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Management Discussion and Analysis
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Subsequent to the organisational and business restructuring
completed in January 2012, Chinlink International Holdings
Limited (the “Company” or “Chinlink”, together with its
subsidiaries the “Group”) becomes principally engaged in the
provision of interior decoration work, including interior design and
renovation services, and the trading of furniture and fixtures in
Hong Kong and Macau. The Company is also expanding into the

development and operation of trade and logistics centres.

For the six months ended 30 September 2012 (the “Period”),
the Group’s unaudited consolidated revenue increased by
2.7% to HK$81.0 million as compared with HK$78.9 million
for the corresponding period of last year; whilst the gross profit
decreased by 63.2% to HK$12.4 million as compared with
HK$33.7 million for the corresponding period of last year. Loss
from continuing operations for the Period was HK$6.8 million,
representing a decrease of HK$13.7 million as compared with a
profit of HK$6.9 million for the corresponding period of last year.
The decrease was mainly due to the sharp drop in the gross profit
margin of both interior decoration work and the trading of furniture
and fixtures which was partially compensated by the decrease in

operating expenses.

During the Period, the Group did not have any discontinued
operating activities while a profit from discontinued operations of
HK$3.3 million was recorded in the corresponding period of last

year.

Loss attributable to the owners of the Company was HK$6.8
million, representing a decrease of HK$17.3 million as compared
with a profit of HK$10.5 million for the corresponding period of

last year.
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Management Discussion and Analysis

BUSINESS REVIEW

Amid the uncertainties of global economy and the decelerating
GDP growth in the People’s Republic of China (the “PRC” or
“China”), the pace of new retails shop opening in Hong Kong and
Macau slowed down and so the spending on interior renovations
for hotels and retails shops was diminishing during the Period.
Nevertheless, the Group strived to maintain a stable revenue from
its core businesses, namely interior decoration work and trading
of furniture and fixtures, which accounted for 64.9% and 35.1%

for the Period, respectively.

Interior Decoration Work

Revenue for the segment increased by 30.3% to HK$52.5 million,
as compared to HK$40.3 million for the corresponding period
of last year whilst gross profit margin dropped significantly. The
decrease in gross profit margin was mainly due to a larger portion
of low margin sourcing furniture service incurred in the segment

sales that dragged down the overall gross profit margin.

Trading of Furniture and Fixtures

Revenue from the segment decreased by 26.2% to HK$28.5
million, compared to HK$38.6 million for the corresponding period
of last year. During the Period, the Group’s sales in Hong Kong
and Macau suffered severely from the continuing appreciation
of Renminbi (“RMB”). The RMB appreciation was not only
disadvantageous to the Group’s pricing but also led to a margin
cut for signed contracts. Consequently, the segment gross profit

margin shrunk.
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Building and Construction Materials Integrated Trade and
Logistic Centre in Hanzhong City, Shaanxi Province, the PRC

On 5 April 2012 and 16 August 2012, the Company entered into
a letter of intent and a strategic agreement, respectively, with the
local government of Hanzhong City, Shaanxi Province, the PRC
and the local government with the Hantai District, Hanzhong City,
Shaanxi Province, the PRC (the “Hantai District Government”),
respectively, to exclusively co-develop a building and construction
materials integrated trade and logistics centre in Hanzhong
City, Shaanxi Province, the PRC. The expected site area of the
centre is 1,200 acres. The Hantai District Government shall
assist in acquiring relevant land use right permits and developing
infrastructure, whilst the Group is responsible for the construction,

future operation and management of the centre.

The Group believes that this project is a strategic step for Chinlink
to expand into China, so as to diversify our revenue source.

FINANCIAL REVIEW

Capital and Debts Structure

As at 30 September 2012, the Group had net assets of HK$55.2
million (31 March 2012: HK$36.3 million) representing a
substantial increase of HK$18.9 million as compared to that of 31
March 2012. The increase was mainly attributable to the issuance
of convertible bonds during the Period.
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Management Discussion and Analysis

The Company entered into a placing agreement and a
supplemental placing agreement with the placing agent for
subscribing in cash for the convertible bonds of an aggregate
principal amount of HK$96.0 million (the “Convertible Bonds”)
which are due 3 years from the issue date convertible into shares
at the initial conversion price of HK$0.30 per conversion share
(the “Placing”) on 30 July 2012 and 31 July 2012, respectively.
The completion of Placing took place on 23 August 2012 and the
Company received the net proceeds after the placing commission
and other expenses in connection with the Placing amounted
to approximately HK$93.4 million which shall be used for (i)
repayment of short term borrowings; (i) capital investment in new
projects to be carried out by the Group in the PRC; (iii) general
working capital of the Group; and (iv) the acquisition of a property
under the provisional sale and purchase agreement dated 24
September 2012.

As at 30 September 2012, the Company had outstanding
Convertible Bonds valued at HK$63.6 million which was classified

as non-current liabilities.

As at 30 September 2012, the total borrowings of the Group
amounting to HK$1.0 million (31 March 2012: HK$6.1 million)
of which approximately HK$0.2 million (31 March 2012: HK$5.2
million) were repayable within one year, representing a decrease
of HK$5.1 million. The decrease was mainly due to the repayment
of the short term borrowing. The interest rates of the Group’s
borrowings as at 30 September 2012 are fixed (31 March 2012:
fixed).

The gearing ratio (total borrowings divided by net assets)
decreased from 0.17 at 31 March 2012 to 0.02 at 30 September
2012. The decrease was mainly due to the repayment of the short
term borrowing and the increase in net assets due to the issuance
of the Convertible Bonds.
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Working Capital

The current ratio increased from 1.48 at 31 March 2012 to 3.02
at 30 September 2012, mainly due to the net proceeds after the
placing commission and other expenses in connection with the

Placing.

Contingent Liabilities and Charges

Save as disclosed in note 18 to the condensed consolidated
financial statements, the Group did not have any significant

contingent liabilities.

As at 30 September 2012, the Group pledged its assets with
carrying values of HK$1.2 million (31 March 2012: HK$1.3 million)

to secure obligations under finance leases.

Capital Commitments

As at 30 September 2012, the Group had capital commitment
contracted but not provided for in respect of acquisition of a
property of HK$16.6 million (31 March 2012: Nil).

Foreign Currency Exposure

As the Group’s revenue and expenses are mainly denominated in
Hong Kong dollars and its cash holding as well as the borrowings
were also mainly denominated in Hong Kong dollars, foreign

currency exposure of the Group is minimal.

Interim Dividend

The directors of the Company (the “Directors”) do not
recommend the payment of an interim dividend to the shareholders
of the Company (the “Shareholders”) for the six months ended
30 September 2012 (six months ended 30 September 2011: Nil).

BEEA

MRELLER_T-——_F=A=+—HZ1.481%
mzE-_T——FhNA=Z1+H2302'  TEHR
IEFEEGMEFIIRFE (KHKRESRAe X
H e E R ) B2 -

s AR B 3

FRESRRER A MBS IMARM 18T EEIN - K&k

B EEFAEARAAE -

R-ZZE——FNA=+H AEEEEEE
1,200,000 T(ZE——F=A=+—08":
1,300,0007870) 2 & E FA{ER & H ERIERA -

BEAKME

R-E——FNA=1+H AEEHRKE—E
Y% B 5] 418 R H B & & HE & 16,600,000
BT(ZB——F=A=+—0:#&)-

471 R JRL B

HRAEEZ WA RFAXEELVETTAHE
EFIREAREETRERETAE - 8K
SEINERBRE L

w1 B

ARAEE((EE]) TEFEAARFRR (MR
RDEREHZE-TZ——FNLA=+HI~EA
ZHHRE (BE-_T——FNA=THIXHE
H: ) -



T REE v 5 I e 4 B A PR 2
R AR R AR

HA ¥

R

o al

Management Discussion and Analysis

EMPLOYEES

As at 30 September 2012, the Group employed 41 and 5
employees in Hong Kong and China, respectively (31 March 2012:
36 employees in Hong Kong). The employees are remunerated
based on their performance and working experience, taking
into account the prevailing market conditions. Discretionary
performance bonus may be given to employees of outstanding
performance depending on the financial performance of the
Group. Other employee benefits include mandatory provident

fund, medical and training programs.

