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FINANCIAL INFORMATION
I ER

The board of directors (the “Board”) of Texwinca Holdings
Limited (the “Company”) has pleasure in presenting the
unaudited consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 September 2012. The interim results have
been reviewed by the Company’s audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT
BE RN E

BAKEEEBERARBD(ARANDZE
EEMARMH KNRAREWERQF
(EWIAEBDBE_ZT—Z-FNA
ZSTBELEREAZAREEREA
BT HERECEHAARREREZERS
= -

REVENUE WA 4 5,519,207 6,711,689
Cost of sales HER K (3,853,113) (4,698,543)
Gross profit E F 1,666,094 2,013,146
Other income and gains H A YA R Wz 5 221,600 110,129
Selling and distribution costs HEMDHEER (1,236,076)  (1,139,410)
Administrative expenses THEA (420,898) (352,543)
Other operating expenses, net HW2EBH  F@ (871) (2,453)
Finance costs % E R (28,452) (16,827)
Share of profit of an associate, i RN B | I
net of tax brii 12558 21,969 31,505
PROFIT BEFORE TAX R B4 Al = 6 223,366 643,547
Income tax expense 18 7 (16,276) (67,173)
PROFIT FOR THE PERIOD AR H % F 207,090 576,374
Attributable to: BRI
Ordinary equity holders of RAREEER
the Company FiE%&E 232,272 570,500
Non-controlling interests JEIE R (25,182) 5,874
207,090 576,374
Earnings per share attributable SEBAAFZEEDS
to ordinary equity holders of EESRETF
the Company (HK cents) B EAL) 9
Basic AR 17.1 419
Diluted ER 17.0 41.5

Details of the dividends for the period are disclosed in note 8 to
the financial statements.
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FINANCIAL INFORMATION
I ER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHFEEZEABEXR

Profit for the period R HA % R 207,090 576,374

Other comprehensive income:  H {7 2 & 8 :

Exchange differences on MEBINSEXEBESE
translation of foreign operations 2 TN =R 16,282 132,138
Total comprehensive income AHEEAHARE
for the period 223,372 708,512
Attributable to: BB
Ordinary equity holders of RARE@ER
the Company FiE&E 213,803 691,604
Non-controlling interests FE1E AR M A 9,569 16,908

223,372 708,512

BAEEREERLAR —ZT-—-PHHRE 5



FINANCIAL INFORMATION
I ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB AR & B IR &

NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BB NERE 10 2,130,940 2,144,549
Investment properties REWHE 193,566 193,278
Prepaid land lease payments BT BEER 22,827 23,149
Construction in progress TEIR 2,118 94,327
Trademarks R 33,293 33,293
Investment in an associate T T RAR/NE=] D = 122,844 101,830
Long term rental deposits e Ee 141,785 122,092
Total non-current assets BIERBEE 2,647,373 2,712,518
CURRENT ASSETS REBEE
Inventories =g 2,383,560 2,712,541
Trade receivables FE U BRE =X 11 572,572 683,416
Bills receivable — external trade  JEW 245 — 43 & 5 350,981 403,450
Bills receivable — intra-group e E IR — &£ B A ED

trade g5 1,806,400 1,707,485
Due from an associate FE UK Bt 2 N | 22,174 —
Prepayments, deposits and other 8 - 18 ET & MEAM

receivables JE W BR 3R 637,954 680,550
Held-to-maturity investments HERIHEHRNEE 15,532 23,384
Derivative financial assets MESMEE 12,274 12,661
Cash and cash equivalents B hBEEEEY 5,401,080 4,500,318
Total current assets BREEE 11,202,527 10,728,805
CURRENT LIABILITIES nREEE
Due to an associate FE T B 2 N B — 9,715
Trade payables FEBRERX 12 1,244,828 1,333,828
Bills payable — external trade EREE—93E 5 35,706 93,469
Bills payable — intra-group EREE — BRI

trade =g 1,806,400 1,707,485
Other payables and accrued H A FE < BR 3R %

liabilities [EEtBE 480,253 436,288
Derivative financial liabilities PEemAE 2,924 4,492
Tax payable JE B 18 163,053 246,706
Interest-bearing bank borrowings it 248 17 & & 13 3,879,085 3,193,332
Dividend payable e BR B 326,725 —
Total current liabilities B A E 7,938,974 7,025,315
Net current assets MBE EFRE 3,263,553 3,698,490
Total assets less current liabilities 42 & E R 8 B & 5,910,926 6,411,008
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FINANCIAL INFORMATION
I ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
AR S M BN & @)

NON-CURRENT LIABILITIES FRBEE

Interest-bearing bank borrowings [ BR{TE X 13 — 412,567
Deferred tax liabilities EEHRAE 118,243 112,461
Total non-current liabilities BIETHERE 118,243 525,028
Net assets BEFHE 5,792,683 5,885,980
EQUITY =

Equity attributable to ordinary KA TR L EEZFAEE
equity holders of the Company  FE {4 # %

Issued capital 2T A 68,168 68,068
Reserves B 5,214,958 5,168,559
Interim/final dividends R HE R ER PR B 8 177,360 326,725

5,460,486 5,563,352
Non-controlling interests FERER 332,197 322,628
Total equity 18K 7% 5,792,683 5,885,980

BAEEREERLAR —ZT-—-PHHRE 7
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FINANCIAL INFORMATION
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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FINANCIAL INFORMATION
I ER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHAGERERER

NET CASH FLOWS FROM BRERMBEREERA

OPERATING ACTIVITIES i 524,189 799,097
NET CASH FLOWS FROM/(USEDIN) HR&EEBHEEHKA

INVESTING ACTIVITIES O ) B H (1,111,142) 568,515
NET CASH FLOWS FROM/(USEDIN) ®&EEBHHRLF A

FINANCING ACTIVITIES () F5 290,793 (462,482)
NET INCREASE/(DECREASE)INCASH BHEe R RELZEEYWZ

AND CASH EQUIVALENTS ®gm CRD) R (296,160) 905,130
Cash and cash equivalents at REBVzREe KBS

beginning of period ZEW 1,294,564 1,466,935
Foreign exchange adjustments HNE 38 B (11,422) 63,365
CASH AND CASH EQUIVALENTS RERZBEEREAS

AT END OF PERIOD EEY 986,982 2,435,430
ANALYSIS OF BALANCES OF HeRBeEBEWES

CASH AND CASH EQUIVALENTS 2
Cash and bank balances e RBTES 212,621 507,957
Non-pledged time deposits REIMZB=@AR

with original maturity within B HY 2 M 4

three months when acquired FEHER 774,361 1,927,473
Non-pledged time deposits REISZLB=MA ML

with original maturity over B HY 2 M 4

three months when acquired THER 4,414,098 2,172,850
Cash and cash equivalents as stated RekReEFEY -

in the condensed consolidated MER GRS

statement of financial position B ko & 5,401,080 4,608,280
Less: Non-pledged time deposits B REIZH={EA U L

with original maturity over B HA 2 M AE A
three months when acquired T BTFE R (4,414,098)  (2,172,850)

Cash and cash equivalents as stated RekBeEEY -

in the condensed consolidated MER B AL E

statement of cash flows REMER 986,982 2,435,430

BAEEREERLAR —ZT-—-PHHRE 9



FINANCIAL INFORMATION
s E R

NOTES TO THE FINANCIAL STATEMENTS B 75 3R 3 Y 5E

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) and Appendix 16 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Significant Accounting Policies

The accounting policies and basis of preparation adopted
in the preparation of the unaudited condensed interim
financial statements are the same as those used in the
Group’s annual financial statements for the year ended 31
March 2012, except in relation to the following new and
revised Hong Kong Financial Reporting Standards
("HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued
by the HKICPA that affect the Group and are adopted for
the first time for the current period’s financial statements:

Amendments to HKFRS 1 First-time
Adoption of Hong Kong
Financial Reporting Standards —
Severe Hyperinflation and
Removal of Fixed Dates for First-time Adopters

HKFRS 1 Amendments

Amendments to HKFRS 7
Financial Instruments: Disclosures —
Transfers of Financial Assets

HKFRS 7 Amendments

Amendments to HKAS 12
Deferred Tax: Recovery of
Underlying Assets

HKAS 12 Amendments

TEXWINCA Holdings Limited Interim Report 2012
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FINANCIAL INFORMATION
s E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2.

