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CONDENSED CONSOLIDATED STATEMENT FRAE 2 EBAREK

OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 BE-_FT-—FNA=+AILAEA
Six months ended
BETYRMIEAER
30 September 30 September
2012 2011
“E-Cf -2
NA=tH NA=TH
NOTES HK$'000 HKS'000
Tit THEL THL
(unaudited) (unau_dited)
(REEH) (REEZ
Revenue WA \ 8,566,483 7,912,488
Cost of sales BERK (6,661,149) (6,288,503)
Gross profit e 1,905,334 1,623,985
Other income HhA 265,823 173,879
Other gains and losses AR RER 4 87,556 (16,626)
Distribution costs DECIES (385,286) (303,558)
Administrative expenses THEX (482,139) (366,890)
Finance costs BEER \ 5 (389,808) (442,252)
Share of results of associates IEBENR £E 68,316 28,726
Profit before taxation BHAR R 1,069,796 697,264
Taxation WA 6 (134,787) (253,642)
Profit for the period HEER 7 935,009 443,622
Other comprehensive income H2ERA
Exchange difference arising EizgE
on translation ) 74,432 107,143
Decrease in fair value on AfLEZRENFE
available-for-sale investments wo (832) (7,845)
Other comprehensive income HrEf2ERA
for the period 73,600 99,298
Total comprehensive income HrE2ERA
for the period 1,008,609 542,920
Profit for the period attributable to:  EfEFEE
Owners of the Company ARAEBA 808,200 373,608
Non-controlling interests RS 126,809 70,014
935,009 443,622
Total comprehensive income D ONE R
attributable to:
Owners of the Company ARAEEA 872,387 453,979
Non-controlling interests RS 136,222 88,941
Total comprehensive income for EEETI N
the period 1,008,609 542,920
Earnings per share BREHN
Basic %N 8 HK18.31 cents 1l HK8.52 cents &l
Diluted &% 8 HK17.04 cents &1l HK8.02 cents 7l
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CONDENSED CONSOLIDATED STATEMENT ERGe M EMRRBEER
OF FINANCIAL POSITION
AT 30 SEPTEMBER 2012 R-E——FNA=+H
30 September 31 March
2012 2012
~E-Cf —E-CF
AB=1A ZA=1+-8
NOTES HK$'000 HK$"00_0
iz T ThIL
(unaudited) (audited)
(REER) (&%)
Non-current assets FnBEE
Investment properties TENE 9 247,363 450,600
Property, plant and equipment nE  BmERRE 9 16,028,294 14,423,598
Prepaid lease payments BEMERE 1,079,518 1,093,945
Investments in associates REEENF 2 8E 2,371,403 2,286,243
Available-for-sale investments AEHEZRE 82,846 76,658
Goodwill mE . 1,051,866 1,038,591
Other intangible assets EnEWAE 1,256,625 1,281,448
Deposits for acquisition of WENE BRI
property, plant and jiga
equipment 401,670 202,919
Deposits for acquisition of WERBLAREE
subsidiaries and associates NHliea 91,463 -
Other receivable EiEYEE 204,170 -
Amount due from an associate i iU 123,227 141,932
Deferred tax assets ERWESE 94,065 94,065
23,032,510 21,089,999
Current assets RHEE
Inventories I3 | 1,733,454 1,743,372
Amounts due from customers for EREFzAHTRIE
contract work 247,279 173,519
Trade and other receivables BRI R A
}?EWEIE\ 10 2,771,313 3,169,928
Amounts due from associates G NSO 165,602 124,792
Prepaid lease payments BAEEHE 38,737 33,656
Held-for-trading investments BIEEERA 9,350 10,893
Pledged bank deposits BEBRTER 558,557 710,459
Bank balances and cash RIOHEGRHE 4,787,423 4,817,767
10,311,715 10,784,386
Current liabilities TEaRE
Trade and other payables BHRAETRAD
JERE 11 6,057,672 4,659,547
Amounts due to customers for ENEPZAHNIRHE
contract work 194,325 244,667
Taxation HE 100,222 189,339
Amounts due to associates B2 N ETE - 2,302
Amount due to a non-controlling ER BB AR
interest of a subsidiary BB 5,165 5,165
Bank and other borrowings - RORABEE-
due within one year W—FREIE 12 8,132,015 8,963,385
14,489,399 14,064,405
Net current liabilities THAEFE (4,177,684) (3,280,019)
Total assets less current liabilities BEERRHAR 18,854,826 17,809,980
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CONDENSED CONSOLIDATED STATEMENT EHRGEAMERRBER(E)

OF FINANCIAL POSITION (Continued)

AT 30 SEPTEMBER 2012 R-E——FNA=+H
30 September 31 March
2012 2012
“B-Cf ZECf
NA=tH ZA=f-H
NOTES HK$'000 HK$'000
i3 BT TAT
(unaudited) (audited)
(REER) (&ER)
Equity Ea
Share capital B 13 45,287 43,831
Reserves f# 10,591,498 9,775,854
Equity attributable to owners of GRALAERAZER
the Company 10,636,785 9,819,685
Non-controlling interests FERER 1,205,770 1,056,777
Total equity EmiER 11,842,555 10,876,462
Non-current liabilities ¥nBEGE
Bank and other borrowings - BIREMEE-
due after one year R—E&3H 12 6,525,292 6,406,777
Deferred tax liabilities BREHERE 486,979 526,741
7,012,271 6,933,518
18,854,826 17,809,980

i
1

i
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CONDENSED CONSOLIDATED STATEMENT PGS RESERR
OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 BHEZZ——FAA=TAHIEAEA
Attributable to owners of the Company
L LOEEEN

Employee Attributable

share-based Investment ~ Properties to non-

Share Share compensation ~ Translation  revaluation revaluation Spedial Capital ~ Statutory Accumulated controlling
capital  premium  reserve  reserve  reserve  reserve  reserve reserve funds profits Total  interests Total

LEbvE bie LS ]

BF  BBER  EMEE  EXBE  EGBE  EGEE  WARE  #AGR iREe R &t FEREE it
HKSO0  HKSODD  KKSO00  HKSO0D  HKSOOD  HKSO00  HKSO0D  HKSOOD  KKSO00  HKSOD  HKSOD0  HKSO0D  HKS000
TEn  TEn AR TEm TEr TR T TEr TEr TR TEn TERL TEn

A1 April 2011 {audited) H=F--ERA-A (284 £3831 586507 79,101 461,775 10,636 1,601 1602 (43511) 291502 2,047,082 8764676 1573480 10,338,1%
Profit for the period L] - - - - - - - - - 313608 373,608 70,014 4360
Decrease i far value of THLEIREDTERY

avallable-for-sale

investments - - - - (7.845) - - - - - (7.845) - (7.845)
Exchange difference arising EfzE

on translation - - - 88,216 - - - - - - 88216 18927 107,143

Total comprehensive income EEEDON
for the period - - - 88,216 (7,845) - - - - 373,608 453979 88,941 542,920

Capital contrbution from & -EWEL TR ERLE

non-controlling interest

of 3 subsidiary - - - - - - - - - - - 33 33
Deemed disposal of a subsidiary B AL E-HHELT - - - - - - - - - - - ) )
Dividend paid Bfike - - - - - - - - - (3% (963%) - (963%)
Dividends paid by subsidiariesto ~ HELTRF AR

its non-controlling RERE

shareholders - - - - - - - - - - - B3] (133%9)
Recognition of equity-ettled ERRREER ROV

share based payments - - 14624 - - - - - - - 14624 - 14624
Transfer &1 - - - - - - - - wM - - -

At30 September 2011 (unaudited)  R=F-—EAAZTE (7EER) 8831 586501 B3 555,91 2791 1601 1,602 (43511) 315613 2300164 9136884 1,198,208 10,335,09

At 1 April 2012 {audited) H-%-ZEMA-A (484 23831 580507 94,087 554,513 318 1,601 1,602 30,160 368,076 2,856,962 9,819,685 1,056,777 10,876,462
Profit for the period SR o = = = = = = = = 808,200 808,200 126,809 935,009
Decrease i far value of THEEIREDTERY

avallable-for-sale

investments - - - - (832) - - - - - (832) - (832)
Exchange difference arising EjzE

on translation - - - 05,019 - - - - - - 65,019 9413 74,432

Total comprehensive income mrEnALE
for the period - - - 65,019 (832) - - - - 808,200 81,387 136,222 1,008,609

Capital contrbution from HELEEARBRLE
non-controlling interests

of subsidiaries - - - - - - - - - - - 63,154 63,154
Erercise of share options fEkhE 1456 143805 (28,300) - - - - - - - 116,91 - 11691
Disposal of a subsidiary HE-FHELA - - - - - - - - - - - (3557 @S
Dividend paid EffRE - - - - - - - - - (men)  (177.067) - (me)
Dividends paid by subsidiariesto ~ HELTRF AR

its non-controlling REZRE

shareholders - - - - - - - - - - - (46826)  (46,826)
Recognition of equity-settled ERRREER ROV

share based payments - - 4919 - - - - - - - 4919 - 4919

Transfer to accumulated profits  HEREREE 2 EA

upon cancellation

of share options - - (877) - - - - - - 8 - - -
Tiansfer L - - - - - - - -0 (00%) - - -

