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ANNUAL RESULTS FOR THE YEAR ENDED 31 AUGUST 2012

HIGHLIGHTS

> Recommended a final dividend of HK15 cents per ordinary share in cash (FY2011:
HK15 cents per ordinary share) bringing total dividend to HK30 cents per ordinary
share for FY2012 (FY2011: HK30 cents per ordinary share)

> Profit from discontinued operations (net of tax) of HK$3,771.7 million due to
the very substantial disposal of the Group’s International Telecommunications
Services and Fixed Telecommunications Network Service businesses (the “Telecom
Business”) during the year

> Strong balance sheet with net cash position of HK$2,623.8 million

> On continuing operations, a loss of HK$73.8 million incurred (FY2011: HK$32.1
million) due to the start-up multimedia business

> Turnover from continuing operations amounted to HK$3.8 million (FY2011: HK$Nil)




The Board of Directors (the “Board” or the “Directors”) of City Telecom (H.K.) Limited (“City
Telecom” or the “Company”) is pleased to present the audited consolidated results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the year ended 31
August 2012 together with the comparative figures for the previous year.

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2012

Continuing operations

Turnover

Cost of sales

Valuation gains on investment properties
Other operating expenses

Other income, net

Finance costs, net

Loss before taxation

Income tax expense

Loss from continuing operations
Discontinued operations

Profit from discontinued operations (net of tax)

Profit for the year

Note

6(a)
6(b)

6(c)

2012 2011
HKS$’000 HK$’000
(restated)

3,762 -
(6,000) -
18,200 -
(104,960) (23,481)
19,920 3,456
(2,455) (7,303)
(71,539) (27,328)
(2,281) (4,782)
(73,820) (32,110)
3,771,694 346,025
3,697,874 313,915




Note

Attributable to:

Equity shareholders of the Company
— Continuing operations
— Discontinued operations

Non-controlling interest
— Continuing operations
— Discontinued operations

Profit for the year

Basic (loss)/earnings per share 9
— Continuing operations
— Discontinued operations

Diluted (loss)/earnings per share 9
— Continuing operations
— Discontinued operations

2012 2011

HK$’000 HK$’000
(restated)

(71,406) (32,110)
3,771,694 346,025
________ 3,700,288 ...313915
(2,414) -
_____________ @4l =
3,697,874 313,915

HK(9.0) cents
HK480.9 cents

HK(4.1) cents
HK44.9 cents

HK471.9 cents

HK40.8 cents

HK(9.0) cents
HK474.1 cents

HK(4.1) cents
HK43.7 cents

HK465.1 cents

HK?39.6 cents




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 AUGUST 2012

Profit for the year
Other comprehensive income

Exchange differences on translation of financial statements of
subsidiaries outside Hong Kong

Exchange reserve realised upon disposal of Telecom Business
Total comprehensive income for the year

Attributable to:
Equity shareholders of the Company
Non-controlling interest

2012 2011
HK$°000 HKS$’000
3,697,874 313,915
(265) 2,383
(4,881) -
3,692,728 316,298
3,695,142 316,298
(2,414) -
3,692,728 316,298




CONSOLIDATED BALANCE SHEET
AS AT 31 AUGUST 2012

Non-current assets

Goodwill

Fixed assets

Intangible assets

Long term receivable and prepayment
Deferred expenditure

Current assets

Accounts receivable

Other receivables, deposits and prepayments
Programme costs

Inventories

Deferred expenditure

Term deposits

Cash at bank and in hand

Current liabilities

Bank overdrafts — unsecured

Accounts payable

Other payables and accrued charges

Deposits received

Current portion — deferred services revenue

Tax payable

Current portion — obligations under finance leases

Net current assets

Total assets less current liabilities

2012 2011

Note HK$°000 HKS$°000
- 1,066

477,141 1,642,701

311,726 -

284 4,101

- 15,323

_________ 789,151 1,663,191

10 1,311 71,999
31,581 90,984

87,617 -

577 -

- 29,312

544,040 -

2,083,079 408,976

______ 2,748,205 601,271

3,026 845

11 5,371 17,419
31,118 209,585

2,259 26,969

- 85,895

935 2,281

85 105

__________ 42,794 343,099

______ 2,705,411 258,172
3,494,562 1,921,363



Non-current liabilities
Deferred tax liabilities
Long-term deferred services revenue

Derivative financial instrument
Obligations under finance leases

Net assets

Capital and reserves

Share capital
Reserves

Total equity

Note

12
12

2012 2011
HK$°000 HKS$°000
1,346 111,138

- 992

9,663 11,564

160 288
1,169 123,982
3,483,393 1,797,381
80,902 77,191
3,402,491 1,720,190
3,483,393 1,797,381




Notes:

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The annual results set out in the announcement are extracted from the Group’s consolidated financial
statements which have been prepared in accordance with all applicable International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting Standards Board (“IASB”), which collective
term includes all applicable individual International Financial Reporting Standards, International
Accounting Standards (“IASs”) and Interpretations issued by the IASB. As Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) and accounting principles
generally accepted in Hong Kong, are derived from and consistent with IFRSs, the Group’s consolidated
financial statements also comply with HKFRSs. The Group’s consolidated financial statements also
comply with the applicable disclosure provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the requirements of the Hong Kong
Companies Ordinance.

