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Based in Hong Kong, PYI Corporation Limited focuses
on ports and infrastructure development and investment,
and the operation of ports and logistics facilities, in the
Yangtze River region of China. It also engages in land
and property development and investment in association
with ports and infrastructure development. In addition,
PYI provides comprehensive engineering and property-
related services through Paul Y. Engineering Group
Limited.
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CHAIRMAN’S STATEMENT
ITREHMES

Dear Shareholders,

| am pleased to present the interim report and condensed
consolidated financial statements of PYI Corporation Limited (“PY!”
or the “Company”) and its subsidiaries (together, the “Group”) for
the six months ended 30 September 2012. During the reporting
period, revenue increased by 42% to $3,703 million (2011:
$2,601 million). Net profit attributable to shareholders amounted
to $81 million (2011: $331 million) and earnings per share was
1.8 cents per share (2011: 7.3 cents). Our shareholders’ funds
reached $4,670 million, representing $1.02 per share. The board
of directors (the “Board”) of PYI has decided to declare an interim
cash dividend of 1 cent per share (2011: Nil), which will be
distributed to shareholders in January 2013.

During the period under review, PYI maintained prudent approach
in refining our Yangtze Strategy to strengthen the long-term value
of the Group. Declared soft open in mid 2010, Jiaxing International
Feeder Port is in the stage of trial run and is expected to start
commercial operation in the first quarter of 2013 with an aim to
become the first container feeder port in the Yangtze Delta with
comprehensive customs and logistics services. A detailed review
of our operations during the period is included in the Management
Discussion and Analysis section.

2012 was a challenging year under the background of sluggish
global economic recovery. The lingering European sovereign debt
crisis and slow recovery progress of the United States continued
to plague the entire global economy. China was also affected by
declining export as a result of the faltering global economy.

Facing the risk of economic downturn, the U.S. Federal Reserve
has launched the third round of quantitative easing and planned
to keep interest rates low through mid-2015. The Central
Government is expected to further ease its monetary policy under
the pressure of slowdown in economic growth. However, with
continuing uncertainty of the global economic conditions, the
outlook appears to remain challenging.

Note:
Unless otherwise specified, “$” in this statement shall mean Hong Kong dollar
and “cent(s)” shall mean Hong Kong cent(s).
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CHAIRMAN’S STATEMENT
FEHES

PYIl remains cautiously optimistic on the prospects of the
Yangtze River region over the medium to long term.

R E 2]

Given the lackluster global environment, PY| remains cautiously
optimistic on the prospects of the Yangtze River region over the
medium to long term as the consolidation of ports for an efficient
integrated transport system and acceleration of the development
of Yangtze River region and inland waterways is one of the
strategic focuses of the country. PY!1 will strive to maintain long
term business growth and generate sustainable returns to our
shareholders by enhancing our Yangtze Strategy with a view to
meet various challenges ahead.

| would like to take this opportunity to thank our shareholders
and business partners for their support and trust in our strategic
vision over the years. Also, | would like to express my heartfelt
appreciation to my fellow Board members and our staff for their
commitment and dedication, and wish them all prosperity and
continued success in the coming year.

Yours faithfully,

Tom Lau
Chairman and Managing Director

Hong Kong, 16 November 2012
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWE DN

FINANCIAL HIGHLIGHTS MBRE
9/2012 Change # &)
Turnover HEHE $3,703 million BE T +42%
Gross profit S $190 million E& T -11%
Profit attributable to shareholders % B8 P A 5 $81 milion B& 7T -75%
EPS BRAF 1.8 cents 1l -75%
Interim DPS TR R 8 1 cent {ll N/A 5@
Shareholders’ funds a4 $4,670 million B& T +1%
NAV per share GREEEE $1.02 © +1%
REVIEW OF FINANCIAL PERFORMANCE AND B 1% &3 R AR R B B

POSITION

For the six months period under review, the Group recorded a
consolidated turnover of about $3,703 million (2011: $2,601
million), representing an increase of about 42% when compared
with last corresponding period. The increase was mainly
attributable to the rise in turnover of the engineering arm — Paul Y.
Engineering and its subsidiaries (the “Paul Y. Engineering Group”).

The Group’s gross profit decreased by 11% to about $190 million
(2011: $215 million) as compared with the corresponding last
period and represented a gross margin of 5% (2011: 8%) of the
consolidated turnover. Such drop in gross profit and margin was
mainly caused by a substantial decrease in sale of property stock
with higher margin by 85% (dropped from about $273 million

in 2011 to about $42 million in 2012) for the six months period
under review. The Group’s administrative expenses increased by
19% to about $171 million (2011: $144 million), which was mainly
attributable to the increase in administrative expenses of about
$28 million (increased from about $67 million in 2011 to about
$95 million in 2012) by Paul Y. Engineering Group to support

the upsurge in turnover. Profit before taxation of about $217
million was achieved as compared with about $491 million for the
corresponding period last year. The Group’s profit before taxation
was composed of:

(i)  net gain of about $31 million in Paul Y. Engineering
Group engaged in management contracting and property
development management businesses (2011: $23 million);

(i) net gain of about $26 million in ports and logistics business
(2011: $41 million);

(i) net gain of about $220 million in property business (2011: $68
million);

(iv) net gain of about $25 million in treasury business (2011: $55
million);

Note:
Unless otherwise specified, “$” in this section shall mean Hong Kong dollar and
“cent(s)” shall mean Hong Kong cent(s).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

(v)  nil contribution from the ports development business (2011:
$391 million) following the disposal of 50.1% interest in
Yangkou Port Co in last period;

(vi) net corporate and other expenses (including inter-segment
profit eliminations) of about $46 million (2011: $47 million),
which included acquisition-related costs of about $9 million
(2011: $9 million); and

(vii) finance costs of about $39 million (2011: $40 million).

Net profit for the period attributable to the owners of PYI was
about $81 million (2011: $331 million) and basic earnings per
share was 1.8 cents (2011: 7.3 cents). The substantial decrease in
net profit for the period was mainly attributable to (a) the absence
of any substantial gain on disposal of investment for current period
as compared to a non-recurring substantial gain on disposal of
50.1% interest in Yangkou Port Co earned for the corresponding
last period; (b) absence of substantial exchange gain arising

from appreciation of Renminbi denominated monetary assets

as compared with the corresponding period in 2011; and (c) the
substantial decrease in sale of property stock with higher margin
as compared with the corresponding period in 2011.

When compared with the Group’s financial position as at 31 March
2012, total assets increased by 8% to about $12,778 million
(31.3.2012: $11,828 million) and net current assets decreased

by 17% to about $1,000 million (31.3.2012: $1,208 million). The
changes were mainly attributable to the capital contributed to

the further development of the infrastructure projects in Nantong
and the ports in Yichang during the current period. Consequently,
current assets decreased from 1.24 times to 1.18 times of

current liabilities. After accounting for the net profit of about $81
million, surplus from Renminbi exchange translation of about

$2 million and dividend distribution of about $23 million to PYI’s
shareholders, equity attributable to owners of PYI increased by 1%
to about $4,670 million (31.3.2012: $4,610 million), representing
$1.02 (31.3.2012: $1.01) per share as at 30 September 2012.

Net cash inflow from operating activities was about $70 million
(2011: outflow of $276 million) and that from financing activities
was about $98 million (2011: $408 million). Net cash outflow from
investing activities was about $109 million (2011: $96 million),
resulting in a net increase in available cash and cash equivalents of
about $59 million (2011: $36 million) for the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

REVIEW OF OPERATIONS
Ports Development
Yangkou Port (9.9% owned)

There was no contribution from Yangkou Port to the Group’s
operating profit for the period under review following the disposal
of 50.1% interest in Yangkou Port Co in May 2011, whereas

the profit of the last corresponding period of $391 million mainly
represented the gain on such disposal of $389 million.

On 26 May 2011, the Group disposed of 50.1% of its equity
interest in Yangkou Port Co at a consideration of RMB1,507
million and received net cash amount of RMB647 million (being
50% of the consideration of RMB753.5 million after deduction of
PRC tax and levy in the sum of RMB106.5 million). The remaining
50% of the consideration of RMB753.5 million will be satisfied by
instalments, namely, RMB150.7 million, RMB301.4 million and
RMB301.4 million to be paid on or before 31 December 2011,
2012 and 2013, respectively. The deferred consideration bears
interest equivalent to the Standard Lending Rate announced by the
People’s Bank of China and is secured by a charge on the 50.1%
sale interest. The first instalment of RMB150.7 million together
with interest concerned (after net of PRC tax and levies) of about
RMB5.4 million were received in November 2011.

PY!1 will continue to enjoy the future growth of Yangkou Port
through the remaining 9.9% equity interest, which is intended to
be held for long-term investment purpose and classified as an
available-for-sale investment.

Ports and Logistics

PYI achieved satisfactory progress in implementing its Yangtze
Strategy during the period. The Group’s network of cargo ports
was strengthened and generating synergy value.

Nantong Port Group (45% owned)

Nantong Port Group contributed about $27 million (2011: $17
million) to the segment’s operating profit for the period under
review. The higher contribution was benefited from the growth
in business derived from foreign bulk cargo vessels with higher
revenue and gross margin.

Nantong Port is a major river port in the Yangtze Delta, one of
China’s category-one national ports opened to foreign trade and
an important hub port of the country. The main cargoes handled
by Nantong Port Group are iron ore, minerals, cement, steel, coal,
fertilizers, grains and edible oil. Nantong Port provides easy access
to the Yangtze region by road and waterway and is an ideal hub
port for cargo trans-shipment.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

Bulk cargo throughput in the first half of 2012 remained stable
at about 26 million tonnes (2011: 26 million tonnes), while the
container throughput in the first half of 2012 increased by 9% to
234,000 TEUs (2011: 215,000 TEUSs).

Yichang Port Group (51% owned)

Yichang Port Group contributed about $15 million (2011: $24
million) to the segment’s operating profit for the period under
review. Its operating result was affected by the drop in revenue
from bulk cargo business, as a result of lower demand for bulk
cargo trans-shipment and logistics services from western Mainland
customers.

Yichang Port Group is principally engaged in transport logistics
and properties investments, providing transportation, cargo
loading and discharging, storage, shipping agent, cargo agent,
port logistics and port equipment rental services in Yichang Port,
which is situated on the Yangtze River near the Three Gorges Dam
in Yichang, Hubei Province.

Bulk cargo throughput of Yichang Port Group for the six months
ended 30 September 2012 decreased by 11% to about 3.4 million
tonnes (2011: 3.8 million tonnes), while the container throughput
increased by 33% to 36,000 TEUs (2011: 27,000 TEUs) during the
period.

Jiangyin Sunan Container Terminal (40% owned)

Jiangyin Sunan contributed about $4 million (2011: $6 million)
to the segment’s operating profit for the period under review. Its
operating result was affected by the lower demand of container
terminal services for foreign trade from the regional customers.

Jiangyin Sunan is principally engaged in containers loading

and unloading, storage, maintenance, washing and leasing of
containers. The container terminal operated by Jiangyin Sunan is
the only container terminal in Jiangyin. Its container throughput in
the first half of 2012 decreased by 15% to 201,000 TEUs (2011:
236,000 TEUSs).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

Jiaxing International Feeder Port (90% owned)

Jiaxing International Feeder Port multi-functional zone is a core
infrastructure project in Zhejiang Province and a pilot feeder port
under the plans of Ministry of Transport.

Situated at Nanhu District of Jiaxing City, Jiaxing International
Feeder Port occupies a shoreline of 570 m and a land mass of
326,000 sg m. Currently, the port has 10 berths with total annual
throughput capacity of 100,000 TEUs. A customs office is located
in port area for efficient consignment, declaration and clearance
at one stop. The port also features a range of integrated logistics
supporting services such as examination, steam sterilization
facilities, storage and information services etc.

The port declared soft open in mid 2010 and is still in the stage
of trial run. As such, no operating result was contributed by the
port during the period. The port is expected to start commercial
operation in first quarter of 2013 and target to become the first
container feeder port in the Yangtze Delta with comprehensive
customs and logistics services.

LPG and Logistics (100% owned)

The LPG distribution and logistics businesses of Minsheng Gas
recorded an operating loss of about $20 million (2011: $6 million)
for the period under review. Competition from compressed natural
gas continued to put pressure on sale volume as well as margin

in Wuhan. A slight operating profit was maintained by its LPG
distribution business, whereas continuing research costs incurred
by its logistics business to enhance the product performance and
logistics efficiency in order to enlarge the scope of application
across different vehicle types and improve the environmental
protection had resulted in an overall operating loss.

Engineering Business — Paul Y. Engineering (62% owned)

Paul Y. Engineering Group achieved turnover of $3,439 million
(2011: $2,043 million) during the period under review, representing
an increase of about 68% as compared with that of last
corresponding period. It contributed about $31 million (2011:

$23 million) to the Group’s operating profit during the period.

The increase in turnover was mainly attributable to the significant
increase in order book for construction of infrastructure projects
during the period as benefited from the Hong Kong Government’s
drastic increase in capital investment.

During the period, the management contracting division of Paul .
Engineering Group secured new contracts totaling $3,504 million
(2011: $3,412 million) in aggregate value. Subsequent to the

end of the reporting period, additional contracts of about $7,196
million was secured. As at 30 September 2012, the total value

of contracts on hand of Paul Y. Engineering Group was about
$15,878 million (31.3.2012: $15,106 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

Paul . Engineering Group has benefited from the increase in
capital works expenditure in both Hong Kong and Macau markets,
and strives to secure more construction contracts from Macau to
benefit from its strong demand for construction services. Despite a
restraint in profit margin improvement owing to inflated labour and
material costs, the Paul Y. Engineering Group will strive to maintain
a balance between risk and return and keep seizing opportunities
to expand and diversify its business. With its solid foundation

and professional expertise, Paul Y. Engineering Group remains
confident in increasing its order book and continues to strive for
more premium projects to bring substantial return.

Property

The property business contributed about $220 million (2011:

$68 million) to the Group’s operating profit for the period under
review. The profit was mainly attributable to gain on revaluation of
investment properties from about 0.65 sq km Land Being Formed
(as defined in note 12 to the condensed consolidated financial
statements) located at Xiao Yangkou of about $136 million (2011:
Nil) and investment properties located at Yichang, Nantong and
Hangzhou of about $80 million (2011: $1 million). The contribution
from sale of units in Nantong International Trade Center and
Wanhua Zijin Garden recorded about $10 million (2011: $57
million) during the period.

As at 30 September 2012, about 2.96 sq km (31.3.2012: 2.31

sg km) of the 11.5 sg km land bank situated at Xiao Yangkou

had reached the forming stage or formed and serviced stage.
About 1.89 sg km of the Formed Land (as defined in note 12 to
the condensed consolidated financial statements) and 1 sq km

of the Land Being Formed at Xiao Yangkou were classified as
investment properties and measured at fair value of about $740
million (31.3.2012: $575 million), whereas the remaining 0.07 sq
km Formed Land at Xiao Yangkou was classified as trading stock.

Nantong International Trade Center is a commercial and office
development in the heart of CBD of Nantong City with a gross
floor area of some 80,000 sg m. The office tower and commercial
podium were completed in October 2010 and September 2011,
respectively, which contributed turnover of about $32 million (2011:
$244 million) during the period under review. A cumulative floor
area of about 43,000 sg m with a total contract value of about
RMB487 million had been sold or pre-sold up to 30 September
2012, representing about 68% of its total saleable floor area.
During the period, a gross floor area of some 6,000 sg m rented
out for hotel operation had been transferred to investment
properties and contributed rental income of about $3 million (2011:
Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

Wanhua Zijin Garden, a residential property development near
Yangkou Port with a gross floor area of 65,000 sg m, was
completed and contributed turnover of about $13 million (2011:
$29 million) during the period under review. A cumulative floor area
of about 56,000 sq m with a total contract value of about RMB327
million had been sold or pre-sold up to 30 September 2012,
representing about 94% of its total saleable floor area.

