomination Committee for directorships.

assessing the independence of independent non-executive
directors.

making recommendations to the Board on relevant matters
relating to the appointment or re-appointment of directors and
succession planning for directors in particular the chairman and
the chief executive.

Attendance and summary of work

As the Nomination Committee was established on 23 March 2012,
the Company did not hold any Nomination Committee meeting
during the financial year ended 30 June 2012.

CORPORATE GOVERNANCE COMMITTEE

The CG Committee is established on 23 March 2012, and currently
consists of the Chairman of the Board and two executive Directors. To
comply with the Revised CG Code, the terms of reference of the CG
Committee has been posted and is currently available on the Stock
Exchange’s website and the Company’s website.

a) Composition of CG Committee Members
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Mr. Pan Sutong (Chairman of Corporate Governance Committee)
Mr. Wong Hau Yan, Helvin
Mr. Zhou Dengchao
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b) Role and Function
The CG Committee is mainly responsible for:

i. developing and reviewing the Company’s policies and practices
on corporate governance and making recommendations to the
Board.

i. reviewing and monitoring the training and continuous
professional development of directors and senior management.

iii. reviewing and monitoring the Company’s policies and practices
on compliance with legal and regulatory requirements.

iv. developing, reviewing and monitoring the code of conduct
and compliance manual (if any) applicable to employees and
directors.

v. reviewing the Company’s compliance with the code and
disclosure in the Corporate Governance Report.

¢) Attendance and summary of work

As the CG Committee was established on 23 March 2012, the
Company did not hold any CG Committee meeting during the
financial year ended 30 June 2012.

INDEPENDENT AUDITORS

Messrs. Deloitte Touche Tohmatsu resigned as auditors of the Company
with effect from 19 March 2010 and Messrs. Ernst & Young were
appointed as auditors of the Company on 22 April 2010 to fill the casual
vacancy so arising. Save as disclosed above, there has no other changes
of auditors of the Company in the past three years.

Ernst & Young was reappointed as independent auditors of the Company
at the 2011 AGM. It is the auditors’ responsibility to form an independent
opinion, based on their audit, on those financial statements and to report
their opinion solely to the Company and for no other purpose. They do
not assume responsibility towards or accept liability to any other person
for the contents of the independent auditors’ report.

The statement of the independent auditors of the Company about their

reporting responsibilities on the financial statements is set out in the
“Independent Auditors’ Report” on pages 45 to 46.
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During the year under review, the professional fees paid/payable to the
Company’s independent auditors, Ernst & Young is set out as follows:

REBEFE BN/ EBNRRRBIREMER
KZBEBRHEIIMT

HK$'000

T

Audit services EZRIE 2,750
Non-audit services eI RS 401
3,151

RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility to prepare the financial
statements for each financial period which give a true and fair view of the
financial affairs of the Company.

DIRECTORS’ TRAINING

According to code provision A.6.5 of the Revised CG Code, all Directors
should participate in continuous professional development to develop and
refresh their knowledge and skills to ensure that their contribution to the
Board remains informed and relevant.

The Company has provided relevant reading materials to the Directors
to ensure that they are apprised of the latest changes in the commercial,
legal and regulatory requirements in relation to the Company’s
businesses, and to refresh their knowledge and skills on the roles,
functions and duties of a listed company director. In addition, all Directors
are encouraged to attend external forum, or training courses on relevant
topics. During the period from 1 April 2012 to 30 June 2012, all Directors
of the Company had provided their record of training to the Company
Secretary. The Board has delegated the power to the CG Committee
to review and monitor the continuous professional development of the
Directors.

COMPANY SECRETARY

Mr. Wong Hau Yan, Helvin has resigned as Company Secretary of the
Company on 15 March 2012 and remained as an executive director and
authorised representative of the Company. Ms. Lun Hau Mun (“Ms. Lun")
was appointed as Company Secretary and authorised representative of
the Company on 15 March 2012.

According to Rule 3.29 of the Listing Rules, Ms Lun will take no less
than 15 hours of relevant professional training for the financial year
commencing on 1 July 2012.
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SHAREHOLDER RIGHTS

Shareholders to convene a general meeting

Shareholders may request the Company to convene a general meeting
according to the provision as set out in the Company’s Bye-Laws and
the Companies Act of Bermuda. A copy of the Company’s Bye-Laws can
be found on the Company’s website. The procedures for shareholders
to nominate a person for election as a director of the Company is
also available on the Company’s website with title “Procedures for
Shareholders to Nominate Candidate for Election as Director”.

Enquiries by Shareholders to the Board

In order to ensure the effective communication between the shareholders
and the Board, the Company has adopted a set of Shareholders
Communication Policy on 27 February 2012. According to the
Shareholders Communication Policy, the information of the Group shall
be communicated to the shareholders through the interim report, annual
report, circulars, the annual general meeting and other general meetings,
as well as press releases and all announcements posted on the Company’s
website. Shareholders may at any time make a request for the Company’s
information to the extent that such information is publicly available. Any
questions shall be directed to the Company’s principal place of business
in Hong Kong or at the Company’s website.

Procedures for putting forward proposals by shareholders at
general meeting

The Company also adopted a set of procedures for putting forward
proposals by the shareholders at general meetings.

Shareholders who wish to put forward their proposals at general meeting
must possess the following qualifications:

(@) hold at least 5% of the total number of shares of the Company as at
the date of submitting the proposal. Collective number of shares can
be from a single person or multiple shareholders.

(b) hold shares of the Company at the proportion as stated in clause (a)
above for a period of 12 consecutive months commencing from the
date of first acquisition until the date of proposal.

The proposal must be made in writing. Each proposal must (i) state the
objects of the proposal, (i) be signed by the proposer(s) and (iii) be posted
and deposited at the Company'’s principal place of business in Hong Kong
for the attention of the Company Secretary.
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The board of directors of the Company (“Board”) shall review and
examine each proposal proposed by the shareholder(s) who possess(es)
the qualifications stated in clause 2.1 above (“Proposal”). The factors to
be considered by the Board shall include but not limited to the following:

(i)  the scope of the shareholder’s right;

(i) notice period required to be given to the shareholders if the Board
considers that it is appropriate to put forward the Proposal at a
General Meeting;

(iii) any other factor(s) which the Board may consider fit or appropriate
to be relevant for its consideration.

If the Board is of the view that it is appropriate to put forward the
Proposal at a General Meeting and there is sufficient time to give not less
than eleven (11) business days' written notice to the shareholders prior to
the nearest General Meeting (“Nearest General Meeting”), the Board will
include the Proposal in the agenda of the Nearest General Meeting of the
Company so as to give the shareholders at least ten (10) business days’
notice to consider the Proposal in accordance with Listing Rule 13.73.

If the Board is of the view that it is appropriate to put forward the
Proposal at a General Meeting but there is no sufficient time to
give not less than eleven (11) business days’ written notice to the
shareholders prior to the Nearest General Meeting, the Board shall have
the discretion to include such Proposals in the agenda of the General
Meeting immediately next to the Nearest General Meeting so as to give
the shareholders at least ten (10) business days’ notice to consider the
Proposal in accordance with Listing Rule 13.73.

If the Board is of the view that it is not appropriate to put forward
the Proposal at a General Meeting, the Board will direct the Company
Secretary to advise the proposer(s) of this outcome accordingly.

Shareholders should direct their enquiries about their shareholdings to
the Company’s branch share registrar, Tricor Secretaries Limited. Other
shareholders’ enquiries can be directed to the Company’s principal place
of business in Hong Kong for the attention of the Company Secretary.

INVESTOR RELATIONS

The Company’'s website (www.goldinfinancial.com) provides
comprehensive and accessible news and information of the Company to
the shareholders, other stakeholders and investors. The Company will also
update the website information from time to time to inform shareholders
and investors of the latest development of the Company. This practice is
essential for building market confidence.

AREEFEE((EFe ) BEZLRHARLE
XE2 MEPTE R 2 IR R 2 SR ([ 12

&) EFEERZAZBRATRNUATE
18 -

() PSRRI HE -
() WEFRRABBETNBEAR RS
% B TR B

(i) EFLRAE
fEZE o

EHBEEAAE B ZEMHE

WERESRABETRRERZ FREZZTH
IR RERg([HAEPRERE DRIAR
WEER (TR T—(NELER) MREZEL
EMBAN  EFBBEEERENALRRAR
THIR R KRG %12 - WIRAIEA T(10)E%
¥HRREE LR - LM,VJETFLWEE‘J;E
13. 7316 BB MEH

HEFSRREENRRASG LIREEE - B
P B B AR RO & B 3E 4 B AR AR AT = 4
TONEZEXRRARREFELEDBN EF
ERBIBEAREREREBRAABRRSOMBRR
Rz TERRAGZHE  LRERAZD T
(10)fE & % A [ IR # @ A LM,\/JETJ%J:
MRAE13.7316EEEBEZ

HEEZR ETiﬂﬁAﬂxﬁﬁ/\t$
EFESRERARNERSERE %Dii
A e

BRBAERIRZENR  BHEEARALZEN
BPFERDREENMERKARARF - KRE
EMER LGN FTEARARZBEREE
EERINEL - WA RWE -

REERE

A B (www. goldinfinancial.com) A A% 5
HiFHERREERHRBEEARR Z2ER
ATEISHE B RER o AR RGN R E 2T
AR DRARRREEEBEARNRZ&
TR - WRERBEYMSEOTHER

34 GOLDIN FINANCIAL HOLDINGS LIMITED § ANNUAL REPORT 2011/12



DIRECTORS’ REPORT
EEERE

The board of directors (the “Board” or the “Directors”) of Goldin
Financial Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) herein present their report and the audited
consolidated financial statements of the Group for the year ended 30
June 2012.

PRINCIPAL ACTIVITIES

The principal activities of the Company is investment holding. The
activities of its principal subsidiaries are set out in note 20 to the financial
statements.

RESULTS AND APPROPRIATIONS

The Group’s profit for the year ended 30 June 2012 and the state of
affairs of the Company and the Group at that date are set out in the
financial statements on pages 47 to 146.

The Board did not recommend the payment of a dividend.
SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and share
options during the year are set out in notes 35 and 36 to the financial
statements.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results for the year and of the assets and liabilities of
the Group for the latest five financial years are set out on page 147.

RESERVES

Movements in the reserves of the Group and the Company during the
year are set out in the Consolidated Statement of Changes in Equity and
in note 37 to the financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2012, the Company had no reserves available for
distribution.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTY

Movements in the property, plant and equipment, and investment
property during the year are set out in note 16 and note 17 to the
financial statements, respectively.
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DIRECTORS

The directors of the Company during the year and up to the date of this
report are as follows:

Non-executive Director and Chairman of the Board
Mr. Pan Sutong
Executive directors

Mr. Wong Hau Yan, Helvin
Mr. Lee Chi Chung, Harvey
Mr. Zhou Dengchao

Ms. Hou Qin

Non-executive Director
Professor Huang Xiaojian
Independent Non-executive Directors

Mr. Tso Hon Sai, Bosco
Ms. Hui Wai Man, Shirley
Mr. Tang Yiu Wing

In accordance with Bye-law 99 of the Bye-laws of the Company, Mr.
Pan Sutong, Mr. Zhou Dengchao, Ms. Hui Wai Man, Shirley, Mr. Tang
Yiu Wing and Mr. Tso Hon Sai, Bosco shall retire by rotation at the
forthcoming annual general meeting. Except for Mr. Tso Hon Sai, Bosco,
who will not offer himself for re-election, the other retiring directors
are eligible and will offer themselves for re-election at the forthcoming
annual general meeting.

The directors of the Company, including the independent non-executive
directors are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with the
provisions of the Bye-laws of the Company.

Biographical details of the directors and the senior management of the
Group are set out on pages 16 to 19.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of corporate
governance practices.

Information on the corporate governance practices adopted by the
Company is set out in the Corporate Governance Report on pages 20 to
34.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2012, the interests or short positions of the directors of
the Company in the shares and underlying shares of the Company or
any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the register
required to be kept by the Company under section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) were as follows:

Long positions in the shares and underlying shares of the
Company

20.0 1108
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Mr. Pan Sutong 2,184,475,800
EERBSTAE (note i) (fI7Eii)
Mr. Wong Hau Yan, Helvin - -
mERELE

Mr. Zhou Dengchao
AEBEE

Ms. Hou Qin
EEZ T

155,585,000

1,000,000 -

1,560,000 -

Notes:

i.  The interests in the underlying shares represented share options granted by the
Company to these directors as beneficial owners, the details of which are set out in
the section below headed “SHARE OPTION SCHEME".

i. The 2,184,475,800 shares of the Company comprise 2,141,085,800 shares in the
Company and 43,390,000 shares in the Company held by Goldin Global Holdings
Limited (“GGH") and Clear Jade International Limited respectively which are wholly
and beneficially owned by Mr. Pan Sutong (“Mr. Pan”), a non-executive Director
and the chairman of the Board.

GGH is a wholly owned subsidiary and hence a controlled corporation of Goldin
Investment Holdings Limited (“Goldin Investment”). Goldin Investment is a wholly
owned subsidiary and hence a controlled corporation of Goldin Real Estate
Financial Holdings Limited (“Goldin Real Estate Financial”). Goldin Real Estate
Financial is wholly and beneficially owned by Mr. Pan.
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Save as disclosed above, as at 30 June 2012, none of the directors or
chief executives of the Company had any interests or short positions in
any shares, underlying shares and debentures of the Company (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code of the
Listing Rules.

DISCLOSEABLE INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS/OTHER
PERSONS UNDER THE SFO

As at 30 June 2012, the long positions of persons, other than Directors
or Chief executive of the Company, being 5% or more in the interest in
shares of the Company as recorded in the register required to be kept by
the Company under section 336 of the SFO, were as follows:

Capacity in which such

Name of Shareholders interest is held

RER A BERRSH
Goldin Global Holdings Limited Corporate
SIRRFIERBR A EE

Save as disclosed above and those disclosed under “DIRECTORS’ AND
CHIEF EXECUTIVES INTERESTS IN SECURITIES”, as at 30 June 2012, the
Company had not been notified of any parties having an interests of 5%
or more of in the shares or underlying shares of the Company or having
short position which are required to be recorded in the register required
to be kept under Section 336 of Part XV of the Securities and Futures
Ordinance.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

During the year and up to the date of this report, to the best knowledge
of the directors, Mr. Pan Sutong, being the non-executive director and
the Chairman of the Board, wholly and beneficially owned the entire
issued share capital of Goldin Financial Global Square Limited which is
the owner of a 11-storey industrial building having a gross floor area of
approximately 311,700 square feet (excluding car parking spaces) located
in Kowloon Bay, Hong Kong.

Save as the disclosed above, none of the directors and their respective
associates were considered to have any interests in the businesses which
compete or were likely to compete, either directly or indirectly, with the
businesses of the Group.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

During the year, the Group had transactions with related companies in
which a Director has controlling interests, details of which are set out
in Note 43 to the consolidated financial statements and the sections
headed “CONNECTED TRANSACTION"” and “CONTINUING CONNECTED
TRANSACTIONS”.

Save as disclosed above, no contracts of significance to which the
Company, its ultimate holding company or any subsidiaries of its ultimate
holding company was a part in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ SERVICE CONTRACTS

None of the directors proposed for re-election at the forthcoming annual
general meeting has an unexpired service contract with the Company
or any of its subsidiaries which is not determinable by the employing
company within one year without payment of compensation, other than
statutory compensation.

DIRECTORS' REMUNERATION

The Board are authorised to fix the Directors’ remuneration at general
meetings. Other emoluments are determined by the Board with reference
to Directors’ duties, responsibilities and performance and the results of
the Group.

MANAGEMENT CONTRACTS

Pursuant to an agreement dated 31 October 2011 between Smart Edge
Limited (@ 60% indirect non-wholly owned subsidiary of the Company)
and Goldin Properties (Construction Management) Limited (“GPCM"),
a company indirectly wholly-owned by Goldin Properties Holdings
Limited (“GPHL"), GPCM provides project management services for
the construction and development of the Group's investment property
located in Hong Kong. Mr. Pan (personally and through his wholly-owned
companies) is beneficially interested in approximately 64.21% of the
issued share capital of GPHL as at 30 June 2012. The agreement may be
terminated by either party, subject to not less than two months, written
notice. During the year, the Company paid a fee of HK$3,120,000 under
this agreement.
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DIRECTORS" RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

On 31 May 2012, Mr. Pan acquired the entire equity interest in Goal
Eagle Limited (“GEL"). Following the acquisition, Smart Edge Limited
(a joint venture company holding a piece of land parcel known as New
Kowloon Inland Lot No. 6314, located at Kowloon Bay with a total site
area approximately 6,600 square meters) is owned as to 60% by the
Company through Cheng Mei Holdings Limited (“CMHL"), a wholly-
owned subsidiary of the Company, and as to 40% by Mr. Pan through
GEL and the terms of the shareholders’ agreement dated 25 August
2011 (“Shareholders’ Agreement”) entered into between CMHL and GEL
would remain unchanged and continue to bind on each of CMHL and
GEL including option granted to GEL by CMHL to require CMHL to sell to
it or its associates certain number of shares in Smart Edge Limited held
by CMHL or (as the case may be) its associates in order to increase GEL's
shareholding in Smart Edge Limited to an aggregate percentage of not
more than 50% in accordance with a specified formula contained in the
Shareholders’” Agreement.

Save as disclosed above and under the section headed “SHARE OPTION
SCHEME" below, at no time during the year was the Company or any of
its subsidiaries a party to any other arrangements to enable the Directors
or chief executive or any of their spouse or children under 18 years of age
to acquire benefits by means of the acquisition of shares in or debentures
of the Company, its subsidiaries or any other body corporate.

SHARE OPTION SCHEME

On 28 January 2004, the shareholders of the Company approved the
adoption of the share option scheme (the “Scheme”). The purpose of
the Scheme is to provide incentives or rewards to participants thereunder
for their contribution to the Group and/or enable the Group to recruit
and retain high-calibre employees and attract human resources that are
valuable to the Group and any entity in which the Group holds an equity
interest (“Invested Entity”). Eligible participants of the Scheme include
mainly the directors, employees, suppliers of goods or services, customers,
shareholders, business partners and professional advisers of the Company
or any invested entity.

The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Scheme is 332,090,952 shares
of the Company (representing approximately 10.00% of the issued share
capital of the Company as at the date of this report).

The maximum number of shares issuable under the share options to each
eligible participant in the Scheme within any 12-month period, is limited
to 1% of the shares of the Company in issue at any time. Any further
grant of share options in excess of this limit is subject to shareholders’
approval in a general meeting. The exercise period of the share options
granted is determinable by the directors, save that the period commences
on the date of which the offer is made and ends on a date which is not
later than 10 years from the date of the offer of the share options subject
to any provisions of the Scheme determining the rights of the grantees.
The offer of a grant of share option may be accepted within 28 days from
the date of the offer, upon payment of a nominal consideration of HK$1
in total by the grantee.
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The exercise price of the share options is determinable by the directors, — BEA%#E 2

<
but may not be less than the highest of (i) the Stock Exchange closing ZARRATIRMHABEAIRERZ S BB 2B m
price of the Company’s shares on the date of the offer of the share & ; (VA FRMAREEZZHBITAERS
options; (i) the average Stock Exchange closing price of the Company’s B 2 B33 Fr 9 U8 R (i) A A 71D 2 FE
shares for the five trading days immediately preceding the date of the =ZHhr55% -

offer and (iii) the nominal value of a share of the Company.

The Scheme became effective on 29 January 2004 and, unless otherwise  3tEIH—_ZTZEWMF—A T+ L BRBEN - BR3IE
A |75 A

cancelled or amended, will remain in force for 10 years from that date. CEUHSER] - BAIBRZ BB THFAE
B o

Details of movements in the options under the Scheme during the year  :ZzT2I78 NEEMRENFRN 2 #E MR FVRE
and options outstanding as at the beginning and end of the year are set R ARITE Z BB WOT ¢
out below:

Number of share options
BRESE
Cancelled/
Granted lapsed Exercised
Name or category Exercise As at during the during the during the As at
of participant Date of grant price  Exercise period 1 July 2011 year year year 30 June 2012
R® R®
—E—-F REFE REFE REEE —B-ZF
SEARZRER RiHAH TRE TES tA-H ERE DR/ AXK gfiff  RA=tH
HK$ (Note)
BT i3]
Director
Bz
Mr. Wong Hau Yan, Helvin ~ 22-07-2009 0.6540 22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
EZRAE 22-07-2009 06540  22-01-2011 t0 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540 22-01-2012 to 21-07-2019 1,000,000 - - - 1,000,000
Mr. Zhou Dengchao 22-07-2009 0.6540 22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
AEREE 22-07-2009 0.6540 22-01-2011 to 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540 22-01-2012 to 21-07-2019 1,000,000 - - - 1,000,000
Ms. Hou Qin 22-07-2009 0.6540  22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
BEEa+ 22-07-2009 0.6540 22-01-2011 to 21-07-2019 1,000,000 - - - 1,000,000
22-07-2009 0.6540  22-01-2012 to 21-07-2019 1,000,000 - - - 1,000,000
Employees and othersin  22-07-2009 0.6540 22-07-2009 to 21-07-2019 3,000,000 - - - 3,000,000
aggregate (including 22-07-2009 0.6540  22-01-2010 to 21-07-2019 1,000,000 - - - 1,000,000
directors of certain 22-07-2009 0.6540 22-01-2011 to 21-07-2019 1,000,000 - - - 1,000,000
subsidiaries) 22-07-2009 0.6540  22-01-2012 to 21-07-2019 1,000,000 - - - 1,000,000
EERHEM(AL)(BE  23-07-2009 06520 23-07-2009 to 22-07-2019 1,000,000 - 1,000,000 - -
ETHEARES) 23-07-2009 0.6520 23-01-2010 to 22-07-2019 7,145,000 - 45,000 - 7,100,000
23-07-2009 0.6520 23-01-2011 to 22-07-2019 7,605,000 - 45,000 - 7,560,000
23-07-2009 0.6520 23-01-2012 to 22-07-2019 10,300,000 - 100,000 120,000 10,080,000
41,050,000 - 1,190,000 120,000 39,740,000
Note: FfaE -

The weighted average closing price of the Company’s shares traded on the Stock — EERERRERITEE BATRB B BN AL TRME
Exchange immediately before the date on which the options were exercised was I TE £0.828 T ©
HK$0.82.

MAJOR CUSTOMERS AND SUPPLIERS FEEFRHERS

For the year ended 30 June 2012, the aggregate amount of revenue #HE-_ZT——FNA=+HILFE A&EHFH
attributable to the Group's five largest customers represented AR AFHEGAEEFERUZ 2 H199% © A
approximately 99% of the Group's revenue for the year. The aggregate F R AEBZKAZRLEFANEB AL
amount of revenue for the year attributable to the Group's largest  Z56% o & B 2N B 7oA fEpg 2 SRAE RE(h A
customer for the year was 56%. Purchases from the Group's five largest 5 [ 4F & FLHE 1 2688% » E A A 51566 % i) %}

suppliers accounted for 88% of the Group’s total purchases for the year S AMHER ~ IRIBEE -
and purchase from the largest supplier included therein amounted to
66%.

R BB A T E R AT
AR ARS% A E 2 B R F AR EES
PR ER 2 fE e o

None of the Directors, their associates or any shareholder, which to the &&EZ%
knowledge of the Directors, owns more than 5% of the Company’s share AR
capital, has interests in these customers and suppliers during the year. FiE

F4 201112 1| SR (RE) FRAF a1
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CONNECTED TRANSACTION

Project Management Services

On 31 October 2011, Smart Edge Limited (the “Developer”), a indirect
non-wholly owned subsidiary of the Company, entered into a project
management agreement (the “Project Management Agreement”) with
Goldin Properties (Construction Management) Limited (the “Project
Manager”), a wholly-owned subsidiary of Goldin Properties Holdings
Limited (“GPHL"), in respect of the appointment of the Project Manager
by the Developer to manage the construction and development of a
piece of land parcel located in Hong Kong (the “Project”) on behalf of
the Developer from 1 November 2011 until the date of settlement of the
final account in respect of the Project which is expected to be a date not
later than the end of February 2017. The estimated aggregate project
management fee paid and payable by the Developer to the Project
Manager under the Project Management Agreement shall approximately
amount to HK$11.7 million.

As Mr. Pan (personally and through his wholly-owned companies) was
beneficially interested in approximately 70.03% and 68.49% of each of
the issued share capital of the Company and GPHL respectively as at 31
October 2011, the Group is an associate of a connected person of GPHL
and GPHL and its subsidiaries (the “GPHL Group”) are also associates of a
connected person of the Company. As such, the Company and GPHL are
connected persons of each other under the Listing Rules. Accordingly, the
receipt of the property management services by the Company (through
the Developer) constitutes a connected transaction for the Company
under the Listing Rules. Details of which were disclosed in the Company’s
announcement dated 31 October 2011.

CONTINUING CONNECTED TRANSACTIONS

Master Services Agreement

On 8 December 2009, the Company entered into a master services
agreement (the “Master Services Agreement”) with Goldin Investment
Advisers Limited (“GIAL") in respect of the provision of financial services,
which includes (a) dealing services in securities, futures and options
contracts and other related services; and (b) corporate finance advisory
services concerning compliance with the Listing Rules and the Code
on Takeovers and Mergers, the offering of securities and corporate
restructuring, for a fixed term commencing from 20 January 2010 to 30
June 2012. Details of the Master Services Agreement were disclosed in a
circular dated 23 December 2009 issued by the Company.