Significant Accounting Policies (Continued)
Other than as further explained below regarding the
impact of HKAS 12 Amendments, the adoption of the
HKFRSs listed above has had no significant impact on the
Group’s unaudited condensed interim financial statements
for the six months ended 30 September 2012.

The principal effects of adopting the new and revised
HKAS are as follows:

Amendments to HKAS 12 — Deferred Tax: Recovery of
Underlying Assets

In prior years, deferred tax was provided on the basis that
the carrying amounts of investment properties would be
recovered through use. Following the adoption of HKAS
12 Amendments, deferred tax is provided on the basis
that the carrying amounts of the investment properties will
be recovered through sale except that the basis of
recovery through use will continue to apply to those
investment properties which are depreciable and are held
with an objective to consume substantially all of the
economic benefits embodied in the investment properties
over time, rather than through sale. This change in
accounting policy has been applied retrospectively.

BAEEERRLF

BB mRME )

2.

FEETHEER(E)

SR BB G ERFE 1258 (& FT
RIBAREBEELEN TR EIN
R LI FEMBREENH A
SEBE-_T—-—FNA=1+H
BN fE A B R & =A% R B P HI
BMERRBEANTE -

R LEHTIREEETBGTE
HIMERFEWT

EB ST ERFE125ELFHIE -
Bl Y FH B & = 2 A8 FT

RBEFE EERBEGHNE
BEATAKREREMEKEE
RERTAE -XKMNBTEGAER
F2REFT AR ELHBAER
E B E T A RERE Y EIR
HEASERE HEHRPLA
FENREME RERSAH
BMERNBBEZERTARR
HfreEarm REm&EFz  m
WIBEBLEN BDKRERA
ASEMRTE - HEASAHERE
FEHENEN -
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2.

12

Significant Accounting Policies (Continued)
The impact of the said change in accounting policy has
effects on the Group’s financial statements as follows:

B3 R 2R M AL (8)
2, i%ﬁ*ﬁ%(ﬁ)
B BENEEHRNEEY
ﬁ“#ﬁ%ﬁﬁﬂ—l—wa :

Decrease in deferred

tax liabilities

Increase in net assets
Increase in retained profits R 84 & A 18 h0
Increase in total equity

BT TR IR B R R D

EEFHELM

MR

16,895 16,895 9,049
16,895 16,895 9,049
16,895 16,895 9,049
16,895 16,895 9,049

For the following new and revised HKFRSs which have not
the Group is in the process of
assessing their impact on the Group’s results and financial

yet been effective,

position.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government Loans’

Amendments to HKFRS 7
Disclosures — Offsetting Financial Assets

and Financial Liabilities’

Financial Instruments®

Consolidated Financial Statements’®

Joint Arrangements’®

TEXWINCA Holdings Limited Interim Report 2012

B T AR AR Z #a] Mg
REAMBmEER NEBER

EFEESRNEERE LY BN
MR

ERMBRE BEMBRSENRIR

BRI 15 BERRNBEEHBHE
(BETE) BA—BFFEF L
TN
EEMBRE BREMBRSEARTR
ERIETH RE—BHTBEER
(BETX) EHREZET
BERBRE IR
EHF9%
ERMBRE HFRUFHEX
ERIE 105

BEMBRE AEZH
ERIE 1%



FINANCIAL INFORMATION

I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

2. Significant Accounting Policies (Continued)

HKFRS 12

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 32 Amendments

HK (IFRIC)-Int 20

Annual Improvements
Project

HKFRS 9 and
HKFRS 7 Amendments

Disclosure of Interests in Other Entities’

Fair Value Measurement’

Amendments to HKAS 1 Presentation
of Items of Other Comprehensive Income’

Employee Benefits’

Separate Financial Statements®

Investments in Associates and Joint Ventures’

Amendments to HKAS 32
Offsetting Financial Assets
and Financial Liabilities®

Stripping Costs in the Production Phase
of a Surface Ming’

Annual Improvements 2009-2011 Cycle’

Amendments to HKFRS 9
Financial Instruments and HKFRS 7
Financial Instruments:
Disclosures — Mandatory Effective Date
of HKFRS 9 and Transition Disclosures’

! Effective for annual periods beginning on or after 1 July 2012

Effective for annual periods beginning on or after 1 January 2013

3 Effective for annual periods beginning on or after 1 January 2014

N Effective for annual periods beginning on or after 1 January 2015

BAEEERRLF

BRI (&)
FESHEEE)
ERUBRE HERAMEEZEZR
EHIE 125
BENERE LAnEHE?
EBIE13%

ERGER  EEEHEAE IR
FI1R(BFX)  ZHEMEEFEEE

IR
BEGIHER  ESEFF°
F19%(2011)
BROEN  BUHEHEX’
£ 2757 (2011)
BEQHEA  RBELARAELE
F8E(Q011) IRE

ERGER  BEE RSN
FRF(BIARX) AHEBEEREH

BE B
BEEABYE HEAKBLEERY
RERE S A
LEE)-RE
£20 iﬁ
FEYERR —FEAFE-F-—F
B FEN#
ERMBRE  BAMBRSENLR
RERIEIH R EBTAREAEMT
EENBRE BEEALTRLE
ERETH TA:BE—BHEN
CHES, HARBESR BE
! R-ZFE——F+HA—HEZEML%
2 R
2 R-ZFE—=ZF—H—HxZ#EHE
ZFERRIEHK
s R-ZFE—WF—H A Z2#EFE
2 FEF R AL
¢ R-ZFE—AF—HA—HEZ#EML%

ZFEHE A

—Z—HhHRE 13



FINANCIAL INFORMATION
s E R

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3.

14

Significant Accounting Judgements and Estimates
The judgements and estimates adopted in the preparation
of the unaudited condensed interim financial statements
are the same as those used in the Group’s annual financial
statements for the year ended 31 March 2012.

Operating Segment Information

For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the production, dyeing and sale of knitted fabric and
yarn segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

(c) the “others” segment principally comprises the
provision of repair and maintenance services for
motor vehicles, the provision of franchise services,
and properties investment.

Management monitors the results of its operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit
before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that
interest income, finance costs and share of profit of an
associate, net of tax are excluded from such
measurement.

TEXWINCA Holdings Limited Interim Report 2012
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4.

