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Condensed Consolidated Statement of Comprehensive Income

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

Six months ended 30 September
BENA=ZTHLXEAR

2012 2011
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
—g—=% —E—#
(REER) (REEEZ)
B &E FExT FAET
Revenue Uk 2% 4 524 506
Cost of sales $HE AR (500) (481)
Gross profit EX 24 25
Other income H AU A 4 1 -
Administrative expenses TR X (5,017) (1,815)
Other operating expenses, net Efih & FE (7) (4)
Finance costs B 7% A 2R 6 - (789)
Loss before taxation BRFiRIEs 18 7 (4,999) (2,583)
Taxation B1E 8 = -
Loss for the period HREEE (4,999) (2,583)
Other comprehensive expenses Hith2HEB X
Exchange difference arising on translation 2% 4 7 [€ 3 = 48 (113) (75)
Total comprehensive expenses HMEZHEEXARE
for the period (5,112) (2,658)
Loss per share BREE 10
Basic =R (0.14)HK centsi Al (0.T0)HK centsi& il
Diluted - N/ATE A N/AT i AR
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S BR 4R & B 75 AR R #R 3&
Condensed Consolidated Statement of Financial Position

RZZT—=F A=A As at 30 September 2012

30 September 31 March
2012 2012
(Unaudited) (Audited)
Notes HK$'000 HK$'000
—E-_F T4
AA=+H =Z=A=+—H
(REER) (EEZ)
B 5 FHET FHET
Non-current assets kREBEE
Property, plant and equipment M BREREE 162 208
Exploration and evaluation assets B REThEE 2,401 2,546
Mining rights FRIERE 11 735,657 735,657
738,220 738,411
Current assets RBEE
Trade receivables B 5 MW AR 3K 12 524 878
Deposits, prepayments e FBIHIE
and other receivables K E A pE W 3k0E 604 858
Bank balances and cash RITEBR LIRS 1,616 1,792
2,744 3,528
Current liabilities REBEE
Trade and bills payables BN E SRR RER 13 500 832
Other payables and accruals H At & BR 3K R AT IR 1,709 3,240
Promissory notes LR 14 - 20,000
2,209 24,072
Net current assets/(liabilities) REBEE(AE)FEH 535 (20,544)
Total assets less current liabilities BEERRBEME 738,755 717,867
Non-current liabilities kRBERE
Deferred tax liabilities REFIAEE 163,913 163,913
Loan from a shareholder BEREE 15 1,000 -
164,913 163,913
Net assets EEFE 573,842 553,954
Capital and reserves EXR#EE
Share capital &N 16 37,336 32,336
Reserves ] 536,506 521,618
Total equity ExmE 573,842 553,954

BREBEZERERAR s —T——_FHHHKLE 5



HRGEEREHR
Condensed Consolidated Statement of Changes in Equity

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

Exchange
Share Share  Contributed fluctuation  Accumulated Total
capital premium surplus reserve losses equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BA& BRAEE BEHES EXRDREE 2itER BEAE
TET TER TAR TET FET TET
At 1 April 2012 (Audited) R-ZE-—%WA—-H
(BER) 32,336 714,069 52,743 153 (245,347) 553,954
Loss for the period HREBA - - - - (4,999) (4,999)
Exchange difference arising on BEEEVERESE
translation - - - (113) - (113)
Total comprehensive expenses HE2ARYAE
for the period - - - (113) (4,999) (5,112)
Issue of new shares (note 16(a)) BITHRG (Hi16() 5,000 20,000 - - - 25,000
At 30 September 2012 (Unaudited) R=ZE--£hA=1A
(RBER) 37,336 734,069 52,743 40 (250,346) 573,842
At 1 April 2011 (Audited) RZZ——4MA—A
(B#%) 323,357 423,048 52,743 275 (240,475) 558,948
Loss for the period HREE - - - - (2,583) (2,583)
Exchange difference arising on BEELCERER
translation - - - (75) - (75)
Total comprehensive expenses BEZERTBE
for the period - - - (75) (2,583) (2,658)
At 30 September 2011 (Unaudited) RZE——FAA=TH
(REER) 323,357 423,048 52,743 200 (243,058) 556,290
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BHRSEREERER
Condensed Consolidated Statement of Cash Flows

HE-ZT——FNA=1H1E/3EA For the six months ended 30 September 2012

Six months ended 30 September
BENA=+HLXKMEA

2012 2011
(Unaudited) (Unaudited)
HK$’000 HK$'000
—E——F —E——F
(REEZR) (REEEZ)
FERT FHT
Net cash used in operating activities REEBTAZ R F5HE (6,176) (1,966)
Net cash generated from financing activities MEXBEE RS FRE 6,000 -
Net decrease in cash and cash equivalents RERZERBEBBERDFE (176) (1,966)
Cash and cash equivalents at the beginning of Bz RehERRELIER
the period 1,792 6,331
Cash and cash equivalents at the end of Mmoo Re RERREIER -
the period, represented by bank balances BIRTTHEB LA S
and cash 1,616 4,365

BREBEZERERARA s —T——_FHHKE 7
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Notes to the Condensed Consolidated Financial Statements

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

GENERAL INFORMATION

Bestway International Holdings Limited (the “Company”)
is a limited liability company incorporated in Bermuda. The
Company's shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of the
registered office of the Company is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and its principal place of
business in Hong Kong is located at Room 1102C, 11th Floor,
Tower I, Admiralty Centre, 18 Harcourt Road, Hong Kong.