The measurement basis used in the preparation of the financial statements is the historical cost basis
except that investment properties and certain financial assets are stated at their fair values or amortised
costs.

The preparation of financial statements in conformity with IFRSs and HKFRSs requires management to
make judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The TASB/HKICPA has issued a number of amendments, new standards and interpretations which are
not yet effective for the year ended 31 August 2012 and which have not been adopted in the Group’s
consolidated financial statements.

Effective for
accounting periods
beginning on or after

Amendments to IAS/HKAS 1 Presentation of financial statements 1 July 2012
— Presentation of items of other
comprehensive income

IFRS/HKFRS 10 Consolidated financial statement 1 January 2013
IFRS/HKFRS 12 Disclosure of interest in other entities 1 January 2013
IFRS/HKFRS 13 Fair value measurement 1 January 2013
TAS/HKAS 27 Separate financial statements (2011) 1 January 2013
Amendments to IFRS/HKFRS 7 Financial instruments: Disclosures — 1 July 2013

Offsetting financial assets and
financial liabilities

Amendments to ITAS/HKAS 32 Financial instruments: Presentation — 1 January 2014
Offsetting financial assets and
financial liabilities

IFRS/HKFRS 9 Financial instruments 1 January 2015



The Group is in the process of making an assessment of what the impact of these amendments, new
standards and new interpretations is expected to be in the period of initial application. So far the Group
is not yet in a position to state whether they would have a significant impact on the Group’s results of
operations and financial position.

The IASB/HKICPA has issued a number of amendments to IFRS/HKFRSs and one new interpretation that
are first effective for the current accounting period of the Group and the Company. Of these, the following
developments are relevant to the Group’s and the Company’s financial statements:

- IAS/HKAS 24 (revised 2009), Related party disclosures
- Improvements to IFRSs/HKFRSs (2010)

The above developments relate primarily to clarification of certain disclosure requirements applicable to
the Group’s and the Company’s financial statements. These developments have no material impact on the
contents of the Group’s and the Company’s financial statements for the current or comparative periods.

CHANGE IN ACCOUNTING POLICIES

The Group has early adopted the amendments to IAS/HKAS 12, Income taxes, in respect of the recognition
of deferred tax on investment properties carried at fair value under IAS/HKAS 40, Investment properties.
The amendments are effective for annual period beginning on or after 1 January 2012, but as permitted by
the amendments, the Group and the Company have adopted the amendments for the year ended 31 August
2012.

Other than the early adoption of amendments to IAS/HKAS 12, the Group has not applied any new
standard, amendment or interpretation that is not yet effective for the current accounting period.

Amendments to IAS/HKAS 12, Income taxes

Under TAS/HKAS 12 deferred tax is required to be measured with reference to the tax consequences that
would follow from the manner in which the entity expects to recover the carrying amount of the asset(s)
in question. In this regard, the amendments to IAS/HKAS 12 introduced a rebuttable presumption that the
carrying amount of investment property carried at fair value under IAS/HKAS 40, Investment property,
will be recovered through sale. This presumption is rebutted on a property-by-property basis if the
investment property in question is depreciable and is held within a business model whose objective is to
consume substantially all of the economic benefits embodied in the investment property over time, rather
than through sale.

As a result of adopting the amendments to IAS/HKAS 12, the Group reviewed its investment property
portfolio and concluded that the presumption in the amended IAS/HKAS 12 that the carrying value of the
property will be recovered through sale should be adopted in respect of each of the investment properties
located in Hong Kong. Therefore, the deferred tax relating to these properties has been measured on the
basis of recovering their carrying amounts entirely through sale. This change in policy has no impact on
the financial statements for the year ended 31 August 2011.

Change of accounting policy — Investment properties

Effective from 1 September 2011, the Group has changed its accounting policy with respect to investment
properties from the cost model to the fair value model. Any gain or loss arising from a change in fair value
or from the retirement or disposal of an investment property is recognised in profit or loss. The Group
considers that measurement using the fair value model provides more relevant information about the
financial performance of these investment properties given of their increased significance in the Group’s
balance sheet.

The financial statements for the year ended 31 August 2011 have not been retrospectively restate due to
the immaterial effect resulting from the change in accounting policy.
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DISCONTINUED OPERATIONS

On 31 March 2012, the Group entered into a Sales and Purchase Agreement with a third party
(the “Purchaser”) to dispose of the Group’s International Telecommunications Services and Fixed
Telecommunications Network Service businesses (the “Telecom Business”) (the “Disposal”). The
consideration for the Disposal comprised of cash consideration of HK$4,873,649,000 on a cash-free,
debt-free basis. As part and parcel of the Disposal, the Telecom Business grant an intangible asset,
including indefeasible right of use (“IRU”) of the telecommunications capacity and right to use of
telecommunications services to the Group upon the completion of Disposal. The Disposal was completed
on 30 May 2012. The operating results of the disposed Telecom Business up to the disposal date have been
presented as discontinued operations in this announcement.

The presentation of comparative information in respect of the year ended 31 August 2011 has been
restated to show the discontinued operations separately from continuing operations.