At30 September 2012 (wnaudted)  RZS-ZERAZTE (7EEH) 587 6008876 69829 619532 2,950 1,601 1602 30160 396,109 3458839 10636785 1205770 11,842,555
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012

HHGEREREREK

BHE_ZT——FAA=THILXEAR

Six months ended
BETHREILAEA

30 September 30 September
201

2012
—g--% —Z-—fF
AR=1H NA=+H
HK$000 HK$'000
THET THL
(unaudited) (unau_dite\d)
(REBER) (REEZ
NET CASH GENERATED FROM REERHERETE
OPERATING ACTIVITIES 3,209,548 516,078
NET CASH USED IN INVESTING REZHFARETE
ACTIVITIES (2,178,925) (1,338,638)
NET CASH (USED IN) GENERATED MEED (FA) MEREFHE
FROM FINANCING ACTIVITIES (1,090,618) 123,880
NET DECREASE IN CASH AND CASH ReRBSEEEEL
EQUIVALENTS HO 38 (59,995) (698,680)
CASH AND CASH EQUIVALENTS RER-HZBEREE%EER
AT 1 APRIL 4,817,767 5,081,589
EFFECT OF FOREIGN EXCHANGE Exganye
RATE CHANGES 29,651 61,142
CASH AND CASH EQUIVALENTS RNB=tBzBERREEEER
AT 30 SEPTEMBER 4,787,423 4,444,051
ANALYSIS OF THE BALANCES BEeRBEEEERERIN
OF CASH AND
CASH EQUIVALENTS )
Bank balances and cash ROEFERRE 4,787,423 4,444,051
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NOTES TO THE CONDENSED RS E M RRME
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2012 BHE_ZT-—"FAA=THIREAR

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values,
as appropriate.

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 September 2012 are the
same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 March
2012.

In the current interim period, the Group has applied,
for the first time, the following amendments to Hong
Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA:

o amendments to HKFRS 7 Financial instruments:
Disclosures — Transfers of financial assets; and

° amendments to HKAS 12 Deferred tax: Recovery of
underlying assets

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

Bl EL
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SEGMENT INFORMATION

The Group's reportable and operating segments under
HKFRS 8 are: sales of piped gas, gas connection, sales of
liquefied petroleum gas (“LPG"), sales of coke and gas
appliance and Zhongyu Gas Holdings Limited (“Zhongyu
in which the Group's Chief operating decision
maker reviewed the result of Zhougyu Gas being shared
by the Group under equity method of accounting.

Gas"),

Segment information for the six months ended 30
September 2012 and 2011 about these businesses is

presented below.

3. oEEHR
RIEBEVWBRSEAESS  KAEH
ZERRBEEHSHOE EBNAH
B BEER  BRamRHEE  RE
R REBHE AR MR RIZRER
RE([HBRR]) - REBTELER
RECEHRBEERASEARZIAE
BEMEHRIRREE -

HE_T——FR-_T——FNA=+
BIEANEA LM ER 25 3BE RS a0
—Fo

Six months ended 30 September 2012
BE-E2-“FNASTRLEAREA

Sales of coke

Sales of Gas Sales and gas Zhongyu

piped gas  connection of LPG appliance Gas  Consolidated
WLERE  AERAR
EERRHE MR R #E REHE AR &&
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TEn TER TEn T TER TR
Segment revenue LN 3,885,370 1,494,701 2,904,868 281,544 - 8,566,483
Segment result G 588,599 771,935 (13,340) (33,936) 33,163 1,352,421
Interest and other gains MERA Y 94,347
Unallocated corporate expenses ROBRARR (111,276)
Change in fair value of investment &N ATEED

properties 86,211
Gain on disposal of a subsidiary HE-RHBAF E 2,748
Finance costs SHER (389,808)
Share of results of associates EERERT2%E 35,153
Profit before taxation Bt AE A 1,069,796

10 CHINA GAS HOLDINGS LIMITED HH Bl AR 12 IR B IR 2 &



3.

SEGMENT INFORMATION (Continued)

3. ZHEME)

Six months ended 30 September 2011 (restated)

ECREAASTALARA (E5)

Sales of coke

Sales of Gas Sales and gas Zhongyu
piped gas  connection of LPG appliance Gas  Consolidated
ReRmE  HEREE
BEMRHE i3] e EGE HHIEE Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén TiEn FiEn Tén Tin TiEn
Segment revenue LE L ON 3,367,891 1,212,634 3,053,972 277,991 - 7,912,488
Segment result EiE 482,251 663,424 47,661 (7,800) 14,813 1,200,349
Interest and other gains HEREM R 38,442
Unallocated corporate expenses FARRTRT (101,018)
Change in fair value of derivative 4 4BIEZATERD
financial instruments 24,073
Change in fair value of investment & EMF 2 AFEED
properties 23,933
Loss on deemed disposal BALE-BHBLRZER
of a subsidiary (60,176)
Finance costs A ER (442,252)
Share of results of associates EERENA 24 13,913
Profit before taxation BBALER 697,264
OTHER GAINS AND LOSSES 4. HtWERER

Six months ended

BZETHAMLENEA

30 September 30 September

2012 2011

—E--f —T——%

AA=1+H AA=+H

HK$'000 HK$'000

TART FHET

(unaudited) (unaudited)

(REER) (RIEERZ)
Change in fair value of TEEBMTIAZDTE

derivative financial instruments  &&) - 24,073
Change in fair value of held- HIFEEREZATE

for-trading investments - (1,403) (2,982)
Change in fair value of REMEZ AT EEZE

investment properties 86,211 23,933

Allowance for trade receivables & 5 EUUIR T & = (1,474)
Loss on deemed disposal of BREE—FHHBRF

a subsidiary (note) ZEE (HE) - (60,176)

Gain on disposal of a subsidiary & —RHE Rz Wz 2,748 -

87,556 (16,626)

2012/13 Interim Report 2 EisR 4 11



4. OTHER GAINS AND LOSSES (Continued) 4. HtthzmREE(E)

Note: On 8 April 2011, Zhongyu Gas entered into Wa: RZZE——FWANB - A
a placing agreement with the placing agent, W RS ERIBIT LR E
pursuant to which the placing agent agreed # REZHE RERER
to place up to 394,000,000 new shares of EUSREEKKH0.418TE
Zhongyu Gas at a price of HK$0.41 per placing & & % £394,000,0000% #7 %
share. The board of directors noted that the FTHHBMA  EFTEMNERE
placing has been completed on 18 April 2011. ERZZE——FWA+N\HRE
As a result of the placing, the Group’s effective B o BL & BB K B R R
interest in Zhongyu Gas was reduced from R EBEELR B456.33% M=
approximately 56.33% to approximately #4)46.96% = Bt - FHBERT
46.96%. As a result, Zhongyu Gas ceased to BAKNRTMNE R R MK A AR
be a subsidiary of the Company and become an AEHERAR - HEZT——
associate of the Company. The loss on deemed FANA=THBIEAREAR RA
partial disposal of interest in Zhongyu Gas BHOLEPRRA R 2 EE
was HK$60,176,000 for the six months ended %60,176,000/8 7T ©
30 September 2011.

5. FINANCE COSTS 5. BKEHAR
Six months ended
BZETHAMLENEA
30 September 30 September
2012 2011
—E-—&F —T——F
ABA=t+H NA=+H
HK$'000 HK$'000
TR FAET
(unaudited) (unaudited)
(REER) (RigERZ)
Interest on: ATIEEZHE
- Bank loans and other —ERAFREH
borrowings wholly repayable BEZIRITER
within five years MEMEER 294,602 265,206
- Bank loans and other —BERAFRNEH
borrowings not wholly BEZIBTER
repayable within five years REMEE 158,047 162,630
452,649 427,836
Less: Interest capitalised to W BRERIRER
construction in progress ZFB (62,841) (46,416)
Add: Net interest expense on N RS B F RS
interest rate swaps 53 - 60,832
389,808 442,252
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6.

TAXATION

B

Six months ended

BETHEHLEAEA
30 September 30 September
2012 2011
—EB--f —ZT——f
AB=+H NA=+A
HK$'000 HK$'000
THERT FHET
(unaudited) (unaudited)
(REER) (RiEE%)
PRC Enterprise Income Tax FEMERER 174,549 258,781
Deferred taxation ERERIE (39,762) (5,139)
134,787 253,642

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Group had no assessable
profit for either period. Taxation arising in other jurisdiction
is calculated at the rates prevailing in the relevant
jurisdiction.

The taxation charge of the People’s Republic of China,
other than Hong Kong (the “PRC") Enterprise Income Tax
for the current and prior periods have been made based on
the Group's estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant income
tax laws applicable to the subsidiaries in the PRC.