In the Hangzhou Hi-Tech Industry Development Zone of Bingjiang,
Hangzhou City, the Group holds an investment property, the
Pioneer Technology Building, which is an office building with gross
floor area of some 20,000 sg m. The building contributed rental
income of about $5 million (2011: $5 million) during the period and
it was almost fully leased as at 30 September 2012.

In the main urban district of Yichang City near Yangtze River, the
Group holds certain commercial and residential properties of about
7,800 sg m through Yichang Port Group. Total rental income
contributed from the Yichang investment properties amounted to
about $3 million (2011: $2 million).

Treasury

The treasury investments contributed about $25 million (2011:

$55 million) towards the Group’s operating profit for the period
under review. The trading securities recorded a fair value loss of
about $1 million (2011: $22 million) during the period. The interest
income derived from high-yield loans and Renminbi bank deposits
in Hong Kong amounted to about $8 million (2011: $10 million),
while the interest income derived from the deferred consideration
receivable for disposal of Yangkou Port Co amounted to about $18
million (2011: $31 million). No relevant Renminbi translation gain
was derived from the deferred consideration receivable and bank
deposits in Hong Kong during the period (2011: about $36 million).

As at 30 September 2012, total value of the Group’s portfolio of
trading securities amounted to about $59 million (31.3.2012: $60
million), equivalent to about 0.5% (31.3.2012: 0.5%) of the Group’s
total assets. Portfolio of high-yield loans receivable amounted to
about $25 million (31.3.2012: $103 million), equivalent to about
0.2% (31.3.2012: 0.9%) of the Group’s total assets.

MATERIAL ACQUISITION AND DISPOSAL

There are no material acquisition and disposal of subsidiaries and
associates during the period.

EVENT AFTER THE REPORTING PERIOD

There are no major subsequent events since the end of the
reporting period and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2012, the Group had total assets of $12,778
million (31.3.2012: $11,828 million) which were financed by
shareholders’ funds and credit facilities. A variety of credit facilities
were maintained to meet its working capital requirements and
committed capital expenditure, which bore interest at market
rates and had contracted terms of repayment ranging from on
demand to ten years. The Group mainly generated revenue and
incurred costs in Hong Kong dollar and Renminbi, and no financial
instruments had been used for hedging purpose during the current
period. The Group adopts a prudent funding and treasury policy
and manages the fluctuation exposures of exchange rate and
interest rate on specific transactions.

As at 30 September 2012, the Group’s total borrowings amounted
to about $2,908 million (31.3.2012: $2,653 million) with about
$1,895 million (31.3.2012: $1,715 million) repayable on demand or
within one year and about $1,013 million (31.3.2012: $938 million)
repayable after one year. Out of the Group’s total borrowings of
about $2,908 million (31.3.2012: $2,653 million), about $377
million (31.3.2012: $339 million) was non-recourse to the Group
(excluding the Paul Y. Engineering Group).

As at 30 September 2012, borrowings denominated in Hong Kong
dollar of about $1,452 million (31.3.2012: $1,255 million) bore
interest at floating rates. Borrowing denominated in Renminbi of
about $1,141 million (31.3.2012: $1,071 million) bore interest at
floating rates and about $315 million (31.3.2012: $327 million)
bore interest at fixed rates. The Group’s gearing ratio was 0.62
(81.3.2012: 0.58), which was calculated based on the total
borrowings of about $2,908 million (31.3.2012: $2,653 million) and
the Group’s shareholders’ fund of about $4,670 million (31.3.2012:
$4,610 million).

Bank balances and cash of the Group as at 30 September 2012
amounted to about $1,707 million (31.3.2012: $1,740 million),

of which about $1,171 million (31.3.2012: $1,289 million) was
denominated in Renminbi, about $415 million (31.3.2012:

$428 million) was denominated in Hong Kong dollar and about
$121 million (31.3.2012: $23 million) was denominated in other
currencies mainly the Macau Pataca. Also, about $640 million
(31.3.2012: $732 million) had been pledged to banks to secure
general credit facilities granted to the Group, which included about
RMB516 million (equivalent to about $636 million) (31.3.2012:
RMB575 million, equivalent to about $709 million) deposited in
Hong Kong to secure banking facilities denominated in Hong Kong
dollar and available in Hong Kong. As at 30 September 2012, the
Group had a net debt position (being bank balances and cash

net of bank borrowings) of about $1,013 million (31.3.2012: $649
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

CONTINGENT LIABILITIES

Apart from the claim described in note 15 to the condensed
consolidated financial statements, as at 30 September 2012, the
Group had contingent liabilities in respect of guarantees given

to banks for banking facilities given to third parties of about $68
million (31.3.2012: $70 million) and an investee of about $271
million (31.3.2012: $336 million), and indemnities issued to banks
for performance bonds in respect of construction contracts
undertaken by an associate and jointly controlled entities of about
$39 million (31.3.2012: 39 million).

PLEDGE OF ASSETS

As at 30 September 2012, certain property interests, property,
plant and equipment, trade receivables and bank balances of the
Group with an aggregate value of about $2,258 million (31.3.2012:
$2,246 million), as well as the Company’s investment in certain
subsidiaries of about $361 million (31.3.2012: $296 million) and
the Group’s benefits over certain construction contracts were
pledged to banks and financial institutions to secure general credit
facilities granted to the Group. As at 30 September 2012, about
$119 million (31.3.2012: $97 million) of these pledged assets was
used to secure credit facilities which were non-recourse to the
Group (excluding the Paul Y. Engineering Group).

COMMITMENTS

As at 30 September 2012, the Group had expenditure contracted
for but not provided for in the condensed consolidated financial
statements in respect of acquisition of certain property, plant and
equipment and project under development in the amount of about
$83 million (31.3.2012: $97 million).

NUMBER OF EMPLOYEES AND REMUNERATION
POLICY

Including the directors of the Group, as at 30 September 2012, the
Group employed a total of 3,123 full time employees (31.3.2012:
3,121). Remuneration packages consisted of salary as well as
performance-based and equity-based bonuses. Further, the
Company has implemented three share-related incentive schemes
to provide alternative means to motivate employees and promote
their loyalty in line with the Group’s strategy. Such schemes
benefited the Group’s staff both in Hong Kong and the Mainland.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNRR DM

INTERIM DIVIDEND

The Board has resolved to pay an interim cash dividend of 1 cent
per share for the six months ended 30 September 2012 (2011: Nil)
to shareholders whose names appear on PYI’s register of members
as at the close of business on Wednesday, 19 December 2012.
The interim cash dividend is expected to be paid to shareholders
by post on or around Monday, 7 January 2013.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of PY!| will be closed during the period
from Monday, 17 December 2012 to Wednesday, 19 December
2012, both dates inclusive, during which period no transfer of
share(s) of PYI will be effected. In order to qualify for the interim
cash dividend, all transfer of share(s), accompanied by the relevant
share certificate(s) with the completed transfer form(s) with overleaf
or separately, must be lodged with PYI's branch share registrar in
Hong Kong, Tricor Secretaries Limited at 26/F, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong, for registration not later
than 4:00 p.m. on Friday, 14 December 2012.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERGRES M BRRERN RS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF PYl CORPORATION LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of PY| Corporation Limited (the “Company”) and its
subsidiaries set out on pages 15 to 48, which comprises the
condensed consolidated statement of financial position as of 30
September 2012 and the related condensed consolidated income
statement, statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on

our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 November 2012
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CONDENSED CONSOLIDATED INCOME STATEMENT

ERGZE s R

For the six months ended 30 September 2012

HE201299H30H L/ 1E B

Unaudited
Six months ended 30 September
REER
HZ9H30H LLA{EA
2012 2011
Notes HK$’000 HK$’'000
WisE FHET FHTT
Turnover EEH
The Company and its subsidiaries AR REMB AR 3 3,703,334 2,600,809
Share of associates and jointly BEBEATR
controlled entities Hh [R] 47 Il # 1 589,124 736,113
4,292,458 3,336,922
Group turnover EEEXE 8 3,703,334 2,600,809
Cost of sales BHERAR (3,512,899) (2,386,002)
Gross profit EH 190,435 214,807
Other income H At g A 4 28,998 69,342
Other gains and losses H fih e 25 K 518 333 20,924
Administrative expenses THER (171,391) (144,023)
Distribution and selling expenses DERHEER (36,930) (41,083)
Other expenses Hih &R (8,602) (9,291)
Finance costs LR 6 (38,941) (39,939)
Gain on fair value changes of REWMELNTEEES
investment properties Wz 180,405 536
Fair value gain on transfer of completed EXIFELHEMEER
properties held for sale to investment EREME AT EE
properties U 25 35,761 -
Gain on disposal of a subsidiary HE—HENBARZHE  20(b) - 389,061
Share of results of associates BIEMENRIES 31,507 21,078
Share of results of jointly controlled entities B(h RREGIRE A 5,230 9,235
Profit before taxation B B B s 7 216,805 490,647
Taxation I8 (98,831) (144,399)
Profit for the period HAfE &= A 117,974 346,248
Profit for the period attributable to: AT ARG R
Owners of the Company KABHEE A 81,200 330,653
Non-controlling interests IR AE S 36,774 15,595
117,974 346,248
Basic and diluted earnings per share AR R 858 & R 9 HK1.8 centsi&{l HK7.3 centsi il

Pl reEsEARAT 2013 hmES
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ERFE2EKER

For the six months ended 30 September 2012
HZ=2012F9A30R 1E/N 1 A

Unaudited
Six months ended 30 September
RICERZ
HZ9H30H LLA{EA
2012 2011
HK$’000 HK$’000
FHET FHTT
Profit for the period HAfE & A 117,974 346,248
Other comprehensive income (expense) Hh2mikas (k)
Exchange differences arising from REGINEBMEEZ
translation of foreign operations MEHZ5 1,831 145,072
Reclassification adjustment of translation & — M B A B N R 2
reserve upon disposal of a subsidiary BIAE - (230,797)
Reclassification adjustment on disposal EEAHEERECEIAR
of available-for-sale investments - (265)
Loss on fair value changes of AHEERECATEEZSH 2
available-for-sale investments & 18 - 92)
Other comprehensive income (expense) HEEbEEKE (FX)
for the period 1,831 (86,082)
Total comprehensive income for the period — Hifl 2 E Y= 4 5 119,805 260,166
Total comprehensive income for the period A T A LEEHIRM 2 K25
attributable to:
Owners of the Company RNAREER A 82,707 217,170
Non-controlling interests FEFE MR 2 37,098 42,996
119,805 260,166
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS AR R

At 30 September 2012
72012459 A30H

Unaudited Audited
RIGERZ &
30.9.2012 31.3.2012
Notes HK$’000 HK$’'000
HisE FHERT FHTT
NON-CURRENT ASSETS IRBEE
Property, plant and equipment ME - R RE 11 1,633,566 1,561,175
Investment properties REWHE 12 1,201,644 855,244
Project under development BRPIER 544,477 493,267
Prepaid lease payments FEREENRIE 380,905 314,329
Goodwiill kS 61,646 61,646
Other intangible assets HihE\ILEE 133,127 155,620
Interests in associates ik /N 13 1,208,373 1,189,262
Interests in jointly controlled entities RIS 36,544 31,314
Available-for-sale investments AEEERE 363,726 363,726
Loans receivable — due after one year —FRI B ERER - 16,020
Other debtors — non-current portion H fth & W BR T — 3E R BN &L 99 15 591,485 628,467
6,155,493 5,670,070
CURRENT ASSETS REEE
Stock of properties mMEFE 14 1,026,342 1,087,769
Prepaid lease payments B ERIE 4,197 4,197
Inventories of finished goods HmiFE 37,426 22,880
Loans receivable — due within one year —FRI Bz ERER 25,303 86,616
Amounts due from associates JE W Bt & X R FRIR 30,068 35,819
Amounts due from jointly controlled entities JE U5 e [R] 428 i) 1 3RIB 152,539 52,921
Amount due from a non-controlling interest JE W S 22 B 4 2 R IA 1,233 1,233
Amounts due from customers for B P& 4 TR
contract works 474,211 376,446
Trade and other debtors, deposits and BEHREMEBWERER 5Tk
prepayments TR FIA 15 3,104,424 2,688,836
Investments held for trading RHIEEERE 59,371 60,439
Available-for-sale investments AREERE 73 75
Pledged bank deposits EEBRITER 639,699 732,226
Short term bank deposits RERITER 442,122 450,579
Bank balances and cash RITEERRE 625,454 557,656
6,622,462 6,157,692
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fE B4R S B AR R &
At 30 September 2012
R201249A30H
Unaudited Audited
RASEX KEZ
30.9.2012 31.3.2012
Notes HK$’000 HK$’000
HisE FHERT FHTT
CURRENT LIABILITIES REEE
Amounts due to customers for EREFPEHTIERT
contract works 850,224 716,288
Trade and other creditors and B REMBEMNERRERRX
accrued expenses 16 2,676,668 2,249,521
Deposits received for pre-sale of properties BEMEZEWET 37,923 41,950
Amounts due to associates JE ST N B FE 71,013 108,059
Amounts due to jointly controlled entities JE {F 2 [0 2= i) e 1 3R OB 37,000 95,401
Amounts due to non-controlling interests JE 1< FE 458 % e s KIE 11,282 7,583
Dividend payable FERTAR & 22,792 -
Taxation payable eI 20,823 16,030
Bank and other borrowings — due —F A E B2 R1T RE AL E K
within one year 17 1,894,505 1,714,567
5,622,230 4,949,399
NET CURRENT ASSETS REBEEFRE 1,000,232 1,208,293
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABAE 7,155,725 6,878,363
NON-CURRENT LIABILITIES FRBEME
Bank and other borrowings — due —F @I 2 IRIT REAME K
after one year 17 995,446 920,437
Amounts due to non-controlling interests JE - 32 AR 4 %5 7R IB 27,596 33,144
Deferred tax liabilities RERIBEE 18 625,442 537,021
Deferred income EEWA 41,927 40,349
Other payables H fth & 7 BR 3K 63,457 59,154
1,753,868 1,590,105
5,401,857 5,288,258
CAPITAL AND RESERVES EXRGEE
Share capital N 19 455,849 455,849
Reserves & 4,214,009 4,154,090
Equity attributable to owners of the Company KRR RIESE A2 EBE#ER 4,669,858 4,609,939
Non-controlling interests FETE MR 21 731,999 678,319
TOTAL EQUITY mER 5,401,857 5,288,258
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEEES R

