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IDT INTERNATIONAL LIMITED EEEBEE AR AT

IDT INTERNATIONAL LIMITED is
an investment holding company with
subsidiaries engaged in investment
holdings, the design, development,
manufacture, sales and marketing of
consumer electronic products.

FINANCIAL HIGHLIGHTS, compared

to the same period last year are as follows:

e Turnover decreased 10.5% to
HK$708.4 million.

e  Gross profit decreased 16.2% to
HK$210.1 million.

e  Total operating expenses decreased
11.7% to HK$216.2 million.

e Loss before tax maintained at HK$4.8
million.

e Atiributable loss was HK$9.4 million
(2011: profit of HK$1.2 million).

*  Group net cash balances of HK$11.0
million (March 31, 2012: HK$145.5

million).
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IDT INTERNATIONAL LIMITED EEEE AR AT

CORPORATE INFORMATION

DIRECTORS
Executive:
Raymond Chan, Jp, Chairman
& Group Chief Executive Officer
Chan Pau Shiu Yeng, Shirley

Independent Non-Executive:
Lo Kai Yiu, Anthony

Kao Ying Lun

Jack Schmuckli

Kenichi Ohmae

EXECUTIVE COMMITTEE
Raymond Chan, Jp, Chairman
Chan Pau Shiu Yeng, Shirley

AUDIT COMMITTEE

Lo Kai Yiu, Anthony, Chairman
Kao Ying Lun

Jack Schmuckli

NOMINATION AND CORPORATE
GOVERNANCE COMMITTEE

Jack Schmuckli, Chairman

Kao Ying Lun

Chan Pau Shiu Yeng, Shirley

REMUNERATION COMMITTEE

Jack Schmuckli, Chairman
Kao Ying Lun
Chan Pau Shiu Yeng, Shirley

COMPANY SECRETARY
Fung Yee Man

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited

BNP Paribas

AUDITOR

Deloitte Touche Tohmatsu
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CORPORATE INFORMATION

(continued)

SOLICITOR
Bermuda:
Conyers Dill & Pearman

SHARE REGISTRARS

Bermuda:

HSBC Securities Services (Bermuda) Limited
6 Front Street, Hamilton HM 11

Bermuda

Hong Kong:

Union Registrars Limited

18/F., Fook Lee Commercial Centre
Town Place, 33 Lockhart Road
Wanchai, Hong Kong

BERMUDA REGISTERED OFFICE
Clarendon House, 2 Church Street
Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Block C, 9th Floor, Kaiser Estate

41 Man Yue Street

Hunghom, Kowloon

Hong Kong

STOCK CODE
167

WEBSITES
www.idthk.com

www.oregonscientific.com

INVESTOR RELATIONS CONSULTANT

Strategic Financial Relations Limited
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IDT INTERNATIONAL LIMITED EEEE AR AT

INTERIM RESULTS

The board of directors (the “Board”) of IDT
International Limited (the “Company”) hereby
announces the unaudited condensed results of the
Company and its subsidiaries (the “Group”) for the
six months ended September 30, 2012 prepared in
accordance with the Hong Kong Accounting Standard
34 “Interim Financial Reporting”.

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

SiGE S

EREREARARN(ARADMNES
G(EEZR ) AHARARAREAR
(IREE D REBEEE ST ERE 345
[PHPBRE | REMREBE_F
—ZFANA=TRIEREANREERZ
DL ESTR

BERAGE 2 EKER

Tumover EXE

Cost of goods sold HERE

Gross profit e

Other income EftlA

Other gains and losses EfthEREE
Research and development costs HRARFEER
Distribution and selling expenses DERHERX
General administrative expenses —HAIBHEX

Interest on bank and other borrowings
wholly repayable within five years

ERIEREHERL
RITEERALES

Loss before taxation BHRER

Tax (expense]/credit HE(ER) /B
(Loss)/profit for the period KER(ER)/EF
4

ZHE

Six months ended
September 30,
BEAB=TRLAEA
2012 2011
(Unaudited) (Unaudited)
(REEH) (REER)
Notes HK$'M HK$'M
fizE BEEET BEEET
3 708.4 791.5
(498.3) (540.9)
210.1 250.6
3.7 37
0.2 (114
(34.7) (39.3)
(127.3) (141.6)
(54.2) 163.9)
(2.6) 29)
(4.8) (4.8)
5 (4.6) 60
(9.4) 1.2
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IDT INTERNATIONAL LIMITED EEEBEE AR AT

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME (continued)

Notes
MizE

Other comprehensive expenses:
Exchange differences arising on
franslation of foreign operations

Total comprehensive expenses
for the period

(Loss)/profit for the period attributcble to:

Owners of the Company
Non-controlling interests

Total comprehensive expenses atfributable to:

Owners of the Company
Non-controlling interests

(Loss)/eamings per share
— Basic and diluted

Interim Report 2013 & iR+
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KFALBEBA(E8)/
B
ADAREA
SR

DTFALER2ZERREE
AREEEA
SRR

BR(E5E)/BH
- ENREE

M 2ERER ()

Six months ended
September 30,
HENA=THLAMERA

2012 2011
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'M HK$'M
EREET BEBET
9.1) 103)
(18.5) 9.1)

9.4) 12

9.4) 12

(18.5) (9.1)
(18.5) 9.1)

(0.38 HK cents#4L)  0.05 HK cents &1
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IDT INTERNATIONAL LIMITED EEEE AR AT

CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

LR A M IAOR R

Non-current assets

Property, p|unf and equipment

Investment property

Intangible assets

Goodwill

Available-for-sale investments

Deferred fax assefs

Deposit paid for acquisition of
property, plant and equipment

Current assets
Inventories
Trade and other receivables

Forward contract assets
Short-term bank deposits
Bank balances and cash

Current liabilities

Trade and other payables and
accruals

Bills payables

Obligations under finance leases
due within one year

Taxation payable

Bank loans

Net current assets

Total assets less current
liabilities

HRDEE

0% BERRE

BEE

amaE

BB

TR A

BREAE
ERBENE BER
SE2iTE

RBEE

et
BHEWIR R
it YA
EHANAE
BHRTEREN
RiTEHRAT

REAE
BHENRD - LR
RERERER
AN
ER—FREEZ
HHEOER
JERIHA

RITER

RBEEFE

REERRDAR

At At

September 30, March 31,
AA=+A =R=1—H

2012 2012

(Unaudited) (Audited)
(REER) (&&R)