(a)  The results of the discontinued operations included in the consolidated financial statements
for the current and prior years are as follows:

Telecom Business

2012 2011

Note HK$’000 HK$°000

Turnover 4 1,433,775 1,681,458
Network costs and cost of sales 5 (277,028) (212,315)
Other operating expenses 6(a) (860,946) (1,073,683)
Other income, net 6(b) 3,638 3,793
Finance costs, net 6(c) 574 944
Profit before taxation 300,013 400,197
Income tax expense 7 (48,407) (54,172)
Profit after taxation 251,606 346,025
Gain on sale of discontinued operations 3(c) 3,520,088 -
Profit for the year 3,771,694 346,025




(b)

(o)

(d)

The cash flows of the discontinued operations for the current and prior years are as follows:

Telecom Business

2012 2011
HK$’000 HK$’000
Net cash from operating activities 414,695 747,982
Net cash from/(used in) investing activities 4,336,661 (363,124)
Net cash used in financing activities (211,887) (379,843)
Net cash inflow from discontinued operations 4,539,469 5,015
Effect of Disposal on the financial position of the Group:
HK$’000
Net assets disposed of:
Goodwill 1,066
Fixed assets 1,601,528
Long term receivable and prepayment 4,533
Deferred expenditure 36,978
Accounts receivable 75,481
Other receivables, deposits and prepayments 165,161
Cash at bank and in hand 42,357
Bank overdrafts — unsecured (7,529)
Accounts payable (19,221)
Other payables and accrued charges (147,364)
Deposits received (20,946)
Tax payable (1,721)
Deferred tax liabilities (157,102)
Deferred services revenue (81,241)
Obligations under finance leases (49)
1,491,931
Satisfied by:
Cash consideration (4,873,649)
Grant of intangible assets including IRU of the telecommunications capacity
and right to use of telecommunications services (316,943)
Exchange reserve realised upon disposal of Telecom Business (4,881)
Transaction costs 183,454
Gain on sale of discontinued operations (3,520,088)

No provision for Hong Kong Profits Tax has been made for the gain on sale of discontinued

operations.

Analysis of the net cash inflow in respect of the Disposal:

Cash consideration
Transaction costs
Cash and cash equivalents disposed of

Net cash inflow
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HK$’000

4,873,649

(183,454)
(34,828)

4,655,367




TURNOVER AND SEGMENT INFORMATION

Turnover

The Group is principally engaged in the provision of multimedia production and contents distribution
business, including but not limited to the offer of free TV programming, multimedia and drama
productions, contents distribution and other related services (“Multimedia Business”).

Prior to the Disposal, the Group was also engaged in the provision of international telecommunications
services and fixed telecommunications network services to customers in Hong Kong and Canada which

have been classified as discontinued operations in the accompanying financial statements.

The amount of each significant category of revenue recognised in turnover during the year is as follows:

2012 2011
HK$’000 HK$’000
(restated)
Continuing operations:
Licensing of programme rights and provision of
artiste management services 3,762 -
Discontinued operations:
International telecommunications services 134,645 197,134
Fixed telecommunication network services 1,299,130 1,484,324
1,433,775 1,681,458
1,437,537 1,681,458

(a) Segmental information

For the year ended 31 August 2011, the Group had two reportable business segments — international
telecommunications services and fixed telecommunications network services. As a result of the
Disposal, the Group now has one reportable business segment — multimedia services and others.
The previously reported segment information for the year ended 31 August 2011 has been restated
to reflect the changes in the composition of the Group’s business segments.

Continuing operations:

— Multimedia services and others : provision of multimedia production and distribution and
other multimedia related activities

Discontinued operations:
— International telecommunications : provision of international long distance calls services
— Fixed telecommunications network : provision of dial up and broadband Internet access
services, local voice-over-IP (VolIP) services, IP-TV
services and corporate data services
The Group’s inter-segment transactions mainly consist of provision of leased lines services and

licensing of programme right. These transactions were entered into on similar terms as those
contracted with third parties.
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Turnover
- External sales
— Inter-segment sales

Segment results

Other net income, excluding
interest income

Valuation gains on investment
properties

Gain on sale of discontinued
operations

Interest income

Finance costs, net

Profit before taxation
Income tax expense

Net profit

2012

Continuing
operations Discontinued operations
Fixed
International tele-
Multimedia tele- communications
services communications network
and others services services Elimination Group
HK$’000 HK$’000 HK$’000 HK$’000 HKS$’000
3,762 134,645 1,299,130 - 1,437,537
1,100 698 10,530 (12,328) -
4,862 135,343 1,309,660 (12,328) 1,437,537
(107,204) 32,555 263,246 188,597
6,317
18,200
3,520,088
17,241
(1,881)
3,748,562
(50,688)
3,697,874
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Turnover
- External sales
— Inter-segment sales

Segment results

Other net income, excluding
interest income

Interest income

Finance costs, net

Profit before taxation
Income tax expense

Net profit

2011 (restated)

Continuing
operations Discontinued operations
Fixed
International tele-
Multimedia tele- communications
services communications network
and others services services Elimination Group
HKS$’000 HK$’000 HKS$°000 HKS$’000 HKS$°000
- 197,134 1,484,324 - 1,681,458
- 3,814 14,837 (18,651) -
- 200,948 1,499,161 (18,651) 1,681,458
(23,481) 89,313 306,147 371,979
3,883
3,366
(6,359)
372,869
(58,954)
313,915

NETWORK COSTS AND COST OF SALES

Continuing operations:

Cost of sales mainly include talent costs and other production costs which are directly attributable to the
revenue generated from licensing of programme rights and provision of artiste management services.