PROFIT FOR THE PERIOD

B A A 5% (B A 5 1 38 i 5 R B SR B0
A BRI RN B IRE R B EHAE
HEE - REMADERR 2 HATIIZE
BARDERER 2 RITHRGHE -

AHMEETEHEREARLMBE(T
BEEE) [FERDEEMEHRIHE
RIBE AN B E QB EER SN
FRBTREEARRE B ERBG®
R o

HA B 2 A

Six months ended

BZETHAMLENEA
30 September 30 September
2012 2011
—B--fF —B——F
AA=t+H AA=+8
HK$'000 HK$'000
TR TiET
(unaudited) (unaudited)
(REER) (REgz%)
Profit for the period has been AHEREMEMER (GFA)
arrived at after TEImGES :
charging (crediting):
Depreciation of property, plant %1% - BERBEZTE
and equipment 310,617 307,291
Release of prepaid lease payment ZEFEMMAEHRE 19,369 17,786
Amortisation of intangible assets 4 & ## i 24,823 23,738
Interest income FSBA (44,057) (38,087)
Loss on disposal of property, HEWME  BER&EER
plant and equipment 17,341 1,187
Gain on disposal of prepaid HE A ERE 2 W
lease payments (38,779) -

2012/13 Interim Report A Hf #f 45
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8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the ordinary equity holders of the
Company is based on the following data:

BREF

AAREBREE A FRERR S
BRA R TR

Six months ended

BETHBEHMERMEA
30 September 30 September
2012 2011
—E-_-F —E——F
AB=t1H AA=+8
HK$'000 HK$'000
FTHT FET
(unaudited) (unaudited)
(REER) (REEEZ)
Earnings B
Earnings for the purpose of SAEEREAREERATN
basic and diluted earnings BF (BIARDAIEAA
per share (profit for the period  FE/EEIRTEFI)
attributable to owners
of the Company) 808,200 373,608
Number of shares RHBE ‘000 ‘000
TR FR
Weighted average number of FEEBRERRNZ
ordinary shares for the 3B AR N T 9 &
purpose of basic earnings
per share 4,414,203 4,383,055
Effect of dilutive potential TRRETEE TE
ordinary shares:
Share options fE R 329,769 276,272
Weighted average number of FEEREERN
ordinary shares for the TR 0T 1 8
purpose of diluted earnings
per share 4,743,972 4,659,327
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10.

MOVEMENTS IN INVESTMENT PROPERTIES AND 9. REWERYE - BERZEZH
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired property, BR XEBEEALKKTLDY
plant and equipment at a total cost of approximately 1,936,968,0008 7T 2 M3 ~ BiE K&
HK$1,936,968,000 of which property, plant and equipment % HAPRMEE#209,326,000/ TH
with carrying amount of approximately HK$209,326,000 mME--BELRISEBERBKEELEE
were acquired through acquisition of businesses. Ao
During the period, property, plant and equipment with a BAR AEBEBEHEEREE
carrying amount of HK$21,656,000 were disposed of or 21,656,000/§7E27§3F¢%¥ - BB R
written off by the Group, resulting in a loss on disposal RBESAAEEMIE  BEEECHE
of HK$17,341,000. E518 /417,341,000 7T °
Investment property with carrying amount of il ——H=A=1+—H®OK
HK$211,249,000 as at 31 March 2012 was disposed of ﬁ@z%ﬂ1,249,000/%7EE’\J&§¢%¥E
during the period resulting in an increase in fair value WHE - WA FEEHM4L78,200,000
of approximately HK$78,200,000. AT e
The remaining investment properties of the Group were AEERTZREMENATEEHE
fair valued by the professional valuers at 30 September ¥HEMRZE——FNA=TH#ET
2012. The resulting increase in fair value of investment FTh o AEAZREWMERTEEM
properties of HK$8,011,000 has been recognised directly 8,011,000 TE HEENEHLREEE
in the condensed consolidated statement of comprehensive WA REKIER ©
income.
TRADE AND OTHER RECEIVABLES 10. E 5 EWER R H f fE Uk Bk 18
30 September 31 March
2012 2012
—E——F T4
AB=+H =A=+—H
HK$'000 HK$'000
TET FET
(unaudited) (audited)
(REGERZ) (&R
Trade receivables FEWE 5 BRT 1,072,727 1,535,691
Less: Accumulated allowances B REER (245,779) (245,779)
Trade receivables FEWE 5 8RR 826,948 1,289,912
Deposits paid for construction B RAEMOHE RS
and other materials 137,659 308,784
Deposits paid for purchase of BERARRRILAHRR
natural gas and LPG [RENE’sa 504,399 410,945
Advanced payments to BRTFAEE2HE
sub-contractors 424,078 430,058
Other receivables, deposits E@EEH&ZEEIE RER
and prepayments AR 689,529 564,072
Amounts due from non-controlling FEHKMTE’/}HHWWEE?K
interests of subsidiaries 37,406 26,062
Amounts due from shareholders HREEHEBRRZIE
of jointly controlled entities 151,294 140,095
2,771,313 3,169,928
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10. TRADE AND OTHER RECEIVABLES (Continued) 10. EZEWERREMBEKERE(Z)

Other than certain major customers with good repayment
history which the Group allows a longer credit period
or settlement by instalment basis, the Group allows
an average credit period of 30 — 180 days to its trade

customers.

The following is an aged analysis of trade receivables net
of impairment losses presented based on invoice date at

ZEEH -

BRETHRCERTZEFERFERSE
EEFERREEHE DA - &K
SEREESEFRMFY30E180H

RBEMR BEZBH2INZES
FE U BR SR (FNERBE B 1B ) 2 MRk 0 A

the end of reporting period: LN
30 September 31 March
2012 2012
—E-—F —T——F
AA=+H =A=+—8
HK$'000 HK$'000
FTET FiET
(unaudited) (audited)
(REER) (&%)
0 - 180 days 0%£180H 634,059 1,083,664
181 - 365 days 181£365H 144,300 127,931
Over 365 days 3658 48,589 78,317
826,948 1,289,912
11. TRADE AND OTHER PAYABLES 1. ESFEAFRAREMESIRE

The following is an aged analysis of trade payables at

the end of reporting period:

RIERRE 5 RN R Z R D740
T

30 September 31 March
2012 2012
—E-CfF —E—C-F
AB=1+H =A=+—"H
HK$'000 HK$'000
FTHT FET
(unaudited) (audited)
(REER) (&&= R)
0 - 90 days 0£90H 1,996,008 1,201,760
91 - 180 days 91£180H 173,280 302,054
Over 180 days 180H A £ 1,015,739 736,944
Trade payables B SRR 3,185,027 2,240,758
Other payables and Hofh A BRTA I AT 2
accrued charges 308,564 326,180
Construction fee payables ERTIRER 198,370 271,344
Loan interest payables R EHF A 97,737 60,519
Deposits received from BlEPZEZES
customers 124,485 46,549
Advanced payments from REEF 2 BKHIE
customers 805,987 669,464
Advances received from ERMERRFAZAEHN
customers for contract works IREPKIMZBK
that have not been started 1,295,381 939,156
Amounts due to non-controlling  E{FH B A B FEE RS HIE
interests of subsidiaries 37,243 95,639
Amounts due to shareholders of B FEE I E BB R KE
jointly controlled entities 4,878 9,938
6,057,672 4,659,547
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12.

13.

14.

15.

BANK AND OTHER BORROWINGS

During the period, the Group obtained new bank and
other borrowings of approximately HK$5,684,587,000
of which approximately HK$4,892,261,000 is repayable
within one year. The loans bears interest at 0.75% to
8.46% per annum. The proceeds were used to repay bank
and other borrowings and finance capital expenditure
and general working capital of the Group.

12.

RITRHEMEE

R REBEUEITIERT R EM
f& & 495,684,587,000%8 T > H F 4
4,892,261,0008 TEN —FNEE -
BHEENIL0.75EE8. 46 2 FF| K5
B IBRIED BIEEERITREAE
ENRBEREBEZERRAZ R—KRE
BED o

SHARE CAPITAL 13. BA&
Number Share
of shares capital
RPEE P& A<
‘000 HK$'000
TR FET
Ordinary shares of HK$0.01 FREE.0OVETLZ BT
each issued and fully paid: R#RBRAE @R -
At 1 April 2012 WZE——FMWE—H 4,383,055 43,831
Exercise of share options TTIERE AR 4 145,600 1,456
At 30 September 2012 RZZE—=—FNA=+H 4,528,655 45,287
CAPITAL COMMITMENTS 14. BEREIE

As at 30 September 2012, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but not
provided in the financial statements amounting to
HK$188,005,000 (31 March 2012: HK$173,183,000)
and HK$38,998,000 (31 March 2012: HK$42,337,000)
respectively.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
and prepaid lease payments having a net carrying amount
of approximately HK$278,092,000 and HK$17,075,000
(31 March 2012: HK$282,593,000 and HK$17,349,000),
investment properties having a carrying value of
HK$47,000,000 (31 March 2012: HK$42,350,000), trade
receivables having carrying amount of HK$49,485,000
(31 March 2012: HK$31,056,000), pledged bank deposits
of HK$558,557,000 (31 March 2012: HK$710,459,000)
and certain subsidiaries pledged their equity investments
in other subsidiaries to banks to secure loan facilities
granted to the Group.