Mr. Pan Sutong is a non-executive Director, the Chairman of the Board
and the controlling shareholder of the Company and he beneficially
owns the entire interests in GIAL. Pursuant to the Listing Rules, Mr. Pan
is therefore a connected person of the Company and GIAL is an associate
of Mr. Pan and is therefore an associate of a connected person of the
Company. Accordingly, the financial services contemplated under the
Master Services Agreement constitute continuing connected transactions
for the Company under Chapter 14A of the Listing Rules.

BRERS
BE EERG

RZZT——F+A=+—8 AQRIZ¥k2E
BEENE AR BEBER DA (Smart Edge
Limited ) ([ & 1) R R EER AR A A
((BRHEDZ2EWNBARSRYE(EE
IREE)ERAR([EEEEAVIEHR
ERmpam([EEERRE] AR DEARER
BEABEAEEEARKRERBEE —BUNLE
BE T EERFAE([ZIER]) - AHHA=
T-——F+—A—HBREZEBZHKES
HEBH(BAATER-Z—tF AKX
HE]) ILEAME - BFREARBEE EERHEEH
REMTHEERBAZMGAHEHBEERERAR
11,700,000/ 7T °
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NEIZBR S - BRFRBERARFTRE
——FE+A=+—HHBEZABRAHEE -
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AR A48 175 38
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2R - BiEQ@ES BELRBEANZ
BERGLEMHEBRS - RbO)EREST LW
BAIR AR R A TR 2 X EBRR
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—AZ+RABREZZ——_FA=THIL Bk
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Sales and Purchases of Wine Products

On 18 May 2012, the Company and GPHL entered into a framework
agreement (the “Framework Agreement”) which sets out the principal
framework upon which the Group will sell and the GPHL Group will
purchase the wine products (including all bottles of wines, alcoholic
liquors, spirits and/or other liquors fit and intended for consumption
as beverage to be transacted between the Group and the GPHL Group
under the Framework Agreement) (the “Wine Products”) for a term
commencing from 18 May 2012 and ending on 31 March 2015.

The annual caps of the Company for the period from 18 May 2012 to 30
June 2012 and the three financial years ending 30 June 2013, 30 June
2014 and 30 June 2015 are HK$1.33 million, HK$11 million, HK$11
million and HK$8.25 million respectively.

As Mr. Pan (personally and through his wholly-owned companies) was
beneficially interested in approximately 70.46% and 64.21% of each
of the issued share capital of the Company and GPHL respectively as at
30 June 2012, the Group is an associate of a connected person of GPHL
and the GPHL Group is also an associate of a connected person of the
Company. As such, the Company and GPHL are connected persons of
each other under the Listing Rules. Accordingly, the sales of the Wine
Products by the Group constitute continuing connected transactions for
the Company under the Listing Rules. Details of which were disclosed in
the Company’s announcement dated 18 May 2012.

The Directors have reviewed and confirmed that the continuing connected
transactions mentioned above are based on normal commercial terms
which are made on an arm’s length basis. The Directors are also of the
view that the Master Services Agreement, the Framework Agreement and
the continuing connected transactions contemplated thereunder are fair
and reasonable and in the interests of the Company and the shareholders
as a whole.

The Company’s auditors were engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagement 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transaction under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants. In accordance
with rule 14A.38 of the Listing Rules, the auditors have issued their
unqualified letter containing their findings and conclusions in respect of
the continuing connected transaction disclosed above by the Company
and a copy of the auditors’ letter has been provided by the Company to
the Stock Exchange. The Directors (including independent non-executive
Directors) have reviewed the continuing connected transactions and the
report of the auditors, and have confirmed that the transactions had been
entered into by the Company in the ordinary course of its business, on
normal commercial terms, on terms no less favourable to the Group than
terms available to, or from independent third parties, and in accordance
with the terms of the agreement governing such transactions that are fair
and reasonable and in the interests of the shareholders of the Company as
a whole.

F3{ 201112 1 SREE (RE) BRAF
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-
laws or the laws of Bermuda which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

AUDIT COMMITTEE

The audit committee of the Company currently comprises Messrs. Hui
Wai Man, Shirley, Tso Hon Sai, Bosco and Tang Yiu Wing who are
independent non-executive directors of the Company and their principal
duties include the review and supervision of the Company’s financial
reporting process, internal control procedures and relationship with the
Company’s external independent auditors.

The audited financial statements for the year ended 30 June 2012 have
been reviewed by the audit committee.

HUMAN RESOURCES

As at 30 June 2012, the Group employed a total of 56 employees (as
at 30 June 2011: 40). Total staff costs were approximately HK$24.0
million (2011: HK$22.8 million). The remuneration policy and package
of the Group’s employees are structured in accordance to market terms
and statutory requirements where appropriate. In addition, the Group
also provides other staff benefits such as medical insurance, mandatory
provident fund and share options to motivate and reward employees at
all levels in order to achieve the Group's business performance targets.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, the Company has maintained the
prescribed public float under the Listing Rules.

INDEPENDENT AUDITORS

The financial statements have been audited by Ernst & Young who retire
and, being eligible, offer themselves for re-appointment.

On behalf of the Board

Pan Sutong
Chairman

Hong Kong, 25 September 2012
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INDEPENDENT AUDITORS’ REPORT
B ZBENRE

Ell ERNST & YOUNG
=z ik

To the shareholders of Goldin Financial Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Goldin Financial
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the "Group”) set out on pages 47 to 146, which comprise
the consolidated and company statements of financial position as at 30
June 2012, and the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA") and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the HKICPA. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 30
June 2012, and of the Group’s profit and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants
Hong Kong

22nd Floor,

CITIC Tower,

1 Tim Mei Avenue, Central,
Hong Kong

25 September 2012
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

AEEHEBARRK

Year ended 30 June 2012 HE—E——FA=1HILFE

2012 2011
=F-—=F =%
Notes HK$'000 HK$'000
Bt TFET FATT
CONTINUING OPERATIONS B
Revenue ] 5 153,176 252,713
Cost of sales $HE R AN (37,902) (83,324)
Gross profit EH 115,274 169,389
Net losses on financial assets at RiE=ERE A FEERE
fair value through profit or loss ZERNEEREFE 6 (77,060) (355,259)
Other income and gains H AU A R Mg 5 42,116 10,574
Other losses HAhEsia 7 (98,490) (66,619)
Change in fair value of an investment BEME L N ELE)
property 17 372,782 -
Selling and distribution expenses SHE R iH B (859) (167)
Administrative expenses THAX (86,810) (64,033)
Finance costs 975 & R 9 (1,824) (9,501)
PROFIT/(LOSS) BEFORE TAX FROM BEREER
CONTINUING OPERATIONS ZBRBIATRF (E518) 8 265,129 (315,616)
Income tax credit/(expense) Frissife, (Ax) 12 (12,436) 1,582
PROFIT/(LOSS) FOR THE YEAR FROM  #HEL & £%
CONTINUING OPERATIONS ZEERA(BER) 252,693 (314,034)
DISCONTINUED OPERATION ERIEREER
Profit for the year from discontinued EAR B R
operation 2 F A 14 - 1,381
PROFIT/(LOSS) FOR THE YEAR FERF(HE) 252,693 (312,653)
OTHER COMPREHENSIVE Hit2EBA (&R)
INCOME/(LOSS)
Exchange differences on translation of BN TGP EE £ 7 [E
foreign operations HERE (2,024) (2,533)
Available-for-sale investment AN ERE
— Change in fair value —REE - 465
— Reclassification adjustment for —FtAGREEREREEC
losses included in consolidated DR —FEEE
profit or loss — impairment losses - 56,721
OTHER COMPREHENSIVE INCOME/  BRB{EFEE
(LOSS) FOR THE YEAR, NET OF TAX  Hfi2EK A~ (Fi8) (2,024) 54,653
TOTAL COMPREHENSIVE INCOME/ FE2MH
(LOSS) FOR THE YEAR WA (588 250,669 (258,000)

F3 2011712 1| SRR (EE) ERA A
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME #&2HE KW AT

Year ended 30 June 2012 HE—E——FA=1+HILFE

2012 2011
=F—=F —F—%
Note HK$'000 HK$'000
BaE FHET THET
Profit/(loss) for the year LAR AR
attributable to: FERF,(E58) -
Owners of the Company ARABIEE A 79,221 (312,653)
Non-controlling interest SRR AE A 173,472 -
252,693 (312,653)
Total comprehensive income/(losses) U TATEEZEKA
attributable to: (E518)4a%a -
Owners of the Company iN/NEIE ¥ =N 77,197 (258,000)
Non-controlling interest FEFE AR R 173,472 =
250,669 (258,000)
EARNINGS/(LOSS) PER SHARE RATFEE A
ATTRIBUTABLE TO OWNERS EBEsRER
OF THE COMPANY /(E518) 15
Basic HAR
— For profit/(loss) for the year —FERA,(E8) HK2.39 cents 1l (HK9.41 cents /&)
— For profit/(loss) from continuing — BB LT
operations Z5a ), (E8) HK2.39 cents &1l (HK9.46 cents j&{ll)
Diluted E
— For profit/(loss) for the year —FERA,(Ei8) HK2.38 cents &l (HK9.41 cents j&1LL)
— For profit/(loss) from continuing — B EET
operations Z5a ), (EH8) HK2.38 cents j&{li (HK9.46 cents 7&{ll)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

SE M BARRBR

30 June 2012 —E——F,xA=1+H
2012 2011
—E--F —T—F
Notes HK$'000 HK$'000
BisE FET T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment MNE - HEs KRB 16 300,729 316,776
Investment property KEYE 17 3,900,000 -
Intangible assets WA E 18 84,418 7,792
Vines BE 19 8,703 8,742
Available-for-sale investment At HHERE 21 - 291,683
Convertible bond — loan portion AR ES —BERE D 22 83,342 78,137
Loan receivable FEUE K 23 21,850 21,850
Total non-current assets EmENEERE 4,399,042 724,980
CURRENT ASSETS REEE
Inventories w8 24 76,251 -
Trade receivables FEUE SRR 25 1,173,877 500,651
Prepayments, deposits and other TBRRIE - Ee
receivables T E fib e U BR SR 26 15,633 47,018
Financial assets at fair value through RiEmRE AT EEE
profit or loss ZEMEE 27 - 580,325
Convertible bond — conversion option A ES — LR E
derivative HEPTET A 22 7,126 7,239
Cash and bank balances RN NIRITET 28 84,754 1,731,156
Total current assets BN EELE 1,357,641 2,866,389
CURRENT LIABILITIES mEBE
Trade payables ERE SRR 29 174,374 74,752
Accruals, other payables, fEEtEE
other deposits and receipts H A FETFRIA
in advance H btz & M FalkEIE 30 28,242 29,303
Other borrowing HiEE 31 - 557,582
Tax payable FES IR 11,127 4,826
Due to the immediate holding company  JFEf B IZEMA Rl 08 32 28,091 -
Total current liabilities BB EATE 241,834 666,463
NET CURRENT ASSETS REBEEFEE 1,115,807 2,199,926
TOTAL ASSETS LESS CURRENT EELABERREBARS
LIABILITIES 5,514,849 2,924,906
NON-CURRENT LIABILITIES FEREBEE
Loan from the immediate holding BRI A R
company ZE&R 32 972,334 -
Derivative financial instrument TTESRT A 33 11,500 —
Deferred tax liabilities EEHIBEE 34 369 369
Total non-current liabilities BB BB 984,203 369
Net assets BETAE 4,530,646 2,924,537

35 2011/12 1 SREH (KE) BRAE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION #R& Bk nEmE

30June 2012 —ZE——FXA=+H

EQUITY =
Equity attributable to owners of the ViN/NEIE 2 =N
Company (LR

Issued capital BEITIK 35 332,133 332,121

Reserves HE 37(@) 2,636,160 2,592,416
2,968,293 2,924,537

Non-controlling interest JEIEAR e RS 38 1,562,353 -

Total equity 1R 4,530,646 2,924,537

Director Director
BE R
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
mEERBER

51~

Year ended 30 June 2012 HE —ZE——F~A=1THILFE

At 1July 2010 RZE-FF+A—A 332,055 2,837,389 4,631 6,740 (57,186) 122,215 3,245,844
Final 2010 dividend BRZZ-T%
paid KRS - = = - - (66,418) (66,418)
Loss for the year FRER - - - - - (312,653) (312,653)
Other comprehensive income ALt
for the year: 2EHA :
Change in fair value of BRBGATHLE
an available-for-sale YN
investment, net of tax #g) - - - - 465 - 465
Reclassification STABEE
adjustments for losses EEZ
included in profit or loss DERE
~ impairment losses —HEERE - - - - 56,721 - 56,721
Exchange differences on BEENES
translation of foreign FiEEZ
operations EHESR - - (2,533) - - - 2,533
Total comprehensive income/  F£RZAMA,/
(loss) for the year (BR)8%E - - (2,533) = 57,186 (312,653) (258,000)
Equity-settled share option ~ LUIERAE
arrangements ZRERER 36 - - - 2,684 - - 2684
Issue of shares upon exercise  {7{# Bk 1ER
of share options, net of Ei )
expenses (HBRFAI) 35 66 487 - (126) - - 427
Transfer of share option BRERN
reserve upon the forfeiture  a§(fE i B A
or expiry of share options ~ FERRIERE - - - (59) - 59 -
At30 June 2011 RZ2——F
ANA=TH 332,121 2,837,876 2,098* 9,239* - (256,797)* 2,924,537

F3 2011712 1| SRR (EE) ERA A
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY GE#EZSEH X

Year ended 30 June 2012 HE - ZE——FNA=1THILFE

At uly 2011 RZZ——F1A-H BN 2837876 - 2,098 9239 (256,797) 2924537 - 295y
Profit for the year ERET - - - - - 9221 79221 173412 252,693
Other comprehensive income £/
forthe year: 2ERA:
Exchange differences on RESNEH
translation of foreign fELZ
operations EizE - - - (2.024) - - (2,024) - (2,004)
Total comprehensive income/ ~ ERZ2EHA/
(los) for the year (BR)gE - - - (2.020) - 79,221 7119 173472 250,669
Equity-settled share option NEREE
arrangements ZBRERH 3 - - - - 882 - 882 - 882
Issue of shares upon exercise of  {TEBREREARA
share options, net of expenses (R E) 3% 2 9 - - (30) - n - n
Transfer of share option reserve  EERIERIR
upon the forfeiture or expiry  SHEREER
of share options BRiEs - - - - (259) 59 - - -
Issue of  derivative financial %4747
instrument SHIA 3 - - (34,400) - - - (34,400) - (34,400)
Loan fromanon-contralling ~~ RE—EHEAT
shareholder of a subsidiary HERREZER 38 - - - - - - - 1388881 1388881
At30 June 2012 RIT-2F
~A=tH 332133 2,837,971% (34,400)* 4 9,832¢ (177,317 2,968,293 1,562,353 4,530,646

* HEREBRBEESMBARERT 2HREFHE
2,636,160,000/8 7T (=F ——*F : 2,592,416,000/&
) ©

*  These reserve accounts comprise the consolidated reserves of HK$2,636,160,000
(2011: HK$2,592,416,000) in the consolidated statement of financial position.
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CONSOLIDATED STATEMENT OF

CASH FLOWS

GERTRER

Year ended 30 June 2012 & ZE—

——FRA=THILFE

2012 2011
S e
Notes HK$'000 HK$'000
Bt FExT FAT
CASH FLOWS FROM OPERATING RELEXK 2
ACTIVITIES RERE
Profit/(loss) before tax: KRR ATER, (E18)
From continuing operations RERFECEET 265,129 (315,616)
From discontinued operation RE BRI FEEERK - 1,330
Adjustments for: BT BIEEL AL
Interest income F BN (14,478) (10,574)
Fair value gain on a derivative financial #7144 @ T A2 AF(E
instrument Wz 5 (22,900) -
Dividend income from listed equity ERARE 2R E
investments A 6 (3,746) (13,976)
Net loss on realisation of equity RiB=RIZ AT E
financial assets at fair value BRIZzEanEMEE
through profit or loss L B E IR R 6 75,983 =
Change in fair value on a conversion R?ﬁluﬂﬁﬁﬁﬁﬁéﬁil,ﬂ\
option derivative NEES) 7 113 9,898
Loss on realisation of an AHEERESIR 2
available-for-sale investment B8 7 98,377 -
Impairment loss on available-for-sale At BERE 7 FE
investment iG] 7 - 56,721
Fair value gain on equity financial asset R{EzsERIZ A TF(E
at fair value through profit or loss BRI Em SR EE
2 AEWE - (39,333)
Depreciation e 8 13,750 6,482
Amortisation of intangible assets BB Y 8 911 =
Equity-settled share option expenses — LAMERS 452 7 B AR
X 8 882 2,684
Finance costs 7% & 9 1,824 9,501
Loss on disposal of items of HEWMS REEEE 2
plant and equipment [E518 14 - 6
Change in fair value of an REMEZ NTHEES)
investment property 17 (372,782) -
Gain on disposal of subsidiaries KB A ALz Y= 39 - (2,312)
Change in fair value of vines RS A TEES 19 (46) -
43,017 (295,189)
Increase in investment property A YIS (22,400) =
Increase in inventories HFEHMN (68,365) (41)
Decrease/(increase) in trade receivables JEWE ZEEF R4~
(3&E00) (674,911) 1,063,927
Decrease in prepayments, deposits TENFIE « Be REHAM
and other receivables FENGRI R 31,385 250,771
Decrease in financial assets at fair value A EZFRIRA T ERIEY
through profit or loss SRIEERD - 16,027
Increase/(decrease) in trade payables FERHE SREFIE N,
Rl 99,569 (158,551)
Increase/(decrease) in accruals, FEETRIE - HAFEST
other payables, other deposits and A - EiRe Rk
receipts in advance TEdERIEE I, ORid>) (3,014) 3,961
Dividend received from listed equity R EME
investments [N 3,746 13,976
Cash generated from/(used in) xE,/ (AR)&LES
operations (590,973) 894,881
Income tax paid EATFTSH (6,127) (21,798)
Net cash flows from/(used in) RE(AREEEE
operating activities ReEmEF5E (597,100) 873,083
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CONSOLIDATED STATEMENT OF CASH FLOWS #ZEBEESHRER

Year ended 30 June 2012 HE—E——FA=1+HILFE

2012 2011
—E-——F —E——F
Notes HK$'000 HK$'000
BisE FBT T

CASH FLOWS FROM INVESTING REAREZHRE

ACTIVITIES ME
Addition of a loan receivable FEUE FRIE N - (21,850)
Acquisition of convertible bond BARBRKES - (90,000)
Purchase of items of plant EEME M EREEE

and equipment 16 (2,906) (304,911)
Acquisition of an investment property B AR E Y 17 (3,432,201) -
Acquisition of intangible assets BE AR A E 18 (77,900) (7,792)
Addition of vines NEB R 19 (4,094) (8,742)
Interest received B U H 8 9,273 5,300
Disposal of subsidiaries ﬁ’%ﬁﬁ%@ﬁj 39 - (1,873)
Net cash flows used in AREEES 2 HE

investing activities mEFE (3,507,828) (429,868)
CASH FLOWS FROM FINANCING REBEFTBHRE

ACTIVITIES E
Proceeds from other borrowing HAbfE %Fﬁ’e E 139,940 183,287
Repayment of other borrowing BEHMEE (415) (368,081)
Loan from the immediate holding EEE%J SRS A FlRG

company B 994,944 —
Repayment of loan from the immediate {538 F B EIEAR A FlHR 4

holding company ZER (46,638) -
Loan from a non-controlling ke —REHEA T

shareholder of a subsidiary JEFERE IR R 2 B 1,372,881 =
Interest paid EATHLE (1,824) (9,430)
Dividend paid B - (55,258)
Proceeds from issue of shares ITRRAD ETE 2 IE 35 78 430
Share issue expenses R EEIT 35 1) 3)
Net cash flows from/(used in) e,/ (AR & ES 2

financing activities ReEmEFHE 2,458,965 (249,055)
NET INCREASE/(DECREASE) IN HeRALEE

CASH AND CASH EQUIVALENTS ®in, (R ) FE (1,645,963) 194,160
Cash and cash equivalents at FReFREEE

beginning of year 1,731,156 1,537,870
Effect of foreign exchange ST E

rate changes, net (439) (874)
CASH AND CASH EQUIVALENTS AT FXEREK

END OF YEAR HEZE 84,754 1,731,156
ANALYSIS OF BALANCES OF ReRkBELEE

CASH AND CASH EQUIVALENTS EEDH
Cash and bank balances e RIRTTET 84,754 1,731,156
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STATEMENT OF

FINANCIAL POSITION

B B IR R AR

30June 2012 —ZE——F,XA=+H

2012 2011
—E-—F —T—%F
Notes HK$'000 HK$'000
BaE F#ET FET
NON-CURRENT ASSETS FREBEE
Plant and equipment W28 I 7% A6 16 1 "
Investments in subsidiaries RPN = 20 3,771,270 2,750,427
Total non-current assets JEmBEERE 3,771,271 2,750,438
CURRENT ASSETS REEE
Prepayments and other receivables TR RIE R A EKARR 26 5,798 5,579
Cash and bank balances RN NIRITET 28 16,885 101,235
Total current assets MENEELE 22,683 106,814
CURRENT LIABILITIES REAE
Accruals and other payables EEtBEREMMEMNKIE 30 12,889 13,007
Due to the immediate holding company  FE{ B A 7708 32 28,091 =
Total current liabilities mE B BB 40,980 13,007
NET CURRENT ASSETS/(LIABILITIES) ﬁ@jﬁg/(ﬁﬁ)}?ﬁ (18,297) 93,807
TOTAL ASSETS LESS CURRENT EERERRBER
LIABILITIES 3,752,974 2,844,245
NON-CURRENT LIABILITY FREBEE
Loan from the immediate holding BREEERA AR
company ZEX 32 972,334 -
Net assets EEFE 2,780,640 2,844,245
EQUITY =
Issued capital B EITHRA 35 332,133 332,121
Reserves =HE 37(b) 2,448,507 2,512,124
Total equity R 2,780,640 2,844,245
Director Director
) 5=

F3 2011712 1| SRR (EE) ERA A
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NOTES TO
FINANCIAL STATEMENTS
5 R B =

30June 2012 —ZE——FXA=+H

1.

2.1

56

CORPORATE INFORMATION

Goldin Financial Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda. The principal place
of business of the Company is located at 23/F, Two International
Finance Centre, 8 Finance Street, Central, Hong Kong.

The Company is a subsidiary of Goldin Global Holdings Limited which
is incorporated in the British Virgin Islands. In the opinion of the
directors, the Company’s ultimate holding company is Goldin Real
Estate Financial Holdings Limited, a company incorporated in the
British Virgin Islands.

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries during the year consisted of the
provision of factoring service, financial investments, winery and wine
trading, and property development and investment.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA"),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention, except
for investment property, derivative financial instruments and equity
investments, and biological assets, which have been measured at fair
value. These financial statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand except
when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 30 June 2012. The financial
statements of the subsidiaries are prepared for the same reporting
period as the Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases. All intra-
group balances, transactions, unrealised gains and losses resulting
from intra-group transactions and dividends are eliminated on
consolidation in full.

Total comprehensive income within a subsidiary is attributed to the
non-controlling interest even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of
control, is accounted for as an equity transaction.

2.1

NEEF

SRem(ER)ARAR(T AR R
MR BEREFMRZLZEREERE o &
NAEZEEME REEFIRERIHSIRE
B b — 82318 o

RRABRSIRFEREBR AR (RERBER
LR EEMRL) ZHBAR - EERA
RRAB 2 REER AR RERE BMER
BAR AT (—RRREBE A SR
ZXA]) e

ARARZEBRBR/REER - HERR
FRAZEIBREXHBRERERERS -
ERKRE BRLERESIRMEERRK
RE -

mAERE

HERBRRDIREBBESAHMAE
(BEEEAE DEMZ BB BRE
([ HEVBREER ) (BEABE
BYBHREED - FEGFHEN(HFES
AR RRE) BAEEEMN G
FRRAIRBARBUEE 2 WERE MRS
B MR IIRELXABORE - 1ERE
WE - TESRIA BRARENREME
ENRATENE - BEMBHRRIAET
(B 2% - MEE=BEAIN - AEE
BERHNBEETAL -

mERE

RAVBRREIBEARE MEMBERR (5
BRIAEEDHE_T——FA=+
HIEFEZHMBRE - MBS HPBHRER
B MEBARRAEARE —H e F
EMEHE - WERREEBWEZR
(AAREEESEE B ERE AR
VB AR BEEXIEHIREL - %
BAMERRZEZIMERSELEZ &
B RXHIMAERBRMEERAHER
B -

KB QB2 2ERABED R BN IEER
e - B BEBHHIRE MG o

PERKIEFIEIE N THE R A LR
EAEREEMER S
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NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

30 June 2012 —E——FxA=+H

2.1 BASIS OF PREPARATION (Continued) 2.1 RBEE )

Basis of consolidation (Continued)

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary, (ii)
the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognises
(i) the fair value of the consideration received, (i) the fair value of any
investment retained and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously recognised in other

REEE(E)

HARERENBAB 2 - AlEK
LHHERZMBRARZEE(BEREE) R
BE (VEFFERESZRAEE: &
(ii)FF AR < RETHE S Z5  WHER(I)E
WREZAFE : (VEMREREZAF
8 Ri)EEMEL AR BERIE
g o ERENEMEEBARRZAEER

comprehensive income is reclassified to profit or loss or retained E(EED » DEEECERATEHSES
profits, as appropriate. B RBEM °
2.2 CHANGES IN ACCOUNTING POLICIES AND 22 S5 BERKE> &5

DISCLOSURES

The Group has adopted the following revised HKFRSs for the first
time for the current year’s financial statements.