EVENTS AFTER THE REPORTING PERIOD

On 8 October 2012, EHHETIE (FL) AR QA (Chinlink
Decoration Work (Xi’an) Company Limited”) (“Chinlink (Xi’an)”),
an indirect wholly-owned subsidiary of the Company, entered
into a consulting services agreement (the “Consulting Services
Agreement”’) with FAZE@ERHEEHRBR AR (Xi'an Detong
Scientific Development Company Limited*) (“Detong”), pursuant
to which Detong agreed to appoint Chinlink (Xi’an) as its sole
business and marketing consultant and Chinlink (Xi’an) agreed
to provide Detong with the corresponding consulting services
commencing on 1 November 2012 and ending on 31 March
2015 for the consultancy fee of RMB500,000 per month. Detong
is operating a distribution centre with approximately 50,000 sg. m.
for construction material in Weiyang District in Xi’an City, Shaanxi
Province, the PRC. Further details of the Consulting Services
Agreement are set out in the announcement of the Company
dated 8 October 2012.

* For identification purpose only
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On 8 October 2012, Chinlink (Xi’an) entered into the cooperation
agreements (the “Cooperation Agreements”) with each of 7§
ZAAEEMREAFRZAF (X'an Da Ming Gong Construction
Material and Furniture Company Limited*) (“Da Ming Gong”) and
BRPE R B E 2B BR A ) (Shaanxi Yuanli International Holdings
Limited®) (“Yuanli”), pursuant to which Chinlink Xi’an shall make
available consultancy services to the tenants of the distribution
centres operated by Da Ming Gong and Yuanli in return for
consultancy fees income from the individual tenants. Both Da
Ming Gong and Yuanli are principally engaged in the operation
of distribution centres of construction material (the “Centres”) in
Xi'an City, Shaanxi Province, the PRC. Currently, there are over
8,000 tenants in seven Centres in total. Further details of the
Cooperation Agreements are set out in the announcement of the
Company dated 8 October 2012.

On 8 October 2012, Chinlink (Xi’an) entered into the cooperation
agreement (the “Jingfa Agreement”) with FAZZ & EEE R GR A )
(Xi'an Jingfa Guarantee Company Limited*) (“Jingfa”), pursuant to
which Chinlink (Xi’an) agreed to make referrals to Jingfa and Jingfa
will assess and consider providing such referee(s) with financial
guarantees at a fee of 1.5% of the guaranteed amount. The total
sum of financial guarantee to be made available to referrals of
Chinlink (Xian) shall not be less than RMB500 million. The Jingfa
Agreement will be effective from 8 October 2012 to 31 December
2014. Jingfa is principally engaged in the provision of financial
services including financial guarantee, asset management, risk
management and investment advisory. Further details of the Jingfa
Agreement are set out in the announcement of the Company
dated 8 October 2012.

On 20 November 2012, the Company entered into two
memorandum of understanding (the “MOUs”) with the
financial affairs office of Hanzhong City, Shaanxi Province,
the PRC in respect of establishing two wholly foreign-owned

nterprises in Hanzhong City, Shaanxi Province, the PRC in the

‘announcements of the Company dated 20 November 2012.

Y
h ovisions of financial guarantee and lending and consultancy
(=&
services, respectively. Details of the MOUs are set out into two
-
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Management Discussion and Analysis

PROSPECTS

The board of Directors (the “Board”) believes that the operating
environment for interior decoration work and trading of furniture
and fixtures in Hong Kong and Macau will continue to be tough in
the second half of the financial year. There are a number of main
challenges ahead: inflating cost pressure on the Group’s trading
business brought forth by the continuing RMB appreciation, the
price ceiling of the interior decoration service during the economic
uncertainties, and weak retail sentiment in Hong Kong and Macau
caused by the slowing trend of China’s GDP growth. These
unfavorable factors may affect our business in terms of order book
and costing. In view of this, the Group has strengthened its sales
force, and deployed further cost-cutting measures and flexible
procurement strategies to protect its margins and profitability. As at
30 September 2012, the Group has orders on hand of
approximately HK$89.3 million.

Apart from the existing business in Hong Kong and Macau, the
Group has been exploring business opportunities in China, the
world’s second largest economy with the fastest growth, since
early this year. Strategically based in Shaanxi Province, the PRC,
an important logistic hub connecting the north-western part
of China under the nation’s economic development policy, the
Group has successfully tapped into businesses of wholesale and
logistics centres and intends to reposition itself as an integrated
finance and logistics services provider in the near future. To
differentiate from operators of traditional logistics centre, Chinlink
has set up itself as a pioneer in building a new business model
in China by providing financial services to the tenants of the
logistic centres under a comprehensive warehouse control and
logistics information technology system. On the other hand,
this new business model also provides tenants of the wholesale
and logistics centres with high-quality logistics and processing
services to enhance the overall efficiency on the supply chain as

well as their working capital management.
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Following the strategic agreement signed with Hantai District
Government to develop a construction material wholesale and
logistics centre in Hanzhong City, Shaanxi Province, the PRC in
August 2012, the Group has recently announced three major
projects in Xi’an City, Shaanxi Province, the PRC. These projects
allow the Group to accumulate experience in the operation and
management of wholesales and logistics centres, so as to prepare
for the opening of the integrated financial and logistics services
centre in Hanzhong City, Shaanxi Province, the PRC in the near
future. Details of the three projects are given as follows:

Business and Marketing Consultancy Services to a
Construction Material Distribution Centre in Xi’an City,

Shaanxi Province, the PRC

According to the Consulting Services Agreement, Chinlink (Xi'an)
will provide Detong with consulting services regarding sales and
marketing strategy, website management and e-business platform,
financial management and human resources management, as well
as other advisory to optimize the information flow and operation
efficiency of Detong for further business expansion.

Since Mr. Li Weibin (“Mr. Li”), the chairman and managing director
of the Company, indirectly holds 50% of equity interest in Detong,
Detong is a connected person of the Company and hence this
transaction has constituted a continuing connected transaction for
the Company under the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Financial Consultancy Services to Tenants of Construction
Material Distribution Centres in Xi’an City, Shaanxi Province,

the PRC

Pursuant to the Cooperation Agreements, Chinlink (Xi’an) shall

;\‘3 provide financing solutions and other operating consultancy
"\ervices 1o a total of over 8,000 tenants in seven Centres.
h\

(&

.

BT ——F)\ARRTERAEETHRRE
—EZA L E R R L EE S & BT LB
B iHEE - AEBEIH AN T =EEPERA
AT ERIEAE - RFHEA AP AEEE
HEERYRPONKLERERHTEBERER
PARS A A 2 P B BR PG B % T B & B S M
FERBP ORI ERE - Z=E"
BEVFRBMT

T o R PG 4 Y T — R b A
w3 PSR 5 B i B 4
JEE T Al 25

REBEERSHE - (AR BREEIE
HEANHERTISHERERR RUuEENRE
X%¥Fe  MBERERANEREENERR
% UREMEEAELERRIREERE
VAHE — 90 R S A5 0 BRI R A

ARRBEFREFBREEFERELE(FR
£ ) EEFBRBEL0% R AL - BB
RRABIBEAL  MEZXBBREEFEMERS
PrAERAR (TR ES LRI EwR
B DBRARB ZEERS -

T v I B VS 4 Y i 4 B
rhG LE B2 36 5 B
i 3 e 5

REBEAEHZ - & (AR) AT o HKBE
8,000 &8 P ER R F R 75 2 I B At 48 & A ]
ARAS ©



W HE v < B e % e A PR 2 )
- T AR

R

Management Discussion and Analysis

To ensure sufficient financial source available to the above-
mentioned 8,000 tenants in seven Centres, Chinlink (Xi’an) also
entered into the Jingfa Agreement, pursuant to which Jingfa will
consider providing the tenants referred by Chinlink (Xi’an) with
financial guarantees at a fee of 1.5% of the guaranteed amount.
The total sum of financial guarantee to be made available to the

referrals of the Group shall not be less than RMB500 million.

