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CORPORATE INFORMATION AND KEY DATES
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KEY DATES

Closure of Register of Members
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(both days inclusive)

Payment of Interim Dividend
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FINANCIAL HIGHLIGHTS

MBERHE

For the six months ended

30 September
BEAA=+HLAEA

2012 2011 Change
—E-——fF T4 28
HK$’000 Tt HK$'000 +%& 7T
Revenue Wz 1,012,139 872,571 +16.0%
Gross profit 7| 146,790 131,475 +11.6%
Gross profit margin E = 14.5% 15.1% -0.6 points
(EERE
Profit for the period attributable to equity
holders of the Company
KRB RTFA ARG BRI A 38,574 42,147 -8.5%
Net profit margin #fF| =& 3.8% 4.8% -1.0 points
&E 5 B
(HK cents) (G&4l) (HK cents) (GB1l)
Basic earnings per share &A% AN Z F| 5.66 6.25 -9.4%
Proposed interim dividend per share
BRI EAR S 3.0 3.0 -



Kingmaker Footwear Holdings Limited {5 £ % £ @5 R 2 5 INTERIM REPORT F 8% 2012

UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEBELEREEMBRR

The board (the “Board”) of directors (the “Directors”) of Kingmaker FEEEXSEERAA([ARA])) £ (&
Footwear Holdings Limited (the “Company”) hereby announces FDe(E=xg)) BEURHARTREMBR
the unaudited condensed consolidated interim results of the A AR H#E_E——FLHA=1THLRX
Company and its subsidiaries (the “Group”) for the six months HAZAREERZEAGSTREEER T ——
ended 30 September 2012, together with the comparative FRPZEBRBE TR TS 2B BB -
figures for the corresponding period in 2011 and the relevant ZEMPLGE EERCERZ  HELERAFEZ
explanatory notes as set out below. The condensed consolidated ZEEEMH -
results are unaudited, but have been reviewed by the audit
committee of the Company.
AN ><
AR E Wk
For the six months ended 30 September 2012 &7 —F— —F 1 H=+HIL 18 H
For the six months ended
30 September
BEAA=1THILXMEA
2012 2011
—E-—fF —E——F
(Unaudited) (Unaudited)
(REER) (REgEZ)
Notes HK$’000 HK$’'000
B 5T FHET FETT
REVENUE Wz 2 1,012,139 872,571
Cost of sales $HERKA (865,349) (741,096)
Gross profit &) 146,790 131,475
Other income and gains, net Eth Uz A K W 255 58 13,006 8,588
Distribution and selling costs % 5 & $5 & B % (41,659) (30,084)
Administrative expenses 77 % (72,704) (61,808)
Finance costs @& A 3 (3) (5)
PROFIT BEFORE TAX FR%i A% A 4 45,430 48,166
Income tax expense ATE#: 5 5 (6,856) (6,019)
PROFIT FOR THE PERIOD ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
AAREREE ABGHBRGR 38,574 42,147
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
KAFEREEAELSRET 7
— Basic &7 (HK cents) (7&1l1) 5.66 6.25
— Diluted #% (HK cents) (7B{l) 5.62 6.17

Details of the dividends are disclosed in note 6 to the

condensed consolidated financial statements.

P B2 B RBENERRS M ERRMEEeR
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BEASAEEEKRER

For the six months ended 30 September 2012 &2 —ZFE——F N =1 HI1F~1EH

For the six months ended
30 September
BZERA=1+HILEA<EA

2012 2011
—g-=% —E——f
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Note HK$’000 HK$'000
B 5T FHET FHET
PROFIT FOR THE PERIOD HifaiziF| 38,574 42,147
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD
HAREMZEmRE
Available-for-sale investments revaluation reserve:
AHHEREEMFEE -
Changes in fair value ‘A& & &) (86) (347)
Asset revaluation reserve: EEE L ¢
Gain on revaluation of building E G & F Uz 9 - 15,608
Income tax effect TSR 2 = (3,902)
- 11,706
Exchange differences on translation of
foreign operations REBMCE XK 2 EHEZEHE (1,852) 3,456
OTHER COMPREHENSIVE INCOME/(EXPENSES)
FOR THE PERIOD
HAHt2EkE (BX) (1,938) 14,815
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
AAREREBEEARGZHREZEREERE 36,636 56,962
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R S B AR =