The principal activities of the Company are an investment
holding company and trading of cotton yarn. During the
period, the Company and its subsidiaries (the “Group”) were
principally involved trading of cotton yarn and engaged in
mining business of the natural resources of tungsten. However
no active operation of mining business took place at the end of
the reporting period.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 /Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 March 2012, except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations) as disclosed in
note 3.

8 Bestway International Holdings Limited e Interim Report 2012
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GLEE R s
Notes to the Condensed Consolidated Financial Statements

HE-ZT——FNA=1H1E/3EA For the six months ended 30 September 2012

BASIS OF PREPARATION (continued)

The unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 March 2012.

The unaudited condensed consolidated interim financial
statements have been prepared on the historical cost basis,
except for certain financial instruments, which are measured at
fair values.

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied the following new
and revised HKFRSs issued by the HKICPA, which are relevant
to and effective for the Group’s financial statements for the
annual financial period beginning on 1 April 2012.

HKFRS 7 (Amendments) Disclosures — Transfers of
Financial Assets

HKAS 12 (Amendments)  Deferred Tax - Recovery of
Underlying Assets

The adoption of the new and revised HKFRSs had no material
impact on the unaudited condensed consolidated financial
statements of the Group for the current or prior accounting
period.

WBEE (&)

ARBZERAGAETHMBERRLARE
REEMBHRERMAFTZ —NEHRKE
FH UEEARAEERE_T—_F=4
ST -RUEFEZFENBRR —HH

5.

KBEEERRA B BE D RRE
LRAERE HETFHBTANATE
SRR

RAF T RNEERT B R Y B

EEA

AEECRASRERBEEEMAE
B2 TR R BB B REE
A BT BN BREEHEAEER
—E-—FA—-ARBFERBHE
2B mABR WX AR AR AR

FEVBRERER HE-UBEEZ
75 (BFTA) iR

BEGER AR FERR 1A — W Bl 4
F£125% (BETA) BHEE

RN REERT BB S IME ERL &
HAREENA SRR LA R
AEECEHARSYBRRELEEAY
@
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B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—=—FNA=+HI1E/XMEA For the six months ended 30 September 2012

3. ADOPTION OF NEW OR AMENDED

HKFRSs (continued)

The Group has not early adopted the following new and revised

HKFRSs that have been issued but are not yet effective in the

current period:

HKFRS 7 (Amendments)

HKFRS 7 and HKFRS 9

(Amendments)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendments)

HKAS 19 (as revised in
2011)

HKAS 27 (as revised in
2011)

HKAS 28 (as revised in
2011)

HKAS 32 (Amendments)

HK(IFRIC) — Int 20

Disclosures — Offsetting Financial
Assets and Financial Liabilities?
Mandatory Effective Date of HKFRS
9 and Transition Disclosures*

Financial Instruments*

Consolidated Financial Statements?

Joint Arrangements?

Disclosures of Interests in Other
Entities?

Fair Value Measurement?

Presentation of Items of Other

Comprehensive Income’
Employee Benefits?

Separate Financial Statements?

Investments in Associates and
Joint Ventures?

Presentation — Offsetting Financial
Assets and Financial Liabilities®

Stripping Costs in the Production
Phase of a Surface Mine?
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BLE R Y

Notes to the Condensed Consolidated Financial Statements

B

E2-T—ZFNA=+HIE/MEA For the six months ended 30 September 2012

3. ADOPTION OF NEW OR AMENDED 3.
HKFRSs (continued)
! Effective for annual periods beginning on or after 1 July 2012
2 Effective for annual periods beginning on or after 1 January
2013
3 Effective for annual periods beginning on or after 1 January
2014
4 Effective for annual periods beginning on or after 1 January
2015
The directors of the Company anticipate that the application
of other new and revised standards, amendments or
interpretations will have no material impact on the condensed
consolidated financial statements.
4. REVENUE AND OTHER INCOME 4.

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts.