Operating Segment Information (Continued)
Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

The following table presents revenue and profit information
of the Group for the six months ended 30 September 2012

and 30 September 2011:

R 5 R R M R ()

EEIEER (A
/\*EF'?Z?EE&E@X%ZEE
DB2BETE=ZF2ERTHE

E A

FRETIE °

TEABAEEBE T —&h
A=+RE-F——EAA=+
AU~ 1E A 2 7% 9 E A ROk
FER -

Segment revenue: HEHRA

Sales to external EFHIR

customers 2F 2,766,992 3,752,976 2,738,876 2,945,991 13,339 12,722 — — 5519207 6,711,689

Intersegment sales DBz HE - — - — 3,668 2,585 (3,668) (2,585) - —

Other revenue Hblg A 32,816 12,138 57,619 9,476 12,784 13,051 (1,687) (2,079) 101,532 32,586
Total At 2799808 3765114 2796495 2955467 29791 28358 (5355)  (4664) 5620739 6744275
Segment results SRLE 167916 505365  (73954) 30,164 15819 15797 - — 109781 55132
Interest income FEMA 120,068 77,543
Finance costs BEER (28,452) (16,827)
Share of profit of (34|

an associate, A Bﬁmé

net of tax 8 21,969 31,505
Profit before tax FRBE AR 223,366 643,547
Income tax expense {18 (16,276) (67,173)
Profit for the period AHEF 207,090 576,374

BAEEERRLF
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) B # 3% 3= Mt & (&)

5. Other Income and Gains 5. HWARKZE

Interest income T B WA 120,068 77,543
Net fair value gains on SNESTES BT A
foreign exchange derivative AREKE
financial instruments )E=C 20,273 —
Gross rental income on KEMEHRSWA
investment properties m 8,475 9,135
Government subsidies B Y #8 Bh 3k 1,241 2,531
Gain on disposal of items of HEWE  BE K
property, plant and equipment REIEB W 58,501 5,305
Sundry income MIEWA 13,042 15,615
221,600 110,129
6. Profit Before Tax 6. BR® AR R
The Group’s profit before tax is arrived at after charging/ ANEE 2B AR B R
(crediting): )

Depreciation e 187,340 165,778
Recognition of prepaid land Lt EER

lease payments 2R 295 294
Provision/(write-back of provision)  R&F &% HE

for slow-moving inventories (ZEfREME) (45,552) 100,857
Write-back of impairment of JE U AR BB B

trade receivables £ [0l (42) —
Gain on disposal of items of HEME ME K

property, plant and equipment ER=Rl g 58,501 5,305

16  TEXWINCA Holdings Limited Interim Report 2012



FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) B # ¥ 3= Bf & ()

7. Income Tax Expense 7. BE
Hong Kong profits tax has been provided at the rate of EAFSHEZHBRNNE S KR
16.5% (six months ended 30 September 2011: 16.5%) on 2 {8 5T ER B A LA B R 16.5%
the estimated assessable profits arising in Hong Kong (BEZZE——FALA=THLR
during the period. Taxes on profits assessable elsewhere 8 A :16.5%) IR B A - £ K fth ith
have been calculated at the rates of tax prevailing in the EMNERMNEHRE DREREAE
jurisdictions in which the Group operates. EBKEMAERERRE 2R
MEHE -

Hong Kong and mainland RN GE N
China taxes: i
Current period provision N ERAEAE 10,348 52,296
Under-provision in prior years TFEERETR — 5,803
Deferred tax EEFIE 5,782 8,841
Elsewhere tax: H b b [ 5 18 -
Current period provision 7N B E 146 233
Tax charge for the period REAT IR 16,276 67,173
8. Dividends 8. B®a

Interim dividend fhERRR B 177,360 353,924
Interim dividend per share R HRKRE
(HK cents) CB BAl) 13.0 26.0

BAEKEERLAT —FT-—-hHHRE 17



FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9. Earnings Per Share Attributable to Ordinary Equity

Holders of The Company

(a) Basic earnings per share
The calculation of the basic earnings per share is
based on the profit for the period attributable to
ordinary equity holders of the Company of
HK$232,272,000 (six months ended 30 September
2011: HK$570,500,000) and the weighted average
number of 1,361,762,989 (six months ended 30
September 2011: 1,361,073,153) ordinary shares in
issue during the period.

(b) Diluted earnings per share
The calculation of diluted earnings per share is
based on the followings:

PSR R MY RE ()

9. BEAQAAEEEENAESR
&7
(a) BEAXEFRAEF

(b)

EXGRABFDIERQRE
BESFTAEEEG AR A
7 032272000 (& & =
T——FANA=+THIENE
A : % #570,500,0007T) K 7
HRNBEETEER 2 INET
15 B% £11,361,762,989 /% (8 =
ZE——FNAA=FTAHLER
& A :1,361,073,1530%) 5+ &

W TR T
BsiEy SRAFGENT -

Earnings B 7

Profit attributable to ordinary RAREREER
equity holders of the Company, FrB &y mF -
used in the basic earnings per B{EstEE K
share calculation BRAEF

232,272 570,500
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) Bt #% 3R 3R Mf 5% (&)
9. Earnings Per Share Attributable to Ordinary Equity 9. B E A AFZEEIZFMEESR
Holders of The Company (Continued) BRI (&)

(b) Diluted earnings per share (Continued) (b) BEEEFREFI(E)

Shares
Weighted average number of
shares in issue during the period

B
AEFEER
FRAF 2R

used in the basic earnings BEEITRN
per share calculation hnkE 19 A% 8 1,361,762,989 1,361,073,153

Effect of dilution — weighted BWE o TE— K

average number of ordinary 15 R AR

shares: AR

Share options i I 8,463,954 12,145,470

Weighted average number of RIEstE# %

shares in issue during the period G R & F| 7 HIA

used in the diluted earnings BEITRG

per share calculation HNAE 19 R% 8 1,370,226,943 1,373,218,623
10. Property, Plant and Equipment 10. ¥ RERRE®E

During the six months ended 30 September 2012, the
Group acquired items of property, plant and equipment
with a cost of HK$91,456,000 (six months ended 30
September 2011: HK$107,158,000). ltems of property,
plant and equipment with a net book value of
HK$11,972,000 (six months ended 30 September 2011:
HK$2,139,000) were disposed of during the six months
ended 30 September 2012.

BAEEERRLF

RNEBEE-_ETE——FHALA=+H
ERBEAR AEBAEBEBEA
7 #91,456,000(H & = T —
—FNLAZ+HIENEAR: B
107,158,0007C ) 2 M %~ B FE &
REEBB REBEE_ZT—-FN
A=Z+BLEXNEARN: REFAE
/578 #11,972,000 T (B & — T —
—FNA=ZF+BIENEA: B
2,139,00070) 2 W%~ B FE k&
HEWHEE -
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11.

20

Trade Receivables

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
impairment of HK$12,307,000 (31 March 2012:
HK$12,349,000), is as follows:

PR R M RE ()

FE Wt BR X

RIREBHER HBEZAHENK
B 7 812,307,000 (& — —
F=A=+—H:/3%12349,000
T B EWERRRER DT T

Within 90 days 90H X 561,764 659,076
Over 90 days 90H M E 10,808 24,340
572,572 683,416

Payment terms of the Group’s customers mainly range
from “cash before delivery” to “within 90 days from the
date of invoice”. A significant portion of the customers
trade with the Group under documentary credit terms. The
Group seeks to maintain strict credit control on its
outstanding receivables and has a policy to manage its
credit risk. Since the Group’s trade receivables relate to a
large number of customers, there is no significant
concentration of credit risk. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

TEXWINCA Holdings Limited Interim Report 2012
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.

13.

Trade Payables
An aged analysis of trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

BRI (&)

12. ENERR
RBER HBEZAHZER
BIRAREBRE O MT ¢

Within 90 days 90HIN 1,219,355 1,301,175
Over 90 days 90 HMK 25,473 32,653
1,244,828 1,333,828

At the end of the reporting period, the trade payables are
non-interest-bearing and are normally settled on 90-day
terms.

Interest-Bearing Bank Borrowings

Based on the unaudited consolidated interim results of the
Group for the six months ended 30 September 2012, the
Company has failed to fulfill one of the financial covenants
as required under certain term loan facility agreements (the
“Agreements”) entered into between the Group and a
bank (the “Bank”). This default may also trigger the breach
of cross default clause in other term loan facility
agreements (the “Other Agreements”) entered into
between the Group and other banks (the “Other Banks”).

Following the application of a waiver of the above breach
to the Bank, the Company was granted a one-time waiver
before the date of this report. The Company will also apply
for relevant waivers from the Other Banks. Besides, the
Group has reclassified all its long-term portion of interest-
bearing bank borrowings with book value of
HK$362,500,000 from non-current liabilities to current
liabilities in its unaudited condensed consolidated
statement of financial position as at 30 September 2012.

BAEEERRLF

13.