AEBERANFERBRRERRAATLE
ERTEBM B IRELER -

HKFRS 1 Amendments ~ Amendments to HKFRS 1 First-time SR S®RE  EBUBEHEERE 15
Adoption of Hong Kong Financial AR 158 B XA 2 BB 753K
Reporting Standards — Severe {BET A R - R EEEE
Hyperinflation and Removal of Fixed AR R B B X HR A
Dates for First-time Adopters & BT HA 2 1&5]
HKFRS 7 Amendments ~ Amendments to HKFRS 7 Financial BB RE ARV HEERE TR
Instruments: Disclosures — Transfers of HEBIZE 758 TET A FHE—E
Financial Assets 1BRTA EDAEE ZIER]
HKAS 12 Amendments Amendments to HKAS12 Income Taxes — BEXSTER BESEEAFEI125%4
Deferred Tax: Recovery of Underlying BBEETAN AR — EAEFIE U
Assets (early adopted) [EIFER & E (12 4
) 2 1EFT
HKAS 24 (Revised) Related Party Disclosures BEBSEER] BHEALREE
EE245%
(#HE7T)
HK(FRIC) — Int 14 Amendments to HK(IFRIC) — Int 14 S8 (BB T (BRTGSRERE
Amendments Prepayments of a Minimum Funding wWERELS RE®) %2
Requirement g)—2E FVVRRIEELHTE
FBVATAERT AR TV ZAER]
Improvements to Amendments to a number of HKFRSs issued —E—ZTFEF RN TFERAEM
HKFRSs 2010 in May 2010 HBHEER HEERBMGERE
2 Bt AR 28T

Other than as further explained below regarding the impact of
HKAS 12 and HKAS 24 (Revised), and amendments to HKFRS 3,
HKAS 1 and HKAS 27 included in Improvements to HKFRSs 2010,
the adoption of the new and revised HKFRSs has had no significant
financial effect on these financial statements.

35 2011/12 1 SREH (KE) BRAE

BRTIXEBESGTENE12RREES
FPERE 245 (KEFT ) URBER =F—
FEEBYFHIRE LR HE 2 BBRT
WERAIFEIR - BESHEAEIRRE
BEERE2TRIEIAZHEZE—F
M RNZ ST REETBEYE
RELRHZENBIRR W EERV B
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NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The principal effects of adopting these revised HKFRSs are as follows:

(@) HKAS 12 Income Taxes — Deferred Tax: Recovery of
Underlying Assets
The amendments clarify the determination of deferred tax for
investment property measured at fair value. The amendments
introduce a rebuttable presumption that deferred tax on
investment property measured at fair value should be determined
on the basis that its carrying amount will be recovered through
sale. Furthermore, the amendments incorporate the requirement
previously in HK(SIC) — Int 21 Income Taxes — Recovery of
Revalued Non-Depreciable Assets that deferred tax on non-
depreciable assets, measured using the revaluation model in
HKAS 16, should always be measured on a sale basis. Although
the amendments are effective for annual periods beginning on
or after 1 January 2012, the Group has decided to early adopt
the amendments in these financial statements.

Prior to the adoption of the amendments to HKAS 12, deferred
tax on the fair value gains on its investment properties assuming
that the carrying amounts of these properties will be recovered
through use. Upon the adoption of the Amendments to HKAS
12, the Group now measures deferred tax on investment
properties assuming that their carrying amounts will be
recovered through sale. As the adoption of the amendments
applies retrospectively, the effects of the above changes on the
consolidated financial statements are summarised below:

Consolidated statement of comprehensive income for the
year ended 30 June 2012

Decrease in income tax expense
Increase in basic earnings per share
Increase in diluted earnings per share

Consolidated statement of financial position at 30 June
2012

Decrease in deferred tax liabilities, net

S HR STR
BREAR RN
EREE 2 NIE

EETRIAA BRI F R

22 ST BRRIRE 228 (@)

RAZSREFREVBRELEN 2R
FEMT

(a) BERETERE12REH —ELH
B IKEIHEEE
EFTAMANREERAFEFEZ
BREWMR ZEEBIA » BRI ARSI AR
HRIERE AR FEAEZREY
EZBEERIE - EUAFE L &M AU
HIREEZ EEETE ° I EFTA
MABRB(RHREBRES) 2ES
QR EH —EERHTELEEZ
WEBEMERE - EREB S
ZRIF16R e EHRAGTEZIFFE
BECELHRAR —HERHEE LT
B BEBIAN_ZE——_F—A—
Ak &RBzFERELER  EX
SEEREAEXFVBHRERTIRER
MERTAR -

REMEBGTEAUF 12 ZEF]
Al - BREREVER ZREESAE
BERTARBMAZEDE 2 AF
BEREEEEERE NRABTES
FPERIE125R 2 1ER] 18 - AEEBR
I E YR 2 BREE RS & M A K
A EREME ZELHRIEA - ARME

SESTE] RN C TN
wEZHEWT -
BE-®-——FAA=+ELFEY
HARERARE
HK$'000
FET
61,509

HK1.85 centsi (il
HK1.85 centsi{ll

RZB—Z-ZHFXA=ZTHZEEHK
AR IR R

HK$'000
TAT

61,509
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NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

30 June 2012 —E——FxA=+H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(b) HKAS 24 (Revised) Related Party Disclosures

(0

HKAS 24 (Revised) clarifies and simplifies the definitions of
related parties. The new definitions emphasise a symmetrical
view of related party relationships and clarify the circumstances
in which persons and key management personnel affect
related party relationships of an entity. The revised standard
also introduces an exemption from the general related party
disclosure requirements for transactions with a government
and entities that are controlled, jointly controlled or significantly
influenced by the same government as the reporting entity. The
accounting policy for related parties has been revised to reflect
the changes in the definitions of related parties under the revised
standard. The adoption of the revised standard did not have any
impact on the financial position or performance of the Group.
Details of the related party transactions, including the related
comparative information, are included in note 43 to the financial
statements.

Improvements to HKFRSs 2010 issued in May 2010 sets out
amendments to a number of HKFRSs. There are separate
transitional provisions for each standard. While the adoption of
some of the amendments may result in changes in accounting
policies, none of these amendments has had a significant
financial impact on the financial position or performance of the
Group. Details of the key amendments most applicable to the
Group are as follows:

e HKFRS 3 Business Combinations: The amendment clarifies
that the amendments to HKFRS 7, HKAS 32 and HKAS 39
that eliminate the exemption for contingent consideration
do not apply to contingent consideration that arose from
business combinations whose acquisition dates precede the
application of HKFRS 3 (as revised in 2008).

35 2011/12 1 SREH (KE) BRAE

22 ST HERIEE2EE (@)

(b) BBETHERE245 (RIEFT) BEA

(0
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ER G ERE 245 (KIERT) BB
MEEBEALZER - TEZERA
FEALRR HBIEER - LA
BAALRETEEBABRE —RE
BRABEALTREZER - REFTE
QTSI NEBRFRZIERBEERZ
R —BUFES] ~ KRZEHIREXZE
ZEBETRHZBEALT —RIEE
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NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

22 CHANGES IN ACCOUNTING POLICIES AND

60

DISCLOSURES (continued)

(c) (Continued)

In addition, the amendment limits the scope of
measurement choices for non-controlling interests. Only
the components of non-controlling interests that are
present ownership interests and entitle their holders to a
proportionate share of the acquiree’s net assets in the event
of liquidation are measured at either fair value or at the
present ownership instruments’ proportionate share of the
acquiree’s identifiable net assets. All other components of
non-controlling interests are measured at their acquisition
date fair value, unless another measurement basis is
required by another HKFRS.

The amendment also added explicit guidance to clarify
the accounting treatment for non-replaced and voluntarily
replaced share-based payment awards.

HKAS 1 Presentation of Financial Statements: The
amendment clarifies that an analysis of each component
of other comprehensive income can be presented either
in the statement of changes in equity or in the notes to
the financial statements. The Group elects to present the
analysis of each component of other comprehensive income
in the statement of changes in equity.

HKAS 27 Consolidated and Separate Financial Statements:
The amendment clarifies that the consequential amendments
from HKAS 27 (as revised in 2008) made to HKAS 21, HKAS
28 and HKAS 31 shall be applied prospectively for annual
periods beginning on or after 1 July 2009 or earlier if HKAS
27 is applied earlier.

22 ST BRRIRE 228 (@)

(0 (&)

FIN - RERT IR B IRIE S MR S
AAEEECZERE - BRIREHESR
RESYE TEREBARNBERE
BRI IERKRE T EEFEZ
FEEFIMEREAD - HRIARF
B ARE 2 BT AR
7 1B T B R R B B FE AT
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FEIR IR R 2 — YR AR (D 1T
AUHE B B2 AP ERTE ©

ZIERTMINA PR X835 - LARIER
fel AR ERX Se B BRER AR 2 A B2 32
MRz 2R @Rt RRETT 3 °

BRGENE VR BHLZ
gl RERTHAE M EEKRAS
B2 ARERZEEH R
MBEHRERMERS - AEEEE
REZZHR2IEMBEBA
BB Z DM -

ER G ERE 2T RS KB L
HME#HZ  ZEFTBRARLESS
BRI 275 (R T N\FEET)
HEBEHEUFE21% - BAEE
FHERIF 285 R BB SR ERIE
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NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

FRA=TH

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKFRS 10, HKFRS 11
and HKFRS 12

Amendments

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 32 Amendments

HK(IFRIC) — Int 20

Annual Improvements
Project

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government
Loans?

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial Liabilities?

Financial Instruments*

Consolidated Financial Statements?

Joint Arrangements?

Disclosure of Interests in Other Entities?
Fair Value Measurement?

Amendments to HKFRS 10, HKFRS 11 and

HKFRS 12: Transition Guidance?

Amendments to HKAS 1 Presentation of
Financial Statements — Presentation of
Items of Other Comprehensive Income’

Employee Benefits?
Separate Financial Statements?

Investments in Associates and Joint
Ventures?

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities3

Stripping Costs in the Production Phase of
a Surface Mine?

Annual Improvements to HKFRSs 2009-
2011 Cycle?

1 Effective for annual periods beginning on or after 1 July 2012

2 Effective for annual periods beginning on or after 1 January 2013

3 Effective for annual periods beginning on or after 1 January 2014

4 Effective for annual periods beginning on or after 1 January 2015

35 2011/12 1 SREH (KE) BRAE

WEBEHEBHRERZERYK
Eg

[=Ra=)° \|J

AEBEAL RN U FEFHEHRRFRAUTE
BB R AR ERZ HA] REIERT BB

e -

BRI RE AL
F1FRISE]A

N

BRI RE L
FTFISE]A

N

BB SR ZER)
F 95

B HREZER
1058

BB SR 4R
F1158

B HREZER
F125%

BB SR 4R
%135

B HREZER
F10% - F1158
KE125REETA

B e
SIRERTA

N

N

N

\

\

ESEFHERIFE19
s)‘i —ZT——F)
DJF/EEI%27
sﬁ( T——1F)
EREERIFE28
(ZZT——F)
I%EE+/EE|
FI2FUERT A

BB (BRI BHRE

é%ﬁﬁl‘/\ = )
—2EE209%
FENEIRER

1 W=
R

BB RS LRSS
155 B KRN &0
IR EER — B
FTE 2 EE]?
BB IR SRS
TSREAMTA - #
E-HiEeHEE
REe@E &2 (15F]?
2HT A

GAABHE
BAZH

H Ay BB A R
AFiEiE

BB IR 2R
F105 - F11HR
F129 - BYEIE S/
A HE

HBSEERIE 15
T TAZ 25—
ZHA 2 E K
I B ZAEE]

1E S #5712

BB

RBELNGIREE
PR E?

ARG EAERIZE325%
LHTA : 25—
B EER
THEE EZER]?

FXESLEERZ
SFERAK A2

BT IS RE AR =
TENFEZ
—— TR FE
P2

T F A ARZEARZFEHH

2 RIZ—=F- A Az &RBZFEHRHE

R
3 E/Q\:
AR
4 W=
EERN

—mE-A—-RRZ KRG FEHR

—hEFE—-HA—-BgzRRARZFEHR

61



NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG 23 A EMAEM T BE
FINANCIAL REPORTING STANDARDS (Continued) WEER (@)

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application but is not
yet in a position to state whether these new and revised HKFRSs
would have significant impact on its results of operations and
financial position.

24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits from
its activities.

The results of subsidiaries are included in the Company’s profit or loss
to the extent of dividends received and receivable. The Company’s
investments in subsidiaries are stated at cost less any impairment
losses.

Joint ventures

A joint venture is an entity set up by contractual arrangement,
whereby the Group and other parties undertake an economic activity.
The joint venture operates as a separate entity in which the Group
and the other parties have an interest.

The joint venture agreement between the venturers stipulates the
capital contributions of the joint venture parties, the duration of the
joint venture and the basis on which the assets are to be realised
upon its dissolution. The profits or losses from the joint venture’s
operations and any distributions of surplus assets are shared
by the venturers, either in proportion to their respective capital
contributions, or in accordance with the terms of the joint venture
agreement.

A joint venture is treated as a subsidiary, if the Group has unilateral
control, directly or indirectly, over the joint venture.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
vines, financial assets and investment property), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is
the higher of the asset’s or cash-generating unit’s value in use and
its fair value less costs to sell, and is determined for an individual
asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets (Continued)

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset. An
impairment loss is charged to profit or loss in the period in which
it arises in these expense categories consistent with the function of
impaired asset.

An assessment is made at the end of each reporting period as to
whether there is any indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset is reversed only if there has
been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to
profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s family
and that person
(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is @ member of the key management personnel of the
Group or of a parent of the Group;

or

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other entity
(or of a parent, subsidiary or fellow subsidiary of the other

entity);

(iii) the entity and the Group are joint ventures of the same third
party;
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

64

POLICIES (continued)

Related parties (Continued)
(iv) one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group;

(vi) the entity is controlled or jointly controlled by a person
identified in (a); and

(vii) a person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity).

Property, plant and equipment and depreciation

Property, plant and equipment, other than crockery, utensils and
linens, are stated at cost less accumulated depreciation and any
impairment losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to profit or loss in the period in which it is
incurred. In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over the following estimated useful life. The principal annual
rates used for this purpose are as follows:

Freehold land

Buildings

Plant, machinery and equipment

Winery equipments 14% 10 33%

Furniture and fixtures 20% to 25%

Computer equipment 33%

Motor vehicles 20%

Crockery, utensils and linens Not depreciated

Leasehold improvements Over the remaining lease terms or
five years, whichever is shorter

Not depreciated
2.5% to 10%
20% to 33%
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation (Continued)
Initial expenditure incurred for crockery, utensils and linens is
capitalised and no depreciation is provided thereon. The cost of
subsequent replacement for these items is recognised in profit or loss
as and when incurred.

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain
or loss on disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between the net sales
proceeds and the carrying amount of the relevant asset.

Investment property

Investment property is interests in land and buildings (including the
leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property)
held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or for
administrative purposes; or for sale in the ordinary course of business.
Such property is measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment property is stated at fair
value, which reflects market conditions at the end of the reporting
period. Gains or losses arising from changes in the fair values of
investment property are included in profit or loss in the year in which
they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in profit or loss in the year of the retirement
or disposal.

Property under development/construction for future use as
investment property has been accounted for in the same way as
completed investment property. Specifically, construction costs
incurred for investment property under development/construction
are capitalised as part of the carrying amounts of the investment
property under development/construction. Investment property under
development/construction is measured at fair value at the end of
the reporting period. Any difference between the fair values of the
investment property under development/construction and its carrying
amounts is recognised in profit or loss in the period in which they
arise.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING 24 = ESHBEBE &)

POLICIES (continued)

Intangible assets (other than goodwiill)

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite lives are
subsequently amortised over the economic useful life and assessed
for impairment whenever there is an indication that the intangible
asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed
at least at each financial year end.

Intangible assets with indefinite useful lives are tested for impairment
annually either individually or at the cash-generating unit level. Such
intangible assets are not amortised. The useful life of an intangible
asset with an indefinite useful life is reviewed annually to determine
whether the indefinite useful life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Winery permit
Winery permit is stated at cost less any accumulated impairment
losses.

Trademarks
Trademarks acquired are stated at cost less any subsequent
accumulated impairment losses.

Customer list

Purchased customer list is stated at cost less any impairment losses
and is amortised on the straight-line basis over it estimated useful life
of 10 years.

Operating leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to profit or loss
on the straight-line basis over the lease terms. Where the Group is
the lessee, rentals payable under the operating leases are charged to
profit or loss on the straight-line basis over the lease terms.

Vines

Vines are biological assets and are measured at initial recognition and
at each financial year end date at their fair values less cost to sell.
The fair values of vines are determined with reference to the market
determined prices in the neighbouring regions. Gains or losses
arising from changes in the fair values of vines less costs to sell are
recognised in profit or loss in the year in which they arise.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as financial
assets at fair value through profit or loss, loans and receivables,
and available-for-sale financial investment, as appropriate. The
Group determines the classification of its financial assets at initial
recognition. When financial assets are recognised initially, they are
measured at fair value, plus transaction costs, except in the case of
financial assets recorded at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to
purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention in
the marketplace.

The Group’s financial assets include cash and bank balances, loans
and trade receivables, deposits, other receivables, quoted and
unquoted financial instruments, and derivative financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets
are classified as held for trading if they are acquired for the purpose
of sale in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments as defined by HKAS 39.

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in profit or loss. These net fair value changes do
not include any dividends or interest earned on these financial assets,
which are recognised in accordance with the policies set out for
“Revenue recognition” below.

Financial assets designated upon initial recognition at fair value
through profit or loss are designated at the date of initial recognition
and only if the criteria under HKAS 39 are satisfied.
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POLICIES (continued)

Investments and other financial assets (Continued)

Subsequent measurement (Continued)

Financial assets at fair value through profit or loss (Continued)

The Group evaluates its financial assets at fair value through profit or
loss (held for trading) to assess whether the intent to sell them in the
near term is still appropriate. When, in rare circumstances, the Group
is unable to trade these financial assets due to inactive markets
and management’s intent to sell them in the foreseeable future
significantly changes, the Group may elect to reclassify these financial
assets. The reclassification from financial assets at fair value through
profit or loss to loans and receivables, available-for-sale financial assets
or held-to-maturity investments depends on the nature of the assets.
This evaluation does not affect any financial assets designated at fair
value through profit or loss using the fair value option at designation
as these instruments cannot be reclassified after initial recognition.

Derivatives embedded in host contracts are accounted for as separate
derivatives and recorded at fair value if their economic characteristics
and risks are not closely related to those of the host contracts and
the host contracts are not held for trading or designated at fair value
through profit or loss. These embedded derivatives are measured
at fair value with changes in fair value recognised in profit or loss.
Reassessment only occurs if there is a change in the terms of the
contract that significantly modifies the cash flows that would
otherwise be required.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes fees
or costs that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in profit or loss. The
loss arising from impairment is recognised in profit or loss in finance
costs for loans and in other expenses for receivables.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed equity investments and debt securities. Equity
investments classified as available for sale are those which are neither
classified as held for trading nor designated at fair value through
profit or loss. Debt securities in this category are those which are
intended to be held for an indefinite period of time and which may
be sold in response to needs for liquidity or in response to changes in
the market conditions.

RERAMEHEE(E)

HgtE(E)

RIRe R FIEEEZ 2 M & E (B)
AEEFEERBREREAFEREZS
REE(FFEE)UFERERKELE
ZEBEEEDAES - REREBERT - &2
AEEHRRMENEARMAEEELSTFS
REENREEEAEZEAELSRLER
FeMEEZEBBAEBTARE K&
EREREN O EREEREE - NEx
RRATERECEREERENDER
ERMEWFOR - A ESREESLR
BEIHKE  ARAIGRFEEMEM
E o At T e EEBATHEEERTE
BRAVESABGZZEREE  RER/Z
EFTARERERR I EEHN O -

HITETAZ BRI MAREE M
AEWETYRE - MEADALIEFIEE
BERgREERATENARR - XS
HWZBRARDTETEARIMEBIZIITAET
B WA ERE - FRANTET
B nFEFE  MEQTFEZESHNER
MR A QIFRREPHAIRNEIRSIR
& TEeEHEMNE -

EFREWHE

ER M EWFR /R ET S X ERE
BRBREFE XA EENRE L IFITES R
BE - Mt E1R RFEERRUER
MR LB HK AR AR ER BT E -
B A 2 S EE R REARET N0
B BEBRERMNE B 2ERIK
Ko BERMZEHG T ABmiR - BRA
REHCABRR - BESIBZEBENE
RN FER R E R Z T SRR N FE YRR
ZEMAX -

ARG EHBKE

A ESRRE S EHBRARE RER
BEFPZIFTESREE - BEED AR
EFEEMFEEAFEFABRZRAR
B YRR HEERAKRE - AEHIT
ERREF AT ENHEREARRSE
ERKAMBRNECMAEHESE ©

GOLDIN FINANCIAL HOLDINGS LIMITED I ANNUAL REPORT 2011/12



NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

30 June 2012 —E——FxA=+H

24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (Continued)

Subsequent measurement (Continued)

Available-for-sale financial investments (Continued)

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment revaluation reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised in profit or
loss, or until the investment is determined to be impaired, when
the cumulative gain or loss is reclassified from the available-for-sale
investment revaluation reserve to profit or loss. Interest and dividends
earned whilst holding the available-for-sale financial investments are
reported as interest income and dividend income, respectively and
are recognised in profit or loss as other income in accordance with
the policies set out for “Revenue recognition” below.

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still appropriate.
When, in rare circumstances, the Group is unable to trade these
financial assets due to inactive markets and management’s intent
to do so significantly changes in the foreseeable future, the Group
may elect to reclassify these financial assets. Reclassification to loans
and receivables is permitted when the financial assets meet the
definition of loans and receivables and the Group has the intent and
ability to hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted only
when the Group has the ability and intent to hold until the maturity
date of the financial asset.

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification becomes
its new amortised cost and any previous gain or loss on that asset
that has been recognised in equity is amortised to profit or loss over
the remaining life of the investment using the effective interest rate.
Any difference between the new amortised cost and the maturity
amount is also amortised over the remaining life of the asset using
the effective interest rate. If the asset is subsequently determined to
be impaired, then the amount recorded in equity is reclassified to
profit or loss.
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POLICIES (continued)

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

e the rights to receive cash flows from the asset have expired; or

e the Group has transferred its rights to receive cash flows from
the asset, or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a "pass-through” arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset, or
(b) the Group has neither transferred nor retained substantially
all the risks and rewards of the asset, but has transferred control
of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred
control of the asset, the asset is recognised to the extent of the
Group's continuing involvement in the asset. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (an incurred “loss
event”) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets
that can be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data indicating that
there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate with
defaults.
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POLICIES (continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
individually whether objective evidence of impairment exists for
financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognised are not included in
a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’'s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that have
not been incurred). The present value of estimated future cash flows
is discounted at the financial asset’s original effective interest rate
(i.e., the effective interest rate computed at initial recognition). If a
loan has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognised in profit
or loss. Interest income continues to be accrued on the reduced
carrying amount and is accrued using the rate of interest used to
discount the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been transferred
to the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance amount. If a
future write-off is later recovered, the recovery is credited to profit or
loss.
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7

POLICIES (continued)

Impairment of financial assets (Continued)

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at the
end of each reporting period whether there is objective evidence that
an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in profit or loss is removed from other
comprehensive income and recognised in profit or loss.

In the case of equity investments classified as available for sale,
objective evidence would include a significant or prolonged decline
in the fair value of an investment below its cost. The determination
of what is “significant” or “prolonged” requires judgement.
“Significant” is evaluated against the original cost of the investment
and “prolonged” against the period in which the fair value has been
below its original cost. Where there is evidence of impairment, the
cumulative loss — measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that
investment previously recognised in profit or loss — is removed
from other comprehensive income and recognised in profit or loss.
Impairment losses on equity instruments classified as available for sale
are not reversed through profit or loss. Increases in their fair value
after impairment are recognised directly in other comprehensive
income.

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as loans
and borrowings and financial liabilities at fair value through profit or
loss, as appropriate. The Group determines the classification of its
financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus, in case
of the loans and borrowings, less directly attributable transaction
costs. The Group's financial liabilities include trade payables, accruals
and other payables, other borrowing, loan from the immediate
holding company and derivative financial instrument.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (Continued)

Subsequent measurement

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are acquired
for the purpose of selling in the near term. This category includes
derivative financial instruments entered into by the Group that
are not designated as hedging instruments in hedge relationships
as defined by HKAS 39. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for trading are
recognised in profit or loss. The net fair value gain or loss recognised
in profit or loss does not include any interest charged on these
financial liabilities.