An analysis of revenue and other income is as follows:

BRANET ] RIS R] B B B AR
HER (&)

! RIE——FtA-BHZBABZF
EEAR A

2 R-TB—=F - - RARZEABZEF
HEAER

e

3 R-T—ME—-A—-RRZEMABZEF
HEAER

R

a A\ -hE-F-RRZEARZEF
HEAER

W X

ARREREH  EAEMITE REER

EH BRI AL RER TS HERASRAS M
SHRELEATE-

W s B HAtb i A

WaHEMRRERESTHRZAEED
REETRR

Woas M E A WA Z DT EFIAT

Six months ended 30 September

BENA=+HLAEA

2012 2011
(Unaudited) (Unaudited)
HK$'000 HK$'000
—g-—% —r——f
(REER) (REEEZ)
FET FAT
Revenue I 2=
Sales of goods HEHm 524 506
Other income Hthg A
Bank interest income RITH B UL A 1 -

BREEEZERERAT » — T —FFhHRE
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B4R & B 1% SR R B &
Notes to the Condensed Consolidated Financial Statements

HEZZT—=—FNA=+HI1E/XMEA For the six months ended 30 September 2012

5. SEGMENT INFORMATION 5. ZHEEH
The Group determines its operating segment based on the REERBFELEARARE ([F2LER
internal reports reviewed by the chief operating decision maker FE]) ROEERKENE D HBERIBMER
(the “CODM") in order to allocate resources and to assess LR REBELE S

segment performance.

All of the Group's activities are engaged in the trading of goods REBUMEXEBEREREEREK A
business. On 31 December 2009, the Group completed its SER_ZZEAFT+_A=T—HBEAK
acquisitions of entire interest in mining companies established BREGKIZHBEAR 22 HER - It
in the Mongolia and henceforth became engaged in the mining BB EFREZES -Am RNUE R H
business. However, no active operation took place between EREMRTEETRNLEETE ALt
the date of acquisition and the end of the reporting period. AEBXTZREERRERE BRETEY
Therefore the Group’s CODM considers there to be only one B EERIES R IRTE  AKEERF—E
operating segment under the requirements of HKFRS 8. LEDHER -
No geographical segment analysis is provided as over 90% of BRARAREEI% A Lzl REETR Y
the Group's revenue and contribution to results are derived REFE/S& (REEE) mAEEKX
from the PRC/Mongolia (including Hong Kong) and substantial BHBERBEBEFURPESThH - B
amount of the Group's assets and liabilities are located in the EIRHME D EBDAT -
PRC/Mongolia.
6. FINANCE COSTS 6. HMBEBHRA
Six months ended 30 September
BEhRA=+HLEXEA
2012 2011
(Unaudited) (Unaudited)
HK$'000 HK$'000
—E--fF —T——F
(REER) (REEEZ)
FET FHT
Interest on promissory notes EOLER 2B - 789

12 Bestway International Holdings Limited e Interim Report 2012



GLEE SRR  E A
Notes to the Condensed Consolidated Financial Statements

HE-ZT——FNA=1H1E/3EA For the six months ended 30 September 2012

7. LOSS FOR THE PERIOD 7.

Loss for the period has been arrived at after charging the
followings:

HEEE

HIMEEDEINB TS EERES:

Six months ended 30 September
BERA=+tHLEXRER

2012 2011
(Unaudited) (Unaudited)
HK$’000 HK$'000
—B-——F —F
(REEZ) (REEZ)
FHET FET
Cost of inventories sold EEFENAE 500 481
Depreciation e 37 39
Net exchange loss * PE 3 B 1R R R 1 -
Staff costs and wages, including BEIXARIEAE
directors’ remuneration (BEESHE) 632 645
* The item is included in "Other operating expenses, net” * ZIEB Dt A REZEEE2ERARKA
on the face of the condensed consolidated statement of Z[EmEamm F5E] 4o
comprehensive income.
TAXATION 8. MIE
No Hong Kong Profits Tax has been provided as the Group had HRAEEHZE_T——FNLA=1+HIL
no assessable profit for the six months ended 30 September ANEATEERVEN (B2 ——F
2012 (six months ended 30 September 2011: Nil). NA=Z+HLENER &) HATEELE
BT IS A B4
DIVIDEND 0. [}
The Board does not recommend any payment of interim EFEgUTEEREBEE_ZS—Z=F 1A

dividend for the six months ended 30 September 2012 (six
months ended 30 September 2011: Nil).