RBEHR BAERRSIENE
K —MBORERH -

M ERITE K
BREAEBEHE_T—Z_FNA
ZStHtALERNEAREEZEAF
HEE ARAIRENEANEKE
B-ERTT&ZRTDRITET
THEFBEEBZ(ZFHED)
NEF-—BYHBRORTE - HE
M A ERANEEEEM
RITTEHMRTDRZITNEMTE
HMERBEEHGE(HMbHED R
B 32 B HI 15K -

FRZBETHR LA ERBERE
% ARalRAmE BRI EXR
—RHEWER e RAFITFRHE
MERITERBHABIRL - S A&
BEo#E-_ET——FhLA=1H
REEZERAEE T BHERAKA
iR M {8 (& & 78 % 362,500,000 7T B
FrERBAMERITERBIERD
BEEFIEARNBAME-
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. Interest-Bearing Bank Borrowings (Continued)
Having taken into account the current cash position and
operations of the Group, the Board considers that there
will not be any material adverse impact on the financial
position of the Group in case the Bank and the Other
Banks demand an immediate repayment of all outstanding
loans under the Agreement and Other Agreements.

14. Contingent Liabilities
(a) At the end of the reporting period, contingent
liabilities not provided for in the financial statements
were as follows:

Bt RS R AR Y RE ()

13.

14.

MERTER(E)
BEZBRITMEMRTREZS
1 i I E 1 & B SR SLBIE R A
BEABERE KERAKER
AR BEREERL EF
TN e AN B BN
BREMERINFZE -

XEAEE
(a) RBEHWR UATHBEAEE
RIREATE TR PR

Bank guarantees given inlieuof REBWEBLESZE 2
property rental deposits RITER
Guarantees of banking facilities A4 A FHRITEE
granted to an associate FTIE 2 FER

6,437 6,548

12,500 12,500
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. Contingent Liabilities (Continued)

(b) During the year ended 31 March 2007, the Hong
Kong Inland Revenue Department (the “IRD”)
initiated a review on the tax affairs for the past years
of certain subsidiaries of the Group. In March 2007,
March 2008, February 2009, January 2010, March
2011 and March 2012, protective tax assessments
totalling HK$322,038,000, HK$224,000,000,
HK$275,000,000, HK$578,000,000, HK$246,050,000
and HK$184,625,000 for the years of assessment
2000/2001, 2001/2002, 2002/2003, 2003/2004,
2004/2005 and 2005/2006 respectively, have been
issued by the IRD. Objections have been raised by
the Group against the protective tax assessments.
The directors of these subsidiaries believe that there
are valid grounds to object to the tax claimed.
Subsequent to the objections, the IRD agreed to hold
over the tax claimed completely subject to the
purchase of tax reserve certificates in the sums of
HK$40,000,000, HK$35,000,000, HK$25,000,000
HK$25,000,000, HK$32,000,000 and HK$28,000,000
for the years of assessment 2000/2001, 2001/2002,
2002/2003, 2003/2004, 2004/2005 and 2005/2006,
respectively. In view that the tax review is still in
progress, the outcome of the case is still uncertain.
Up to the date of approval of these financial
statements, the directors of these subsidiaries
consider that adequate tax provisions have been
made in the financial statements.

BB mRME )

14. HBEEE(E)

(b)
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) Bt %% 3% 3= MY &% (&)

15. Capital Commitments 15. BEARMRE
The commitments for capital expenditure of the Group at AREBRBEHRREANTERNE
the end of the reporting period were as follows: A

In respect of property, plant MUE - BWER
and equipment, contracted & BETRERE
but not provided for B 1,443 2,698
In respect of property, plant MUE - BWER
and equipment, authorised ®iE BEREERRE
but not contracted for HE) 113,606 113,994
115,049 116,692
16. Related Party Transactions 16. BEALTRS
(a) During the period, the Group had the following (@) RER AEBEZBHETUAT
related party transactions: BEALTRS

Sales to Megawell HETEE (i) 177,050 289,666
Purchases from Megawell [ {& = (ii) 145,261 240,484
Rental expenses paid to B NG

related companies HEER (i) 11,912 12,141
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Related Party Transactions (Continued)
(a) (Continued)

Notes:

(i) The sales to Megawell, an associate of the Group, were
made according to the prices and conditions offered to the
major customers of the Group.

(ii)  The directors considered that the purchases from Megawell
were made according to the prices and conditions similar to
those offered to other customers of Megawell.

(iii)  The rental expenses were paid to related companies, of
which certain directors of the Company are also the
directors and beneficial shareholders, for the provision of
directors’ quarters, retail outlets and a training centre for
certain subsidiaries in Hong Kong and mainland China. The
directors considered that the monthly rentals were charged
based on the prevailing market rates at the dates of entering
into the tenancy agreements.

In addition, the Company and the Group have
provided certain guarantees for banking facilities
granted to Megawell, as detailed in note 14(a) to the
financial statements.

(b) As at 30 September 2012, Nice Dyeing Factory
Limited, a wholly-owned subsidiary of the Company,
has provided advance of HK$64,192,000 (31 March
2012:HK$23,233,000) to Baleno Kingdom Limited, a
non-wholly-owned subsidiary of the Company, at
Hong Kong Interbank Offered Rate (“HIBOR”) plus 2.6%
(31 March 2012: HIBOR plus 2.6%) per annum. The
advance is unsecured and has no fixed terms of
repayment.

BB mRME )

16. BIEAXTXE (&)

(@)

(%)
Wit

()  AEEEREENBEERA])Z
HELDREAEE RN T EZEP
R ZETE RAFIFETSL -

(i) EEZBAEFEEREZERLE
1 BE 7 B & P AT I
HZEERIEMFEE -

(i) M2 EBHESZTEHERAE
BEGEBR A EAEZ N B
NEIMEFFZ TEMITE
HHl ZERAZEER
BEZREINABARGIZHHE
F BEFERRAAZHZ IR
BHEGRZEZTAHZ THEE
BT -

o KRR RAEE AR
FIEHE TRITEEER
A B R E R B S R AR M 5T
14(a) °

RZE—Z—ZFNLA=+H"
ARalzz2EHEWEB QA
KELBABR QA RAA A
ZIHEEEHEBMEB A E M
EREBERARRHEZER
BB #64192000C( = =
—Z—F=A=+—H: 8%
23,233,0007C * FHME HEHE B
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Related Party Transactions (Continued)

(b)

26  TEXWINCA Holdings Limited

(Continued)

As at 30 September 2012, Nice Dyeing Factory (Macao
Commercial Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided advance of
HK$201,769,000 (31 March 2012: HK$311,638,000)
to Baleno Holdings Limited, a non-wholly-owned
subsidiary of the Company, at 5.3% (31 March 2012:
5.83%) per annum. The advance is unsecured and
has no fixed terms of repayment.

As at 30 September 2012, Dongguan Texwinca
Textile and Garment Limited, a wholly-owned
subsidiary of the Company, has provided advances
of HK$508,677,000 (31 March 2012:
HK$517,395,000) to Guangzhou Friendship Baleno
Company Limited, a non-wholly-owned subsidiary of
the Company, at 1.6% (31 March 2012: 1.2%) per
annum. The advance is unsecured and has no fixed
terms of repayment.

The principal purpose of the above advances is to
finance the operations of Baleno Holdings Limited
and its subsidiaries. The transactions were entered
into based on normal commercial terms agreed
between the relevant parties.

Interim Report 2012
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FINANCIAL INFORMATION
s ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Related Party Transactions (Continued)

(c)

On 26 March 2012, the Group entered into a lease
agreement with Mountain Rich Limited (“MRL”"), a
company controlled and owned by Mr. Poon Bun
Chak, an executive director and controlling
shareholder of the Company, to lease Tianjin Bin
Jiang Fu Shi Commercial Building at Tianjin City, He
Ping Qu, Bin Jiang Road 282-286, Tianjin, China
from MRL as a retail outlet for the retail and
distribution business of the Group for a term of two
years commencing from 1 April 2012 at the monthly
rent of RMB948,000 and RMB995,000 for the first
year and the second year, respectively.