As at 30 September 2012 R = FE——F /1 H=—4+H

As at B
30 September 31 March
2012 2012
—E-—F —E—F
hA=+H —A=+—H
(Unaudited) (Audited)
(REEZ) (&E%)
Notes HK$’°000 HK$’'000
B3 FHET TAT
NON-CURRENT ASSETS ¥#R8&E
Property, plant and equipment 1% - BE L& & 8 406,794 411,419
Prepaid land lease payments a1 £ it 7 & A 57,539 58,549
Investment properties & & ¥ % 9 86,692 81,071
Deposits paid B & 2,147 3,321
Investments in club memberships €T &£ & 960 964
Available-for-sale investments A it £ &% & 2,495 2,581
Total non-current assets 3Eii &N & E 4258 556,627 557,905
CURRENT ASSETS REI&E
Inventories 7 & 172,724 211,204
Accounts and bills receivable JEUWERIE N =& 10 264,234 164,292
Prepayments, deposits and other receivables
TRRIR - e REMEKIRIE 14,703 13,931
Derivative financial instruments $74 4 &t T B 11 253 273
Tax recoverable A] 4 [0l F¢ 18 244 244
Cash and cash equivalents & M ERIBEEE 475,213 475,391
Total current assets jiE) & EAARE 927,371 865,335
CURRENT LIABILITIES #ig& &
Accounts and bills payable JEftBRIE & Z i 12 193,064 165,949
Accrued liabilities and other payables
e B B R E M fE T ARIE 125,949 118,114
Tax payable FEFIE 150,350 145,870
Derivative financial instruments 7448 T A 11 2,212 1,606
Total current liabilities 7 Eh & E42%8 471,575 431,539
NET CURRENT ASSETS #i#& & FE 455,796 433,796
TOTAL ASSETS LESS CURRENT LIABILITIES
EEHAERABEE 1,012,423 991,701
NON-CURRENT LIABILITIES }kREI & &
Deferred tax liabilities #EIEFTE B & 13,136 11,690
Net assets & &% B 999,287 980,011
EQUITY #%
Issued share capital B2 1TRZ AR 13 68,433 67,853
Reserves & 930,854 912,158
Total equity #Ezs 4258 999,287 980,011
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERREER 2B R

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

(Unaudited) (K &E#)

Available-

for-sale

investments

Issued Share Capital Share  Exchange revaluation
share premium  redemption option  fluctuation Asset reserve Retained
capital account reserve reserve reserve  revaluation IHHE profits

BEf B REE BRE ER reserve REEf RE Total
TS BER B RE  RBRE SEERRE ftE Al At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TETL TATL TATL TEn TER TAR TATL

At 1 April 2012 (audited)
RZZ-—£MA-A (£FK) 67,853 95,631 2,503 11,205 74,102 30,287 1,800 696,680 980,011
Total comprehensive income/
(expenses) for the period
ARz ARG /(BX) 28 S e e
2012 final and special dividends
declared (note 6)
BER-E-ZEEREREIIRE
(fitzE6) S S c = = = = (23,950) (23,950)
Shares repurchased (note 13)
BORM (FrzH13) (164) (1,775) 164 - - - - (164) (1,939)
Issue of shares (note 13)
DD OAGEIR) 744 7,218 - (1,006) - - - - 6,956
Recognition of equity-settled
share-based payments
BEEERIBHH 2308 : - - - - ; i
Transfer of share option reserve upon
the lapse/forfeiture of share options
REREXN/ RlkEs
BIRERR - - - (9,263) - - - 9,263 -