The Group sees the above agreements as an opportunity to
accumulate relevant experience in the operation and management
of wholesale and logistics centres as well as to establish a large
clientele base for the Group’s financial services in the future.

Establishment of Financial Services Companies in Hanzhong

City, Shaanxi Province, the PRC

According to the MOUs, the Company shall establish a financial
guarantee company and a small and medium enterprises credit

company in Hanzhong City, Shaanxi Province, the PRC.

The Group believes that the MOUs will open an opportunity for
Chinlink to participate in financial services in Hanzhong City,
Shaanxi Province, the PRC, so as to assist the Group to become
an integrated finance and logistics services provider in the near

future.
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DIRECTORS

The Directors during the six months ended 30 September 2012
and up to the date of this report were:

Executive Directors

Mr. Li Weibin
Mr. Siu Wai Yip
Ms. Lam Suk Ling, Shirley

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Mr. Lau Chi Kit
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2012, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares of the Company and
its associate corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFQ”)), as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code of Securities Transactions by

Directors of Listed Companies (the “Model Code”), were as

Ay follows:
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Long Positions in ordinary shares of the Company

Number of shares of HK$0.0125 each

R 6 R AL B

RARFEERZ KA

Percentage of
the issued

BREEO0.0125 B T 2RI & A share capital of
Personal Corporate the Company
Name of Director interests interests Total {HADTREEIT
EENA BAREES AR R st RAZBEDE
Mr. Li Weibin - 1,196,303,160 1,196,303,160 74.77%
TEMISLE (Note)
(B 5E)
Note: BRE -

These shares are held by Wealth Keeper International Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li.
Accordingly, Mr. Li is deemed to be interested in the entire 1,196,303,160
shares held by Wealth Keeper International Limited by virtue of the SFO.

Save as disclosed above, as at 30 September 2012, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debenture of the Company or any associated

corporations.

DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

There was no contract of significance to which the Company,
its holding company or any of its subsidiaries was a party and
in which a Director had a material interest, whether directly or
indirectly, subsisted at the end of 30 September 2012 or at any
time during the six months ended 30 September 2012.

%MD B Wealth Keeper International Limited #74 + i
Wealth Keeper International Limited 2 & 22 2 17R% A f
TEETEERRA - Bt REFHFRAER - =
P A 3018 AT Wealth Keeper International Limited 3575
2 2#61,196,303,160 AR A% (7 #E A #E 2w
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Bin R ESH PR IR LER -
ERRERGH
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SHARE OPTION SCHEME

The Company had adopted a share option scheme which was
expired on 22 February 2010. On 21 September 2012, the
Company adopted a new share option scheme (the “Scheme”),
which was approved by the Shareholders at the annual general
meeting of the Company held on 21 September 2012. During the
Period, no share options were granted under the Scheme.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares of the Company and
Any Associated Corporations”, at no time during the Period was
the Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 September 2012, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of

the SFO, or otherwise notified to the Company are set out below:
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Long Positions in ordinary shares of the Company

Ordinary shares of HK$0.0125 each of the Company

R 6 R AL B

ANV EEBRZ R
RN I 0.0125 7870 2 K 4 5] 278 ik

Approximate
percentage of
the issued
share capital of

Number of the Company
Name of substantial Shareholder Capacity ordinary shares HARATE BT
TERRER /KR 14 ZREROBE REZBDE
Wealth Keeper International Limited Beneficial owner 1,196,303,160 74.77%
BB A
Ms. Cao Wei (“Ms. Cao”) Interest in spouse 1,196,303,160 74.77%
Bl ([Extl) Bt (Note)
(B&E)
Note: fRE -

These shares are held by Wealth Keeper International Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li,
the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed to be interested
in the entire 1,196,303,160 shares held by Wealth Keeper International
Limited by virtue of the SFO.

Save as disclosed above, as at 30 September 2012, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or otherwise notified to the Company.

RELATED PARTY TRANSACTIONS

There was no related party transaction during the six months
ended 30 September 2012.

Z S M1 B Wealth Keeper International Limited #74 + i
Wealth Keeper International Limited 2 & 2F 2 2/ 7A% A f
BELtvEBTEAE2EEREA - Bt REZFSK
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PURCHASE, SALE OR REDEMPTION OF

LISTED SECURITIES

During the six months ended 30 September 2012, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities.

SHARE CAPITAL

On 10 May 2012, the authorised share capital of the Company
comprising HK$40,000,000 divided into 400,000,000 ordinary
shares of HK$0.10 each, of which 200,000,000 ordinary shares
were in issue and fully paid, were subdivided into 3,200,000,000
ordinary shares of HK$0.0125 each, of which 1,600,000,000
ordinary shares of HK$0.0125 were in issue and fully paid.

Save as disclosed above, there was no change in the share

capital structure of the Company during the Period.

COMPLIANCE WITH THE CORPORATE

GOVERNANCE CODE

During the six months ended 30 September 2012, the Company
had applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 of the Listing Rules except the

following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li is the
chairman and the managing director of the Company (the

Company regards the role of its managing director to be the

) Board considered that the non-segregation would not result

vt
( ' in considerable concentration of power in one person and has
\ \

©

consistently.

;

e advantage of a strong and consistent leadership which is

'Cénducive to making and implementing decisions quickly and
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the six months ended 30 September 2012.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance
with the Listing Rules. The Audit Committee has three members
comprising, namely, Ms. Lai Ka Fung, May (Chairman), Mr. Lau
Chi Kit and Ms. Chan Sim Ling, Irene. All of them are independent
non-executive Directors and none of them are members of the
former or existing auditors of the Company. The Audit Committee
has reviewed with management the accounting principles and
practices adopted by the Group and discussed the internal
control and financial reporting matters. The Audit Committee has
also reviewed the unaudited interim results for the six months
ended 30 September 2012.

The Group’s independent auditors, Deloitte Touche Tohmatsu,
have been engaged to review the condensed consolidated
financial statements. On the basis of their review, nothing has
come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.
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NOMINATION AND REMUNERATION
COMMITTEE

The nomination and remuneration committee of the Company
(the “Nomination and Remuneration Committee”) has four
members comprising, a majority of whom are independent non-
executive Directors, namely Mr. Lau Chi Kit (Chairman), Mr. Siu
Wai Yip, Ms. Lai Ka Fung, May and Ms. Chan Sim Ling, Irene.
The Nomination and Remuneration Committee formulates
to perform the functions of review the structure, size and
composition (including the skills, knowledge and experience) of
the Board at least annual and make recommendations on any
proposed changes of the Board to complement of the Company’s
corporate strategy; and to perform the functions of making
recommendations to the Board on the Company’s policy and
structure for all remuneration of Directors and senior management.
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 23 to 48, which comprise the
condensed consolidated statement of financial position as of
30 September 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then
ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2012
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Condensed Consolidated Statement of Comprehensive Income
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For the six months ended 30 September 2012 HE—Z——F AL A=F+HIL/~EA