Notes HK$'M HK$'M
i3 BEBET
76.8 88.1

5.4 -

49.0 58.0

33.7 339

0.9 0.9

26.1 26.4

- 3.4

191.9 210.7

379.3 253.5

7 385.4 215.7
0.2 0.2

34.2 50.0

222.9 287.5

1,022.0 806.9

8 399.5 239.9
0.3 -

0.5 0.5

4.5 4.5

155.8 102.0

560.6 346.9

461.4 460.0

653.3 670.7
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IDT INTERNATIONAL LIMITED EEEBEE AR AT

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

LR A M AR (8)

Non-current liabilities

Obligations under finance leases
due after one year

Bank loans

Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling inferests

Total equity

Interim Report 2013 & iR+

FRBAME
BRBE—FAEEY
BBROES
BHER
EERARE

BEFE

BAR

A

&l

RDRER NS
i

IR R

EREE

At At

September 30, March 31,
ARA=1H =A=1—-H

2012 2012

(Unaudited) (Audited)

(RBER) (&%)

Notes HK$'M HK$'M
Bzt BEEET BEEEL
0.4 0.6

90.0 90.0

29 2.9

93.3 935

560.0 577.2

9 250.2 250.2
309.7 326.9

559.9 577.1

0.1 0.1

560.0 5772
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IDT INTERNATIONAL LIMITED EEEE AR AT

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

LEEES=y Fa-EES

Attributable to owners of the Company

KOTREAR
Properties  Share Non-
Share  Share  Other revoluofon  opfions Translfin  Revenue controlling ~ Total
capital  premium  reserve  reserve  reserve  reseve  reseve  Total inferests  equily
n Lt
R ROEE AHEE ERBR BRERE BEEE  AERR 4% FERER  RREE
(Uncudied]  (Unoudied]  (Unoudied)  (Unoudied]  (Unaudlied)  (Unaudlied)  (Unaudied) [Unuudlted] Uncudied]  (Unoudied]
(REzg) (REBG) (REEG) (REsR) (REsR) (REsh) (REsR) (REsR) (REsn) (REsw)
HKSM HKSM HKSM KM HKSMO HKSMO HKSMO HKSMO HKSMO HKSM
BMEET BMEET BMEEN AMEET EMEET BMEERN AMEEn BMEEN BMEER AMEER
Adprl 1, 2012 RZE-Z£MfA-B 2502 1516 03 79 42 (730 1837 371 01 5712
Exchonge diffrences crisng bom -~ 8551 2152
fronlfion o foreign operaions % 288 - - - - - ) - [ - [9)
Lossfor theperiod TEHER - - - - - - (94 (94 - (94
Tool comprehenshe expenses  SREEHRAE - o
forthe period - - - - - [ [94) 183) - [185)
Recogntonof equty-etedshore. I ER S HTE (D
based payments BEE - - - - 13 - - 13 - 13
Lapse f shore aptions EhERK - - - - [03) - 05 - - -
At September 30, 2012 WZE-ZEAAZTE 2502 1516 03 79 50 (821) 1748 359 01 500
Athprl 1, 2011 R-Z—£D08-1 2502 1516 KM 79 25 (569) 037 6215 01 614
Exchonge diffrences arisng hom -~ /551 £ 152
fronlfion o foreign operaions % 288 - - - - - (103 - 103 - 103)
Proit for the period TEEER - - - - - - 12 12 - 12
Toelcomprehensive epenses)| SRR /UaE - o
income for the period - - - - - (103 12 [ - [EAll
Recogntonof equty-eted shore I ER S TS
based payments BEE - - - - 08 - - 08 - 08
Lapse ofshare opfions BREXN - - - - (02 - 02 - - -
At Segtember 30, 2011 RE——$nA=18 2502 1516 03 79 3l (672 2151 6132 0l 6133
8 Interim Report 2013 AR EAZR &



CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

Net cash used in operating activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
April 1

Effect of foreign exchange rate
changes

Cash and cash equivalents at
September 30

Analysis of the cash and
cash equivalents:

Cash and bank balances

Interim Report 2013 & Hif s
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SRRSER
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ZRHALIAAR
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Six months ended
September 30,
BEAA=+THLAXER

2012 2011
(Unaudited) (Unaudited)
(REEZ) eSS
HKS$’'M HK$'M
BHYEET IR
(113.3) (33.4)
(2.3) (74.1)
50.9 (56.8)
(64.7) (164.3)

287.5 335.1

0.1 0.3

222.9 171.1

222.9 171.1
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IDT INTERNATIONAL LIMITED BB AR A F]

Notes:

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated inferim financial
information for the six months ended September 30,
2012 has been prepared in accordance with the
applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountant (“HKICPA”).

The condensed consolidated interim financial
statements have been prepared on the historical
cost basis except for certain properties and financial
instruments, which are measured at revalued amount
or fair value, as appropriate. The accounting policies
and method of computation used in the preparation
of this condensed consolidated interim financial
information are consistent with those used in the
annual financial statements for the year ended March
31, 2012, except as mentioned below.

In the current period, the Group has applied, for the
first time, the following amendments to standards
and interpretations issued by the HKICPA, which are
effective for the Group's financial year beginning April
1,2012.

HKFRS 7 (Amendments)  Disclosures: Transfers of

financial assets
HKAS 12 (Amendments) Deferred tax: Recovery of
underlying assets

The cdopﬁon of above amendment to standards and
interpretations did not result in a significant impact on
the result and financial position of the Group.

The Group has not early adopted any new and revised
standards, amendments and interpretations that have
been issued but are not effective.