15.

R-ZE——FAA=+H AEBERW
B BERIXERYE  BELER
%2 3@ 5 RI¥EH 188,005,000/ 0 ( =
T——H=R=+—H:173,183,000
7570 ) 138,998,000/ L( Z T ——F =
A=+—H 142,337,000 70) 2 B 5]
A1 R T AR 2 AR o

BEEEHA

AEEEEREEFESNLA
278,092,000/% 7t % 17,075,000/ 7t ( =
T——#F=H=+—H:282,593,000
T 17,349,000 L) 2 BT -
BEREEREAMABERE - KEE
/47,000,000 T(ZE—=F=A=
+ — B : 42,350,000 7T ) 2 HE W
¥ . BRT {8 549,485,0008 T Z B %
BRER(ZE—=—F=A=+—QH:
31,056,000/ 7T.) * 558,557,000/ 7T 2
DHEMRBRTER(CE——F=A=1—
H : 710,459,000 ) * bAKE FHE
A AR SR E BB A R 2 IR
BFRIT AASEERERRE EE
R o
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16. RELATED PARTY TRANSACTIONS

The Group entered into the following transactions with
related parties that are not members of the Group:

(i)  During the period, the Group purchased gas for
total amount of HK$258,881,000 (six months
ended 30 September 2011: HK$60,689,000) from
a shareholder of a jointly controlled entity.

(ii) During the period, the Group received interest
income for total amount of HK$8,256,000 (six
months ended 30 September 2011: HK$6,262,000)
from an associate.

(iii) During the period, the Group did not paid
construction fee (six months ended 30 September
2011: HK$13,679,000) to an associate.

(iv) During the period, the Group paid interest expense
for total amount of HK$274,000 (six months
ended 30 September 2011: HK$274,000) to a
non-controlling interest of a subsidiary.

(v) During the period, the Group paid rental expense
to a shareholder of a jointly controlling entity in
respect of leasehold land and building for a total
of HK$12,565,000 (six months ended 30 September
2011: HK$6,639,000).
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16.

BELRS
AREEEWIFEREEKE RF 2 BT
R TAIR 5

()

(ii)

(iii)

(iv)

(v)

BN - RS [E LA#EFE258,881,000
Br(EE_T——&NLA=+AH
175 1@ A : 60,689,000/ 7T ) M
—AARRHEEREBEKR
ﬁ o

B AR M A — R A B
Bz F B A 4858 58,256,000
T BEZT——FhA=1HIt
NMEA ;6,262,000 7T) °

A REBWARMBEQRX
NIRB(HEZE-ZT——FNLA
=+ HIWEAMEA 13,679,000/
TT) e

HA AEEEE—BHBRQAF
Z IR IR RS S R B B X e EE
274,0008 T (BEZE=ZT——F N
A=+H8I1/M@A :274,000%
TT) e

BN KREBEM-—BHXREZE
HEEsREEZNEEHAEA
#£12,565,000% (& & = %
——FRA=+THIEARMEA:
6,639,000 7T) °



INTERIM DIVIDEND

The Directors resolved the payment of HK 2.2 cents per
share as interim dividend (six months ended 30 September
2011: Nil).

The interim dividend will be paid on or about 31
January 2013 to shareholders whose names appear on
the Register of Members of the Company on the date
of 23 January 2013.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 21 January 2013 to 23 January 2013 (both days
inclusive), during which period no transfers of shares of
the Company will be registered. In order to qualify for
the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with
the Company’s branch registrar, Computershare Hong
Kong Investor Services Limited at Shop 1712-16, 17th
floor, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration no later than 4:30 pm on
18 January 2013.

IR
ESRRBRESREBR2 2B
RHRA(BE-_T-——FAAZ+A
IEARTEA « ) o

PHREFERER _Z—=F—-HA=+
—AREMRAR T -—=F—-A =+
ZBANKRRRBRAMZ BORIKE -

TEREROBFERETFE
ARABIER - E—=F—F_+—H=E
—E-—-F—A-+=ZH(EEmMBE
BEN)EEREROBLELFE -
HETEREEAROBRE - AFAE
P ER B 2 BN - AR BE XX
HRBEARE HEAR-ZT—=F—
A+ N\BTTFNE=+D8 0 —ftkE
KRB BERERNBRPELDEEESP
REBEEBZLARRQR - it AR B ET
EFRRBRISIH/AEMP LT HEE1712
1716 UMIBERLTFE -
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is a gas operator and service provider primarily
engaged in the investment, construction and operation
of city gas pipeline infrastructure facilities, gas terminals,
storage and transportation facilities, gas logistics systems,
transmission of natural gas and liquefied petroleum gas
("LPG") to residential, industrial and commercial users,
construction and operation of gasoline and gas refilling
stations as well as the development and application of
technologies relating to petroleum, natural gas and
LPG in China.

Business Review

For the six months ended 30 September 2012, turnover
of the Group amounted to HK$8,566,483,000 (six
months ended 30 September 2011: HK$7,912,488,000),
increased by 8.3% over the same period last year.
Gross profit (including LPG business) amounted to
HK$1,905,334,000 (six months ended 30 September
2011: HK$1,623,985,000), increased by 17.3% over the
same period last year. Overall gross profit margin was
22.2% (six months ended 30 September 2011: 20.5%).
Profit for the period increased by 110.8% over the same
period last year to HK$935,009,000 (six months ended
30 September 2011: HK$443,622,000), representing an
overall net profit margin of 10.9% (six months ended 30
September 2011: 5.6%). Earnings per share amounted
to HK18.31 cents (six months ended 30 September
2011: earnings per share of HK8.52 cents).

New Projects Expansion

As of 28 November 2012, the Group had secured 172
cities piped gas projects (with exclusive concession
rights), 9 long distance natural gas pipeline projects,
153 compressed natural gas (“CNG") refilling stations
for vehicles, 1 natural gas development projects and 50
LPG distribution projects in 21 provinces, autonomous
regions and directly-administered cities.

The Group secured 15 additional city piped gas projects
in Heilongjiang Province, Hubei Province, Guangxi Zhuang
Autonomous Region, Gansu Province, Jiangxi Province
and Inner Mongolia Autonomous Region from 1 April
2012 to 28 November 2012.

20 CHINA GAS HOLDINGS LIMITED 1 B #A 8 3% IR 5 R 2 =]

EEEZWED
AEER-FMREBLREN  EBR

PREARERERE 2R KEWTMR
REBEWRE  MARGE  FERE
MRRRES  MERMIEERRP

BARARMBAOBR  ERNLE
IR, - MERERAH - X
AR RO R AR A o

¥KEOE
étx—ff_ﬁnﬂ e = T N
C N & B & ¥ %8 &8,566,483,000
;‘%ﬁ(:%——iﬂﬂ =+ B IEANE
A 17,912,488,000 7t ) " A # K
8.3% ° E 7 A1,905,334,0007 7t ( £
BRI BRER) (ZE—F A=
+HIENMEA - 1,623,985,000/87T) ¢
B R173% BEEFEFNBEXA
22% (ZE——FNAA=1+TH 1A
A 120.5%) ° Bif& ) 4&935,009,000
/ETE( T__ijlﬂ ‘T'EJJ:/\“
A +443,622,000% 7t ) [ Lt B &
1108%’IEEQ%WTYQ1O9%(_7

——FNA=+HLENEA :56%) -
FERAEFMAE1831EFEWMZZE——FAN
A=+H1IEXRMEA : BRAEF A8.528
i) e

HEBEHRRE

BE-—Z2——F+—A=+ /AL &
FERFHAR21ELR(BRE - BEE™)
BBIN2EAEmMEERRBE(HEE
EMREERE)  IERARKREEIR
B 1S3EBHERARAEMRLL - 18
KARFEEB A KS0EBREABRD
$HIE A o

BE-E——FWNA—HEHE-_ZT—=-F
T—AZTN\BIEREERSFEIMS
BT EBMRIER HIEB LN EE
TIE - dbE - BERALKERR  HE
A IBEEARAERGTERRE -



MANAGEMENT DISCUSSION AND ANALYSIS EEfEztmED (&)

(Continued)
New Projects Expansion (Continued) HEBRE(Z)
Locations of the new projects: HIEBEMR