Discontinued operations:

Network costs and cost of sales mainly include interconnection charges paid to local and overseas carriers,
leased line rentals, programme fees, and production costs for the IP-TV service, and do not include
depreciation charge which is included in other operating expenses.
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6.

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting) the following:

(a)

Other operating expenses

Continuing operations
Advertising and marketing expenses
Auditors’ remuneration

Depreciation:

— Owned fixed assets

— Held under finance lease

Less: Depreciation capitalised as programme costs

Operating lease charges in respect of land and buildings
Loss on disposal of fixed assets

Talent costs (note 6(d))

Amortisation of intangible assets

Others

Discontinued operations
Advertising and marketing expenses
Auditors’ remuneration

Depreciation:
— Owned fixed assets
— Held under finance lease

Operating lease charges in respect of land and buildings
(Gain)/loss on disposal of fixed assets

Talent costs (note 6(d))

Amortisation of deferred expenditure

Others

—14 -

2012 2011
HK$’000 HK$’000
(restated)

214 -
1,630 1,392
6,144 1,452
124 133
(1,632) -
4,636 1,585
2,827 -
675 382
55,971 6,837
5,217 -
33,790 13,285
104,960 23,481
271,532 344,136
1,071 1,385
181,252 216,338
17 274
181,269 216,612
26,910 28,426
(2,674) 626
233,814 304,518
29,902 37,873
119,122 140,107
860,946 1,073,683
965,906 1,097,164




(b)

(o)

Other income, net

Continuing operations

Bank interest income

Rentals from investment properties
Net exchange gain

Others

Discontinued operations
Interest income

Net exchange (gain)/loss
Others

Finance costs, net

Continuing operations
Interest element of finance leases
Interest on bank borrowings

Amortisation of upfront costs on long-term bank loan
Change in fair value of derivative financial instrument
Write-off of upfront costs upon settlement of

long-term bank loan
Other borrowing costs

Discontinued operations
Interest element of finance leases
Others
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2012 2011
HK$’000 HK$’000
(restated)
(16,167) (2,039)
(3,388) -
(229) (1,234)
(136) (183)
(19,920) (3,456)
(1,074) (1,327)
(408) 239
(2,156) (2,705)
(3,638) (3,793)
(23,558) (7,249)
2012 2011
HK$’000 HK$’000
(restated)
15 22
- 1,152
- 182
(1,901) 271
- 1,251
4,341 4,425
2,455 7,303
4 8
(578) (952)
(574) (944)
1,881 6,359




(d)

Talent costs

Continuing operations

Wages and salaries

Provision for annual leave

Retirement benefit costs — defined contribution plans

Less: Talent costs capitalised as programme costs
Talent costs included in costs of sales

Talent costs included in other operating expenses

Discontinued operations

Wages and salaries

Provision for annual leave

Equity settled share-based transaction

Retirement benefit costs — defined contribution plans

Less: Talent costs capitalised as fixed assets
Talent costs included in network costs and
costs of sales
Talent costs included in advertising and
marketing expenses

Talent costs included in other operating expenses

2012 2011
HK$’000 HK$’000
(restated)
101,483 6,404
2,928 48
3,993 385
108,404 6,837
(47,140) -
(5,293) -
55,971 6,837
396,008 511,205
- 564
10,480 4,652
38,074 43,487
444,562 559,908
17,671) (22,206)
(6,247) (10,843)
(186,830) (222,341)
233,814 304,518
289,785 311,355

Talent costs include all compensation and benefits paid to and accrued for all individuals employed

by the Group, including Directors.

INCOME TAX EXPENSE

Hong Kong Profits Tax rate is 16.5%. The statutory income tax rate in the People’s Republic of China
(“PRC”) is 25%. CTI Guangzhou Customer Services Co., Ltd., a former wholly owned subsidiary of the
Company, being a recognised Advanced Technology Service Enterprise, is subject to income tax at a
reduced rate of 15% from calendar years 2010 to 2012. Non-Hong Kong current taxation is mainly related
to the PRC income tax.
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The amount of income tax expense in the consolidated income statement represents:

2012 2011
HK$’000 HK$’000
(restated)
Continuing operations
Current taxation
Hong Kong
— Provision for the year 935) -
Deferred taxation
Origination and reversal of temporary differences (1,346) (4,782)
(2,281) (4,782)
Discontinued operations
Current taxation
Non-Hong Kong
— Provision for the year (2,443) (3,524)
— Under-provision in respect of prior years - (135)
Deferred taxation
Origination and reversal of temporary differences (45,964) (50,513)
(48,407) (54,172)
(50,688) (58,954)
DIVIDENDS
(a) Dividends payable to equity shareholders of the Company attributable to the year:
2012 2011
HK$°000 HK$’000
Special dividend declared and paid of HK$2.5 per
ordinary share (2011: HK$Nil) 2,022,542 -
Interim dividend declared and paid of HK15 cents per
ordinary share (2011: HK15 cents per ordinary share) 119,674 115,605
Final dividend proposed after the balance sheet date
of HK15 cents per ordinary share (2011: HK15 cents
per ordinary share) 121,352 115,787
2,263,568 231,392

The final dividend proposed after the balance sheet date has not been recognised as a liability at the

balance sheet date.
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(b)

Dividends attributable to the previous financial year, approved and paid during the year:

2012 2011
HK$°000 HK$°000
Final dividend in respect of the financial year ended
31 August 2011, approved and paid of HK15 cents per
ordinary share (2011: HK13.5 cents per ordinary share
in respect of the financial year ended 31 August 2010) 115,901 103,735

In respect of the final dividend for the financial year ended 31 August 2011, there is a difference
of HK$114,000 between the final dividend disclosed in the last annual financial statements and the
amounts approved and paid during the year which represents dividends attributable to new shares

issued upon the exercise of share options before the closing date of the register of members.