Financial liabilities designated upon initial recognition at fair value
through profit or loss are designated at the date of initial recognition
and only if the criteria of HKAS 39 are satisfied.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through
the effective interest rate method amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in profit or loss.
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POLICIES (continued)

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if, and only if, there
is currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs. For
financial instruments where there is no active market, the fair value is
determined using appropriate valuation techniques. Such techniques
include using recent arm'’s length market transactions; reference to
the current market value of another instrument which is substantially
the same; a discounted cash flow analysis; or option pricing model.

Inventories

Inventories represent barreled wines and bottled wines and are stated
at the lower of cost and net realisable value. Cost is determined
on first-in, first-out basis, and in the case of work in progress and
finished goods, comprises direct materials, direct labour and an
appropriate portion of overheads. Net realisable value is based on
estimated selling prices less any further costs expected to be incurred
to disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and
bank balances comprise cash on hand and at banks, which are not
restricted as to use.
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POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in profit
or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax
bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries and joint venture, when the timing of
the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the
foreseeable future.

35 2011/12 1 SREHE (KE) BRAF

24 FESTHEME®)

BB

i B E 51 BB R IREB ORE X
HE) MEZFEHAELEHARERR
HABEER - WaESM A ST R ET R
B - B S RER -

HTREEBEXN - pLBREMER 25
RIERBEEHAFTARARAINREHR
ZBE - AREBEMIIB T RBEL
Ehng st AB Rz AR -

Fris®i

PRSI SRR HI ROEE R IR - B30 IFR 1R
HEER B FR o MEHeEEMmE
[ et sl B IR NP P R

BIE BRI R E E R AER
BHIENGEREREXARBEEMTZ
PR E - A ENERKEMREETH
BEERATZIRE(RBZE)  TEEAE
BELAERRBRITZRBRIED -

ELERERREMRIZABEEZREERE
EREEYBRE I RREE A R
EEREE

B TREERSN - EERIARESRATA R
R B R T THERR

s MEEMBRABERBXERHENLIE
EGEHRHZEERBEMESL
ARRZBEIEFES RN HER
Bom A &R - &

o MRMBARNIAZEREZKREINERA
ERREREZEMS - EREFE R
EIEFE A S - BRAI R RKRETS
O EE o

75



NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

24 SUMMARY OF SIGNIFICANT ACCOUNTING

76

POLICIES (continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised, to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilised, except:

e when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss; and

e in respect of deductible temporary differences associated with
investments in subsidiaries and joint venture, deferred tax assets
are only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and
taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.
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POLICIES (continued)

Revenue recognition
Revenue is recognised when it is probable that the economic benefits
will flow to the Group and when revenue can be measured reliably,
on the following bases:

(@) handling fee income from factoring service, when the relevant
services have been rendered,;

(b) revenues from the sale of goods, when the significant risks
and rewards of ownership have been transferred to the
buyer, provided that the Group maintains neither managerial
involvement to the degree usually associated with ownership,
nor effective control over the goods sold;

(c) interest income, on an accrual basis using the effective interest
method by applying the rate that exactly discounts the estimated
future cash receipts through the expected life of the financial
instrument or a shorter period, where appropriate, to the net
carrying amount of the financial asset;

(d) realised fair value gains or losses on future contracts and
securities trading on a trade date basis, and unrealised fair value
gains or losses on change in fair value at the end of the reporting
period; and

(e) dividend income, when the shareholders’ right to receive
payment has been established.

Share-based payment transactions

The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payment transactions, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with eligible participants is
measured by reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer using a
binomial model.
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POLICIES (continued)

Share-based payment transactions (Continued)

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent to which
the vesting period has expired and the Group's best estimate of the
number of equity instruments that will ultimately vest. The charge or
credit to profit or loss for a period represents the movement in the
cumulative expense recognised as at the beginning and end of that
period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as vesting
irrespective of whether or not the market or non-vesting condition
is satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total
fair value of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings/(loss) per share.
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24 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Other employee benefits

Retirement benefits schemes

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance for those employees
who are eligible to participate in the MPF Scheme. Contributions are
made based on a percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in accordance with
the rules of the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group's subsidiary which operates in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government (the “Mainland
Scheme”). The subsidiary is required to contribute a percentage of
the basic salaries of its employees to the Mainland Scheme to fund
their retirement benefits obligations of all existing and future retired
employees of the subsidiary. The only obligation of the Group with
respect to the Mainland Scheme is to pay the ongoing required
contributions under the Mainland Scheme mentioned above.
Contributions under the Mainland Scheme are charged to profit or
loss as incurred as they become payable in accordance with the rules
of central pension scheme.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing costs are
recognised in profit or loss in the period in which they are incurred.
Borrowing costs consist of interest and other costs that an entity
incurs in connection with the borrowing of funds.
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POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency. Each
entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using their
respective functional currency rates of exchange ruling at the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency rates of
exchange ruling at the end of the reporting period. All differences
arising on settlement or translation of monetary items are taken to
profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was determined. The gain or
loss arising on retranslation of a non-monetary item is treated in line
with the recognition of the gain or loss on change in fair value of
the item (i.e., translation differences on items whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,
respectively).

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of the
reporting period, the assets and liabilities of these entities are
translated into the presentation currency of the Company at the
exchange rates ruling at the end of the reporting period and their
profit or loss are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

The resulting exchange differences are recognised in the other
comprehensive income and accumulated in the exchange translation
reserve. On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in profit or loss.

For the purpose of the consolidated statement of cash flows,
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND 3. E A2 ¥R {Est

ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of
the reporting periods. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, which have the
most significant effect on the amounts recognised in the financial
statements:

Income tax

The Group is subject to income taxes in Hong Kong and Mainland
China. The Group carefully evaluates tax implications of its
transactions in accordance with prevailing tax regulations and
makes tax provision accordingly. However, judgement is required in
determining the Group’s provision for income taxes as there are many
transactions and calculations of which the ultimate tax determination
is uncertain during the ordinary course of business. Where the final
tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact on the income tax
and deferred tax provision in the periods in which such determination
is made. The carrying amount of income tax payable carried as a
liability in the consolidated statement of financial position as at 30
June 2012 was HK$11,127,000 (2011: HK$4,826,000).

Deferred tax assets relating to tax losses are not recognised as
management considered these losses were arisen in subsidiaries
that have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the tax
losses can be utilised. Where the expectations are different from
the original estimates, such differences will impact the recognition
of deferred tax assets and deferred tax in the periods in which such
estimates have been changed. The carrying amount of deferred
tax liabilities in the consolidated statement of financial position as
at 30 June 2012 was HK$369,000 (2011: HK$369,000). Details of
deferred tax are set out in note 34 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Judgements (Continued)

Impairment of non-financial assets

In determining whether an asset is impaired or the events previously
causing the impairment no longer exists, the Group has to exercise
judgement in the area of asset impairment, particularly in assessing:
(1) whether an event has occurred that may affect the asset value
or such event affecting the asset value has not been in existence;
(2) whether the carrying value of an asset can be supported by the
net present value of future cash flows which are estimated based
upon the continued use of the asset or derecognition; and (3)
the appropriate key assumptions to be applied in preparing cash
flow projections including whether these cash flow projections are
discounted using an appropriate rate. Changing the assumptions
selected by management to determine the level of impairment,
including the discount rates or the growth rate assumptions in the
cash flow projections, could materially affect the net present value
used in the impairment test.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
described below.

Impairment of trade receivables

The policy for provision for impairment of trade receivables of the
Group is based on the evaluation of collectibility and ageing analysis
of accounts and on management’s estimation. A considerable
amount of estimation is required in assessing the ultimate realisation
of these receivables, including the current creditworthiness and the
past collection history of each debtor. If the financial conditions of
debtors were to deteriorate, resulting in an impairment of their ability
to make payments, additional allowances may be required. The
carrying amounts of trade receivables in the consolidated statement
of financial position as at 30 June 2012 were HK$1,173,877,000
(2011: HK$500,651,000), further details of which are set out in note
25 to the financial statements.
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ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of non-financial assets

Determining whether non-financial assets are impaired requires an
estimation of the value in use of the cash-generating units to which
the non-financial assets are allocated. Estimating the value in use
requires the Group to make an estimate of the expected future
cash flows from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present value of those
cash flows. Any change in the business environment may lead to
the change of expected future cash flows. The carrying amounts
of property, plant and equipment, and intangible assets as at 30
June 2012 were HK$300,729,000 (2011: HK$316,776,000) and
HK$84,418,000 (2011: HK$7,792,000), respectively. Further details
are set out in note 16 and note 18, respectively.

Fair value of investment property

The best evidence of fair value is current prices in an active market
for properties in the same location and condition and subject to
similar lease and other contracts. In the absence of such information,
the Group considers information from a variety of sources, including
(i) by reference to independent valuations; (i) current prices in an
active market for properties of a different nature, condition and
location (or subject to difference leases or other contracts), adjusted
to reflect those differences; (iii) recent prices of similar properties
in less active markets, with adjustments to reflect any changes in
economic conditions since the dates of transactions that occurred
at those prices; (iv) discounted cash flow projections, based on
reliable estimates of future cash flows, derived from the terms of any
existing lease and other contracts, and (where possible) from external
evidence such as current market rates for similar properties in the
same location and condition, and using discount rates that reflect
current market assessments of the uncertainty in the amount and
timing of cash flows.

The principal assumptions for the Group’s estimation of the fair value
include those related to current market rents for similar properties
in the same location and condition, appropriate discount rates,
expected future market rents and future maintenance costs.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Estimation uncertainty (Continued)

Valuation of employee share options

The Company engaged an independent firm of professionally
qualified valuers to assist in the valuation of the share options granted
during the eighteen months ended 30 June 2010. The fair value of
options granted under the share option scheme was determined
using the binomial option pricing model. The significant inputs into
the model were share price at year end date, risk-free interest rate,
exercise price and expected volatility of the underlying shares. When
the actual result of the inputs differs from management’s estimate, it
will have an impact on share option expenses and the related share
option reserve of the Company. The fair value of the share options
granted by the Company was HK$22,145,000, of which a share
option expense of HK$882,000 was recognised during the year
ended 30 June 2012 (2011: HK$2,684,000). Further details are set
out in note 36 to the financial statements.

Fair value of the financial derivatives

The Group's financial derivatives are measured at fair values, which
are determined by the directors using the Monte Carlo Simulation
pricing model or binomial option pricing model. The significant
inputs into the model were the share price at the year end date, risk-
free interest rate, exercise price, expected volatility of the underlying
shares and term to maturity. When the actual results of the inputs
differ from management’s estimates, it will have an impact on
the fair value gains or losses and the fair values of the financial
derivatives.

As at 30 June 2012, the fair value of the financial derivative of the
convertible bond was HK$7,126,000 (2011: HK$7,239,000). The
fair value of the derivative financial instrument was HK$11,500,000
(2011: Nil).
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4. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products, and has four reportable
operating segments as follows:

Continuing operations
(@) the factoring segment engages in provision of factoring services;

(b) the financial investment segment engages in securities and
derivatives investment and trading and investment in financial
instruments; and

(c) the winery and wine trading segment engages in the investments
and trading of wines and an operation of a vineyard; and

(d) the property segment engages in property development and
investment.

Discontinued operation
(e) the restaurant segment which was discontinued in the year
ended 30 June 2011 engaged in operation of a restaurant.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/(loss), which is
a measure of adjusted profit/(loss) before tax from continuing
operations. The adjusted profit/(loss) before tax from continuing
operations is measured consistently with the Group's profit/(loss)
before tax from continuing operations except that interest income on
bank balances and loan receivable, corporate sundry income, finance
costs, corporate administrative expenses as well as gain on disposal
of subsidiaries are excluded from such measurement.

Segment assets exclude loan receivable, cash and bank balances, and
other unallocated head office and corporate assets as these assets
are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and
other unallocated head office and corporate liabilities as these

liabilities are managed on a group basis.

There are no intersegment sales and transfers among the segments.
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TROFRIBEZE TS —FR_T——
EXNACTAIEERBERDRILEEY
B am %A (B8 RAEEER
PEETEE - BERERLHER -

The following tables present revenue, profit/(loss) from continuing
and discontinued operations and certain assets, liabilities and capital
expenditure information for the Group’s business segments for the
years ended 30 June 2012 and 2011.

Year ended 30 June 2012

BE-—ZE——FXA=1HLEE

Segment revenue: AHERE
Sales to external customers HETHIREE 112,869 - 40,307 - 153,176
Segment results: DERELE 72,594 (165,482) 4,828 395,250 307,190
Reconciliations i
Unallocated other income AOBZE A 5,714
Corporate administrative expenses R ¥THH S (45,951)
Finance costs BIHER (1,824)
Profit before tax LS Renpeal 265,129
Segment assets PEEE 1,183,949 90,481 455,890 3,900,005 5,630,325
Reconciliation i
Corporate and unallocated assets (2% R ADALARE 126,358
Total assets EEEE 5,756,683
Segment liabilities PHEE 181,739 - 1,225 1,014,808 1,197,772
Reconciliation 5
Corporate and unallocated liabilities % &R AAELE E 28,265
Total liabilities BERH 1,226,037
Other segment information: Hit D HER
Depreciation e 2,211 - 10,355 - 12,566
Unallocated Ao 5,087
17,653
Amortisation of intangible assets £/ AAEHH - - 911 - 911
Unallocated AOE -
911
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4. OPERATING SEGMENT INFORMATION (Continued) 4. ZEDIEE (@)

30June 2012 —ZE——F,XA=+H

Year ended 30 June 2012 (Continued) BE-E——FXA=1tHLEFEE#E)

Additions to property, plantand ~ FEYE - #RER

equipment 1,735 - 576 - 2,311
Unallocated v 595
2,906

Equity-settled share option expenses A% 4 8 v BARES: - - - - -
Unallocated v 882
882

Additions to intangible assets NEEWEE - - 77,900 - 77,900

Addition to an investment property  RE&R A% - - 3,432,201 3,432,201

Increase in fair value of an L E PN
investment property - - - 372,782 372,782
Additions to vines AEBEH - - 4,094 - 4,094

£352011/12 | HRLH (EM) FRAF .



NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

30 June 2012 =& —=

4. OPERATING SEGMENT INFORMATION (Continued)

FRA=1H

Year ended 30 June 2011

PO

4. EEH

2EEH )

BE-Z——FA=+tHLEFE

Continuing operations Discontinued operation
BECEEK BRI
Financial ~ Winery and Operation of
Factoring investment  wine trading Total  arestaurant  Consolidated
Hmk
7B PRRE il ECE Le2E e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TATL TAT TATL THL THL
Segment revenue: PHEER:
Sales to external customers HEETIREP 124,333 - 128,380 252,713 13,614 266,327
Segment results: PERE 105,741 (416,787) 55,843 (255,203) (1,047) (256,250)
Reconciliations e
Unallocated other income T L ON 5,300 65 5,365
Corporate administrative expenses > E{THFS (56,212) = (56,212)
Gain on disposal of subsidiaries  HEMBR A2 Wiz = 2312 2312
Finance costs HEER (9,501) = (9,501)
Profit/(loss) before tax BEAETN/ (B1R) (315,616) 1,330 (314,286)
Segment assets PREE 513,577 989,117 311,652 1,814,346 - 1,814,346
Reconciliation %
Corporate and unallocated assets & R APEEE 1,777,023
Total assets BEEE 3,591,369
Segment liabilities AHEE 84,556 557,582 - 642,138 - 642,138
Reconciliation i
Corporate and unallocated rERAAEERE
liabilities 24,694
Total liabilities Elerik 666,832
Other segment information: ~ Ht2%&H -
Depreciation e 1,450 - - 1,450 196 1,646
Unallocated A0l 4,836
6,482
Additions to property, plantand  REE - KERRE
equipment 9,555 - 295,118 304,673 56 304,729
Unallocated o 182
304,911
Equity-settled share option INER A 2 BIRE it
expenses - - - - - -
Unallocated AN 2,684
2,684
Loss on disposal of items of plant ~ HEXERZEEE 2 EE
and equipment - - - - 6 6
Impairment of an available-for-sale ] it E & RI(E
investment - 56,721 - 56,721 - 56,721
Addition to an intangible asset ~ REEFAE = = 7,792 7,792 = 7,792
Additions to vines REBEH - - 8,742 8,742 - 8,742
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4. OPERATING SEGMENT INFORMATION (Continued)

Geographical information

(a) Revenue from external customers

EELSWER (@)

HEEH
(a) BENAEF 2 EEE

2012 2011
—F-—=F —T—F
HK$'000 HK$'000
FHET FET
Continuing operations: FHEICE 5T

Hong Kong a5 5,650 63,314
Mainland China ==} ilvnpsii) 145,443 189,399
United States e 2,083 -
153,176 252,713

Discontinued operation: AR B ST
Hong Kong a5 - 13,614

The revenue information above is based on the location of the

customers.

(b) Non-current assets

FPREEBEER TR AE

£ o

(b) FRBEE

2012 2011

—F-=F —F——%

HK$'000 HK$'000

FHET AT

Hong Kong B8 3,907,928 12,424
Mainland China ==} EifNpri) 8,737 9,234
United States e 377,185 311,652
4,293,850 333,310

The non-current asset information above is based on the location
of assets and excludes available-for-sale investment, convertible

bond and loan receivable.

Information about major customers

During the year ended 30 June 2012, revenue from continuing
operations of HK$36,895,000 (2011: HK$128,380,000) was
derived from a single customer in the winery and wine trading
business segment, and HK$86,520,000 and HK$26,349,000 (2011:
HK$106,065,000) were derived from two customers (2011: a single

customer) in the factoring segment.

35 2011/12 1 SREH (KE) BRAE

LIRS EEER TIABEMEM
REEBTEREAHLERE - Ak

TERFZEHR

BE_ZT——F"A=1HIEE &&
(BB 7 B EE 28 36,895,000 L ( —

—— % : 128,380,000 7t ) J5 IR B B
MERBSEB BP—EE—FF M
86,520,000% JT } 26,349,000/ L (= &
——%E : 106,065,0005 7T ) TR B R IE 5
HRMETE(ZE—F : —HE—F
e
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5. REVENUE, AND OTHER INCOME AND GAINS 5. EEREAMMAR W
Revenue, which is also the Group’s turnover, represents the EER O NMAAREE EXEEE - EATRHE
aggregate of the value of services rendered and the net invoiced RSz BEABLRINBESERITHNZEL
value of goods sold, after allowances for returns and discounts. ERmEEEEFE -

An analysis of revenue, and other income and gains from continuing o R S A B R AR SRR B ] b UG A R N
operations is as follows: ST :
Group
REE
2012 2011
S —T—%F
HK$'000 HK$'000
FHET THT
Revenue L
Handling fee income and interest RERERIS . FEBRAR
income from factoring services F B A 112,869 124,333
Sales of wine B E 40,307 128,380
153,176 252,713
Other income and gains H g A & W
Bank interest income SRITH BWA 319 3,681
Interest income on a loan receivable  FEWE 2 F 2 A 1,754 1,619
Interest income on a convertible bond  AIHRAZEZ 2 F BULA 12,405 5,274
Others Hib 4,738 =
19,216 10,574
Fair value gain on a derivative financial $T4 &g T A~ AFEWES
instrument 22,900 -
42,116 10,574
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VALUE THROUGH PROFIT OR LOSS

20.0.1.008

6. NET LOSSES ON FINANCIAL ASSETS ATFAIR 6. REZER AFTEEE SR

Net fair value losses on derivative

TESBMTAZ A HERR

financial instruments R (4,772) (402,438)
Net fair value gains on equity RIERERIEATEERERE S

financial assets at fair value through [EEemEEZNFE

profit or loss WS FEE - 46,122
Net loss on realisation of equity FEPMERRE AT EREZ

financial assets at fair value through RS RIEE 2 518558

profit or loss (75,983) =
Dividend income from listed equity ETRAIRE 2 REMA

investments 3,746 13,976
Brokerage commission Kafe (51) (12,919)

(77,060) (355,259)
7. OTHER LOSSES 7. EH#bEiE

Fair value loss on a conversion option

HMERENTET A RTE

derivative B8 113 9,898
Loss on realisation of an available-for- At B &84 %18 ~ E5i8
sale investment 98,377 -
Impairment loss on an available-for- At HERE 7 REEIE
sale investment - 56,721
98,490 66,619

F3 2011712 1| SRR (EE) ERA A
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NOTES TO FINANCIAL STATEMENTS Bii&3RzRHKIzE

30June 2012 —E——FXA=+H

8. PROFIT/(LOSS) BEFORE TAX 8. BRBIATREF,(&518)
The Group's profit/(loss) before tax from continuing operations is REFREREER 2 BBRBNERN, (&
arrived at after charging/(crediting): 1B) 5k, GEA) THIEB RERE
2012 2011
—EB-—F —T——F
HK$'000 HK$'000
TFHT FAT
Cost of inventories sold BEFERA 20,221 72,537
Cost of services provided BR AR KA 17,681 10,787
Depreciation of property, plant and ME - BB RRETE
equipment 17,653 6,286
Less: Amount included in inventory B ETAGRERY 2258
overheads (3,903) =
13,750 6,286
Amortisation of intangible assets A 911 -
Employee benefit expenses (including 1EE@®HHASZ (BREEHE
directors’ remuneration (note 10)): (FF5E10)) -
Wages and salaries TENES 23,349 16,897
Equity-settled share option expenses  LAKEZRAEE 7 BEAHE ST 882 2,684
Retirement benefits scheme RIRAE R ET B R
contributions* 373 175
24,604 19,756
Minimum lease payments under BFREERNE TN 2 xERS
operating leases in respect of
buildings 30,272 26,809
Auditors’ remuneration ZH AN 5 2,750 2,035
Foreign exchange differences, net bE 5 = FE (O 58) (12,611) (15,999)
* At 30 June 2012, the Group had no forfeited contributions available to *  RIZ——FRA=1TH  AEEIEED
reduce its contributions to the retirement benefits scheme in future years B 18 F R IRE A ET Bl T2 BRI K
(2011: Nil). (ZB——F ) -
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80.0.| 106

30June 2012 —ZE——F,XA=+H

9. FINANCE COSTS 9. MBER
An analysis of finance costs from continuing operations is as follows: BECEERZUBERSTOT ¢

Interest on: A
Other borrowing wholly repayable ARAFRNEEERE 2 HM
within five years e 1,824 9,501
Loan from the immediate holding AERIERARREZER
company 70,154 -
71,978 9,501
Less: Amount capitalised in an W RTERREMERFTER
investment property under ZeR(ME17)
construction (note 17) (70,154) =
1,824 9,501
10.DIRECTORS’ REMUNERATION 10.EEM &
Directors’ remuneration for the year, disclosed pursuant to the Rules FRNEE2NEBREREMATSAER
Governing the Listing of Securities (the “Listing Rules”) on The Stock NE([BERFT ) &5 EmEaI([ /iR
Exchange of Hong Kong Limited (the “Stock Exchange”) and Section Bl EEBATHEGIE16EHEBEL T -

161 of the Hong Kong Companies Ordinance, is as follows:

Fees e 640 640
Other emoluments of executive HITEEZHEMME
directors:
Salaries, allowances and benefits e EUMEEYAE
in kind 5,000 2,597
Equity-settled share option expenses  LAMEZSAEE ~ BERRE ST 204 693
Retirement benefits scheme RIRERFT B 5R
contributions 18 =
5,222 3,290
5,862 3,930

£352011/12 | HRLH (EM) FRAF .
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30June 2012 —E——FXA=+H

10.DIRECTORS’ REMUNERATION (Continued)

(a) Independent non-executive directors
The fees paid to independent non-executive directors during the
year were as follows:

10.EE8 <€)

(a) BYFHTES
FRENBULIFATEFT RS T

Mr. Tso Hon Sai, Bosco ERE LA 200 200
Ms. Hui Wai Man, Shirley FEsI 240 240
Mr. Tang Yiu Wing BRES S A 200 200

640 640

There were no other emoluments payable to the independent
non-executive directors during the year ended 30 June 2012
(2011: Nil).