(1,852) - (86) 38,574 36,636

At 30 September 2012 (unaudited)
R=B-Z#NA=1H (KEER) 68,433 101,074 2,667 2,509* 72,250* 30,237* 1,714 720,403 999,287

At 1 Apr 2011 (audited)

R-E——ENA—H (E£H) 66,841 87,940 1,990 9,659 63,149 7,713 1,362 710,897 949,551
Total comprehensive income for
the period A2 ENE LB - - - - 3,456 11,706 (347) 42,147 56,962

11 final dividend declared (note 6)
BER.-ZE-—FERERE

(Fiste) - - - - - - - (47,499) (47,4993)
Shares repurchased
BERM (280) (3,596) 280 - - - - (280) (3,876)
Issue of shares
Bk 1,170 10,366 - (2,122) - - - - 9,414

Recognition of equity-settled
share based payments
RIMER B R ARN 2R - - - 1,400 - - - - 1,400

At 30 September 2011 (unaudited)
R=F-——FNA=1H (REER) 67,731 94,710 2,210 8,937 66,605" 19,419* 1,015° 706,271 965,958

*  These reserve accounts comprise the consolidated reserves of * REGEREEEAE R BERLR SR
HK$930,854,000 (30 September 2011: HK$898,227,000) in the 1#930,854,0008 L (—Z FE——F N A=4+H :
condensed consolidated statement of financial position. 898,227,000, 7T) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHGESHESRER

For the six months ended 30 September 2012 #Z —F——F 1 H=+HILF1E 5

For the six months ended
30 September
BEAA=+HILXEAR

2012 2011
—F-=F —F——F
(Unaudited) (Unaudited)
(REBER) (REEEZ)
HK$’000 HK$’000
FHET FET
Net cash flows from operating activities K& ¥/ 2B &R E F5 14,288 12,442
Net cash flows used in investing activities
KRERHARENEFHE (54,533) (124,411)
Net cash flows from financing activities
MEEHRSREFER 5,017 5,539
NET DECREASE IN CASH AND CASH EQUIVALENTS
ReRERBEEBRFE (35,228) (106,430)
Cash and cash equivalents at beginning of period
HYIzRe RERBEELER 167,677 243,779
Effect of foreign exchange rate changes, net [E X&)~ 52 2550 (412) 1,265
CASH AND CASH EQUIVALENTS AT END OF PERIOD
B o Re kERHRSIER 132,037 138,614
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
RekFRBFSER &R DT -
Cash and bank balances i & RiR1T4A 54 86,822 82,380
Time deposits with original maturity of less than three months
JRE DR =1 A 258 2 7 BB 7R 45,215 56,234
Cash and cash equivalents as stated in the condensed consolidated
statement of cash flows
HRmeRenERMBRI R e RERREER 132,037 138,614
Time deposits with original maturity of over three months
when acquired ¥ AR R E 2 5 = il A 2 B 2 & Hifz 5% 343,176 390,554
Cash and cash equivalents as stated in the condensed consolidated
statement of financial position
HRRGRE IR KRB R e RERREIAR 475,213 529,168
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR & B 35 R 2R Y =

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

10

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2012
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). These unaudited
condensed consolidated interim financial statements should
be read in conjunction with the audited financial statements
of the Company for the year ended 31 March 2012
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of these condensed interim financial
statements are consistent with those adopted in the
annual financial statements for the year ended 31 March
2012, except for adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA which are effective to the Group for accounting
period beginning on 1 April 2012 as disclosed below.