Six months ended 30 September

BENA=1+HIEAEA

2012 2011
—B-—=fF —E——F
HK$’000 HK$’000
FExT FAT
(unaudited) (unaudited)
(REEEX) (REEER)
(restated)
(&%)
Continuing operations BEREER
Revenue WA 80,976 78,874
Cost of sales and services SHE R ARTER A (68,599) (45,185)
Gross profit EF 12,377 33,689
Other income, gains and losses Efblzs - FlzE M EE 11 1,272)
Selling and distribution costs SHE RO HKA — (1,397)
Administrative expenses ITHAX (17,418) (22,290)
Share of result of an associate i AN - (438)
Finance costs BFTE R AR (1,766) (273)
(Loss) profit before taxation BRELAT (E18) & F (6,796) 8,019
Income tax credit (charge) S e (M) 32 (1,166)
(Loss) profit for the period RES BT
from continuing operations (E18) A (6,764) 6,853
Discontinued operations ISR
Profit for the period ARERER 1 E
from discontinued operations 1 TG A -
(Loss) profit for the period NER (E518) s A (6,764)
Other comprehensive income  Hftt 2
Exchange difference arising on EmEGINETE
translation of foreign operations R23|EEEE
and to presentation currency R ZERR 229
Share of translation reserve LN
of an associate b 3 -
Other comprehensive income RERE M2
for the period U e 229
Total comprehensive (expense) A 2mE ()
income for the period Wz (6,535)
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For the six months ended 30 September 2012 & ZE_—=

CHINLINK INTERNATIONAL HOLDINGS LIMITED

——FNA=THILRER

Six months ended 30 September
BENA=1HLAER

2012 2011
—E-—F T
Note HK$’000 HK$'000
FiisE TER FET
(unaudited) (unaudited)
(REER) (REEER)
(restated)
(831))
(Loss) profit for the period attributable to: A5 (518 ) B IR
Owners of the Company VNI 2N (6,764) 10,456
Non-controlling interests FEZ IR - (312)
(6,764) 10,144
Total comprehensive (expense) BemE (L)
income attributable to: WamsEn
Owners of the Company ZN/NGIE 2PN (6,535) 21,271
Non-controling interests St £ - (312)
(6,535) 20,959
(restated)
(&%)
(Loss) earnings per share B (58) &7
- basic and diluted -EXREE
From continuing and REFHER
discontinued operations RS 8 (HK0.42 cent j&1l)  HKO0.65 cent &l
From continuing operations REFELEEDB 8 (HK0.42 cent Bfl)  HK0.43 cent Il
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Condensed Consolidated Statement of Financial Position

At 30 September 2012

57 W 555 15 S8 265 IR e e e

R=_ZE—=—FNA=+H

30.9.2012 31.3.2012
—E——F —E—_4F
hB=+8 =A=+—H
Notes HK$’000 HK$’'000
BI5E FET FHET
(unaudited) (audited)
(RESEX) (ge&z)
Non-current assets FREBEE
Property, plant and equipment Y - BB NEE 10 1,667 1,727
Deposits paid for acquisition BEWME - BB
of property, plant BABFTT
and equipment ®& 875 -
Rental deposits HEZIES 806 806
3,348 2,533
Current assets RBEE
Inventories & 8,034 7,788
Accrued revenue JEETULA 15,428 14,465
Trade receivables BUKNE SERIE 11 12,264 22,592
Other receivables, deposits HMEWARIE - &
and prepayments SN 11 32,521 3,316
Amounts due from former FEUWRTHI B A A
subsidiaries BRTH 12 27,017 27,017
Tax recoverable I8 E# 291 291
Bank balances and cash RITEFNRIRS 86,328 31,339
181,883 106,808
Current liabilities REEE
Deferred revenue FEIEUTA 4,860 2,079
Trade payables B SIRIE 13 24,736 34,953
Receipts in advance B FRIAR 13,169 8,470
Other payables and accruals HpE[RIBENETER 6,350 7,270
Amount due to ultimate holding JERT R AR AT)
company BR18 12 4 3,109
Amounts due to former RG]
subsidiaries BRTA 12 9,536 9,580
Provision for warranty RERE 895 985
Tax payable FERIFIR 454 454
Bank and other borrowings RITREMEK 14 - 5,000
Obligations under finance leases @& A E#IE 227 217
60,231 72,117
Net current assets REBEEFE 121,652 34,691
Total assets less current liabilities EEAERABEE 125,000

> 4
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At 30 September 2012 R—Z——FHLA=+H

30.9.2012 31.3.2012
—E——F —E——4F
hB=+8 =A=+—H
Notes HK$’000 HK$’000
B EE FET FET
(unaudited) (audited)
(REEX) (e =Z)

Non-current liabilities ERBEE
Obligations under finance leases B & & &IE 801 917
Convertible bonds AR E S 15 63,635 -
Deferred tax liability BIEBIEBE 5,391 -
69,827 917
55,173 36,307

Capital and reserves ERXR#E
Share capital N 16 20,000 20,000
Reserves (e 35,173 16,307

Equity attributable to owners &2 F#ES AEML
of the Company - 55,173 36,307
Approved by the Board of Directors on 26 November 2012, BEeN T —Ft+—A -+ "BEfE-
LI Weibin 21238 SIU Wai Yip B E%
CHAIRMAN £ /& DIRECTORE %




Attributable to owners of the Company
BRALTERA

Share
capital

Bk
HKS'000
ThR

Convertible
bonds
reserve
B3
EGE
HK$'000
Fin

Share Contributed
premium surplus

Capital
reserve

Translation
reserve

BHEE
HK$'000
ThRL

LY
HKS'000
ThT

ERGE
HK$ 000
ThR

Bt
HK$ 000
THL

Retained
profits

REEH
HK$ 000
TR

Sub-total

It
HK$000
Fin

Non-
controlling
interests
FiEb
&
HK$000
TAL

At 1 April 2012 (audited)

R-E-—4¥0A-0(EEH)

20,000

16,307

36,307

Loss for the period

Exchange difference arising on
translation of foreign operations
and to presentation currency

THER

REEENEBR
2flgHELY
EXEE

(6,764

(6,764

Total comprehensive income
(expensg) for the period

Recagnition of equity component
of convertible bonds

Direct transaction costs of issuance
of convertible bonds

Deferred tax on equity component
of convertible bonds

rHerEks
St

B ARER
L3
RTAKES
BXRHER
THREFERENL
G

31,808

(869

(5,538)

(6,764)

(653)
31,808
(869

(5,538)

(653)
31,008
(669

(5,538)

At 30 September 2012
(unaudited)

RZZ-—ENA=1R
(REE7)

229 25,401

9,543

55,173

5,173

At1 April 2011 (audited)

R-Z—EMA-H (257

47640 18,865 39,780

219,101

354,048

362,424

Proft for the period

Exchange difference arising on
tranglation of foreign operations
and to presentation currency

Share of translation reserve of
an associate

AR

RAZENEHR
2hEHELY
EiZS

EiEBELT
EAEE

10,746

69

10,456

10,456

10,746

69

10,144

10,746

69

Other comprehensive income
for the period

TgERER
Wi

Total comprehensive income
(expense] for the period

rHerEks
St

At 30 September 2011
(unaudited)

R-Z——%AA=TH
(REER)

18,865 50,59

229,557

375,319

373,383
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For the six months ended 30 September 2012 #HE_—ZT——F A B =F+HI/NEA