REEER B

BHEZZT-——FAA=THILEREA
MR EEZ ARG T B ER T
REEBHARXGMAERARZESFL
MmARBN( LB ) KT8+ 2@m
BREAERELEAMAG(HEEE
AR A ) Bz EEERTERIE 34
5% [ B 5 | R o

BAAR A T BB T 3R R TR E LA
BEERE  EETHERVBTAR
EHSHEAATEE(NER) EE -
REERRA DR ERERAR
B BERAERARE R
FZA=T—RHLEFENFEHBR
RETBRAE B AT ERRSL ©

REBRAEE XERTE ST
NEFEH  BR-TE——FmA—
A AEBMBRFEEERZ AT
ERZ BRI A K2 -

BRMBMELR]  KEE -
EVAACCHIRS) HEMTAE

FEEER EIERIA -
FI12HUETA) KEEBEE

RNZEERNZ BT R BB EE A
SEEENABRABREATE -

AER BRI T A B R E M
RERZHNATHER]  ERIZ BRI AR

B
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IDT INTERNATIONAL LIMITED EEEBEE AR AT

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements used in preparing this
condensed consolidated interim financial information
are evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under the
circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual
results. The estimates and assumptions that have a
significant effect on the carrying amounts of assets
and liabilities include the useful lives of property,
plant and equipment, recoverability of intangible
asset, impairment of goodwill, allowances for trade
receivable and inventories and the determination of
income taxes.

TURNOVER AND SEGMENT INFORMATION
Turnover represents the net amounts received and
receivable for goods sold by the Group to external
customers, net of discounts and sales related taxes.

The following is an analysis of the Group’s revenue
and results by operating segments:

T EEHhE RFE

ERERGATHVBEENOMGE
G ERBEERRAGCEAR(E
BERBBERTHORKEMHNEE
EH) - gt ESERERER
HER -HEERABREBEEERY
B RBRER BEDE  BER
REZAIRES  WEETEEZK
& HERE EIREERREFE
BEARFASHETE

BEERSWER
BEERRARERIIDEFHEE
an T 2 40 RE W 2 SRS 88 0 T
P RARRRHEM -

REBZZED B WA REEDT
LA

Sports,
Fitness ~ Electronic Time Wellness
and  Llearning and  Telecom- and
Healthcare  Products ~ Weather municafion ~ Beauty ~ Others Total
g9 g7 ) R
BEREE 42ER RX& Ll E i 8%
HKS M HKS'M HKS'M HKS M HKSM HKSM HKS'M
EWEEn EMEER BMEER AWARr ANEER BMEER BMEER
Six months ended BE-g--F
September 30, 2012 ABZTALRER
Segment revenue ARBEA
Bronded scles REHE 21.5 190.5 89.3 09 36.7 45 3434
OEM/ODM sales Fkfesie/ Rt
HERE 2210 - 359 54.1 0.1 539 365.0
Total segment revenue ARRNER 225 190.5 125.2 55.0 36.8 58.4 708.4
Segment profi/[loss ABEH/ (BE) 141 (7.0) (6.5) 55 - (5.7) 04
Unallocated income AEREZMA 07
Unallocoted expenses AEAE AR (14)
Finance costs BERK (45)
Loss before foxation

KRiER (48)
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IDT INTERNATIONAL LIMITED EEEE AR AT

3.

TURNOVER AND SEGMENT INFORMATION

(continued)

EREBERD AR (F)

Sports,
itess ~ Electronic Time Wellness
and  Leaming and  Telecom- and
Heolhcare ~ Products ~ Weater  municofion Beauly Others Total
g T 55 R
EERREE HEER RA& Bl JEA Efh 5%
HKS M HKS'M HKS'M HKS'M HKS M HKSM HKSM
AEEET ANEET AMEEn AMEEn RMEER AEAEEn BMEER
Six months ended B2-%-f%
September 30, 2011 hBZTRLENER
Segment revenue ARBRA
Bronded sales RIEHE 397 1429 1261 39 411 31 3538
OEM/ODM sales RiEie/ Rt
HiEe 1895 - 758 983 - 7 4347
Totol segment revenue AR 292 1429 2019 102.2 411 742 7915
Segment (los)/profit PH(EE)/ & (34) (78 89 37 6.2 (8.4) (1.0
Unallocated income FEAE BN 09
Unallocoted expenses AESRZER (18)
Finance costs BERA 29)
Loss before taxation BHRHEE 48)

Segment revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales in both periods.

The accounting policies of the operating segments are
the same as the Group’s accounting policies. Segment
profit/(loss) represents the profit/(loss) earned by
each segment without allocation of interest income,
unallocated expenses such as central administrative
cost and finance costs. This is the measure reported
to the Group’s chief operating decision maker, for
the purposes of resource allocation and performance
assessment.

EXFrERE 2 D BRARKAIMNRER
FPH#HERNRA - MESRE  &REF0
BREZHE -

BENMz B BREAEEZ G5t
BERMER - 2 EEF(EE) RS
ERRTERER 2 s ¥ (B598) - B MRt
FLBIA ~ RED B2 B INAEARTT
BARBERAER DR © 1AM
SETZLERRARERIBEREK
REMhEmEZst 8 -
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4. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after

charging/(crediting) the following:

IDT INTERNATIONAL LIMITED EEEBEE AR AT

4. BRIRATER
BBaTsEe Mg (GEA) THE

Depreciation of property, plant
and equipment

Amortisation of intangible assets

Loss on disposal of property, plant
and equipment

Write down of inventories

Net exchange (gains)/losses

Inferest income

5. TAX (EXPENSE)/CREDIT
Tax (expense)/credit comprises:

15 :
Six months ended
September 30,
BEAA=THLKEA
2011
HK$'M
BEEET
ZHE 15.6 29.6
EREE B 11.5 94
2 &8 - 1.2
WoRFE - 2.3
FER (W), BB (0.2) 10.2
FIEUA (0.7) (0.9)

5. BiE(ER) R

Taxation of the Company and
its subsidiaries:
Hong Kong Profits Tax
Taxation in other jurisdictions
Deferred tax credit

BIE(ER) EeaiE
Six months ended
September 30,
BEAA=THLKEA
2011
HK$'M
BEEET
RAE R E M
ANRIBIA -
BAEFEH - 1.4
HAth BN ERE R 2 B8 (4.6) (0.2)
BRI IR R - 4.8
(4.6) 6.0

Hong Kong profits tax has been provided at the
statutory tax rate of 16.5% (2011: 16.5%) on the
estimated assessable profits for the period less
available tax losses. Taxation arising in other
jurisdictions is calculated at the rates prevailing in the
relevant jurisdictions.