For the six months ended 30 September 2012
HZ=2012F9A30R 1E/N 1 A

Equity attributable to owners of the Company

FRREEAZEGRE
Share-
Investment based Non-
Share Share Special Capital  revaluation Other  Translation payment Retained controlling Total
capital premium reserve reserve reserve reserves reserve reserve profits Sub-total interests equity
REEf HRHXH FER
s RAER KhlRE AR (i Hfbh EXGE HERE RERH Nt i EfE
HK$'000 HK$'000 HKS'000 HKS'000 HK$000 HK$000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000
ThT TEL TEL TEL i AL AT ThT AT AT TEL TEL
At 1 Apri 2012 (audited) Ho01264A18 (%) 485,849 493,494 124,69 (95,368) = 69,987 410,703 2449 3,148,130 4,609,939 678,319 5,288,258
Exchange differences arising from translation RABHNERELZELZE
of foreign operations - - - - - - 1,507 - - 1,507 324 1,831
Profit for the period by - - - o = = = = 81,200 81,200 36,774 17,974
Total comprehensive Income for the period BE2ENEEE - - - - - - 1507 - 81,200 82,707 37,098 119,805
Release upon lapse of vested opfions EERRREXIRAD = = = = = = = (2.449) 2449 - - -
Contribution from non-controling interests FRRESLE - - - - - - - - - - 18,893 18,893
Transfer of reserves of subsiciaries KWBARz8EER = - - - - 5487 - - (5.487) - - -
Share of other reserves of associates BEBELDABRR - - - - - 4 - - - 4 - 4
Distbution (note 10) Ak (H3E10) - - - - - - = = (2279 (279 - (2792
Dividend distributed by a subsidiary -HHBANARZRE - - - - - - - - - - 2311) 2311)
At 30 September 2012 (unaudited) W201269A308 (REER) 465,849 493,494 124,69 (95,368) = 75478 412210 = 3,203,500 4,669,858 731,999 5,401,857
At 1 Apri 2011 (audited) 011 54A18 (%K) 462,913 489,421 124,69 (343,326) 43 67,714 507,904 9,551 3,191,398 4,500,613 1,824,947 6,326,560
Exchange diferences arsing from tranlation RESENEREECELZE
of foreign operations - - - - - - 117,663 - - 117,663 27,409 145,072
Loss on fair value changes of IELEREZAFEEEDER
avaiable-for-sale investments - - - - (84) - - - - 84 €] (92)
Reclassfication acjustment on disposal of HETHEEREN ENARAR
available-for-sale investments - - - - (265) - - - - (265) = (265)
Reclassifcation adjustment of ranslation tE-BHBARKZELER
reserve upon disposal of a subsidiary ENSERE - - - - - - (280,797) - - 230,797) - 230,797)
Profitfor the period BEaf = = = = = = = = 330,653 330,653 15,59 346,248
Total comprehensive (expense) income BEAE (R X haEE
for the period - - - - (349) - (113,134) - 330,653 27,170 42,99 260,166
Disposal of a subsidiary (note 20(0) HE-EHBAR (H20p) - - - 247,958 - - - - 247,958) - (1252559 (1,252559)
Release pon lapse of vested options EERBEREXIRAD - - - - - - - (7.102) 7102 - - -
Acqisition of adaitional interests in subsidiaries BEHBLRZ EER - - - - - - - - 148 148 (7,148) 7,000
Contrioution from non-controling inferests FRRESLE - - - - - - - - - - 25,845 25,845
Transfer of reserves of a subsidiary —-RNERR BRRR - - - - - 758 - o (759) = = =
Share of other reserves of associates BUEBELIALER - - - - - 1,066 - - - 1,066 - 1,068
Distrbution (note 10) Ak (H10) - - - - - - - - (13687 (135874) - (135,874
Dividend distributed by a subsidiary -HHBANSRZRE - - - - - - - - - - 2.311) 2311)
At 30 September 2011 (unaudited) 201198308 (R EER) 462,913 489,421 124,69 (95,368) 6 69,538 394,770 2449 3,144,711 4,583,123 631,770 5,214,893

The special reserve of the Group represents the difference between
the nominal amount of the share capital and share premium of

the subsidiaries at the date on which they were acquired by the
Group and the nominal amount of the share capital issued as
consideration for the acquisition.

The capital reserve represents the difference between the fair value
and the carrying amount of the underlying assets and liabilities that
are attributable to the additional interests in subsidiaries acquired
by the Group. The amount would be charged to retained profits
upon disposal of interests in the subsidiary or the relevant assets,
whichever is earlier.

AEEZHHFERENBARRERAKRELRRBE R
BAEEERRDGE SFESKRBREMETZRAT
BERZEZR -

BERRBREASEMEBINBRR 2B ERERZA
MEELABZAVEBEREHERZEZR - AHTH
HRIEEZMBARKEREE 2 Bl (UREER/E)
BREREEN -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGERTRER

For the six months ended 30 September 2012
H E2012F9A30RH L/~ A

Unaudited
Six months ended 30 September
RICER
HZ9H30H LB A
2012 2011
Notes HK$,000 HK$,OOO
(i3 FTHET FET
NET CASH FROM (USED IN) OPERATING XREB (AR K&K~
ACTIVITIES HeFH 69,792 (275,889)
NET CASH USED IN INVESTING ARBREXB2ESTFE
ACTIVITIES
Additions to property, plant and PIEE - MM N BRI N
equipment (107,673) (106,657)
Ad(ditions to prepaid lease payments TE T & RIEE AN (74,451) =
Additions to project under development ZRPIEAEM (56,473) (26,689)
Additions to investment properties 1R IE AN (2,193) =
Decrease (increase) in pledged bank B RITF ZOR 2 (38 0)
deposits 92,527 (716,878)
Dividend received from associates W BN B & A B 2 AR B 18,146 =
Repayment from associates NGB R 10,305 =
Government grants received 2 W AT 46 B 1,578 6,516
Other investing cash flows HihRER LR 9,606 11,993
Net cash inflow on disposal of a LE—BRBRRZ
subsidiary RERANFERE 20(b) - 706,193
Proceeds from disposal of an associate & — M2 QR Z TS RE - 34,068
Acquisition of additional interests in Wt — Bt R El 2 BBIMER
an associate - (2,594)
Contribution to jointly controlled entities ) (7] £ I e 1 0 & - (2,050)
(108,628) (96,098)
NET CASH FROM FINANCING REMETH2ESFE
ACTIVITIES
New bank and other borrowings raised FHEIRTT R H 5 5K 1,753,605 1,499,741
Contribution from non-controlling interests ~ JEiE A& #E 25 & 18,893 25,845
Repayment of bank and other borrowings {88 #8177 & H fth {& 5% (1,510,989) (1,032,610)
Interest paid B FLE (88,186) (66,400)
Repayment to jointly controlled entities I £ [F] 28 1) 1 75 348 3K (58,500) (9,000)
Repayment to associates B NGRS (14,800) =
Repayment of amount due to a BB R IR R i 2 FUIR
non-controlling interest (1,849) =
Dividend paid to non-controlling interests ~ B THi & A A ERER 2
of subsidiaries s\ - (2,311)
Acquisition of additional interests in W B BT B A A) 2 BB IME 25
subsidiaries 20(a) - (7,000)
98,174 408,265
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRGERERER

For the six months ended 30 September 2012

HE2012F9H30H IE/XME A

Unaudited
Six months ended 30 September
RICER
B Z9H30H LA fE A
2012 2011
HK$’000 HK$'000
F#T FH
NET INCREASE IN CASH AND HeRERSESEER
CASH EQUIVALENTS R 59,338 36,278
EFFECT OF FOREIGN EXCHANGE IEERGBTE
RATE CHANGES 3 8,181
CASH AND CASH EQUIVALENTS ReRERSEHEER&A
BROUGHT FORWARD 1,008,235 1,157,417
CASH AND CASH EQUIVALENTS ReRERSEHEERELE
CARRIED FORWARD 1,067,576 1,201,876
ANALYSIS OF THE BALANCES OF HeREREEEER
CASH AND CASH EQUIVALENTS EER D AT
Short term bank deposits REHEIRIT R 442,122 630,775
Bank balances and cash RITEFERS 625,454 571,101
1,067,576 1,201,876
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B IR AR =t

For the six months ended 30 September 2012
HZ=2012F9A30R 1E/N 1 A

1. BASIS OF PREPARATION mAEE%E
The condensed consolidated financial statements have HRGEMBREDIBREEEGHM LG ([EEE
been prepared in accordance with Hong Kong Accounting SRR ]) MM 2 BB G ERNE345 [ BB &
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued HEI(BEBSHERNSEMR]) RESBER S
by the Hong Kong Institute of Certified Public Accountants BRRARZFES EmARA (T EmRAND K162 @A
(the “HKICPA”) as well as with the applicable disclosure WERTEMRE -
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong FEEHHE
Limited (the “Listing Rules”). BREEMERETERIARAFEEBEIN B
Rire M BMRDBRBER LK RN ERR -
2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been fk T Pl & b - B 2201298308 1E /<@ A &
prepared on the historical cost basis, except for investment HREEMEBRRANMEACEHRERTERE
properties and certain financial instruments, which are HESRNEBFEE012F3A310 I EE 2 EEH
measured at fair values. TREMETMEBEE — o
Except as described below, the accounting policies and RARHIEE ACE S AEREEASH AT
methods of computation used in the condensed consolidated WY THIE BB R A ([ B AI ISR LR )
financial statements for the six months ended 30 September T BT .
2012 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31 BB ISR A RE -2 REETEE
March 2012. B7% S (5]
In the current interim period, the Group has applied, for the éﬁé = S+%E£t BARR  REKBRE
first time, the following amendments to Hong Kong Financial R128 288
Reporting Standards (“HKFRSs”) issued by the HKICPA. F kR 1088 [EALFIE ¢ W[5 455 &
Amendments to HKFRS 7 Disclosures — Transfers of E | Z BT
Financial Assets BB B ERIF125% [ELFE - W EIHEE
Amendments to HKAS 12 Deferred Tax: Recovery of ElZEF B E2REHEMES  REAAE:
Underlying Assets HRIFEWOR [ REYEIARNTFEERERGFEZRE
mE BEREABF/EHERE  KRIFFBEREAL
Amendments to HKAS 12 Deferred Tax: Recovery of =S TR o
Underlying Assets
Under the amendments to HKAS 12 Deferred Tax: Recovery REFBUATEBEEAAEEREVE -RERSE
of Underlying Assets, investment properties that are measured BEIEAEI12R 2] EZREREEREY
using the fair value model in accordance with HKAS 40 ENEECBBERED o KEMGF - EHTEHM
Investment Property are presumed to be recovered through EFELERTFEA L (RHEEZNMTI2) A
sale for the purposes of measuring deferred taxes, unless the FTEREZHEFLEEHBREE 2 ©E  TRBENR
presumption is rebutted in certain circumstances. ZBEETHAGRESVBEREAMER 2 BT &
S B
The Group measures its investment properties using the fair EARE
value model. As a result of the application of the amendments
to HKAS 12, the directors have re-assessed the amount of
deferred tax provision on changes in fair value of Formed
Land and Land Being Formed (all as defined in note 12)
based on the best estimate of the tax consequence upon sale
of these properties, and conclude that the adoption of the
amendment has no material effect on the amounts reported in
these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

2. PRINCIPAL ACCOUNTING POLICIES (continued)
In addition, the Group considers that majority of the leasehold
land and buildings classified as investment properties are
to be consumed substantially all of the economic benefits
embodied in the investment properties over time, rather
than through sale, and that the presumption set out in the
amendments to HKAS 12 is rebutted. The Group continues
to recognise deferred taxes on changes in fair value of these
leasehold land and buildings on the basis that the carrying
amounts of these properties were recovered through use and
hence, the adoption of the amendments to HKAS 12 has no
material effect on the amounts reported in these condensed
consolidated financial statements.

The application of the other amendments to HKFRSs in

the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

3. SEGMENT INFORMATION

The operating segments of the Group is determined based
on information reported to the Group’s chief operating
decision maker (the Managing Director of the Company)
for the purposes of resources allocation and performance
assessment.

The information focuses more specifically on the strategic
operation and development of each business unit and its
performance is evaluated through organising similar business
units into an operating segment. The Group’s operating and
reportable segments are as follows:

Paul Y. Engineering Group Limited (“PYE”) and its subsidiaries
(“Paul Y. Engineering Group”) — The Group’s subsidiary

listed on The Stock Exchange of Hong Kong Limited and
principally engaged in building construction, civil engineering,
development management, project management, facilities
and asset management services and investment in properties

Ports development — Development of ports facilities and ports
related properties

Ports and logistics — Operation of ports, liquefied petroleum
gas and logistics businesses

Property — Development, sale and leasing of real estate
properties and formed land

Treasury — Provision of credit services and securities trading

FEEEE G

toh AEERRARZHEE L REBFTHRIER
EMEIHERRAMIBRBLENERRENE
EaN@ASIKENE  HEBGEAF2
2R H I BRERE - BRI FEWEZRR
ERFEBERMKME - 75 B 4 & A it E 842
SHETHIBFZAFEECEPHIARTHRIE
WRMNBBEHENF 2R 2 ETHABRAZA M
BHRRAEBZ BT BEMZE -

RATHBRERAEEEEMBREER 2 EFTY
ZEBRGEAUBREMERZ BRI ZEH
R BRRABCBEZTHELBEEATE -

7 B &
AEBEZEESE DAMAESEERLERKE
(RRARE) 2RUABRTERS BERRBRTEZ
AR REE-

ERMBEABETREXBEUCRBREERER -
MEARBRDBEKRBRBEMEKREED B2
AFHh - AEBZRERAREDHAOT ¢

Fa In

]

REZXEEBRAFR(REREX] RENE AR
((REZZEEE]) - FEEEEZEBRARXZMER
NAETZMEAR  FEREBFEE LKL
HOEREE HEERE REREEERRBL
MERE

BOER-BORGRBEOREYMEZZER

BORMR-—EBOLE RIEAHBRRMRES

ME-FHENENEFRLM 2ER - HENME

‘=

i=1

EH-REEERFLESFESR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

3. SEGMENT INFORMATION (continued) 3. oWER(E
The Managing Director of the Company assesses the RABAFERERANBRZ RHIER&F
performance of the operating segments based on a measure (TEBIT)) RARFFERAZ - H1E - EREHEAR
of earnings before interest expense and tax (“EBIT”) and FI(TEBITDA) st 2 EESEE D H 2 KB -
earnings before interest expense, tax, depreciation and
amortisation (“EBITDA”). HEbE W e iR E KR (MR 2E 2 mE)
RE T 0 E & B E 2 RFRUER -
Inter-segment revenue is charged at market price or, where
no market price is available, at terms determined and agreed DT R EE
by both parties. AT AREAE S 5 5T A S B R B 0 2 W
L 4E :
Segment revenues and results *Ezaw
The following is an analysis of the Group’s revenue and results
by operating segment for the period under review:
Six months ended 30 September 2012 B ZE2012F9A30R L <@ A
Paul Y.
Engineering Ports  Ports and Segment
Group development logistics ~ Property  Treasury total Eliminations Consolidated
REEREE EN%R  EORME nE B b Hs &8
HK$000  HK$000  HK$000  HK$000  HKH000  HK$000  HKH000  HK$000
TEn TEn Tin TEn TEn Tin TEn TR
TURNOVER X%
External revenue B 3,438,504 - 209,797 52,963 2070 3,703,334 - 3,703,334
Inter-segment revenue AHEkE - - - 49 - 49 (49) -
Total #% 3,438,504 - 209,797 53,012 2,070 3,703,383 (49) 3,703,334
EBITDA EBITDA 44,963 - 45,574 222,121 24919 338,237 (1,737) 336,500
Depreciation and amortisation™ nEREE" (14,264) - (19,914) (2,151) (1) (36,330) - (36,330)
SEGMENT RESULT - EBIT* AREE-EBIT* 30,699 - 25,660 220,570 24,978 301,907 (1,737) 300,170
Corporate and oher expenses™ ~ AFRIREMHET™ (44,424)
Finance costs BERA (38,941)
Profit before taxation B A& 216,805
Taxation it (98,831)
Profit for the period BN 117,974
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

3. SEGMENT INFORMATION (continued) 3. oWER(E
Six months ended 30 September 2011 BZE2011F9A30B LLAEA
Paul Y.
Engineering Pots  Portsand Segment
Group  development logistics Property Treasury total  Eliminations ~ Consolidated

FEEXEE BO%E  EORMR ES Ef ra) i A
HK§'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK§000  HK$O000
TEL Tin TEL AL TEL TEL TEL TERL

TURNOVER HE 2]
External revenue HiMga 2,043,369 9,090 264,388 279,263 4699 2,600,809 - 2,600,809
Inter-segment revenue A HEE 23928 - - 124 - 24,052 (24,082) -
Total a% 2,067,297 9,090 264,388 219,387 4699 2,624,861 (24,052 2,600,809
EBITDA EBITDA 33,884 391,719 63,404 68,292 54,564 611,863 (3474) 608,389
Depreciation and amortisation™ mEREE" (11,177) (613) (22,642) (607) (1) (34,940) - (34,940)
SEGMENT RESULT - EBIT* AHEE-EBIT* 22,107 391,106 40,762 67,785 54,563 576,923 (3474) 573,449
Corporate and other expenses™  REIREMET™ (42,863
Finance costs BERE (39,939
Profit before taxation BB AR A 490,647
Taxation g (144,399)
Profit for the period BRET 346,248
* During the six months ended 30 September 2011, segment result * REE201149A30B EAEA - BOERHHMELE
of ports development included the gain on disposal of a subsidiary BEHE BB AT 25 A £9389,061,000/8
before taxation of approximately HK$389,061,000 (note 20(b)). 7T (Mt sE20(b)) ©

ok

Including depreciation of property, plant and equipment and

o ) ) o BREYE BMERRETEREGEEEESN -
amortisation of other intangible assets.