CHINLINK INTERNATIONAL HOLDINGS LIMITED

Six months ended 30 September
BZEhRA=1+HLEAEA

2012 2011
—B-CF e
HK$°000 HK$’000
FERT FAT
(unaudited) (unaudited)
(REEEX) (REgE=Z)
Net cash (used in) from KE R ()
operating activities g RE 558 (28,730) 8,757
Net cash used in investing activities: REEGFRHE T -
Purchase of property, plant and BEWE BERX
equipment B (161) (1,382)
Deposits paid for acquisition of property, BEEWE - BEM&
plant and equipment REMIES (875) -
Interest income received EUF B WEs 6 87
(1,030) (1,295)
Net cash from (used in) financing BMEESE(FER) B2
activities: HEE
Proceeds from issue of convertible bonds 21T R[ #A IR &E 55 FT 1S A 96,000 -
Expenses on issue of convertible bonds 21T AI AR EHF X (2,430) -
New borrowings raised EEHMEXR 5,000 -
Repayment of borrowings BEER (10,525) (16,591)
Advance from an associate REBE QR ZBR - 6,484
Repayment of advance from ultimate BERKIERAR]
holding company BT (3,105) -
Other financing cash flows HEgtEH e (193) (1,531)
84,747 (11,638)
Net increase (decrease) in cash RekHEeFEER
and cash equivalents o Ork ) 358 54,987 (4,176)
g < Cash and cash equivalents REA—BZRE
\r‘,‘ at 1 April MRe&%EEEE 31,339 113,515
el Effect of foreign exchange rate changes ~ MNEME R & &) 7 322 2 978
A Cash and cash equivalents RNAA=Z+BZERS
at 30 September, represented FMReEEEER -
g by bank balances and cash RERBIHEFELRE 86,328 110,317



For the six months ended 30 September 2012 HZE-—Z——F N A=1+HIE/<EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) as well as with Hong Kong
Accounting Standard 34 (“HKAS 34”) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Upon completion of distribution in specie of shares in a
subsidiary during the year ended 31 March 2012, the Group
discontinued its interior decoration work and manufacture
and sales of furniture and fixtures in United States of
America, Europe, the Mainland China and other countries
in Asia (except Hong Kong and Macau). The segment
information reported in note 3 does not include any amounts
for these discontinued operations, which are described in
more detail in note 7. The other corresponding financial
information for the period ended 30 September 2011 has

also been restated accordingly.

KREGRZE M EREDIREEBHERS
FTERARIZES EMHRA( ERRA]) KM
16 HEARBERTEUREASTAIAE
((BEAREMAR]) BHNEESER
E345% - REIBHRE ((BBSTERE
345 ) MimE -

REE-T——F=A=+—HLFE=
REMHDER—EHBRRIRGE A&
B FERER - BUM - B A &M
H M BR (F B RRFIRIN) &)= A2
IRAREMERFEERERHE R - I
HBZ2Mz D HERA T BB ZFRILK
EEB 2 EMIRIE - BN E RS
qd7-EHit TMEHBE_ZT——F A
=+ HIHRREEE R SR ETE
Bl o



PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have

been prepared on the historical cost basis.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2012.

Convertible bonds issued by the Group that contain both
the liability and conversion option components are classified
separately into respective items on initial recognition
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument. Conversion option that will be settled
by the exchange of a fixed amount of cash or another
financial asset for a fixed number of the Company’s own
equity instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The value of early redemption option
derivatives embedded in the convertible bonds which is
closely related to the convertible bonds is included in the
liability component. The difference between the gross
proceeds of the issue of the convertible bonds and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the bonds into

equity, is included in equity (convertible bonds reserve).

28

For the six months ended 30 September 2012 #HZE—-Z——FNA=F+HIL/~EA

EREETBUR

ANHERAR S B TS 3R R DA R SE AR A i
g o

BTN BE—TE——F A=+
HIENEA 2 R4 A M R TR A S
BHBR R ERFRRRASEHE
T——F=A=+—HLLFENTHERE
FTERREE B -

AEBERETESRELRBRERS S KA
BRES - DR SRR LS
HWRFABTUARERABERBRATANE
& BUDEREMER - BUABRESHE
Redmn—HeREERBRARAAGE
EHENBRATAES AN EBNRBET D
BRIRATIA -

R ZHERE - BEID A FETIZE
TR ERER RIS REE 7
BERESE S R A R ESF T AR
IRAIE DB ERITETAZBAEGAS
B8 o BATRAIHARIE R PSSR IR A FR
HBFRAGEHRINAFENEZR(RKRE
FAAREFERSEDNRAE) &S
Atz (AJRBRES ) A o



For the six months ended 30 September 2012 EHZE—-ZF——

PRINCIPAL ACCOUNTING POLICIES
(continued)

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using
the effective interest method. The equity component,
representing the option to convert the liability component
into ordinary shares of the Company, will remain in
convertible bonds reserve until the embedded option is
exercised (in which case the balance stated in convertible
bonds reserve will be transferred to share premium). Where
the option remains unexercised at the expiry date, the
balance stated in convertible bonds reserve will be released
to the retained profits. No gain or loss is recognised in profit

or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the

convertible bonds using the effective interest method.

28

FRA=THIERER

EREETBOR
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For the six months ended 30 September 2012 #HZE—-Z——FNA=F+HIL/~EA

PRINCIPAL ACCOUNTING POLICIES
(continued)

In addition, in the current interim period, the Group has

applied, for the first time, the following amendments to

Hong Kong Financial Reporting Standards (“HKFRSs”)

issued by the HKICPA:

HKFRS 7 (Amendments) Financial instruments:
Disclosures — Transfer of
financial assets

HKAS 12 (Amendments) Deferred tax: Recovery of

underlying assets

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed

consolidated financial statements.

SEGMENT INFORMATION

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

— Interior decoration work

— Trading of furniture and fixtures

28

EEFFIBOR
(#)
SN - AR ERERRS - AKEEREME

BRI AGRMZ T BEBUBRELE
A ([EFBMBEREER |) E7]
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HERIE 75 KE - EE
(1ERTA) THMEE
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EAF 125 HAEEE
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For the six months ended 30 September 2012 #HZE—-ZE——FHA=+HI/~EF

SEGMENT INFORMATION (continued) 3. EbER(4H)
The following is an analysis of the Group’s revenue and AEEROEHRN 2 MAREEZERK
results by reportable and operating segments for the period EEDI DM

under review:

Continuing operations RERBEH
Six months ended Six months ended
30 September 2012 30 September 2011
BE-8-——-% BE_T—%
AA=tTRHLAEA NAA=THIEAREAR
Segment Segment
Segment profit for Segment profit for
revenue the period revenue the period

AEWBA A5 EEF DEWA  RERD #R ) A
HK$°000 HK$°000 HK$'000 HK$'000
TER TEr FET TET
(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REEK) (RE&ER) (REER
)

(restated (restated)
(Z51) (E71)

Interior decoration work EREMTRE 52,533 2,368 40,327 7,121
Trading of furniture and fixtures ~ FEMREEE 5 28,443 1,974 38,547 16,365
Total A&t 80,976 4,342 78,874
Other income, gains and losses ~ E- s « FIz5 K &5 18 1
Share of result of an associate  JE{HE& A B1E4E -
Finance costs BIERAR (1,766)
Unallocated corporate expenses A ELZ (SER X (9,383)
(Loss) profit before taxation REFELEER 2

from continuing operations BRIAT (&51E) aF (6,796)
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For the six months ended 30 September 2012 #HE_—ZT——F A B =F+HI/NEA

3. SEGMENT INFORMATION (continued) 3. ubER ()
Segment profit represents the profit earned by each DERMRERE—DERE DR RITE
segment without allocation of central administration KA - EE5HE BEHEBERRFESR
costs, directors’ salaries, share of result of an associate, Hipias « Flzs REE R BK AR 85
other income, gains and losses and finance costs. This Ao W BEESHRBFARNGNITES (EE
is the measure reported to the executive directors of the LEERREVERPRERRT®HERRZ
Company, being the chief operating decision maker, for A -

the purposes of resources allocation and performance

assessment.
4. FINANCE COSTS 4. BB EA
Six months ended 30 September
BEhRA=1+HL<MEA
2012 2011
—E2--F —T——%
HK$’000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(&%)
Continuing operations HEKEER
Interest on: ME

Bank and other borrowings wholly ~ ZBRAFRNEHEE
repayable within five years IRITREMER 525 273
Obligations under finance leases BB ERIE 43 -