RAUEERTESETEE

ARRBE_ZE-—_FAA=+HIAREA
ZARREZERGE TR B RECRES
BHMARZMAERARER LR ([
mARAD M2 ERBRBERELET LS
AEAE ([BEEGRAR]) B 2EE
SEHER (BB G ER) F345% [+ 5
MBWE ] MER - AREEZERERE
U BRREEARRABE_T——_F=
A=+ RLEFEZRBRMBHRER (BE
BHMBEREER ([FEMBREEL]) &
%) —GFBIE -

BRERA T XA ER 2 BB ST R R PR M
MEAEER T —FHUA—-HRBZ G5
IR AR 2 ZIRFIE M EERT < BB ]
SRR ([FRMBRESER) 5 - HmEUL
WA RS REAERAZEBRRLAE
FERGRBE_T-ZF=ZA=T—H1t
FRZ2FEMBRRARBEER X -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B S R Mo

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(continued)

In the current period, the Group has applied, for the
first time, the following new and revised standards,
amendments and interpretations (“new HKFRSs”) issued
by HKICPA which are effective for the Group’s financial
year beginning on 1 April 2012.

HKFRS 1 Amendments  Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
- Severe Hyperinflation and Removal of
Fixed Dates for First-time Adopters

HKFRS 7 Amendments  Amendments to HKFRS 7 Financial Instruments:
Disclosures - Transfers of Financial Assets

HKAS 12 Amendments ~ Amendments to HKAS 12 Income
Taxes - Deferred Tax: Recovery of
Underlying Assets

The adoption of these new HKFRSs has had no material
effect on these unaudited condensed consolidated interim
financial statements and there have been no significant
changes to the accounting policies applied in these
unaudited condensed consolidated interim financial
statements.

RAUEENTESETEHE #)

RAHRE  AEEERERATHEESR
B AEBEM  ERAKEE_T——FMA
— BRI BFE AR H#a] MEIERT %
A - BRI e ([FEEMEHREEN]) -

BEMBRERN  BAVBRESERFIRCEL

15 (B3] BEARHE R BHEER
-BESBRRNHENFNE
ZEEAY
BEMBAEER  ERMBEREENFETRZET
#75 (77) EBTR  RE-LBEEZER
BB e el BRGEAF 2R AR
£125 (fBT) ~EEHE  KEREEE

RNZEFE RN REEAL R RS R
TERERGRA PN BRREREAY
£ MESFEERHREA BN RE
A 2 B T B A (S A -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEE RS

B HRMEE

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

12

SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@) manufacturing and sale of footwear products; and

(b)  retailing and wholesaling business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s profit/(loss) before
tax except that interest income, finance costs and other
unallocated income and unallocated expenses are excluded
from such measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

TRER

RERENME  ARBREBEDHH K
EHEN  AEUTRETHRSEZLES
5

(@) HEMHEESEM K
b) FTERMIEER-

EEEERNEEAEEESENRIRAE
BIELBEBERY @E&i‘%fﬁaﬁﬁzﬁzﬁ °
D BERBRTIRBARESRZEN
(B18) (LABBRBAERN (BER) 25
B) o LABBRUAGER S (BER) DHERE
SEBRBA 2SN (BER) 58 - RS
WA~ BB A R E AR D B WA K R BE
AR

DHEEETBRANREE  AZFEETS
NEEEETE -

PHREBETBRANEKAE  ARFRET
AEEEEER -

DR ZHEEMNEE IR EME = E HER
ZEBRERZMEBETIRS °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= R E ik

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

SEGMENT INFORMATION (continued) 2. oEER (&)
The following tables present revenue, profit/(loss) and TREVEBEHRNAREEZESE 2z W
certain asset, liability and expenditure information for the wH S (BE) RETEE  BERAXE
Group’s operating segments for the periods under review: S
Group rEE
Manufacturing and Retailing and
sale of footwear products wholesaling business Consolidated
EERFEREER DERMBER e
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BEAA=THLKMER BERAA=THLAER BERA=THLKER