EARNINGS PER SHARE

2012 2011

HK$’000 HK$’000

Profit attributable to equity shareholders 3,700,288 313,915

Weighted average number of ordinary shares

2012 2011

Number Number

of shares of shares

000 ’000

Issued ordinary shares at the beginning of the year 771,912 764,997

Effect of share options exercised 12,164 3,810
Weighted average number of ordinary shares at the end of

the year (basic) 784,076 768,807

Incremental shares from assumed exercise of share options 11,511 23,992
Weighted average number of ordinary shares at the end of

the year (diluted) 795,587 792,799

Basic earnings per share

Diluted earnings per share
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HK471.9 cents

HK40.8 cents

HK465.1 cents

HK39.6 cents




10.

11.

ACCOUNTS RECEIVABLE

The majority of the Group’s accounts receivable are due within 30 days from the date of billings.
Customers with receivable that are more than 3 months overdue are requested to settle all outstanding

balance before further credit is granted.

The aging analysis of the accounts receivable is as follows:

Current—30 days
31-60 days
61-90 days
Over 90 days

Less: Allowance for doubtful debts

ACCOUNTS PAYABLE

The aging analysis of the accounts payable is as follows:

Current — 30 days
31-60 days
61-90 days

Over 90 days

19—

2012 2011
HK$’000 HKS$°000
573 44,949

565 16,417

94 6,861

79 10,302

1,311 78,529

- (6,530)

1,311 71,999
2012 2011
HK$’000 HKS$°000
2,920 11,719
315 245

84 733

2,052 4,722
5,371 17,419




12.

CAPITAL AND RESERVES

Note

At September 2011

Profit for the year
Other comprehensive income

Total comprehensive income

for the year
Final dividend paid in respect of

previous year 8(b)
Special dividend paid in respect of

current year 8a)
Interim dividend paid in respect of

current year 8(a)
Shares issued upon exercise of

share option
Equity settled share-based transactions o(d)
Share options lapsed
Revaluation of investment properties
Contributions from non-controlling interest
Acquisition of non-controlling interest

At31 August 2012

At 1 September 2010

Profit for the year
Other comprehensive income

Total comprehensive income

for the year
Final dividend paid in respect of

previous year 8(b)
Interim dividend paid in respect of

current year 8(a)
Shares issued upon exercise of

share option
Equity settled share-based transactions o(d)

At31 August 2011

Capital Non-
Share Share  Capital redemption  Retained  Exchange Revaluation Other controlling Total
capitall  premium  reserve  reserve profits  reserve  reserve  reserve Total ~ interest equity
HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000  HKS'000
77091 1,083495 5759 T 607,783 5,146 - - 1791381 - 1791381
- - - - 3700288 - - - 3700288 (2414) 3697874
- - - - - (5,146) - - (5,146) - (5,146)
- - - - 3700288 (5,146) - - 369,142 (2414) 3,692,728
- - - - (115901 - - - (15901 - (115901
- - - - (200254 - - - (2,002,542 (2,022,542)
- - - - (119674 - - - (119674) - (119674)
L 104510 (33,044) - - - - - 15,17 - 75,17
- - 10,480 - - - - - 10,480 - 10480
- - (1,195) - 1,195 - - - - - -
- - - - - - 165,156 - 165,156 - 165,15
- - - - - - - - - 2450 2450
- - - - - - - (18200 (1.820) (36 (1862)
80902 1,188,005 - T 2051149 - 165,156 (1,826) 3483393 - 3483393
76,500 1,074,997 21,064 T 513208 2763 - - 1688539 - 1,6885%9
- - - -39S - - -39S -39S
- - - - - 2383 - - 2383 - 2383
- - - -39S 2383 - - 31629 - 31629
- - - - (103,735 - - - (103,735) - (103,735)
- - - - (115,605) - - - (115,605) - (115,605)
691 8498 (1,957) - - - - - 123 - 123
- - 4652 - - - - - 465 - 4,65
71191 1083495 JANNI] T 607,783 5,146 - - 1797381 - 1797381
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BUSINESS REVIEW

FY2012 is an exciting and remarkable year for City Telecom, not only because we celebrated
our 20th anniversary, it was also the turning point to begin a completely new era in the
multimedia industry. On 30 May 2012, we completed the very substantial disposal transaction
of the entire Telecom Business, including Fixed Telecommunications Network Services
business (“FTNS”) and International Telecommunications business (“IDD”), since then,
the Multimedia Business becomes the principle focus of the Group, which includes the
production, sales and distribution of Cantonese TV drama series, news programmes and other
TV programmes. It will also include the offering of free TV programming services in Hong
Kong, subject to the grant of the domestic free television programme service licence by the
Chief Executive in Council.