(b) Executive directors and non-executive directors

RBE-_ZF-——FXA=THLFEH
B WEENBYIFATER 2 TAEM
We(—2——F: &) -

(b) BITEERIVITES

Year ended 30 June 2012 BE-_ZT——F,~A
=tAILFE
Executive directors: HITEE
Mr. Wong Hau Yan, Helvin EERLE - - 68 - 68
Miss Hou Qin EELZL - 1,300 68 - 1,368
Mr. Zhou Dengchao BEBEE - 1,300 68 12 1,380
Mr. Lee Chi Chung, Harvey* FEHBASGE - 2,400 - 6 2,406
- 5,000 204 18 5,222
Non-executive directors: FHTEE :
Mr. Pan Sutong EERBLAE - - - - -
Mr. Huang Xiaojian mEREE - - - - _
- 5,000 204 18 5,222
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10.DIRECTORS’ REMUNERATION (Continued) 10.EE8 & »)

30June 2012 —ZE——F,XA=+H

(b) Executive directors and non-executive directors (Continued) (b) HITEERFHITES(E)

Year ended 30 June 2011 BE_T——F~A
=TRIESFE
Executive directors: HITEE -
Mr. Wong Hau Yan, Helvin BB - - 231 = 231
Miss Hou Qin EELL+ - 950 231 - 1,181
Mr. Zhou Dengchao AEwBEE - 950 231 = 1,181
Mr. Lee Chi Chung, Harvey* FRAKES - 697 - - 697
- 2,597 693 - 3,290
Non-executive directors: HHTEE -
Mr. Pan Sutong RERELE - - - - -
Mr. Huang Xiaojian BEREHE = = - - -
- 2,597 693 - 3,290
*  Appointed with effect from 17 March 2011 * RZE——F=AtTEBERE
There was no arrangement under which a director waived or EZE——FAA=THIEFE -
agreed to waive any remuneration during the year ended 30 7 % 1 (] 25 =5 pUEE ok (Rl B B EE (R frT A
June 2012 (2011: Nil). ERXTH(ZE——F ) -
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11.FIVE HIGHEST PAID EMPLOYEES NAfuESHES
The five highest paid employees during the year ended 30 June 2012 HE-_ZT——FA=tHLFERANEK
included three (2011: two) directors, details of whose remuneration SHEEYD  =L(ZF—F W) A
are set out in note 10 above. Details of the remuneration of the BE - FEZMEFBEN EXXMEE10 -
remaining two (2011: three) non-director, highest paid employees for FRN - EBRL(ZE—F : =) &5
the year are as follows: FIFERRBECHSFABNOT :

Salaries, allowances and benefits e R EREYR =
in kind 2,604 2,977
Equity-settled share option expenses ARz 4EE  BERRAES H 90 292
Retirement benefits scheme RN RFT SRR
contributions 4 12
2,698 3,281
The number of non-director, highest paid employees whose FeENTISBE &ZSFHFESREEA
remuneration fell within the following bands is as follows: T ¢

Nil to HK$ 1,000,000 ZZ 1,000,000/ 7T - 1
HK$1,000,001 to HK$1,500,000 1,000,001 T2 1,500,000
SETT 2 2
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12.INCOME TAX EXPENSE/(CREDIT)

Hong Kong profits tax has been provided at the rate of 16.5% (2011:
16.5%) on the estimated assessable profits arising in Hong Kong
during the year ended 30 June 2012. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in the

jurisdictions in which the Group operates.

12.FrEBiBA % (%)

REBEE-_T——FXA=THLFERE
BEEZ T ERBUSNE LB E16.5%
(ZZ——F 1 165% ) BB RS RHE
1 o EA 5 A ET R BUR A 2 AR B &
AEEELRAERNAER 2 IRITHRH -

2012 2011
—B—=F —F——%
HK$'000 HK$'000
THET FATT
Group: NEHE :
Current — Hong Kong RE— &S
Charge for the year FERY 680 5,562
Overprovision in prior years B FERRERE - (9,546)
Current — Elsewhere NHR — Epthih 5
Charge for the year FERY 11,601 2,563
Underprovision in prior years BEFEEENE 155 =
Current tax charge/(credit) for the year 4 BIEAF{ BRI /(3K %) 12,436 (1,421)
Deferred s - (161)
Tax charge/(credit) for the year FEMBRAY(ER) 12,436 (1,582)

35 2011/12 1 SREH (KE) BRAE
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30June 2012 —E——FXA=+H

12.INCOME TAX EXPENSE/(CREDIT) (Continued) 12.Fif8BiAx (%) )
A reconciliation of the tax applicable to profit/(loss) before tax at the FElepias - /NI DN E A Nl = NG v by
statutory rates for the jurisdictions in which the Company and its BEEMEFE BTSN (EE)
subsidiaries are domiciled to the tax expense at the effective tax rate is BRI BRI R E 2 HIAS TR IE R
as follows: mT
2012 2011
—EB-—F —T——F
HK$'000 HK$'000
FERT FAT
Profit/(loss) before tax from continuing 3B 4R & 275 7 BB A=/~
operations §=25)) 265,129 (315,616)
Tax at the statutory tax rates LRETERE 218 43,746 (52,077)
Higher tax rate for other jurisdictions — Efh BlEAER 2 8= 5 & 5,725 4,979
Income not subject to tax BAERBIUA (80,888) (16,257)
Expenses not deductible for tax TR A 42,704 12,565
Tax losses for the year not recognised R #ER2 FEE R IAEIE 5,899 67,453
Reversal of taxable temporary FERRTRE 1 = R e ]
differences 653 -
Tax losses utilised from previous 5 B EIR 2 HIAE 1B
periods (984) =
Under/(over) provision in prior years BEFEEETR
(EBERRAE) 155 (9,546)
Others HAth (4,574) (8,699)
Tax charge/(credit) at the Group's AN EBE TR 2 Fi18
effective rate % (E%e) 12,436 (1,582)
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30June 2012 —ZE——F,XA=+H

13.PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF

THE COMPANY

The consolidated loss attributable to owners of the Company for
the year ended 30 June 2012 includes a loss of HK$64,564,000
(2011: HK$337,005,000) which has been dealt with in the financial
statements of the Company (note 37(b)).

14.DISCONTINUED OPERATION

On 30 June 2011, the Group entered into a sale and purchase
agreement with an independent third party to dispose of the entire
issued share capital of Crown Rate Investment Limited (“Crown
Rate”) and the entire shareholders’ loan due to the Group by Crown
Rate and its subsidiaries (collectively, the “Crown Rate Group”) for
a cash consideration of HK$2. The principal activity of Crown Rate
was operation of a restaurant. The disposal which constituted a
discloseable transaction under the Listing Rules was completed on
30 June 2011. Upon completion, the Group recognised a gain on
disposal of subsidiaries of HK$2,312,000. Since then, the Group
ceased to have operation in the restaurant segment. Accordingly, the
operation of the restaurant segment was classified as a discontinued
operation for the year ended 30 June 2011.

Further details of the above transaction are set out in note 39 to the
financial statements.

The profit/(loss) for the year 30 June 2011 from the discontinued
operation is analysed as follows:

BAEAQXAEEAELERRN

(B8

HE_T——_FXA=ZtHLEE
AR BEBEAEGLGERABEERRE
&5 #8 64,564,000 B 7T ( =& — — F
337,005,000/ 7T) + ERAR R BERE
ANEE (MFE37(0b)) °

0
v

14.C R IEREETK

R-E——F R NA=1+H AEHEE—(
BWYE=REIVEE WS+ LRERE2
BT &Crown Rate Investment Limited
([Crown Ratel|) 2 &ZEEITIRA - UKk
Crown Rate M E /@A 7] (478 A Crown
RatefE @ | ERNAEEZ 2 REEK ©
Crown RateZ T B HEFRLE —FHEEE o
FZEEEEBE ERABKETHER
SYER=_ZT——FNA=1THEK - ®
TERKE  AEBERREEME AR 2 W
7‘%2 312,000/87C - Bt - LK% EIRNEERCG
BESE - Al BEZFT——F A
:JrEiJJ:ﬁf i&%%ﬁi/ O ERE K

LR H 2 BEEFBHR YRR E
BOE

REBE-_T——FA=THLFE B
RIS EB 28T,/ (BR)DITWAT :

2011
—E——fF
Note HK$'000
B FBTT
Loss from discontinued operation for FRERIHEEET 2 BB
the year (931)
Gain on disposal of discontinued operation Hi€ B 4% |F A4S 275 > U as 39 2,312
Profit from the discontinued operation BRI B R m 1,381
F35 2011/12 1| SiR<H (K@) BRAF 99
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30June 2012 —E——F,XA=+H

14.DISCONTINUED OPERATION (Continued) 14.B R IERERB =
The results of the discontinued operation for the year are presented ORIMSEER EEEEZT|T ¢
below:
2011
—E——%F
HK$'000
FAT
Revenue R 13,614
Cost of sales SHEMA (5,664)
Other income E A A 65
Selling and distribution expenses HERDHETE (203)
Administrative expenses THRX (8,794)
Loss before tax from the discontinued operation B 4% |F& L2758 7 i B8 (982)
Income tax: Fr{SHR -
Current ZNHA
Hong Kong tax credit for the year FEFTAZBEATIE 44
Deferred AT
Depreciation allowance in excess of related BB E e R
depreciation 7
Loss for the year from the discontinued operation B 4% |FA& & %75 ~ G E E518 (931)
Loss for the year from the discontinued operation was arrived at after BRI EER 2 FRBEIVENBR T
charging: THERERE :
2011
B
HK$'000
FAT
Auditors’ remuneration ZE AN & 20
Cost of inventories sold DEFERAN 5,664
Depreciation e 196
Minimum lease payments in respect of rented BEHEMEZ&HEHEE
properties 2,540
Loss on disposal of items of plant and equipment H&#23 k& EEE ~ EiE 6
Employee benefit expenses: EERAFX :
Wages and salaries ITENHS 3,561
Retirement benefits scheme contributions RIRAEFIFT B4R 172
EWEE
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30June 2012 —ZE——HF,XA=+H

14.DISCONTINUED OPERATION (Continued)

14.C0 KR ILEEEK @)

The net cash outflows incurred by the discontinued entity are as T ABKILEEERE 2R e ML F8E
follows:
2011
—T——%
HK$'000
AT
Operating activities K EED (583)
Investing activities "E RS (51)
Financing activities B )R8 =
Net cash outflows RE w558 (634)
2011
—F——%F
Earnings per share: BR&ER :

Basic, from the discontinued operation AKX REERIEEEET HKO0.04 centsi Il

Diluted, from the discontinued operation BE - REERIEEEER HKO0.04 centsi&

The calculations of basic and diluted earnings per share from the
discontinued operation are based on:

ERIERERB 2 BRERNRBERNE
BZTETER

Profit attributable to ordinary equity holders of REBRIEKEEFEE 2 AN RA L BiER

the Company from the discontinued operation BA AEE ST HK$1,381,000/& 7T

Weighted average number of ordinary shares in ~ A EEREAREF v FEDHTLR
issue during the year used in the basic earnings AR E49 8 (FI3E15)

per share calculation (note 15) 3,320,901,000

Effect of dilution — weighted average number of — B5& R/ 2 — E@AL HIREF ISR
ordinary shares:
Share options st 6,354,000

Weighted average number of ordinary shares used R 5T E & I E 2 A 2 I i I HnE

in the diluted earnings per share calculation FH g 3,327,255,000
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30June 2012 —E——FXA=+H

15.EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 15.&x A RIEEAELERER
TO OWNERS OF THE COMPANY (1)

102

The calculation of basic earnings/(loss) per share amounts is based
on the profit/(loss) for the year attributable to owners of the
Company, and the weighted average number of ordinary shares of
3,321,241,000 in issue during the year ended 30 June 2012 (2011:
3,320,901,000).

The calculation of diluted earnings/(loss) per share amounts is
based on the profit/(loss) for the year attributable to owners of the
Company. The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during
the year, which were used in the basic earnings/(loss) per share
calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary shares into
ordinary shares.

The calculations of basic and diluted earnings/(loss) per share are
based on:

BREAEF,(EE)EBIHIREARAR
HEEARGEFERE A, (BE)  AREE
T —HEXNA=tHIFEEEETLER
fi% hn#ee S 15 13,321,241,0000% ( = ZF ——
£ :3,320,901,0000% )51 &

SREERMN, (BB SBDHREARF
BEARGFEEN, (BR)HE - 58
R FTERA 2 BB IEF B FE D %
TEBREE (R EEREARN, (&
B)FMERZERR) - & @R nE
DRRERMABEESEBREE /T
EEM A EBRRIETRERET -

BREAREERN (BB 2BZHE
ToER

2012 2011
—EB-—fF —E——%F
HK$'000 HK$'000
FTHER FHET
Earnings B
Profit/(loss) attributable to owners of ~ FARETE GREREF],
the Company, used in the basic (BB ZAREHEEA
earnings/(loss) per share calculation:  E{H%F](E58) :
From continuing operations REFFELEHET 79,221 (314,034)
From discontinued operation RE B AR A& TS - 1,381
79,221 (312,653)
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15.EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 15. KA REEABEERER

TO OWNERS OF THE COMPANY (Continued) (B518) ()
Number of shares
BHEE
2012 2011
=F-=F —F—F
Shares 8y
Weighted average number of ordinary R EGRREREF
shares in issue during the year used (BE)CFEEETEB
in the basic earnings/(loss) per share DnEF 8K
calculation 3,321,241,000 3,320,901,000
Effect of dilution — weighted average — E& /2 — @A NME
number of ordinary shares: qzigg( :
Share options (Note) AR (P 5E) 8,954,000 -
3,330,195,000 3,320,901,000
Note: The diluted loss per share amount for the year ended 30 June 2011 Wk : BE= —FRA= ‘T'ElltiVZEtHﬁ
decreased when taking into account the exercise of share options, the ﬁﬁé@ﬂéﬁ/\uﬂ'&ﬁﬁﬁﬁﬂﬂgﬁiﬁﬂ
exercise of share option has an anti-dilutive effect on the basic loss per TEREHSHE T ——F A=+ EI
share for the year ended 30 June 2011 and was ignored in the calculation JtiJ*ZE}HQ%ZKEﬁTEﬁ&ﬁE“E/g N2
of diluted loss per share for the year ended 30 June 2011. Therefore, R EHE_ZT——FSA=THILFE
diluted loss per share amounts are based on the loss for the year and the ZBREEERRRAR - Bit - FRE
loss attributable to continuing operations for that year of HK$312,653,000 BEEBESENANEFEEBRFEL
and HK$314,034,000, respectively, and the weighted average number of TS Pk F JE B 18.312,653,000 7% 7T K&
ordinary shares of 3,320,901,000 in issue during the year ended 30 June 314,034,000 TARBE T ——F X
2011. R=+HIFFEE#{TEBRMETEE

3,320,901,0000%51E -
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16.PROPERTY, PLANT AND EQUIPMENT 16. 13 ~ IR RHE
Group RE
Plant,
machinery,
equipment Crokery
Freehold and winery Furniture  Computer Motor utensils Leasehold
land Buildings  equipment  and fixtures  equipment vehicles and linens  improvements Total
KAERE KERER f%s - A

h ) BF ERRE GARKE  EMRE B RhREs  RENRRE a5t
HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$000  HK$'000 HK$'000  HKS'000
TR THL TER TR TEL TEL TR TR TR

Cost: R
At1July 2010 RZZ-5F
tA-A = = 512 9,788 198 1177 220 11,983 23,878
Additions NE 67,241 206,053 3514 20,968 286 697 - 6,152 304,911
Disposal of subsidiaries (note 39)  LEMBA
(Fiz#39) = = (512) (3,738) - - (220 - (4470)
Disposals He - - - (16) - - - - (16)
Exchange realignment B A% = = - 2 - - _ 7 9
At 30 June 2011 RZE—
~A=1H 67,241 206,053 3514 27,004 484 1,874 - 18,142 324,312
Additions NE - - 535 558 63 294 - 1,456 2,906
Exchange realignment ERAE (298) (904) (15) (91 (1) (5) = (20) (1,334)
At30 June 2012 RZZ—=F
~A=t1H 66,943 205,149 4,034 21471 546 2,163 - 19,578 325,884
Accumulated depreciation and ZETERAE -
impairment:
At1July 2010 RZZ-FF
tA-R - - 395 3,787 45 88 - 785 5,100
Provided during the year FRER = - 61 1,842 105 295 - 4179 6,482
Disposal of subsidiaries (note 39)  (LEMBA
(Mi39) = = (456) (3,581) - - - - (4,037)
Disposals e - - = (10) - - - - (10)
Exchange realignment B 5 A - - = - = - - 1 1
At 30 June 2011 RZZ—4%
~A=TH - - - 2,038 150 383 - 4,965 7,536
Provided during the year FREER - 7,08 657 4,664 124 381 - 4,745 17,653
Exchange realignment A - (15) 1) (10) - @ - () (34)
At 30 June 2012 RZE——F
~A=TH = 7,067 655 6,692 274 762 - 9,705 25,155
Net book value: REFE:
At 30 June 2012 WZE——%
~NA=TH 66,943 198,082 3379 20,779 272 1,401 - 9,873 300,729
At 30 June 2011 RZE—%F
~NA=TH 67,241 206,053 3514 24,966 334 1,491 - 13,177 316,776
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16.PROPERTY, PLANT AND EQUIPMENT (Continued)

16.42% ~ B R FREw@)

Company PN
Computer
equipment
BRI
HK$'000
FA&T
Cost: D%
At 1 July 2010, 30 June 2011, 1 July 2011 and RZBE—ZFFLA—H —ZT——F
30 June 2012 NA=+BE - ZT——F+HA-HBK
—E——F-A=1H 42
Accumulated depreciation: BETE
At 1 July 2010 RZZE—ZTFLH—H 17
Provided during the year FERE 14
At 30 June 2011 and 1 July 2011 RZZE——FA=1+AK
—E——%tH—H 31
Provided during the year FERE 10
At 30 June 2012 R-—E—=—FxA=1H 41
Net book value: BREVFEE :
At 30 June 2012 R-E—=—FxA=1H 1
At 30 June 2011 RZZE—FXA=+H 11
17.INVESTMENT PROPERTY 17.REY =
Group
rEE
HK$'000
FHET
Carrying amount at 1 July 2010, 30 June 2011 RZZE—TF+H—RH ZFT——FAH
and 1 July 2011 _+E| E—Z——F+A—RHBZKEE =
Addition during the year FARNE 3,432,201
Construction costs incurred EELERREERK AR 24,863
Finance cost capitalised (note 9) EERNMb %5 E A (HFE9) 70,154
Change in fair value N EZF) 372,782
Carrying amount at 30 June 2012 RZE—ZFRA=+THZKAE 3,900,000

The Group's property interest held under operating lease to earn
rentals purpose is measured using the fair value model and is
classified and accounted for as an investment property. The Group’s
investment property is situated in Hong Kong under medium-term

lease and is under construction.

At 30 June 2012, the Group’s investment property under
construction stated at fair value was revalued by Savills Valuation
and Professional Services Limited, independent firm of professionally
qualified valuers, on an open market, existing use basis.

F3 2011712 1| SRR (EE) BERA A

AEENGEHERFUARRES 2 VX
B IARFERNGFE - XDERARK
SER B YR - AEBERETREOFHE
ZEEYFEIINNEEBNERRT

RZE——FNA=1+H AEEZAF
BIEZERREMFRB LS ERESE
HEME-—AEBETGEERSEERS
RATIEE AIASEEER AR MIZEDY °
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18.INTANGIBLE ASSETS 18.BEE
Winery permit Trademarks  Customer list Total
JHEmET A 55 g HFEZE 5T
HK$'000 HK$’000 HK$'000 HK$'000
T T T THET
Cost: KAME
At 1 July 2010 RZE—TF
+A—H - - - =
Addition NE 7,792 = = 7,792
At 30 June 2011 and R-Z—F
1 July 2011 ANA=THERK
—EF——%F
+A—H 7,792 = = 7,792
Additions NE = 68,773 9,127 77,900
Exchange realignment [E o L (35) (291) (39) (365)
At 30 June 2012 R-ZT——F
NA=18 7,757 68,482 9,088 85,327
Amortisation: BN
At 1 July 2010, RZZE—TF
30 June 2011 and +A—H-
1 July 2011 —E——F
NA=THK
2%
+A—H - - - =
Provided during the year FERE - - 911 911
Exchange realignment b 5 AR = = (2) (2)
At 30 June 2012 R-ZT——F
NA=1H - = 909 909
Net carrying value: REVFE :
At 30 June 2012 N-E——4F
SNA=1H 7,757 68,482 8,179 84,418
At 30 June 2011 R=ZE——F
NA=1H 7,792 = = 7,792

Impairment test of the winery permit and trademarks
For the purpose of impairment testing, the winery permit and
trademarks have been allocated to the winery cash-generating unit.

The carrying amount of the winery cash-generating unit was
determined based on a value in use calculation using cash flow
projection based on financial budget covering a 5-year period on a
growth rate approved by senior management and cash flows beyond
the 5-year period extrapolated using a growth rate of 3%. The
discount rate applied to the cash flow projections was 11%.

B n o R R A AR Z IR (R R
AETRERH - BRI EMERE K
DEEERREELEN -

BRBReEABEUV 2 FREEDNREREE
HEBTE - FRAEBEARSREEEIE
MERFHEMBREERRESRER
RXAAE  BHAFHRZEERE
AIRIE R E3% R - HANRERERR
ZHTRERI% °
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18.INTANGIBLE ASSETS (Continued)

Key assumptions were used in the value in use calculation of the
winery cash-generating unit. The following describes each key
assumption on which management has based its cash flow projection
to undertake impairment testing of the winey permit and trademarks.

Discount rate — The discount rate used is before tax and reflects
specific risks relating to the winery cash-generating unit.

Raw material price inflation — The basis used to determine the value
assigned to raw material inflation is the forecast inflation indices
during the budget year from where the raw material is sourced.

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected efficiency improvement, and expected market
development.

18. B EE ()

AEEmREELBN ZEREERKER
TEERER - EEER/ETHRMAERRA
RRERIF S E RS METRRPTIKIEZ
BRI MR »

FrEE—PRRDHIGHBEEE AR
HARREELBNRABZ R ERR

REERBER - RREERMEERKR
BT RRHREE R B FE A 2 TRAIE
ARIGEK -

BEEME-RRETREENREEBEZ
EE - DREBRVRFEZH —FHAIF
ZFHEME - FAFEREM R R IE
R 53 R MG o

19.VINES 19.85%
Group
rEE
2012 2011
—F-—=F =%
HK$'000 HK$'000
THET FATT
At beginning of the year, REY] - IRAFE
at fair values 8,742 -
Exchange realignment PE 5 A (39) =
Decrease due to harvest R UK R (4,140) =
Additions during the year FENE 4,094 8,742
Gains arising from changes REEZFHS N TELRE
in fair value attributable to FrE A 2 Was
physical changes 46 -
At end of the year, at fair values RER - BATFE 8,703 8,742
Group
AEH
2012 2011
—E-=fF —T——%F
Acres HK$'000 Acres HK$'000
TEHEN FET TREL FHATT
Vines k2l 13 8,703 13 8,742

F3 2011712 1| SRR (EE) ERA A

107



NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

19.VINES (Continued)

During the year ended 30 June 2012, the Group harvested
approximately 25,000 kilograms (2011: Nil) of grapes, which had a
fair value less estimated point-of sale costs of HK$4,140,000 (2011:
Nil). The fair value of grapes was determined with reference to
their market prices. The fair value of the Group's vines as at each
of the reporting dates has been determined based on a valuation
performed by Cushman & Wakefield Western, Inc, independent
firm of professionally qualified valuers by reference to comparable
market transactions and taking into account the adjustments to the
cultivation area, irrigation costs and species of the vines.

20.INVESTMENTS IN SUBSIDIARIES

19.85 8 @)

REE-_Z——FA=+HIFE K
EEBHE WK L2500 AT (T ——
Fom) ERFERGEHSERKEAS
4,140,000 (= ——F : &) - HEZ
ARFENELXEEMEMET - A5E 2
BEERNESEHRE AP AFEENBY
BELEEMEERMCushman & Wakefield
Western, IncZHEETE @ HELLXERE
MHER S REHERE  EEXALEE
Bl 2 B TR

20.ffiB A RIRE

108

Company
AT

2012 2011

—E——fF %

HK$'000 HK$'000

TET FT

Unlisted shares, at cost LG - RHRE 939 939
Less: Impairment B ORE (939) (939)
Loan to a subsidiary BT —HRBARIZER 2,044,321 =
Due from subsidiaries FEU B B A Bl RkE 2,179,139 3,192,141
Due to a subsidiary FERTHB AR RIE (11,383) (2,634)
Less: Impairment? W (B (440,807) (439,080)
3,771,270 2,750,427

Loan to a subsidiary is unsecured, interest-free and has no fixed
terms of repayment. In the opinion of the directors of the Company,
the loan balance is considered as quasi-capital. The carrying amount
of the loan to a subsidiary approximates its fair value.

The amounts due from/(to) subsidiaries are unsecured, interest-free
and have no fixed terms of repayment except for an amount due
from a subsidiary of HK$111,850,000 (2011: HK$111,850,000)
which bears interest at a rate of 8% per annum and is repayable
on demand. The carrying amounts of the amounts due from/(to)
subsidiaries approximate their fair values.

# Impairment losses were recognised during the year ended 30 June 2012 and
2011 due to the sustained loss making conditions of these subsidiaries.