2012 2011 2012 2011 2012 2011
—E-CF —E——Ff —E-CF —E——Ff —E-Cf ZT——F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (RiEE%) (REER) (REE%)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TAL TAR TAT TERT FHET
Segment revenue: 7 E &
Sales to external customers
HETIAEP 987,048 857,194 25,091 15,377 1,012,139 872,571
Intersegment sales 3B 4% 6,053 4474 - = 6,053 4474
Total 5t 993,101 861,668 25,091 15,377 1,018,192 877,045
Elimination of intersegment sales
DERHELH (6,053) (4,474)
Total #5t 1,012,139 872,571
Segment results 2B EE 61,659 54,010 (16,686) (10,325) 44,973 43,685
Unallocated income and gains, net
AARUARKETFE 212 936
Interest income F| B 4A 4,351 5,096
Unallocated expenses A2 Bifi s (4,163) (1,546)
Finance costs B4 & A (3) (&)
Profit before tax [ &% 31 7 45,430 48,166
Income tax expense FT5# 5% (6,856) (6,019)
Profit for the period attributable to
equity holders of the Company
KARERBEARIERNET 38,574 42,147

13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= ek

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

14

SEGMENT INFORMATION (continued) 2. DEER &)
Group REH
30 September 31 March 30 September 31 March 30 September 31 March
2012 2012 2012 2012 2012 2012

“B-Cf E-CF ZB-Cf E-CF “B-Cf —T-F
hAZ+E  =ZA=t+-H hB=+B  ZA=t+-H AB=+R  ZA=t+-H

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RESER) (E®=1) (REBEZ) (Z%=H) (REBEZ) (Z%EH)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TER T T T T T
Assets and liabilities EER &1

Segment assets HBEE 894,458 837,195 24,903 20,974 919,361 858,169
Unallocated assets &7 B & & 564,637 565,071
Total assets B E @4 1,483,998 1,423,240
Segment liabiliies P& 8 & 322,928 286,007 4,512 4,024 327,500 290,031
Unallocated liabilities KD EL& (& 157,211 153,198
Total liabilities B (E48% 484,711 443,229

FINANCE COSTS 3. BERAK

For the six months ended
30 September
BEhAA=1THILAXMEA

2012 2011
—E-——fF —E——fF
(Unaudited) (Unaudited)
(RBER) (RE&EZ)

HK$’000 F3& T HK$’'000 F& 7T

Interest on bank loans wholly repayable within five years
ARAFREEEE ZRITERZFE 3 5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= R E ik

For the six months ended 30 September 2012 #ZE —F——F N H=+H L1 H

PROFIT BEFORE TAX 4. BRBEADEF
The Group’s profit before tax is arrived at after charging/ & B 2 BB AR ) T B(GEA) L
(crediting): TIEH :

For the six months ended
30 September
BERA=+THLEAREA

2012 2011
—=——f —T——%
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

HK$’000 F3#& 7t HK$’000 T4 7T

Cost of inventories sold &7 & KA 571,479 479,319
Depreciation #T& 23,611 21,822
Amortisation of prepaid land lease payments

AN LB E IR 864 871
Amortisation of a club membership

SRTeAEE 4 10
Fair value loss/(gain) on derivative financial instruments

TTHESBMIT A A FEEE, (M) 888 (385)
Bank interest income #R17F] 2 WA (3,521) (3,896)
Interest income from accounts receivable

FEMBRTIA 2 M B (830) (1,199)
Dividend income & 8. A (17) (22)
Net rental income JH 4 WA (2,702) (1,410)

15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= ek

For the six months ended 30 September 2012 # 2 — &

5.

16

INCOME TAX EXPENSE

——FAA=1HiMEA

5. FiSBiEX

For the six months ended
30 September
BERA=+THLEAREAR

2012 2011
—g-=% —e——F
(Unaudited) (Unaudited)
(REBER) (REEEZ)

HK$’000 F3#& 7t HK$’000 T4 7T

Current BNEAFH 1B

- Hong Kong — &8 152 564
- Elsewhere —H fth [ 5,258 5,455
Deferred & & 1,446 S
Total tax charge #1878 %E 6,856 6,019

Hong Kong profits tax has been provided at the rate of
16.5% (2011: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group operates.