While our first 9 months financial results were mainly contributed by the Telecom Business,
we have been actively building our foothold in the Multimedia Business in Hong Kong since
FY2011. In FY2011 Chairman’s Statement, our Chairman, Mr. Ricky Wong clearly stated
our vision for this new business — “to unleash the creativity potential of drama production
in Hong Kong, and to nurture hundreds of writers in the coming eight to ten years, bringing
Hong Kong back into the position of Asian drama production hub.” With this clear direction
in mind, we are running the talk now:

Reversing the Creative Direction

City Telecom is reputable in leading “change” in an industry and in fighting the Goliath, and
our management team is distinctive at execution to make our dream come true. All of these
have been well proved in our 20-year history in the telecommunications industry. Now, we
are stepping into a new arena — to drive for a revolution change here, our first change is to
enable a much larger room for creativity and possibility which we consider as one of the key
determining factors to encourage variety and to unleash the creativity potential for drama
production. In long run, we aim to prolong the creative period from approximately 3 months
to approximately 6 months to further enhance the quality.

Strong Production Momentum

Since mid-2011, we embarked a large scale “head-hunting” process to recruit the top tier
talents in the multimedia industry — from creative directors to post production professionals,
we now have a professional team of more than 500 talents together with about 220 artistes.
All of us are gear-up in full speed to prepare for the battle — since April 2012, we started to
produce our “weapons” — at present, we have completed shooting for 4 TV drama series with
4 others in progress (ranging from 10-30 hours per series).

Our another focus is on infotainment and variety programmes — we expect to produce a wide
spectrum of programmes with no boundary on subjects and locations, ranging from world
class production, such as “Challenge” to execute impossible missions including chasing
the hurricane in the United States, climbing into a live volcano in Vanuatu, etc., and to
programmes introducing domestic local culture, such as “Secret of Food”.
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Upon the disposal of the Telecom Business, the news production operation unit remained
with the Group which will continue to provide news content to the Telecom Business for their
bbTV broadcasting use under a licensing arrangement. Once our broadcasting start, our news
production operation unit will fully support the news programme production.

Apart from the above self-produced programmes, we also purchased popular and high quality
contents from Japan, Korea and Mainland China including TV drama series and cartoons. To
adapt to local audiences, we maintain a professional dubbing team for the post production
process, including dubbing to local language and subtitling. As of 31 August 2012, we have
more than 850 episodes of purchased content in our library.

With the assumption that we can start broadcasting in the second half of 2013, we intend
to double our 2012 production output on TV drama series, and on infotainment and variety
programmes in 2013.

Top Tier Hardware

We understand hardware is an inevitable component to link talents and creativity together for
high quality output. Hence, we are committed to invest resources to provide top tier facilities:

1. TV & Multimedia Production and Distribution Centre in Tseung Kwan O Industrial Estate
(the “Centre”)

After our ground breaking ceremony in February 2012, the Centre reached its milestone
in October 2012 by completing the foundation work and is now under the tendering stage
on superstructural works. The Centre will possess gross floor area of approximately
500,000 sq. ft. and consists of 12 studios, including an 18,000 sq. ft. studio which is the
largest in Hong Kong and smaller studios with 3,000 sq. ft. each. Construction works are
expected to be completed in FY2014 and the Centre will become our headquarter.

2. Hollywood movie graded production equipment

While we mentioned we are aiming at quality production, we are the first in the Hong
Kong free TV platform to use Hollywood movie graded ARRI cameras for TV drama
series production. Moreover, according to our plan, we will also have the post production
facilities in the Centre to equip with pioneering technology, compatible for 3D, 4k and
even 8k super-high standards. In short, our hardware would be future-proofed not only
for today’s production.

Audience Engagement

City Telecom is well known to be a pioneer, and we are not going to position ourselves
same as the incumbent — our aim is clear — to have our high quality production to go beyond
the traditional free TV platform. Nowadays, it is almost impossible to capture 100% of our
audience’s eyeballs back to the TV screen because of the “competition” from the companion
devices which are an indefeasible equipment in our daily life. Ridding on our expertise
on communication technology, we are going to create an integrated interactive multi-
screen viewer experience, so as to “engage” the companion device users to “stick” with our
productions, no matter on TV screen or on the companion device screen.
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In short, our whole team consisting over 700 professionals are all excited about this new
multimedia venture in Hong Kong — more important, we share the same vision as our
Chairman, Mr. Ricky Wong — we want to enhance the quality and increase the variety to
our Hong Kong people, so as to bring Hong Kong back into the position of Asian drama
production hub.

FINANCIAL REVIEW

FY2012 was an extraordinary year in terms of cashflow due to the disposal of the Telecom
Business during the year which has secured our funding flexibility to develop the Multimedia
Business. While we are at the start-up stage preparing for the TV programme library, no
material revenue was generated from the Multimedia Business during the year. Most of the
resources were mainly invested into producing “weapons” for the battle to be declared.

Continuing operations

Continuing operations mainly include Multimedia Business as well as corporate functions.
A net loss of HK$73.8 million was recorded in FY2012 versus a net loss of HK$32.1 million
in FY2011 mainly due to the uncapitalised expenses from Multimedia Business which
represented the talent costs expensed to profits and loss before resources being fully deployed
to the production during the year, and the maintenance of full corporate functions after the
disposal of Telecom Business.