ET—HNBARZERSEER 28
FEBEFEEENR ARAEERR &
FERPRREER - T —HHEAF
ZEFRZ REEEE RN FERSE -

FEYL (FERD) B ARRIBEAERR - &
BEREETEENR  ERK—FHWER
A7 IH 111,850,000 L (=T — —4F ¢
111,850,000 7T ) Br AN » EEIREF X8
Este  UREREREER - U (E
R ME A RFIE 2 R EEEE A FEME
g o
t ERZSHBARSESEEE  BREES
T —FR-T—FXA=TRILFERR
RIERE -
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20.INVESTMENTS IN SUBSIDIARIES (Continued) 20./t B A EIRE (&)

30June 2012 —ZE——F,XA=+H

Movements in the provision for impairment of amounts due from FEU B A B FOE 2 BB EE ST
subsidiaries are as follows:

At beginning of the year F4) 439,080 105,351
Impairment loss recognised 2 REARE B 1,727 333,729
At end of the year FER 440,807 439,080
Particulars of the subsidiaries as at 30 June 2012 are as follows: R-ZZE——FA=1+H HBRIRIFHE
T

Matsunichi Goldbase Global British Virgin Islands  United States dollar 100 = Investment holding
Administration Limited ("BVI") ("US$") 1 Ordinary BB
RESERFTHARLDA ERRAHE (ESA(ESH)
(EBEREE]) LRk
Matsunichi Goldbase Limited Hong Kong HK$1 Ordinary = 100 Provision of administrative
MASETHEREBRAR Bt BT LB services
RATBURE
Matsunichi Goldbase Management BVI US$1 Ordinary = 100 Financial investment
Limited EREAHE 1ETERR TRIRE
RASEERBRAR
Matsunichi Goldbase Global BVI US$1 Ordinary 100 = Investment holding
(Management) Limited HERLHE 1ETERR REER
MBSERR(ER)ERDA
Goldin Factoring Holdings Limited BVI US$1 Ordinary 100 = Investment holding
BRRE(RE)ERAR ERRAHE 1ETEER REER
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20.INVESTMENTS IN SUBSIDIARIES (Continued) 20.ft B A BTRE (1)

Particulars of the subsidiaries as at 30 June 2012 are as follows: RZE——FA=1+08 WBARFES

(Continued) LUNNENE:- )
Place of Nominal value of
incorporation/ issued ordinary/ Percentage of
registration and registered equity attributable
Name operations share capital to the Company  Principal activities
gLk BBETEERS RATIEM
e ik AR AEE RERDL IEEH
Direct  Indirect
Bk BE
Goldin Factoring Limited Hong Kong HK$500,000,000 - 100 Provision of factoring services
BREBREERARAA BE Ordinary R RIZARS
500,000,000/ 7T
2k
Goldin Factoring Financing Limited Hong Kong HK$1 Ordinary - 100 Inactive
BREE(AE)ERAR BE TBTEBR NEE
Goldin Financial Plan Limited Hong Kong HK$1 Ordinary - 100 Inactive
BR(MBER)ERAR BE TBTEBR NEE
Goldin Fund Limited Hong Kong HK$1 Ordinary - 100 Investment holding
ERESERERAH BE TBTEBR RERKR
Smart Edge Limited? Hong Kong HK$100 Ordinary - 60 Property development and
BERERDA Bt 10078 7T & B investment
NEERRIRE
Dynasty Select Limited* Hong Kong HK$1 Ordinary - 100 Trading of wines
LR BEREEER AR BE TBTEBR BmE 5
Goldin Factoring (China) BVI US$1 Ordinary 100 = Investment holding
Development Limited EBRAES (B3 REER
BREE(FE)ERERAR
Goldin Factoring (Shenzhen) Limited ~ Hong Kong HK$1 Ordinary = 100 Inactive
BREEAIERAH] Bt BT LR NaER
Goldin Factoring, Inc.* United States of US$1 Ordinary - 100 Provision of factoring services
America 1ETEBER RAMRIE RS
ZHEERE
SRR (HE) HEERAR* @ People’s Republic of ~ US$99,670,000%* - 100 Provision of factoring services
China ("PRC") 99,670,000 7T ** R RIZARE
I ARHME
(TR )
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FRA=TH

20.INVESTMENTS IN SUBSIDIARIES (Continued)

Particulars of the subsidiaries as at 30 June 2012 are as follows: RZE—Z—ZFXA=1+8 HWBARFHIE
(Continued) W (8&)
Place of Nominal value of
incorporation/ issued ordinary/ Percentage of
registration and registered equity attributable
Name operations share capital to the Company  Principal activities
AL Ak BETEERS RRAEMG
i R MR AEE READL IEEH
Direct  Indirect
Bk RE
Goldin Investment I, Inc.* United States of US$0.01 Ordinary - 100 Property investment
America 0.01ETEBR MERE
EFBRERE
Goldin Investment Il Inc.* United States of US$0.01 Ordinary - 100 Operation of a vineyard
America 0.01ETERR BeEEE
EFBERE
Cheng Mei Holdings Limited BVI US$1 Ordinary 100 - Investment holding
KERRERAT RBRUES 1ETERR REER
Country Lofty Limited BVI US$1 Ordinary 100 = Inactive
BERARAR HERLES 1ETEBER NER
Victory Bright Holdings Limited BVI US$1 Ordinary 100 - Investment holding
RBRUES 1ETERR REER

20.ffi B~ IR E @)

* ZEMBRABEE BIUMEHRRLIEATE
BEOKE R RIS AT H A 2 K 2 ERARAR K B
NAIEZ °

*  The statutory/separate financial statements of these subsidiaries are not
audited by Ernst & Young, Hong Kong or another member firm of the Ernst &
Young global network.

> PSS ERRBREE -

**  The amount stated represents the paid up capital.

#  These subsidiaries were incorporated/registered during the year ended 30 ¢t ZEMBRARRBE—T——FA=THIL
June 2012. FREREMAKSL A o
o ZIRRIE (FEH) BEARAA is registered as a wholly-foreign-owned e  SIRRIE(FE)FRAER QA INIBETEERE

A A B AR

enterprise under the law of PRC.
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30)

21.

22,

une 2012 —E——FxA=+H

AVAILABLE-FOR-SALE INVESTMENT

KA 2 RARE -
ZATE

Equity investment listed elsewhere,
at fair value

21. A HERSE

Group

rEE
2012 2011
—E——fF %
HK$'000 HK$°000
THET TR
- 291,683

The above investment consisted of investment in equity securities
which were designated as available-for-sale financial assets and has
no fixed maturity date or coupon rate. The fair values of the listed
equity securities were based on the quoted market prices.

As at 30 June 2011, the above available-for-sale investment was
pledged to secure the other borrowing of the Group (note 31).

At 30 June 2011, the Group did not hold any available-for-sale equity
investments with carrying amounts exceeding 10% of the total assets
of the Group.

There was a significant decline in the market value of the listed
equity investment subsequent to the year ended 30 June 2011. The
directors consider the decline in value of the listed equity investment
at 30 June 2011 represented an impairment loss of HK$56,721,000,
which included a reclassification from other comprehensive loss of
HK$56,721,000, and had been recognised in the profit or loss for
the year ended 30 June 2011. The available-for-sale investment was
disposed of in August 2011.

CONVERTIBLE BOND

biREBREEAAHEESREEL
BABHFE - WEETIHAKEEK -
ETAERAESZZ ATFEDERTISHR
Iljj o

=]

815

AT ——FEXA=+H  tuaftte
REDWIER - UAKREB 2 HtEEIR
PR (FIEE31) ©

R_TB——FXA=TH  AEELRHF
BEMREEEBAREEEREI0% L
AR ERARE -

REBE-_ZT——FA=ZTHILFEE
ETRAREZMEKRNE K - E2R
B EWRAKRER T ——F XA
=tTHEZEEZTH®  BHERNBERERE
56,721,000/ 7T - @R EERBEMEE
B8 2 B » $856,721,000/87C * WE R
HE-_Z——FA=tHItFEEEx%
RAER - A HEREER S ——F
NAEE -

22. AR EF

Group

rEE
2012 2011
—E——F —E——%F
HK$'000 HK$'000
FERT FAT

Unlisted convertible bond: R ETHAT AR ES -

— Loan portion —EREH 83,342 78,137
— Conversion option derivative —RIRHRESTET A 7,126 7,239
90,468 85,376
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22.CONVERTIBLE BOND (Continued)

During the year ended 30 June 2011, the Group acquired a
convertible bond with a principal amount of HK$90,000,000 (the
“Convertible Bond”) from Goldin Group (Investment) Limited, a
related company beneficially controlled by a substantial shareholder
of the Company, for a cash consideration of HK$90,000,000. The
Convertible Bond was issued by Goldin Properties Holdings Limited,
a related company of the Company whose shares are listed on The
Stock Exchange of Hong Kong Limited and is principally engaged
in property development and property investment. The Convertible
Bond is interest bearing at a rate of 8% per annum, payable semi-
annually in arrears, unsecured and matures on 21 January 2014. The
effective interest rate was 16.94%.

The Convertible Bond is convertible into ordinary shares of Goldin
Properties Holdings Limited at HK$6 per share (the “Conversion
Price”), subject to adjustment, at any time up to the maturity
date. On maturity, the Group is entitled to full repayment of the
outstanding principal amount of the Convertible Bond at a face value
of HK$90,000,000 together with accrued interest. The Conversion
Price was adjusted to HK$4.8 per share with effect from 20 July
2011.

As at 30 June 2012 and 2011, the Convertible Bond is neither past
due nor impaired. The directors of the Company are of the opinion
that no impairment allowance is necessary in respect of the balance as
there has not been a significant change in the credit rating of Goldin
Properties Holdings Limited, and the balance is considered fully
recoverable. The Group does not hold any collateral or other credit
enhancements over the Convertible Bond.

The fair value of the loan portion of the Convertible Bond is
HK$90,951,000.

The conversion option embedded in the Convertible Bond as at 30
June 2012 and 2011 was measured at fair value using the Monte
Carlo Simulation with Ordinary Least Squares by Longstaff &
Schwartz at the end of the reporting period, with the change in fair
value recognised in profit or loss.

35 2011/12 1 SREH (KE) BRAE

22 AR E S @)

REE-_ZT—FA=ZF+HIEFE K
EERREEERE)BRARKEARS
8 /590,000,00058 7T 2 Al A B E 55 ([ 7] 2
BfEH]) ZARAARFEBEREELR
TH 2 FE AT - 34 E&90,000,000
BIT o ATRES A SR ELERERA
BT ZRARBARRZAERR H
BOREBHERSMERAR LM kE
BREYERRFYPERE - ATRBRES
THRFEFERSELNE - ARSFFINM
AEEBATHR _-_Z—NE—A=-+—H8%
B - BIEFIEA16.94% o

Al S A A A E B AR - 1RE
fE67S T ([HARR(E ) (7] TR )i 5 =R
HWEERBR AR LEE - REEA - K
% BB #EZ kL E{E90,000,000% T 2 24
BEEATBRRESNREEZASTEER
RS - R—TB——F+HF-1+RH #
REE AREZRA.8ETT -

RZE——FR=T—FA=1H"
AT AR E A B HA R E - AR =R
EERERAF 2 EBE AT AR & IR
EAEYEZERDERE BRI 2EYRE -
Eit A AR EER BB A LEHRIEL RE
B o ARBWELTRRESFE TR
Rk M EERFE M o

ABMBEEFZERBIAZAFER
90,951,000/ 7T

RZB-——FR_F——FRA=TH"
AHRRESFAE 2 ZRERE TN E R
B HLongstaff & Schwartz A LB IX T
R AIMonte Carlof#ErrEAFE - mig
mIRER Z AT ERFTEE) -
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23.LOAN RECEIVABLE

23.FEIRE R

Loan receivable U E K

21,850 21,850

Loan receivable represents a loan of HK$21,850,000 granted by the
Group to an independent third party (the “Borrower”). The loan
is interest bearing at 8% per annum, payable semi-annually and
is repayable on demand. The balance is secured by (i) all the bank
accounts of the Borrower, and (ii) an equity charge over a 100%
of the share capital of the Borrower provided by the sole owner of
the Borrower. The loan balance is neither past due nor impaired for
which there was no recent history of default.

The carrying amount of the loan receivable approximates its fair

ERERDAEBR T MNBIE=H
([ERA ) 2 E 321,850,000/ 7T ° % &
RBRGFHERETE - WATFFXH
—IR - ARBRERERER - BRAEHTIH
(WVERAZFTERITERSE + R()BHAMER
AME—HB AFTIREERA100% /AR 2
R SR AC MR - B S ARBE IR R
B BRIEER R

R E R 2 FREEEEAFERE -

value.
24.INVENTORIES 2.8
Work in progress R 40,992 -
Finished goods BUpk 35,259 =
76,251 -
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25.TRADE RECEIVABLES

25. B E 5 BR K

FEUE 5 8RK

Trade receivables

Group

rEEH
2012 2011
—F-—=F =%
HK$’000 HK$'000
FHET AT
1,173,877 500,651

The Group's trade receivables arose from factoring services to
companies in Mainland China and trading of wine. The credit period
granted to each customer is generally for a period of 135 to 150 days
for factoring services and 14 days to 30 days for wine trading. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables. Overdue balances are
regularly reviewed by senior management. There is a significant
concentration of credit risk as approximately 33% (2011: 52%)
of the Group's trade receivables are due from one debtor. Trade
receivables are non-interest-bearing, except for trade receivables of
HK$985,232,000 (2011: HK$423,543,000) which bear interest at
rates ranging from 7.07% to 7.10% per annum (2011: 6.79% to
6.84% per annum). The Group does not hold any collateral or other
credit enhancement over its trade receivable. The carrying amounts
of trade receivables approximate their fair values.

An aged analysis of the Group’s trade receivables as at the end of
the reporting periods, based on the invoice date of the sales invoices
purchased is as follows:

ANEEZ FEWE SRR 8B R A B A
NERERERELBRE S - ABUE
FREZRERBEBERE S ZEEH—
A RIA135KRE150RK R14RE30K ©
NUEFHEEESEELR - AEBESK
I EORE R YR A R ERARIE S - SR
EREeTEHAR AL o AREI33%

TE——F 5% )2 ASEEWE S
EFIRE—(EBA  HFEERNEE
A =R RE o BR985,232,000/8 L ( =
——4%F 1 423,543,00058 7T ) 7 JEULE 5 B8R
FIRFERRT O7TERT 10B(ZT——&F ¢
IREFR6.7IEE6.84E )5t B 4N - FEUE
SEREFIITETE - AEBWEF EEWRE
SEFFEEMER R EMEERARE
M o FEUNE ZERA 2 IREEHEE A F(EE

++

E=30

UATRERMEEZRRZERRM AL
BRKE SRAN SRS AR REIN -

Group

rEE
2012 2011
—E-——F —E——fF
HK$'000 HK$'000
FHET AT
0 to 120 days 0Z2120K 355,392 500,651
121 to 150 days 1212150K 482,217 -
151 to 180 days 1512 180K 336,268 -
1,173,877 500,651

F3 2011712 1| SRR (EE) ERA A

115



NOTES TO FINANCIAL STATEMENTS BIi&3RzRKIzE

30June 2012 —ZE——FXA=+H

25.TRADE RECEIVABLES (Continued) 25.BWE B RN (@)
The aged analysis of the Group's trade receivables, that are not AERABEBEZAEEEKE 5RANER
considered to be impaired is as follows: O -
Group
rEE
2012 2011
—E——fF %
HK$'000 HK$'000
FERT FAT
Neither past due nor impaired R HARRE 783,374 500,651
Less than 30 days past due BHRN 30K 218,592 -
30 to 60 days past due BHI30E 60K 171,911 -
1,173,877 500,651
Receivables that were neither past due nor impaired relate to R HI AR ORE 2 FE UM BR T B RN i HR e
customers for whom there was no recent history of default. RS2 ER o
Receivables that were past due but not impaired related to B 8 Hi B ARRE 2 PR UK BR SR T B AN £ [ R
independent customers that had a good track record with the Group. ERIFFE B RPABE - NARIES
The directors of the Company are of the opinion that no provision for REeEBEARERESRELRERE BA
impairment was necessary in respect of these balances as there had FEEBEEZWEEAEFH B EBEELTIEAS
not been a significant change in credit quality and the balances were o &E k@ o

still considered fully recoverable.
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26.PREPAYMENTS, DEPOSITS AND OTHER 26.FA{fZ1E -~ 124 % H 4 FE WL BE
=h

RECEIVABLES ESN
Group Company
ES EQH
2012 2011 2012 2011

—F--fF T —F =%-=F T —F
Note ~ HKS$'000  HK$'000  HKS$'000  HK$'000
it TRR TAT TRR TR

Prepayments BRARE 566 513 294 293
Deposit at a financial institution REeBERE LS (@) - 24,121 - =

Other deposits and other Hitize REAM IR
receivables 15,067 22,384 5,504 5,286
15,633 47,018 5,798 5,579

Note: FfsE -

(@) The deposit of HK$24,121,000 as at 30 June 2011 represented a deposit (@ M=ZT——FNA=1H2%E24,121,000%
placed at a financial institution, which is a related company. The balance TN eREE(BEAR) 2Ee - B
was unsecured, non-interest-bearing and repayable on demand. The related HEEREER  REREERER - BEAR
company is a company beneficially controlled by a substantial shareholder of BARRBEERRE TS 2 AR (Hi3F43) ©

the Company (note 43).

The carrying amounts of the Group's deposits and other receivables AEBE e REMEWRRZ REEEHE
approximate their fair values. ANFEE o

None of the above assets is either past due or impaired and the P EESEaBSORE - FTA LitEsR
financial assets included in the above balances related to receivables e REE TN AN B R AR e 2 FE
for which there was no recent history of default. IRBRR ©
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27.FINANCIAL ASSETS AT FAIR VALUE THROUGH 27.

PROFIT OR LOSS

R EmZ AR E -
BAE

Equity investments listed overseas,
at fair value

REERRATVTERE &M
BE

Group

rEE
2012 2011
—E——fF %
HK$'000 HK$°000
THET TR
- 580,325

Amounts at 30 June 2011 were classified as held for trading and, at
initial recognition, were designated by the Group as financial assets
at fair value through profit or loss. Their fair values were based on
qguoted market prices. The equity investments were disposed of
during the year ended 30 June 2012.

At 30 June 2011, the Group did not hold any financial assets at fair
value through profit or loss with carrying amounts exceeding 10% of
the total assets of the Group.

The equity financial instruments at 30 June 2011 were pledged to
secure the other borrowing to the Group (note 31).

28.CASH AND BANK BALANCES

At the end of the reporting period, cash and bank balances of
the Group denominated in Renminbi (“RMB"”) amounted to
approximately HK$42,754,000 (2011: HK$395,764,000). RMB is not
freely convertible into other currencies. However, under Mainland
China’s Foreign Exchange Control Regulations and Administration of
Settlement, Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. Bank balances and deposits are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and bank balances approximate their fair values.

REZZE——FNA=ZTHZEEDIDEA
BIER S \RRYVIZHERR » EAER
EEARNEBERREZATEREZEME
E o BEZATENREMSGRESTH -
BAREERNEE—E——F~A=1+HIt
FEEH -

RZBE——FEXNA=1TH  NEEWKREF
BEEMREAERBAEEEEREI10%Z
RIERER AT EREZSREE -

BRAEMIER_T——FA=THT
ER - LUAAREE 2z EtEEREER
(B&E31) ©

28-IE$&$E{TI“H ﬁ

RBEBR AEEBUARE (A
RE|)FEBEZRERRITETEE
#)3E 42,754,000 8 T (=T — — &F
395,764,000/ 70) - AREENEEH B H 1R
BEAEE - AW - REHE R Z(IMNE
BIERED ) RCLETE - SEFRMNIESER
TE)  AEEE SRR E INE TS
ZIRITBARE S BEAEN -

RIS FRIRBERRITFERZE8F
K POZ BBEFI B o RI1THEF RIBITER
BAEERFBRHEHRDERZIET -
Re RIBTHT 2 REEEE N ERS
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29.TRADE PAYABLES

An aged analysis of the Group’s trade payables at the end of the
respective reporting periods, based on the invoice date, is as follows:

80.0.| 106

29. B4 E B IR

ERBFRAHZAKERNEZERINE
WERR BRI DM -

0 to 120 days 0£ 120K 51,623 74,752
121 to 150 days 1212 150K 72,311 =
151 to 180 days 1512 180K 50,440 =

174,374 74,752

Trade payables are non-interest-bearing and have credit periods
ranging from 135 days to 150 days. The carrying amounts of trade
payables approximate their fair values.

30,ACCRUALS, OTHER PAYABLES, OTHER
DEPOSITS AND RECEIPTS IN ADVANCE

ERHE SRS AR EREF135KE150K
ZIEEH BNESERZEREHEER
FERSE -

30.fB5T 818 - EMEMAR - Hit
wrE RAWKE

Accruals EstEaE 7,876 9,124 1,721 1,779
Other payables, other Eh R - Efh
deposits and receipts e RIEWGRIE
in advance 20,366 20,179 11,168 11,228
28,242 29,303 12,889 13,007

Other payables are non-interest-bearing and have an average term
of three months. The carrying amounts of the Group’s and the
Company'’s other payables and accruals approximate their fair values.

F3 2011712 1| SRR (EE) ERA A
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31.0THER BORROWING 31.HMEE

120

The Group’s other borrowing at 30 June 2011, which was settled
during the year ended 30 June 2012, represented margin loan
borrowing from a financial institution. The other borrowing was
secured by the Group's available-for-sale equity investment with a
carrying value of HK$291,683,000 (note 21) and held for trading
equity securities with fair values of HK$580,325,000 (note 27), was
interest bearing at 3% over USD overnight LIBOR and repayable
on demand. The effective interest rates on the Group’s borrowing
during the year ended 30 June 2011 ranged from 2.18% to 2.35%
per annum.

The other borrowing was denominated in the United States dollar.

The carrying amount of the Group’s other borrowing at 30 June
2011 approximated its fair value.

32.BALANCES WITH THE IMMEDIATE HOLDING

COMPANY

On 16 August 2011, the Company obtained an unsecured facility
of HK$2,337,000,000 (equivalent to USD300,000,000) from
the immediate holding company. During the year, the Company
has drawn down a loan of HK$1,034,855,000 and repaid
HK$62,521,000 before the year end. Loan from the immediate
holding company as at 30 June 2012 is unsecured, bears interest at a
rate of 8.5% per annum, payable semi-annually and is not repayable
within one year. Amount due to the immediate holding company of
HK$28,091,000 represented the accrued interest as at 30 June 2012.

The carrying amounts of the balances with the immediate holding
company approximate their fair values.

In a supplemental agreement to the facility entered on 30 August
2012, certain terms of the facility were amended, and the repayment
date of the facility was amended to 31 December 2015.

The above transaction was a connected party transaction as defined
in chapter 14A of the Listing Rules.

32.

REBE-Z——FA=FTHIEFER
AEBEBENR_ZE—FA=+BZ
HMEER  HEEENRE RS mEE
ZHRER -  EMEEUAEE 2 RAE
291,683,000/8 7T 2 Al ik (B B AR A& & (K
5521) © AR AF{ES80,325,00058 7T 2 #5
EEE 2 IRAES (MiaF27) rEE R - F B
AETRRMIIRITRZEFREM3% © WA
JEEKEERE  REE-_ZT—F A=+
BIEFEAR  AEBEEZEBRIENR
FE218EZ235E 2/ -

HAbEEAETAE -

R_T——FA=1+H TEEZHEM
fEERE(EEE A FERE

BEEEERNAZET

RZZE—FNA+H AREIREE
7 B% N B EEER B {E2,337,000,00078 7T (4
& #300,000,000% 7T ) Z FEIXIRE EFE -
FRA - AR EEHE1,034,855,0007% 7T
ZERIW AR FRAEE62,521,0008 7T °
N—ZE——FA=+H BHEEZEEA
AR 2 B AEIRIE  RFFER85E
R BEFEE-NEHBER —FRE
B o BN EHIERARZ$S%E28,091,000
BIEERN - A=1tBzE:+
FE o

HEEERRAR AT REEREQF
EHR% -

RNZE——FN\A=+HRZEEET L
MR ZEEENE TIEREE
LER - ZEEENEERARBEHRAT
—AF+=ZA=+—H-

NERZ/EMHRAUFVAABERE 2B
BHRS °
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33.DERIVATIVE FINANCIAL INSTRUMENT

The derivative financial instrument at 30 June 2012 represents
an option (the “Option”) granted on 25 August 2011 to a non-
controlling shareholder of Smart Edge Limited (“Smart Edge”),
an indirect 60% owned subsidiary of the Company holding
an investment property under development, to purchase up to
an additional 10% equity interest in Smart Edge under certain
conditions.

The Option is exercisable at a price in accordance with a specified
formula at any time within six months after the issuance of the
relevant occupation permit by the Hong Kong Government on the
investment property. Details of the Option are set out in the circular
of the Company dated 26 August 2011.

Upon inception, the Group recognised a derivative financial liability of
HK$34,400,000 in respect of the Option. The fair value of the Option
as at 30 June 2012 was HK$11,500,000 resulting in a fair value gain
of HK$22,900,000 being recognised in the consolidated profit or loss
during the year ended 30 June 2012.

The fair values of the Option at the inception date and at 30 June
2012 were determined with reference to the valuation performed by
Savills Valuation and Professional Services Limited, independent firm
of professionally qualified valuers. The valuations were determined by
using a binomial model with key inputs including estimated valuation
of the fair value of Smart Edge, volatility and prevailing market
interest rates.