*** Including acquisition — related costs of approximately HK$8,602,000 o B HE B R AR 2 X K 498,602,0005% T (2011 ¢
(2011: HK$9,291,000). 9,291,000/ 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012

HE2012F9H30H IE/XME A

3. SEGMENT INFORMATION (continued)

3. oWBER (&)

=]
Segment Assets DEEE
The following is an analysis of the Group’s assets by operating INTREEEDHINTAEEBEE 2 DT :
segment:
At 30 September 2012 M2012%9H30H
Paul'Y. Ports
Engineering Ports and Segment
Group development logistics ~ Property  Treasury total Eliminations Consolidated
REEESE EN%R  EORMR {IES E# Dbt Hi &&
HK$000  HK$000  HK$000  HK$000  HKH000  HK$000  HKH000  HK$000
Tin TEn Tién TR TER TAn TR TR
ASSETS BE
Segment assets AHEE 3,895,798 741,658 3,250,873 3,031,839 1,909,789 12,829,957 (76,538) 12,753,419
Unallocated asses FORBE 24,53
Consolidated total assets GABAE 12,777,955
At 31 March 2012 M2012%3H31H
Paul Y. Ports
Engineering Ports and Segment
Group  development logistics Property Treasury fotal  Eliminations  Consolidated
RERZLE BOZE  BORWE nx B At i e
HK$000  HK$'000  HK$000  HK$'000  HK$000  HK$'000  HK§000  HK$000
T TR TEr T Tk Thr T TAL
ASSETS BE
Segment assets AHEE 3,328,640 719013 3142875 2792697 1945067 11928292 (127,086 11,801,206
Unallocated assets FAREE 26,556
Consolidated total assets BABEE 11,827,762
Segment assets comprise assets of the operating subsidiaries DMEECRREIAEB2LEMNBRARZEE -

that are engaged in different businesses. Accordingly,

Hih - DMEETBREEEREREHF T ERRT

segment assets exclude corporate assets which are mainly HEHERBEeRAEMERFIZEE -
bank balances and cash and other receivables.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

4, OTHER INCOME 4. Hfp A
The following items are included in other income: ATHEBFAEMBAR
Unaudited
Six months ended
30 September
RIBER
HZ9A30H LLAEA
2012 2011
HK$’000 HK$’'000
FE T FAT
Interest income from deferred JE W IR JE R (B 2 A B IR
consideration receivable 18,286 31,123
Other interest income H{th F) 8 A 10,712 9,101
Income from an one-off property KE—E—REMELZHEE 2WA
consultancy project - 22,764
Rental income from short term leasing CHEEYEFEZHS WA
of stock of properties - 4,855
5. OTHER GAINS AND LOSSES 5. HthlrsmREE
Unaudited
Six months ended
30 September
RASEX
HZ9A30H LLAEA
2012 2011
HK$’000 HK$'000
FE T FAT
Change in fair value of investments RBEEEREZ AT EEZE (MiF)
held for trading (note) (1,064) (21,178)
Gain on disposal of an associate s — B E QR 2 W - 5,517
Gain on disposal of available-for-sale HEHEERE ZWE
investments - 265
Gain on disposal of property, plant and HEYE - W KREZ G
equipment 1,734 555
Impairment loss recognised on receivables FEUSBR R 2 R B S 1B TR (103) (1,704)
Exchange gain arising from deferred & WSO FIE X (B P E A 2 B W s
consideration receivable - 21,789
Other net exchange (loss) gain HME N (B518) Wz 55 (234) 15,680
333 20,924
Note: HaE -
As at 30 September 2012 and 31 March 2012, fair value of investments M20129F9H 30 k2012463 A31H  HIEEFERAZ AT
held for trading was stated at quoted bid price. BERKREARESTR-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

6. FINANCE COSTS 6. BMEKLK
Unaudited
Six months ended
30 September
REX
EZ9H30HEAEA
2012 2011
HK$’000 HK$’000
FExT FAT
Borrowing costs on: fEEA
Bank borrowings wholly repayable ERAFAZEEBZRITER
within five years 47,522 54,307
Bank borrowings not wholly repayable BERAFAEHEEZRITER
within five years 14,841 9,662
Amounts due to non-controlling interests BARAFRNEEEE 2 EMNAEER
wholly repayable within five years = 2 BUR - 1,618
Amounts due to non-controlling interests not  BZER AE R 2 BE 3 7 B IEE R
wholly repayable within five years W2 2 FUE 89 111
Imputed interest expense on other payables  H i E R 22 #HEEF S % 1,023 1,145
Other borrowings wholly repayable ARAFATHBEEZHEMER
within five years 3,166 2,599
66,641 69,442
Less: Amount capitalised in respect of W OBEERANIREAZEE
contracts in progress (3,100) (829)
Amount capitalised in respect BIEBSHRIE  BWMERER
of construction in progress PHEBIRBEAZHE
(included in property, plant and
equipment) (16,516) (13,337)
Amount capitalised in respect of BIEERPIEBEEAR 28
project under development (1,186) (8,532)
Amount capitalised in respect of BEHLNEEERMEELRZHEE
properties under development
for sale (6,898) (7,305)
38,941 39,939
The capitalised borrowing costs represent the borrowing BREAZEERAEEENEERBBZEBEX

costs incurred by the entities on borrowings whose funds

were specifically invested in the project and properties during

the period.

- MEAEEEENFERS

ISENEDNEYE S
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

7. PROFIT BEFORE TAXATION

7. BRBATSF

Unaudited
Six months ended
30 September
RIBEX
HZ9H30H LB A
2012 2011
HK$’000 HK$'000
FExT BT
Profit before taxation has been arrived BR i AT E A E 0Bk (FHA) -
at after charging (crediting):
Amortisation of other intangible assets HeBVEEEE(BEROHER
(included in distribution and selling HEBANA)
expenses) 2,118 6,659
Cost of construction works recognised as BRAESTHZEEIRKAK
an expense 3,326,517 1,990,879
Cost of inventories recognised as an BRAZLEZEFERA
expense 126,817 347,892
Depreciation of property, plant and W B EREZITE
equipment:
Amount provided for the period HiR R H R 36,654 31,371
Less: Amount capitalised in respect of B BIEERANIREARZHE
contracts in progress (772) (1,296)
Amount capitalised in respect of BIEBSHRWE Bk
construction in progress (included BEAZERIRER
in property, plant and equipment) 28z (534) (489)
Amount capitalised in respect of BERREAPIER BN 5
project under development (3) (1)
Amount capitalised in respect of BIEREEEEMEER
properties under development for A ¢l
sale (1,133) (1,304)
34,212 28,281
Total interest income (included in turnover MR BUMA(BESRLEER
and other income) Hiplg AA) (31,068) (44,923)
Release of prepaid lease payments ABBEMAERE 2,085 2,132
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

8. TAXATION 8. ®IE
Unaudited
Six months ended
30 September
REER
BIEZ9H30H LL<EA
2012 2011
HK$’000 HK$’000
FHExT FHTT
The charge comprises: HIEX B
Taxation arising in jurisdictions outside BEBLINEERRES 2 TIE
Hong Kong:
Current period 7K HA R 11,666 147,580
Overprovision in prior periods BAHRRERS (591) (1,011)
11,075 146,569
Deferred taxation (note 18) EERTE (FFsE18)
Land Appreciation Tax (“LAT”) TR ER ([T ER]) 48,650 -
Others Hit 39,106 (2,170)
87,756 (2,170)
Taxation attributable to the Company ARRIREKB AR EGTIE
and its subsidiaries 98,831 144,399
No tax is payable on the profit for both periods arising in ZMEAENEEERT AN E T2 AT FE
Hong Kong since the assessable profit is wholly absorbed by B EEEMFAE  TAZMEREITE 2R
tax losses brought forward. SR
Under the Law of the People’s Republic of China (the “PRC”) BiE(REARENE ([HE ) RERERE (D
on Enterprise Income Tax (the “EIT Law”) and Implementation HEEEREY) ROERERET A - H2008
Regulation of the EIT Law, the tax rate for the Group’s F1R1B#E  AEBRPEHEATZME A
subsidiaries in the PRC is 25% from 1 January 2008 onwards. 259% o

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

R T A REE L HB DRSS WA AR
M BEHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

8. TAXATION (continued)
During the six months ended 30 September 2011, taxation
arising in jurisdictions outside Hong Kong included an
income tax charge of approximately HK$126,832,000, which
represented the PRC income tax charged on the gain on
disposal of 50.1% equity interest in Jiangsu YangKou Port
Development and Investment Co., Ltd. (“Yangkou Port Co”)
(see note 20(b) for details). According to the EIT Law effective
from 1 January 2008 and its Implementation Regulation,
the capital gain derived from equity rights transfer by a non-
resident enterprise, representing the difference between the
transfer price and the cost of equity rights, was subject to a
tax rate of 10%.

According to the requirements of the Provisional Regulations
of the PRC on LAT (2 A R AFE I8 ERE 1T

16451) effective from 1 January 1994, and the Detailed
Implementation Rules on the Provisional Regulations of the
PRC on LAT (2 A R LA + 38 G 1 B 1 71440 B e 4
Bl)) effective from 27 January 1995 as well, all income from
the sale or transfer of land use rights, buildings and their
attached facilities in the PRC is subject to LAT at progressive
rates ranging from 30% to 60% of the appreciation value as
calculated according to the Provisional Regulations of the
PRC on LAT and its Detailed Implementation Rules.

During the six months ended 30 September 2012,

the deferred taxation charge for LAT of approximately
HK$48,650,000 (2011: Nil) and others of approximately
HK$41,724,000 (2011: HK$135,000) are arising from the fair
value changes of investment properties during the current
period.

9. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
profit for the period attributable to owners of the Company
amounted to approximately HK$81,200,000 (2011:
HK$330,653,000) and the number of ordinary shares of
4,558,493,575 shares (2011: 4,529,125,134 shares).

The computation of diluted earnings per share does not
assume the exercise of the Company’s options because the
exercise price of those options was higher than the average
market price of the Company’s shares for both periods.

BE(E)

HZE2011F9A30B IEAEA R - NE B NI
AEREELAZHERS " EASRAIDH
126,832,000 7T - H AL &) L& ¥ OB R &R B
BREAF (DFOBRA])50.1%M A HE 25 2 Wk BT
Bz P EIFTE R (FHI1B &R I 5E20(0) ) ° R ¥R A
2008F1A1HRBERM 2 EMBHEREE KM
A  BHERROCEEEZRARFAIME ZER
W (BIRAEN 2 BREEN RN ZEZRE)  F iR
10%H K@ -

BIERIM4FIATBRERZ(PREARKEME £
B ERE TG - AR FR19955F1 527 B A3
2R E AR LFIE 4 b 32 (E 5 17 601 & M 4R A
ZIRTE FBRAHEHEREEFE L MEHE B
FRMESRE 2 WA BEREEE (BREPEAR
HME G EFE TR R EEEARFTE) M
F30%E60% T 5 7 R T R L 18 EF -

HE2012F9A30H L AEARN  BEFH BN L
#E T H 4948,650,000/8 70 (2011 « ) R H A4
41,724,000 T (2011 : 135,000 ) W E £ B &
HEARENEZ AT EEZY -

EREAREERF
ARRIBBEANBEEREARBERAHIEAR
R A EAG 23 M5k B 4981,200,0005% T (2011
330,653,000/ jT) & & i@ Ik £14,558,493,575%
(2011 : 4,529,125, 1348 st BB H -

REZMERE FESREERNE Y ERRTE
ARBZBEE AAZEBEREZTEERRA
RERD 2 FHTE -
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For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

10. DISTRIBUTION 10. 2K
Unaudited
Six months ended
30 September
REER
B Z9H30H LL/<fE A
2012 2011
HK$’000 HK$000
FET FHTT
Dividends recognised as distribution REEANBRRBD IR KRS
during the period:
Final dividend declared for the year HZE2012F3A31ALFEZ
ended 31 March 2012 EERAHARKRE
- HKO.5 cent (2011: HK1 cent) per share — B 1R0.5% Ml (2011 = 174l) 22,792 45,291
Special cash dividend declared for the year — & Z201243A31H I E 2
ended 31 March 2012 EERFERRERKRE
— HK2 cents per share — G RR2EA - 90,583
22,792 135,874
Dividends proposed: BORAR 2
Interim cash dividend proposed for the RE R HRERE
current period
— HK1 cent (2011: Nil) per share —&R1E (2011 : &) 45,774 -
The amount of the interim cash dividend proposed for the six EZE2012F9A30H IE7N 8 B #R F B3R € iR B &
months ended 30 September 2012 has been calculated by B2 ERAHKE AHH4,577,360,6720 B 21T
reference to the 4,577,360,572 issued shares as at the date RErE -
of this report.
11. MOVEMENTS IN PROPERTY, PLANT AND 1. ME -BERREZ22E
EQUIPMENT
During the period, additions to the Group’s property, plant A - AEBEDE BBREKBEZRAED
and equipment amounted to approximately HK$112,663,000 112,663,000/ 7T (2011 : 122,036,00087T) * £ 2
(2011: HK$122,036,000), which mainly included the cost BETEIRENEINEE 2 KA 4)54,621,000/ T
of construction in progress amounting to approximately (2011 : 70,189,000/ 7T ) °
HK$54,621,000 (2011: HK$70,189,000) incurred during the
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

12. INVESTMENT PROPERTIES 12. REWE
Unaudited Audited
RBER RE:Z
30.9.2012 31.3.2012
HK$’000 HK$’000
FHET BT
Leasehold land and buildings HELHNEF 461,669 280,497
Formed land (note a) B & L i (KfsEa) 485,968 485,968
Land under development (note b) BEE T+ 4 (Fif 3Eb) 254,007 88,779
1,201,644 855,244
Notes: Mt -
a.  In prior periods, the Group completed the reclamation of certain a. RBTHEAN AEETHRARPEIHFES TEE
area and obtained the certificate of completion of land reclamation CEBTRE YHEFLHEERESHAEKIEHR
(the “Certificate”) issued by qualified project engineering and TREREECEEY Y =R TE+ i ([E LB +H )
construction manager in respect of certain land area (the “Formed mE ([yme)) FE TR N MARBEE
Land”) in Jiangsu Province, the PRC. Upon obtaining the Certificate, B ARECAHERE Y+ TS DERA
such Formed Land had been recognised as land held under . . o .
. o ) RIIRIEME -
operating lease and classified and accounted for as investment
properties. N N )
b. HR2012F9A30F SR HFEIHEE TRERAZF
b.  Asat 30 September 2012, in connection with the reclamation of BIREMmME  AKBEERALHTEIR(E2EE

certain area in Jiangsu Province, the PRC, the Group commenced,
but not yet completed, the land leveling process (mainly
representing the sand filling work to achieve leveling of the area) (the
“Land Being Formed”). Upon the commencement of land leveling
process, such Land Being Formed had been recognised as land
being developed and classified and accounted for as investment
properties. The relevant costs, which include the development
expenditure, borrowing costs capitalised and other directly
attributable expenses, amounting to approximately HK$27,885,000
(31.3.2012: HK$14,772,000), have been transferred from project
under development to investment properties during the period.