Provinces/Autonomous Regions/

Directly-administered Cities Cities/Districts

4/ BRE/HET W/ B

Heilongjiang Province Tangyuan County, Huanan County

EEIA % IR - R

Hubei Province Wuhan Jiangnan District, Danjiangkou City,
Laohekou City, Yuan'an County

iiBlve) REIEARRE - PIAm - EA0m - BL%

Guangxi Zhuang Autonomous Region Guiping City, Chongzuo City, Beihai City

Btk E R R W - R bW

Gansu Province Huating County, Jingning County, Chongxin County

Hi#E (2% BER ZE%

Jiangxi Province Wuyuan County, Le'an City

LA RGBT

Inner Mongolia Autonomous Region Alashanmeng Wousitai Industrial Zone

NEEHBRR flfy &R S A THE

The connectable city population covered by the Group’s #ZZZ——_F+—A=+/\B  £&
gas projects has increased to 65,855,000 (approximately FPIEMBEEEBENHTAERALED
20,270,000 households) as of 28 November 2012, #%65,855,000A (4920,270,000F) -

representing a year-on-year increase of 5.4%. REFRHERS. 4% o
Gas Business Review MR

The Group’s gas business is managed under two segments, AEBEEMRREB D RREEIE - 55l
namely natural gas and LPG, which have different RRXAREBRBRICAMAER - MIE
customer bases and require different market development X #) A P R AT 2 K8 T 15 5 3 KK
strategies. The performance of each segment for the AT R A FTewmSEEBRBE_-T
six months ended 30 September 2012 is discussed —Z—HFAA=+HXREAKNRKR -
below.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

New Projects Expansion (Continued)
Natural Gas Business

As a major gas supplier and service provider specializing
in natural gas, the Group has, through its efforts in
the past decade, established its unique and well-fit
operating and management system in the domestic gas
industry, which is optimised as appropriate to play a
positive role in enhancing management efficiency and
operating results.

Construction of Piped Gas Networks

City piped gas network is the operation foundation
of a gas supplier. By constructing urban arterial and
branch pipe networks, the Group connects natural
gas pipelines to residential as well as industrial and
commercial users, from whom connection fees and gas
usage fees are charged.

As at 30 September 2012, the Group operated piped
gas supply in 120 cities, and had intermediate and
arterial gas pipeline networks (excluding pipelines in
the premises of our customers) of 35,043 km and 126
processing stations (city gate stations) constructed.

Natural Gas Users

Natural gas users of the Group mainly include residential
users, industrial and commercial users and CNG refilling
stations for vehicles.

Residential Customers

During the period, the Group completed natural gas
connections for 591,542 domestic households, an increase
of approximately 12.4% over the same period last year;
the average piped gas connection fee for residential
users was RMB2,459 per connection.

As at 30 September 2012, the accumulated connected
residential users of the Group grew by approximately
18.1% year-on-year to 7,805,544, representing 39.0%
of the total connectable domestic households. In view
of the gap between its overall connection ratio and
that of developed markets at 70%, the Group expects
its new connected users will grow steadily in the future
to contribute stable connection fee income.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

New Projects Expansion (Continued)
Industrial and Commercial Customers

Compared to residential users, industrial and commercial
users have higher demand for gas while the operating
expenses for unit gas sales are lower. As such, the
Group stepped up its efforts in connecting industrial
and commercial users while satisfying the gas demand
from residential users. Advancing its “Central-satellite
cities” development strategy constantly, the Group
expects to secure more piped gas projects in industrial
cities, economic development zones and industrial
parks, which will become a strong growth driver to its
natural gas sales.

During the period, the Group completed connections
for 257 industrial customers and 3,262 commercial
customers. Industrial users are primarily engaged in
petrochemical, porcelain making, building material
production, metallurgy and glass making industries.

As at 30 September 2012, the accumulated acquired and
connected industrial customers and commercial customers
of the Group were 1,895 and 46,735, representing
a year-on-year increase of approximately 32.7% and
15.2% respectively. During the period, connection fee
for industrial users was calculated on the basis of the
contracted daily gas volume at the average rate of
RMB75 per m* and the average connection fee paid by
commercial customers was RMB44,637 per customer.

During the period, the Group’s gas connection income
grew by approximately 23.3% over the same period last
year to HK$1,494,701,000, representing approximately
17.4% of the Group's total revenue for the period.

HEBHAR(E)

IHXAF

HETHPHAL  IH¥XBPARBEX
EX MEMRRHEEMTHELER
BE- Bt ARBEERREERFP
MRFRZERE  MEXBIHER
P oBEREERN PO -BEWRT E
REBNSERE  AEEHBERES
TEERT KERERMIXERRD
EERARIER - RFHREBRA/AE
BAARBEELERNBAB N Z— -

REIRN s REBHREB257TFTERFE
M3262F¥AF TXBFEXENR
ERMLET WA EM RERHEE

K 2=

FITHE -

BHEZZE—Z—FhLA=1+HB x5&H
ZHWERERISSEIEXERPL X
46,735 R P - DRI A F R HE
F#4932.7%M15.2% > REAR - T%#H
FRERBRBARMNBEREEFHTS
TARE SIHXK/BFE - BERF
NERBETHAESF44,637TTARE -
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

New Projects Expansion (Continued)
CNG/LNG Refilling Stations

As China promotes the energy-saving and emission-
reduction policy and the undersupply of natural gas
is to mitigate over time, natural gas, one of clean
energy sources, is becoming an important fuel option
for vehicles and shipping vessels. On 14 October 2012,
the National Development and Reform Commission of
China ("NDRC") promulgated the Natural Gas Utilization
Policy, which will come into effect from 1 December
2012. Taking into consideration the social, environment
and economic benefits of natural gas utilization and gas
consumption characteristics of different users, the NDRC
categorizes natural gas users as “prioritized”, “allowed”,
“restricted” and “prohibited” to strategically optimize
the consumption structure and enhance the utilization
efficiency of natural gas, reiterating the prioritized
utilization fields including urban development as well
as vehicles and inland river, lake and coastal shipping
vessels. To effectively promote the gas refilling business
for vehicles and vessels, the Group’s wholly-owned
subsidiary China Gas Clean Energy Company Limited
joined effort with the city gas project operators of
the Group to boost the development and construction
of CNG/LNG refilling station projects for vehicles and
vessels, aiming at higher market share in the natural
gas refilling sector.

The Group currently owns 153 natural gas refilling stations
for vehicles, with a daily supply in excess of 1,710,000 m3.
Sales volume of CNG for vehicles took up 8.6% of the
Group's total sales volume of natural gas during the
period, representing an increase of approximately 23.8%
as compared to the same period last year.

Sale of Natural Gas

During the period, the Group sold a total of 3,052,518,000 m?
of natural gas, an increase of 27.6% as compared to
the same period last year, of which 319,098,000 m3
was sold to residential users, 2,192,551,000 m? to
industrial users, 278,199,000 m? to commercial users
and 262,670,000 m? to CNG vehicle drivers.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

New Projects Expansion (Continued)
Sale of Natural Gas (Continued)

Gas sold to industrial users accounted for approximately
71.8% of the total natural gas volume sold, commercial
users approximately 9.1%, residential users approximately
10.5% and CNG vehicle drivers approximately 8.6%.

For the period under review, the Group’s natural gas
sales income grew by approximately 15.4% over the
same period last year to HK$3,885,370,000, representing
approximately 45.4% of the Group’s total revenue for
the period.

Average selling price (pre tax) of natural gas was
RMB2.22 per m? for residential users, RMB2.56 per m?
for industrial users, RMB2.68 per m? for commercial
users, and RMB2.70 per m? for CNG vehicle drivers for
the period under review.

The core business of the Group is piped natural gas
supply. For certain areas such as Fushun, Liuzhou and
Mudanjiang where piped natural gas is not yet accessible,
however, piped coal gas or LPG blended with air is
provided as a transitional fuel. A total of 108,882,000 m?
of piped coal gas and LPG blended with air were sold
during the period. With upstream natural gas being
introduced into such cities, the operation of transitional
fuels of the Group is to scale down gradually.

