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Chow Tai Fook Jewellery Group Limited is a leading jeweller in Mainland China,
Hong Kong and Macau. The Company was listed on the Main Board of The
Stock Exchange of Hong Kong in December 2011 and has become the world’s
largest jeweller by market capitalisation. Chow Tai Fook is now a constituent
stock of the Hang Seng China 50 Index and Hang Seng Mainland 100 Index.
Its principal products are mass luxury and high-end luxury jewellery products
including gem-set jewellery, gold products, platinum and karat gold products,
and watches.

The Group’s iconic brand “Chow Tai Fook” and long-standing history of
over 80 years of operations represent key competitive advantages of its
business. The Chow Tai Fook brand is recognised for its trustworthiness and
authenticity and renowned for its product design, quality and value.

The Group has an extensive retail network, with over 1,700 points of sale

in Greater China, Singapore and Malaysia. It also has a growing presence

in e-commerce. The Group’s vertically integrated business model gives it
effective and tight control over the entire operation chain from raw material
procurement, design, production, to marketing and sales through its extensive
retail network.
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Financial Highlights
B mE

Revenue Profit attributable to Earnings per share
EHERH owners of the Company BREF
A RER ABAEEF
HK$ million & &8 7T HK$ million B &8 7T HK cent 711l
2,691.5
25,436.0 30.1
23,874.5
1,824.7
18.2
13,315.0 11755 s
1HFY2011  1HFY2012  1HFY2013 1HFY2011  1HFY2012  1HFY2013 1HFY2011  1HFY2012  1HFY2013
0MFBREFE 20120 HER 20138 BER 2011BBERE 20120 REFE 20130 REE 0MPREE 20128 HER 201381 B R
k¥ H¥EF H¥EF 5 k¥ k¥ H¥F ¥ F¥F
THFY2013 HFY2012 THFY201
2013 NEE 20128 BUAF & 2011 BN JE
b¥g FyF FyF
HK$ million HK$ million HK$ million
AEET BEET BEET
Revenue & %% 23,874.5 13,315.0
Gross profit EF 7,140.9 3,701.2
Operating profit @ L& FEO 3,697.1 1,557.1
Profit for the period EffE% F 2,820.9 1,223.2
Profit attributable to: LATN A L EMEEF ¢
Owners of the Company AR FI#HA A 26915 1,175.5
Non-controlling interests 3E{ZER%HE RS 129.4 477
Earnings per share (HK cent) ®IRZEF (1) 30.1 13.1
Dividend per share (HK cent) RS (G&{l) n/a ~NEMA n/a ‘~NafA
% %
Gross margin EF| & 29.9 278
Unrealised hedging loss/(gain) on gold loans
and bullion forward contracts
HEEBERESERMEHOAREREREE, (k) 12) 1.3
Adjusted gross margin @ & FHEEF|E® 28.7 29.1
Operating margin® K& A= 155 1.7
Unrealised hedging loss/(gain) on gold loans
and bullion forward contracts
B EERESRBANRERENEE (W) 1.2) 13
Adjusted operating margin @ LA LEFHER® 143 13.0
Net margin JFFH & 1.8 9.2
) Earnings before net interest and taxation
@ Earnings before net interest and taxation, divided by revenue
& Adjusted gross/operating margin, a non-IFRS measure, eliminates the effect of unrealised hedging loss/(gain), which the Company believes is
useful in gaining a more complete understanding of its operational performance and of the underlying trends of its business
o BRATRF
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Revenue by geography Revenue by product

1HFY2013 1HFY2013
2013 EFEE L¥ 5 2013 EE L¥5F
R BEI D HE X REMEDNEXR

Revenue by operation model

1HFY2013

2013 EFEE L¥F
REBEENEDNEXEE

B Mainland China B At M Gem-set jewellery TR 5 & £
[ ] HK, Macau and other Asian markets B Gold products E&Em
BB RFREMEENTES W Platinum/karat gold products $1% /K< 2 &

0 Watches $#k

Note: The percentages calculated could include minor rounding differences
Wiz : BoLETEERABARUER

M Retail &
B Wholesale #t3%

As at As at
30 September 2012 31 March 2012
BZE2012%F HZE=20129F
9H30H 3H31H
HK$ million HK$ million
BEET HEAT
Current assets EEE 42,305.0 45258.3
Current liabilities i8I & & 14,331.1 14,218.0
Net current assets BNV & & FEE 27,973.9 31,040.3
Net assets &= F5E 30,285.8 29,573.0
Total assets EEER 44,810.0 474143
Net gearing (%)@ JFE KRB FELLEK(%)@ 19.2 16.2
@ Aggregate of bank borrowings, gold loans, net of pledged bank deposits and bank balances and cash, divided by total equity
“w RITERRESEE 2 BB (NREERRITERRBITEBRERS) WK IAER BT
AXEKREEEBRAR] 2012/2013 PHEATRS 03



Chairman’s Statement
FEREE

“Chow Tal Fook achieved record sales,
despite the unfavourable conditions.”

N

-

=5 A5 L MM TOD 432
B E &S IRIER

PN

Dear Shareholders,

The first six months of the financial year 2013 were volatile and full of
challenges, amid the stronger-than-expected macro-economic headwinds
and the outbreak of anti-Japanese sentiment in Mainland China. Despite the
unfavourable conditions and an extraordinarily high base of comparison
from last year, Chow Tai Fook achieved a record sales of HK$25,436.0 million,
with a 6.5% revenue growth compared with same period last year. Our
planned network expansion of reaching a total of 2,000 POS by the end of
financial year 2014 is also on track. We opened a net of 105 new points-of-
sale (POS) during the reporting period, mainly in Mainland China’s Tier Il
and lower tier cities.

The retail market in the Greater China region however experienced a
slowdown during the reporting period, resulting in a drop of 1.7% in Same
Store Sales. Coupled with the negative short-term impact on our bottom
line as a result of a non-cash gold hedging loss in September, our net profit
declined 32.9% to HK$1,892.6 million during the reporting period.

Mainland China is one of the world'’s largest consumer markets. Our large
retail footprint in Mainland China helped keep Same Store Sales in Mainland
China positive at 3.4% during the reporting period, while the overall Same
Store Sales was down slightly by 1.7%. Being one of the earliest players that
penetrated into Mainland China’s inland and lower tier cities places us in a
very strong position and gives us a huge advantage in ensuring continued
market leadership. While many of our local and international peers have just
begun to tap the potential of smaller cities, our early strategic investments
in these cities are now paying off in terms of both market share and
profitability underpinned by growing customer loyalty and valuable market
insights.

M EHERRIER IS S ©

BAIRR

2013 EEH NEAAMISERERE - hBEE - BN
REEEYBRBHEE  PEAGERERBIELE -
BECLARERS  NMEEFHERESFEES AKX
EE I ERE IS 254360 B BB TN S SEBR
EFREHILR65%  HFIR 20148 BUF E RER &
2,0001E = E 2 Wi woR T 8 IR N B 1T - AR 4 H7
RFEFZI105EFZE  F2URPEAH =R L
BORARIT o

AW RPEWERNTETSRMERARNEPIRE - U
HRAEHETK17% SN LNLANSSEReESY
HEE - HERMANFREBREENTNZE SR
IR EHNE RN N E32.9% £ 18926 ABETT

HEAEZHREAREETIS 2 — - BFIRHEAM
BAERANZTERY AP REAMHREHENRE
HIARET34% M1 & - 8 A& B 6 B8 5 31 & K
17% ° RPIREFP —KFKL R EAMALERBIRAR
BHHEE  ERMAZTRENER  BURRMSE
T E KBS - BN DB RSN ERRBIRE S FHER
REPTEEN - P FEAB LW TEITREIER
B BERPLHMENBEHREAMABELNHTIHE
o BAIRZERTOTISEEXMANENTHED
RS o
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Chow Tai Fook is proud to be one of the leading Chinese jewellers. We were
selected as a constituent stock of the Hang Seng Mainland 100 Index in June
2012 and the Hang Seng China 50 Index (“China 50 Index”) in September
2012, less than a year following the listing. We are one of only 34 Hong
Kong-listed companies in the China 50 Index and the first and only jeweller
included in this index since it was launched in June 2008.

As the Chinese economy continues to transform, and the purchasing power
per capita strengthens, consumers’ demand and shopping behaviour evolve
as well. In the face of market changes, our proven vertically integrated
business model allows us to promptly fine-tune our product mix and our
advanced IT infrastructure and management information system enables us
to closely monitor consumer preferences and individual POS performance.

Our fundamentals are strong, our business model is designed for long-term
success, and our management is focused on market-driven strategies and
product innovation to drive substainable sales growth. As we enter the next
six months, typically the busiest season with Christmas, Chinese New Year
and Valentine’s Day, we will strive to execute our business plans well to
maximise profits and shareholder value.

In closing, we recognise that the retail market slowdown in Hong Kong and
Mainland China may have worried some investors. However, what is
important is that our medium- and long-term growth outlook remains
positive and optimistic, and our strategic plans and business goals remain
intact. We appreciate those shareholders who take a similar long-term view
of our business.

I would like to take this chance to thank our board of directors for their
service in guiding the Group in the past and into the future. | would also like
to thank our hard-working and loyal employees for their concerted effort
and collective contributions to the Group.

Dr. Cheng Kar-shun, Henry
Chairman
Hong Kong, 29 Novemlber 2012
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Management Discussion and Analysis
BIRE T mE ST

Financial Review

During the first six months of the financial year 2013 (1HFY2013), the Group
recorded a revenue of HK$25,436.0 million (1HFY2012: HK$23,874.5 million),
representing an increase of 6.5% over the same period last year. The growth
in this period was mainly fuelled by the expansion of its retail network and
increasing demand for mass luxury jewellery, especially for event-driven and
festive celebrations.

The Mainland China business segment recorded a revenue of HK$14,038.1
million (1HFY2012: HK$13,371.4 million), posting a growth of 5.0% from
1HFY2012, while Hong Kong, Macau and other Asian markets recorded a
revenue of HK$11,397.9 million (1HFY2012: HK$10,503.1 million), increased
8.5% from the same period last year.

The Mainland China market continued to represent the Group’s major source
of revenue, accounting for 55.2% (1HFY2012: 56.0%) of the total revenue.
Given the increasing number of Mainland tourists in Hong Kong and Macau
and the steady rise in their per capita disposable income, Mainland tourists
constituted the largest customer group of the Group, as evidenced by the
fact that 52.8% (1HFY2012: 49.3%) of the total revenue in Hong Kong and
Macau was settled through China UnionPay or in RMB (cash). As such, the
Group believes 78.9% (1HFY2012: 77.7%) of its total revenue was originated
from Mainland Chinese customers.

The Group recorded a decline in overall Same Store Sales of 1.7% for
THFY2013 (1HFY2012: an increase of 61.9%). Among which, Same Store
Sales in Mainland China increased 3.4% (1HFY2012: 45.3%) and Same Store
Sales in the Hong Kong, Macau and Taiwan segment fell 6.3% (1HFY2012: an
increase of 78.5%). The decline in Same Store Sales Growth for THFY2013
was mainly attributable to the weak consumer sentiment and the high base
of comparison in the same period last year.

Sales of the Group’s principal products, namely gem-set jewellery and gold
products, accounted for 22.7% (1HFY2012: 23.6%) and 55.5% (1HFY2012:
53.1%) of the total revenue, respectively. Sales of gem-set jewellery rose 2.4%
to HK$5,779.3 million (1HFY2012: HK$5,642.7 million), while sales of gold
products increased 11.3% to HK$14,123.1 million (1HFY2012: HK$12,690.4
million). Meanwhile, the portion of sales of watches decreased from 7.7% in
THFY2012 to 5.9% in 1HFY2013, which was mainly due to a reduction of
watch POS from 85 in THFY2012 to 78 in THFY2013.

8175 0l

HE20130BFEHNEA (2013 BEE EFF) -
ANEESRIS L EEE25436 0 B BB T (20120 REE
F¥F - 238745EEE L) RAFRIHIEMNG65% °
HRMERFZHTENENBRNTHE I RKEL
HREERE LA ANFERKEENATHS o

01BHBFELFF FEANMERESEEES
14,0381 B BB L2012 FE EFF 1 133714 8H
BHEIL) B2 BFE EEFILRS0%  MES
B RHMENTMENEERENA1139798E BT
(2012 BN EE E¥4F - 105031 B BB TT) KEER
Hi F7+8.5% °

FREAMTISNABAEBRLEBNEZRR - (hEE
EFR55.2% (20128 BN F E EHF  56.0%) ° BB EH
SEL b 52 Y P 3 307 B B0 B ANETIE AN - BN _ B4 I A AT
TRERABEEE  AHWEREKARNEERANER
B BB ERE S AARE (RE) MG R
TG 82 ¥ 2528% (20128 KR F 8 k¥ F:
493%)EAI R —5t - Bt - AREREFEREFEAME
FREBERMAEETEET89% (012U MEE ¥
F777%) °

2013 EHF - AEBRENRIEHE TH1.7%
(2012 /B L4 - 38R 61.9%) » HeF » RERMD
B EJE &8 RE 534% (20128 I £ & ¥ F -
453%) + FERMER &k A EMEEHES B TE6.3% (2012
BIIRETE F¥ 4 BRT785%) ° 2013 IEE F¥ 4
MREHEEE TR  TEEAEBENESS  LEF
[F) B 1 ) LL BREL BFT o

AEETEERUBEERENAECERNEEES R
1G4 ¥ 5E227% (20128 UF & £ F : 236%) &
555% (2012 A FE EF 1 531%) - KB ERE &
RIS ERE L F24% 257793 B BB T (2012 MFE
F¥F 5642 7TEBAL) MESERMHYESEERE
R113% 21412318 8B 0 (20120 R F 8 L ¥ F -
12,6904 B &EB L) o Rk - SEERIHE MG L1 20128F
BEE FHENT T%EE 2013 EE L FMH5.9%
TEHNERTEYRH A X202 BFEE LFFERS85
ERZE 2013 B FE ¥ FH781E -
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The Group’s gross profit declined 6.1% from HK$7,140.9 million for 1HFY2012
to HK$6,705.7 million for THFY2013, while the gross margin decreased to
26.4% (1HFY2012: 29.9%). The decrease in gross margin was mainly
attributable to the unrealised hedging loss in gold loans and bullion forward
contracts.