Interim Report 2013 & Hih s
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IDT INTERNATIONAL LIMITED EEEE AR AT

(LOSS)/EARNINGS PER SHARE

6. BR(UER) &R

The calculation of the basic and diluted (loss)/earnings NEARS A A FEA AR SRR
per share attributable to the owners of the Company B (EE) BN IR T it
for the period is based on the following data: g
Six months ended
September 30,
BENAZHALAER
2011
HK$'M
REEET
(Loss]/profit (B8) /57
(Loss)/profit for the period attributable fo B EEREAREER
owners of the Company for the purposes (BR)/BRHZERREEA
of calculating basic and diluted (loss)/ B (8i8) /&R
eamings per share (9.4) 1.2
Number of ordinary shares: LRRAHE -
Number of ordinary shares for the purposes of RUGEGREAR B
coleulating basic and diluted (loss)/earnings (BR)/ BNz EBRRE
per share 2,502,271,088 2,502,271,088
The computation of diluted (loss)/earnings per share HEBE-T-——HAA=tHLR
for the six months ended September 30, 2012 and —E——FAAZTHEREAZE
2011 does not assume the exercise of the Company’s % (F518), /B - wERR
outstanding share options, as the exercise price of RRAZ WARITEBRAREEITRE - 5
those options is higher than the average market price RRESREZSEREZTEES
for shares for both periods. R D 2 T {E »

Interim Report 2013 iR+
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7. TRADE AND OTHER RECEIVABLES 7. BN A
The following is an ageing analysis of trade receivables NREEERANREERE S SE
(net of provision for doubtful debts) presented based WEREFIREZ A2 2 RR O
on the invoice date at the reporting date. T

At At

September 30 March 31

RS-l —A=+—H

2012 2012

HK$'M HK$'M

BEEET AREET

010 30 days 02308 207.0 109.2

3110 90 days EEE 25.8 373

Over 90 days 90 HUAE 19.8 12.6

Trade receivables B HRBER 252.6 159.1

Other receivables HAthEU IR 132.8 56.6

Total trade and other B D RNIER R E

receivables feesttl 385.4 2157

The Group normally allows credit period of 30 to AEBGTESREPZEEH Kb

60 days fo its trade customers. Customers with long 30HZE60H T - HALEHEAK

business relationship and strong financial position are AEBRERRMBHRAEE 2 EP A

allowed to seftle their balances beyond the normal RATHBRERNBRENRESEE
credit ferms up to 90 days. HZEQ90H -

Interim Report 2013 & iR+ [
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8. TRADE AND OTHER PAYABLES AND ACCRUALS 8. BHEMNEDZ HEtENZER

The following is an ageing andlysis of frade payables
presented based on the invoice date at the end of the

reporting period:

ERE A

NREHREEE A 2 E HRITRREZ
BRAMEIZREDFTNAT -

At At
September 30 March 31
i i
hA=+H ZA=+—H
2012 2012
HK$’M HK$'M
BYEET BEBET
0 to 30 days 0%30H 8.4 33.9
31 to 90 days 31TEZE90H 100.7 48.7
Over 90 days 90 HIA L 8.6 18.8
Trade payables ASREHER 117.7 101.4
Other payables and accruals Hit T SIER TR B R 281.8 138.5
Total trade and other payables EHRNER - HMEAR
and accruals EREREREE 399.5 239.9
9. SHARE CAPITAL 9. BR
Number of
shares Amount
REAEE k|
HK$'M
BEAET
Authorised:
At April 1,2011, March 31, 2012 and
September 30, 2012
— ordinary shares of HK$0.10 each - GREEEL010TZ
LRk 3,500,000,000 350.0
— ordinary shares of US$0.10 each - BREE0.10 €T
Limikin 10,000 -
Issved and fully paid: BETRERIAR :
At April 1, 2011, March 31, 2012 and R-ZE—FMA—AQ-
September 30, 2012 —T-—Z§=A=+-HR
“E-—FEAR=TH
— ordinary shares of HK$0.10 each - BREEE®010 T2
LB 2,502,271,088 250.2

Interim Report 2013 iR+
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FINANCIAL REVIEW

Due to the continued slow recovery of the global
economy, the Group recorded a drop in turnover and
gross profit for the six months ended September 30,
2012. On the other hand, the total operating expenses
also dropped as the Group continued to exercise
stringent control over operating expenses. As a result,
the loss before taxation for the six months ended
September 30, 2012 was HK$4.8 million, the same

amount as last year.

For the six months ended September 30, 2012,
the Group's total turnover was HK$708.4 million,
a decrease of 10.5% as compared to HK$791.5
million for the same period last year. It was mainly
attributable to downscale of the telecommunication
business and decline of sales in European countries.
The revenues from Oregon Scientific branded products
dropped by 3.8% to HK$343.4 million, while those
from the ODM/OEM business decreased by 16.0% to
HK$365.0 million.

Gross profit was HK$210.1 million, a drop of 16.2%
as compared to HK$250.6 million for the same period
last year.

Research and development costs on new products
amounted to HK$34.7 million, decreasing by 11.7%
compared to HK$39.3 million for the same period last
year. Distribution and selling expenses amounted to
HK$127.3 million, decreasing by 10.1% compared
to HK$141.6 million for the same period last year.
General administrative expenses amounted to
HK$54.2 million, dropping by 15.2% compared to
HK$63.9 million for the same period last year.
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FINANCIAL REVIEW (continued)

With the effective implementation of stringent cost
control and streamlining measures, total operating
expenses of the Group, including research and
development costs, distribution and selling expenses,
and general administrative expenses amounted to
HK$216.2 million, a reduction of 11.7% against
HK$244.8 million recorded in the same period last
year. Total operating expenses as a percentage of
turnover was 30.5%, while it was 30.9% for the same
period last year.