ARDAFEERRES) (TR L)) BRRT
KRBT FRIRE  ZFEF LB HE
RAEERPIH YHERARINABRENME -4
BRABEERIL BAERNBEREREAM
B R X & %8 4927,885,000/% T (31.3.2012 ¢
14,772,000 L) - ERAHREKBERPIERBEAR
B -
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For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

12. INVESTMENT PROPERTIES (continued) 12. REWE (@)

The fair values of the Group’s investment properties at

31 March 2012 and 30 September 2012 have been arrived

at on the basis of a valuation carried out as at those dates by
Asset Appraisal Limited, an independent qualified professional
valuer not connected with the Group. In determining the

fair value of leasehold land and buildings and Formed

Land, the comparison method is adopted under which
comparison based on information of recent transacted prices
of comparable property is made. Comparable property of
similar size, character and location are analysed in order to
arrive at a fair comparison of capital values. In determining the
fair value of land under development, the same comparison
method is adopted and valuation has been allowed for further
costs to be expended for the development of the Land Being
Formed into Formed Land. During the six months ended

30 September 2012, the gain on fair value changes of Land
Being Formed of approximately HK$135,959,000 (2011: Nil)
resulting from the transfer from project under development

to investment properties and gain on fair value changes of
leasehold land and buildings of approximately HK$44,446,000
(2011: HK$536,000) have been recognised in the condensed
consolidated income statement.

Deferred tax consequences in respect of the Formed Land
and Land Being Formed are assessed based on the best
estimate of the tax consequence upon sale of the properties.
For those properties which would be subject to PRC LAT
upon disposal, deferred tax on the temporary difference
between the tax base and their carrying amounts would
include PRC LAT in addition to enterprise income tax.

For the investment properties of the Formed Land, the Group
has to obtain certain appropriate certificates for the disposal.
Based on past experience, the directors of the Company
consider that there is no material impediment to obtain these
certificates for the Group.

AN &= B H201243 8318 20129308 2 % &
MEZAFEEREENNERAEBTEBRELB
VAERBEEGEMEETEEMBRARETZ
HEAE RIHEHRELHREFTRDFE L2
ATEEER  KBUTELBEMEZ ZIOIKIER
BRAEEZHEE -HERE MERMEIEEZ
AELEBMEETON  URERBEERLAFLL
R-BrFERAPLHMZATEAERK  BHEMNE—L
8% REECHREFERLIHBEREKNEFE LML
B ts 2 — PR AELRE - REZE20124F
QAB0HLEAEARN ARERFIBEERALEY
EMEENFER LA TFEEEZH 2 WSELEY
135,959,000/ 7T (2011 : ) RHAE L RIEF 2
N EEE B WK EE B 1944,446,00058 7T (2011 -
536,000/ 7T) F EREHEFRERERANER -

AEEFEL R PBR LM OREERBRRE
EENRBROEVMEEHHHRRR Z KEMG - Y
ZEBNHERARPE L BER ZYE AR
EEHERHERNENZREFESTFELHEER
MEEMEH -

HOVPEITHBREVENS  AEEFNEETA
EEEMMELE - RENELR  ARAEFEFRAR
REERBGZEEERTEEANER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

13. INTERESTS IN ASSOCIATES

13. BE QR AER

Unaudited Audited
RECEZ KT IZ
30.9.2012 31.8.2012
HK$’000 HK$’000
FExT FAT

Cost of unlisted investments in associates, REFLEMEE QA ZHA
less impairment (note) HBR R E (F5E) 619,520 619,520

Share of post-acquisition profits and Bh BB R RHE

reserves, net of dividends received MR E WA S 588,853 569,742
1,208,373 1,189,262

Note:

As at 30 September 2012, the unlisted investments include the Group’s
40% equity interest in Jiangyin Sunan International Container Terminal
Co., Ltd. (“Jiangyin Sunan”). Jiangyin Sunan is a sino-foreign joint venture
enterprise registered in the PRC and operates the container terminal in

Jiangyin Port, Jiangsu Province, the PRC.

Apart from the investment in Jiangyin Sunan, as at 30 September 2012,
the unlisted investments include the Group’s 45% equity interest in
Nantong Port Group Limited (“Nantong Port Group”), which is a sino-
foreign joint venture enterprise registered in the PRC. Nantong Port
Group is principally engaged in providing cargo loading and off loading,
storage, shipping agent, cargo agent, ship anchoring, ship repairing, port

Hrat -

TRBREREMITE -

M20129F9A30F ' I LR EAREAEE RN IR &M H
BRERBBEARAR (NIRERE]) Z40%[AHEZ - /T
EHEARTHEAMZTIINGERELE  EPEHIIHE

BRIAIE#HBEAIZEN  R20126F9A30R - ELMRE

MR - A AaALE
ESER

machinery, shipping logistics and ship piloting services in Nantong Port,

Jiangsu Province, the PRC.

14. STOCK OF PROPERTIES

At 30 September 2012, the balance of stock of properties
included Formed Land of approximately HK$404,460,000
(31.3.2012: HK$404,460,000). The Group has to obtain

14. PEEE

BEEMEE

NeRAEBERNmEEASEERAR((HEENEE])
ZAB%M A - BB SERRPREMZTINGE
BECEX -BREASEIERTRIHEEBENER
HEDRH 7 BAMRMARE BWRE BOMM
i A € B IR 75 - SIS

MN2012F9A30 WMETFTEZHBEBREY
404,460,000 7T (31.3.2012 : 404,460,000 7T)

certain appropriate certificates for the disposal of the Formed
Land. Based on past experience, the directors of the
Company consider that there is no material impediment to

obtain these certificates for the Group.

ZEFELH - REBEFREE
ZOFELH - REBAEER A2REERALN
SERDMSZEEERALBEREH

AERSTAHE
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For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

15. TRADE AND OTHER DEBTORS, DEPOSITS AND 15.

PREPAYMENTS

The Group’s credit terms for the Paul Y. Engineering Group
segment are negotiated at terms determined and agreed with

its customers. The credit terms are ranging from

90 days. Credit terms for customers of ports and logistics
segment normally range from 30 days to 90 days. Rental

B 5 K H it F& W iR =X

60 days to

H30E90H 15 -

income for property business is receivable according to the

agreements and the credit terms granted by the

other debtors normally range from 30 days to 90 days.

Included in trade and other debtors, deposits and

prepayments are trade debtors of approximately

Group to B 5 R bR -

2B 5 RAR -

10 A 4t
Ei%—%u

A ERAMRE
ARBZREREEENDN 2EEMNRERFE
ERWEZGHEER L - BPEEH—RAHG0E
WANE - BARMAN A 2 EFPEEH—KHI0
EORTE - MEXEB2HEBRARZBHE AT
Wik MASEREMERESRREZEEH K

e REMRECSI AL
1,1568,209,000/8 7t (81.3.2012 : 799,658,000% JT.)
A E 5
B NERRARBEE MERERAER K

RBEMTERHZREONENAT

HK$1,158,209,000 (31.3.2012: HK$799,658,000). The

Group does not hold any collateral over these balances. Their
aged analysis, net of allowance for doubtful debts, presented
based on the invoice date at the end of the reporting period is

as follows:

Unaudited Audited

RISER A

30.9.2012 31.3.2012

HK$’000 HK$’000

THT FHET

Within 90 days 90H K 1,042,842 692,861
More than 90 days and within 180 days HBiEI0REM180H K 67,030 25,550
More than 180 days HiB180H 48,337 81,247
1,158,209 799,658
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For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

15. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)
The balances of other debtors, deposits and prepayments
included:

@)

Included in other debtors is an aggregate amount of
approximately RMB602,800,000 as at 30 September
2012 (equivalent to approximately HK$743,284,000)
(31.3.2012: RMB602,800,000, equivalent to
approximately HK$743,284,000), which represents
remaining balance of the consideration receivable from
disposal of 50.1% equity interest in Yangkou Port Co
(note 20(b)) to be satisfied by instalments, remaining
instalments being RMB301,400,000 (equivalent to
approximately HK$371,642,000) and RMB301,400,000
(equivalent to approximately HK$371,642,000) to be paid
on or before 31 December 2012 and 2013, respectively.
As at 30 September 2012, the consideration receivable
in the amount of approximately HK$371,642,000
(31.3.2012: HK$371,642,000) due after one year was
shown under non-current assets and approximately
HK$371,642,000 (31.3.2012: HK$371,642,000) due
within one year was shown under current assets.

The deferred consideration receivable bears interest
equivalent to the benchmark lending rate announced
by the People’s Bank of China (“PBC”) at 6.15% per
annum as at 30 September 2012 and is secured by

a charge on the 50.1% sale interest in Yangkou Port
Co. During the six months ended 30 September 2012,
interest income of approximately HK$18,286,000
(2011: HK$31,123,000) is recognised in condensed
consolidated income statement.

Included in other debtors, deposits and prepayments
in the condensed consolidated statement of financial
position is an aggregate amount of approximately
HK$262,865,000 (31.3.2012: HK$262,865,000) which
mainly represents amounts recoverable (together

with interest thereon) from an independent third party
which is a property developer, in respect of amounts
paid by the Group in previous years for financing a
property development project in Beijing, the PRC (the
“Project”). The principal amount was approximately
HK$184,733,000 (31.3.2012: HK$184,733,000) and
recoverable with interest calculated at the benchmark
lending interest rate as announced by the PBC plus 8%
per annum.

15. ESRHEMEBWERA
H fth & W BR K

(a)

& RBEMNKEA @)

e RkEMNFBREHRES

H fth & U BR ZU B HE 201249 AB0R A A
R #602,800,0007T (18 & M #7743,284,0007%
7t) (31.3.2012 : A R#602,800,0007¢ * &
MR #I743,284,0008 L) 2 £ 88 - T EED
78 A A)50.1% A Az (B 5E20(b) ) 2 FE WX
Br&Es BHESEBIHAN #THHA
A R #301,400,0007T (18 & 7 #1371,642,000
BIL) B AR301,400,0007T (BE R4
371,642,000/ 7T) #§ 7 Bl 7A20124F K&20134F
12A318 5k 2 B Z 1 - M20129 94301 * &
W (B R R — F 12 2 B 2 49371,642,000/% 7T
(31.3.2012 : 371,642,000 7T) D B AERE
BE - MR —F A I E 2 #371,642,0007% 7T
(31.3.2012 : 371,642,000 7T) B0 B AR E
BE -ZSRUEERERFEARRT(TA
1)) AE 2 EREEFREGF B (1201299
AS0B BFEFEe.15/E) » WHKBFOEL
A 2501 % Em A M o B E201269A
308 L XA AR - F B U A K18,286,0007 7T
(2011 : 31,123,000/ 7T) E N BB A W=
RAFER o

HHRGAEMBERRRZEMERER T2
RIBIFHRIEP B — FE 8 #4262,865,000%
7T (31.3.2012 : 262,865,000/8 7T) 2 718 » =
EAAEERNBAFER —BUAPEILR
MZWEEREE ([ZBEEDNRTFT 2B
UE=ZH(EADMERER) EREZT KD
RIB GEF B o N¢ & ¥ 49184,733,000/%8 7T
(31.3.2012 : 184,733,000/ 7T) * Al R A
THRAEZEREERERNSE 2 FFXHE
2B — e e
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#HZE2012F9A30H IE/~EA

15. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS (continued)

(b)

(continued)

Included in other debtors, deposits and prepayments is
also an aggregate sum of approximately HK$16,394,000
(31.3.2012: HK$16,394,000) which represents an
advance (together with interest thereon) made to a
related company of the above independent third party

in Hong Kong in previous years. The principal amount

of HK$10,000,000 (31.3.2012: HK$10,000,000) carries
interest at the best lending rate plus 8% per annum and
was due on 25 February 2006.

To protect the Group’s interest, the Group has entered
into presale contracts with the property developer for
certain property units in the Project. The Group is in
the course of negotiation with an asset management
company in the PRC, which has certain interests in

the Project, for the purpose of realising the properties
under these presale contracts held for full recovery of
the amounts of HK$262,865,000 and HK$16,394,000
outstanding as at 30 September 2012 (31.3.2012:
HK$262,865,000 and HK$16,394,000). On the basis
that the fair value of the properties under presale
contracts is higher than the advances and accrued
interest, the directors are of the view that the amounts
will be recovered in full and as such no impairment loss
on these has been recognised. The estimated portion
of such amounts which is expected to be recovered
after twelve months from the end of the reporting
period, amounting to approximately HK$184,733,000
(31.3.2012: HK$184,733,000), has been classified as a
non-current asset.

A writ of summons was served on 28 July 2011 upon
PYE and two of its subsidiaries claiming for, amongst
other, damages in a sum of approximately RMB780
million related to the Project. It is stated in the writ of
summons that PYE and two of its subsidiaries were
alleged to be in breach of certain terms contained in
an alleged oral agreement (which is denied). Taken into
consideration of a legal opinion, PYE is of view that
PYE and the above two subsidiaries would put up a
respectable defence against the alleged claim and that
it is probable that there would not be material adverse
impact on the financial position of the Group.