=T BEREARMEFAPEHEE (BE
TE-——FAA=THELERER &)

BEREBREZERERAR s — T - —FhlRsE
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B4R & B 18 SR R B &F
Notes to the Condensed Consolidated Financial Statements

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

10. LOSS PER SHARE 10. EREE

The calculation of the basic loss per share attributable to the RRAEE ABMREREREETIZUAT

owners of the Company is based on the following data: HIRETE

Six months ended 30 September
BERA=+tHLEXER

2012 2011
(Unaudited) (Unaudited)
HK$"000 HK$'000
—g-—% —T——F
(REGEXK) (REEZR)
FAR TR
Loss BB
Loss for the period attributable to AU EEREREEZ AR
the owners of the Company WE AELEREEE
for the purpose of basic loss
per share (4,999) (2,583)
Six months ended 30 September
BEAA=1THLAKEA
2012 2011
(Unaudited) (Unaudited)
"000 '000
—g-=% B B
(REEXK) (REEZ)
T & F A&
Number of shares BRHEE
Weighted average number of AUFtEEREAREEZ
ordinary shares for the purpose of B AR INAE T &
basic loss per share 3,692,578 2,669,563

HREBEE_T——_Fk_F——FNA
=t HLENE AW EBEEER - I
B2V SREEES-

No diluted loss per share for the six months ended 30
September 2012 and 2011 has been presented as there were
no diluted potential shares.
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BLE R Y

Notes to the Condensed Consolidated Financial Statements

HE-T—

11.

ZFNA=FHIE/EA For the six months ended 30 September 2012

MINING RIGHTS 11. KERE
HK$'000
FHET
COST 5%
At 1 April 2011, 31 March 2012 (Audited) and R-ZZE——FImMA—H-
30 September 2012 (Unaudited) ZE-ZF=ZA=t+—H(KEZ) K
—E-—FRLAZ=Z18 (KK&EFEX) 1,001,130
AMORTISATION o5
At 1 April 2011, 31 March 2012 (Audited) and R-ZZE——FIMA—H-
30 September 2012 (Unaudited) —?*:ifﬂ =t—B(BEZ) K
—E-—FAA=1+8 (REEZ) 265,473
CARRYING VALUE RHEE
At 30 September 2012 (Unaudited) R_E——FNLA=1+B (REHEX) 735,657
At 31 March 2012 (Audited) RZZE——F=ZA=+—8 (KFEZ%) 735,657

The mining rights represent the rights to conduct mining
activities in the location of Nogoonnuur Soum and Tsengel
Soum of Bayan-Ulgii Aimag in Mongolia, and have legal lives of
21 to 26 years, expiring in July 2031, March 2033, December
2035 and July 2036, respectively. The mining operating licenses
are issued by Mineral Resources and Petroleum Authority of
Mongolia and may be extended for two successive additional
periods of 20 years each. In the opinion of the directors, the
application for extension is procedural and the Group should be
able to renew its mining operation licenses at minimal charges,
until all the proven and probable minerals have been mined.

The mining rights are amortised using the units of production
method based on the proven and probable mineral reserves
under the assumption that the Group can renew the mining
rights indefinitely till all proven reserves have been mined.

During the year ended 31 March 2012, the directors of the
Company reassessed the recoverable amount of the mining
rights with reference to the valuation performed by Messers.
Peak Vision Appraisals Limited, an independent qualified
professional valuer and determined that no impairment loss
in respect of mining rights was identified for the year ended
31 March 2012. The recoverable amount of the mining rights
was approximately HK$791,076,000 based on value-in-use
calculations and key assumptions adopted including estimated
mine reserve based on technical assessment reports and the
expectation for market development.

REEEITRSEEERIELKEERD
ﬁ&ﬁﬂ%}ﬁtﬁﬁéﬁ%%@jZ%ﬂ ETE
FHONA- T+ —FE-+F- J
—E=—F+t A" :EEEE_H =
THE+ZARZZE=RELtAER &
ERRGABIASaBEELRERAHERE
BEH  MBEEEHRK §R20F - ES
RE BREEREAETKMABRER HA
%lﬁT%ﬁEﬁﬁE?ﬁ}mxﬂﬁﬁﬂﬁﬂﬁiﬁﬁz
N BEMBFRARGFZEHEERE
AlEe

RiERDIRBERARGAHEERERSE
B FEREMEEXFHEE EPER
SENERPSERER BEEMARH
EEEFRBLL-

HE-ZT——F=A=+—HBLEFE"
ZX/&T%%%%ﬁi BEREEGEM
BRTMBRARMEZME EHIRE
%ZTH&ZE&%‘E PTEEREE-_T——
FZAZ+—BLEFEIRFBREMR
B RERBIE - FEE 2T IRE S EEL
791,076,000 7t JH 1R F FE 2 51 8 7%
BT MEMzEBREEIEALMTMG
MEREEZ A BREREREMSERE
2 TEER -

BEREBREZERERAR s — T - —FhHRsE
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Notes to the Condensed Consolidated Financial Statements

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

12. TRADE RECEIVABLES 12. ESEWER
30 September 31 March
2012 2012
(Unaudited) (Audited)
HK$'000 HK$'000
—E-=F —E-—CF
hB=+8H =A=+—H
(REEX) (K 5&iZ)
FHET FAET
Trade receivables =Y TN 524 878

The Group's trading terms with its customers generally ranging
from 60 — 90 days. Overdue balances are reviewed regularly by
senior management.