35 2011/12 1 SREH (KE) BRAE

3B34TEERT A

RZE——FRNA=Zt+HZTEE®RT
BEEER=ZZE—FNAZ+HEHETH
ZHR/AA(Smart Edge Limited)([Smart
Edge ) (RRRIHEE60% 2 2 % B
DA A EHERPREME) —RIEE
AR ERIEB A TIEH NAI#BESmart Edge
B % REIN 0% AR AR a5 2 W ik e ([ B8 AR
#]) o

BRENIEAEE ARNGTE 2 EBR - K5t
ZIL B Y EEF B BUT LA AR
NME R ABER TR o BREFBENAA
AIAMA—ZE——F N\AZ+NBZ@K -

AEEZYVIEBERERBRITESRAR
34,400,00087C c N—ZE——F A=+
A - g2 A F{E 411,500,000 7T
WRBE_ZT——FAA=ZTHLEFER
ReBmRER A FEWE22,900,000%
=

R BEER T ——FA=1TH2E
BERNTFETD2EZBLEEAERMGER
FE-ARFRAENGEMEXRBERBRAR
PIEZAEETE - ZAEEREAEEE
ABUHE (B ESmart Edge X FE 2 TR &l
B RBRBRTHENER) 2 —AAERE
&= .
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34.DEFERRED TAX 34 R IH
Movements in deferred tax liabilities during the year are as follows: FAZELERBEEEENT ¢
Deferred tax liabilities BEEHESE

At 1 July 2010 R-_ZT—ZF+HA—H 548
Deferred tax credited to profit or loss FRGT AR 2 FEEFETE
during the year (168)
Disposal of subsidiaries HEMEA R 39 (11)
At 30 June 2011, 1 July 2011 and RZZE—FA=+H"
at 30 June 2012 :i——i‘tﬂ SPSE
T——FXA=1H 369
The Group has tax losses arising in Hong Kong of HK$481,114,000 BN EBE S 2 T I8 E15481,114,000
(2011: HK$451,326,000) that are available indefinitely for offsetting BIL(ZF——%F : 451,326,000 7T) * 7]
against future taxable profits of the companies in which the losses ﬁﬁﬂ,ﬁﬁ%ﬁ’éﬁﬁﬁﬁﬁ%?ﬁ’&ﬂ25ﬁﬂ@ﬁ%
arose. Tax losses as at 30 June 2012 and 30 June 2011 are subject to Baf e RZE——F R A=THAEK=F
approval of the Inland Revenue Department. Deferred tax assets have ——ixxﬂ ‘1’ A2 RIBEEAKL BB
not been recognised in respect of these losses as they have arisen I RE - BRZEEEREEER
in subsidiaries that have been loss-making for some time and it is BREEREEZHNBAR - BEERTAK
not considered probable that taxable profits will be available against AaeE HIR A A B E BRI 2 R R
which the tax losses can be utilised. M- A AMZEEERRRERIEEE ©
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34.DEFERRED TAX (Continued)

Deferred tax liabilities (Continued)

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China and the
jurisdiction of the foreign investors. For the Group, the applicable
rate is 10%. The Group is therefore liable to withholding taxes on
dividends distributed by the subsidiary established in Mainland China
in respect of earnings generated from 1 January 2008.

At 30 June 2012 and 2011, no deferred tax has been recognised
for withholding taxes payable on the unremitted earnings of the
Group's subsidiary established in Mainland China that are subject to
withholding taxes. In the opinion of the directors, it is not probable
that the subsidiary will distribute such earnings in the foreseeable
future. The aggregate amount of temporary differences associated
with investment in a subsidiary in Mainland China for which deferred
tax liabilities have not been recognised totaled approximately
HK$120,376,000 as at 30 June 2012 (2011: HK$67,016,000).

4 RFERIE ()

EESEAE(E)
RIEREDSERMSEHE - NP R
ZHONERBELERIINRREESTRREA
Z10%HWTBIH - LWEEHRZZTZEN
F-—A—ARBRENR WEAR-ZZTLHF
T-A=+—BBZAF - fxhEEINEH
WEEZAEERBEITABR S H®
RIMEABEBENMRE - iAKEmS -
HRAKREE10% - Bt - NEBAEEIH
RARBERBK 2B RARR T NE
—A—RRBELZABFFDIK 2R EET
TEHRL -

R-E——FRk-_ZF—FA=1+A8"
T4 BLAE P B O b K ST PR S AR FE N R 2 K
EENB QR Z REM BT 2 EETEN
MR ERELERIE - E2R A - ETE
KRR - ZM B AR BT KA EED R I E

FeR-—_ZT——F,XA=+H" ﬁ%&é
FR B R — SR T B A B B s R T RR IR A R
THE B 2 Fe i 2= EA4EEAX)3£120,376,00075
TL(=Z——% : 67,016,000/87T) °

35.SHARE CAPITAL 35. 1%k A<
Ordinary shares EER
2012 2011
—E--F —T——F
HK$'000 HK$'000
FTHET FAT
Authorised: VAR
5,500,000,000 (2011: 5,500,000,000)  5,500,000,0008% (=& ——% :
ordinary shares of HK$0.10 each 5,500,000,0000% ) S E{E
(2011: HK$0.10 each) 0108 (ZF—4 :
BIRAE0.108 ) 2 Eilik 550,000 550,000
Issued and fully paid: BT RERB
3,321,329,520 (2011: 3,321,209,520)  3,321,329,5200% (=T ——4F :
ordinary shares of HK$0.10 each 3,321,209,520/% ) SR EE
(2011: HK$0.10 each) 0108 (ZE——4F :
BIEE. 10/ D) 2 L@ 332,133 332,121
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35.SHARE CAPITAL (Continued) 35. /A ()

124

Ordinary shares (Continued)
Movements in the Company’s issued share capital are as follows:

EBER(E)
RARIEHITZBRARENT

Number of Share premium
shares in issue Issued capital account Total
BT
RinE B BETRA B fn s B Bk fmEt
HK$'000 HK$'000 HK$'000
FHIT FHIT FHIT
At 1 July 2010 RZE—ZEF+A—H 3,320,549,520 332,055 2,837,389 3,169,444
Issue of shares upon exercise  {T{EEAIERF LTS
of share options 660,000 66 364 430
Release of share option reserve {T{£Hs B B AR 4 e
upon exercise - - 126 126
Share issue expenses B BT = = 3) (3)
At 30 June 2011 and RZZE——FXA=1+H
1 July 2011 k=F——%FtHA—H 3,321,209,520 332,121 2,837,876 3,169,997
Issue of shares upon exercise  {T{3 BB ARAERS 341 TRR 1D
of share options 120,000 12 66 78
Release of reserve upon TR AR R B i
exercise of share options g - - 30 30
Share issue expenses MRinE1TZ M = = (1) (1
At 30 June 2012 RZE——FA=+H 3,321,329,520 332,133 2,837,971 3,170,104

During the year ended 30 June 2012, the subscription rights
attaching to 120,000 share options (2011: 660,000) were exercised
at the subscription price of HK$0.652 per share (2011: HK$0.652
per share), resulting in the issue of 120,000 shares (2011: 660,000)
of HK$0.1 each for a total cash consideration, before expenses, of
approximately HK$78,000 (2011: HK$430,000). The option reserve
of HK$30,000 (2011: HK$126,000) was released to the share
premium account.

Share options

Details of the Company’s share option scheme and the share options
issued under the scheme are included in note 36 to the financial
statements.

REE-_T——FAA=Z+HIEFE -
120,00017 (==& — — 4 : 660,00017 ) §&
BRAERT A5 < SR B T IR R IBE T %0.652
BILTE(ZE——F : HER0.652%8
7T) ¢ EEEL1T120,0000% ( —F——4F :
660,000/% ) SRR EEO. 175 T 2 i fn - bA
B 4838 & KRB (R FSZ AT) £978,0007% 7T
— T ——1F : 430,000/ 7T) ° B
f%30,000/8 7L(=ZF——4F : 126,000 1)
To B AR s R o

faReE
AR BB 8 MR B XTI ETE
Pt 2 FEISEUN B TS AR M 5236 ©
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36.SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants thereunder for their contribution to the Group and/
or enabling the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group and any
entity in which the Group holds an equity interest (“Invested Entity”).
Eligible participants of the Scheme include the Company’s directors,
employees, suppliers of goods or services, customers, shareholders,
business partners and professional advisers of the Company or any
Invested Entity. The Scheme became effective on 29 January 2004
and, unless otherwise cancelled or amended, will remain in force for
10 years from that date.

The maximum number of shares which could be issued upon
exercise of all share options to be granted under the Scheme was
332,090,952, being an amount equivalent, upon their exercise, to
10% of the shares in issue of the Company at 27 October 2010,
the date on which the shareholders of the Company approving the
refreshment of the limit in respect of the granting of share options
under the Scheme. Any further grant of share options in excess of
this limit is subject to shareholders’ approval in a general meeting.
The maximum number of shares issuable under the share options
to each eligible participant under the Scheme within any 12-month
period, is limited to 1% of the shares of the Company in issue at any
time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder
or an independent non-executive director of the Company, or to any
of their associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the
price of the Company’s share at the date of the grant) in excess of
HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting. The offer
of a grant of share option may be accepted within 28 days from the
date of the offer, upon payment of a nominal consideration of HK$1
in total by the grantee.

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of the
offer of the share options; (ii) the average Stock Exchange closing
price of the Company'’s shares for the five trading days immediately
preceding the date of the offer; and (iii) the nominal value of a share
of the Company.

Share options do not confer the rights on the holders to dividends or
to vote at shareholders’ meetings.

F3 2011712 1| SRR (EE) ERA A

36. @ R Est &

ARARA —RERER 8 ([%eTE))
SHEDE R ERAERSEE RAKEIE
2 BRI, AR B A R MR
BERE H URSIHAKERAKERH
EakA s EFAER(EXREER
BDAEBEEZIANER %828 E&
RSREQRANANTARIRETRRS
ZEE  ES EmIRBUERD T
F - BR B EEFLRERER - &
FEWBUBESIER] - ZatE T TME—
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(REBREETER)BERARTRE
—ZF+ A +tHBIARRERERER
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R()VA 2 MR I EERER % B .2 B 2
FIRTE © ()ARRRMON EE2H A
MTERS A2 B PN E Rl
ARFRH L EE=EF 2 HRE -

BRI B T A A MR B B R
SR LRR2ER -
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36.SHARE OPTION SCHEME (Continued)

The following share options were outstanding during the year:

36. B ERTE(2)
DA B RRAE A 4 79 4 R AT

At 1 July ntA—H 0.653 41,050 0.653 42,080
Exercised during the year RERNITE 0.652 (120) 0.652 (660)
Lapsed during the year* R St 0.652 (1,110) 0.652 (200)
Forfeited during the year#*  FAFRRUTH 0.652 (80) 0.652 (170)
At 30 June RANA=1+H 0.653 39,740 0.653 41,050

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

RREREARITEZEBREZTEER
TTEEHAGNE ¢

3,000 0.654 22/07/2009-21/07/2019
4,000 0.654 22/01/2010-21/07/2019

7,100 0.652 23/01/2010-22/07/2019
4,000 0.654 22/01/2011-21/07/2019

7,560 0.652 23/01/2011-22/07/2019

4,000 0.654 22/01/2012-21/07/2019
10,080 0.652 23/01/2012-22/07/2019
39,740
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36.SHARE OPTION SCHEME (Continued)

36. 1B R Es Bl m)

30 June 2011
Number of options Exercise price per share* Exercise period
—E——FXHA=TH
BRRESR BRITERE" 171 H
‘000 HK$
T BT
3,000 0.654 22/07/2009-21/07/2019
1,000 0.652 23/07/2009-22/07/2019
4,000 0.654 22/01/2010-21/07/2019
7,145 0.652 23/01/2010-22/07/2019
4,000 0.654 22/01/2011-21/07/2019
7,605 0.652 23/01/2011-22/07/2019
4,000 0.654 22/01/2012-21/07/2019
10,300 0.652 23/01/2012-22/07/2019
41,050

The vesting period of the share options is from the date of grant until
the commencement of the exercise period.

*  The exercise price of the share options is subject to adjustment in case of
rights or bonus issues, or other similar changes in the Company’s share
capital.

# During the year ended 30 June 2012, 1,110,000 share options (2011:200,000)
lapsed upon cessation of employment of participants in accordance with

terms of the Scheme.

#  During the year ended 30 June 2012, 80,000 share options (2011: 170,000)
were forfeited as the vesting conditions were not fulfilled.

35 2011/12 1 SREHE (KE) BRAF

ZERBEZRBH SR ARERITRE
HARtaH

*

##

BN BT THE AR S AT R T B AR AR HER B
RIS - BRETEERATHE -

HE-_Z-——F#XA=Z=1tHLEER
1,110,0005 (ZZF——%F : 200,00017 ) &A% 1%
RBZT BN R IEER 2 EABKY -

HE-_Z——FA=1+RHILEE 80,000

A (=F——% : 170,00017 ) BB A A 0 R BE
R - BHR0RM -
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36.SHARE OPTION SCHEME (Continued) 36. BT E (@)

128

The fair value of the equity-settled share options granted during the
period from 1 January 2009 to 30 June 2010 was estimated by Vigers
Appraisal & Consulting Limited, independent firm of professionally
qualified valuers, using the binomial option pricing model, taking
into account the terms and conditions upon which the options were
granted. The fair value of the equity-settled share options granted
was HK$22,145,000 of which the Group recognised a share option
expense of HK$882,000 for the year ended 30 June 2012 (30 June
2011: HK$2,684,000). The following table lists the inputs to the
model used:

Grant date

gl =Pt

Dividend yield (%) i Bz (%)
Expected volatility (%) TEETR (%)
Risk-free interest rate (%) 7 R B 1 2R (%)
Expected life of options (year) FBIRETR R B (4F)

I RE (ZhBTT)

Weighted average share price
(HK$ per share)

RZZEENF—A—HBEZZE—TFA
=+ BEIEER B AR AT B
ERNFEDHBEESERGERMVigers
Appraisal & Consulting LimitediR 1% P&
IR 2 (ER AR HA ZEABRETE
REHE - IREUEREEBREZA
F{EA22,145,0008 70 - EFAEE A
E-T-—HFXNA=tTHILFE®RER
R H1882,0008T(ZE——F A=+
H :2,684,000/87T) © TRIIREAMK
FRREL 2 B -

22 July 2009 23 July 2009
—ZTTAEF —ETNEF
+A=+=H +A=+=H
N/AZ 3@ N/A7 3@ B
43.7 43.7

2.328 2.35

3 3

HK$0.65/8 71 HK$0.647%8 7T

The expected life of the options is based on the historical data over
the past three years and is not necessarily indicative of the exercise
patterns that may occur.

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

During the year ended 30 June 2012, 120,000 (2011: 660,000) share
options were exercised and resulted in the issue of 120,000 (2011:
660,000) ordinary shares of the Company and new share capital of
approximately HK$12,000 (2011: HK$66,000) and share premium of
HK$66,000 (2011: HK$364,000) (before issue expenses), as further
detailed in note 35 to the financial statements.

BRERHERIRBEEE=F2ELH
BETE - RS RKRAELEZTER
=t -

FARHR IR R BRE LR IR R R KB E 2 R

AEAFERIRAAMRBRE i
B e

REBEE-ZE——FA=1+HItFEA
120,00015 (=ZF ——% : 660,00017 ) B %
TEELT(E - BB R)EE1T120,0000% (=
T ——14F : 660,000%) T - WELEH
f&Z4912,0008 (=& ——4F : 66,0007
TT) R34 (B 66,0008 T (Z B ——4 :
364,000 70) CRINBREEITI ) - #E—F
BRI TS R IFE3S ©
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36.SHARE OPTION SCHEME (Continued) 36.8ERfESTEl (e
At the end of the reporting period, the Company had 39,740,000 WREBHKR AR RBREZXFEHEER
share options outstanding under the Scheme. The exercise in full of 39,740,00017 & AR ITIE 2 BEILE o IBIEA
the remaining share options would, under the present capital structure NREIREE 2 BAREE - R TIEREERH
of the Company, result in the issue of 39,740,000 additional ordinary 1TE RSB R A RE SN 1739,740,0000%
shares of the Company and additional share capital of HK$3,974,000 TR - WA FEINRZR3,974,0007% 7T &
and share premium of HK$21,966,000 (before issue expenses). A% 17 % (B 21,966,000 7T (AR IR 1T
) e
At the date of approval of these financial statements, the Company RERETEHRERERD  X2RRE
had 39,740,000 share options outstanding under the Scheme, which 22 =+ £ ¥ /5 39,740,000 5 & R 1T 2 B
represented approximately 1.2% of the Company’s shares in issue as MR - AERRRRZB 2B EITRGO A
at that date. 1.2% °
37.RESERVES 37.7%E
(a) Group (a) =5H
The amounts of the Group's reserves and the movements therein REEREMRBAEFE 2FBESHE
for the current and prior years are presented in the consolidated LEEFFHZINGEERFERNA -
statement of changes in equity.
(b) Company (b) &AAF]
Retained
Share Share profits/
premium option  (accumulated
account reserve losses) Total
REBEF
RiD&EEER BRERE (RFEE) @5t
Notes HK$'000 HK$'000 HK$'000 HK$'000
(=3 THT THT THT THT
At 1 July 2010 RZE-FF+H—H 2,837,389 6,740 68,373 2,912,502
Final 2010 dividend declared ER-Z—ZTFERERS = = (66,418) (66,418)
Loss for the year and total FEFEKEFEZABREAE
comprehensive loss for the year 13 - - (337,005) (337,005)
Equity-settled share option expenses  LAHERS 4 E 7 Bz 36 - 2,684 - 2,684
Issue of shares upon exercise of share  17{E 8 IRIERS 21T (D -
options, net of expenses MBS 487 (126) = 361
Lapsed share options G = (59) 59 =
At 30 June 2011 and 1 July 2011 RZE——F A=THERK
“2—%+A—H 2,837,876 9,239 (334,991) 2,512,124
Loss for the year and total FEEBREEZRRA LS
comprehensive income for the year 13 - - (64,564) (64,564)
Equity-settled share option expenses  LAIEZ 45 E v B AR iE S 36 = 832 = 832
Issue of shares upon exercise of share  {TEERARERZ1TA -
options, net of expenses MERZ 95 (30) = 65
Lapsed share options R = (259) 259 =
At 30 June 2012 R-E——F,A=1H 2,837,971 9,832 (399,296) 2,448,507
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37.RESERVES (Continued) 37.@E®)

130

(b) Company (Continued)

The share option reserve comprises the fair value of share options
granted which have yet been exercised, as further explained
in the accounting policy for share-based payment transactions
in note 2.4 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or to retained profits/(accumulated losses)
should the related options expire or be forfeited.

38.NON-CONTROLLING INTEREST

Non-controlling interest as at 30 June 2012 represented (i) equity
interest of a subsidiary held by a non-controlling shareholder and (ii)
a loan therefrom. The loan balance is unsecured, interest-free and
has no fixed terms of repayment. In the opinion of the directors of
the Company, the loan balance is considered as quasi-capital.

The non-controlling shareholder is an entity beneficially wholly
owned by a substantial shareholder of the Company.

39.DISPOSAL OF SUBSIDIARIES

For the year ended 30 June 2011
As disclosed in note 14 to the financial statements, the Group
disposed of the restaurant operation during the year ended 30 June
2011. The net liabilities of the Crown Rate Group disposed of at the
date of the disposal are as follows:

(b) &AAT(E)

S50 B 7S SRR BT 52 2.4 DA B 1D S A ER
HZ RS2t BRRFTF - B
HEBEE BB S RITE 2 B E
ZATE - e BN EEEREE
TR EEBEIRDEER - S ER
BB EE MR R B S (R %
I (BrtEsE) -

38.FFE IR

RIB——FRNA=+RAZIERERE
(V—RIFEEBRRFAEZ —RMNB AR
Pt R (iDL ES 2 B o X B A
BHAEERMR REREEREEEREDR - AR
REERR  REFEHERSEER -

IR RASHARA - R EERRE
SmHEBZERE -

30. HEMEB AT

BE-—Z——SXA=t+HLEE

A ERARM AR E  AEEER
HE-_Z— X A=1tHILEEHEZ
EE27% - Crown RateEEREE R B
BEFELE

2011
—T——F
Notes HK$'000
FfaE FAET

Net liabilities disposed of: FrhEaEFeE
Plant and equipment NG 16 433
Inventories "7E 164
Trade and other receivables FEW B 5 B 5% B B Ath FE LA AR 51 869
Cash and bank balances e RIBITET 1,873
Trade and other payables FENT B 5 BR R B HL fh A~ BR 3K (3,085)
Provision for an onerous contract BEBKEE (2,555)
Amounts due to holding companies FEHERR A B FRIE (2,984)
Deferred tax liabilities EEHIEAE 34 (11)
(5,296)

Assignment of amounts due to holding PR FEMIEIR A RIFRIA

companies 2,984
(2,312)
Gain on disposal of the discontinued operation H & B 4% |F4& & 255 7 Uiz 14 2,312

Satisfied by: ATE AR
Cash [e HK$2/8 7T
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39.DISPOSAL OF SUBSIDIARIES (continued)

An analysis of the net outflow of cash and cash equivalents in respect
of the disposal of subsidiaries are as follows:

39. HEMB A8 (@)

FRALENBRARZEE RREFERD
SFEDMTMT

2011
—E——%F
HK$'000
FAT
Cash consideration HeaRE -
Cash and bank balances disposed of FTH &R & RIRTTET (1,873)
Net outflow of cash and cash equivalents BRELENBRARZE® M
in respect of disposal of subsidiaries ReFEMEFE (1,873)
40.NOTE TO THE CONSOLIDATED STATEMENT OF 40.448 B & HERM T

CASH FLOWS

Major non-cash transactions ERFRERS

(@) During the year ended 30 June 2012, the Group has disposed @ RBE-_Z——F~NA=THILHF

of an available-for-sale investment and financial assets at fair
value through profit or loss at consideration of HK$193,306,000
and HK$504,342,000, respectively. The proceeds of the sale
consideration were used to settle the other borrowing.

(b) During the year ended 30 June 2012, the interest on loan from
the immediate holding company of HK$41,960,000 was satisfied
by a loan drawdown of HK$41,960,000 from the immediate
holding company.

(c) During the year ended 30 June 2012, the loan of HK$16,000,000
from a non-controlling shareholder of a subsidiary was satisfied
by the repayment of HK$16,000,000 of loan from the immediate
holding company.

(d) During the year ended 30 June 2011, the Group acquired an
available-for-sale investment and financial assets at fair value
through profit or loss at an acquisition cost of HK$115,494,000
and HK$555,888,000, respectively, of which the investment cost
of HK$671,382,000 was satisfied by a margin loan.

35 2011/12 1 SREHE (KE) BRAF

E - A&EE S RIIEMR{E 193,306,000/
7T % 504,342,000/ 7T & H Al H 4%
BERREBEREATEREZEHE
E - SHEREBMEHREREBEEM
BE -

b)) RBEE—_ZE——F~A=+HIE
B HEEBEERARREZER
41,960,000 T2 EFF BB BAR
HEER A AR EUE 741,960,000
JLME(E °

© RBE-_ZT——F~A=t+ALHF
B kKB —EHB LRI EERRR
2 B 516,000,000 % 7T A £ X 1
mERERARRMEZEREK
16,000,000/ 7T °

d) H=2—ZF—FA=1THIEFE -
AEBERE-—HIHREERERR
BalEE A ATEREBECEMEE -
W B8 B A8 95 Bl & 115,494,000 7% JT &
555,888,000/ 7T + EH1671,382,000
BILZIRERAR AR ER S -
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41.0PERATING LEASE COMMITMENTS 4. EERARE
As lessee fERAAA
The Group leases certain of its office properties under operating lease AREBREKEHATHBEAETEFIE
arrangements. Leases for properties are negotiated for terms ranging ME o BZEWERNER2FHAE—Z
from one to three years (2011: one to three years). =F(ZE—F: —E=F)-
At 30 June 2012, the Group had total future minimum lease RZE——FA=1+H ' AEERET
payments under non-cancellable operating leases falling due as AREKETEY 2 AR (KBS BZE T E
follows: SR/ NN

Within one year —FE R 12,800 12,646
In the second to fifth years, inclusive $-ZFERE(BIEEEME) 2,253 12,332
15,053 24,978
At the end of the reporting period, the Company had no significant PR E B - AN R R0 B K AR A 40
operating lease commitments (2011 Nil). B(ZZ—F 8)o
42.COMMITMENTS 42 7&IE
In addition to the operating lease commitments detailed in note 41 BRI | P 541 sl 2 48 i A R RSN -
above, the Group had the following capital commitments at the end REBRRERARE A TEARFIE :

of the reporting period:

Contracted, but not provided for: BEET4BARETIR
Investment property EYE 78,444 _

Authorised, but not contracted for: B H#b/EBRETL :

Investment property KB 2,362,146 -
At the end of reporting period, the Company had no significant R|EHR - ARFWEERAE(ZT
commitment (2011: Nil). —— & f|)
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43.RELATED PARTY TRANSACTIONS

(a)

43.BEEANLTRF

In addition to the transactions detailed elsewhere in these @ BRUSHBREREMEHFR LS
financial statements, the Group had the following transactions N REBRFREREEATHEITA
with related parties during the year: Tx5:
Group
rEE
2012 2011
—B—=F —E——fF
Notes HK$'000 HK$'000
Bt FE T FATT
Transactions with related companies EBEAATFEREHES
in which a substantial shareholder B Iﬁﬂé Al VNG
of the Company has controlling ZR
beneficial interests:
Sales of wines* B (i) 1,330 =
Brokerage commission paid* B E A (i) 46 5,515
Financial advisory fees paid* Eﬁﬂﬁkgﬁﬁﬁﬁﬁ * (i) 30 200
Acquisition of the Convertible Bond*  Ug& rl A% &5 * (i) - 90,000
Project management fee paid* ENIEEEBEER (i) 3,120 -
Interest income on the Convertible AR (&2 2 I B UL A *
Bond* (iii) 7,200 3,176
Reimbursement of expenses RIBEER (iv) 3,641 =
Sales of wine to a substantial MARREZRREE Bm*
shareholder of the Company* (i) 925 =
Interest expense on a loan from the  FEEIERATIRE 2
immediate holding company* B BRI (v) 70,154 -
Notes: M
(i) The transactions are conducted in accordance with respective contractual () RBERBEELOGGETT -
terms.
(i) The project management fee on services provided by the related party (i) BEATMAEERHANERTREDEZ
to the Group on the investment property under development is charged BRTs - ZERF 2B E EEERADIBEES L&

(iii)

(iv)

in accordance with the contractual terms. The agreement may be
terminated by either party by giving not less than two months’ written
notice to the other party. As at 30 June 2012, the committed project
management fee was approximately HK$390,000.