15. B 5 R EMEWIRR -

(b)

& RBEMNKEA @)

(&)

HMERER e kBN RERTRE
—F A H 416,394,000/ 7T (31.3.2012 :
16,394,000 L) 2 X E ABAFELSR
BRI BUYE=F2BEEQREL 2R
o GERB) - A& £ % A10,000,000%8 T
(31.3.2012 : 10,000,000/ 7T) * R EEE
E A& IN8E 2 F M E & B - W H200652 A
25 B HR(EE -

AREASENZ  AEEERZEBEETY
FEMEZMEREEHETHRESR - A&H
FH-—HRZBERHEEE TEGCTEEE
ERNRETHN BB BZSCETRE
ARz MEENEE - It 2 HWE R2012
FOH30H 2z K8 E £ #262,865,000/% 7T &
16,394,000/ 7T (31.3.2012 : 262,865,000/
JL %16,394,0008 L) - EREHTETEES
BzWEEMIATFEESRBRRKLEF
B EERAZETLERUTRENE - I &
HUEBERRESE E R REPTLER
AT Z@ARKEZESE B FFH
184,733,000/ 7T (31.3.2012 : 184,733,000/
) WEHWABEARERBEE -

— M ERSIRA2011FE7 o8B R iERERE
LREMBKBAR  SZERERE (EPEE)
WARBTBBILZEBARE - ZENSHIE
BREZENEMBMNBRARER —HDAERE
ZABEREANELEER(BEETE) - BEE
BEAE REZERAREZEREMEN
BRAHEB I REEROEERNE  BRA
BTN EHAEE BRI BERNERTFFE -
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RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

16. TRADE AND OTHER CREDITORS AND ACCRUED 16.

EXPENSES

Included in trade and other creditors and accrued expenses
are trade creditors of approximately HK$1,047,928,000
(31.3.2012: HK$603,198,000) and their aged analysis at the

end of the reporting period is as follows:

ESRHEMEMBRARREFTEX

NREHTEE  B5 R H A ENERLE
MY FEEESENKRL1,047,928,0007 T
(31.3.2012 : 603,198,000/ 7T) * HERHHITWOT -

Unaudited Audited
RCEZ KT IZ
30.9.2012 31.8.2012
HK$’000 HK$’000
TH&T THT
Within 90 days 90H A 964,934 551,136
More than 90 days and within 180 days HBiB0OHEMN180H A 2,344 957
More than 180 days FEE180H 80,650 51,105
1,047,928 603,198
17. MOVEMENTS IN BANK AND OTHER 17. BT RHEMERESH

BORROWINGS

During the period, the Group raised new bank and

other borrowings of approximately HK$1,753,605,000
(2011: HK$1,499,741,000) and repaid approximately
HK$1,510,989,000 (2011: HK$1,032,610,000). The
secured bank and other borrowings as at 30 September
2012 were approximately HK$1,746,304,000 (31.3.2012:

HK$1,748,565,000).

As at 30 September 2012, bank deposits of approximately
HK$639,699,000 (31.3.2012: HK$732,226,000) were
pledged to banks to secure general banking facilities

granted to the Group. The pledged bank deposits included
approximately RMB516,162,000 (equivalent to approximately
HK$636,451,000) (31.3.2012: RMB575,064,000 equivalent
to approximately HK$709,080,000) deposited in Hong Kong,
which were pledged to secure banking facilities denominated

in Hong Kong dollar and available in Hong Kong.

BN AEEBEETHRERTREMERDY
1,753,605,0005% 7T (2011 : 1,499,741,000% 7T) °
B8 #91,510,989,0007% 7T (2011 : 1,032,610,000/%
JL) ° 201299 A30H - HIEIFRIT R EMER A
491,746,304,000 7T (31.3.2012 : 1,748,565,000
I o

7201299300 - R 17 17 35X £#7639,699,0005% JT
(31.3.2012 : 732,226,000 7T) B 38 F R 17 LA EL
BHFAEBZ —BRTEE BEBPRITERE
2% AR ¥516,162,0007T (18 & 7 #1636,451,000
7 T) (81.3.2012 : AR #575,064,0007T © 18 & 7
#9709,080,000/% 7T) M & B 2 1738 + W B #H 3 DAER
BB ARBANRNEBFRAZRITEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

18. DEFERRED TAX LIABILITIES 18, ELEHIEEE
The following are the major deferred tax liabilities recognised UTARAHERAZIEZECHEEE  UEE
and movements thereon during the current period: ZHER
Fair value
adjustment
Fair value on project
adjustment under
on development
investment and stock of
properties properties Others Total
BERPEAR
REY % NEFE
AR EEFAE NP EEFE Hit et
HK$’000 HK$’000 HK$’000 HK$’000
FAT FET BT FAT
At 1 April 2012 (audited) 201254 A1 H
(f&EZ) 282,636 196,002 58,383 537,021
Exchange realignment fE 5, 764 (96) ©)} 665
Charge (credit) to ERAGERERZ
condensed R (BEA)
consolidated
income statement 90,374 - (2,618) 87,756
Transfer [ 17,961 (12,986) (4,975) -
At 30 September 2012 1201249 H30H
(unaudited) (REER) 391,735 182,920 50,787 625,442
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

19. SHARE CAPITAL 19. B
Number
of shares Value
RHHE EE
HK$'000
FAT
Ordinary shares of HK$0.10 each: BREMEC.10B T @K
Authorised: SEE
At 1 April 2011, 30 September 2011, H2011F4 818 ~ 20114F
31 March 2012 and 30 September 2012 9H30H * 201243 A
31H K%201249A30H 10,000,000,000 1,000,000
Issued and fully paid: EBTRER
At 1 April 2011 and 30 September 2011 MW2011F4 818 Kk20114F
9H30H 4,529,125,134 452,913
Issue of shares pursuant to scrip dividend RIS AR B 5T 21 W 317
scheme (note) B& 19 (BsE) 29,368,441 2,936
At 31 March 2012 and 30 September 2012 201243 A31 H k20124
9H30H 4,558,493,575 455,849
Note: Mt -
Pursuant to the scrip dividend scheme which was announced by the BIBEARBR2011F9A30B A 2 AR E&HE AR
Company on 30 September 2011, the Company issued 29,368,441 new A2 R2011610 A )38 42 WHUAR 5 A K Z & 2201143 A
ordinary shares of HK$0.10 each in the Company in October 2011 to 31A ILEE R B 2 B8 5 21720,368,44108 A 2 75 %
the shareholders who elected to receive scrip dividend in respect of the EEOAOB T Y H L@ - ZZERPEAAFEREL

final dividend for the year ended 31 March 2011. These shares rank pari

. . ; BROEEFTEZEERSHAL -
passu with the then existing shares of the Company in all respects.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

20. ACQUISITION OF ADDITIONAL INTERESTS IN
SUBSIDIARIES/DISPOSAL OF A SUBSIDIARY

(@)

Acquisition of additional interests in subsidiaries

During the six months ended 30 September 2011, the
Group acquired a further 5.39% equity interest in Feeder
Port Holdings Limited, which is engaged in logistic
network solution, increasing its interest from 94.61%

to 100% by acquiring the non-controlling interests for a
cash consideration of HK$7,000,000. The difference of
approximately HK$148,000 between the proportionate
share of the carrying amount of its net assets and the
consideration paid for the additional interest had been
credited to retained profits.

Disposal of a subsidiary

On 26 May 2011, the Group disposed of 50.1%

equity interest in Yangkou Port Co, which is engaged

in the business of development of port and related
infrastructures, at a consideration of approximately
RMB1,507 million (equivalent to approximately HK$1,807
million on 26 May 2011). Yangkou Port Co ceased to be
a subsidiary of the Company and the remaining 9.9%
interest in Yangkou Port Co retained by the Group is
accounted for as an available-for-sale investment upon
and after completion of the disposal.

20. WEBHEBLARER HE-—HWEQIRES

(a)

RENE AR R

REE2011F9A30H LA AR - REE
IR & R {E7,000,0008 T W EIE R EZE 2 H
I 18 B = )R R 48 R R 5 B 2 Feeder Port
Holdings Limited 2 5.39% /% AN 4 &5 + {3 H #E &5
F94.61% EFE100% Bt FEE L Hl#
DZEREAEEREMESINTREZEAZZ5E
#49148,000/8 7L B L AR B & F o

HE — P8 A A

MR2011F5R826H AEBEUREHNARE
15.0718 7t (2011465268 & R 418.07
EBET)HENREBOMERERRERRE
EB2FOBRRZ501%K AR - F OB
RATBAARRIZMBAR  MAKEMR
BRFOBRAZEBI0%E RN EM L E
B R EBRATHEEREAR-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

20. ACQUISITION OF ADDITIONAL INTERESTS IN
SUBSIDIARIES/DISPOSAL OF A SUBSIDIARY
(continued)

(o) Disposal of a subsidiary (continued)

20. WEBHEBLARER HE-—HWEQIRES

(#8)

() HE-—HEHBRR &)

HK$’000
THETT
Net assets disposed of: HEEEFE :

Property, plant and equipment M - R HE 1,082,312
Investment properties BAYE 2,416,835
Project under development FRPIEH 1,196,116
Stock of properties MET K 1,124,698

Trade and other debtors, deposits and prepayments 25 kR HmEWREZR 574 &
A R0E 544,299
Bank balances and cash RITEFLRBRS 69,554
Trade and other creditors and accrued expenses B REMEMNERMESEX (224,081)
Taxation payable & 15 i 18 (70,539)
Bank and other borrowings RITRE M 1SR (1,258,993)
Deferred tax liabilities EIER B & & (1,627,091)
Total net assets BEEFE 3,253,114
Less: non-controlling interests W JEE AR S (1,252,559
2,000,555

) sesEERAT 013FhmES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

(continued)

20. ACQUISITION OF ADDITIONAL INTERESTS IN 20. WEMBLARER HE—BHNBLARER
SUBSIDIARIES/DISPOSAL OF A SUBSIDIARY ()
() HE—FEHWEAR &)
(o) Disposal of a subsidiary (continued)
HK$’000
FAT
Gain on disposal of a subsidiary: HE—RB AR 2 W :
Consideration received and receivable Bk A (E 1,806,964
Levies paid BN #E (903)
Net assets disposed of HeEBEFE (3,253,114)
Non-controlling interests IR 1,252,559
Initial recognition at fair value of 9.9% interest in NRERRNEEFRENFAAE QT
Yangkou Port Co retained by the Group as 29.9% R Z AT BEAH
an available-for-sale investment HERE 352,758
Gain on disposal before taxation and release PR K FE BT B 1B 1B AT 2 B e
of attributable reserve 158,264
Cumulative exchange differences in respect of the REEWBRREHEShERET|
net assets of the subsidiary reclassified from equity 2% BZMBRAREESFE
to profit or loss on loss of control of subsidiary AR ERER =% 230,797
Gain on disposal before taxation BREAT 2 & e 389,061
Less: taxation (note 8) B BHIE (M xe) (126,832)
Gain on disposal after taxation BrEiiE 2 HE s 262,229
Net cash inflow arising on disposal: HEMEEZREFRA
Consideration received and receivable B U & e iR (B 1,806,964
Less: levies and income tax withheld B BB RAEHR (127,7395)
Less: deferred sales proceeds classified as B D EAHMERG ZEEHEE
other receivables (note 15) P18 3008 (M 3E15) (903,482)
Cash consideration received BEHEeNRE 775,747
Less: bank balances and cash disposed of W TR ERTEERES (69,554)
706,193
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

20. ACQUISITION OF ADDITIONAL INTERESTS IN
SUBSIDIARIES/DISPOSAL OF A SUBSIDIARY

(continued)
(o) Disposal of a subsidiary (continued)

The subsidiary disposed of during the six months

ended 30 September 2011 contributed approximately
HK$9,090,000 to the revenue of the Group for the six
months ended 30 September 2011. It did not contribute
significantly to the net profit attributable to owners of the

Company for the six months ended 30 September 2011.

The cash flow contributed or utilised by this subsidiary

20. WEBHEBLARER HE-—HWEQIRES

HE-—HHBAR (&)

REZE2011F9A30B IEANEAARKHE 2B
NAEAREBEFHE2011F9A30H E/~E A~
U A E Ef 499,090,000 7T - H ¥ & £20114
9A30B LN A Z AR B HEA A AL FF
MU BEERNER - ZMBERRRE Z20114F
QASR L ANERARMERSKMB A CE SR
EVTFEK-

for the six months ended 30 September 2011 was not H LM B ARG AEBZERGBED
significant. 247,958,000/ 7T B 74t & 3% MY B 2 =) B 5 A
) ) , . RE &AM -
Capital reserve in relation to the above subsidiary
amounting to approximately HK$247,958,000 had been
transferred to the retained profits upon disposal of the
subsidiary.
21. COMMITMENTS AND CONTINGENCIES 21. RERIREE
Unaudited Audited
RACEX 1R
30.9.2012 31.8.2012
HK$’000 HK$’'000
FHExT FHTT
Commitments EE
Expenditure contracted for but not provided — st Ut A F1E B 2 iT 4B AR
in the condensed consolidated financial BERGEAMBERRANBHE 2R Y :
statements in respect of acquisition of:
— Property, plant and equipment —MR - B E 75,460 97,441
— Project under development —EEHRIEE 7,528 =
82,988 97,441
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

21. COMMITMENTS AND CONTINGENCIES (continued) 21, ZERIARE (@)

Apart from the claim described in note 15(b), the Group has BRI sE15(0)FTill 2 REEHD - REBBUTHAEE
the following contingent liabilities:

Unaudited Audited
RACEX REZ
30.9.2012 31.3.2012
HK$’000 HK$’000
FHExT FAT
Contingencies FREE
Indemnities issued to banks for performance gt A N A &3 2 BE A 4
bonds in respect of construction contracts RITRHBHRE -
undertaken by:
— an associate ——RBE QA 5,589 5,589
— jointly controlled entities — t[E | e 33,255 33,255
38,844 38,844
Guarantees given to banks in respect of MR TFUATEITEERRITIEL
banking facilities granted to: ZHER
— third parties =] 67,818 70,046
- an investee ——RKWERER 271,395 335,957
339,213 406,003
378,057 444,847
The Company’s directors consider that the fair value of the RIBEZEEREE AR EERAVBERZ
financial guarantees at the initial date of providing these ANFEBEEIEK -

guarantees is insignificant.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS M R M

For the six months ended 30 September 2012

HE2012F9H30H IE/XME A

22. SIGNIFICANT RELATED PARTY TRANSACTIONS
(@ The Group entered into the following significant
transactions with its related parties during the period:

22. EXAEBALTRS
() MM AEEMAHMBALTUUTEARS

Unaudited
Six months ended
30 September
RBERZ
HZ9H30H LLA{EA
2012 2011
Class of related party Nature of transactions HK$’000 HK$’000
B A L 25 REME THERT FHIT
Associates of the Group Sale of properties by the Group
REE ZEE N T AEEHEYE - 24,494
Construction works charged by the Group
REBWHGRETIRE 4,303 650
Construction works charged to the Group
REBTRETIRE - 38,301
Project management fees charged by the Group
REEWEIER EEE 2,357 -
Jointly controlled entities Construction works charged by the Group
of the Group AEEWEGEETIEE 458,503 135,984
% FE[R] 4% | 1 .
ARBZHARERRIE Construction works charged to the Group
REBZTRETIRE - 11,831

None of the related party transactions set out above
constituted connected transactions or continuing
connected transactions as defined in the Listing Rules.