On 26 March 2012, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex”),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease 22 Perkins Road, Jardine's
Lookout, Hong Kong from Latex as a director’s
quarter of the Group for a term of two years
commencing from 1 April 2012 at the monthly rent of
HK$360,000.

On 26 March 2012, the Group entered into a lease
agreement with Winson Link Enterprises Limited
("WLEL"), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling
shareholder of the Company, to lease Room 4207B,
42nd Floor, Metroplaza Tower Il, 223 Hing Fong
Road, Kwai Chung, New Territories, Hong Kong from
WLEL as a training center of the Group for a term of
two years commencing from 1 April 2012 at the
monthly rent of HK$42,000.

BAEEERRLF
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Related Party Transactions (Continued)

(c)

28  TEXWINCA Holdings Limited

(Continued)

On 31 March 2012, the Group entered into a lease
agreement with Grand Treasure Investment Limited
("GTL”), a company wholly-owned by Mr. Poon Kei
Chak, an executive director and a shareholder of the
Company, and his spouse, to lease 28 La Salle
Road, House 5, Kowloon from GTL as a director’s
quarter of the Group for a term of one vyear
commencing from 1 April 2012 at the monthly rent of
HK$300,000.

On 31 March 2012, the Group entered into a lease
agreement with Essential Guide Limited (“EGL”), a
company wholly-owned by Mr. Poon Kai Chak, an
executive director and a shareholder of the
Company, and Mr. Poon Ho Wa, an executive
director of the Company, and their respective
spouses, to lease Flat H, 28/F, Tower 1, The
Belcher’s, 89 Pok Fu Lam Road, Pok Fu Lam, Hong
Kong from EGL as a director’s quarter of the Group
for a term of one year commencing from 1 April 2012
at the monthly rent of HK$89,000.

On 31 March 2012, the Group entered into a lease
agreement with Sonway Enterprises Limited (“SWL”),
a company wholly-owned by Mr. Ting Kit Chung, an
executive director and a shareholder of the
Company, and his spouse, to lease 3/F, Ernest Court,
27 Ngan Mok Street, Hong Kong from SWL as a
director’'s quarter of the Group for a term of one year
commencing from 1 April 2012 at the monthly rent of
HK$30,000.
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FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16. Related Party Transactions (Continued)
(c) (Continued)

On 31 March 2012, the Group entered into a lease
agreement with Million World Limited (“MWL”), a
company wholly-owned by a son of Mr. Poon Kai
Chak, an executive director and a shareholder of the
Company, and their respective spouse, to lease Flat A,
31/F, Tower 8, Bel-air on the Peak, Hong Kong from
MWL as a staff quarter of the Group for a term of one
year commencing from 1 April 2012 at the monthly
rent of HK$25,500.

(d) A non-controlling shareholder of the Group’s
64%-owned subsidiary (31 March 2012: 64%) had
provided an unconditional guarantee to indemnify
the Group from any loss arising from the
recoverability of prepayments made to a supplier of
the Group of HK$8,175,000 (31 March 2012:
HK$9,755,000) as included in the balance of the
prepayments, deposits and other receivables of the
Group as at the end of the reporting period.

(e) Compensation of key management personnel of the
Group:
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NEEEMNAEERK L2
BRX -RBEHKR ZHRER
FRAEEMENKIE 7T
&R EMERRRERT -

AEBITEEEABHM:

Short term employee benefits % HlE B 12 A 35,845 58,662
Post-employment benefits BB 12 13 T 35 30
Compensation for non-competition 7~ 1 3% S 4 58 B9
undertaking f1E — 4,960
Total compensation paid to key I EIE A B
management personnel HBRE 35,880 63,652
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK13.0 cents (six
months ended 30 September 2011: HK26.0 cents) per ordinary
share for the six months ended 30 September 2012. The interim
dividend will be payable on Wednesday, 9 January 2013 to
shareholders registered on the Register of Members of the
Company on Friday, 21 December 2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 17 December 2012 to Friday, 21 December 2012 (both
days inclusive) for the purpose of determining the entitlement
to the interim dividend for the six months ended 30 September
2012. During which period no transfer of shares of the
Company will be registered and no shares will be allotted and
issued on the exercise of the subscription rights attached to the
outstanding share options granted by the Company. In order to
qualify for entitlement to the interim dividend for the six months
ended 30 September 2012, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company’s Branch Share Registrar and Transfer Office
in Hong Kong, Tricor Tengis Limited, at 26/F., Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:00 p.m. on Friday, 14 December 2012.

BUSINESS REVIEW

The Group’s total sales for the six months ended 30 September
2012 amounted to HK$5,519 million (six months ended 30
September 2011: HK$6,712 million), a decrease of 17.8%
compared to last year. Net profit attributable to the equity
holders of the Company was HK$232 million (six months ended
30 September 2011: HK$571 million), a drop of 59.4%. The
Board has proposed an interim dividend of HK13.0 cents per
ordinary share, a decrease of 50.0% compared to last interim
period’s HK26.0 cents per ordinary share.
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BUSINESS REVIEW (Continued)

Textile business

Turnover of the textile business decreased by 26.3% to
HK$2,767 million (six months ended 30 September 2011:
HK$3,753 million). The amount was 50.1% (six months ended
30 September 2011: 55.9%) of the Group’s total turnover. The
textile business experienced quite a challenging time in the first
half. The global market conditions were extremely sluggish in
the period. At the same time, the China cotton price was much
higher than the international cotton price as the China
government offered a relatively high guaranteed price to the
cotton growers. Since the Group’s business orders were mainly
to use China cotton, raw material cost thus increased
substantially. As a result, the gross profit margin dropped
adversely to 13.3% from last year’'s 17.6%. The average selling
price decreased by 18.0% and the sales volume reduced by
9.6%. In the period, the performance and the key financial
ratios of the business were as below:

EBOREE)

MEER
MBEHEEBRP263%E B K
2TEEB L(HE_ZT——FNLA=
+HIENMEA: BEI735BET) °
IhE B ASE 2 8 & E550.1% (B
E-_ZZ——FNLA=Z+BHIANAEA:
55.9%) c M EELKET momkE 2 &
FEFEE-2HRMAEHANEERE - [
B AR BRERARISIEEESREER
BZERRE FEBLEESAESR
BRI TEEE  c AR AEBFEX 2
BARER REARAREmDAA - Bt
FEAEHEFH176% &K E13.3% °
FHEREE T BK18.0% M 5= 8 T
96% NI X B v XK IR R ETEMH
EEEIBIIAT -

Net sales & H R 2,767 6,976
Gross profit margin (%) FEFI%& (%) 13.3 14.8
Operating profit (note 1) & % 78 (K1) 168 692
EBITDA (note 1) BB oHER
iR bE
(Kat1) 279 916
Return on total assets ~ #8& & U 25 &
(%) (note 2) (%) (ftit2) 2.1 6.4
Return on sales HEWS XK
(%) (note 2) (%) (ff7t2) 9.1 10.7
Return on equity BRWEER
(%) (note 2) (%) (Hfit2) 4.9 13.4
Capital expenditure BN H 39 57

3,753 5,971 5,540
17.6 20.4 216
505 908 853
618 1,137 1,074

4.7 8.3 12.6
14.0 14.6 14.9
10.1 17.4 18.8

34 80 121

Notes: (1) Exclude interest income and rental income.

(2) Exclude rental income.