Effective interest expense AmRES 2

on convertible bonds BEERMN SR 1,198 -
1,766 273

&
b 4
X
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For the six months ended 30 September 2012 HE—T——FhNA=1+HI~EA

(LOSS) PROFIT BEFORE TAXATION 5. BxBLuT (548 ) Al
(Loss) profit before taxation has been arrived at after bR AT (B518) & A E ek (5T A) T 518
charging (crediting) the following items: H:

Six months ended 30 September
BEAA=+HLEAREA

2012 2011

—E——F —ET——%F

HK$’000 HK$'000

FExT FHT

(unaudited) (unaudited)

(REER) (R EZ)

(restated)

(E71))
Continuing operations BFEREER
Depreciation of property, plant Yz - WE K&

and equipment JEITE 221 81

Allowance of bad and RIZARIEE

doubtful debts, net HEE 102 96
Impairment loss recognised EREETIA

on accrued revenue 2 R EEE - 502

Interest income F Bz (6) -
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For the six months ended 30 September 2012 #HE_—ZT——F A B =F+HI/NEA

6. INCOME TAX CREDIT (CHARGE) 6. FrfeBiaka (SZH)

Six months ended 30 September
BEAA=+HLEAREAR

2012 2011
—F-—fF —T——%F
HK$’000 HK$'000
FHER FHT
(unaudited) (unaudited)
(REER) (REEEZ)
(restated)
(E51))
Continuing operations BESEER
Current tax: ANEATRIE -
Hong Kong e - (1,106)
Other jurisdictions B e A E = (115) (60)
(115) (1,166)
Deferred tax — current period IEREFRIA - ANHA 147 -
Income tax credit (charge) relating ~ HRIFE KL XA
to continuing operations FeBiEe () 32 (1,166)
During the six months ended 30 September 2012, BHE_T——FAA=THILARHEA H
no provision for Hong Kong Profits Tax has been RASEE I MAN BB E LR R T -
made since the Group has no assessable profit generated P EIER R BB EHRER L —2
in Hong Kong. The Hong Kong Profits Tax is calculated WEAR B BN G TR R (AT FER LR F
at 16.5% of the estimated assessable profit for the prior Z16.5%:tE -
period.
Tax from other jurisdictions are calculated at the rates Htha A EBHE s MIBRE@ARIEZERE
prevailing in the relevant jurisdictions respectively. HilE 2 BITREDRIFTE o

&
b 4
X




e B A 26
S AR B — AR A

Notes to the Condensed Consolidated Financial Statements

7 W &5 15 S0 265 e

For the six months ended 30 September 2012 HE—Z——F AL A=F+HIL/~EA

DISCONTINUED OPERATIONS

During the year ended 31 March 2012, the Company paid
a special dividend to all the shareholders of the Company
(the “Shareholders”) by way of distribution in specie of
shares in a subsidiary, Chosen Investments Limited, in
which its subsidiaries carried out interior decoration work
and manufacture and sales of furniture and fixtures in United
States of America, Europe, the Mainland China and other
countries in Asia (except Hong Kong and Macau).

The profit (loss) from the discontinued operations is analysed

as follows:

AL REE R

RBE_ZE——_F=A=+—HLLFE
HiR - AXRBIAEY DK —EH B AT
Chosen Investments Limited f% {7 2 77 =[]
RAARZERE(TRR]) XN —ERERIR
B ZArzMBAREER - BUM -
B (A 3, Ko SR M L B K (B8 RORFPIRRSN)
HEEZNEMHIEARRMBREERER
HE °

R mM (BR) 2T

Six months ended 30 September
BENRA=1+HLKER

2012 2011
—E-—F —E——%F
HK$’000 HK$'000
FHERT TET
(unaudited) (unaudited)

(REER) (RIEEZ)

Profit from interior decoration work — Z= R%E & T F2 2 % £ - 4,021
Loss from manufacture and sales R EBRE
of furniture and fixtures MIEE 2 EiE - (730) } i

= 3,291
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For the six months ended 30 September 2012 HE-—Z——F N A=1+HI1L/~EA

7. DISCONTINUED OPERATIONS 7. RIEBEEH
(continued) (#)
The results of the discontinued operations, which have FIAE—2HRP 2 HAGE 2E KSR
been included in the condensed consolidated statement of IR\ R ETESEE T

comprehensive income for the prior period, were as follows:

Six months ended

30 September 2011

HE-ZT—F

NA=+RHILNREA

HK$'000

FHT

(unaudited)

(REEEZ)

Revenue WA 284,767

Cost of sales and services $HE RARTE A A (210,628)

Other income, gains and losses HAb e - Mas R EE (407)

Selling and distribution costs SHE R A (19,084)

Administrative expenses TR (45,307)
Interest on bank loans wholly ARRERNZEER

repayable within five years ZIRITERFE (1,258)

Profit before taxation BR A AT 8,083

Income tax charge Frigfisz (4,792)

Profit for the period PNy 3,291
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(LOSS) EARNINGS PER SHARE 8.

For the six months ended 30 September 2012 HZE—Z

From continuing and discontinued operations

The calculation of the basic and diluted (loss) earnings per

share attributable to the owners of the Company is based

on the following data:

(Loss) earnings

R Ol 48) 24

2 H #7404 Ik RE SR

——FNA=THIKNER

ARRREB ARG 2 BRERREE (B

1B) BARE T FAE

(15 ) 2

Six months ended 30 September
BEAA=1+RHLEXEAR

2012 2011
—E-=F —ET——%F
HK$’000 HK$’'000
FET FAT
(unaudited) (unaudited)
(REEEZX) (REEEZ)
(restated)
(&%)
(Loss) profit for the period FRLARTE
attributable to owners BRER
of the Company for K#E (B18) &85
the purposes of basic i N/NCIE 2 DN
and diluted (loss) earnings FE(G A ER (E518)
per share gl (6,764) 10,456
Number of shares Wt ¥ H
Six months ended 30 September
BEhRA=1+HILAKEA
2012 2011
—E——fF —ET——fF
’000 000
TR T
(unaudited) (unaudited)
(REEEX) (REEHEZ)
(restated)
(&%)
Number of ordinary shares AT EFRER
for the purposes of basic NEEE (B518)
and diluted (loss) earnings BNz &R
per share f& 2k B 1,600,000 1,600,000

The number of ordinary shares for the purposes of basic

and diluted (loss) earnings per share has been adjusted

retrospectively to reflect the impact of Share Subdivision as

described in note 16.

AU E S RER RS (5iE) BA
RS E BAEREMATE - AR

Pt B A0 Hr AR i SR EY

Ao

e
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For the six months ended 30 September 2012 #HE_—ZT——F A B =F+HI/NEA

8. (LOSS) EARNINGS PER SHARE (continued) 8.

From continuing operations

The calculation of the basic and diluted (loss) earnings per
share from continuing operations attributable to the owners
of the Company is based on the following data:

(Loss) earnings figures are calculated as follows:

Tl (siR) B (4)
A B R T

ARRHEEAREREREEB 2 BRE
AN E (B1R) B TIRE T 7B+

orad
=N
>t

(B8 BB FAEMT

Six months ended 30 September
BEAA=1+HIEREA

2012 2011
—F—=F —F—F
HK$’000 HK$’000
FTHET THTT
(unaudited) (unaudited)

(REER) (REEZ)

(Loss) profit for the period attributable 72 &% A A FE(H A HA

to owners of the Company (E18) &= (6,764) 10,456
Less: Profit for the period from B ANATHER A
discontinued operations FEIERB R LE
attributable to owners REEBKZ
of the Company N - (3,603)
(Loss) profit for the purposes AT ERBIFELE
of basic and diluted (loss) X ERERLEE
earnings per share (BR)EBNz
from continuing operations (B18) & A (6,764) 6,853

The denominator used is the same as above for basic and
diluted (loss) earnings per share.

f,
r
N

;

PR HBE RS EERER RIS
(&58) BFIEHER -



10.