Other gains were recorded at HK$0.2 million, while
there were losses of HK$11.4 million in the same
period last year, both of which were mainly gains or
losses from currency exchanges.

Loss before taxation was HK$4.8 million, the same
amount as the same period last year.

Tax expense was HK$4.6 million, while there was a
tax credit of HK$6.0 million for the same period last
year.

Loss for the six months ended September 30, 2012
was HK$9.4 million, while there was a profit of
HK$1.2 million for the same period last year.

BUSINESS REVIEW

Oregon Scientific (“OS”)

For the six months ended September 30, 2012, sales
revenues of OS were HK$343.4 million, a reduction of
3.8% compared to same period last year of HK$356.8
million. The amount represented 48.5% of the Group’s
total sales revenues. The persistently sluggish global
economy, especially in Europe and the US, continued
to affect the market sentiment.
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BUSINESS REVIEW (continued)

Oregon Scientific (“OS”) (continued)

OS products were regrouped into different product
categories, Electronic Learning Products (“ELP”)
accounted for 55.5% of total OS sales; Time and
Weather (“T&W”) accounted for 26.0% of total OS
sales; other product categories including Wellness and
Beauty, Sports, Fitness and Healthcare (“SFH”), and
Telecommunication (“TEL”) accounted for 18.5% of
the total OS sales revenues. ELP recorded a significant
increase in turnover due to the launching of MEEP!, a

tablet for kids.

During the period, OS had received several
international Design and Innovation Awards, such
as Red Dot Design Awards for its Time & Wireless
Charging Station, the ATC Chameleon action camera
and the Smart Watch; the Consumer Product Design
Grand Awards for its NanoActiv Skin Restoring
System and The Hong Kong Electronic Industries
Association (“HKEIA”) Bronze award for Innovation
and Technology for its MEEP! product.

Value Manufacturing Services (“VMS”)

For the six months ended September 30, 2012, sales
revenues contributed by VMS were HK$365.0 million,
a decrease of 16.0% as compared to the same period
last year of HK$434.7 million. The decrease was
mainly attributable to the decrease in sales of TEL
products, which VMS was planning to downscale. The
amount represented 51.5% of the Group's total sales
revenues.

With reference to the business volume by product
category, SFH accounted for 60.5%, TEL and T&W
accounted for 24.7% of total VMS sales; while other
product categories accounted for the balance of
14.8%. Despite the weak consumer market for the
period, SFH recorded a moderate rise in turnover. This
increase reflected that the strong market demand thus
the Group will continue to allocate more resources
to developing more innovative SFH products with the
latest technologies.
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OUTLOOK

The Group will continue to implement various
initiatives and measures to improve its overall
business performance and productivity. However, it is
anticipated that the costs of components and materials
as well as labour will continue to increase. The Group
will focus on streamlining its factory operations,
strengthening its outsourcing activities to improve the
efficiency and cost effectiveness of its operations. The
Group will also continue to exercise stringent control
over inventory and operating costs, whilst maintaining
the development of innovative products and exploring
new markets.

Oregon Scientific

In the ELP category, OS launched its first dedicated
tablet for children, MEEP!, receiving positive feedback
from retailers, it will be distributed in many of the
maijor stores in the US, as well as in European and
Asia Pacific countries. Awarded Toy of the Year
2012 in France in the tablet category, MEEP! is
sold with an entire line of accessories and was
supported by a global media, launch campaign
through TV commercials, social networking, magazine
advertisements and many more marketing activities.
With the successful introduction of this new product,
OS anticipates to become one of the leading kids’
tablets in the next two years.

In the T&W product category, OS has developed
weather measurement devices for professional and
industrial applications compatible with smartphones,
which will be launched at the end of this year.

In the Wellness and Beauty product category, a
brand new wake-up light device with smart phone
apps for sleep tracking has been developed and will
debut in the markets during the coming months. More
innovative devices to improve sleep quality, and bring
smart living to customers are under development.
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OUTLOOK (continued)

Oregon Scientific (confinued)

OS currently has five key distribution channels,
nomely, refail stores, e-commerce, corporate accounts
(“B2B”), distributor and key accounts. OS will continue
to develop new sales channels such as pharmaceutical,
jewellery, stationery, and iPhone related digital
device shops. It will further expand into new markets
such as Turkey, Russia, South Africa, South America,
Japan, and South East Asia through recruiting
qualified distributors, sales agents and partnering with
other well-known brands on co-branding projects.
Moreover, OS will further enhance its online shopping
platforms to promote branding and launching of its
new products more effectively.

Value Manufacturing Services

Several OEM/ODM projects will start mass production
and shipment in the second half of this financial year.
In particular, the SFH business will continue to be the
strong sales contributor.

VMS will continue to invest in research and
development of new technology and innovative
products aiming at improving both the sales turnover
and gross margins. As one of the Group's restructuring
projects, VMS will play a more important role in
developing and manufacturing more products for
OS through integration of OS product development,
engineering, and sourcing activities by leveraging
its resources, and optimising its production capacity
to enhance cost effectiveness and capabilities of its
operations.
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WORKING CAPITAL

Inventory at September 30, 2012 was HK$379.3
million, increased by 49.6% compared to HK$253.5
million at March 31, 2012. The considerable increase
in stock level is largely due to longer lead time of
sourcing raw materials and finished goods resulting
from seasonal factor. The Group will strive for different
alternatives to improve and lower the inventory level
for the second half of the financial year. Inventory at
September 30, 2012 decreased by 6.3% compared
with HK$404.8 million at September 30, 2011.
Inventory turnover day for this period slightly increased
to 139 days from 137 days recorded in the same
period last year.

Trade debtor at September 30, 2012 was HK$252.6
million, increased by 58.8% compared to HK$159.1
million at March 31, 2012. When comparing with
September 30, 2011, trade debtor decreased by
11.3% from HK$284.8 million. Trade debtor turnover
day for this period slightly improved to 65 days from
66 days recorded in the same period last year.