The Group hedges the commodity price risk of gold by entering into short
positions, including gold loans and bullion forward contracts. Changes in the
fair value of gold loans and bullion forward contracts affect the Group’s cost
of goods sold, as these hedging instruments are used to hedge against gold
price fluctuations in the Group’s gold inventories. While the long-term effect
of long and short positions in gold is expected to net out each other through
the sales of gold products, the Group may experience a short timing
difference between the time when any losses on hedging instruments are
charged to the cost of goods sold and the time when sales of hedged gold
inventories are recognised, when the Group takes a snap-shot position at
the end of a particular reporting period. In practice, however, losses on
hedging instruments in a particular period would be recovered by
corresponding gains in the subsequent periods.

As there were rapid increases in gold prices in the month before the end of
THFY2013 (the price of gold as at the end of 1HFY2013 was approximately
8% higher than the average purchase price of the Group’s corresponding
gold inventories), the abovementioned timing difference caused the gross
margin of the Group to decrease by approximately 2.7% for 1HFY2013
(THFY2012: increase by approximately 1.2%). If this effect is excluded, the
Group’s gross margin would have been 29.1% (1HFY2012: 28.7%).

The Group’s selling and distribution costs and administrative expenses
increased to HK$4,144.5 million (1HFY2012: HK$3,574.0 million) in THFY?2013,
representing 16.3% of total revenue (1HFY2012: 15.0%). Advertising and
promotional expenses increased to HK$403.9 million (1HFY2012: HK$273.3
million), representing 1.6% of total revenue (1HFY2012: 1.1%). The Group’s
advertising and promotional activities were strategically increased as the
management believes that such marketing efforts will help the Group to
increase market share as the market recovers. Rental expenses also
increased to HK$422.4 million in THFY2013 (1HFY2012: HK$284.7 million),
representing 1.7% of total revenue (1HFY2012: 1.2%), which was mainly
caused by opening of new POS and the renewal of some rental contracts
with higher rent in Hong Kong during 1HFY2013. However, rental cost as a
percentage of total revenue was still maintained at a relatively low level.

Due to the factors above, the Group’s net profit for the period decreased
32.9%, from HK$2,820.9 million in 1HFY2012 to HK$1,892.6 million in
THFY2013. The net margin decreased from 11.8% in 1HFY2012 to 7.4% in
THFY2013.

Basic earnings per share for 1THFY2013 were HK18.2 cents (1HFY2012:
HK30.1 cents). The Board resolved to declare an interim dividend of HK6.0
cents per share (1HFY2012: N/A).

AXEHREEEBRAR] 2012/2013 PHITHRE
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Management Discussion and Analysis
BIRE T mE ST

Business review

Overview

The first half of FY2013 was undoubtedly full of challenges for the jewellery
industry. The global economy was weak and volatile, due to the European
sovereign-debt crisis and the continued global economic slowdown.
Meanwhile, the growth of Mainland China weakened as exports was slower
than expected and imports fell. These indicated lower confidence in
domestic consumption and investment, as well as slowing retail sales
growth in Mainland China and Hong Kong. All these factors affected the
purchase sentiment of luxury goods, especially in the high-end gem-set
jewellery category. Consumers either restrained themselves from spending
or lowered their budget. Despite the aforesaid unfavourable macro-
economic conditions and an extraordinarily high base of comparison from
last year, the Group was still able to achieve a revenue growth of 6.5% in
THFY2013 as compared to THFY2012.

The Group’s reputation for delivering high quality and authentic jewellery
products over 80 years is a key factor in its continued success and
widespread brand recognition. The Group offers a full range of products,
ranging from mass luxury products that constitute the bulk of its sales,
high-end luxury jewellery, to trendy products tailored to the youth. The
mass luxury segment is absolutely core to the Group and accounts for most
of Mainland China’s jewellery market, while the high-end luxury segment is
created specifically for affluent and discerning customers. The Group’s
quality designs and craftsmanship strive to cater to Chinese customers’
increasing demand for sophisticated products. In addition, the Group has
also created products for the younger generation to capture their growing
consumption power and demand for jewellery products. The wide variety of
jewellery provided through these three product lines enables the Group to
reach an extensive range of customers across different age groups.

Jewellery POS HhEZES
Mainland China # B At
Tier | cities —#&#H
Tier Il cities —4R ™
Tier Il and other cities =#¢ & H b m
Hong Kong, Macau and other Asian markets
B BPIREMIMNTIS
Watch POS E#ZE 2
Total POS T&ER 45T

EE)

BE

HWHREEMS 20130 REELFFERI M Tk
B BN T HESCEIIRREERERE 22K
ERSEE - R HOBESKEEREEREOT
B BE R EAMIE RS - BREPRBER - BRAH
BEGEELEL  MPBEREESNT SRR
Fo FMEBARYETHESAESAMMEN  LHEE
ZEREERENED  BEXWHEBRBREES -
BEEHTFORBLEEBN M EEFOLBRERSE
Bim o AL 20128 BFE EHF - REER 20138 K
FE A FIELEIS 6.5% H B IR -

AEEOZFREREBENTIEREERMELNGE
B RAREB-ERUKY LR EERFRNREEE
= ARENERERNZ UL BEHEEEGLAER
MERAKEER BEKREEH ULFERFE KM
RS HER - TAREHER AT EENZLES 16
TENMIKRE TSN ARED  MBEERERNERER
BEkmmBERMmR - AEEABHARETERR
BABETHBHERMMRERINTR - Ihoh - BEFS
—REVHE N RHRE E A RETE N - AEE T
HHFERAFREEHER ARE=AKREERR
AT EAS BB A SRR NIRRT RFRE
HY RS R

Same Store Sales Growth (%) [R5 &8 & (%)
Mainland China # B At
Hong Kong, Macau and Taiwan & « B R & &

As at As at
30 September 2012 31 March 2012
HE20125F HE20124F Net change
9H30H 3H31H FEE)
1,541 113
1,448 108
207 9
726 46
515 53
93 5
86 8
1,627 105
1HFY2013 THFY2012
20138 B 20128 /E
b e
45.3
78.5
61.9

Overall 8
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Retail network

ZERE

30 September 2012 Total: 1,732 POS
20129F9A30 B 485t « 1,732AZE S
31 March 2012 Total: 1,627 POS
201243 A31 AR - 1,627 A= E %

Operation model
EEEN

30 September 2012 Total: 1,732 POS
20129F9 B30 485t : 1,732AT &2,
31 March 2012 Total: 1,627 POS
20129F3 31 B4 : 1,627 AT &R

30 September 2012 31 March 2012

30 September 2012 31 March 2012

20124694308 20124838318 201249AH30H 2012F3A318
| B Tier | —#3 |
[ ] Tier Il —4 [ ] Franchised 182
[ | M Tier Ill & others
=g R EA
| HK, Macau & other

Asian markets

i RPN E A IS

The Mainland China market

The Mainland China segment contributed 55.2% (1HFY2012: 56.0%) of the
Group’s total revenue in THFY2013, amounting to HK$14,038.1 million
(MTHFY?2012: HK$13,371.4 million). This proportion is expected to further
increase, which is attributable to the country’s continual urbanisation, the
growing affluence of the Mainland Chinese in terms of increasing per capita
disposable income and growing demand for luxury goods. In recent years,
the Group has focused on POS expansion in Tier Il to IV inland cities in order
to achieve a faster and broader coverage. These cities which experience
higher economic growth, are in general more resilient to global economic
fluctuations and see rapid expansion in their jewellery markets. At the same
time, the Group upgraded the positioning and branding of its POS in Tier |
and Il cities to cater to the sophisticated consumers in these cities.

In line with the Group’s strategy to continuously grow its market share in
Mainland China, the Group opened a net of 101 new POS in Mainland China
in THFY?2013, to further penetrate into other lower tier inland cities. Among
the new POS in Mainland China, 53.5% are located in Tier Il and lower tier
cities, while 40.6% are located in Tier |l cities.

As of 30 September 2012, the Group’s total number of POS in Mainland
China increased to 1,633 (31 March 2012: 1,532), representing 94.3% of its
total POS (31 March 2012: 94.2%).

AXEHREEEAR AR 2012/2013 FERE

M Self-operated HZ |

Sales channel

SHERE

30 September 2012 among 1,229
self-operated POS only

20124F9 A30 BB A1 220 E 4T &R
31 March 2012 among 1,159
self-operated POS only

201243 A31 HIZEt A1, 159 E ST EE

30 September 2012 31 March 2012
201298308 201238318

B Concessionaire
Counters &
[ ] Others £

HER TS

20138 E L BRI L EBEAEER RS
EFM55.2% (20128 R F 8 EHF  56.0%) + & FEE
14,0381 B BB T(20120 BFE E¥F 133714 H
EBEL) - BEEBRANFENEL - AR ERA LR
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Hong Kong, Macau and other Asian markets

In THFY?2013, revenue contribution from Hong Kong, Macau and other Asian
markets accounted for 44.8% (1HFY2012: 44.0%) of the Group’s total
revenue, amounting to HK$11,397.9 million (1HFY2012: HK$10,503.1 million).
Despite the global economic slowdown which affected the consumption
sentiment of luxury goods, especially in the high-end gem-set jewellery
product category, as well as the high comparison base in THFY2012, the
Group still achieved a steady sales growth of 85% in 1HFY2013.

Due to the recent economic slowdown, the Hong Kong and Macau markets
inevitably faced considerable business challenges in 1THFY2013. In general,
consumption sentiment of both Hong Kong locals and Mainland Chinese
visitors weakened and consumers became more cautious in spending in
view of the unfavourable economic environment. In light of this, it appears
that consumers have switched their spending to a higher ratio of jewellery
items necessary for special events and festive celebrations such as gold
wedding jewellery. Their purchases also shifted from high-end luxury pieces
to mass luxury products with an average selling price (ASP) of HK$2,000 to
HK$100,000. The increase in sales volume of mass luxury jewellery products
was the main driver of revenue growth during the reporting period.

As at 30 September 2012, the Group had a retail network of 99 POS (31
March 2012: 95) with a net increase of 4 POS opened in Hong Kong, Macau
and other Asian markets. The Group has also started to consolidate its POS
network in Hong Kong and relocated some POS to areas with higher
customer traffic so as to capture more sales opportunities and enhance POS
performance and efficiency.

Marketing and Branding

The Group is well aware of customers’ changing demand for jewellery and
consumption habits in Mainland China and Hong Kong. There is a growing
demand for gem-set jewellery products and stronger preference for more
stylish and contemporary designed jewellery pieces. In response to the
gradual change in customer appetite, the Group has spearheaded the offer
of a broader series of jewellery collections including gem-set, platinum and
karat gold jewellery products.

The Group adopted the use of quick-response (QR) code for mobile
marketing during the Mid-Autumn Festival promotion in Mainland China in
September 2012 and received an overwhelming response from its existing
members and their friends and relatives. The Group believes these initiatives
would become an important marketing channel to attract more customers
in particular the youth going forward.
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Mass luxury segment

Wedding and Diamond Collections

The wedding market is booming and the Group strives to seize this valuable
business opportunity by strengthening its marketing efforts to promote
“The Perfect One Wedding Collection”. This collection, introduced in May
2012, was extensively promoted through a series of advertising channels
including print and online media, TV commercial and outdoor billboard, etc.
These promotions were highly effective and received encouraging customer
response. In addition, to further its aspiration to become the most
trustworthy diamond specialist, the Group launched the “Revolving Charm
Collection” and promoted “The Perfect Mark Collection” in August 2012. The
sales of wedding-related jewellery and diamond products contributed a
significant share to the Group’s total sales in THFY2013.

Mass luxury gem-set jewellery products maintained a sustainable growth in
sales as nowadays customers purchase jewellery products not only for

wedding and gifting, but also as self-rewards. Sales contribution of gem-set
jewellery products with ASP below HK$100,000 increased during 1HFY2013.

High-end luxury segment

“L’histoire de Couleurs” Fine Jewellery Private Preview

In August 2012, the Group held the “L’histoire de Couleurs” Fine Jewellery
Private Preview in Hong Kong to showcase the HK$3 billion worth of private
collection of the Group’s Honourary Chairman, Dato’ Dr. Cheng Yu-Tung,
GBM. It was an exclusive event for Chow Tai Fook’s selected members and
prestigious guests. The spectacular 102.88 carat round-cornered square step
cut fancy vivid yellow diamond was the major highlight among all the
precious coloured stones exhibited in the event. The showcase of
exceptionally valuable and rare rainbow diamonds was to further exemplify
the Group’s strength and leading position in Greater China’s jewellery
market.

“Stars in the Starlight” Jewellery Auction

The 2012 Chow Tai Fook Jewellery Auction “Stars in the Starlight” was held
in April 2012 in Hong Kong where 12 sets of jewellery masterpieces were
auctioned. This annual event was organised to promote Chow Tai Fook’s
prestigious image. Only selected Chow Tai Fook members and prestigious
guests from Mainland China and Hong Kong were invited to this glittering
auction experience.

Youth-line

Bao Bao Family 10th Anniversary

To celebrate the 10th anniversary of the Group’s popular in-house designed
"Bao Bao Family” collection, the Group has launched 50 sets of a special
edition collection designed with coloured diamonds and gemstones. One
special edition collection set was donated to the 2012 BAZAAR Stars
Charity Night in Beijing for charity auction and helped raise RMB800,000 to
aid a charitable organisation in Mainland China.
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Chow Tai Fook Membership Programme

In order to build customer loyalty and attract new customers, the Group
launched a brand new membership programme on 10 September 2012 in
Hong Kong and Macau. It introduces the unprecedented “rebate coupons”
as a reward scheme, and delivers special privileges and concierge services
to prestigious members so as to encourage repeat purchases. In Mainland
China, the membership programme had approximately 800,000 members as
of 30 September 2012.