The aging analysis of the trade receivables (net of allowance for
doubtful debts) at the end of the reporting period is as follows:

AEBEERFPIIVZEEH RN T
60H Z90H - &R EIRE F Bt sl B HA A4S

RIBEHR B RURR (HIRRERE
) 2 BRI DT :

30 September 31 March

2012 2012

(Unaudited) (Audited)

HK$’000 HK$'000

—E-——F —T——F

hB=+H =ZA=+—H

(RBER) (BE®)

FTHERT FET

Within 30 days 308 A 524 878

The Group's trade receivables balance are neither past due nor
impaired as at the reporting date. The Group does not hold any
collateral over these balances. Based on past experience, the
directors of the Company believe that no impairment allowance
is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable.

16 Bestway International Holdings Limited e Interim Report 2012
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GLEE R s
Notes to the Condensed Consolidated Financial Statements

HE-ZT——FNA=1H1E/3EA For the six months ended 30 September 2012

13.

14.

15.

TRADE AND BILLS PAYABLES 13. BHEZRARERE
The aging analysis of the trade and bills payables presented REBEHR REZAHIIN 2 ENES
based on the invoice date at the end of the reporting period is EREEBRZER>THET :
as follows:
30 September 31 March
2012 2012
(Unaudited) (Audited)
HK$'000 HK$'000
—E-_fF T F
hB=+R =A=+-8
(REEZ) (&%)
FHERT FHET
Within 30 days 500 -
31 to 60 days - 832
500 832
PROMISSORY NOTES 14. AEREE
The movement of the promissory notes are set out as below: EHBERZ SEHFINMOT
HK$'000
FET
At 1 April 2011 (Audited) RZZE——FHOA—B (KER) 19,214
Interest charge FMEBA 786
At 31 March 2012 (Audited) RZTE——F=A=+—HB (EFK) 20,000
Early repayment IRAIEE (20,000)

At 30 September 2012 (Unaudited)

The promissory notes carry a coupon interest rate of 1% per
annum and will be matured on 31 December 2012. On 18 April
2012, the Group has fully settled the promissory notes with an
amount of HK$20,000,000 pursuant to an early redemption
proposal offered by the holder of promissory notes.

LOAN FROM A SHAREHOLDER

The loan is from a substantial shareholder of the Company.
The amount is interest free, unsecured and is repayable on 30
November 2013.

15.

FAEBCEENERTF1% LHR
—E-—HF+_A=1+—HBH-R=-F
—ZFMATNA AEEERE&ANE
BREARHZEFENEZEZRZHEES
%6 /520,000,000/8 0 2 B H 2 g o

BRREE

ZEETNREARRR] —RIERR - %E
BORE BERYAR-_T—=F+—
A=tRBE=&-

BREBREZERERAR s — T - —FhlRsE
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Notes to the Condensed Consolidated Financial Statements

HEZZT——FNA=1HI1E/XMEA For the six months ended 30 September 2012

16. SHARE CAPITAL 16. R
Number of shares Amount
Note '000 HK$'000
BROEHE k|
B 5 T FAET
Authorised: EIE -
Ordinary shares LBk
Ordinary shares of HK$0.01 RZE——FWA—HBHK
each at 1 April 2012 and —E-ZFhA=FHZ
30 September 2012 FR®EEOE T
T A 172,833,333 1,728,333
Preference shares B
Preference shares of HK$0.01 NR-_E——FMWA—HEK
each at 1 April 2012 and —E-ZFhA=FHZ
30 September 2012 FR®EEOE T
1B 27,166,667 271,667
Total #aEt 200,000,000 2,000,000
Issued and fully paid: ERTRAR:
Ordinary shares LBk
Ordinary shares of HK$0.01 R-ZE——FWUWA—HZ
each at 1 April 2012 FREEOE T
(Audited) LTER (K5 3,233,563 32,336
Issue of new shares BTG (a) 500,000 5,000
Ordinary shares of HK$0.01 R-_ZE——FhA=+H
each at 30 September 2012 ZGRMEECOIEITZ
(Unaudited) LTER (REEZ) 3,733,563 37,336
Preference shares B
Preference shares of HK$0.01 RZE——FIUWA—HK
each at 1 April 2012 and —E-ZFAA=THZ
30 September 2012 FREE.01EILY
BER - -
Total FaE 3,733,563 37,336
(a) Pursuant to the placing agreement with Luen Fat Securities BEEBEELFARAA ([RER

Company Limited (the “Placing Agent”) dated 26 March 2012,
the Placing Agent subscribed for 500,000,000 new ordinary
shares of the Company with par value of HK$0.01 (“Placing

Shares”) at a price of HK$0.05 per Placing Share.
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Notes to the Condensed Consolidated Financial Statements

HE-ZT——FNA=1H1E/3EA For the six months ended 30 September 2012

17.