LIQUIDITY AND TREASURY
MANAGEMENT

At September 30, 2012, the cash and bank balances
of the Group, including short term bank deposits,
were HK$257.1 million (March 31, 2012: HK$337.5

million).

During the six months ended September 30, 2012,
the Group generated its funds mainly from bank
borrowings. The net cash position (bank balances and
cash plus short-term bank deposits, less total bank
borrowings and bills payables) at September 30,
2012 amounted to HK$11.0 million (March 31, 2012:
HK$145.5 million). The decrease in net cash position,
when comparing to the previous period, was mainly
due fo seasondlity and the temporary use of working
capital in MEEP!. The Group maintained sufficient
financial resources to meet all working capital
requirements and the finance of its commitments. By
year end, we expect net cash position will back to
similar level as the previous year end.
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LIQUIDITY AND TREASURY
MANAGEMENT (continued)

The Group’s exposure to foreign currency stems
mainly from the net cash flow and net working capital
translation achieved in its overseas subsidiaries.
Hedging of foreign currency exposures is done
through a combination of natural hedges and forward
forex contracts. At September 30, 2012, there were
forward contracts in place to hedge against possible
exchange movements of future net cash flows.
Speculative currency transactions are strictly prohibited.
Management of currency risk is the responsibility of
the Group’s headquarters in Hong Kong.

DEBTS AND GEARING RATIO

Total bank borrowings of the Group at September
30, 2012 amounted to HK$246.1 million (March 31,
2012: HK$192.0 million) which consisted of short
term bank loan of HK$155.8 million, long term bank
loan of HK$90.0 million and bills payables of HK$0.3
million. The bank borrowings are mainly denominated
in HK dollars and on floating rates bases.

The debts incurred by the Group are mainly used for
general corporate purposes, including capital or long
term expenditures and working capital requirements.

Gearing ratio (total bank borrowings over total equity)
at September 30, 2012 and March 31, 2012 were
approximately 43.9% and 33.3% respectively.

CHARGES ON GROUP ASSETS
At September 30, 2012, there were no financial
charges on the Group’s assets.

CAPITAL EXPENDITURE

Capital expenditure on property, plant and equipment
for the six months ended September 30, 2012
amounted to HK$6.6 million (2011: HK$7.9 million)
which was primarily used for the business operation
and development. Sources of funds were mainly
financed by internal resources and borrowings.
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CAPITAL EXPENDITURE (continued)
There were no material acquisitions or disposals and
associated companies in the course of the six months
ended September 30, 2012.

DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended September
30, 2012 (September 30, 2011: Nil).

CONTINGENT LIABILITIES
At September 30, 2012, the Group had no contingent
liabilities (March 31, 2012: Nil).

HUMAN RESOURCES AND
REMUNERATION POLICY

As at September 30, 2012, the Group had
approximate 3,200 employees. The Group fully
recognises the importance of its employees who
contribute significantly to its success and continues to
maintain and upgrade the capabilities of its workforce
by providing them with adequate and regular training.

The Group’s remuneration policy is to provide
compensation packages at market rates which reward
individual’s performance and attract, retain and
motivate high quality employees. The compensation
packages offered by the Group are comparable
with other organisations of similar size and business
nature and are reviewed annually. The components
of employee’s remuneration package consists of base
salary, double pay, fringe benefits including pension
scheme, medical insurance, life and personal accident
insurance, employee compensation and business
travel insurance as well as incentives like discretionary
cash bonus and the opportunities to participate in the
Group's share option schemes.

24

=N EAC )
HE-Z——-FNAA=1+AHIA~MEAR -
AREBEWRBETEBBME R ZEXR
Wk & -

R E
EEERRTREBEE-_T——FAN
A=+TRHLEARBEAZFERE - (=%
——FNA=+H &)

RAREE

R-ZEBE-——FNA=+H KEETE
FRBE(ZE—ZF=A=+—8:
47) ©

ANEREFH MR

RZZE—ZFNA=+H KEELHHK
E3200%EE - REEFRREE S
AEERSSARREED TG - I
RETRHFR RIEMIEI - FEATE
RFFRIBITE T2 TIERE -

AEBEZHWHRKREERETEMS
KFHFEES - ARRES ZEARX
HoXARS - BELHBERBT -
REE 2 FFHEA R HE M RIEN
MERE WEBREFEEAERE M
AEETESFHILETRS - ERZ
FREABENATNRIE  EAHE &
B R EIMEN (BIERAIRIER S - &
BRER - ABREAZIMRE - EERH
ERAHRR) - thIMEETRRERE
RetASRE MESTARESH
AEREZ B IERT B o

Interim Report 2013 AR EAZR &



IDT INTERNATIONAL LIMITED EEEBEE AR AT

DIRECTORS’ INTERESTS IN
SECURITIES

As at September 30, 2012, the interests and short
positions of the directors and chief executives of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under the provisions of the SFO) or
which were recorded in the register required to be
kept by the Company under section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model
Code”) were as follows:

EECRESER

R-Z——FhA=1H AREESE
MATBAAE R AN R B) S AT (] #R B S
B (F%ERFHSMEEEN (55 &
EIEBI D) EXVER) 2% - BEERG &
BEEED  HEBEEF RIS KOS
XVERE 7 R 8D EBME RN R RES
BAXSHMBERAR(THBRA]) (B
BIEZEEH KSRGS E
BIEEA Z R SAE ) AR RIRIE
BEMEEDIEISEBTHEEZE
AR RIE LT AR E R HEITHE
FRGRIRETRI([EEFR ) BN
KRR MR 2 s MoRB T

Number of
No. of shares held ;

underlying

i %A shares held

Personal Family  Corporate % of the  under equity

Name interests interests interests Total issued capital  derivatives

DRAfTE

oE < I8KR

#E I 54 FhER NERR a%  REEAL ZRERGHAE

(note iFE3)

Raymond Chan[E/2 X 105,505,102 314,482,303 1,010,730,270  1,430,717,675 57.18% 8,120,000
(note fifzE1)  [note fifiE2)

Chan Pau Shiu Yeng, Shirley 109,291,431 1,116,235372 205,190,872 1,430,717,675 57.18% 7,080,000
E L S [note fii3 1) [note fii2)