BEALBEABMALRSER ETRAMAE

D reEsmaRAn w0FEREs 47




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M R M

For the six months ended 30 September 2012
#HZE2012F9A30H IE/~EA

22. SIGNIFICANT RELATED PARTY TRANSACTIONS 22. EREBMALRS (&)

(continued) b) FEEREREZME
(b) Compensation of key management personnel
EERAMTEERE M BFHEES

The remuneration of directors and other members of key SEAMAE Y EERTEBRMET - 25
management, which is determined by the remuneration mE

committee having regard to the performance of
individuals and market trends, is as follows:

Unaudited
Six months ended
30 September
RBERZ

EZ9H30HIEAEA
2012 2011
HK$’000 HK$’000
FExT FAT
Short-term benefits %2 BAtE A 8,618 67,309
Post-employment benefits RIKAE R 329 268

8,947 67,577
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Htp &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2012, the interests and short positions of
each of the directors (the “Directors”) and chief executive of the
Company in the shares and underlying shares of the Company as
recorded in the register of the Company required to be kept under
Section 352 of the Securities and Futures Ordinance (“SFO”) or
as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”), were as follows:

EERBETHRAEBERERG HERORES
ZEGZRAR

MN2012F9A30H AARMEREST ([EE]) &
ERITRABRARRZEBRGREERDTHEA
BIARBCESFRBEKRMN ((BHERBEK
BIY]) B2 B THEERARAMNELMA - R
BAEABBEAERIMERRAAER EMHRAD (KL
MRAD]D) MEEI0OM(LETRARESETELER SN
BESA) ([(RESFAND]) MESITHAEARE R
EEBMARSHMAERAR ([BRA]) MR RARHT
W

Number of shares/underlying shares held

RERR/ HERGEHA
(Note A3t 1)
Approximate
Name of Director/ Personal Family Corporate Other % of issued
chief executive Capacity Interests Interests Interests Interests Total share capital
HEBTRE
EX /BETHARER &4 AR RERR ARER Hitgs By NEREIN
(Note fiii# 2)
Lau Ko Yuen, Tom Beneficial owner, 14,237,475 153,016,185 153,016,185 - 167,253,660 3.67
A5R Family interest & (Note ffi#3)  (Note #iit ) (Note HiZt 4)
Interest of controlled
corporation
ExBEEA
RIEERR
REEEER
Chan Kwok Keung, Charles Beneficial owner & 35,936,031 - 1,226,971,695 - 1,262,907,726 27.70

R B3 Interest of controlled
corporation

ERBEEAR
XEEBEER

(Note f1it 5)
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Notes:

1. All the above interests in the shares and underlying shares of the
Company were long positions. None of the Directors or chief executive
of the Company had any short positions in the shares, underlying shares
and debentures of the Company and its associated corporations as at
30 September 2012.

2. Based on the Company’s issued share capital of 4,558,493,575 shares
as at 30 September 2012.

3. The two references to 153,016,185 shares relate to the same block of
shares in the Company. Such interests are indirectly held by a company
which is equally owned by Mr Lau Ko Yuen, Tom and his spouse in the
proportion of 50% and 50%.

4. This figure refers to an aggregate of the 14,237,475 shares under
personal interests and the 153,016,185 shares under family and
corporate interests.

5. Such interests were held by Hollyfield Group Limited (“Hollyfield”),
a wholly-owned subsidiary of ITC Investment Holdings Limited
(“ITC Investment” which was, in turn, a wholly-owned subsidiary of
ITC Corporation Limited (“ITC”)). Galaxyway Investments Limited
(“Galaxyway”), an indirect wholly-owned company of Dr Chan Kwok
Keung, Charles, owned approximately 26.08% of the issued share capital
of ITC. Dr Chan Kwok Keung, Charles also personally held approximately
10.30% of the issued share capital of ITC. By virtue of his aggregate
interest of approximately 36.38% in ITC, Dr Chan Kwok Keung, Charles
was deemed to be interested in the shares held by Hollyfield.

Save as disclosed above, as at 30 September 2012, none of the
Directors or chief executive of the Company had any interests and
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register of the
Company required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Apart from incentive schemes including the share option schemes,
share award schemes and share financing plans of the Company
and its subsidiaries (the “Group”), at no time during the period

was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

Save as disclosed above, none of the Directors or the chief
executive of the Company (including their spouses and children
under the age of 18) had, during the six months ended 30
September 2012, held any interest in, or been granted any right
to subscribe for the securities of the Company and its associated
corporations, within the meaning of the SFO, or had exercised any
such rights.

1. ERARBRH REBEKRDNERIG /TR - R2012F
9A30H  EERARARSITHRAERBERARE RE
HECEEN D  BERO RESTHEREKXR -

2. LA201249QHA30H WA & B 3 17 Ik 44,558,493,575 % ik
mRE%E.

3. MEFTIE 153,016,185 AR B Mk 1D - BEE — KRG
i ZEREEBE XA REERERBH NG
Z L PI50%M50% A 2 ARl EEFE -

4, HWEFEBREAEZN14,2374751 815 UEBRER
e M A B HE R H9153,016, 1858 AR 15 B 4 70 -

5. #ZZ W% AITC Investment Holdings Limited ([I1TC
Investment] - Bl FCEEBEARAR ([BHLE]D 2
2EMEBRE) 22 EWE R aHolyfield Group Limited
(THollyfield D # & - RE 2B LtHEL2EHEZ A F
Galaxyway Investments Limited ([ Galaxyway |) # A = £ 0>
EDBITRAEL26.08% - REGRE LT TMABALEZTFR
BHOECBITRAL10.30% ARKREGE L HEEED
%A H4936.38% - AR AR 2 R Hollyfield# B 2 iR 17 &
HEER -

B EXXPritEE & Sh - M20129F9H30H » ERH AR A
RETRABBERRRBASEEABEER (EER (E
R EGHD) FEXVE) D - HERD RESTHESR
EAASNARB(EZ EBERD) E3626A T EEFR
ARAMECMARREBE(RETADMARTHAEAR
BINE R M S ORE o

BRARAREMBAR ([AKE]) 2 REFE - BB
PeigEst 8 Bty BB E B R AR B AR 8IS EAHIM
EAER  ARAREEAKNERARIGRAL2EELE
Mz NEEFAEBEARRR AL E MR A
B0 B 18 75 1 1S M &R o

B EXFE TSI REIZE201269A30R 1L AEAR -
EEYARANERTHRAER (BEERBRE R M85
MTL)MEREREERTMAIRERR A KA
FE(EER(EFRBERID) MEFN R ER -
LITEBRBEETR -
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SHARE OPTION SCHEMES
PYI Share Option Schemes

(a) 2002 Share Option Scheme
The share option scheme adopted by the Company on
27 August 2002 (“2002 Share Option Scheme”) expired
on 27 August 2012 and all the then outstanding share
options granted under this scheme lapsed on that date.

M

Details of movements in the share options granted under
the 2002 Share Option Scheme during the period are as

RS

(1)

REBRETS

(a) 20027 fE R 1512
AN B HR20029F8 A27 B IR 4 7 B IR #E &t &
(20025 HE Rk #E &t 21 ]) 20128 A27H [&
me RBZEBREMESHENRTEZRE
PRIETR AN E B AR -

BAHEP 1R E20027F B AR 4 B R M 2 B AR
ZEBHEBOT :

follows:
Number of shares issuable under the options granted
BRERHBRESTRTHNRGEE
Exercise Outstanding Lapsed
price as at during As at Exercise
Grantee Date of grant per share 1.4.2012 the period 30.9.2012 period
BRR® #1.4.2012 FEER i
AR A BHAH @ ief R AT 2 KM 30.9.2012 T
HK$
BT
Directors
i)
Lau Ko Yuen, Tom 28.12.2004 0.43762 18,416,666 (18,416,666) - 28.12.2004 -
gZsR 26.8.2012
28.12.2004 0.52940 18,416,666 (18,416,666) - 28.12.2004 -
26.8.2012
Chan Shu Kin 28.12.2004 0.43762 1,841,666 (1,841,666) - 28.12.2004 -
PR 61 B2 26.8.2012
28.12.2004 0.52940 1,841,666 (1,841,666) - 28.12.2004 -
26.8.2012
Leung Po Wing, 8.9.2006 0.85762 3,683,334 (3,683,334) - 8.9.2006 -
Bowen Joseph 26.8.2012
Li Chang An 6.2.2007 1.05881 3,683,334 (3,683,334) - 6.2.2007 -
FER 26.8.2012
Sub-total /)&t 47,883,332 (47,883,332) -
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(b)

Number of shares issuable under the options granted
BRERHBRESTRTHNRGEE
Exercise Outstanding Lapsed
price as at during As at Exercise
Grantee Date of grant per share 1.4.2012 the period 30.9.2012 period
SRR 5 #1.4.2012 THER i
AR A BHAH TEE i R AT 2 R 30.9.2012 T
HK$
BT
Advisors 28.12.2004 0.43762 1,841,668 (1,841,668) - 28.12.2004 -
[ R 26.8.2012
28.12.2004 0.52940 12,651,668 (12,551,668) - 28.12.2004 -
26.8.2012
Sub-total M &t 14,393,336 (14,393,336) -
Grand total # &t 62,276,668 (62,276,668) -
Note: Biat -

No share options were granted, exercised or cancelled under
the 2002 Share Option Scheme during the six months ended 30
September 2012.

2012 Share Option Scheme

On 10 September 2012, the Company adopted a new
share option scheme (“2012 Share Option Scheme”)
which has a life of 10 years until 9 September 2022.

As at 30 September 2012, there were no outstanding
share options granted under the 2012 Share Option
Scheme. Also, no share options were granted, exercised,
cancelled or lapsed during the six months ended 30
September 2012 under the scheme.

Under both the 2002 Share Option Scheme and the
2012 Share Option Scheme, the Directors may, at their
discretion, offer any employees, executives or officers,
directors of the Group or any invested entity and any
celebrity, consultant, adviser or agent of any member of
the Group or any invested entity, who have contributed
or will contribute to the growth and development of
the Group or any invested entity, options to subscribe
for shares in the Company subject to the terms and
conditions stipulated in the respective share option
schemes.

(®)

EE20126F9A308 1L/~ 8 A - 1R K20024F B8 R #E 7T
B EE L ERE  NEBRERITE SRS -

2012 B /R 18T 2

2012993108 » AN A AR Ay — T8 3 I8 A% 4
B (T2012F AR R 81)) - AT & B WS
B10F - EE2022F9A9H -

2012669 A30R  BLAE AR #R20124F B8 IR 4 51
S L MEARITE 2B - BR - #E2012
FOAB0HLEAMEA - FERIEZTERLE
Bt - BEEBEREWATE - FHEKRM o

BIE2002F B IR BEAT 81 k201 2F B IR MERT 21 -
EEARERMC YIS EHAEERTMEE
HEEL B NEBS TR ERKE 2 T
BE THAESSHAME BEZRAEEMT
AR B AR HEMEEEBE I FREZEZAL
BEA BEKREARTIRS ABRERT
BT RIEGREBAR R B RDOBE -
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@

As at 30 September 2012, the total number of shares
available for issue under the 2012 Share Option Scheme
was 455,849,357, representing 10% of the issued share
capital of the Company on that date.

PYE Share Option Scheme

Paul Y. Engineering Group Limited (“PYE”, a subsidiary of the
Company), adopted its share option scheme (“PYE Share
Option Scheme”) on 7 September 2005, under which the
directors of PYE may, at their discretion, offer any employees,
executives or officers, directors of PYE and its subsidiaries
(“PYE Group”) or any invested entity and any consultant,
adviser or agent of any member of PYE Group or any
invested entity, who have contributed or will contribute to the
growth and development of PYE Group or any invested entity,
options to subscribe for shares in PYE subject to the terms
and conditions stipulated in the PYE Share Option Scheme.
The PYE Share Option Scheme has a life of 10 years until 6
September 2015.

As at 30 September 2012, there were no outstanding share
options granted under the PYE Share Option Scheme. Also
no share options of PYE were granted, exercised, cancelled
or lapsed during the six months ended 30 September 2012.

SHARE AWARD SCHEMES

M

@

PY| Share Award Scheme

This share award scheme, adopted by the Company on

23 February 2006, allows the Company to make bonus
payments to eligible persons (including employees, directors,
consultants, advisers and agents of the Group) by way of
shares of the Company acquired by and held through an
independent trustee until fulfilment of specified conditions
before vesting.

During the period, no shares of the Company were awarded
under this scheme.

PYE Share Award Scheme

This scheme, adopted by PYE on 6 September 2006, allows
PYE to make bonus payments to eligible persons (including
employees, directors, consultants, advisers and agents of
PYE Group) by way of shares of PYE acquired by and held
through an independent trustee until fulfillment of specified
conditions before vesting.

During the period, no shares of PYE were awarded under this
scheme.
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SHARE FINANCING PLANS R4 m &5 8l

(1) PYI Share Financing Plan 1) RERABEHS
This plan, adopted by the Company on 14 February 2006, KA ER2006E2 A48 S UL 52 - A BB A+
allows eligible persons (including employees, directors, (BEREEYES B ZHA  BRERLEA)
consultants, advisers and agents of the Group) to borrow ERWERHERT MAATRAERRN—X
funds from the Company or from a company within the NEES . UREHREANTRG - TSI ER
Group to acquire new or old shares of the Company on HERIARAFELSEERD - EESA(FTERAD
a non-recourse basis with the subject shares pledged to CHETSREMBBEXZHT -
the Company as security, subject always to connected
transaction and other relevant provisions under the Listing HA - REBWEBBEHITEIMAEEBRATRMEE
Rules. AELE o
During the period, no financing to eligible persons was R o s
provided by the Group under this plan. () RERXBGBAE

REZEMN2006FIA6RAKMILETE - &ERAT

(2) PYE Share Financing Plan (BEREZXEEVEE EF FHRA EEEK
This plan, adopted by PYE on 6 September 2006, allows REA)AETRERNERT  AREZRXARK
eligible persons (including employees, directors, consultants, FRXEEN-RAGMESR URBHAERER
advisers and agents of PYE Group) to borrow funds from ERf > MBUEROERTREZZERERR -
PYE or from a company within the PYE Group to acquire HEAME(LEMARAD ZRER S REMBRIKX 2
new or old shares of PYE on a non-recourse basis with the M e
subject shares pledged to PYE as security, subject always to
connected transaction and other relevant provisions under the MR- RERREETRBRBLABAAERAL
Listing Rules. RAEARE -
During the period, no financing to eligible persons was
provided by the PYE Group under this plan.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS/OTHER PERSONS

As at 30 September 2012, so far as is known to the Directors and
chief executive of the Company, the interests and short positions
of the substantial shareholders/other persons in the shares and
underlying shares of the Company as recorded in the register of
the Company required to be kept under Section 336 of the SFO
were as follows:

(1) Substantial shareholders (1)

FERR

Number of shares/

FERR HttALZEEZRKXR

R2012F9A30H  MEE R AR AN ESITHRABA
Ao RB(GEFRBHEKRN) F3B6KEEEZARARAER
MA#EHsks ETBRE " EMALTRARA KRG &HEBER
MRS RABIT

Approximate %
of the issued

Name of shareholder Capacity underlying shares held share capital
HEBTRA
RRER g4 BERG HBERGHA WA E D
(Note #1t 1) (Note it 2)
Chan Kwok Keung, Charles Beneficial owner 35,936,031 0.79%
PR B 24 EnEAA
Interest of controlled corporation 1,226,971,695 26.91%
REEEER
(Note Mt 3)
Ng Yuen Lan, Macy Interest of spouse 1,262,907,726 27.70%
{50 38 P B &
(Note [fi it 4)
ITC Interest of controlled corporation 1,226,971,695 26.91%
BREAE FEAEER
(Note f1 7% 3)
ITC Investment Interest of controlled corporation 1,226,971,695 26.91%
R EEER
(Note M it 3)
Hollyfield Beneficial owner 1,226,971,695 26.91%
EnEAA
(Note f1 % 3)
Third Avenue Management LLC Investment manager 485,314,668 10.65%
(“Third Avenue LLC”) ALK (Note [f1 7% 6)
(Note fffi# 5)
Third Avenue Small Cap Value Fund Beneficial owner 485,270,668 10.65%

(“Third Avenue Fund”)

EmEA A
(Note f1:% 5)

(Note f1 % 7)
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@

Other persons

()

Ht A+

Number of shares/

Approximate %
of the issued

Name of shareholder Capacity underlying shares held share capital
HERTRA
BRRERB &4 BEKRG HEARGHE BN E DL
(Note H1:# 1) (Note K1+ 2)
Daniel Saul Och Interest of controlled corporation 272,798,467 5.98%
R EEER
(Note /it 8)
Och-Ziff Capital Management Interest of controlled corporation 272,798,467 5.98%
Group LLC (“Och-Ziff Capital”) SEEE RS
(Note f1 % 8)
Och-Ziff Holding Corporation Interest of controlled corporation 272,798,467 5.98%
(“Och-Ziff Holding”) REEE R
(Note Hfit 8)
0OZ Management L.P. Investment manager 272,798,467 5.98%
(“OZ Management”) wEKE
(Note }1#£8)
Hof Hoorneman Bankiers NV Investment manager 272,120,893 5.97%
RERE
CIM Investment Management Limited  Investment manager 273,500,000 5.99%

wEKE
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Notes:

1.