18.

RELATED PARTY TRANSACTIONS 17. BEALXRS
Save as disclosed elsewhere in condensed consolidated interim B RA4R & P BB 75 3R H bt 75 P BB
financial statements, the Group had the following material BN REAAR - AEBSEBEEATAUT
transactions with related parties during the period: EERS:
(a) Compensation of key management personnel of the (a) AEEXZEEBABZHIE:
Group:
Six months ended 30 September
BEAA=THLAEA
2012 2011
(Unaudited) (Unaudited)
HK$'000 HK$"000
—EB——F —E——F
(REEZ) (REEZ)
FHERT FHET
Short term employee benefits EHEBERF 360 360
Contribution of retirement benefit scheme  iE K43 Fl 51 2 £ 7% 10 9
Total compensation paid to key ENEEERBABZHELRS
management 370 369
OPERATING LEASES COMMITMENTS 18. RKEHOEE

the Group had
commitments for future minimum lease payments under non-

At the end of the reporting period,

cancellable operating leases which fall due as follows:

IR B 7% o AR I8 ) K A A
MR THIBE B 2 R RIS 1 SR
m

30 September 2012 31 March 2012

(Unaudited) (Audited)

HK$'000 HK$'000

—E——fF —T——F

hB=+H =A=+—H

(REEZR) (&%)

FERT FHT

Within one year —FR 912 912
In the second to fifth years inclusive FFEERF

(BHEEEMSF) 34 490

946 1,402

Operating lease payments represent rental payable by the
Group for its office premise. The lease typically runs for an
initial year of 2 years, with an option to renew the lease when
all terms are renegotiated.

REBONFTEARERERREWER
S‘ZHZ%E%%H%@L%%D*H%HHEﬁE » A
EENETEEMEKIREERAN -

BEREBREZERERAR s — T - —FhHRsE
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 September 2012, the Group recorded
a revenue of approximately HK$524,000 (six months ended 30
September 2011: HK$506,000). The Group recorded a loss attributable
to the owners of the Company of HK$4,999,000 for the six months
ended 30 September 2012 (six months ended 30 September 2011:
HK$2,583,000). The basic loss per share for the six months ended 30
September 2012 were HK$0.14 cents (six months ended 30 September
2011: HK$0.10 cents).

CAPITAL STRUCTURE

As announced by the Group on 26 March 2012, the Company
completed the placing of 500,000,000 new shares at the placing
price of HK$0.05 per placing share under General Mandate on 16
April 2012. The new shares rank equally among themselves and
with the existing shares. The 500,000,000 new shares represented
about 15.46% of the issued share capital of the Company prior to
the placing and about 13.39% of the enlarged share capital of the
Company immediately after the placing.

The directors believe that the above fund raising exercise provided an
opportunity to broaden the shareholder base and strengthened the
capital base and working capital of the Group. The Group used the net
proceeds of the placing as general working capital.

TRADING OF GOODS

The Group recorded a revenue of approximately HK$524,000 (six
months ended 30 September 2011: HK$506,000) which represented
an increase in revenue of approximately 3.6% over the corresponding
period of last year. Gross profit margin had decreased to approximately
4.6% (six months ended 30 September 2011: 4.9%). The Group will
take more effort to source more orders from the customers to improve
its results.
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Management Discussion and Analysis

MINING BUSINESS

Since completion of the acquisitions of the Mongolia subsidiaries
in December 2009, the operation of the Mongolian tungsten mines
has remained stagnant. The Group has re-engaged Ms. Yang Lee
(our former executive director who has extensive experience in the
resources industry) as consultant and has engaged a Mongolian
professional firm to prepare a feasibility study report and an
environmental report for the Group to reconsider the overall operating
strategy for the mining business in Mongolia. In addition, we have
appointed a qualified mineral technical adviser to prepare a resource
estimation based on the international reporting standards which are
in line with the requirements under chapter 18 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), and to provide further assistance in the design of
the exploration programs in respect of Mongolian tungsten mines. At
the same time, the Company is still seeking for and liaising with several
financial advisers in relation to the financing of the capital expenditure
for the Mongolian tungsten mines. The Company is also in the course
of re-considering the overall operating strategy for Mongolian tungsten
mines which includes cooperating with other PRC/Mongolian mining
companies which has exploration and exploitation experience and
expertise to develop the Mongolian tungsten mines.

PROSPECTS

Looking ahead, the directors of the Company expect that the
operating environment in the trading of goods will be challenging as a
sustainable recovery of the world’s economy is still uncertain. In order
to cope with future challenges and to stay competitive, the Group
will look for new customers in order to improve the profit margins for
the business. Moreover, we will keep on monitoring the development
of mining business and will endeavor to further explore the mining
business for a return in the future.