Liquefied Petroleum Gas Business

The Group currently has 8 LPG terminals and 50 LPG
distribution projects (excluding the 22 LPG distribution
projects owned by Panva Gas Holdings Limited (“Panva
Gas")).

pir

HEBHRR(E)
ARRGE(E)
TEAGLERRATAESHLLHN
B71.8%  HMERREEBEXATEAE
EHLMA A% EREBSLHER
RKARBIHENLHIAAE10.5% + CNG
AEARGEERAREHEHEMLHLN
E8.6%

REESAN  NEEZESRATHEER
A3,885,370,000/8 L ' th A £ BB %
EBENLPIHBL5.4%  RKARBEYK
ABREFRBAERLN15.4% o

REBHA  SEHEERFANRAR
FHEB(TER) B2 22 ARKE /T
K - HIEBFHEHEE(TERH)
B256TT AREE NI HK  HEERP
MEHEB(TER) B2.68TARYE S
YK HNGAEREFEFMNEHERE
(&) B2 70T AR /SIH X -

AEBIBRREBRARER - £
D EBRARERRA BIE /01 & 0 R
JIE~ A0 Ko FROT - 7R R B AT AR
RRAPEBRARZRB LA HRE
—BEMERE - RBAR EEHAHEE
108,882,000 77 K E | Rz B RILA
SR o BEE IR A SRR A E L
W EEBEMRRRR 2 E G S

o

3%

R B HRFER

7 52 338 ¥k A 88 /&R 1L A 5= A% 5B K250
BREAHRDHEER (TEIERILIR
BIERARLRBIRAE HEER22(E
BICOMRDHER)

2012/13 Interim Report 71 i 3§ £

25



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquefied Petroleum Gas Business (Confinued)

During the period, a total of 411,011 tonnes of LPG
were sold (not inclusive of the 282,940 tonnes sold
by Panva Gas during the period from 1 April 2012 to
30 September 2012), representing a decline of 1.5%
year-on-year. Total revenue amounted to approximately
HK$2,904,868,000 and income from LPG sales decreased
by approximately 4.9% over the same period last year.
During the period, gross profit was HK$159,903,000 (six
months ended 30 September 2011: HK$137,730,000),
and operating loss was HK$13,340,000 (six months ended
30 September 2011: profit of HK$47,661,000).

Through the three years since investing in LPG business,
the Group has been committed to forging a vertically
integrated LPG business chain backed by direct
procurement of LPG from upstream refineries with the
downstream end business as the core profit generator,
aiming at scale merit and higher profitability as a whole.
The Group will continue to increase strategic investment
in end market projects to consolidate and expand retail
network, seeking to complete the acquisition of the
remaining 51% equity interests in Panva Gas as soon as
possible. Meanwhile, the Group will step up construction
of the call centre to give full play to its commanding
role for logistics, and improve its logistics system to
upgrade the logistics and distribution service capabilities.
While developing the end retail business, the Group has
further revitalized the existing LPG terminals, storage
facilities and relevant assets by promoting chemical
storage and terminal resource utilization operations,
leading to higher asset utilization and lower fixed costs
on unit LPG sales and thus the desirable economic
benefits for the Group.

Continued urbanization and the improvement of living
standards in rural areas of China will drive the demand
for LPG in small towns and rural-urban fringe zones. As
China’s largest integrated LPG supplier with upstream,
midstream and downstream operations, the Group will
leverage on its improving service network to enhance
service quality and offer customers convenient and high
quality clean energy.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquefied Petroleum Gas Business (Confinued)
Value-added Services for End Users

The increasing connection ratio of the Group’s gas projects
has fostered a fast expanding customer base. Currently,
the Group is providing piped gas service to more than
7,800,000 residential users and 48,000 industrial and
commercial users as well as bottled LPG to more than
6,000,000 residential users under an expanding customer
network, which implies vast potential value addition
opportunities. It is an inherent need of the Group to
provide value-added services to end users, in order to
enhance the profitability of its operation and service
network and better serve the community.

The Group's project companies are proactively promoting
the value-added advertising business and gas appliance
sales to boost revenue, while cooperating with major
domestic insurance companies to jointly develop the
city gas insurance market. Through market research
and technological innovations for years, the Group
expects to vigorously develop the distributed energy
project which can provide large-scale users with efficient
comprehensive energy through integrated natural gas
applications to meet their different needs for heating,
electricity and cooling, thus enhancing the profitability
of the Group.

Human Resources

As at 30 September 2012, the Group had approximately
20,281 employees, a year-on-year increase of approximately
1.1%. More than 99.9% of the Group's employees are
located in China. Remuneration is determined with
reference to qualifications and experience of the staff
and according to the prevailing industry practice in
the respective regions where it operates. Apart from
the basic salaries and pension fund contribution, some
employees may be given discretionary bonuses, merit
payment and share options depending on the financial
results of the Group and individual performance of these
employees. The Group also provides extensive training
including training programs for new employees and
different levels of technical and management courses
for the Group’s management and employees. Through
rotating staff to different posts in the headquarters and
project companies, the Group helps the staff to improve
professional and organization capabilities under a well-
established talent development system.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review

Liquidity

Given the current uncertainties in international and
domestic economic situation, it is essential for any
company to maintain sufficient liquidity. The Group has a
steady cashflow for its principal business. Coupled with
an effective and well-established capital management
system, the Group is able to maintain stable operations
through the cycles.

As at 30 September 2012, total assets of the Group
were HK$33,344,225,000, increasing by approximately
4.6% as compared to that as at 31 March 2012. The
Group's cash on hand was HK$5,345,980,000 (31 March
2012: HK$5,528,226,000). The Group had a current
ratio of approximately 0.71 (31 March 2012: 0.77), or
0.99 after deducting the LPG trade finances related
facilities totalling HK$4,075,587,000. The net gearing
ratio was 0.44 (31 March 2012: 0.44), as calculated
based on net borrowings of HK$5,235,740,000 (total
borrowings of HK$14,657,307,000 less the LPG trade
finances related facilities of HK$4,075,587,000 and bank
balances and cash of HK$5,345,980,000) and net assets
of HK$11,842,555,000 as at 30 September 2012.

The Group has always been pursuing a prudent financial
management policy. The majority of the cash available
were deposited with credible banks as demand and
time deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Confinued)
Financial Resources

The Group has always been seeking a long-standing
relationship with Chinese (including Hong Kong) and
foreign banks. As the Group’s principal bank, China
Development Bank (“CDB") provided the Group with a
long term facility of RMB20 billion and an 8-year loan
facility of US$220 million, giving a solid financial backing
to the Group’s investments and stable operations. The
Group also received credit support from major banks
at home and abroad, including The Industrial and
Commercial Bank of China, Asian Development Bank,
Commonwealth Bank of Australia, The Netherlands
Development Finance Company, Bank of Communications,
Postal Savings Bank of China, Bank of China, China
Construction Bank, The Agricultural Bank of China
and China CITIC Bank. As at 30 September 2012, over
20 banks had extended syndicated loans and credit
facilities to the Group and most syndicated loans have
terms longer than five years with an average maturity
of nine years. Bank loans are generally used as the
working capital of the Group.

As at 30 September 2012, the Group had bank loans
and other loans amounting to HK$14,657,307,000, of
which HK$4,075,587,000 represented the LPG trade
finances related facilities.

The operating and capital expenditures of the Group are
financed by operating cash income, bank loans, revolving
credit facilities and development financial loans. The
Group has sufficient funding to satisfy its future capital
expenditures and working capital requirements.

Foreign Exchange

No significant foreign exchange risk is expected as the
Group’s cash, borrowings, income and expenses are
settled in Hong Kong dollars, RMB and US dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Charge on Assets

As at 30 September 2012, the Group pledged certain
properties, plants and equipment and prepaid lease
payments with net carrying value of HK$278,092,000 (31
March 2012: HK$282,593,000) and HK$17,075,000 (31
March 2012: HK$17,349,000) respectively, investment
properties with net carrying value of HK$47,000,000
(31 March 2012: HK$42,350,000), trade receivables
with net carrying value of HK$49,485,000 (31 March
2012: HK$31,056,000), and pledged bank deposits of
HK$558,557,000 (31 March 2012: HK$710,459,000)
and certain subsidiaries pledged their equity investments
in other subsidiaries to banks to secure loan facilities.

Capital Commitments

The Group had capital commitments in respect of
the acquisition of property, plant and equipment
and construction materials contracted for but not
provided in the financial statements as at 30 September
2012 amounting to HK$188,005,000 (31 March 2012:
HK$173,183,000) and HK$38,998,000 (31 March 2012:
HK$42,337,000) respectively, and such commitments
would require the Group’s present cash and external
borrowings. The Group has undertaken to acquire shares
in some Chinese enterprises and set up Sino-foreign
joint ventures in China.

Contingent Liabilities

As at 30 September 2012, the Group did not have any
material contingent liabilities (31 March 2012: Nil).
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PROSPECTS

The well-established concept of carbon emission reduction
and the increasing natural gas supply in recent years,
together with the maturing city gas business, have
fostered new opportunities in the natural gas distribution
industry. To name a few, industrial park piped gas
business has become an inevitable choice for city
gas operators, in view of the established pattern of
industrial zones (parks) surrounding the central cities
after the large-scale industrial projects were relocated
to the suburb. The natural gas refilling business for
vehicles and vessels, given its high return on investment,
has become an intensified arena for gas enterprises.
Meanwhile, the natural gas-based comprehensive energy
distribution campaign has been taken as an important
strategic initiative by the government to improve energy
utilization efficiency and promote structural upgrading,
energy saving and emission reduction. To address such
opportunities and market changes, the Group will
root itself in the city gas distribution sector in light of
its “Great Market” strategy with a focus on satellite
industrial cities surrounding central cities, capitalizing
on its network advantages across over 170 domestic
cities to develop more gas projects with attractive
return. At the same time, it will push ahead with the
development of value-added services as well as the
natural gas-based comprehensive energy distribution
projects. According to the Twelfth Five-Year Plan on
Urban Gas Development in China issued by the NDRC
on 27 June 2012, by the end of the Twelfth Five-Year
Plan period, the total urban gas supply volume should
increase by 113% over the end of the Eleventh Five-Year
Plan period to 178.2 billion m3, including approximately
120 billion m? for natural gas, 18 million tonnes for LPG,
30 billion m? for manufactured gas and 5 billion m3 for
other alternative gas energy sources. The rapid growth
in natural gas supply volume has become a driver to
the sustainable strong momentum of the Group’s city
gas projects.
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PROSPECTS (Continued)

On LPG business, the Group will continue the regional
and specialized management model, expand its
downstream distribution network with improved asset
operations, and aggressively cooperate with upstream
petrochemical refineries including China Petroleum &
Chemical Corporation (“Sinopec”) to further reduce
procurement cost, so as to enhance its profitability.