11.

For the six months ended 30 September 2012 EHZE—-ZF——

(LOSS) EARNINGS PER SHARE (continued)

Basic earnings per share for the discontinued operation
was HKO0.22 cent for the six months ended 30 September
2011, based on the profit for the period from discontinued
operations attributable to the owners of the Company of
HK$3,603,000 and the denominator used is the same as

above for basic earnings per share.

During the six months ended 30 September 2012, the
computation of diluted loss per share does not assume the
conversion of the outstanding convertible bonds since their

exercise would result in a decrease in loss per share.

There was no diluted earnings per share presented for the
six months ended 30 September 2011 as there were no

potential ordinary shares outstanding during that period.

DIVIDEND

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company (the
“Directors”) do not recommend the payment of an interim
dividend.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the period, the Group acquired property, plant and
equipment at a cost of approximately HK$161,000 (six
months ended 30 September 2011: HK$1,382,000).

TRADE RECEIVABLES AND
PREPAYMENTS

The Group’s credit terms for its interior decoration business
are negotiated with its customers and are usually 6 months
to 1 year. The credit terms granted by the Group to other
trade debtors are normally 30 days.

10.

11.

FRA=THIERER

B Ol iR) B4 (4F)

RIHEEEBREBZE-_T—FNLA=T+
Eﬁ/—dlﬂ ZEBREARBFR0.2284
TR AR ARIEE AR R LSS
1% 2 Z 2% 73,603,000/ 8 L5 & - M FT
FRZzHAEHE Pl ESREARRFER
[ o

BE_Z——FAA=THLXEAR &
BEEREEERY ERR W ARB R Z A&
REFCEER  RRRZFAIRRES
HMTTESEMEBRERRD

Az —FNA=Z+HIEANEAE
BIERFTE 2 T@E G, - B E 251 5Z
B G REE AR -

B8

RAER F—2HBPAWES R - SIKK
BRRERE - AARER((EE]) T

R EREARE -

WA~ R B

2 581

REN - NEBREWE - BFE RRiER

BERMNR161,0008T(BE-S—=F A
A=+HI1EREA : 1,382,000/87E) ©

Wi B 5 M 9 e
T RIE

AEEREFARMEBE P HEZEEH
—RNFAREAZE—F - AEEGTEHM
B SRR EER—RAS=TH¢
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For the six months ended 30 September 2012 & ZE_—=

11.

12.

\/, i

;

TRADE RECEIVABLES AND
PREPAYMENTS (continued)

The following is an analysis of trade receivables by age,
presented based on the invoice date (net of allowance for
bad and doubtful debts):

11.

——FAA=1THIEREA

B i S 5% M 9 e
TN K IE (A7)

JEWE 5 BRI (IR REERBEBR) IHER
B2 BRI

30.9.2012 31.3.2012

—E—_F —E——4F

hB=+H =A=+—H

HK$’000 HK$'000

T THTT

(unaudited) (audited)

(REER) (&%)

0 - 30 days TE=+H 3,622 18,691
31 -90 days = +t—HEATH 731 646
> 90 days N+BRE 7,911 3,255
12,264 22,592

At 30 September 2012, prepayments of approximately
HK$30,900,000 (31 March 2012: HK$3,126,000) represents

prepayments on inventories to a supplier.

AMOUNTS DUE FROM/TO RELATED
COMPANIES

The amounts are unsecured, non-interest bearing and are

repayable on demand.

12.

RZZE——FAA=Z+tHZENRYD
30,900,000 L (ZE—=—F=A=+—
H : 3,126,000/ 7T ) &A — &t ER < it
MIFETEMNK -

WEW, WA B3 2 W]
AR IH

ZERBREER - RENAREBRKE
& o
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For the six months ended 30 September 2012 HE—Z——F AL A=F+HIL/~EA

13. TRADE PAYABLES 13. FEAT® 5 IRIE

The following is an analysis of trade payables by age, N E SERIBREE R ZBREEDITT ¢

presented based on invoice date:

30.9.2012 31.8.2012
—E——F —E——4F
hB=+H =—A=+—H
HK$’000 HK$’'000
FExT FAT
(unaudited) (audited)
(REEEZX) (fe&==%)
0 - 30 days TE=1+H 10,350 21,311
31 -90 days —t+—HZE=NIT+H 480 3,181
> 90 days NTBRE 13,906 10,461
24,736 34,953
14. BANK AND OTHER BORROWINGS 14. S8R4T J HAth 855k
During the current period, the Group obtained new RARA - A& B & 15 51 & 55,000,000
borrowings of HK$5,000,000 (six months ended 30 BL(HEZTE—FNA=THLEARE
September 2011: nil) and repaid bank and other borrowings A:8E) WEHERRTEEMERLD
in full of approximately HK$10,525,000 (six months ended 10,525,000 (B EZE =T ——F 1L A
30 September 2011: HK$16,591,000). =+HIEANEA : 16,591,000878) © &
>N
15. CONVERTIBLE BONDS 15. WA 27 il |
p=2——n A=+ e,
Pursuant to the announcement dated on 23 August 2012, BER—ZT——FN\A=Z+=BFI% A
all conditions precedent under the placing agreement and fi BRSO RA-T—Z—FtHA=
the supplemental placing agreement, which were dated EZFE-——FtA=1T—H8

30 July 2012 and 31 July 2012 respectively, have been AR ERRE A L REER
fulfilled and convertible bonds with aggregate principal Bt AARRZE——F/)N\
amount of HK$96,000,000 were issued at par with (M34T B8 ) RE(ER 2B _
conversion price of HK$0.3 per share to six independent 4 #2858 /5 96,000,000 75 7T &) AT IR E 2 -
parties on 23 August 2012 (the “Issue Date”). EIRE R FRARK 0.387T o



15. CONVERTIBLE BONDS (continued)

The convertible bonds are denominated in Hong Kong
dollars and carry interest at 3% per annum. The holders of
the convertible bonds are entitled to convert the bonds into
320,000,000 ordinary shares of the Company (“Conversion
Shares”) at initial conversion price of HK$0.3 at any time
from the Issue Date to the maturity date falling on the
third anniversary from the Issue Date, subject to the anti-
dilutive adjustment due to change in capital structure of the
Company (including share consolidation, share subdivision
and capitalisation issue and other events which have dilutive
effects on the issued share capital of the Company as set
out in the subscription agreement). The Conversion Shares
shall rank pari passu in all respects with all other existing

shares outstanding at the date of the conversion.

During the Period, no convertible bonds were converted into
ordinary shares of the Company. The amount is repayable
on 24 August 2015 (the “Maturity Date”). If the convertible
bonds have not been converted up to the Maturity Date,
the holders can request the Company to redeem the

outstanding convertible bonds at principal amount.

The Company can redeem the convertible bonds in whole
or in part, at par together with all interest accrued on it, by
giving not less than 30 nor more than 60 days’ notice to
the bonds holder(s) at any time from the Issue Date to the
Maturity Date.

15.