E-commerce

The Group’s e-commerce business grew rapidly during the first half of
FY2013, as evidenced by a revenue growth of more than three-fold in
comparison to THFY2012. For 1HFY2013, the average daily traffic of the
Group’s major e-commerce platforms including Chow Tai Fook eShop, Tmall
and 360buy recorded over 78,000 hits, while its official Sina and Tencent
Weibo accounts had more than 490,000 followers in total. Chow Tai Fook
was continuously ranked the “Best Selling Jewellery Brand” on Tmall. Chow
Tai Fook is also constantly ranked among the top five in terms of search
rankings on Baidu. The Group believes its e-commerce channels will
continue to extend its customer reach, especially to the younger customers,
which will enable the Group to enjoy the blend of online and in-store sales
channels in the future.

Development Projects

To meet the needs of the changing and growing jewellery retail market and
support its future business growth, the Group has embarked on the
development of Chow Tai Fook Jewellery Park in Wuhan, Hubei, and a new
Mainland China headquarters building in Yantian, Shenzhen. The ground-
breaking ceremony of Chow Tai Fook Jewellery Park was held in August
2012. This integrated production and logistics centre will become a large-
scale production base covering a production plant, a national distribution
centre, a sale exhibition and visitor centre, a craft training centre and other
supporting facilities. Upon completion of the first phase in 2016, the
Jewellery Park will help enhance production efficiency and capacity and
further increase the proportion of self-produced jewellery. The new Mainland
China headquarters in Shenzhen is expected to be operational by the end of
2013.

Risk Management Committee

In July 2012, the Group established the Risk Management Committee which
is comprised of senior executives of the Group. The Committee is
committed to establishing and maintaining a robust and practical risk
management framework to manage operational, financial and compliance
risks. The Committee aims to ensure that effective internal controls and
continuous improvement measures are in place to mitigate risks with
respect to the conduct of the Group’s business.
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Achievement and Recognition

Chow Tai Fook made significant achievements and received various awards
in THFY2013.

Shortly after being listed in December 2011, Chow Tai Fook was selected as
a constituent stock of the Hang Seng Mainland 100 Index and the Hang
Seng China 50 Index, in June and September 2012, respectively. Chow Tai
Fook is the first and only jeweller selected by the Hang Seng China 50 Index
since it was launched in June 2008.

Over the years, the Group has always been devoted to further the
advancement of the jewellery industry. This is also the reason why the
Group fully supported the newly launched independent and impartial JNA
(Jewellery News Asia) Awards held in September 2012 to honour and
recognise remarkable achievements, excellent industry practices and
outstanding talents within the industry. Among other award-winning
companies, the Group was honoured to receive the “3 Decades of
Excellence” and “Brand of the Year” awards at the JNA Awards ceremony
as recognition of the Group’s leadership, creativity and exceptional product
quality.

Recently, the Group’s Fei Cui Testing Centre, run by a team of professional
in-house jewellery gemmologists, was accredited by the Fei Cui (Jadeite
Jade) Certification Label Scheme of The Gemmological Association of Hong
Kong in June 2012, as well as the Hong Kong Accreditation Service (HKAS)
in August 2012 under the Hong Kong Laboratory Accreditation Scheme
(HOKLAS) with ISO/IEC 17025:2005. These are recognitions to the testing
centre for achieving international competence of testing, calibration and
management.

Prospects

Looking ahead, there are still macroeconomic uncertainties in 2HFY2013.
However, the management sees some positive signs in the retail market and
believes that consumer confidence, market sentiment and in particular
Mainland China’s luxury spending will pick up gradually, as evidenced by the
strong GDP growth of 7.7% in the first three quarters in 2012 and a growth
of 14.5% in retail sales of consumer products in October from the same
month last year. In addition, the third round of quantitative easing (QE3)
launched by the US government in September 2012 brought positive
sentiment and provided the global economy with a number of opportunities,
for it helped restore confidence in export demand and draw an inflow of
investment, which is good news to Chinese exporters and is expected to
boost retail consumption in Mainland China.

Against the backdrop of the volatile macro-environment, the Group’s
targets of opening net 200 POS per year and reaching a total of 2,000 POS
by the end of FY2014 remain unchanged. To facilitate its long-term
development, the Group will continue to expand its POS in more lower tier
inland cities and enlarge the retail floor area of some POS in selected cities
in Mainland China, as well as to relocate some of its POS to areas with higher
customer traffic in Hong Kong. The Group continues to pursue a deeper
market penetration strategy by offering a wider range of jewellery products,
in particular the gem-set jewellery collections through creative design and
innovative marketing activities. The Group will also step up its effort in
e-commerce and e-marketing to seize the growing opportunities in the
youth market. The management believes innovative marketing promotions
are appealing to younger customers, which in turn will expand the Group’s
customer base.
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To further enhance the upstream operation of the Group’s vertically
integrated business model is an important part of Chow Tai Fook’s
development strategy. The Group is committed to exploring potential
partnership with quality raw material suppliers, in particular to secure more
reliable sources of quality rough diamonds in support of the Group’s
business strategy to tap the growing diamond jewellery market in the
Greater China region. In November 2012, the Group entered into a two-year
rough diamond supply agreement with ALROSA of Russia, one of the
world’s top three largest diamond producers.

The Group will continue to implement prudent cost control policy and
manage its inventory control at a healthy and sustainable level. In addition,
through the perseverant efforts of the Board, the internal Reform and
Development Committee and the Risk Management Committee, the Group
is confident of achieving its three year growth target.

Liquidity and financial resources

As at 30 September 2012, the Group had cash and cash equivalents of
HK$5,390.5 million (31 March 2012: HK$10,004.8 million), denominated in
Hong Kong dollars, Renminbi, and United States dollars. The Group had total
borrowings of HK$11,684.8 million (31 March 2012: HK$15,207.5 million).
Current portion of long-term borrowings, short-term borrowings, gold loans
and amounts due to non-controlling shareholders of subsidiaries amounted
to HK$11,684.8 million (31 March 2012: HK$11,781.1 million).

The Group principally meets its working capital and other liquidity
requirements through a combination of capital contributions, cash flow from
operations, bank borrowings and gold loans. The Group’s operating cash
flows before movements in working capital was HK$3,592.2 million for
THFY2013 (1HFY2012: HK$4,070.3 million). As at 30 September 2012, the
Group’s bank borrowings and gold loans amounted to HK$2,831.1 million (31
March 2012: HK$9,000.6 million) and HK$8,372.0 million (31 March 2012:
HK$5,806.6 million), respectively. The bank borrowings carried variable
interest rates ranging from 1.1% to 1.3% per annum over Hong Kong
Interbank Offered Rate ("HIBOR”) or 95% to 110% of the People’s Bank of
China Standard Loan Interest Rate (“PBOC Rate”) per annum (31 March
2012: 1.0% to 1.6% over HIBOR per annum, or 98% to 110% of PBOC Rate per
annum). As at 30 September 2012, interest rates on the Group’s bank
borrowings ranged from 1.5% to 7.2% (31 March 2012: 1.4% to 7.2%) per
annum, while the gold loans carried fixed interest rates of 1.3% to 3.5% (31
March 2012: 1.3% to 5.5%) per annum. The gold loans are also used to hedge
against the financial impact of the price fluctuations in the Group’s gold
inventories.

The Group’s debts were primarily denominated in Hong Kong dollars,
Renminbi, and United States dollars. In respect of the Group’s operations in
Mainland China, the Group maintains an appropriate level of external
borrowings in Renminbi for natural hedging of Renminbi contributed to its
business in Mainland China. Apart from this, the Group does not have any
material foreign exchange exposure. While the Group relies on short-term
borrowings to finance its inventories and expand its POS and product
selection, it has maintained good relationships with banks that provide
financing. The Group has not experienced any difficulties in repaying its
borrowings.
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The net gearing ratio as at September 2012, defined as the aggregate of
bank borrowings, gold loans, net of pledged bank deposits and bank
balances and cash, divided by total equity, was 19.2%, an increase of 3.0% as
compared with 16.2% as at 31 March 2012. The increase was mainly due to
the increase in gold loans for the financing of additional gold inventories to
cope with the demand in the peak seasons in 2HFY2013.. As at 30
September 2012, total equity of the Group increased to HK$30,285.8 million,

against HK$29,573.0 million as at 31 March 2012. The Group’s working capital,

being net current assets, was HK$27,973.9 million as at 30 September 2012
(31 March 2012: HK$31,040.3 million).

Change in hedging level for gold inventories

The Group’s gold hedging strategies are determined by the Board taking
into account a variety of factors and reviewed on a regular basis. The Board
has recently decided to relax its hedging level from “almost fully hedged” to
“substantially hedged”, allowing the Group to employ a short position with a
quantity (by weight) that approximate to 70% of the Group’s total gold
inventories. In arriving the above decision, the Group aims at achieving the
following:

— reduce the regulatory risk in relation to the hedging instruments in
particular the Mainland China market where the scale of gold hedging
activities has been increasing;

— reduce the counterparty and concentration risks in view of the limited
number of hedging instruments and financial institutions that are
suitable to us; and

— reduce the costs of hedging and financing for gold loans

The management considers that this relaxation in hedging level will allow a
more efficient execution of the gold hedging strategies in the dynamic
macro-environment to manage the overall risks portfolio. The management
also believes that the adjusted hedging level of approximately 70% of the
Group’s total gold inventories is a rational level in view of the Group’s
operating cycles and scale. The Group has implemented a hedging policy
that includes procedures, hedging timeframe and approval guidelines that
are set out in its internal control policy and the management will keep
monitoring and reviewing the policy regularly.

Charge on group assets

As at 30 September 2012, bank deposits in the amount of HK$19.2 million (31
March 2012: HK$17.0 million) was pledged mainly to secure the payment of
construction-in-progress that is expected to complete in 2013.

Contingent liabilities

The Group did not have any material contingent liabilities as at 30
September 2012 and 31 March 2012.

Capital commitments

Details of the Group’s capital commitments as at 30 September 2012 and 31
March 2012 are set out in note 21 to the condensed consolidated financial
statements.
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Report on Review of Condensed Consolidated Financial Statements

B A MR ARER RS

Deloitte.
=Z)

TO THE BOARD OF DIRECTORS OF
CHOW TAI FOOK JEWELLERY GROUP LIMITED
(incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Chow Tai Fook Jewellery Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 18 to
43, which comprise the condensed consolidated statement of financial
position as of 30 September 2012 and the related condensed consolidated
statement of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and certain
explanatory notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard
34 “Interim Financial Reporting” (“IAS 34”). The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of these
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

B AXEREEEARARNESS

(RASHEZMKLZBRAA])

5l&

ARZEED AT (50 EREANE 18435
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[EEE D) ZEREGEaMBIME - WERGEFBRE
BIEREE20124F9 A30 A 2 GRLRA BB R K EE
EZALEANEANE 2 ARERFREEERGER  #Ba
EPRMBELRERNLETHAME - BEEBARZM
BERARTRES ETRANRE - SR MY E R RR
ZIEMEFEERAMESUARBEREFHERIF 34 5%
[ E ] (EREERIE345%K]) - BRAE
ERHEBRERREHENEMRRE L 2IZEE PR
EUBHRERAR - RAINAEIRREENEREZED
RRA M BIRKREL AR - WRRIBTEHRIEERER
BRRRRE  BXYEEMEN - BMTEREAREZ
ARMEFREMA LA ESAREREE -
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 November 2012
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Condensed Consolidated Statement of Comprehensive Income

RS 2 MW aR

For the six months ended 30 September 2012 % 2012 4 9 A 30 B1/~EA

Six months ended 30 September

9H30R LEAEAA
2012 2011
20124 20114
Notes HK$ million HK$ million
BiRE BEET BEBT
(unaudited) (audited)
(REER) (f8=z)
Revenue EERE 3 23,8745
Cost of goods sold SHE KA (16,733.6)
Gross profit ER 7,140.9
Other income EH A 4 124.9
Other gains and losses E b zs K g8 79.1
Selling and distribution costs $HE Mo ERAR (2,864.4)
Administrative expenses ITHERS (709.6)
Other expenses HEMFfx (36.2)
Finance costs RhE R AR (116.7)
Profit before taxation B AT F 5 3,618.0
Taxation | 6 (797.1)
Profit for the period HRsE R 2,820.9
Other comprehensive income HEh 2wk
— exchange differences arising —MEEAMER EE
on translation 243.8
— share of translation reserve — D —REERE 2
of an associate e R 3.6
247 .4
Total comprehensive income for HAZHENEAE
the period 3,068.3
Profit for the period attributable to: DT &FEMBRETR :
Owners of the Company ViN/NETEZ 2N 2,691.5
Non-controlling interests AR 2 129.4
2,820.9
Total comprehensive income D& FEAZERE
attributable to: FEE-
Owners of the Company ViN/NEIEZ 2N 2,925.8
Non-controlling interests SRR R 1425
3,068.3
Earnings per share — Basic BRERN — BER 7 HK30.1 cents/&ll

Chow Tai Fook Jewellery Group Limited Interim Report 2012/2013



Condensed Consolidated Statement of Financial Position

EIBAAR & ISR 2R

At 30 September 2012 12 2012 9 A 30 H

Notes
B R
Non-current assets IREEE
Property, plant and equipment Y - BE LR E 9
Prepaid lease payments FEHEERE
Deposits paid for acquisition of BB ~ RS MR B
property, plant and equipment BffiEe
Interest in an associate R—REE QR Z#Em
Loan receivables W E R
Deferred tax assets BERIEEE 10
Current assets RENEE
Inventories FE 11
Trade and other receivables B 5 & H A e Y sRIE 12
Loan receivables FEWE R
Convertible bonds A RinES
Derivative financial instruments TESmMIT A 13
Pledged bank deposits BEFRITER 14
Bank balances and cash RITEBRES 14
Current liabilities rBAas
Trade and other payables B 5 R EAFE RIE 15
Amounts due to non-controlling FEASTBY BB A RIFEIE AR
shareholders of subsidiaries %5 K18
Derivative financial instruments PTESBMITA 13
Taxation payable FESRETE
Bank borrowings — due within RITER— —FANEIE
one year 16
Gold loans HEEE 17
Net current assets REEEFE
Total assets less current liabilities HEERABERE
Non-current liabilities FkRBERE
Retirement benefit obligations RRTRF R IE
Bank borrowings — due after one year RITER— —F43H 16