On 15 October 2012, the Group entered into a strategic
cooperation framework agreement with Sinopec in
relation to strategic cooperation on a number of gas
operation segments, including city piped natural gas,
LPG and the natural gas refilling business for vehicles
and vessels. The Group believes that the businesses
under the cooperation agreement will help to reinforce
and expand its natural gas and LPG distribution network
as well as its natural gas refilling business for vehicles
and vessels, thus contributing to a significantly higher
overall profitability and a further growth in shareholder
value.

In 2012, a milestone in its history, the Group circumvented
unfavourable internal and external factors and maintained
a sound business momentum to embrace its tenth
anniversary. Looking back to the past decade, the Group
witnessed changes and reforms in the gas industry
and has built up itself from a new-born to a grown-
up, demonstrating its passion for excellence to scale
new heights, usher in transformations and serving the
country and society.

Looking ahead, the Group will continue to focus on
its principal business in market development, improve
corporate governance and enhance service awareness
and management efficiency, to live up to its commitment
to a domestically leading energy service provider
with integrated natural gas and LPG distribution
operations.
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DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2012, the interests and short positions
of the directors and chief executives of the Company
in the shares of HK$0.01 each in the capital of the
Company (“Shares”), underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or
(b) were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or
(c) were required, to be notified to the Company and
the Stock Exchange, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
contained in the Rules Governing the Listing of Securities
(the “Listing Rules”), were as follows:

Long position in the Shares and options of the
Company
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Number of Shares

k&8

Personal Corporate Deemed  Number of  Aggregate Approximate

Name of Directors Interest Interest Interest share options Interest percentage (%)'
BEig fAABE NREE RAEEZEE  BREHE BREE BOEIH%)
WONG Sin Yue, Cynthia E1:L 1,000,000 - - 3,000,000 4,000,000 0.09
LIV Ming Hui? e 209,104,000 419,478,000 207,968,000  100,000,000%° 936,550,000 20.68
LEUNG Wing Cheong, Eric 2k8 2,622,000 - - 11,000,000° 13,622,000 0.30
PANG Yingrue e 400,000 - - - 400,000 0.009
ZHU Weiwei RER S = - 8,000,000 8,000,000 0.18
MA Jinlong kS 1,062,711 - - 4,000,0000 5,062,711 0.1
FENG Zhuozhi ek = = - 3,000,000 3,000,000 0.07
Jo YAMAGATA R - - - 3,000,000 3,000,000 0.07
ZHAO Yuhua HEE S - - 3,000,000 3,000,000 0.07
MAO Erwan E S - - 3,000,000 3,000,000 0.07
KIM Yong Joong B B = - 150,0007 150,000 0.003
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Long position in the Shares and options of the
Company (Continued)
Notes:

1.

The percentage was calculated on the basis of 4,528,655,098
Shares in issue as at 30 September 2012.

Options granted on 3 August 2009 in accordance with
the share option scheme adopted on 6 February 2003
(the “Scheme”) at an exercise price of HK$2.10 with
exercise period from 3 August 2011 to 2 August 2014.

According to the relevant forms filed under Part XV of
the SFO (“Part XV forms”) and the relevant forms filed
jointly by Mr. LIU Ming Hui (“Mr. LIU"), China Gas Group
Limited (“CGGL") and Fortune Max Holdings Limited
("Fortune Max") under Rule 22 of the Code on Takeovers
and Mergers (“Rule 22 forms”), as at 30 September 2012,
Mr. LIU was deemed to be interested in an aggregate of
936,550,000 Shares, comprising:

a) 209,104,000 Shares held directly by Mr. LIU;

b) 419,478,000 Shares held by CGGL is owned as to
50.00% by Joint Coast Alliance Market Development
Limited (“Joint Coast”) which, in turn, is wholly
owned by Mr. LIU (See notes below for Substantial
Shareholders);

c¢) 207,968,000 Shares held by Fortune Max (see notes
below for Substantial Shareholders); and

d) Share options held by Mr. LIU giving the right
to subscribe for 100,000,000 Shares (See Note 5
below).

Mr. LIU has exercised two tranches of options: (i) 5,000,000
options at an exercise price of HK$0.80 on 17 August
2012 and (ii) 130,000,000 options at an exercise price of
HK$0.71 on 21 August 2012. As a consequence a total
of 135,000,000 Shares were allotted to Mr. LIU as his
personal interest.

100,000,000 options were granted to Mr. LIU on 3 August
2009 under the Scheme at an exercise price of HK$2.10
with exercise period from 3 August 2012 to 2 August 2014,
attached with an additional condition that profit after
taxation of the Group as stated in the latest audited report
of the Company shall not less than HK$1.5 billion.
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DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

Long position in the Shares and options of the
Company (Continued)
Notes: (Continued)

6. Three tranches of options were granted under the Scheme
to Mr. LEUNG Wing Cheong, Eric before he became
a director of the Company: (i) on 20 October 2006
6,000,000 options at an exercise price of HK$1.50 with
exercise period from 20 October 2010 to 19 October
2016; (ii) options on 23 August 2007 3,000,000 options
at an exercise price of HK$2.32 with exercise period from
19 September 2008 to 22 August 2017; and (iii) on 17
September 2009 2,000,000 options at an exercise price
of HK$2.60 with exercise period from 17 September 2012
to 16 September 2014.

7. 150,000 options were granted on 3 August 2009 under the
Scheme to Mr. KIM Yong Joong before he was appointed
as alternate to Mr. MOON Duk Kyu, a director of the
Company, at an exercise price of HK$2.10 with exercise
period from 3 August 2012 to 2 August 2014.

Save as disclosed above, as at 30 September 2012
none of the directors nor the chief executives of the
Company had or was deemed to have any interests
or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which (a)
were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2012, so far as was known to the
directors and the chief executives of the Company, the
following persons (not being directors or chief executive
of the Company), had or was deemed to have, an
interest or short position in the shares or underlying
shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or who is, directly or
indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
other member of the Group:

FERRK

RZE—=—FNA=F+H HARFE
ERITHRBEFA S THAL(FERA
RAIESERETEITHAE)RRMDKIEEH
R HEENEAEEREESFLPE
BBIEXVEE2 R FEIDFBRIARF K
XTI RE 2 = OOR R - SKE B E
ERETEMBER TITRASBEE [ EAM
MEZRERE EEIREREEMER
A ARTEES % sk A 2 S

Approximate

Name of Shareholders Capacity Total Percentage
RERERB 27 By BREIL
(%)
Beijing Enterprises Group Controlled Corporation 889,902,132 19.65
Company Limited? B
I REREEBRAF? S VNG
Beijing Enterprises Group Beneficial 889,902,132 19.65
(BVI) Company Limited?
Enlis
Joint Coast Alliance Market Controlled Corporation 627,446,000 13.86
Development Limited?
EEHI AR
China Gas Group Limited*  Beneficial 627,446,000 13.86
Ewka
Fortune Max Holdings Beneficial 627,446,000 13.86
Limited* s
EnEa
First Level Holdings Limited®> Controlled Corporation 627,446,000 13.86
R VNG
Fortune Oil PLC> Controlled Corporation 627,446,000 13.86
R VNG
CHIU Tat Jung, Daniel® Controlled Corporation 627,446,000 13.86
B3 8s g VNG
SK C&C Co., Ltd.%7 Controlled Corporation 573,571,000 12.66
EE NG
SK Holdings Co., Ltd.5 7 Controlled Corporation 573,571,000 12.66
2 /NG
SK E&SyConIiichen Beneficial and 573,571,000 12.66

Controlled Corporation
Bl REXEH QR
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SUBSTANTIAL SHAREHOLDERS FERR(E

I\

Daniel (“Mr. CHIU"), First Level Holdings Limited (“First
Level”), Fortune Qil PLC and Fortune Max dated 11 June
2012 and the relevant Rule 22 Forms, as at 30 September
2012, Mr. CHIU was deemed to be interested in an
aggregate of 627,446,000 Shares, comprising:

a) 419,478,000 Shares beneficially owned by CGGL.
CGGL is owned as to 50% by Fortune Qil PRC
Holdings Limited. Fortune Oil PRC Holdings Limited
is wholly owned by Fortune Oil PLC. Fortune Oil PLC
is owned as to 36.51% by First Level which, in turn,
is owned as to 99% by Mr. CHIU; and