BAEEERRLF

fat: (1) TEEMNERARBER KA -

(2) TEEHESKA -

—E-—dHRE
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BUSINESS REVIEW (Continued)

Retail and distribution business

The business also experienced a tough time in the first half.
Sales of the business decreased by 7.0% to HK$2,739 million (six
months ended 30 September 2011: HK$2,946 million). The
amount represented 49.6% (six months ended 30 September
2011: 43.9%) of the Group’s total turnover. In the period, the
consumer demand in the Mainland China was further
slowdown. We continued to see heavy price discounting of
some related competitors. The gross profit margin increased
slightly to 47.2% from last year’s 45.7%. In the first half, the
Group reduced 29 stores mainly in the Mainland China. At the
period end:

(a) the business performance and the key financial ratios
were as follows:

EBOREE)

ZERDHEK

IhEBR ¥ FIGCEREHRF - 275
HEBTK7.0%2HB%27308 &t (H
E-_T——FNA=Z+HIXNMEA B
2046 B BL) c WHE AEAEE 22
BETA% (BHE_Z——FNA=
+ B 1IEN1E A 1 43.9%) o Hi A AR B oA FE
HEZRE-—THRE - —EMNRAEHRF
ENMBEEERNBERTE - EFIXMH
EF 245 7% 8 EFH E472% ° £
FE AKERDTOESE FEX
AR K B o AZANEAK ¢

() EBRARTEHM B XAIIM
T

Net sales HE R 2,739 6,766 2,946 5,857 4,960
Gross profit margin (%) FEHME(%) 47.2 44.8 45.7 47 1 46.4
Sales growth of comparable Aty B & &

shops (%) (note 1) H & (%) (Btat 1) (11.9) 2.9 13.9 13.8 3.7
Operating profit/(loss) EEAE/(BE)

(note 2) (B1:t2) (74) 157 30 407 253
EBITDA BB WEREE

(note 2) BB (B 72) 1 276 82 495 351
Return on total assets BEERGE

(%) (note 3) (%) (H773) (3.2) 3.2 0.1 125 9.7
Return on sales HEW K

(%) (note 3) (%) (#1##3) (3.0) 13 0.1 5.0 3.7
Return on equity s

(%) (note 3) (%) (K17£3) (9.0) 9.0 05 386 40.0
Capital expenditure EARES N 62 192 83 109 53

Notes: (1) Comparable shops include shops with full period/year Biat: (1) BILHLIEMIERZ B FERE G
operation during the period/year and the preceding period/ —H EI B R B F L EL
year. JE A o
(2) Exclude interest income and rental income. 2) TEEFEURARBLKA -
(3) Exclude rental income. (3) TEFEMZHMA -
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BUSINESS REVIEW (Continued) EEEREE)
Retail and distribution business (Continued) BERDHEER(E)
(b) the analysis of turnover by major brand was as follows: (b) HETERBEEI>TWOT :

Baleno e 1,451 3,653 1,619 3,089 2,463
S&K S&K 341 940 403 846 757
|.P. Zone |.P. Zone 262 699 303 643 601
ebase ebase 190 465 204 399 326
Others Hih 495 1,009 417 880 813
Total &t 2,739 6,766 2,946 5,857 4,960
(c) the development in different markets was as follows: (c) BHMBERBALT :
Mainland China AR K BE

Net sales HE T

(HK$'million) (B FET) 2,323 5,811 2,506 4,987 4,097
Increase/(decrease) in HEFHE L

net sales (%) B/ CR ) (%) ™ 17 32 22 l
Retail floor area ZTEEEERE

(sq. ft.)** CEFR)* 2,425,964 2,368,260 2,258,546 2,162,123 1,748,531
Number of sales EXEHE

associates ** 10,445 11,492 11,618 11,348 9,957
Number of outlets ** Fmegg =" 4,016 4,044 3,934 3,894 3,639
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BUSINESS REVIEW (Continued) KO )

Retail and distribution business (Continued) EERDHEHE®E(E)

(c) the development in different markets was as follows: (c) BHMBERBROT : (&)
(Continued)
Hong Kong and Macau EBREM

Net sales HE T

(HK$ million) (B¥BET) 218 460 247 465 416
Increase/(decrease) in HEFHE L

net sales (%) /R (%) (12) (1) 27 12 3
Retail floor area TERAMAE

(sq. ft.)** (FRHR)* 63,616 61,722 59,203 54,960 52,555
Number of sales EEEHA

associates ** 445 493 485 482 422
Number of outlets ** P& A+ 69 70 68 63 62

Taiwan =p |

Net sales HEFH

(HK$'million) (BEE&ET) 1.98 495 193 405 375
Increase/(decrease) in HEFE L

net sales (%) 2/ CiD) (%) 3 22 13 8 (12)
Retail floor area (sq. ft.)* ZEZE@E

(FrmR)* 151,819 151,218 154,502 135,734 125,497

Number of sales EEEHE

associates ** 533 638 629 608 602
Number of outlets ** Pime g~ 181 181 172 161 154
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BUSINESS REVIEW (Continued) KO )

Retail and distribution business (Continued) BERDHEER(E)

(c) the development in different markets was as follows: (c) BSHMBEREIBRAOT : (&)
(Continued)
Singapore b 3

Net sales HE T

(HK$ million) (B¥BET) - — — - 48
Decrease in net sales (%) $EEFE ZH (%) — — — (100) (71)
Retail floor area ZEEEERE

(sq. ft.)** (FHrmR)* - — — — -
Number of sales EEEHAE

associates ** — — — — —
Number of outlets ** Fim &g~ — — — — -

Malaysia BRI

Net sales HE R
(HK$ million) (B¥HET) - — — — 24
Decrease in net sales (%) $HE % 2 WD (%) — — — (100) (67)
Retail floor area TEEATE
(sq. ft)* (Frm)* - - — _ _
Number of sales EEEHE
associates ** — — — — —
Number of outlets ** Fimg g~ — — — — —
* As at the end of the reporting period * USE =S
# For self-managed stores # =9
A Include self-managed and franchise stores 4 B A &GRS S
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BUSINESS REVIEW (Continued)

Garment manufacturing business

Turnover of this associate dropped by 23.5% to HK$563 million
(six months ended 30 September 2011: HK$736 million). Net
profit contribution to the Group amounted to HK$22 million (six
months ended 30 September 2011: HK$32 million), a decrease
of 31.3%. The business conditions were unfavourable mainly
due to the high China cotton price. In the period, 70.3% (six
months ended 30 September 2011: 74.2%) of the fabric
consumed was supplied by our textile division and sales to the
retail business of the Group was 25.8% (six months ended 30
September 2011: 32.7%) of its revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a sound financial condition.
The current ratio, the total bank debts and the gearing ratio as
at the period end were 1.4, HK$3,879 million and -0.3 (31
March 2012: 1.5, HK$3,606 million and -0.2) respectively. The
gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and cash equivalents, to the total equity. The
net cash inflow from operating activities for the period was
HK$524 million (six months ended 30 September 2011:
HK$799 million).
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FINANCIAL CONDITION (Continued)

Liquidity and financial resources (Continued)

During the period, the interest cover, the trade and bills
receivables (excluding bills receivable for intra-group trade) to
turnover and the inventory to turnover were 9 times, 31 days
and 79 days (six months ended 30 September 2011: 39 times,
33 days and 67 days) respectively. The Group mainly satisfied
its funding requirements with cash inflow from its operating
activities and bank borrowings. At the period end, the cash and
cash equivalents, the equity attributable to ordinary equity
holders of the Company and the unutilized banking facilities
were HK$5,401 million, HK$5,460 million and HK$4,900 million (31
March 2012: HK$4,500 million, HK$5,563 million and HK$4,064
million) respectively.

Capital expenditure

During the period, the Group continued to slow down its
expansion. The capital expenditure incurred by the Group
during the period was HK$101 million (six months ended 30
September 2011: HK$117 million). HK$39 million (six months
ended 30 September 2011: HK$34 million) was incurred by the
textile business for the expansion of its manufacturing plant
and the addition of machinery. And HK$62 million (six months
ended 30 September 2011: HK$83 million) was incurred by the
retail and distribution business for the renovation of its retail
outlets.