Net assets

BEERE

AXNEKREEEGRAR 2012/2013 hETRE

At 30 September

2012

20126

9H30H

HK$ million

BEER

(unaudited)
(RBEZX)

At 31 March
2012
20124
3H31H
HK$ million
BEAT
(audited)
(fe&t%)

1,687.5
95.7

349.7
101
13.0

2,156.0

29,694.2
5,323.4
163.8
248
473
17.0
9,987.8

45,258.3

1,838.4

400.3

598.5

56742
5,806.6

14,218.0

31,040.3

33,196.3

196.9
3,426.4

3,623.3

29,573.0




Condensed Consolidated Statement of Financial Position
BRERE ISR R

At 30 September 2012 72 2012 9 A 30 H

At 30 September At 31 March
2012 2012
M2012% 20124
9H30H 3H31H
Notes HK$ million HK$ million
P BHEBT BEBT
(unaudited) (audited)
(REEZX) (leE%)
Share capital/paid-in capital B BRER 18 10,000.0
Reserves s 18,978.3
Equity attributable to owners of RATHEEAELER
the Company 28,978.3
Non-controlling interests FFiERER 594.7
29,573.0
The condensed consolidated financial statements on pages 18 to 43 were EEER2012F 11 B20 At EW IR EEHNE 18 F
approved and authorised for issue by the Board of Directors on 29 A3BEZHEPEAMBRE  YHUTREEZ

November 2012 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry Mr. Wong Siu-Kee, Kent
ERRATE ERELRE
DIRECTOR DIRECTOR

BE BF
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Condensed Consolidated Statement of Changes in Equity
BHRZE e R B

For the six months ended 30 September 2012 % 2012 4 9 A 30 H1/~EA

Share Attributable
capital/ Statutory to owners Non-
paid-in Share Special surplus  Translation Retained of the  controlling
capital premium reserve reserve reserve profits Company interests Total
['uve EERH KRR
BAER REEE HRIRE e BERE REER  HAAEL  FERER A3
HK$ million  HK$ million  HK$ million  HK$ million  HK$ million  HK$ million  HK$ million  HK$ million  HK$ million
BEATL BEATL BEATL BEATL BEATL BEATL BEATL BEATL BEBTL
(note 18) (note a) (note b)
(Wi18) (GED) (Miztb)
At 1 April 2012 (audited) 201254818 (£5H)
Exchange differences arising ~ HEEAMERL =58
from translation
Profit for the period BT
Total comprehensive income  HiRZ2EYEE
for the period
Acquisition of additional BEZ T
interest in a subsidiary from  AREIMIER

non-controlling shareholders

Capital contributions from
non-controlling shareholders
of subsidiaries

MEDRFERERTE

Transfers 220
Dividends E)
At 30 September 2012 201249 A30H
(unaudited) (REER)
At 1 April 2011 (audited) 011F4/18 (FFER) 700.1 - 1,451.3 397.0 799.8 7,958.7 11,306.9 366.0 11,672.9
Exchange differences arising ~ BEELMERL 5
from translation - - - - 230.7 - 230.7 131 2438
Share of reserve of an ME—RBENRZHE
associate - - - - 36 - 36 - 36
Profit for the period BRE - - - - - 26915 26915 1294 28209
Total comprehensive income  HR2EYEEE
for the period - - - - 234.3 26915 29258 1425 3,068.3
Acquisition of subsidiaries WEEHB AR (H:E19)
(Note 19) - - - - - - - 23 2.3
Arising from a group REEEEA
reorganisation (700.1) - 700.1 - - - - - -
Capital contributions from WBARHERRETE
non-controlling
shareholders of subsidiaries - - - - - - - 36 36
Disposal of certaininterests ~ HENBARETER
of a subsidiary - - - - - 1.1 (1.1) 15 04
Net contributions from RMGEERERFE
Macau jewellery business - - 3481 - - (347.6) 05 - 05
Transfers a5 - - - 03 - 03) - - -
Dividends i & - - - - - (3,305.5) (3,305.5) (259) (3331.4)
At 30 September 2011 20114E9A30H
(audited) (&%) - - 24995 3973 1,034.1 6,995.7 10,926.6 490.0 11,4166
Notes: FHsE -
(a)  Special reserve as at 1 April 2011 represents the accumulated contribution from (@) HR20MFAA1BNERIFEERMIKREES 2 K58k -
the Macau jewellery business.
Special reserve as at 30 September 2011, 31 March 2012 and 30 September 2012 H2011F9HA30R 201243 A31H K201249 A30
represents (i) the accumulated contribution from the Macau jewellery business BRI AR () RPIRE X 2 R BRK () D 1h
and (ii) the difference between the nominal value of the shares of various RBARZS T XHMBEARNROEERRBEEESA
subsidiaries under common control, and cash consideration payable arising BWEERZEN THERR RN 2 HeREZZH -
from acquisition of these subsidiaries under common control pursuant to the HBERAERRAZRONEEME X SMERARE
group reorganisation as more fully explained in the section headed “History and WEXR LT BEA2011F12 A5 HZRBRER[ES
Corporate Structure” of the prospectus of the Company dated 5 December R AT —ERRT o
2011 in connection with the initial listing of the shares of the Company on the
Main Board of the Stock Exchange of Hong Kong Limited.
(b)  As stipulated by the relevant laws and regulations for foreign investment (b) REMPRANDINEDENEBERRER  NARH

enterprises in Mainland China, the Company’s subsidiaries in Mainland China are
required to maintain a statutory surplus reserve fund. Appropriation to such
reserve is made out of net profit after taxation as reflected in the statutory
financial statements of the subsidiaries in Mainland China in accordance with the
relevant laws and regulations applicable to enterprises in Mainland China. The
statutory surplus reserve fund can be used to make up prior year losses, if any,
and can be applied in conversion into capital by means of capitalisation issue.

AXNEKREEEGRAR 2012/2013 hEATRE

TENGHBRARAFEAERHHEBES - ARMA
ZERTRE P BN HTE A RAEER B HE (RET
B3 E A A ARRDA R ROAR R R TR AR TR 5
MFE - ACBBRRBREESTARNAHBEFENER
(E) » LAINERMEBETZ I AERARER o
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Condensed Consolidated Statement of Cash Flows

HRGARERER

For the six months ended 30 September 2012 % 2012 4 9 A 30 B1/~EA

Six months ended 30 September

BZE9A30B1LAEA
2012 2011
2012%F 20114
Note HK$ million HK$ million
Bz HEBT BEAT
(unaudited) (audited)
(REERZ) (&%)
Net cash from (used in) operating RETFBHEEL(FA)2RE
activities FHE (7,018.7)
Investing activities KEEH
Interest received BUYFE 376
Purchase and deposits paid for BEWE  BELEER
acquisition of property, (i<
plant and equipment (410.2)
Increase in pledged bank deposits BRI RITEZIE M (28.9)
Repayment from related companies A ARNER 1,190.3
Proceeds from disposal of property, HEME - BEREED
plant and equipment FriS 5008 24
Loan advanced by the Group AEFBBAFNER (2.9)
Repayment of loan to the Group EEETFTASEZER 5.0
Investment in convertible bonds KA S BES (24.8)
Net cash inflow from acquisition of WENBAREEZ
subsidiaries BERNFE 19 435
Net cash (used in) from investing BRERBHEE (A 2RE
activities FHE 812.0
Financing activities BMEED
Interest paid BEFE (116.7)
Bank borrowings raised EERTER 75253
Repayment of bank borrowings BERTER (1,441.1)
Advance from related companies PELEA NG EEE T 44409
Repayment to related companies ERTHEAR (7,364.6)
Capital contribution from B A B IR RS &
non-controlling shareholders
of subsidiaries 3.6
Acquisition of additional interest W BERT B 2 Rl B SME R
of subsidiaries -
Dividend paid EAEE (314)
Gold loans raised EESEREE 2,264.0
Repayment of gold loans BEEGEER (1,623.1)
Advance from non-controlling A KB AR FEER
shareholders of subsidiaries R0 107.2
Repayment to non-controlling EBETHBRAHERER
shareholders of subsidiaries 1.1
Net cash (used in) from financing BRETHEL (TR 2RE
activities FH 3,753.0
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Net decrease in cash and BeRASSENHLFE
cash equivalents

Cash and cash equivalents at the HUnBEeRELEED
beginning of the period

Effect of foreign exchange rate changes EXREHHTE

Cash and cash equivalents at the BRANRERALEEY
end of the period, representing MRTEBRRS

bank balances and cash

AXEHREEEBRAR] 2012/2013 PHITHRE

Six months ended 30 September

BZE9A30BLAEA
2012 2011
20124 20114
HK$ million HK$ million
HEBR BEBT
(unaudited) (audited)

(REERZ) (==
(2,453.7)

5,604.8
54.3
3,205.4
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Notes to the Condensed Consolidated Financial Statements

RRAR & WIS SRR I RE

For the six months ended 30 September 2012 = 2012 &£ 9 A 30 H1L7~1E A

24

General

Chow Tai Fook Jewellery Group Limited (the “Company”) was
incorporated as an exempted company in the Cayman Islands with
limited liability under the Companies Law of the Cayman Islands on 20
July 2011. Its shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 15
December 2011. Its immediate holding company is Chow Tai Fook
(Holding) Limited (“CTF Holding”), and its ultimate holding company
is Chow Tai Fook Capital Limited, both are incorporated in the British
Virgin Islands.

The Company acts as an investment holding company. The address
of registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The address of principal
place of business is 38/F, New World Tower, 16-18 Queen’s Road
Central, Hong Kong.

The condensed consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is the same as the functional
currency of the Company and has been prepared in accordance with
the applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with International Accounting Standards (“IAS”)
34 “Interim financial reporting”.

Significant Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain financial instruments,
which are measured at fair values, and in accordance with
International Financial Reporting Standards (“IFRSs”). The principal
accounting policies adopted in the condensed consolidated financial
statements are consistent with those followed in the preparation of
the Company’s annual financial statements for the year ended 31
March 2012.

In the current interim period, the Group has applied, for the first time,
amendments to IFRSs that are mandatorily effective for the current
interim period.

The application of the amendments to IFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set
out in these condensed consolidated financial statements.

—ER
BAREXREBEEEGRAT(TARFNDN2011F7
A20 BiRBEHASHESRAGENFAS S TMAL
BERRERRAR - HRRHBE2011F 128151
MR EBBMEXZMBR AT (B ER
EWe HE# %R QA AChow Tai Fook
(Holding) Limited ([CTF Holding]) + H & #&
2% A &) & Chow Tai Fook Capital Limited -
MR ABNRBERRBES ML -

ARRBIEEZER AT - AABIEMMBBEED
it A& Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands - TEZ &It AE B L/ AEF 16-18
ST R K= 381 -

AR A M BME BT (IR QR NIEER)
27 YERBBMRAES EHHRAT EHR
1 J) B 85 16 9 38 8 4 B8 AR E DA I BIBR & A R
(TEBREET2ER ) B34 5% [ MM IS 3R | iR -

EREFTER
BRETSHMTAZRAFENEI  BPREHE
R IR BE P AR E 2E D AR B B BR B 7S 3R 45 2E Al
([ERMSHREER ) RE - MRS ATHRE
Iz T ESHBRERQRHE2012F3 A
MNBLEFEZFEMBRRBEELE K -

AN S B 7 A o B R R P AN A o ) A s BB
TSI E R ZAEET -

R B R EIRR  E E R 2 BRI H R %
BRGEMBEREER SER IR ZSHH
FAMBBRREIN I EREN T EBERERTE -
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Revenue and segment information

Revenue represents the net amounts received and receivable for
goods sold less returns and net of trade discounts.

Information reported to the chief operating decision maker (the
“CODM”) which comprises executive directors of the Company, for
the purposes of resource allocation and assessment of segment
performance focuses on the locations of the operations. In addition,
revenue from retail and wholesale markets are reviewed by CODM.

This is also the basis upon which the Group is arranged and organised.

The Group’s operating and reportable segments under IFRS 8 are

operations located in the Group’s places of domicile in Mainland China,

and Hong Kong, Macau and other Asian markets. The revenue
generated by each of the operating segments is mainly derived from
sales of jewellery products and watches.