On 17 August 2012, the Group entered into a share purchase
agreement with a connected person of the Company in relation to
an acquisition of a group of companies which is principally engaged
in the business of exploitation and sale of iron ore in the PRC. An
announcement relating to the said acquisition to be made by the
Company in compliance with the Listing Rules is being prepared and
will be published by the Company as soon as practicable. Relevant
details are set out in the announcements of the Company dated 20
August 2012 and 7 September 2012.

For the purpose of sustaining long term growth and maximising the
shareholders’ wealth, the directors will continue to explore all potential
opportunities to broaden the Group's income and development.

RIEET
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2012, the Group’s bank balances and cash
amounted to approximately HK$1,616,000 (31 March 2012:
HK$1,792,000). The Group’'s net assets value amounted to
approximately HK$573,842,000 (31 March 2012: HK$553,954,000)
with total assets approximately HK$740,964,000 (31 March 2012:
HK$741,939,000). Net current assets were approximately HK$535,000
(31 March 2012: net current liabilities HK$20,544,000). The current
ratio was 1.24 times (31 March 2012: 0.15 times).

The gearing ratio 0.23 (31 March 2012: 0.25) expressed as the
percentage of total liabilities over total assets.

CHARGES ON GROUP ASSETS

As at 30 September 2012, the Group did not have any charge on
group assets (31 March 2012: Nil).

EXPOSURE TO FOREIGN EXCHANGE
FLUCTUATION

The Group’ mainly operates in Hong Kong, Mainland China and
Mongolia. The Group’s assets and liabilities are mainly denominated in
Hong Kong dollars (“HKD"), Renminbi ("RMB"), United States dollars
(“USD") and Mongolia Tugrik (“MNT"). The Group does not have a
foreign currency hedging policy.

During the period under review, the Group did not have any material
foreign exchange exposure.

CAPITAL COMMITMENTS

As at 30 September 2012, the Group did not have significant capital
commitments (31 March 2012: Nil).

CONTINGENT LIABILITIES

As at 30 September 2012, the Group did not have significant
contingent liabilities (31 March 2012: Nil).

EMPLOYEE INFORMATION

As at 30 September 2012, the Group had approximately 8 (31 March
2012: 15) full time managerial, administrative employees. The Group
affords competitive remuneration packages to its employees based on
prevailing and industry practice. Compensation policies are reviewed
regularly and are designed to reward and motivate productivity and
performance.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2012 (six months ended 30
September 2011: Nil).
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Other Information

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 September 2012, none of the Directors or chief executives of
the Company and their associates had any interests or short positions
in shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"), which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO),
or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required to
be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “"Model Code”).
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS TERERARQTRG RAEEBERK G
AND SHORT POSITIONS IN THE SHARES AND ZEZRER

UNDERLYING SHARES OF THE COMPANY

At 30 September 2012, the following interests of 5% or more of the RZTE—ZFNA=TH BARAREZESH R
issued share capital of the Company were recorded in the register of HEROIEIBCKTE 2T o MATE - AR
interests required to be kept by the Company pursuant to Section 336 NEIEBEITIRAS % A FE s 2 IR ST
of the SFO:

Long position of substantial shareholders in the FERRRAEQATARMGZRE
shares of the Company

% of issued

Number of ordinary share

ordinary capital

Name of shareholders Capacity shares held (Note 1)

HERTEER

RRER 54 FBEELZBERAME BAEBDL (FIFET)

Skill Trade Investments Limited Beneficial Owner 926,666,666 24.82%
EnlEA (Note 2)
(Ki7E2)

Mr. Mung Bun Man, Alan Interest of Controlled Corporation 926,666,666 24.82%
SmXEE REHEE 2 s (Note 2)
(Ki7E2)

Global Grand Resources Corporation Beneficial Owner 601,000,000 16.10%
EmEA A (Note 3)
(BF&E3)

Mr. Sun Tak Keung Interest of Controlled Corporation 601,000,000 16.10%
FEREE REHEE 2w (Note 3)
(Mf5E3)

Mr. Chen Yiqgiu Beneficial Owner 340,000,000 9.11%

PR 7 FR S5 BEmEAA
Zhang Wei Nan Beneficial Owner 200,000,000 5.36%
SR & EmfEAA
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Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Long position of substantial shareholders in the
shares of the Company (Continued)

Notes:

1. The percentages are calculated based on the total number of ordinary
shares of the Company in issue as at 30 September 2012, which was
3,733,562,180.

2. Skill Trade Investments Limited is a company incorporated under the
laws of the British Virgin Islands, the entired issued share capital of
which is legally and beneficially owned by Mr. Mung Bun Man, Alan. Mr.
Mung Bun Man, Alan therefore deemed to be interested in 926,666,666
ordinary shares held by Skill Trade Investments Limited.