For the six months ended 30 September 2012 #HZE—-Z——FNA=F+HIL/~EA

Al AR 27 (4F)

RS ERABTTEE LREF3%
B ABREEFKEARER R
FHEERTHAAR=ZBFRNZH
EHEER RS EREZROIBTT
# & 2 ¥ # 320,000,000 % & 2 A
TaR(ErKRA ) ETRARA
BRARBEFH(BERN A ROF
A BERNEBTERRBEHZAALE A
RAEBTRAERE ST ENEMEM)
Y ARBEERE - BRRDERA L E
YRS AR A EMRERNZEER

FHAL ©

RABEA - =& AR R E R S R R AR
NEIEBED - IMRESEERRS
E-RFNA-THEATHHAD - 7]
BRESEEIHBEDARTER  BFEAA
A SRR BIRA £ [ B R 5 ) m] #R i
&% o

RETEESE R BE - AR B ATRER
BBRAEFHAAZBLTPRNI0BETZ
760 B EBRATEAN - AEEIN EEATEET
M EFEE 2 BB AR ES o
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For the six months ended 30 September 2012 HE—Z——F AL A=F+HIL/~EA

15. CONVERTIBLE BONDS (continued)

The convertible bonds contain two components, liability
and equity elements. At initial recognition, the fair value of
liability of approximately HK$64,192,000 was recognised
with the residual value of approximately HK$31,808,000,
representing equity element, presented in equity heading
“convertible bonds reserve”. Transaction costs relating to
the liability component of approximately HK$1,755,000
are included in the carrying amount of the liability portion.
The effective interest rate of the liability component is
17.90% per annum. Deferred tax liability of approximately
HK$5,538,000 was recognised to convertible bonds reserve

on initial recognition.

During the Period, interest charged on the convertible
bonds of approximately HK$1,198,000 was debited to profit

or loss.

15.

AR r ()

AMREFESABERESMIBY o K]
S HEREE - #)64,192,000 8 T ER B R
& A FE - #{E4731,808,000/%5 r (B4
mab ) TR FIE [ AT RIRE S
#l- BEXD P RNR 5 EH1,755,000
BT ABBEBHREME - BEBHH
EBEARABEFF17.90% ° #5,538,000 8
TRIEER B A ER YIS EREER AN
BREHHE -

RAMBEA A@RESMNEXHA
1,198,0007/87T » WHBaEAHIER
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For the six months ended 30 September 2012 #HE_—ZT——F A B =F+HI/NEA

16. SHARE CAPITAL 16. BA
Number Nominal
of shares value
o EE HE
HK$'000
FET
(unaudited)
(REEER)
Ordinary shares: EiEAR
Authorised ETE
At 1 April 2011 and RZE—FOA—H K
31 March 2012 —T——F=A=+—H
of HK$0.10 each SRMEE0.10/87T 400,000,000 40,000
Increase by way of share BB P4
subdivision (Note) 300 (BI=E) 2,800,000,000 -
At 30 September 2012 R-ZE——FNA=+H
of HK$0.0125 each FHME0.01258 T 3,200,000,000 40,000
Issued and fully paid EEITRAE
At 1 April 2011 and R-ZZE——FMA—BK
31 March 2012 —E-—F=H=+—H
of HK$0.10 each EFRMAEE0.10/ETT 200,000,000 20,000
Increase by way of share AN
subdivision (Note) 80 (BI3E) 1,400,000,000 -
At 30 September 2012 RZE——FNA=+H
of HK$0.0125 each SHMAE0.01258 T 1,600,000,000 20,000
Note: Pursuant to an ordinary resolution passed by the Miak - BERER T ——FRAANBRITZRE
Shareholders at the special general meeting on 9 May FRIRE FAT@iRy —HERRER - UKk
2012 and upon the fulfillment of all of the conditions as RIZE——FMA - +=H 3@ EpT 2
set out in the circular dated 23 April 2012, each existing 2EMEMEEKE - AR RIRAFFREE
issued and unissued share of HK$0.10 each in share 010B L2 RBEBEITRAEITRG HIF
capital of the Company was subdivided into 8 shares of A8 B R EE0.0125% T ik 5 ([ B 12 3
HK$0.0125 each (“Share Subdivision”). Immediately ) - ZEROIFAN_Z——FHHA+H
upon the Share Subdivision becoming effective on 10 May AR - AR EDE E IR AN & 40,000,000 7
2012, the authorised share capital of the Company was JC * 9 £ 3,200,000,000 IR 4B (5 + E AR
HK$40,000,000 comprising 3,200,000,000 subdivided 1,600,000,000 R 7 4R AR 15 /5 2 B 1T R B2
shares, of which 1,600,000,000 subdivided shares were in B&im -

issue and fully paid.
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For the six months ended 30 September 2012 HE—Z——F AL A=F+HIL/~EA

17. RELATED PARTY TRANSACTIONS 17. BAMHEAZ S

Apart from the amounts due from/to related companies as BRFAMIZE 12 Frif5E 2 FEUR e REIE A R
disclosed in note 12, during the period, the Group did not BRIEAN - AANERA - AR E I R AT
have any related party transactions (six months ended 30 R (BEZZE—FNA=F+HIE A
September 2011: paid rentals and building management ﬂ CAARRREEARRRAESEHEEE
fees of approximately HK$1,295,000 in respect of the EnEn—BAnINAER 2
Group’s office premises, showrooms and warehouses to a ’&iﬂﬂi R E  ERHENYMEEES
company in which certain ex-shareholders and ex-directors #91,295,000787T) ©

of the Company have significant beneficial interests).

Compensation of key management personnel FEEBAH Z i
The remunerations of key management personnel for the AHFEEIBABFHMOT ¢

period are as follows:

Six months ended 30 September
BEAA=T+HLEAREA

2012 2011
—E-—F =%
HK$’000 HK$'000
FERT FHET
(unaudited) (unaudited)

(REER) (RIE=EZ)

Short-term benefits HHAE R 3,469 5,499 N
Post-employment benefits fE A& 29 236
-
3,498 5,735 ty
£
The remunerations of key management is determined by the FEEBAE ZHMB AR RN ¢

Company’s remuneration committee having regard to the BEBARBETSBEERE °
performance of individuals and market trends.



18. CONTINGENCIES AND COMMITMENTS

On 5 January 2006, Winmost Enterprises Limited (the
“Plaintiff’), a competitor of the Group, lodged a claim
against the Company and CLI Design (HK) Limited
(formerly known as Decca (HK) Limited), a subsidiary of the
Company, of approximately HK$3,000,000 for defamation
by distribution and republication of defamatory words
related to the Plaintiff. On 7 February 2012, the Plaintiff
filed an amended claim against the Company and CLI
Design (HK) Limited for damages for loss of profits related
to the defamation of approximately HK$7,900,000. On 29
October 2012, both parties attended a case-management
conference before the Registrar of the High Court in
chambers, whereby they were directed to file supplemental
witness statements with the Court before setting down
the case for trial. The Directors based on legal advice,
considered that the aforementioned legal action is too early
at this stage to assess the ultimate outcome. Accordingly,
no provision is required to be made in the condensed

consolidated financial statements.

As at the end of the current interim period, the Group has
capital expenditure in respect of acquisition of a property for
accommodation purpose for staff or Directors contracted
for but not provided in the condensed consolidated financial
statements of approximately HK$16,625,000. The total
consideration is approximately HK$17,500,000.

18.

For the six months ended 30 September 2012 #HZE—-Z——FNA=F+HIL/~EA

SR T IH R R i

RZZZERF—AHRB  AKEBRFHTF
Winmost Enterprises Limited ([ R4 |) gt
RAIRARTIMBARIERR (BEE)E
AR (AIEERE(FE)ERRAA DER
BERMEBHIRE 2 S BEKE
% - 1R H B % 493,000,000 7T ° =
T—_F_AtH RERXEYARRFR
ERRET (BB BARARZETRERAE
28 o 55 P38 B B 5 M) HB 2R 2R 1E 497,900,000
BIL-R_TE—_F+A-+hILB &x
2MEANSZEERAEEREQRNER
BRIEEE  WEERAERGEZIEEE
MABRME - ARFES - REBEZERZ
ER  BEFRRELMRETEHERBE RN
BFEH SR ADRAEET - Bt - AL
BB WMERARE R EEL R -

RAFREIZERE - ANEEEFTHERNE
BRI R N BB E AN SRR
#416,6250008 0 WIBEWEIESR
BIXEZRERAE FRAERENR
17,500,000 7T °
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