(a) An analysis of the Group’s revenue and results by

LERBE LD EER

EERBERDERERERERTEREERR S
FHIEFER ©

TEEERRE((TR2RERRE ] AQFH
TER)RERDERED BRRMEERNE
KRR REBEN - UtHh - RETERMED
Bz EXRRTREERREFLEN - TR
AEBETLRHREINEE - REERMBR
SEANFESS  ARBEM2E R 2R AN
R BEAM - & O RFIREMEMNTISER
B B RKEDHMAEENEERRIERAH
EREERREE -

(a) AEEMEXFEREENT2HR D

reportable segment

For the six months ended 30 September 2012 (unaudited)

Pl

BZE20125 9 A 30 HLIEAMEA CREFER)

Hong Kong,
Macau and
Mainland other Asian
China Markets Subtotal Elimination Total
& B’M
REA
HE R CEV R Nt s et
HK$ million HK$ million HK$ million HK$ million HK$ million
BEBT BEET ABEBT BEBT BEBT
Revenue =
External sales HNFEHE
— Retail -8 10,850.1 11,157.3 22,0074 - 22,0074
— Wholesale* — fkEe 3,188.0 2406 34286 - 3,428.6
14,038.1 11,397.9 25,436.0 - 25,436.0
Inter-segment sales* D EBEIEHE* 2855 1,149.4 14349 (1,434.9) -
14,323.6 12,547.3 26,870.9 (1,434.9) 25,436.0
Segment profit D EP R A 1,235.2 1,429.7 2,664.9 (28.2) 2,636.7
Interest income FEWA 729
Finance costs BhE A (213.3)
Profit before taxation FREE AT A 2,496.3
* Inter-segment sales are charged at prevailing market rates. * DEEEEIRIB TS ER L -
# Wholesale mainly represents sales to franchisees. # PEBETBRERMINBEEGRIEE o
AREHREEBEAIRAR] 2012/2013 FEfTRE 25




Notes to the Condensed Consolidated Financial Statements

HRR4R A SRR

For the six months ended 30 September 2012 & Z 2012 £ 9 A 30 H1E75ME A

3. Revenue and segment information continued) 3. BEENHILER @)
(a) An analysis of the Group’s revenue and results by (@) AEELEEEREENTE®HRD I
reportable segment (Continued) AT )
For the six months ended 30 September 2011 (audited) HZ2011E9H30HIEAXER (BEZ)
Hong Kong,
Macau and
Mainland other Asian
China Markets Subtotal Elimination Total
E R
REM
FEIR TNTE iy G et
HK$ million HK$ million HK$ million HK$ million HK$ million
BEET BEET BEET HEAT BEET
Revenue BEE
External sales HNREHE
— Retail —Z€ 9,212.8 10,398.5 19,611.3 - 19,611.3
— Wholesale” — L 4,158.6 104.6 42632 - 4,2632
13,3714 10,503.1 23,8745 - 23,8745
Inter-segment sales* 9 EREIHHE* - 1,714.2 1,714.2 1,714.2) -
13,3714 12,217.3 25,588.7 (1,714.2) 23,8745
Segment profit D ER A 1,903.7 1,798.7 3,7024 (5.3) 3,697.1
Interest income FEWA 376
Finance cost BE KA (116.7)
Profit before taxation BRFEATEF 3,618.0
Segment profit represents the profit generated from each DB MR DB B A KM 7 E B AR
segment without allocation of interest income and finance MEDEMEARGN AR ETELE
costs. This is the measure reported to the CODM for the REREETERNEE RSB L HRIR
purposes of resource allocation and performance assessment. HIEt 2 E%E o
’ Inter-segment sales are charged at prevailing market rates. * DERISEERRITIIRER Y -
* Wholesale mainly represents sales to franchisees. # PBETBRERMINBEGRIEE o
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R DEE R )

(b) HitDBER
2 AT SRS 5E -

3. Revenue and segment information (continued) 3. &z

(b) Other segment information

Amounts included in the measure of segment profit or loss:

For the six months ended 30 September 2012 (unaudited) BHZE2012F9 830 A L NAB CREER)

Hong Kong,

Macau and

Mainland other Asian
China Markets Total

FE BB BMAR
At HpsmMmis et
HK$ million HK$ million HK$ million
BEBT BEBT AEBT

Operating lease payments AP ELEHETRIE

in respect of rented premises 70.8 351.6 4224
Concessionaire fees EEDK 958.9 12.5 971.4
Staff costs B TR 816.9 579.1 1,396.0

For the six months ended 30 September 2011 (audited)

BE201159A30BLLAER (BER)

Hong Kong,

Macau and

Mainland other Asian
China Markets Total

FE &8 BAR
it H 5N m 5 st
HK$ million HK$ million HK$ million
BEAT BEBTT EEcw

Operating lease payments AP HELEHEFRIER

in respect of rented premises 491 2356 284.7
Concessionaire fees BESAK 941.0 9.2 950.2
Staff costs BTA 7423 627.2 1,369.5

(c) Analysis of the Group’s property, plant and (c) BEBUBE SN EAERYE K
equipment and inventories by geographical ERHEERFEESH
location:
At 30 September 2012 (unaudited) M 2012% 9 A 30 H (REER)
Hong Kong,
Macau and
Mainland other Asian
China Markets Total
FE BB BMAR
A HibTENH 5 et
HK$ million HK$ million HK$ million
BEET BEBT "AEET
Property, plant and equipment YIE -~ RE KR 1,597.5 261.6 1,859.1
Inventories FE 14,657.4 17,048.4 31,705.8
AXEHREEEAR AT 2012/2013 FERE 27



Notes to the Condensed Consolidated Financial Statements

HRR4R A SRR

For the six months ended 30 September 2012 &% 2012 F 9 A 30 H1L7~1E A

3. Revenue and segment information continued) 3. BEENHILER @)

(c) Analysis of the Group’s property, plant and (c) RiFUEBEETNWAEEYE - K
equipment and inventories by geographical ERRERFES N (@
location: (Continued)

At 31 March 2012 (audited) K201243 A31 B (E=E%)
Hong Kong,
Macau and
Mainland other Asian
China Markets Total
FE BE - BMAR
A ith Hip g st
HK$ million HK$ million HK$ million
BEBTT BEET BHEBTT
Property, plant and equipment YIE -~ RE KR 1,509.1 178.4 1,687.5
Inventories TE 13,017.7 16,6765 29,694.2

(d) An analysis of the Group’s revenue by products is (d) RERESTWAEEEEE TN

as follows: T

Six months ended 30 September

HEZ9AH30R1EA@EA
2012 2011
20124 20114
HK$ million HK$ million
BEBT BHEBTT
(unaudited) (audited)
(REEZR) (Fe51z)

Sales of HE

— Gem-set jewellery — REEREH 5,779.3 5,642.7
— Gold products — BEEM 14,123.1 12,690.4
— Platinum/karat gold products — A KEER 4,026.9 3,713.9
— Watches — Bk 1,506.7 1,8275
25,436.0 23,8745
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4. Otherincome

H WA

Six months ended 30 September

Interest income from
— banks
— amounts due from related companies
— loan receivables
— trade receivables
Franchise income
Government grants
Gain on scrap sales
Others

WA

— BT

— FEUREEEE A RIRIB
— ERER

— B S EWEE
InBEEWA

T e B
BERHHE W e

Hit

HZE9H30HIEAREA
2012 2011
20124 20114
HK$ million HK$ million
BEBT BEET
(unaudited) (audited)

(REER) (FeE%)

1.6
238
22
355
131
34.2
4.5
124.9

Profit before taxation

-
~

BR B A 7

Six months ended 30 September

Profit before taxation has been arrived
at after charging:

Staff costs

Amortisation of prepaid lease payments

Depreciation

Fair value changes of gold loans
(included in cost of goods sold)

Net loss on bullion forward contracts
(included in cost of goods sold)

Operating lease rentals in respect of
rented premises

Concessionaire fee

R A A 2 F0RR

BT A
TR E SR
e
ELHEEN AT EZES)
(FFASBEERARN)
B RBANBIEFE
(FFASHERAR)
ATAYMELLEHERS

HEEDK

AXNEKREEEGRAR 2012/2013 RETRE

HZE9A30HIEAEA
2012 2011
20124 20114F
HK$ million HK$ million
EF-3:- 74 BEAT
(unaudited) (audited)
GRISER) (BER)
1,369.5
4.6
153.6
343.4
151.7
284.7
950.2
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For the six months ended 30 September 2012 = 2012 &£ 9 A 30 H1L7~1E A

6. Taxation 18
Six months ended 30 September
HEZ9H30R1EAEA
2012 2011
20125 20114
HK$ million HK$ million
BEET BEAT
(unaudited) (audited)
(REEZ) (= %)
The taxation charge comprises: RIEM S BIE
Current tax: BNVERFRIA :
Enterprise Income Tax (“EIT”) in R A 1 SEFTIS TR
Mainland China 406.1
Hong Kong Profits Tax BEBNEH 316.2
Macau complementary tax JRPI B 477
770.0
Under-provision in prior years: BAFERETR :
Hong Kong Profits Tax BEBNEH 271
271
Deferred tax (note 10) IEERTE (M5 10)
Current period NI -
Withholding tax on license income R A IR U A TR0 R
from Mainland China -
7971
Hong Kong Profits Tax is calculated at 16.5% of the estimated BB SR Ty 1% W {E HA R 9 R R AR B R %
assessable profit for both periods. 16.5% Fi KT E o
Under the Enterprise Income Tax Law (the “EIT Law”) of the People’s BigdIEAREME ([T E]) CERERE( D
Republic of China (“PRC”) and Implementation Regulation of the EIT ERERED REEBME - FRAHHE QG
Law, the tax rate of the subsidiaries in Mainland China is 25% from 1 MR EB2008F1 18- AE25% @ FAABKE
January 2008 onwards, while Chow Tai Fook Jewellery Company STORIDBERARAMIZREREHERE - B
(Shenzhen) Limited is under progressive tax rates from 18% to 25% 20084F 1 A1 BN S FMHMA 18% F 2 25% °
over 5 years from 1 January 2008.
Pursuant to relevant laws and regulations in Mainland China, Lida BERRANLOEBERZE  FEs4BETH
Noble Metal Technology and Development (Shenzhen) Limited and R GEI) AR AT R IBER A EL
Foshan Shunde Yuda Jewellery Manufacturing Limited were entitled EEMBEER AT OB EZE2007E 12 A 31
to exemption from PRC income tax for two years commencing from H&2008F 12 A31HILFE(FEHEENFE)
the year ended 31 December 2007 and 31 December 2008, their first RERF A EREFBEAEE - WH R 8 #HZE 2009
profit-making year, followed by a 50% reduction from the year ended F12A31HK2010F 12 A3 H L FERAEE
31 December 2009 and 31 December 2010 for three years respectively. B=FEREBE -
Macau complementary tax is calculated at the maximum progressive SRPIE AR IR ANGETERE S RERm R
rate of 12% on the estimated assessable profit for the period. EREA2%ETE o
No provision for taxation has been made for the operation in Taiwan MARERRY mERR A Bt W ERpt &R e
as there was no assessable profit for the period. EIELBIIERE -
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Earnings per share 7.

The calculation of the basic earnings per share for the period is based
on the condensed consolidated profits attributable to owners of the
Company for the period and on the weighted average number of
10,000,000,000 (six months ended 30 September 2011: 8,950,000,000)
shares in issue during the period on the assumption that the Group
Reorganisation and the capitalisation issue as detailed in note 18 have
been in effective on 1 April 2011.

No dilutive earnings per share is presented as there were no potential
dilutive shares during both periods.

Dividends 8.

B &

HRSREABNRERARREA AEESA
EHGEEMN UAERHAEETNETY
10,000,000,000 % i 17 5T & (&1 = 201149 A 30
H 1E7<18 A : 8,950,000,000 /% ) + E 5 5% Mt 5%
18T B EENERCEITEN2011F4 A1
HAERL -

B 7 S A ) 3 R A E AR D
frgsE 2 A -

W EE7 &

HE2012F3A31BIEEE
REARE B &A% 10.0 781U
EEEHEATRIRED
pre (FiaE)

Final dividend of HK10.0 cents per share
for the year ended 31 March 2012
Dividends to shareholders prior to
the Group Reorganisation (Note)

s
750N
Six months ended 30 September
B Z9A30HIEAEA

2012 2011

20124 20114

HK$ million HK$ million

EF-3:- 74 BEBT

(unaudited) (audited)

(REEER) (f&E%)
3,3314
3,3314

Note: During the six months ended 30 September 2011, the Group distributed
interim dividends totalling HK$3,331.4 million, of which HK$3,300.0 million
was settled by a related company, to their shareholders prior to the
Group Reorganisation.

On 29 November 2012, the directors of the Company have determined
to declare an interim dividend of HK6.0 cents per share, totalling
HK$600.0 million for the six months ended 30 September 2012.

Movements In Property, Plant and Equipment 9.

During the current interim period, the Group disposed of certain
property, plant and equipment with an aggregate carrying amount of
HK$12.3 million (six months ended 30 September 2011: HK$3.5 million)
for cash proceeds of HK$9.3 million (six months ended 30 September
2011: HK$2.4 million) resulting in a loss on disposal of HK$3.0 million
(six months ended 30 September 2011: HK$1.1 million).

In addition, during the current interim period, the Group acquired
HK$424.4 million (six months ended 30 September 2011: HK$430.6
million) of property, plant and equipment.

BARBHREEEERAR] 2012/2013 FREHRE

BisE : EE2011F9A30AIENEAR - AEBRAEHER
EAMMAREIKT A £33314 BEHE TP
B BB AR HERR 3300088 ET °

B2012F 11 298 ARAIEERATEREZE
20124F 9 A 30 H IE7~1E A Bps 8= A% 6.0 751l -
AH6000EEBTT -

EREN T
RAFEEHE  AEBHERMAE 123885
TT(BZE2011F9A30BIENEAR - 35B&EBT)
METYE  BELEE  BEAERE038E
BT (HE2011F9H30HIENER : 24E 85
L) EEHEBRTEEEIEIOEEEL(EE
20119 A30BIEAREA 1 1EEET)

PEAN - AR HREAR] - REBEAEE 424458
BT (HZE2011E 9830 IE/NEA : 4306 B85
EIL) K~ BB MR o
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For the six months ended 30 September 2012 = 2012 &£ 9 A 30 H1L7~1E A

10. Deferred tax assets 10. BEFRIBEE

The following is the major deferred tax assets recognised and LWTARAREZNEEREERBEEE R EE
movements thereon during the current period: g :
Unrealised loss on fair value changes of gold loans/bullion forward FRANESEE EL2RPAODAFEHEHN
contracts in the Mainland China REEREE
HK$ million
BEBL
(unaudited)
(REEEZ)
At 1 April 2012 R2012F4 A1 H -
Credit to profit or loss FFAEZE 85.1
Currency realignment AR (0.3)
At 30 September 2012 201289 A30H 84.8
11. Inventories 1. 78
At 30 September At 31 March
2012 2012
20125 F20124F
9H30H 3A31H
HK$ million HK$ million
BEER BEBL
(unaudited) (audited)
(REER) (K2z)
Raw materials for: HENTEMRORERME
Gem-set jewellery HREERE A 7,387.5
Gold products EEEM 896.9
Platinum/karat gold products HE KEER 589.6
8,874.0
Finished goods: BIRK M
Gem-set jewellery BRE R E A 8,537.5
Gold products EEEM 7,909.8
Platinum/karat gold products e KEEMR 2,289.6
Watches Bk 2,055.0
20,791.9
Packing materials BEMR 28.3
29,694.2
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12. Trade and other receivables 12. B 5 MEMEIFIA

At 30 September At 31 March

2012 2012

20125 FA20124F

9H30H 3A31H

HK$ million HK$ million

BEBT BEEL

(unaudited) (audited)

(REER) (feE%)

Trade receivables B 5 W RIE 4,035.8

Prepayments to suppliers FHEEHTEMNRIE 4716

Deposits birera 192.9
Prepaid lease payments charged —FAXENENAERE

within one year 1.3

Other tax recoverable E fth AT B AR TE 4432

Others i) 168.6

53234

The Group’s sales to retail customers are mainly on cash basis. Sales
to certain customers are on credit with credit period up to 6 months.
For sales through concessionaire counters in department stores, the
Group usually allows 30 days credit period to the department stores.
The following is an aged analysis of trade receivables at the end of the

reporting period based on the invoice date:

AEEHTEXPNHEENRERT  MAET
EPHHERNREEN  EEHRZRAE
H-slBEARIEREMNHEENS - ARE KRR
TAERFOEMNEES - UTREEZEERAY
RIREMRNE ZRUGRNIRE D

0 to 30 days
31 to 90 days
91 to 180 days
Over 180 days

0£30H

31£90H
91%E 180 H
180 HMA £

At 30 September At 31 March

2012 2012

A20124F 20124

9H30H 3H31H

HK$ million HK$ million

BEER BEBT

(unaudited) (audited)
(REER) (leE%)

2,5658.8

1,439.0

24.8

13.2

4,035.8

As at 30 September 2012, included in the trade receivable balances
were receivables of HK$171.0 million (31 March 2012: HK$2,136.5
million) carrying effective interest rate ranging from 9.6% to 10.1% (31

March 2012: 4.0% to 10.1%) per annum.