Y,

(Continued)

Notes: M AT -
The percentage was re-calculated with the base of 1. BHALDIREBERZ-ZZT—=—FNLA=+
4,528,655,098 Shares in issue as at 30 September 2012 H4,528,655,098/% & 2% 17 f% 17 Ay E i
in accordance with the number of Shares reported in the F RBEARREFEZETEREER
various forms filed and notified to the Company by the WEHERABORNEE EFAE -
relevant shareholder.
According to Part XV forms filed by Beijing Enterprises Group 2. RELREREBEEGR QAL ESE
Company Limited (“BE Group”) and Beijing Enterprises [ |) & Beijing Enterprises Group (BVI)
Group (BVI) Company Limited (“BE (BVI)"), both dated 12 Company Limited ([BE(BVI)]) 774 H
July 2012, as at 11 July 2012, BE Group was deemed to MY AT ——FEA+ZRHZEXV
be interested in 889,902,132 Shares beneficially owned BERE RZT—=FtA+—8"
by BE (BVI). I EEWIE BRBEBVIVEZ A 2

889,902, 132K fX A F A R 2s ©

Joint Coast was deemed to be interested in the 419,478,000 3.  Joint Coast R ANRCGGLEZHS Z
Shares beneficially owned by CGGL. CGGL is owned as to 419,478,000/ B (7 F#E Az - CGGL
50.00% by Joint Coast which, in turn, is wholly owned fJoint Coast# HB50.00%# z= * M
by Mr. LIU. Joint Coast REBISEERTAMS -
According to the Part XV forms and Rule 22 forms filed 4. iRIECGGLF #E 2 EXVED & 1§ K& Al
by CGGL, CGGL was deemed to be interested in a further 22K » CGGLiZFortune Max * CGGL
207,968,000 Shares held by Fortune Max by virtue of MASETL 2 —EHIGZE HEAR
an agreement between Fortune Max, CGGL and Mr. 207,968,000/% A% 15 1 % A #E = - B
LIU to exercise certain rights in respect of their Shares TEEBEREMBERG 28 TRT -
in conjunction with one another. Given their respective ERHEES B HECGCLZEE - Bk
relationships with CGGL, each of Mr. LIU and Joint Coast 4 KJoint Coast®& B M# R AR &
was also deemed to be interested in a total of 627,446,000 627,446,0000% I% 17 #E B = R CGGL
Shares and CGGL was deemed to be interested in a total AR B A $£627,446,0000% B 17 F #
of 627,446,000 Shares. B e
According to Part XV forms filed by Mr. CHIU Tat Jung 5. iREEES:ER%EA([ER5A]) » First Level

Holdings Limited ([First Levell) -
Fortune Qil PLC &Fortune MaxfF#%H
HR T _FRA+—HZEXVE
KERMBEBRA2KSE RZT—=
FNAR=TH BEEHBELEREH
627,446,000/ i b B s - BIE:

a) FMCGGLE i #EH 2419,478,000
B A& 7 - CGGLHFortune Oil
PRC Holdings Limited#% B50%
# % ° Fortune Oil PRC Holdings
LimitedfFortune Oil PLCZ2 &%
A ° Fortune Oil PLCHFirst Level
% H536.51%# @ + mFirst Level
MEBEERGIO%ER - &
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SUBSTANTIAL SHAREHOLDERS FERR(E)
(Continued)

Notes: (Continued) MisE - (&)

b) 207,968,000 Shares beneficially owned by Fortune
Max. Fortune Max is wholly owned by Mr. CHIU.
In addition, the Part XV form filed by Fortune
Max notes that Fortune Max was interested in the
419,478,000 Shares beneficially owned by CGGL
by virtue of an agreement under section 317(1)(a)
of the SFO.

According to Part XV forms filed by Mr. CHEY Taewon
("Mr. CHEY"), SK C&C Co., Ltd ("SK C&C"), SK Holdings
Co., Ltd (“SK Holdings”) and SK E&S Co., Ltd (“SK
E&S") dated 25 May 2012, each of Mr. CHEY, SK C&C,
SK Holdings and SK E&S is deemed to be interested in
a total of 573,571,000 Shares, comprising:

a) 500,563,000 Shares beneficially owned by SK
E&S. SK E&S is owned as to 94.13% by SK
Holdings. SK Holdings is owned as to 36.92% by
SK C&C, which, in turn, is owned as to 40.00% by
Mr. CHEY; and

b) 73,008,000 Shares held by Pusan City Gas Co.,
Ltd (“Pusan City Gas”). Pusan City Gas is owned
as to 43.99% by SK E&S.

To the best of the knowledge of SK E&S, SK Gas Co., Ltd
(“SK Gas") separately held 98,459,000 Shares. SK Gas
is a subsidiary of SK Chemicals Ltd (“SK Chemicals”),
a company listed on the Korean Stock Exchange. As
of 31 December 2011, SK Chemicals’ largest single
shareholder was Mr. CHEY Changwon. Apart from
Mr. CHEY's 3.1% interest in the preferred non-voting
shares of SK Chemicals (0.4% of the total issued
share capital), neither Mr. CHEY nor any companies
controlled by him have any interest in SK Chemicals or
SK Gas nor is there any agreement or understanding,
formal or informal, between (i) Mr. CHEY or SK E&S
and (ii) SK Chemicals, SK Gas or Mr. CHEY Changwon
to cooperate to obtain or consolidate control of the
Shares.
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b)  Fortune MaxZEz % 207,968,000
A% A& © Fortune MaxfiEfsE4 2
BHA © LY - Fortune MaxIFig
2 EXVEBR L H BFortune Maxi®
BIZEH R EEGIZE317(1)(a)
eI 2 — B #EMNCGGLE R
W 2419,478, 00008 (% {5 R B
M o

B Chey Taewonst A ([CHEYSEAE]) -
SK C&C Co., Ltd ([SK C&C]J) » sK
Holdings Co., Ltd ([SK Holdings]) &
SK E&S Co., Ltd ([SK E&SIHRA =T —
—FRAZTREBEEZEXVIERE
CHEY%t 4 ~ SK C&C - SK Holdings&
SK E&SH MR BA & $£573,571,0000%
Bt EBE#ER - B

a)  FMASK E&SEm %A 2500,563,000
Bl tn o SK E&SEISK Holdings#
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E&SHEB 43.99% S ©

FESK EQSATEAD " SK Gas Co., Ltd(SK
Gas)) B Y555 98,459,00084 /%) ° SK Gas
ASK Chemicals Ltd ([SK Chemicals]) &
BEBLFXIMEMARIZHB AT -
HE-_T——F+-A=+—H" 5K
ChemicalsZ 8 — & K & B ACHEY
Changwon%t 4 o BRCHEYSE 4 RASK
Chemicalsz B BmERABER G T #
B3N%E &= (B #E1TERK0.4%)
SN CHEYSE A B E R 6l 2 2
A EFASK ChemicalssiSK GasiZh
Ef 25 B() CHEYZE 4 3SK E&S
EA(ji) SK Chemicals * SK GasgkCHEY
Changwon%t 4 2 B IR ERT SLAE A IE
HIEERNEER RSB =R ARG R ZF
& AR £ 22 il 4 o



CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied
with the code provisions set out in the Code on Corporate
Government Practices (the "Code") contained in Appendix
14 of the Listing Rules throughout the period, except
for A.4.1 in that the non-executive directors of the
Company were not appointed for a specific term and
A.6.7 where some non-executive Directors were unable to
attend the last annual general meeting of the Company
held in August 2012 due to their being absent from
Hong Kong that day. All the non-executive Directors
are however subject to retirement by rotation and re-
election at the Company’s annual general meeting in
accordance to the bye-laws of the Company.

All independent non-executive directors of the Company
have already served for more than nine years, each of
them has met the independence guidelines set out in
rule 3.13 of the Listing Rules and submitted to the
Company an annual confirmation of independence.
The Board would consider carefully, based on their
individual experiences and contributions to the Board,
to recommend at general meetings for continuous
appointment as an independent non-executive Director
of the Company whenever he or she retires and wishes
to seek for re-election.

COMPLIANCE OF THE MODEL CODE

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules and all of the
directors of the Company confirmed that they have
complied with the required standards set out in the
Model Code throughout the six months ended 30
September 2012.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and the
interim results for the six months ended 30 September
2012.
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PURCHASE, SALE AND REDEMPTION OF
SHARES

For the six months ended 30 September 2012, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares.

On Behalf of the Board of
CHINA GAS HOLDINGS LIMITED
LIU Ming Hui

Managing Director and President

Hong Kong, 28 November 2012
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