BAEEERRLF
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FINANCIAL CONDITION (Continued)

Pledge of assets
No significant assets were pledged as at 30 September 2012
and 31 March 2012.

Contingent Liabilities

Details of the contingent liabilities as at 30 September 2012
and 31 March 2012 have been set out in note 14 to the financial
statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in
managing its interest rate and currency exchange risks. The
major interest-bearing bank borrowings of the Group were HKD
floating rate borrowings with maturity due within three years. As
the global economic recovery remains sluggish during the
period, the interest rate is expected to stay at a low level for a
prolonged period. The Group will continue to monitor the
interest rate movement and arrange financial instruments to
reduce its interest rate risk whenever appropriate.

During the period, the major assets, liabilities, revenue,
expenses and procurements of the Group were denominated
in HKD, USD, Renminbi, YEN and NTD and the Group had
arranged foreign exchange forward contracts to reduce its
currency exchange risk.

HUMAN RESOURCES

As at 30 September 2012, the Group had about 21,600 (31
March 2012: 24,500) employees in the Greater China. The
remuneration of the employees was largely based on industry
practice and the performance of individual employee.
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active
in participating in charitable donation, caring for the needy
people and supporting and sponsoring educational and
environmental protection activities. In addition, the Group also
encourages its employees, customers and business partners
to partake in the aforesaid activities with a view to developing a
better future for our community.

During the period, some of the activities/organisations the
Group participated in/donated were:

(1)  World Wide Fund For Nature Hong Kong;

(2) The Community Chest of Hong Kong “The Community
Chest Green Day”;

(8) The Community Chest of Hong Kong “Dress Casual Day”.

The Group believes that the development of a better future for
our community relies on the participation of people, corporates
and the government. Therefore, the Group will continue to
invest resources in all major social, educational and
environmental protection activities to strive for a better future
for our community.

OUTLOOK

The Group experienced a difficult time in the first half. As the
global economic environment is still uncertain, the business
conditions will remain challenging in the days ahead.

Recently, the China cotton price has been getting closer to the
international cotton price. The Management believes the market
conditions would be more favourable in the second half period.
Meanwhile, there are some signs of recovery in the U.S., our
major market. The Management also believes the consumer
sentiment in the mainland China would gradually improve.

The Group will continue its expansion to extend market share.
With solid financial position, the Management is still optimistic
towards the future performance.
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OTHER INFORMATION
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

At 30 September 2012, the interests and short positions of the
directors in the shares and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were as follows:

Long positions in ordinary shares of the Company:

50 ) AR 5 2
)/5/\ T-"FNAA=1TH ARFRE

(BHFMHEERDD)FEIB2GMEFNE
Rt ARBALETRAREFETES
5&%E’JTﬁfﬁ—rE\'JNW?éEE?E\'JJ)L%IJZIK
NEIMEE R PT BRESEAR A A
2rE(E&ER(GE %&%%’iﬂﬂﬁw%xv

BL) B B 10 K 4B B AR (0 2 7 2 ROk A 0
T
RARBIEBR A -

Executive directors: HITES:
Poon Bun Chak &I 32,888,000 168,800,104"  456,450,000? 658,138,104 48.3
Poon Kei Chak E 22,977,200 — 41,922,000? 64,899,200 48
Poon Kai Chak BEER 10,702,800 — — 10,702,800 0.8
Ting Kit Chung THR 4,100,000 — — 4,100,000 0.3
Independent BYEHT
non-executive directors: BEE:
Au Son Yiu B4R 300,000 — — 300,000 0.0
Cheng Shu Wing B 200,000 — — 200,000 0.0
71,168,000 168,800,104 498,372,000 738,340,104 54.2
Notes: Mt -

1. The 168,800,104 shares are owned by Farrow Star Limited, which is
wholly-owned by Perfection (PTC) Inc as a trustee for The Evergreen
Trust, a discretionary trust which was founded by Mr. Poon Bun Chak.
Mr. Poon Bun Chak is deemed to be interested in these shares in
accordance with the SFO.

2. The 456,450,000 shares are owned by Giant Wizard Corporation in
which Farrow Star Limited has a 97.15% equity interest. A 2.85% interest
in Giant Wizard Corporation is owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Link International Holdings
Limited, which is jointly owned by Mr. Poon Kei Chak and his spouse.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Continued)

Long positions in share options of the Company:

EERBROREBERD ZERZR
KR ()

RARBIEBE TR

Executive directors: HITES :
Poon Kei Chak & = 3,000,000
Poon Kai Chak EEE 3,000,000
Ting Kit Chung THA 6,000,000
Poon Ho Wa Ve 200,000
Independent non-executive BYFEHTES:
directors:
Au Son Yiu @ 25 12 200,000
Cheng Shu Wing B A &8 200,000
12,600,000

Save as disclosed above, as at 30 September 2012, none of
the directors had registered an interest or short position in the
shares, underlying shares of the Company or any of its
associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

BREXFREEN R-_FT——FN1A
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above and in the
section “Share option scheme” below, at no time during the
period were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any director or
their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON’S INTERESTS IN SHARES AND
UNDERLYING SHARES

At 30 September 2012, the following interests of 5% or more of
the issued share capital of the Company were recorded in the
register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company:

EEZRERER

BR Bl T E =R M) R ARRE A D 2 #
@ MoK B | R DA T RS B #E 5 81 | 3 58 A
S MEIREAERE SEEMNEFX
HESBNRBHRKNFE FRLERA
RBARRAIWRD MERAER -
WERBETEMLFTERN  HAARFHH
EAMBARBE2EIMLY B
EEREMNEMEZABBES LS
TR o

FERREREMALTRERGD KR
B IR 10 1 =&

R-T——FNA=+H UTHEAR
NEDBETRAS%HIIA L Z2HEZE B
BARCE H R HAE 6 01) 2 336 1541 7 &
HRARRIARTFHERELMA :

RARABEBRZ2ER

Perfection (PTC) Inc Trustee 2 3 625,250,104 45.9
A
Farrow Star Limited Through controlled corporation 1 456,450,000 33.5
EXEH AT
Directly owned 168,800,104 124
HEESR
3 625,250,104 45.9
Giant Wizard Corporation  Directly owned 1,2 456,450,000 33.5
BEEESR
Aberdeen Asset Through controlled corporation 122,902,000 9.0
Management Plc FEXESAE
and its Associates
FMR LLC Through controlled corporation 79,930,001 59
FEX S QA
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSON’S INTERESTS IN SHARES AND
UNDERLYING SHARES (Continued)

Notes:

1. The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Farrow Star
Limited.

2. The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Perfection
(PTC) Inc.

3. The interests of Farrow Star Limited in the Company were duplicated by

the indirect interests in the Company held by Perfection (PTC) Inc.

Save as disclosed above, as at 30 September 2012, no person,
other than the directors of the Company, whose interests are
set out in the section “Directors’ interests and short positions in
shares and underlying shares” above, had registered an
interest and short position in the shares or underlying shares of
the Company that was required to be recorded pursuant to
Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the period.