BARBHREEEERAR] 2012/2013 FREHRE

M2012F 9 A30H « it AE S EUKFIBRIGHEE
PESRI1TI0BEEET(2012E3 A31H 21365
BEBIL) c BERFHEH6%ZE10.1% (20124F
3A31H 1 40% % 101%) 75 -
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For the six months ended 30 September 2012 = 2012 &£ 9 A 30 H1L7~1E A

12. Trade and other receivables continued) 12. B 5 NHEHMERFIE @

Also, as at 30 September 2012, included in the trade receivable AN - 722012 F9 A30H » st AB S B GRIE A
balances are trade receivables with aggregate carrying amount of HANRRSEHPE AN BRAEA1824E 8
HK$182.4 million (31 March 2012: HK$39.0 million) which are past due BB E S EWIE(2012F3A31H : 3908
at the reporting date for which the Group has not provided for BRI  c AREEEETELREAREEHHERE
impairment loss as there has not been a significant change in the BEECHRRAZSREAWRE - WAEEYTE
credit quality and amounts are still considered recoverable based on FHRREBEEE AEEVARZSEHKRES
historical experience. The Group does not hold any collateral over R o

these balances.

Ageing of trade receivables, based on the invoice BRERZAHCABRERBRENESE
date, which are past due but not impaired W R IE B BR
At 30 September At 31 March
2012 2012
20125 20124
9H30H 3H31H
HK$ million HK$ million
BEBT BEEIT
(unaudited) (audited)
(REER) (f2]1%)
61 to 90 days 61290 H 1.0
91 to 180 days 912180 H 24.8
Over 180 days 180 HEA |k 13.2
39.0
13. Derivative financial instruments 13. 1T T A
At 30 September At 31 March
2012 2012
20125 F20124F
9H30H 3A31H
HK$ million HK$ million
HEBT HEBT
(unaudited) (audited)
(REBER) (fez=tx)
Bullion forward contracts H5ERBAEY
Current asset MENEE
Derivative financial asset ESRMEE 473
Current liability MEBAE
Derivative financial liability THESRAas -
47.3
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13. Derivative financial instruments continuea)

The Group uses bullion forward contracts to reduce its exposure to
fluctuations in the gold prices on gold inventory. The Group does not
currently designate any hedging relationship on the bullion forward
contracts for the purpose of hedge accounting.

The bullion forward contracts are measured at fair value at the end of
the reporting period. The fair values are determined based on the
market prices for equivalent instruments from banks at the end of the
reporting period. The total notional value of the outstanding bullion
forward contracts as at 30 September 2012 amounted to HK$1,051.0
million (31 March 2012: HK$1,896.2 million) which have maturity period
up to 3 months since date of inception.

14. Pledged bank deposits/bank balances and
cash

During the six months 30 September 2012, the bank deposits carry
interest at the prevailing market rate of about 0.01% to 4.3% (31 March
2012: 0.01% to 4.3%) per annum.

As at 30 September 2012, the pledged bank deposits amounted to
HK$19.2 million (31 March 2012: HK$17.0 million) mainly represent
deposits pledged to a bank to secure the payment of construction in
progress that is expected to be completed in 2013.

As at 30 September 2012, the Group’s cash and cash equivalents
denominated in RMB were HK$1,960.7 million (31 March 2012:
HK$3,317.7 million). The RMB is not freely convertible into other
currencies, however, under the PRC'’s Foreign Exchange Control
Regulations in Mainland China and the Administration of Settlement,
Sale and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through authorised
banks to conduct business in foreign currency.

AXEHREEEBRAR] 2012/2013 PHITHRE

13.

14.

PTEEB T A

AEEUFESERAOBEESFENESER
MERERE - gt EIME - AREBMIRE
RESEMEERTAE TR -

HERPAENRFERRIEZAFETE - AFE
REARREARBITERATEANTHEEBRME °
R2012F9 A308 » REIHESRBENINESE
#@1E/51,051.08887T(2012943A31H : 1,896.2
BEET)  HR&RZASHEKARIMEA -

;ﬁﬁﬁﬁﬁﬁ/ﬁﬁ%%&ﬁ

7

HZ2012F9A30H IR @ RITEFILE R
MIHERZEN T 40.01% £ 4.3% (201243 A 31
B:NF001%E43%)5HE °

R2012F9 A308 © EEMIRITFRI192EEH
TL(20126 3 A31H 170AE%E L) TEHTEH
720134 i T T2 A 5RA — R TEHR -

R20125F9 A30H » AEEIRAREIENRE
RReHEWR1,960.7 A& ET(20129F 3 7 31
B:33177TEBEL) - AREIL A AH Lk
REME AT - BERHE AL T EINE
ERGHIRGE SERMEERMRTE  A%KE
BEEBSFTIRITEITINEREY - BARK LK
RN o
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15. Trade and other payables 15. 5 M EMENFIE
At 30 September At 31 March
2012 2012
20125 F20124F
9H30H 3A31H
HK$ million HK$ million
BEBET BEEL
(unaudited) (audited)
(REER) (Fegtz)
Trade payables B SN HRIE 444.9
Deposits received from customers B R P UWEmiZE 871.2
Other tax payables Hf A iiE 39.3
Accruals FERT 104.1
Accrued staff costs fEEHB TR 2537
Others H 1252
1,838.4
The Group normally receives credit terms of 7 to 180 days from its AEE-—MBEEEERESNEELANT7AH
suppliers. The following is an aged analysis of trade payables at the Z180RTE - LT ABRBEZAHRESHREN
end of each reporting period based on the invoice date: KEE SN ZFIBBORE DT
At 30 September At 31 March
2012 2012
A2012% 20124
9H30H 3H31H
HK$ million HK$ million
BHEBT BEEIT
(unaudited) (audited)
(REER) (Je5tz)
0 to 30 days 0% 30H 2445
31 to 90 days 31£90H 167.2
91 to 180 days 912180H 24
Over 180 days 180 HEA E 30.8
444.9
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16.

17.

Bank borrowings 16

RITER

At 30 September At 31 March
2012 2012
20125 FA20124F
9H30H 3A31H
HK$ million HK$ million
BEET EE:v
(unaudited) (audited)
(REER) (Fe5tx)
Bank loans IRITER 9,000.6
Secured HER 45334
Unsecured IR R 4,467.2
9,000.6
Carrying amount repayable FEEEREE
— within one year - —FR 5,574.2
— between one to two years — —FERFR 3,426.4
9,000.6
Less: Amount due within one year B 2VRARBEEET
shown under current liabilities R—FAREIEZ I8 (5,574.2)
Amount due after one year —F1REH 2708 3,426.4

The bank borrowings carry variable interests rates ranging from 1.1%
to 1.3% over The Hong Kong Interbank Offer Rate (“HIBOR”) per
annum or 95% to 110% of The People’s Bank of China Standard Loan
Interest Rate ("PBOC Rate”) (31 March 2012: 1.0% to 1.6% over HIBOR
per annum, or 98% to 110% of PBOC Rate) per annum.

As at 30 September 2012, the range of interest rates on the bank
borrowings were 1.5% to 7.2% (31 March 2012: 1.4% to 7.2%) per
annum.

Gold loans

The amounts represent borrowings from banks and the amounts
payable are pegged with gold prices.

At 30 September 2012, the gold loans carry fixed interests rates of
1.3% to 3.5% (31 March 2012: 1.3% to 5.5%) per annum, with original
maturity of 1 to 12 months from date of inception.

Gold loans were borrowed to reduce the impact of fluctuations in
gold prices on gold inventories. However, the criteria for hedge
accounting were not fully met. Gold loans were designated as financial
liabilities at fair value through profit or loss.

BARBHREEEERAR] 2012/2013 FREHRE

17.

RITERIRZHFFEGFE  FEAEEBRITRH
¥WRE(EEBRTAERS]) N11%Z=1.3%5k
BHRBEARBITEEERFER R AREITH
Z |)95% E110%+t B (201243 8318« &8
RITEEF L M1.0% E1.6%k A RIR 1T H =
98% % 110%) °

201298308 - BABITERNEF RN T
15%Z72% (20123 831 H : 14%&E72%) ©

BLfEE
SR TYRIRIT B R RIS S MR
I8 o

MR2012F9A30RH =& BERFFNERI13%E
35% (201293 A31H : FFER13%=E55%) )
EEFEFE  RIAAREAELIE12(EA -

fERESEEENENIEESFEXYERER
BRI TE  AMAETEHEE DS HHOMGK
e BREERERBRAFTEMABRENEREA

& e
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18. Share capital/paid-in capital

The paid-in capital of the Group at 1 April 2011 represented the
paid-in capital of Chow Tai Fook Jewellery Company Limited, Gold
Kind Investments Limited, East Concept Investments Limited, Texon
Investments Limited, Aesthetics Workshop Limited, CTF Diamond
Trading Company Limited, Techni Development Investment Limited,
Shanghai Fulong Chow Tai Fook Jewellery Limited, Wuhan Hanfu
Jewellery Company Limited, Foshan Shunde Chow Tai Fook Jewellery
Limited, Chow Tai Fook Jewellery Company (Shenzhen) Limited,
Fook Kwan Jewellery Manufacturing Limited, Chow Tai Fook
Jewellery and Watch Company (Macau) Limited (formerly known as
“Forever Watch Limited”), Hong Leng Investment Import and Export
Company Limited and Chow Tai Fook Investment Company Limited.

The share capital at 30 September 2011, 31 March 2012 and 30
September 2012 represented the share capital of the Company.

18. BRAEHER

AEER201MF481BNEHEARTIERAKRE
KESTARRAR  @EKREBRAR - BER
BEERARF  EHREERAR  WETHEE
RAR - RBEBEAEZABRAR - EFEEKRE
ERAR . LEREERAKXKBKREERAR - RVE
ERKESTERAR - BLUMIEEAXERHKE
STARAT  AREHESTORIDARA
A EHEEEMNRNEBRAR  AAERKEE
FORF) BERAF (AT [KIEEEAR AR
BELEZFERARLBARBREER QTN

KEBEP2011F9A30H 201263 831 H &
201249 A 30 AR A T AR R o

Movement of share capital of the Company is as follows: ARRPRAZEBIT
Authorised Issued and fully paid
EE ERITRHEE
Number of Number of
shares Amount shares Amount
B ix-} BRE i}
HK$ million HK$ million
AEET BEET
Ordinary shares of 201187 A20
US$1.00 each (FEfAZ B ER)
At 20 July 2011 FRYEET.00F TR
(date of incorporation) LB 50,000 0.4 1 -
At 30 September 2011 20119 H30H
(audited) (feE%) 50,000 0.4 1 -
Repurchase of share BRI - - (@) -
Diminished by cancellation  LAzESS 5 2B (50,000) 0.4) - -
Ordinary shares of FRYEE.008 TR
HK$1.00 each LR
Increase in authorised HHNEE R AR
share capital 50,000,000,000 50,000.0 - -
Issue of shares upon Group SEEMHRAD LT
Reorganisation - - 780 -
Capitalisation issue BRI BT - - 8,949,999,220 8,950.0
Issue of shares R0 31T - - 1,050,000,000 1,050.0
At 31 March 2012 (audited) H20129F3A318 (&£FE%)
and 30 September 2012 201299 H30H
(unaudited) (RisEZ) 50,000,000,000 50,0000  10,000,000,000 10,000.0

The Company was incorporated and registered as an exempted
company in the Cayman Islands on 20 July 2011 with an authorised
share capital of US$50,000 divided into 50,000 shares of a nominal or
par value of US$1 each. Upon incorporation of the Company, one
share of US$1 was issued at US$1.