All the above interests in the shares and underlying shares of the 1.

Company were long positions.

Based on the Company’s issued share capital of 4,558,493,575
shares as at 30 September 2012.

Hollyfield, a wholly-owned subsidiary of ITC Investment (which was,
in turn, a wholly-owned subsidiary of ITC), owned 1,226,971,695
shares of the Company. Accordingly, ITC Investment and ITC were
deemed to be interested in the said 1,226,971,695 shares held

by Hollyfield. Galaxyway, an indirect wholly-owned company of Dr
Chan Kwok Keung, Charles, owned approximately 26.08% of the
issued share capital of ITC. Dr Chan Kwok Keung, Charles also
personally held approximately 10.30% of the issued share capital of
ITC. By virtue of his aggregate interest of approximately 36.38% in
ITC, Dr Chan Kwok Keung, Charles was deemed to be interested in

these shares held by Hollyfield. 4.

Ms Ng Yuen Lan, Macy, the spouse of Dr Chan Kwok Keung,
Charles, was deemed to be interested in the said 1,226,971,695

shares held by Hollyfield and 35,936,031 shares held directly by Dr 5.

Chan Kwok Keung, Charles.

Third Avenue LLC, through its controlled entities (including Third
Avenue Fund) held interests in 485,314,668 shares/underlying
shares of the Company. As such, Third Avenue LLC was deemed
to be having the same interests in the said 485,314,668 shares/

underlying shares as Third Avenue Fund and another entity 6.

controlled by Third Avenue LLC.

Such interests comprised 475,758,107 shares of the Company and
9,656,561 underlying shares in respect of warrants issued by the
Company entitling holders thereof to subscribe for new shares of
the Company.

So far as is known to the Directors and chief executive of the
Company, the warrants issued by the Company expired after 4:00
p.m. on 25 September 2009. With the exclusion of those 9,556,561

underlying shares, the interests in the said 475,758,107 shares 7.

represent approximately 10.44% of the issued share capital of the
Company as at 30 September 2012.

Such interests comprised 475,714,107 shares of the Company and
9,556,561 underlying shares in respect of warrants issued by the
Company entitling holders thereof to subscribe for new shares of
the Company.

So far as is known to the Directors and chief executive of the

Company, the warrants issued by the Company expired after 4:00 8.

p.m. on 25 September 2009. With the exclusion of those 9,556,561
underlying shares, the interests in the said 475,714,107 shares
represent approximately 10.44% of the issued share capital of the
Company as at 30 September 2012.

OZ Management, an entity controlled by Och-Ziff Holding which
was, in turn, solely owned by Och-Ziff Capital (approximately 66.30%
of the voting power at general meeting of which was controlled by
Mr Daniel Saul Och), held, through its affiliated funds, 272,798,467
shares of the Company. As such, Mr Daniel Saul Och, Och-Ziff
Capital, Och-Ziff Holding and OZ Management were deemed to

be having the same interests in the shares of the Company as the
affiliated funds of OZ Management.

Bt AR R B A RARRE D MRS R A -

JA201249 A30H A 1 ] & # 17 IR 4"4,558,493,575
B B A7 A R

ITC Investment (AN EH X Z2EMBAR) 22
& Iff B 2~ AHollyfield# £1,226,971,695 & A& 2 &
B% 15 o 4B It - ITC Investment & {2 % 1 ¥ w18 A& R
Hollyfield# f 2z +ilt1,226,971,695 &% {5 o # 5
o AR B E L2 E %A 22 §Galaxyway
AR EHECEB HITRAL26.08% © FRE®E L+
TRAEAEZERFBEEELEBEITRAL10.30% °
HMRRBEETE T B EFE S £436.38%
B AR AR Hollyfields B 2 % S RO R Az o

PR B 5 18 2 L 48 1R 190 B 22+ AR B R Hollyfield
A bl 21,226,971,695/ i (0 P & PR Bl 58 1§ £ B
#75235,936,03 1R DA -

Third Avenue LLC#E 8 H 12 E 8 (£ 1EThird Avenue
Fund) # 4 485,314,668 AN A BB,/ 8 &K
9 2 #EZE o MU » Third Avenue LLC# 48 A& M Third
Avenue Fund & Third Avenue LLCFTIE %l 2 % — & &2
B g 2 bt 485,314,668 /BEAKRH T =E

CEL

2B B IE475,758, 107 AR BB M i AR A
BT RRAEFERT S & 29,556,561 HHEE %D - i
FTEBBAEFRBERARFBKND

HREEFRARANZRITBRABNM  BARQA
BTz RREED N2009F9H258 T F48 I
% HABR fE m o Eh PR %29,556,56 1R MH B Bk 1n - bt
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B (5 #910.44%

RS BIE475, 714107 AR AR D R B AR A
BT 2 RBEE S K2 9,656,561 IXHHEEA(D
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RESFRARANERITHRABRA  BARQA
1T 2 SRR HE B B 20099 A250 T F48 E 1%
HAMR JE % - 2A%% 3% 9,556,561 MR MBRAAL () + bt
475,714,107 BERX D 162012F9 A30B A A & 2 %17
% {5 #910.44% °

Och-Ziff Holding (B frOch-Ziff Capital B # & 2
T TS 2 B 80Z ManagementiB B H T [ 2
BB E &35 5272,798,467H8 A A Rl i {5+ iMDaniel
Saul Och%t 4 #£Och-Ziff Capital®) i BB A& + #2 4|
#766.30%K] 2 SR ## o &Lt © Daniel Saul Och%t 4 -
Och-Ziff Capital ~ Och-Ziff Holding 520Z Management
AR EE OZ Management®) Bt & 2 € £ AN 2 7 i 1
PEERS#EE -
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Save as disclosed above, as at 30 September 2012, the Company
had not been notified of any interests or short positions in the
shares or underlying shares of the Company as recorded in the
register of the Company required to be kept under Section 336 of
the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

SECURITIES IN ISSUE
As at the period end, there were 4,558,493,575 shares of the
Company in issue.

CORPORATE GOVERNANCE

In the corporate governance report published in the Company’s
2012 annual report (the “2012 Annual Report”) (which can be
viewed on the Company’s website), we reported that, save for
certain deviations disclosed therein, the Company has applied
the principles and complied with all applicable code provisions of
the Code on Corporate Governance Practices (the “Old Code”,
formerly contained in Appendix 14 of the Listing Rules) and
adopted some of the recommended best practices for the year
ended 31 March 2012.

Throughout the six months ended 30 September 2012, the
Company continued to comply with the code provisions as set

out in the Corporate Governance Code (the “CG Code”, the new
edition of the Old Code) and adopt some of the recommended
best practices, except for certain deviations which are summarized
below:

(@) Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that the

roles of the chairman and chief executive officer (“CEQ”)
should be separated and performed by different individuals.
Following the retirement of Dr Chow Ming Kuen, Joseph on
16 September 2011, Mr Lau Ko Yuen, Tom, the Managing
Director (equivalent to CEQO) of the Company, has been
appointed as chairman of the Company (“Chairman”) and has
performed the roles of Chairman and CEO with effect from 26
September 2011.
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The Board believes that it is appropriate and in the interests of
the Company for Mr Lau to take up both roles at the present
stage as it helps to ensure consistent leadership within the
Group and enable more effective and efficient overall strategic
planning for the Group. The Board also believes that the
balance of power and authority for the present arrangement
will not be impaired and is adequately ensured by the

current Board which comprises experienced and high calibre
individuals with half the number thereof being independent
non-executive directors.

(b) Code Provision A.6.7

Following certain amendments made to the Old Code, Code
Provision A.6.7 of the CG Code came into force on 1 April
2012, which stipulates that independent non-executive
directors and other non-executive directors should attend
general meetings and develop a balanced understanding of
the views of shareholders.

Due to business engagements, two independent non-
executive directors and a non-executive director could
not attend the special general meeting and annual general
meeting of the Company held on 11 June 2012 and 10
September 2012 respectively.

At the Company’s annual general meeting held on 10 September
2012, shareholders of the Company approved the reappointment
of Deloitte Touche Tohmatsu as the Company’s external auditor for
the financial year ending 31 March 2013.

During the period under review, the Board of the Company
continued its progressive effort to maintain and enhance the
effectiveness of the Group’s system of internal control covering all
material areas, including its financial, operational and compliance
controls and its risk management functions.
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During the period, the Company has adopted the Model Code
as set out in Appendix 10 of the Listing Rules as its own code for
dealing in the securities of the Company by the Directors of the
Company and the relevant employees of the Group. According
to specific enquiries made by the Company, all Directors of the
Company and relevant employees of the Group have confirmed
their compliance with the required standard set out in the Model
Code throughout the period from 1 April 2012 to 30 September
2012.

The Company’s Directors have complied with the requirement
of Securities and Futures Ordinance regarding disclosure of
their respective interests in the Company and its associated
corporations during the period.

DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Changes in Directors’ information as required to be disclosed

pursuant to Rule 13.51(B)(1) of the Listing Rules are set out below:

1. The monthly salary paid or payable by the Company to Mr
Lau Ko Yuen, Tom was increased by 5% with effect from 1
April 2012.

2. The annual director’s fee paid or payable by PYE to Mr Lau
Ko Yuen, Tom was increased by 10% with effect from 1 July
2012.

3. Ms Wong Lai Kin Elsa was appointed as an independent
non-executive director of the Company and a member of the
Company’s Audit Committee and Corporate Governance and
Compliance Committee with effect from 1 November 2012.

4.  Ms Wong Lai Kin Elsa was entitled to a director’s fee of
HK$390,000 per annum for serving as an independent non-
executive director of the Company and an aggregate service
fee of HK$52,000 per annum for serving as a member of the
Company’s Audit Committee and Corporate Governance and
Compliance Committee with effect from 1 November 2012.

5. Mr Li Chang An resigned as a member of the Company’s
Audit Committee with effect from 1 November 2012.

6. Mr Li Chang An was not entitled to a fee of HK$26,000 per
annum for serving as a member of the Company’s Audit
Committee upon his resignation from that position with effect
from 1 November 2012.
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DISCLOSURE PURSUANT TO RULES 13.20 AND
13.22 OF THE LISTING RULES

(1) Advance to entities

As at 30 September 2012, advances to entities did not
individually exceed 8% under the assets ratio as defined
under Rule 14.07(1) of the Listing Rules.

(2) Financial assistance and guarantees to affiliated
companies

As at 30 September 2012, the aggregate amount of the
financial assistance provided by the Group to its associated
companies and jointly controlled entities (collectively the
“Affiliated Companies” within the meaning under Chapter
13 of the Listing Rules) and the guarantees given by the
Group for facilities granted to the Affiliated Companies did
not exceed 8% under the assets ratio as defined under Rule
14.07(1) of the Listing Rules.

REVIEW OF ACCOUNTS

The Audit Committee of the Company has reviewed the Group’s
unaudited condensed consolidated financial statements for the
six months ended 30 September 2012 in conjunction with the
Company’s external auditor.

The Board of the Company has appointed the external auditor

to conduct review in accordance with Hong Kong Standard

on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants
on the unaudited condensed consolidated financial statements for
the six months ended 30 September 2012.
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BOARD OF DIRECTORS
Chairman and Managing Director
Lau Ko Yuen, Tom

Executive Director
Chan Yiu Lun, Alan

Non-Executive Director
Chan Kwok Keung, Charles (with Chan Yiu Lun, Alan as alternate)

Independent Non-Executive Directors
Chan Shu Kin

Leung Po Wing, Bowen Joseph ess, s»

Li Chang An

Wong Lai Kin Elsa

BOARD COMMITTEES

Audit Committee

Chan Shu Kin (Chairman)

Leung Po Wing, Bowen Joseph ass, s»
Wong Lai Kin Elsa

Remuneration Committee

Chan Shu Kin (Chairman)

Lau Ko Yuen, Tom

Leung Po Wing, Bowen Joseph ass, s»

Nomination Committee

Chan Shu Kin (Chairman)

Lau Ko Yuen, Tom

Leung Po Wing, Bowen Joseph ass, »

Chan Kwok Keung, Charles (Alternate to Lau Ko Yuen, Tom)

Corporate Governance and Compliance Committee
Chan Shu Kin (Chairman)

Leung Po Wing, Bowen Joseph css, »

Wong Lai Kin Elsa

Ko Hiu Fung

Share Repurchase Committee

Chan Shu Kin (Chairman)

Lau Ko Yuen, Tom

Leung Po Wing, Bowen Joseph ass u (Alternate to Chan Shu Kin)
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COMPANY SECRETARY
Ko Hiu Fung

AUTHORISED REPRESENTATIVES

Lau Ko Yuen, Tom
Ko Hiu Fung
Wong Yiu Hung (Alternate to Lau Ko Yuen, Tom and Ko Hiu Fung)

AUDITOR
Deloitte Touche Tohmatsu

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Bank of Communications Co., Ltd.

Bank of Jiangsu

BNP Paribas

China CITIC Bank International Limited

China Construction Bank Corporation

China Guangfa Bank Co., Ltd.

China Merchants Bank Co., Ltd.

China Minsheng Banking Corp., Ltd.

DBS Bank Limited

Hang Seng Bank Limited

Hankou Bank Co., Ltd.

Industrial and Commercial Bank of China Limited
Shanghai Pudong Development Bank Co., Ltd.
The Bank of East Asia Limited

The Hongkong and Shanghai Banking Corporation Limited
Wing Hang Bank, Limited

Wing Lung Bank Limited

LEGAL ADVISERS

Conyers Dill & Pearman (Bermuda)

DLA Piper Hong Kong (Hong Kong)

JC Master Law Offices (PRC)

Reed Smith Richards Butler (Hong Kong)
Vincent T.K. Cheung, Yap & Co. (Hong Kong)

FINANCIAL ADVISERS

Anglo Chinese Corporate Finance, Limited
PricewaterhouseCoopers Consultants (Shenzhen) Limited
Somerley Limited
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REEHR

SHARE INCENTIVE SCHEMES ADMINISTRATORS

BOCI-Prudential Trustee Limited
(Share Award Scheme — Trustee)
BOCI Securities Limited
(Share Financing Plan — Custodian;
Share Option Scheme — Administrator)

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

33/F, Paul Y. Centre

51 Hung To Road

Kwun Tong, Kowloon
Hong Kong

Tel : +852 2831 8328
Fax : +852 2372 0641

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM 11

Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Secretaries Limited
26/F, Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong

WEBSITE
WWW.PYIiCOrp.com

STOCK CODE

Hong Kong Stock Exchange
American Depository Receipt
Frankfurt Stock Exchange

498
PYIFY
PYW
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FIREIRABERBIEETFERAA
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Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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T iE ¢ +852 2831 8328
B H : +852 2372 0641
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Butterfield Fulcrum Group (Bermuda) Limited
26 Burnaby Street

Hamilton HM 11

Bermuda
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33/F, Paul Y. Centre, 51 Hung To Road
Kwun Tong, Kowloon, Hong Kong
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