Lo Kai Yiu, Anthony 5112 1,711,779 - - 1,711,779 0.07% 6,040,000

Kao Ying Lun &5 554 - - - - - 6,040,000

Jack Schmuckli 1,667,200 - - 1,667,200 0.07% 6,040,000

Kenichi Ohmae A A1 — - - - - - 6,040,000

All interests disclosed above represent long positions
in the shares/underlying shares of the Company.
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DIRECTORS’ INTERESTS IN
SECURITIES (continued)

Notes:

(1) Mrs. Chan Pau Shiu Yeng, Shirley is the wife of Dr.
Raymond Chan. The personal and corporate interests
of Mrs. Chan Pau Shiu Yeng, Shirley are disclosed
as the family interests of Dr. Raymond Chan. The
personal and corporate inferests of Dr. Raymond Chan
are disclosed as the family interests of Mrs. Chan Pau
Shiu Yeng, Shirley.

(2) 1,010,730,270 ordinary shares are held by Integrated
Display Technology Limited, a company incorporated
in the British Virgin Islands, which is wholly owned by
Dr. Raymond Chan. 205,190,872 ordinary shares are
held by Raymax Time Company Limited, a company
incorporated in the British Virgin Islands, which is
wholly owned by Mrs. Chan Pau Shiu Yeng, Shirley.

(3)  These represent the interests in underlying shares in
respect of the share options granted by the Company,
the details of which are set out in the sub-section
entitled “Share Option Scheme” below.

Save as disclosed above, none of the directors or chief
executives of the Company or any of their associates
had, as at September 30, 2012, any interests or
short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under the
provisions of the SFO) or which were recorded in the
register required to be kept by the Company under
section 352 of the SFO or as otherwise nofified to the
Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS

As at September 30, 2012, the following persons
(other than the directors or the chief executives of the
Company) had interests or short positions in the shares
and underlying shares of the Company as recorded in
the register required to be kept by the Company under
section 336 of the SFO or as otherwise notified to the

Company as follows:

FERRK

R-ZE——FAA=+H BAREE
FRITEBEIN - THIATRAREZ
Bt AN T - HE AR AIRIEE
S REISEGIE 3B IEBATHEZ SR
AT B E RN R B Z TR B
U

No. of % of the issued

Name shares held share capital
EE 8T

=t FEROHE BAH DL
Integrated Display Technology Limited (note fff £ 1) 1,010,730,270 40.39%
Raymax Time Company Limited (note fff & 2) 205,190,872 8.20%

All interests disclosed above represent long positions
in the shares of the Company.

Notes:

(1) Integrated Display Technology Limited, a company
incorporated in the British Virgin Islands, is wholly
owned by Dr. Raymond Chan. Such corporate interests
are also disclosed in the sub-section entitled “Directors’
Interests in Securities” above.

(2) Raymax Time Company Limited, a company
incorporated in the British Virgin Islands, is wholly
owned by Mrs. Chan Pau Shiu Yeng, Shirley. Such
corporate inferests are also disclosed in the sub-section
entitled “Directors’ Interests in Securities” above.

Save as disclosed above, the Company had not been
notified by any person (other than the directors or
chief executives of the Company) who had interests or
short positions in the shares and underlying shares of
the Company as at September 30, 2012 which were
required to be disclosed to the Company under Part
XV of the SFO or which were recorded in the register
required to be kept by the Company under section
336 of the SFO.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by officers of the
Group (the “Code”) on terms no less exacting than
the Model Code contained in Appendix 10 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Having made specific enquiry of all directors, they
have confirmed that they complied with the required
standards set out in both the Model Code and
the Code throughout the six months period ended
September 30, 2012.

SHARE OPTION SCHEME

The share option scheme adopted by the Company on
August 28, 2002 (the “2002 Share Option Scheme”)
has expired on August 27, 2012. On August 29,
2012, the Company passed a resolution in the annual
general meeting for the adoption of a new share
option scheme (the “2012 Share Option Scheme”).
Outstanding share options granted under the 2002
Share Option Scheme prior to such expiration shall
continue to be valid and, subject to the vesting
schedule, exercisable in accordance with the terms of
the 2002 Share Option Scheme.
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SHARE OPTION SCHEME (continued)
The 2002 Share Option Scheme

Details of the movement in the share options granted
under the 2002 Share Option Scheme during the six
months ended September 30, 2012 are set out below:
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No. of share options