AAEHR2011E7 20 BEH S S MR
B AEHRR AR SAERAAS0000FETT o
A50,000 BB EEES1ZTHRGD - BAAT
FEMMACIZE - AT T RRE(E 1 =TT o
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19. Acquisition of subsidiaries

In September 2011, for the purpose of enhancing the Group’s vertical
integration, the Group acquired the entire equity interests of the
following three entities, using acquisition method:

19. WEEHTEB A A

R2011F9R  AIRAEBMNERERESG &%
BB EWE AT =M E e 2 B AR

(a)  American Overseas Investment Inc. (“American Overseas”), a (a) American Overseas Investment Inc.
company incorporated in Delaware, for a consideration of ([ American Overseas)) B— RN ER &
HK$14.5 million from a close family member of a director of the INFEMAZH AR AEBLURE1458
Company. American Overseas is an investment holding EEBTMARNT —UEFAIHWE -
company and owns 84% equity interests of Zlotowski’s Diamond American Overseas & — R EE K A
Cutting Works (Proprietary) Limited, a company incorporated Al ¥ A Zlotowski’s Diamond Cutting
in South Africa and is engaged in diamond cutting and Works (Proprietary) Limited 84% }& 7Zx
polishing; i MZARA—RANEIEFMAZH

naE REEBODEIRITESRR

(b)  Lun Jiao Industrial (Hong Kong) Limited (“Lun Jiao”), a (b) WBHBTEER(FB)BRRR(GBHED A
company incorporated in Hong Kong, for a consideration of —XREBEMALHRA » AEB UK
HIK$150.0 million. Lun Jiao is an investment holding company B1500 B BATHE - ¥ A —RIEEE
and owns the entire equity interests of Foshan Yushunfu AR BEGBLRBIEREHEABERA
Jewellery Company Limited (“Yushunfu”), a company AI([HIER]D M2 RN ER - MRIER
established in the PRC and is engaged in manufacturing of B—RXKRPBENILHAR REKEEM
jewellery products; EEER

(©) Bojuehang Jewellery Manufacturing (Shenzhen) Limited (o) 1EBTHEEHCRYDARAR(TEET)
(“Bojuehang”), a company incorporated in the PRC, for a B—RXRAEEMAZHRF  ANEREU
consideration of HK$24.4 million, which is engaged in RE44BEETWE  MEBITREIK
manufacturing of jewellery products. BEMEEERS -

Details of consideration of each acquisition are as follows: FWENHREFBOT ¢

Six months ended 30 September 2011

HZE2011F9A830HEAMEA
American
Overseas Lun Jiao Bojuehang
E= BET
HK$ million HK$ million HK$ million
BEAT BEBT BEAT
Consideration satisfied by cash LARE R E 14.5 150.0 24.4
FEAREREEE AR AR 2012/2013 FREfsRE 39
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HRR4R A SRR

For the six months ended 30 September 2012 &% 2012 F 9 A 30 H1L7~1E A

19. Acquisition of subsidiaries (continued)

Assets acquired and liabilities recognised at the respective dates
of acquisition are as follows:

19.

G =PNGINeS

REWEARANCWBEERBENT

Six months ended 30 September 2011

BZ2011F9HA30H1EAEAR
American
Overseas Lun Jiao Bojuehang
e BET
HK$ million HK$ million HK$ million
BEAT "BEBT "BEAT
Property, plant and equipment ME - BB N&E 16.4 1226 35
Prepaid lease payment FERHEERE - 16.7 -
Amount due from a related company JE UL BA B A B 5R0E - - 16.1
Inventories rE 168.7 - -
Trade and other receivables B 5 ME MW GRIE 24.2 23 0.6
Bank balances and cash RITHBKEIRE 76 29.8 6.1
Trade and other payables B 5 REMEMNRIE 3.7 (21.2) an
Taxation payable FERTFRIR a.n 0.4) 0.2)
Amount due to a group company JANESE NI (197.9) 0.5)
14.2 149.3 24.4

In the opinion of the directors of the Company, the fair value of the
receivables acquired (which principally comprised trade and other
receivables and amount due from a related company) approximates
to the gross contractual amounts, the best estimate at acquisition
date of the contractual cash flows of the receivables are expected to

RRREERR EH&ZE%E’JJEH&&IE(?EK BREE

5 B At R WK IR e e W RS X R ARIR) B A B
BB S WREEARE EM&ZE%EI,HHQEH&MIEE\%’U
e nE M REMFT IR B RUER -

be collected.
Six months ended 30 September 2011
BZ2011%F9A30HIEAEAR
American
Overseas Lun Jiao Bojuehang
e BT
HK$ million HK$ million HK$ million
BEBAT BEBT BEET
Consideration transferred 1ﬂaﬁ§7ﬁ§ 145 150.0 24.4
Plus: Non-controlling interests (Note a) CIEERER (MiEta) 23 - -
Less: Fair values of identified net assets ﬂ T R B E
acquired FRATE (14.2) (149.3) (24.4)
Goodwill arising on acquisitions (Note b)  WHEEARFE (HiTb) 2.6 0.7 -
Net cash outflow on acquisition: WIBEEMRES RS
SFEE
Cash and cash equivalent balances g e RIS
acquired [ERZER 23 7.6 29.8 6.1
Notes: MI5E -

(@ The non-controlling interests are measured at their proportionate share
of the fair value of net assets acquired.

(b) Goodwill arising on acquisitions were written off to other expenses upon
recognition.

(@) SEFRIRHRE R IA R L DU A B M A F R 2
TIEHY -

(o) WEEENHENERHSMHEELMAL -
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19.

20.

Acquisition of subsidiaries continved) 19. WEEMIB A E] )
Profit and revenue attributable to the respective acquisitions during RABA - FERIEE RN R EEENT
the period are as follows:
Six months ended 30 September 2011
BZE2011F9A30B L~EA
American
Overseas Lun Jiao Bojuehang
GE: &7
HK$ million HK$ million HK$ million
BEET BEET BEET
Profit A - - -
Revenue EER - - -
Had the acquisition of American Overseas, Lun Jiao and Bojuehang THE U EE American Overseas * B R IAETR
been completed on 1 April 2011, total group revenue and profit for the 2011 4F4 B1HZRK » REZ20119E9 A30H 1F
six months ended 30 September 2011 would have been HK$23,884.2 NEAMEBBLEE R EFDRIELE238842
million and HK$2,836.7 million, respectively. The pro-forma information HEAETR2836TEEET - BEEAREHR
is for illustrative purposes only and is not necessarily an indication of EZ RN ERMEL FUNEEEIER2011E4 A1
revenue and results of operations of the Group that actually would BB ASE RSN EREEEREEE
have been achieved had the above acquisitions been completed on 1 4 BB E BN TR E AR R EENTEE -
April 2011 nor is it intended to be a projection of future results.
Operating lease commitments 20. EETHE A

At the end of the reporting period, the Group was committed to make
the following future minimum lease payments which represent lease
payments of its rented premises, under non-cancellable operating
leases which fall due as follows:

RERERR - NEBAESBRET AT B
REEER TR BN REEARREERS MR (K
FAHEMENES) S

At 30 September At 31 March
2012 2012
20125 20124
9H30H 3H31H
HK$ million HK$ million
BEAT ER-
(unaudited) (audited)
(REEZ) (FE5E%)
Within one year —FQR 919.9 620.5
In the second to fifth year inclusive FEZERTF (BEHEEWF) 1,162.7 663.7
Over five years RFLAE 5.9 7.8
2,088.5 1,292.0

Majority of leases are negotiated and rentals are fixed for lease term
ranging from 1 year to 4 years.

There are certain lease arrangements for rented premises, according
to which the Group are committed to pay either minimum guaranteed
amounts or monthly payments equivalent to a prescribed percentage
of monthly sales as rental, whichever the higher.

AXEHREEEAR AT 2012/2013 FERE

KEBHRMOTEEEEEE - B —FEEER
RS

BEARYENETRERE  AEEARIH
SEAREEREAEABENRTADLOE
A% (UEEEA%) -

A



Notes to the Condensed Consolidated Financial Statements

RRAR A M ISR R MR

For the six months ended 30 September 2012 % 2012 4 9 A 30 B1/~EA

21. Capital commitments

21. BAEIE

At 30 September At 31 March
2012 2012
20125 F20124F
9H30H 3A31H
HK$ million HK$ million
BEBET BEEL
(unaudited) (audited)
(REER) (ge=:=%)
Capital expenditure in respect of TLUEEMZE - RS KR
the acquisition of property, EREERETLN
plant and equipment authorised BEARRAY
but not contracted for 308.3
Capital expenditure contracted for MUEBE - B KR
but not provided in the financial BRI ABERR I REK P
statements in respect of the acquisition BENERAX
of property, plant and equipment 759

22. Related party transactions

22. IR S

Other than the transactions and balances disclosed elsewhere in the
condensed consolidated financial statements, the Group had entered
into the following related party transactions during the period:

BERGe MBERRAEM T RENT S R E
I REBTREIREI L TIIBB T RS

Six months ended 30 September

HZE9H30RIEAEA
2012 2011
20124 20114F
HK$ million HK$ million
EF-3:- 74 BEAT
(unaudited) (audited)
(REEER) (=%
Continuing related party transactions:
BERBAIRS
Relationship Nature of transactions
[EilES RHME
Entities in which certain Advertising expenses paid 2.1
directors of the Company BEYNESHAE
have control Concessionaire fees paid 66.2
ARRETEFHAEHIENER EXNEESK
Rental expenses paid 44.9
[=E-ENEiEAER
Purchase of goods 4.7
EEEmM
Entities in which a close Engineering services fee paid 3.6
family member of certain BEX I RREE
directors of the Company
has control
AARETESHARRBKE
AT TS
Non-controlling shareholders Concessionaire fees paid 9.9
of subsidiaries EXEED K
B A RIFEIEAR AR 3R Sales of goods 30.0
HEE®
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22. BBt AR B

22. Related party transactions continved)

Six months ended 30 September

HZE9HA30HIEAREA
2012 2011
20124 20114
HK$ million HK$ million
BEBT BEET
(unaudited) (audited)
(REEER) (#e5=%)

Discontinued related party transactions:

BERILIBHRAIRS :

Relationship

|E2EES

A close family member of
a director of the Company

AAREENAHEREB

An entity in which certain
close family members of
certain directors of the
Company have control

ARAFRETESHNABRRBKE
HEEHIENEE

Companies in which the key
management personnel of
the Company has significant
influence

ARAREBERABHAERNTENAT

Entities in which directors
of the Company/subsidiaries
of the Company have control

KRR/ RNRABHBRAES
BEESIENER

Nature of transactions

RHMHEE

Consideration paid for
acquisition of a subsidiary

FUE R B A R Z A R(E

Purchase of raw materials

BERM

Sub-contracting fee

Interest income received
LCER ) 1 S A
Interest expense paid

ENMERHX

AXNEKREEEGRAR 2012/2013 hEATRE

14.5

304.6

126.2

23.8

79

43



Additional Information

H &Y

Interim Dividend

The Board has resolved to declare an interim dividend of HK6.0 cents per
share amounting to approximately HK$600.0 million for the six months
ended 30 September 2012 to shareholders whose names appear on the
register of members of the Company at the close of business on 18
December 2012.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report for the six months ended 30
September 2012 and discussed the financial related matters with the
management. The unaudited condensed consolidated financial statements
of the Group for the six months ended 30 September 2012 have been
reviewed by the Company’s auditor, Deloitte Touche Tohmatsu, in
accordance with International Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”.

Corporate Governance

On 1 April 2012, the Code on Corporate Governance Practices (“Former
Code”) was amended and renamed as Corporate Governance Code on
Corporate Governance Report (“New Code”). The Company has adopted
the code provisions (“Code Provisions”) as stated in the New Code in
substitution for and to the exclusion of the Former Code with effect from 1
April 2012. During the six months ended 30 September 2012, the Company
was in full compliance with the Code Provisions set out in both of the
Former Code and the New Code, except for the deviation from Code
Provision A4.1.

Code provision A.4.1

Code provision A4.1 stipulates that non-executive Directors should be
appointed for a specific term and subject to re-election.

The Company has not fully complied with the code provision. The non-
executive Directors are not appointed for a specific term, but are subject to
retirement by rotation in accordance with the articles of the Company. The
Board does not believe that arbitrary term limits on Director’s service are

appropriate given that Directors ought to be committed to representing the

long-term interests of shareholders of the Company.

/|_,\

SRORAN2012F 12 B 18 B & £ M A RE LT
zls BIREAM R EEIREZE2012F9 A 30 A 1E/~
8BS 6.08 114 146000 BEBTTH T MRS -

BT HEE

EREZESCYHEZE2012F9A30H IE/NA B R&KE
R A VSRR R P ERE(ELERE  VHEEE
KR T HEHEBER - 2&*!%&2012%9)%30
HIEAE R RSB EPRE M HRE D LSRR AIEE
FiiEd . e H @7 IR BEREMEEENS
241057 R E BB L AZ SA L 1T R BB IS A R 5 |
HITEM -

EER

MR2012F4 A18 - CEERERTAU(HTADEE
AIRBEATEERTARSEEARS ([FFAD) -
ARFIH2012F4 A1 BRERMS D HF TR ZTR
&3 (T=PRNE ) BB R EERATST A - REIZ 2012
F9HA30AIENEAEBME  ARR—EZMEESTAISFA
NETFRIFTE A FAME S MIRBESTRIE L A4 E
B o

SFRIMRICA4.1

SRR AANGTRERITEENZEREGEEES
WARSBHIRE -

RARUARTRET TR - FFRTEFNORELIF
BETH - ARBARRNMAEGERE - ENE

ERPNAERRRBRRFRRENS  WEESHEY

BEERBENRRERMERHLEE
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding securities transactions
by Directors. Having made specific enquiry with all Directors, the Directors
confirmed that they had complied with the required standard set out in the
Model Code during the six months ended 30 September 2012.

Employees and Remuneration Policy

As at 30 September 2012, the Group had a total of approximately 30,700
employees (excluding staff of franchisees) (31 March 2012: approximately
29,600) in Mainland China, Hong Kong, Macau, Taiwan and South Africa.

Remuneration policy of the Group is reviewed regularly, making reference
to legal framework, market condition and performance of the Group and
individual staff (including Directors). The remuneration policy and
remuneration packages of the executive Directors and member of the senior
management of the Group are reviewed by the Remuneration Committee.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2012.

Share Option Scheme

A share option scheme (the “Scheme”) was adopted pursuant to a written
resolution of all the then shareholders of the Company passed on 17
November 2011. No options have been granted, exercised or cancelled since
the adoption of the Scheme.