3. Global Grand Resources Corporation is a company incorporated under
the laws of the British Virgin Islands, the entired issued share capital of
which is legally and beneficially owned by Mr. Sun Tak Keung. Mr. Sun
Tak Keung therefore deemed to be interested in 601,000,000 ordinary
shares held by Global Grand Resources Corporation.

Save as disclosed above, as far as the Directors are aware, as at 30
September 2012, no other person had an interest or short position
in the Company’s shares or underlying shares which would fall to be
disclosed to the Company under the provisions of the Divisions 2 and
3 of Part XV of the SFO, or which was recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme for the employees and executive directors
of the Company and its subsidiaries which was adopted at a special
general meeting of the shareholders of the Company held on 13
September 1995 was terminated at the annual general meeting of
the Company held on 19 August 2003. At the same annual general
meeting, a new share option scheme, details of which appeared
in a circular of the Company to shareholders of 25 July 2003, was
approved.
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Other Information

SHARE OPTION SCHEME (continued)

On 25 September 2006, the Company had granted 281,000,000 share
options to directors and employees at exercise price of HK$0.035
per share. On 14 December 2006, the Company passed a resolution
of capital reorganisation by the shareholders at the special general
meeting involving:

- the capital reduction involves a reduction in the nominal value
of each existing share in issue of HK$0.01 to HK$0.005;

- the share consolidation would be implemented whereby 20
existing shares of HK$0.005 each in the issued or unissued
share capital of the Company resulting from the capital
reduction would be consolidated into one consolidated share of
HK$0.10.

As a result, the share options exercise price need to be consolidated at
HK$0.70 per share and the number of share options granted need to
be consolidated to 14,050,000 share options on 15 December 2006.

All the share options granted were expired and no outstanding share
options at the end of 30 September 2012.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

During the six months ended 30 September 2012, the Board has
adopted and complied with the “The Code on Corporate Governance
Practices (the CG Codes)” in so far they are applicable except for the
following deviations.

CG Codes provision A.2.1, it stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Following the resignation of Mr.
Tang Kuan Chien at the meeting of the board of directors of the
Company held on 2 November 2009, he ceased to be chairman, chief
executive officer, executive director and authorised representative of
the Company with effect from 2 November 2009. The Company is
still looking for suitable candidates to fill the vacancies of chairman
and chief executive officer as soon as practicable and further
announcement will be made by the Company upon fulfillment of those
requirements under the Listing Rules.
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Other Information

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES (continued)

CG Codes provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term subject to re-election.
Independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by rotation
and re-election at the annual general meeting of the Company in
accordance with the Bye-laws of the Company. As such, the Board is of
the view that the non-executive directors need not be appointed for a
specific term.

According to the code provision A.6.7 of the CG Codes, the
independent non-executive directors and other non-executive directors
should attend general meetings and develop a balanced understanding
of the views of shareholders. An independent non-executive Director
was unable to attend the annual general meeting (the "AGM") of the
Company held on 22 August 2012 due to various work commitments.

CG Codes provision E.1.2, it stipulates that the chairman of the Board
should attend the AGM. The chairman did not attend the 2012 AGM
due to the chairman is vacated. An executive director had chaired the
2012 AGM and answered questions from the shareholders.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules as its own code of directors. Upon enquiry by the
Company, all directors have confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 September 2012.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
which was established in accordance with the requirements of the CG
Codes for the purposes of reviewing the Group's financial reporting
process and internal controls. The Audit Committee comprises three
independent non-executive directors of the Company. The members of
the Audit Committee (Ms. Lau Siu Ngor, Mr. Au Kwok Yee Benjamin
and Mr. Lum Pak Sum) have reviewed the unaudited financial
statements of the Group for the six months ended 30 September 2012
and are of the opinion that such statements comply the applicable
accounting standards and the Listing Rules and that adequate
disclosures have been made.
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Other Information

REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) pursuant to a resolution of the Board
passed on 25 July 2005 with written terms of reference in compliance
with the CG Codes as set out in Appendix 14 of the Listing Rules. The
primary role of the Remuneration Committee is to ensure that there
is a formal and transparent procedure adopted by the Company for
developing policies on, and for overseeing, the remuneration packages
of all the directors and senior management of the Company.

NOMINATION COMMITTEE

The Company established a nomination committee (the “Nomination
Committee”) pursuant to a resolution of the Board passed on 25
July 2005 with written terms of reference in compliance with the CG
Codes as set out in Appendix 14 of the Listing Rules. The primary role
of the Nomination Committee is to ensure that there is a formal and
transparent procedure adopted by the Company for the appointment,
re-election and removal of directors of the Company.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our directors and our
staffs for their contribution to the Company.

On behalf of the Board

Bestway International Holdings Limited
Chim Kim Lun Ricky

Executive Director

Hong Kong, 27 November 2012
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