—FNAA=ZFTHINE

BRERE
Exercise Granted Lapsed
rice  Outstanding durin during  Outstanding
Participants Date of grant Exercisable period  per share at  the perios the periog at
A ®
04.01.2012 09.30.2012
B8AL R AH TEEE  BRITEE HRTE BREL LIPS HRITHE
(M/D/Y) (M/D/Y) HK$
(R/8/%) (R/8/%) BT
Directors
Raymond Chan 11.30.2005  12.01.2006 - 11.30.2015 0.529 3,120,000 - - 3,120,000
BiEx 12122011 12.12.2013-12.11.2021 0.104 2,500,000 - - 2,500,000
12122011 12.12.2014-12.11.2021 0.104 2,500,000 - - 2,500,000
Chan Pau Shiu Yeng, Shirley 11.30.2005  12.01.2006 - 11.30.2015 0.529 2,080,000 - - 2,080,000
bty 12122011 12.12.2013-12.11.2021 0.104 2,500,000 - - 2,500,000
12122011 12.12.2014-12.11.2021 0.104 2,500,000 - - 2,500,000
Lo Kai Yiu, Anthony 11.30.2005  12.01.2006 - 11.30.2015 0.529 1,040,000 - - 1,040,000
ERR 12.01.2010  12.01.2012~-11.30.2020 0.222 1,500,000 - - 1,500,000
12.01.2010  12.01.2013-11.30.2020 0.222 1,500,000 - - 1,500,000
12122011 12.12.2013-12.11.2021 0.104 1,000,000 - - 1,000,000
12122011 12.12.2014-12.11.2021 0.104 1,000,000 - - 1,000,000
Kao Ying Lun 11.30.2005  12.01.2006 - 11.30.2015 0.529 1,040,000 - - 1,040,000
BB 12.01.2010  12.01.2012-11.30.2020 0.222 1,500,000 - - 1,500,000
12.01.2010  12.01.2013-11.30.2020 0222 1,500,000 - - 1,500,000
12122011 12.12.2013-12.11.2021 0.104 1,000,000 - - 1,000,000
12122011 12.12.2014-12.11.2021 0.104 1,000,000 - - 1,000,000
Jack Schmuckl 11.30.2005  12.01.2006 - 11.30.2015 0.529 1,040,000 - - 1,040,000
12.01.2010  12.01.2012-11.30.2020 0222 1,500,000 - - 1,500,000
12.01.2010  12.01.2013-11.30.2020 0222 1,500,000 - - 1,500,000
12122011 12.12.2013-12.11.2021 0.104 1,000,000 - - 1,000,000
12122011 12.12.2014-12.11.2021 0.104 1,000,000 - - 1,000,000
Kenichi Ohmae 11.30.2005  12.01.2006 - 11.30.2015 0.529 1,040,000 - - 1,040,000
RATHE— 12.01.2010  12.01.2012-11.30.2020 0.222 1,500,000 - - 1,500,000
12.01.2010  12.01.2013-11.30.2020 0.222 1,500,000 - - 1,500,000
12122011 12.12.2013-12.11.2021 0.104 1,000,000 - - 1,000,000
12122011 12.12.2014-12.11.2021 0.104 1,000,000 - - 1,000,000
Employees 11282005  11.29.2007 - 11.28.2015 0.548 2,158,000 - 104,000 2,054,000
-] 11282005  11.29.2008 - 11.28.2015 0.548 2,158,000 - 104,000 2,054,000
08.20.2007  08.20.2009 - 08.19.2017 0315 1,250,000 - 1,250,000 -
08.20.2007  08.20.2010-08.19.2017 0315 1,250,000 - 1,250,000 -
03.24.2010  03.24.2012-03.23.2020 0.275 1,500,000 - - 1,500,000
03.24.2010  03.24.2013 - 03.23.2020 0.275 1,500,000 - - 1,500,000
12.01.2010  12.01.2012-11.30.2020 0.222 14,250,000 - 625,000 13,625,000
12.01.2010  12.01.2013-11.30.2020 0.222 14,250,000 - 625,000 13,625,000
07.07.2011  07.07.2013-07.06.2021 0.184 500,000 - 500,000 -
07.07.2011  07.07.2014 - 07.06.2021 0.184 500,000 - 500,000 -
12122011 12.12.2013-12.11.2021 0.104 14,125,000 - 625,000 13,500,000
12122011 12.12.2014-12.11.2021 0.104 14,125,000 - 625,000 13,500,000
04.18.2012  04.18.2014-04.17.2022 0.136 - 3,250,000 1,000,000 2,250,000
04182012 04.18.2015-04.17.2022 0.136 - 3,250,000 1,000,000 2,250,000
Other Participants
(Note) 11.28.2005  11.29.2006 - 11.28.2015 0.548 312,000 - - 312,000
HitBEAL (M) 11.28.2005  11.29.2007 - 11.28.2015 0.548 312,000 - - 312,000
12.01.2010  12.01.2012-11.30.2020 0.222 500,000 - - 500,000
12.01.2010  12.01.2013-11.30.2020 0.222 500,000 - - 500,000
121220011 12.12.2013-12.11.2021 0.104 3,000,000 - - 3,000,000
12122011 12.12.2014-12.11.2021 0.104 3,000,000 - - 3,000,000
114,550,000 6,500,000 8,208,000 112,842,000
Note: reclassification from the Employees category MiEE : HESERTENSHE
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SHARE OPTION SCHEME (continued)
The 2002 Share Option Scheme (continued)

The closing market price per share immediately before
April 18, 2012, the date on which the share options
were granted under the 2002 Share Option Scheme,
was HK$0.128.

No option was exercised or cancelled under the 2002
Share Option Scheme during the period.

The 2012 Share Option Scheme

No share options were granted under the 2012
Share Option Scheme during the six months ended
September 30, 2012.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any of
its subsidiaries during the six months ended September
30, 2012.
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CORPORATE GOVERNANCE

The Group is committed to achieving high standards of
corporate governance. Throughout the period ended
September 30, 2012, the Company has applied the
principles and complied with all Code Provisions of the
Corporate Governance Code as set out in Appendix
14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, with
the exception of Code Provisions A.2.1, A.6.7 and
C.1.2. Code Provision A.2.1 relates to the separation
of roles of the chairman and chief executive officer.
The considered reasons for this deviation were stated
in the Corporate Governance Report contained in
the Company’s 2012 Annual Report issued in July
2012. Code Provision A.6.7 relates to the attendance
of independent non-executive directors at general
meetings. An Independent Non-Executive Director
who lives overseas, could not attend the last Annual
General Meeting of the Company held in August 2012
due to other business engagements. Code Provision
C.1.2 relates to the provision of monthly updates
to all directors. The monthly updates for April and
May 2012 were not provided to the Directors due to
changes in personnel. However, these two months’
results have been included in the quarter results for
the three months ended June 30, 2012 and reviewed
by the Directors. With effect from July 2012, monthly
updates were provided to all Directors.
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REVIEW OF ACCOUNTS

The Audit Committee, comprising three Independent
Non-Executive Directors, Mr. Lo Kai Yiu, Anthony
(Chairman), Mr. Kao Ying Lun and Mr. Jack
Schmuckli, has reviewed with the management of the
Company the accounting principles and practices
adopted by the Group, and discussed internal control
and financial reporting matters including the review
of the unaudited financial statements and the results
of the Group for the six months ended September 30,
2012.

APPRECIATION

On behalf of the Board, | wish to express gratitude
to the management team and staff members for their
hard work, dedication and support to the Group
throughout the review period.

On behalf of the Board of Directors of

IDT International Limited

Dr. Raymond Chan, Jp

Chairman & Group Chief Executive Officer

Hong Kong, November 28, 2012
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