Interest income is calculated at a coupon rate of 8% per annum on the
principal amount.

The amount is reimbursed at cost.

Interest expense is charged on a loan from the immediate holding
company, further details of which are included in note 32 to the
financial statements, and calculated at a rate of 8.5% per annum on the
principal amount.

These transactions constituted connected transactions or continuing
connected transactions as defined in chapter 14A of the Listing Rules.

35 2011/12 1 SREHE (KE) BRAF

(iii)

(iv)

FRUER o Wt — ETLL@“H&'T\QHAEWIH
ZEMBATR—HUKIEHZE - R=F—=
FARA=1TH BRAHBZEEEEERAOAR
390,000/ 7T °

MEBWATER S EAREEGFIEH -

SREIERANE -

FERX e —Fh ERERARRMZER
HE - HE T BRRMEHRRMEI2

WIRASFIAGFE 5B 2 MEHE -

patrs SR TR 14AE FTR T i
PRBERERS °
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43.RELATED PARTY TRANSACTIONS (Continued)

(b) Outstanding balances with related parties

@)

(ii)

(iii)

(iv)

Details of the Group’s loan from the immediate holding
company are set out in note 32 to the financial statements.

Details of the Convertible Bond receivables from a related
company are set out in note 22 to the financial statements.

The carrying amount of trade receivables as at 30 June 2012
included a debtor balance of HK$1,330,000 due from a
related company in which the substantial shareholder of the
Company has beneficial interest.

Non-controlling interest as at 30 June 2012 represented the
equity interest in a subsidiary held by an entity beneficially
owned by a substantial shareholder of the Company and a
loan therefrom. Further details are included in note 38 to
the financial statements.

As at 30 June 2011, a deposit of HK$24,121,000 was
placed at a financial institution, a related company, for
the Group’s financial investment activities. Further details
are set out in note 26 to the financial statements. The
related company is a company beneficially controlled by a
substantial shareholder of the Company.

(c) Compensation of key management personnel of the Group:

134

3.BEALTRZ @)

(b) HEEEALTZKBEES

(@)

(i)

(ii)

(iif)

AEEHERERARREREZE
A BEN MBS MAR L2

FEM —RE R R 2 AT B 5 5
BRI M R P RE22 -

RZEBE——FXA=1+H8 " EK
ES5EFABEY BFEREK—HEE
AR AR EERRAEFHES
EmiEm) 2 BEHEE#1,330,000
PBTT ©

R-ZZT——FXA=1H " E
BREREEHAAR —BEEM
REGHANBEERAFA N —
P B A Al 2 B A #E 2 - A S
HELZER - E—FHBARN
FATS SRR P RE38

R-ZE—&FXA=1+8 " &%
BARETERIRELZHEH 2
24,121,000 7T 2 & & 17 IR —
REBAERR S RIEE - E—
FTHBER T B HRERMIGE26 © %
BEARAARRETEREER
2l /N I

AEEEZEEABHH -

Group
EH
2012 2011
—E-—F —ET—%F
HK$'000 HK$’'000
T FHET
Short term employee benefits 52 AR BE A 5,658 3,237
Equity-settled share option expenses LAMEz: 455 > B IR #E <2 H 204 693
Total compensation paid to key SNEZEEAEZ
management personnel FMsezE 5,862 3,930

Key management personnel of the Group are its directors.
Further details of director’'s emoluments are included in note 10
to the financial statements.

AEBzETEEBEABREES - TS
&2 E—FH BRI EHRRMEEI0 -
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44.FINANCIAL INSTRUMENTS BY CATEGORY AUNZERE D cEMTH
The carrying amounts of each of the categories of financial ZHEeMTEANSREPRZEEAENT -
instruments as at the end of the respective reporting periods are as
follows:
Group - 30 June 2012 REB-—E——FXxH=1+H
Financial assets SRIEE

Convertible bond AR ES
— loan portion —BxXE#HD - 83,342 83,342
Convertible bond AR ES
— conversion option —HmERRESTET B
derivative 7,126 - 7,126
Loan receivable FEUE TR - 21,850 21,850
Trade receivables FEUE BRI - 1,173,877 1,173,877

Financial assets included in FTATENFRIE - B2k
prepayments, deposits and HAbEUGRIA 2

other receivables ERMEE - 15,067 15,067
Cash and bank balances e MIRITEF - 84,754 84,754
7.126 1,378,890 1,386,016
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44.FINANCIAL INSTRUMENTS BY CATEGORY 44.3%ER &85> IT A

(Continued)
Group - 30 June 2012 (Continued) AEB-—ZE——FXA=1tHE)
Financial liabilities ERERE

Trade payables FERTE S8R - 174,374 174,374
Financial liabilities included in ~ sF AJEtEE - EHAb

accruals, other payables, FERTE - HEhiRe

other deposits and receipts RIEWHIA 2 & &/l

in advance aE - 22,850 22,850
Due to the immediate FEHEEIR AR

holding company FIE - 28,091 28,091
Loan from the immediate B EEERA R

holding company R ER - 972,334 972,334
Derivative financial instrument $T4& <@ T A 11,500 - 11,500

11,500 1,197,649 1,209,149
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44.FINANCIAL INSTRUMENTS BY CATEGORY 44.12¥ER|& o2& T Hs)

(Continued)

Group - 30 June 2011
Financial assets

A%EE-—B——FXA=1H
SMEE

Available-for-sale investment AR ERE - = 291,683 291,683
Equity investments at fair value ~ RIERRIEAFERE Y

through profit or loss fRANIEE 580,325 = = 580,325
Convertible bond - loan portion  AJ# R &% — E X LD = 78,137 = 78,137
Convertible bond — conversion  A[# k&% — i 1 HifE

option derivative fTETAR 7,239 = = 7,239
Loan receivable EWER = 21,850 = 21,850
Trade receivables EWE SR = 500,651 = 500,651
Financial assets included in FAEMFE ke

prepayments, deposits and HitlsIaz

other receivables SREE = 46,505 = 46,505
Cash and bank balances HeRBTET = 1,731,156 = 1,731,156

587,564 2,378,299 291,683 3,257,546
Financial liabilities TEAE

Trade payables ERE SRR 74,752

Financial liabilities included in accruals, other payables, 5+ AJEzt B & - HMENK - Efbiz s
other deposits and receipts in advance RIEWFHIEZ 2R A & 29,303
Other borrowing HifEE 557,582
661,637
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44.FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

Company

All the Company’s financial assets as at 30 June 2012 and 2011,
including amounts due from subsidiaries, other receivables, and cash
and bank balances are categorised as loans and receivables.

All the Company'’s financial liabilities as at 30 June 2012 and 30 June
2011, which include accruals and other payables and balance with
the immediate holding company are categorised as financial liabilities
at amortised cost.

45.FAIR VALUE HIERARCHY

The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

44.7RERE D 2E€mMI R

45,

¥ NN
RZE——FR=T—FA=1H"
AARFTEeREE(BRERMB AR
FIE - AR KIS MIRTTAETT)
HEEAEFR R ERGFRIE -
RNR_E——FRXA=TBR-_ZT—FX
A=+H8 ARafEecBE(REE
BEREMEMNKERBEERZERARR
M7 FORER) R AREHENNEE 2
SRBE -

AFEER

AEERA T RBEE RRB OB A
2 AT

Level 1: fair values measured based on quoted prices FH . AFEWERMS FEUEE
(unadjusted) in active markets for identical assets or SBEZHRECREHAR)TE
liabilities

Level 2: fair values measured based on valuation techniques for F24r 0 AFEZRGHETE(EEARA
which all inputs which have a significant effect on the HEBKEAZEZ BB
recorded fair value are observable, either directly or TyEESEEAR)ETE
indirectly

Level 3: fair values measured based on valuation techniques for F34 . AFEZRGHETE(EHARA
which any inputs which have a significant effect on the HEBKEAZE Z EREA
recorded fair value are not based on observable market A FEAR AR AT A T3S SR /R (BT
data (unobservable inputs) el A A))HE

Assets measured at fair value BAVEFEZEE

Group rEE

As at 30 June 2012: RZF——FNA=+H :

Level 1 Level 2 Level 3 Total
FE14 F2HK FE3H &5t
HK$’'000 HK$’'000 HK$’'000 HK$'000
FHET FHET FET FHET
Convertible bond AT E S
— conversion option derivative — N EAREOTET A - 7.126 - 7.126
- 7,126 - 7,126
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NOTES TO FINANCIAL STATEMENTS Bf#&3R&ERMIaE

B0 ILB

30June 2012 —ZE——F,XA=+H

45.FAIR VALUE HIERARCHY (Continued) 45. 2V EEE @)
Assets measured at fair value (Continued) BRAFEHEBEZEE(E)
Group (Continued) REE(E)
As at 30 June 2011: R-ZE——FNNA=+H :

Available-for-sale investment HHEERE 291,683 = = 291,683
Convertible bond AI AR E S
— conversion option derivative — HHAREOTAET A = 7,239 = 7,239
Financial assets at fair value PMESERIE AT EERIE
through profit or loss ZEREE 580,325 = = 580,325
872,008 7,239 - 879,247
Liabilities measured at fair value BEAVEFEZEE
Group REE
As at 30 June 2012: REZF——F~NA=1H :

Derivative financial instrument PTESRIA - - 11,500 11,500
- - 11,500 11,500
The movements in fair value measurements in Level 3 during the year FR - BIRATETEEFHAT -

are as follows:

Derivative financial instrument: PTESRTA :
At 1 July W+ H—H - _
Initial recognition of fair value on inception date KA ¥4 H B & A #ER A T1E 34,400 -
Fair value gain recognised in the profit or loss RIERRANER 2 A EW S (22,900) -
At 30 June RRA=1H 11,500 -
Company NN
The Company did not have any financial assets and liabilities MRZZE—ZFA=+H  ARAWEE
measured at fair value as at 30 June 2012 (2011: Nil). MRATFEFECEREERABE(ZE

——F |-
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30June 2012 —E——FXA=+H

46.FINANCIAL RISK MANAGEMENT OBJECTIVES 46.01EAMREEBERBER

140

AND POLICIES

The Group's principal financial instruments comprise loan from the
immediate holding company and trade receivables. The main purpose
of these financial instruments is to raise finance for the Group's
operations. The Company has various other financial assets and
liabilities such as loan receivable, convertible bond, available-for-sale
investment, financial assets at fair value through profit or loss, cash
and bank balances, trade payables and other borrowing which arise
directly from its operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk, liquidity risk and
equity price risk. The board of directors reviews and agrees policies
for managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market interest rates
relates primarily to its short term borrowing at floating interest rate.
The Group has not used any interest rate swaps to hedge its interest
rate risk.

At present, the Group does not intend to seek to hedge its exposure
to interest rate fluctuations. However, the Group will constantly
review the economic situation and its interest rate risk profile, and
will consider appropriate hedging measures in the future as may be
necessary.

As at 30 June 2012, the Group does not have any significant
exposure to risk of changes in market interest rates in relation to
its borrowings, as the borrowings are at fixed rates. At as 30 June
2011, if interest rates had been 50 basis points higher/lower and all
other variables were held constant, the Group’s operating results
before tax for the year would decrease/increase by approximately
HK$2,788,000. This is mainly attributed to the Group’s exposure to
the interest rates on its variable-rate other borrowing.

The Group does not have any significant exposure to risk of changes
in market interest rates in relation to bank balances as it mainly
represents demand deposits in banks.

AEBzTESRTIASFBERERA
ARt e ERMERE SRR - ZFTR
TAZIZEMNREEAKEKLHTFE
T ARBTEZREMEREENA
& - Pl E R - AT ES ~ AT
ERE MNEZRRAFEREZEZRME
B RERBITERF  ENESEFEHE
B JTREQERBERRE

AEBEMTAMEEAZ T 2R AR
Rz - SNSRI - EERR - RBEEZRE
BREBERR EFEpEE LMESHERE
Bt REEBR - EABHAmMT

AR E R
AEERHzMENXE(CRREERREA
HFSAMER o« AEBEL EER TR
i B R EL R R E g o

B AT - AREA S SR E AT E R 2 A
KRB - R - AEEHFERMEL
PR R A R E RN - EAREFR
o #E BERBUEE BR1EE o

RZBE——FXA=1H BAREEUE
TEFEFTE  MAKEBTETMNEBREER
ZEAMBMNEEFHRR NZT——F
ANA=+8 - MFIREF T ES0EE
EMEMABEEERETE  AXEH
FRZHBBAKEEEBRL HEND
2,788,000 c EX ERHANAEEREE
FEEMEEMmEG 2 FIERBRATE

AEEYEBETAABRITEFIEANTS
MEEFER - AHEERBIRITEBER
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46.FINANCIAL RISK MANAGEMENT OBJECTIVES 46.51RAREEHERBEK &)

AND POLICIES (continued)

Foreign currency risk

The Group’s certain financial assets at fair value through profit or
loss, available-for-sale investment, other borrowing and balance
with the immediate holding company are denominated in United
States dollar (“US dollar”), and its trade receivables and certain cash
and bank balances are denominated in RMB, being currency other
than the functional currency of the relevant group entities, which
exposes the Group to foreign currency risk. The Group has not used
any financial instruments to hedge against currency risk. However,
management monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should the need arise.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the US dollar
and RMB exchange rate, with all other variables held constant, of the
Group's profit/(loss) before tax (due to changes in the fair value of
monetary assets and liabilities).

SN LR
AEERBRRZATEREZE TR
BE  AHHERE  REEERZERAQTR
REHMEAMEEMERBRIAZIT(IET])E
B> MEREZERIMNETRE RIRITHE
FAARBHE - METALIFRHEEEE
B2 ER - LT fEANER B m E SN R
B o ZNS=[E A0 AR fA] & B T B E 50
KRR - AT EEESERINERR
EAFER - i§EEEIPEAINERR -

TRINREEMABZRARENE 2 AR
T REBERRRNEE 2 BB ANER, (&
BIHEITRARBERESIEAGEEE 2 &
REBNEEEEMABZAFEET) -

Increase/ Increase/
(decrease) (decrease) Increase/
in foreign in profit (decrease)
currency rate before tax in equity*
SNEE R BRBL AT F Rz m,
R (TR) i/ CRD) (R )*
% HK$°000 HK$°000
FET THET
30 June 2012 —FB——FRH=TH
If Hong Kong dollar weakens w78 7T 5. 3 L8555
against US dollar 0.5% (5,010) -
If Hong Kong dollar strengthens /87T 5, 3 cis8
against US dollar 0.5% 5,010 -
If Hong Kong dollar weakens ST i AR K55
against RMB 0.5% 234 -
If Hong Kong dollar strengthens #7877 H A RiE#Eg
against RMB 0.5% (234) -
F£35 2011112 | SRR (£E) BRAR 141
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46.FINANCIAL RISK MANAGEMENT OBJECTIVES 46.BiEMEEBEREEK &)
AND POLICIES (continued)

S Lk ()

Foreign currency risk (Continued)

142

Increase/ Increase/
(decrease) (decrease) Increase/
in foreign in loss (decrease)
currency rate before tax in equity*
SN [ BRiTAIEE REIG I,
ERCTBRE) 8 Crid) OB )
% HK$'000 HK$’'000
FAT FAT
30 June 2011 —T——FXA=+H
If Hong Kong dollar weakens fiw S T 4. 3 L8255
against US dollar 0.5% (218) 1,458
If Hong Kong dollar strengthens #7870 X 3t e58
against US dollar 0.5% 218 (1,458)
If Hong Kong dollar weakens iy T i AR B 55
against RMB 0.5% (2,135) -
If Hong Kong dollar strengthens — {i#787T 34, A R B854
against RMB 0.5% 2,135 -

*  Excluding retained profits

The Group constantly reviews the economic situation and its foreign
currency risk profile, and considers implementing appropriate
hedging measures in future if the need arises.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis
and the Group's exposure to bad debts is not significant. The Group
reviews the recoverable amount of each individual trade debtor at
the end of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts.

The credit risk of the Group’s other financial assets, which comprise
convertible bond, loan receivable, cash and bank balances, available-
for-sale investment and financial assets at fair value through profit
or loss held by custodian arises from default of the counterparty,
with a maximum exposure equal to the carrying amounts of these
instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral.

* TEERERR

A5 B R A= BB A S EL SN L iR
o ERREBER - §ERERELY
HfahE

FEERE

AEBEERERAAEERFZIF=ZIR
5 WRAKEZBR - THAEH LR
RERTARSZEFPETERZE - 5
O - EIRAESHRZ BRI IFEESR - BERE
SEZERRARIK - AEESRHREH
R S RESHER A HEI SR - AR
R AT O SRR R R SBE R R A -

AEBEMEREE(BREAIRKES &
WER - Re RRITER - AIHRLERE
REEAMFARNERREAFERE
TREE)ZEERRFRERZHTELD
RARRMOSFNELTAZREE -

AR AKEEEERIAEERFZF=
AR5 - FAERERR o
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46.FINANCIAL RISK MANAGEMENT OBJECTIVES 46.5iRAREEHERBEK &)

AND POLICIES (continued)

Credit risk (Continued)

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade receivables are disclosed in note 25 to the
financial statements.

Liquidity risk

The Group’s objective is to ensure adequate funds to meet
commitments associated with its financial liabilities. Cash flows are
closely monitored on an ongoing basis. The Group will raise funds
either through the financial markets or from the realisation of its assets
if required.

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of the Group'’s available cash.

The maturity profile of the Group’s financial liabilities as at the
end of the respective reporting periods, based on the contractual

EERE(E)
FHAAEEEEREZERERMAH ZEE
Bl zE— P TEEREER - HRUER
FHIEE25 o

REBESRR

AEBEZ BERERDESREAESMEE
BESBMABEAE - REREZBRE
RBTYESR -MAERE  AREKES
TRMEXEREEEEET -

AEBEZBEREBERAKREZAIRAR
SHEESHEMREEN 2 Mg T -

REREHR - RIFAQARMBNK - &
SEzEBMAEIENRNT

undiscounted payments, was as follows:

30 June 2012 —E-——HXA=1+H
Less than 3to
On demand 3months 12 months 1to5 years Total
EEX  DSW3MER  3ZE1208R 1255 #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR THT THR TR
Group KEE
Trade payables ERESER 58,575 75,058 40,741 - 174,374
Financial liabilities included in AR EE - 2
accruals, other payables, other FERE - Efhize &
deposits and receipts in advance BlFEz 2 RAE 11,160 11,690 - - 22,850
Due to the immediate holding ENBERER AT
company F0A - 28,091 - - 28,091

HERERARIRMR

Loan from the immediate

holding company ¢ - - - 972,334 972,334
69,735 114,839 40,741 972,334 1,197,649

Company VNG|
Financial liabilities included in AR EERAMD

accruals and other payables ENFUEZ S RAE 11,160 1,729 - - 12,889
Amounts due to subsidiaries B H B ARFIE - 11,383 - - 11,383
Due to the immediate holding EREEERRAFE

company - 28,091 - - 28,091
Loan from the immediate holding ~ HEZZRAFRME Y

company B3R - - - 972,334 972,334

11,160 41,203

972,334 1,024,697
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46.FINANCIAL RISK MANAGEMENT OBJECTIVES 46.
AND POLICIES (continued)

Liquidity risk (Continued)

BRREEBEZEREE®)

RBESRR(E)

30 June 2011 —E——FXA=TH
Less than 3to
On demand 3 months 12 months  1to05 years Total
EEK DR3EA 321288 155F et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET T BT TET T
Group by
Trade payables ERE S8R - 74,752 - - 74,752
Financial liabilities included in SARMENZUEZ
other payables SREE 12,695 15,772 836 = 29,303
Other borrowing Hipfs & 557,582 = = = 557,582
570,277 90,524 836 - 661,637
Company Vi UNG|
Financial liabilities included in SHAHMENTUEZ
other payables TRERE 11,160 1,847 = = 13,007
Amounts due to subsidiaries TENHTB AR FIR = 2,634 = = 2,634
11,160 4,481 - - 15,641

Equity price risk

Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and the
value of individual securities. The Group was exposed to equity price
risk arising from individual equity investments classified as financial
asset at fair value through profit or loss (note 27) and available-for-
sale investment (note 21) as at 30 June 2011. The Group's listed
investments were listed on the New York Stock Exchange and the
London Stock Exchange and are valued at quoted market prices at
the end of the reporting period.

144 GOLDIN FINANCIAL HOLDIN

R (B L B

BB R AR 77~ FER KRR EUK
FERERZEFEEES MBS Z BB - 1
—E——FRXA=1TH ARER@EHD
BRENEBREEATERE 2 ERMEE
(BE27) KA A (FRE21) Z B
REMERRERR - AEBz ETHRE
TIRAHEZR B R BBEFR B L
W WIRHE PR TIHREGE
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30 June 2012 —E——FxA=+H

46.FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Equity price risk (Continued)

The following table demonstrates the sensitivity to every 5% change
in the fair values of the equity investments, with all other variables
held constant and before any impact on tax, based on the carrying
amounts at the end of the reporting period. For the purpose of
this analysis, for the available-for-sale investment, the impact was
deemed to be on the available-for-sale investment revaluation reserve
and no account is given for factors such as impairment which might

46. 51 EREE B EREBR &)

B B LR (7))
TRIRAE M A ZIARTNE B A5
REMBRBRZE /AR  REREHRZ
REEE - BRARERFEEEE5%
ZHREE - EADNG - pAIHHERE
mE - HEXELRESYAHELERE
ZEEREZRE  MAZRAETER
@ik O MEFHEE -

impact the profit or loss.

Carrying
amount of  Change in the Change in
equity Group's loss the Group'’s
investments before tax equity*
rEEZ
IRARIE 2 BRI RIS REEZ
AR (E ) e
HK$'000 HK$'000 HK$'000
Tt T Tt
30 June 2011 —E——%FXA=TH
Investment listed in: RTRIBER Tz &E :
the United States and United ESEA N
Kingdom
— Available-for-sale — At & 291,683 - 14,584
— Held-for-trading —’EEE 580,325 29,016 -

*  Excluding retained profits

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it, in light of changes in the economic conditions and the risk
characteristics of the underlying assets. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes during the
years ended 30 June 2012 and to 30 June 2011.

35 2011/12 1 SREH (KE) BRAE

* NEERBET

EoEE

AEEERES TR R RRRAKE
FEREZENRBRRBZERLE
SR R R RERREERALL -

AEBERBEERNRABBEE 2 AR
BEEEEARBRELAR - BERH
HEBERRE  AEERGRABMN TRR
ZRBB - BIRARERREEITHRND
RBE-_ZT-——FXRA=THLFENIH
ET——FXAZTHIEFE  %Z%E
1% RSB B -
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46.FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Capital management (Continued)

The Group monitors capital on the basis of the debt-to-equity ratio
which is calculated as total borrowings divided by total equity of
the Group. The debt-to-equity ratio as at the end of the respective

reporting periods were as follows:

416. 0 R BEEBERERE @)

BeEE(E)
AEERBER ARG R(BRARE 2B
ERBERARERT R ERER - REH
EHRZERERESL R

Group 2012 2011
*EE —g-—% —E——f
HK$'000 HK$'000
FERT FAT
Other borrowing HuEs - 557,582
Due to the immediate holding FERT BB A RFIE
company 28,091 -
Loan from the immediate holding HREERZERARREZER
company 972,334 =
Total debt BEIEAE%E 1,000,425 557,582
Equity attribute to owners of the NATHEB A
Company REat 2,968,293 2,924,537
Debt-to-equity ratio fEIE B R b 3R 33.7% 19.1%
47.APPROVAL OF THE FINANCIAL STATEMENTS 47. 9Bz 2 {tE

146

The financial statements were approved and authorised for issue by
the board of directors on 25 September 2012.

MBBRRER_ZE—_FNA-+HAE
EESHEWRETH -
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FIVE-YEAR
FINANCIAL SUMMARY

HERHHE 20.0 | (66

TURNOVER EES
Continuing operations BEmEEK 153,176 252,713 73,348 14,487 16,955
Discontinued operations BRIEE=ES - 13,614 22,030 68,185 69,424
153,176 266,327 95,378 82,672 86,379

Profit/(Loss) AREERREA

attributable to equity PR,/ (B18)

holders of the company 79,221 (312,653) 127,013 (147,510) (35,463)
Non-controlling interest B I 173,472 - - - (207)
Profit/(Loss) for the year AFEERF/(B18) 252,693 (312,653) 127,013 (147,510) (35,670)

Total assets BERE 5,756,683 3,591,369 3,613,128 98,571 197,176
Total liabilities aEE (1,226,037) (666,832) (367,284) (12,770) (22,653)
Non-controlling interest FEERR S (1,562,353) = = = =

2,968,293 2,924,537 3,245,844 85,801 174,523

£ 2011/12 1 SRR (KE) BRAA 147



SUMMARY OF
INVESTMENT PROPERTY

REN=BE

Details of the Group’s investment property under development as at 30 R-ZE——FXA=+AAREERFE 2 EEE
June 2012 are as follows: BMEFFBLT -

Assite at junction of Commercial/Office 71,042 sq.ft. 60%
Kai Cheung Road and EEYE = 71,042 7R

Wang Kwong Road,

Kowloon Bay, Kowloon

known as New Kowloon Inland

Lot No. 6314.

IR NBENBEE
geer

BERER Rz i
(BT BRI ER
563145%)
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