AXEHREEEAR AR 2012/2013 FERE

ERETHNESRRS

ARRERA TR RIS 10 PREL L BT AE ST
ERRXGHBRETA(RETANIERESAHESE
TEARZGORTTH - ARFRAL2BERFLARS
HE - BEFERRSNEE20129F9 A30 B 1EXEA
HE D BT IRETHIFAHA R ERE -

e 8 K BHBR

M2012F9A30H  AEBEFBEAM - HE « JBFT -
BENMFEIFAENE30, 7002 RE (TRIEMNBERNE
T)(20124E3 A 318 : #129,6004) °

REE 2 HFBRTISEARIER - TR kA G E H{E
MET(BRER)RRMERELEN - AEERTE
ERSRERBABZFIBERFHEARTHNEES
=0 -

BE - HENELR EhES

AR MEFERNERRREZE2012F 9 A30H 1EX
EAMMYEEE - HEXBRAQ NI EMES -

e ARt &

BIE2011F 11 B17 B AR R A& 2 3R —BUBBA
—E@MRZ AREMNT —BEREREEN( &
1) o ZETEIBEMUAR - BERE - TE SRR
1 o
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H &Y

Directors’ and Chief Executives’ Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company or Associated
Corporation

As at 30 September 2012, the interests and short positions of the Directors
and the chief executive of the Company and their associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO™)) which have
been notified to the Company and The Stock Exchange of Hong Kong
Limited pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited pursuant to the Model Code set out in Appendix 10 to
the Listing Rules were as follows:

Long position in shares:

EE R ERITIRABRAR B sk AR
A 2 By - BRI KRR E 2 4
o FORR

R2012F9A30H  ARREFEREBITHAER LK
EMEARARRREBBEE(EEREEENE
571 B EF MG RO ([ EF R BB EG ) 5 XV &) 1
Betn - RO REEED  BEREESRHEED
EXVEETNEBDACHEARRNEEBEZ SN
BRATZ#ER AR - IRIEE 5 LB %G5 352
GRE  CHENATHFENECMAZER AR - X
RIBF IR E AR BIMT 8% 10 8IR2E<F A - MG ARA
REBMERZMARRBZER AR EIIMT

RGP ZEFRE :
Number of shares
REE Approximate
Personal Spouse Corporate % of
interests interests interests Total shareholding
BRELS
BAER EiBER B A&t Btk
The Company (ordinary shares A&RAF (LER
of HK$1 each) SREE1ET)
Dr. Cheng Kar-Shun, Henry BRaEL 1,900,000 1,900,000 0.02
Mr. Wong Siu-Kee, Kent ERELE 12,000 12,000 0.00
Mr. Cheng Chi-Kong, Adrian BERKAE 20,000 20,000 0.00
Mr. Chan Sai-Cheong Rud=pis 12,000 12,000 0.00
Mr. Chan Hiu-Sang, Albert PREE A A4 12,000 12,000 0.00
Mr. Cheng Ping-Hei, Hamilton EffRER S A 4,800 4,800 0.00
Mr. Suen Chi-Keung, Peter BEgiE 3,600 3,600 0.00
Mr. Koo Tong-Fat HERRE 12,000 12,000 0.00
International Entertainment BB IREERAT
Corporation (ordinary shares (ZERSREE
of HK$1 each) 17%87T)
Mr. Suen Chi-Keung, Peter it 4,000 4,000 8,000 0.00
Mr. Koo Tong-Fat TEBEE 132,000 6,000 138,000 0.01
Note: B 5

(@) These shares are beneficially-owned by a company which is wholly-owned by
Mr. Cheng Chi-Kong, Adrian.

) HERHEBEREL2ARAN - FAANERES -
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Substantial Shareholders’ Interests in Securities FTERRRESFHERS

As at 30 September 2012, the interests or short positions of substantial BEHFMBEEPIE 36 IEEFENERMATE: - £
shareholders (as defined in the Listing Rules) in the shares and underlying ERR(FHER LMMRADR2012F9 A30HBEAR
shares of the Company as recorded in the register required to be kept under  RIAX D RARBIR D IEZR SR BT ¢

Section 336 of the SFO were as follows:

Long position in shares:

RGP ZFRE :
Number of shares

BHHE Approximate
Beneficial Corporate % of
Name interests interests Total shareholding
=L BEER SEERER At SRELEOH
Cheng Yu Tung Family (Holdings) Limited ™ 8,933,937,400 8,933,937,400 89.34
Cheng Yu Tung Family (Holdings II) Limited @ 8,933,937,400 8,933,937,400 89.34
Chow Tai Fook Capital Limited @ 8,933,937,400 8,933,937,400 89.34
Chow Tai Fook (Holding) Limited @ 8,933,937,400 8,933,937,400 89.34

Note: BRFE

(@) Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family (Holdings (@D)
II) Limited each holds approximately 49.0% and 46.7% interest in Chow Tai Fook
Capital Limited, respectively, which in turn holds an approximately 74.1% interest
in Chow Tai Fook (Holding) Limited and accordingly each of Cheng Yu Tung
Family (Holdings) Limited, Cheng Yu Tung Family (Holdings II) Limited and
Chow Tai Fook Capital Limited is respectively deemed to have an interest in the
shares of the Company. Chow Tai Fook (Holding) Limited directly holds the
shares of the Company.

AXEHREEEAR AR 2012/2013 FERE

Cheng Yu Tung Family (Holdings) Limited & Cheng
Yu Tung Family (Holdings 1) Limited & Chow Tai
Fook Capital Limited % BlI#5 8 #)49.0% K 46.7% 2
i Chow Tai Fook Capital Limited BIJA Chow Tai Fook
(Holding) Limited# & #)741%# 25 * & Itk Cheng Yu
Tung Family (Holdings) Limited - Cheng Yu Tung
Family (Holdings II) Limited & Chow Tai Fook
Capital Limited SR AR AR ARG R A # -
Chow Tai Fook (Holding) Limited BB ##H A A 7
f&An -
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H &Y

Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since the date of the Company’s Annual Report 2012 are set
out below:

On 19 September 2012, Mr. Cheng Ming-Fun, Paul (“Mr. Cheng”) was
appointed as an independent non-executive director of the Company and a
member of the audit committee and nomination committee of the
Company. Mr. Cheng, aged 75, holds a Bachelor of Arts degree from Lake
Forest College (lllinois, United States) and a Master’s degree in Business
Administration from the Wharton Graduate School of Business at the
University of Pennsylvania. He is deputy chairman of Esprit Holdings Limited,
a company listed on The Stock Exchange of Hong Kong Limited; an
independent non-executive director of Global Logistic Properties Limited, a
company listed on the Singapore Stock Exchange; an independent non-
executive chairman of Vietnam Infrastructure Limited and an independent
non-executive director of Pacific Alliance China Land Limited, both are listed
on the AIM Board of the London Stock Exchange. In addition, he is the
chairman of China High Growth Group. He was an independent non-
executive director of Kingboard Chemical Holdings Limited and Pou Sheng
International (Holdings) Limited, both are listed on The Stock Exchange of
Hong Kong Limited. He was a former member of the Hong Kong Legislative
Council as well as chairman of Inchcape Pacific Limited, N M Rothschild &
Sons (Hong Kong) Limited, The Link Management Limited and the Hong
Kong General Chamber of Commerce.

On 17 October 2012, Mr. Lam Kin-Fung, Jeffrey was appointed as a non-
official member of the Executive Council in Hong Kong.

Retirement of Non-executive Director

On 1 December 2012, Dato’ Dr. Cheng Yu-Tung, GBM retired from the
position of non-executive director of the Company but remained as the
honorary chairman of the Company. Dr. Cheng has served the Group for
over 60 years. The Board would like to express its utmost gratitude to Dr.
Cheng for his outstanding leadership and contributions to the Group in the
past six decades.

EEEREH
BIE EMARBNE1351B(DH & EFERBEARA2012
FERA P 2 EBHI AT ¢

M2012F 9198 - BHRIIEE(THEEDNBEZER
RRBBYIERTESRARABZEZESRIREES
g8 - Bh4 755 EEBFRHEMNKESKER
BNELTL REBEAEESAEDMASEBERHSRTH
BERETEM - BABRRKERERARZAIERF -
ZRARREBBEXSMAERAA LM AR Global
Logistic Properties Limited Z B IEHITES @ ZA
BB MEESRX S LT A F: Vietnam
Infrastructure Limited 2 B FFNITEE + K Pacific
Alliance China Land Limited Z B3 JE$1TEE - %
MEAREARABTLRR SR EEZETHAIM
Board) £ T Z A &l % W A China High Growth
GroupZ FfE - AT AEBL TEE KRB BRI (3
R)ERABIZEILIENTES  ZMBE AR AEEH
AERGFERAR EMZAR - FEAEBLEDE
8 UREZBERKFFERAR  REBRRXTF(BB)E
RAr BEEEERAGLREBEESZERF -

M2012F10 A17 8 » MEBEEEZERBEETHRE

BIFETHE -

FRTESRE

R2012F 12818 - EBHBHRMIEL GBM)REALR
AFNITEE W BREARTNLBIR - BELR
BAREMO0F - BES BT 0BG 4
RiBEATFAREEFEROABBARLHE -
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Corporate Information

NGIE= et

Honorary Chairman
Dato’ Dr. Cheng Yu-Tung

Board of Directors

Executive Directors

Dr. Cheng Kar-Shun, Henry (Chairman)

Mr. Wong Siu-Kee, Kent (Managing Director)
Mr. Cheng Chi-Kong, Adrian

Mr. Cheng Chi-Heng, Conroy

Mr. Chan Sai-Cheong

Mr. Chan Hiu-Sang, Albert

Mr. Cheng Ping-Hei, Hamilton

Mr. Suen Chi-Keung, Peter

Non-Executive Directors
Mr. Cheng Kam-Biu, Wilson
Mr. Koo Tong-Fat

Independent Non-Executive Directors
Mr. Cheng Ming-Fun, Paul

Dr. Fung Kwok-King, Victor

Mr. Kwong Che-Keung, Gordon

Mr. Lam Kin-Fung, Jeffrey

Mr. Or Ching-Fai, Raymond

Audit Committee

Mr. Kwong Che-Keung, Gordon (Committee Chairman)
Mr. Cheng Ming-Fun, Paul

Mr. Lam Kin-Fung, Jeffrey

Mr. Or Ching-Fai, Raymond

Nomination Committee

Dr. Fung Kwok-King, Victor (Committee Chairman)
Dr. Cheng Kar-Shun, Henry

Mr. Wong Siu-Kee, Kent

Mr. Cheng Ming-Fun, Paul

Mr. Lam Kin-Fung, Jeffrey

Mr. Or Ching-Fai, Raymond

Remuneration Committee

Mr. Or Ching-Fai, Raymond (Committee Chairman)
Dr. Cheng Kar-Shun, Henry

Mr. Wong Siu-Kee, Kent

Dr. Fung Kwok-King, Victor

Mr. Kwong Che-Keung, Gordon

Company Secretary
Mr. Cheng Ping-Hei, Hamilton

Principal Bankers

Agricultural Bank of China

Bank of China

China Construction Bank (Asia)

Hang Seng Bank

The Hongkong and Shanghai Banking Corporation
Industrial and Commercial Bank of China
Standard Chartered Bank
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Corporate Information

NAIER

Auditor ZEEM

Deloitte Touche Tohmatsu =) . EEMR SRR T
Compliance Adviser &
Rothschild (Hong Kong) Limited BHEB(BB)BRAF
Legal Adviser AR

Freshfields Bruckhaus Deringer B imEE ST
Conyers Dill & Pearman Conyers Dill & Pearman
Commerce & Finance Law Offices = RESIES

Cayman Islands Principal Share Registrar
Codan Trust Company (Cayman) Limited

Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

26th Floor, Tesbury Centre

28 Queen’s Road East

Wanchai, Hong Kong

Registered Office

Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Headquarters and Principal Place of Business in
Hong Kong

38/F, New World Tower

16-18 Queen’s Road Central, Hong Kong

Stock Code on the Hong Kong Stock Exchange
1929

Investor Information

For more information about the Group,

please contact the Investor Relations Department
at:

38/F, New World Tower

16-18 Queen’s Road Central, Hong Kong

Tel: (852) 2524-3166

Fax: (852) 2526-9178

e-mail: ir@chowtaifook.com

Website

www.chowtaifook.com
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Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681
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Glossary

P P —

=

THFY the first half of the financial year, six months ending 30 September
HMRFE ¥ F VREEL¥F - HE9HA30HILANMEA

2HFY the second half of the financial year, six months ending 31 March
B E ¥ F BMIIEE T YE  BE3 A3 HIEARER

Board the board of Directors of the Company

Ea ARBERE

China UnionPay
B SR g

Company/Chow Tai Fook
AATFBARE

Concessionaire Counter

iE
Directors
=

B E

gemstones

Bh

gem-set jewellery

IREEREH

Group
rEH

High-end luxury jewellery
ZEURE

karat gold
K&

Listing Rules
LAl

mass luxury jewellery
ERIRE

POS
TEH

AXEHREEEBRAR] 2012/2013 PHITHRE

a bankcard organisation based in Mainland China

PEIRH A —RIRTT RAM

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
ARE®REEEERAF (BRMHAS - 1929)

Self-operated POS with concessionaire agreement
R BEGENEETER

Directors of the Company

ARAEH

the financial year ending 31 March

HZE3 A3 BIEFRFE

colour stones, jadeite and pearls

YEEL  BFRRDK

jewellery products made with diamonds and gemstones

BEEANEANEMER

the Company and its subsidiaries

ARRREME AR

jewellery products with a retail price of above HK$100,000 per piece
BHTEEI0BB LU ENKREER

jewellery products made from gold alloy

VAE & SURK B & A E

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited
ERMERSGMBRARES LML

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BUHEEENT2TFALE10EB THNHKEER

points of sale

EmTEZR
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Glossary
A =
el

Same Store Sales

&5 84

Same Store Sales Growth

RS HEE R

52

for 1THFY2013, the revenue from self-operated POS (including stand-alone stores,
Concessionaire Counters and joint-venture POS) existing as at 30 September 2012 and
which have been opened prior to 1 April 2011. Revenue from wholesale channel (i.e.
franchisee sales) and other direct sales (such as sales from promotional events) are
excluded

FL2013NFE L4 F - K201 F4 71 BAlAELR2012F9 A0 B INATFENELES
EU(REBELE SEEKAATEL)NEEE -RAEHETEIERE (BIRMNEED
SHE) R EME S (M EEESMNEE) WS

a comparison between Same Store Sales of a particular period and sales from
comparable POS in the previous period, measured at constant exchange rates

VAREEDE % L s e B M RS S S BB IR AT L T E R B 2 LR
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