There were HK$3.8 million turnover generated in FY2012 (FY2011: HK$Nil) mainly
represented the licence fee received from the Telecom Business to broadcast the news
content produced by the news production operation unit, and the income received from artiste
management functions.

As at 31 August 2012, we invested HK$87.6 million into programme costs which mainly
represented the capitalisation of talent costs and production overheads which were directly
attributable to programme production and purchased contents during the year (FY2011:
HKS$Nil).

Discontinued operations

On 11 April 2012, the Group announced to dispose our telecommunications business (the
“Discontinued Operations”) in Hong Kong and in Canada to enable us to focus on the
Multimedia Business. The Group subsequently received the final consideration of HK$4,873.6
million on 30 May 2012 to conclude our 20-year legend in the FTNS and IDD landscape.
This transaction has brought to us a gain on sale of Discontinued Operations of HK$3,520.1
million, together with the 9 months operation results from the Telecom Business before the
disposal, the total net profits generated from the Discontinued Operations were HK$3,771.7
million.

LIQUIDITY AND CAPITAL RESOURCES
The Group continued to be in a strong financial position for the year under review, in

particular after receiving the final consideration of HK$4,873.6 million (a net cash inflow of
HK$4,655.4 million after netting transaction costs of HK$183.4 million and HK$34.8 million
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represented the cash and cash equivalents disposed of) from the sale of Telecom Business
during the year. A special dividend of HK$2,022.5 million (i.e. at HK$2.5 per ordinary share)
was distributed on 29 June 2012. The remaining cash will be used to fund the continuing
development and expansion of the Group’s Multimedia Business. Pending such use of the
funds, consistent with the overall treasury objectives and policy, the Group will undertake
treasury management activities with respect to its surplus cash assets. As and when cash is
expected to be required to fund the continuing development and expansion of the Multimedia
Business, the investments will be realised as appropriate.

As of 31 August 2012, the Group had total cash at bank and in hand and term deposits
amounting to HK$2,627.1 million (31 August 2011: HK$409.0 million) and outstanding
borrowing of HK$3.3 million (31 August 2011: HK$1.2 million), which led to a net cash
position of HK$2,623.8 million (31 August 2011: HK$407.8 million). As of 31 August 2012,
the Group has utilised HK$2.0 million banking facilities mainly for providing bank guarantees
to utility vendors in lieu of utility deposits (31 August 2011: HK$6.9 million), leaving
HK$21.3 million available for future utilisation.

As of 31 August 2012, we only had long-term liability of obligations under finance leases
which amounted to HK$0.2 million (31 August 2011: HK$0.3 million). Our total cash and
cash equivalents consisted of cash at bank and in hand and term deposits. There is no pledged
bank deposit as at 31 August 2012 and 31 August 2011.

The debt maturity profiles of the Group as of 31 August 2012 and 31 August 2011 were as
follows:

2012 2011

HK$’000 HK$ 000

Repayable within one year 3,111 950
Repayable in the second year 920 105
Repayable in the third to fifth year 70 183
Total 3,271 1,238

As of 31 August 2012, our outstanding borrowings bear fixed or floating interest rate and are
all denominated in Hong Kong dollars. As the Group was in net cash position for both FY2012
and FY2011, no gearing ratio is presented.

In FY2012, we spent HK$462.4 million on capital expenditure versus HK$449.2 million in
FY2011. Among this amount, HK$178.8 million was incurred for the Multimedia Business
mainly for the construction of the Centre and for the set-up of production facilities for TV
drama series and Infotainment and variety programme. The remaining of HK$283.6 million
was for the disposed Telecom Business.
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For the construction of the Centre and the expansion into the Multimedia Business pending
the grant of licence, our capital expenditure outlook for FY2013 is expected to be about
HK$700.0 million, which is expected to be funded by internal resources retained from the
consideration received from the disposal of Telecom Business, and banking facilities within
the Group. Overall, the Group’s financial position remains sound for continuous business
expansion.

Charge on Group Assets

As of 31 August 2012, the Group has not been required for any pledged deposits to secure its
banking facilities.

Exchange Rates

All the Group’s monetary assets and liabilities are primarily denominated in either Hong
Kong dollars or United States dollars. Given the exchange rate of the Hong Kong dollar to the
United States dollar has remained close to the current pegged rate of HKD7.80 = USD1.00
since 1983, management does not expect significant foreign exchange gains or losses between
the two currencies.

Contingent Liabilities

As of 31 August 2012, the Group had total contingent liabilities in respect of guarantees
provided to utility vendors in lieu of payment of utility deposits of HK$2.0 million (31 August
2011: HK$5.6 million) and HK$Nil to suppliers (31 August 2011: HK$1.3 million).

Save as disclosed above, there are no material contingent liabilities or off-balance-sheet
obligations.

PROSPECTS

From this year onward, City Telecom is a 100% devoted multimedia company in Hong Kong.
While we are in the start-up stage, when transparency is low and subject to wider business
variance and the granting of the free domestic television programme service licence, our
preliminary key metrics are planned below but are subject to change as business and market
condition evolves:

- Self-produced content will scale up and plan to double the production output in 2012
with a budget of approximately HK$1.0 million per hour for TV drama series production
in 2013. We expect that majority of the production related costs and overheads will
be capitalised until airing of programmes, expected some 6—9 months after the free
domestic television programme service licence grant.