BAEEERRLF

TERREREMATREG KA
B IR 17 RE 2 ()

i

1. Giant Wizard Corporation#5 & 7~ 2~ & 2 # 25
£ Farrow Star Limited [ # #5 5 X 2 7] 2 #
mAGHEES -

2. Giant Wizard Corporation#% & &K 2 5] 2 # 2
£ Perfection (PTC) Inc 1 # #5 5 A& A 6].2 1
mAHEE -

3. Farrow Star Limited# & X 23 7] 2 & 2 £
Perfection (PTC) Inc [ £ ## B A 2 71,2 # 2
BHES -

BREXFHEBEEIN RZF——FNA
=tH BEAL(BRARAESZTERE
DEFERTESRERD REERDZ
B MR AN RA R AR D S E
feifne - A RERGES RBAEHH)
FE33615R T IARC IR 2 B an KRB -
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SHARE OPTION SCHEME

A share option scheme, in compliance with the requirements of
Chapter 17 of the Listing Rules, was adopted by the Company
on 28 August 2002 for a period of ten years, after which period
no further share options will be granted but the provisions of
the share option scheme shall remain in full force and effect in
all other respects. Details of which have been set out in the
2012 Annual Report of the Company. As at 30 September
2012, the following share options were outstanding:

ERERTE
RZFEZE-FNAZ-ZF+NR AR
R —EFA tmﬁJ%+t§£*
MEERER S AR +F ZHRBE
B ORBEBERESEE IR B%
BRESAINEREMBEMTED
REBRN LB - BIRE S 27+ 4
ﬁﬂEE$ AZ-_E—ZFFHRK
IR - R —T——FNA=+H"  KfT
2 DT

Executive directors

BITES
Poon Kei Chak 11 September 2002 497 5,000,000  (1,500,000) (3,500,000) — — 11 September 2002 to
10 September 2012
ERE —TT-FNA+—H —EZ-FHAA+—RE
—E-—FAATH
26 March 2004 560 3,000,000 — — — 3,000,000 26 March 2004 to
25 March 2014
—ETNE=A=+H “LZTWE=A=+RHZE
—E-mFE=A=1+HA
8,000,000  (1,500,000) (3,500,000) — 3,000,000
Poon Kai Chak 11 September 2002 497 4,000,000 —  (4,000,000) — — 11 September 2002 to
10 September 2012
EEE —“TT-FNA+—H “TT-FNA+-RE
—E-—FAATH
26 March 2004 560 3,000,000 — — — 3,000,000 26 March 2004 to
25 March 2014
—ZTNE=A=+AA —ZEZMFE=A=F+RAZE
—Z-mE=A=1+HA
7,000,000 —  (4,000,000) — 3,000,000
Ting Kit Chung 11 September 2002 497 1,500,000 —  (1,500,000) — — 11 September 2002 to
10 September 2012
THR —TT-FNA+—H “TT-FNA+—-RHE
—Z--FAATH
26 March 2004 560 6,000,000 — — — 6,000,000 26 March 2004 to
25 March 2014
—EEME=ZF=+/~A —ZEEMF=A=F+XAZE
—E-mE=A=1+HA
7,500,000 —  (1,500,000) — 6,000,000
Poon Ho Wa 26 March 2004 5.60 200,000 — — — 200,000 1 April 2006 to
25 March 2014
G E —EENFE=A=+~H “EE FNA-RE
—E-mWE=A=+HAH
200,000 — — — 200,000
22,700,000  (1,500,000)  (9,000,000) — 12,200,000
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SHARE OPTION SCHEME (Continued)

Independent non-executive directors

BRRERTE ()

BYFUTES
Au Son Yiu 11 September 2002 497 200,000 (200,000) — — — 11 September 2002 to
10 September 2012
B4R —ZZ-FNAt+—H —ZE-FNAT+-BZ
“E-—FAR+AH
26 March 2004 5.60 200,000 — — — 200,000 26 March 2004 to
25 March 2014
“ZEME=R-FKH ZETWMEZAZ+RHE
“Z-mF=A=+HRA
400,000 (200,000) — — 200,000
Cheng Shu Wing 11 September 2002 497 200,000 (200,000) — — — 11 September 2002 to
10 September 2012
g “ZT-ENAT-H ZET-ENAT-HE
“E-"fNARATAH
26 March 2004 5.60 200,000 — — — 200,000 26 March 2004 to
25 March 2014
ZETMFE=ZAZTA ZETME=ZRA=TRAZE
—“Z-M&E=F-+1A
400,000 (200,000) — — 200,000
800,000 (400,000) — — 400,000
Other employees
HitfES
In aggregate 26 March 2004 5.60 1,380,000 (110,000) — (50,000) 1,220,000 1 April 2006 to
25 March 2014
Ch —EEMFEZAZTH T FMA-HE
—Z-mNE=A-+1HA
1,380,000 (110,000) — (50,000) 1,220,000
Other eligible participants
Htt e ERSHEE
In aggregate 26 March 2004 5.60 4,700,000 — — — 4,700,000 26 March 2004 to
25 March 2014
At “TTME=F=FRA ZEZWMEZAZFTREE
“R-WE=A-+EHA
4,700,000 — — — 4,700,000
29,580,000  (2,010,000)  (9,000,000) (50,000) 18,520,000
Notes: Wizt -

commencement of the exercise period.

*k

The vesting period of the share options is from the date of grant until the

The exercise price of the share options is subject to adjustment in the

*

*k

case of rights or bonus issues, or other similar changes in the Company’s

share capital.
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SHARE OPTION SCHEME (Continued)

The weighted average closing price of the Company’s shares
immediately before the exercise dates of the share options was
HK$6.56 per share.

AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely
Mr. Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu
Wing. The Committee is chaired by Mr. Law Brian Chung Nin, a
qualified accounting professional. The principal duties of the
Committee include the review and supervision of the financial
reporting process and internal controls of the Group.

For the interim period under review, the Committee has
reviewed and discussed with the management the interim
report and the internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with the
code provisions set out in the Corporate Governance Code
contained in Appendix 14 of the Listing Rules throughout the
accounting period covered by the interim report, except for the
following deviations:

(1) Under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and be
subject to re-election.

All the existing non-executive directors of the Company
are not appointed for a specific term, but are subject to
retirement and re-election at the Company’s annual
general meeting in accordance with Clause 86(1) of the
bye-laws of the Company.
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CORPORATE GOVERNANCE (Continued)

(2

Under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.

The Company does not have a policy of separating the
roles of chairman and chief executive officer of the Board.
The Board considers the current arrangement can help
maintaining a strong management position and at the
same time improving the communication efficiency. The
Board may consider the separation of the roles of
chairman and chief executive officer upon the then
circumstances.

Under code provision E.1.2 of the Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of
attending the annual general meeting to an executive
director of the Company. The chairman considers the
executive director a suitable person for taking up such
duty as the executive director has been serving for similar
duties for many years and he has good understanding of
each operating segment of the Group.

Under code provision A.1.8 of the Code, the Company
should arrange appropriate insurance cover in respect of
legal action against its directors.

The Company has been reviewing a suitable Directors
and Officers Liability Insurance to cover the liabilities of its
directors and officers during the period. An insurance
policy was concluded by the Group on 1 November 2012
which will provide insurance cover for the coming year as
well as a retrospective insurance cover for unreported
claim before 1 November 2012. As at the date of this
report, no claim has been reported.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealings in securities of
the Company by the directors. Based on specific enquiry of the
Company’s directors, they have all complied with the required
standard set out in the Model Code throughout the accounting
period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors since the Company’s 2012 Annual
Report are set out below:

EENESERS
ARBEHRMEDRAUZZESTA -
RARREBEFETARBBHRRHZ
SH - BMARBRNBEFTZER TE
SN AP HRERML 2 S5 HIHEE
STIRESTRIZARE

ESENNEE

BE EFHREIEI351BN)IE B A A
A E——_FEFHREAHPUBNESTE
BEsEs T -

Poon Kai Chak
EERE

Save as disclosed above, there is no other information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

BOARD OF DIRECTORS

As at the date of this report, the executive directors of the
Company are Mr. Poon Bun Chak, Mr. Poon Kei Chak, Mr. Poon
Kai Chak, Mr. Ting Kit Chung and Mr. Poon Ho Wa; the
independent non-executive directors of the Company are Mr.
Au Son Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung
Nin.

By Order of the Board
Poon Bun Chak
Chairman

Hong Kong, 21 November 2012
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Housing allowance instead of a quarter was provided with effect from 1 April 2012.
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