- Capital expenditure of about HK$700.0 million, majority of which will be for the new
multimedia production and distribution centre under construction in Tseung Kwan O
Industrial Estate, New Territories. The latest announced construction cost budget is
expected to be not less than HK$800.0 million to FY2014.
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DIVIDEND

In line with the guidance given in FY2011 annual report, the Board is recommending a final
dividend of HK15 cents per ordinary share, together with the interim dividend paid at HK15
cents per ordinary share, this will bring a total of HK30 cents per ordinary share to our
shareholders for FY2012 (FY2011: HK30 cents per ordinary share).

In addition to the above, because of the sale of the Telecom Business, part of the consideration
from the transaction has been returned to our shareholders via a special dividend on 29 June
2012 at HK$2.5 per ordinary share.

Going forward, given the start up of the Multimedia Business which may have a wider
variance, it is estimated that the Group will be in the investment stage in the next three years
and do not expect there will be dividend payout until we start to generate profit. By then, we
shall review our dividend policy based on the balance sheet position, profit generating ability as
well as the development plans ahead.

TALENT REMUNERATION

Including the directors of the Group, as at 31 August 2012, the Group had 537 permanent full-
time Talents versus 3,080 as of 31 August 2011. The total Talent-related cost was HK$553.0
million in FY2012 versus HK$566.7 million in FY2011. The decrease in headcount was
mainly due to the sale of Telecom Business during the year.

The Group provides remuneration package consisting of basic salary, bonus and other
benefits. Bonus payments are discretionary and dependent on both the Group’s and individual
performances. The Group also provides comprehensive medical insurance coverage,
competitive retirement benefits schemes, staff training programmes and operates share option
schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold nor redeemed any of the
Company’s listed securities during the year ended 31 August 2012.

COMPLIANCE WITH CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the applicable code provisions of the Code on Corporate
Governance Practices as set out in former Appendix 14 to the Listing Rules from 1 September
2011 to 31 March 2012 and has complied with the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the existing Appendix 14 of
the Listing Rules from 1 April 2012 to 31 August 2012.

CODE OF CONDUCT FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code for Securities Transactions by Directors of Listed

Issuer (the “Model Code”) contained in Appendix 10 to the Listing Rules as the code of
conduct for securities transactions by Directors (the “Company Code”).
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Having made specific enquiry with the Directors, all of the Directors confirmed that they
had complied with the required standard set out in the Model Code and the Company Code
throughout the year ended 31 August 2012.

REVIEW BY AUDIT COMMITTEE

The Audit Committee has reviewed and discussed with the management of the Company the
audited final results for the year ended 31 August 2012.

The Audit Committee comprises three Independent Non-executive Directors, namely Mr.
Lee Hon Ying, John (the Chairman of the Audit Committee), Dr. Chan Kin Man and Mr. Peh
Jefferson Tun Lu.

FINAL DIVIDEND

The Board has recommended to pay a final dividend of HK15 cents per ordinary share in
respect of the year ended 31 August 2012 (2011: HK15 cents per ordinary share). Subject to
the approval of the Company’s shareholders at the forthcoming Annual General Meeting, the
proposed final dividend will be distributed on or about 24 January 2013 to the shareholders
whose names appear on the register of members of the Company as at the close of business on
8 January 2013.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company will be closed during the following periods:

(i) from 27 December 2012 to 31 December 2012, both days inclusive, for the purpose of
ascertaining shareholders’ entitlement to attend and vote at the 2012 Annual General
Meeting. In order to be eligible to attend and vote at the 2012 Annual General Meeting,
all transfer documents accompanied by the relevant share certificates must be lodged for
registration with the Company’s Share Registrar, Computershare Hong Kong Investor
Services Limited at Shops Nos. 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong not later than 4:30 p.m. on 24 December 2012; and

(11) from 7 January 2013 to 8 January 2013, both days inclusive, for the purpose of
ascertaining shareholders’ entitlement to the proposed final dividend. In order to establish
entitlements to the proposed final dividend, all transfer documents accompanied by the
relevant share certificates must be lodged for registration with the Company’s Share
Registrar, Computershare Hong Kong Investor Services Limited at Shops Nos. 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on 4 January 2013.
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ANNUAL GENERAL MEETING

The Annual General Meeting of the Company will be held on 31 December 2012. Notice of
the Annual General Meeting together with the Company’s Annual Report will be published
and dispatched in the manner as required by the Listing Rules in due course.

By Order of the Board
Wong Nga Lai, Alice
Executive Director, Chief Financial Officer and
Company Secretary

Hong Kong, 21 November 2012

As at the date of this announcement, the executive directors of the Company are Mr. Wong
Wai Kay, Ricky (Chairman), Mr. Cheung Chi Kin, Paul (Vice Chairman), Ms. To Wai Bing
(Chief Executive Officer), Ms. Wong Nga Lai, Alice (Chief Financial Officer); the non-
executive director is Dr. Cheng Mo Chi, Moses, and the independent non-executive directors
are Mr. Lee Hon Ying, John, Dr. Chan Kin Man and Mr. Peh Jefferson Tun Lu.

“Where the English and the Chinese texts conflicts, the English text prevails”

_28 —




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