BEENEGERDRBEHARNNEAES 2 hETIE
s F1216.56% (ZF — —F : 16.5%)
TR - Afhin=BAERTIRA 2 TR
TR AR R B E B EBIR & I B R 5T

b
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Kingmaker Footwear Holdings Limited 15 £ $ % £ @A [R 2 5] INTERIM REPORT F £ 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE R e

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

6. DIVIDENDS 6. RE

For the six months ended
30 September
BERA=+THLEAREAR

2012 2011
—E——F —FE——%F
(Unaudited) (Unaudited)
(REER) (REgEZ)

HK$’000 T8t HK$’000 T4 7T

Dividends paid during the period SIRE R &
Final in respect of the financial year ended 31 March 2012
— HK1.5 cents per ordinary share (2011: final in respect
of the financial year ended 31 March 2011
— HK7.0 cents per ordinary share)
HEE_T——F=A=1T—HULEVERFENRAKRE
—BREEBRI GBI (ZZ——F : BE_T——F
ZA=T—BUEMBFEENRBRE — 8RE®BAT.0E) 10,264 47,493

Special in respect of the financial year ended 31 March 2012
— HK2.0 cents (2011: nil) per ordinary share
REBE—T——F=A=T—HLMERFENFRE
— BRERR2.0BIL (ZT—F : &) 13,686 —

23,950 47,493

Proposed interim dividend #&ik & #1j& &
Interim — HK8.0 cents (2011: HK3.0 cents) per ordinary share

E — SREBRS.0BI (ZF——%F : 3.0%1(l) 20,505 20,288
The interim dividend was declared after the period ended ZHERETTREE T ——FNA=1H
30 September 2012, and therefore has not been included IFHAEE SR - M EIE A B EFT A RAR
as a liability in the condensed consolidated statement EUBARREZA - FHREKENR T —
of financial position. The interim dividend will be paid to ZHFEFTZA=T—HRBRIAKRRRM K
the shareholders whose names appear in the register of o

members on 31 December 2012.
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Kingmaker Footwear Holdings Limited {5 £ & % £ @B R 2 5 INTERIM REPORT F #i# 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= ek

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

7. EARNINGS PER SHARE ATTRIBUTABLE 7. ARTAEBERFEABRLERER
TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share FIRERRGESEN TR T8UETHE -
is based on the following data:

For the six months ended
30 September
BEAA=1THILXMEA

2012 2011
—E-——F —T——F
(Unaudited) (Unaudited)
(REER) (RE&EZ)

HK$’000 Fi& T HK$’000 T4 7T

Earnings Z7%|

Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
MEAEERERREERNRE B2 BT

(2 S 3 A BB BB R A T i ) 38,574 42,147
’000 ’000
1 T

Number of ordinary shares ZERE B
Weighted average number of ordinary shares for
the purpose of basic earnings per share

M EERERENAE N 2 LB INEFHE 681,696 674,372
Effect of dilutive share options B8 B MHE 2 22 & 4,813 8,341

Weighted average number of ordinary shares for
the purpose of diluted earnings per share
M EFREERA AR &2 BRRIETIHE 686,509 682,713
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Kingmaker Footwear Holdings Limited 15 £ $ % £ @A [R 2 5] INTERIM REPORT F £ 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B S R Mo

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 September 2012, the Group
acquired property, plant and equipment with a cost of
HK$19,605,000 (2011: HK$20,588,000). Property, plant
and equipment with a net book value of HK$582,000
were disposed of by the Group during the period (2011:
HK$495,000).

INVESTMENT PROPERTIES

The Group’s investment properties were revalued on
30 September 2012 by Castores Magi (Hong Kong)
Limited, independent professionally qualified valuers, at
HK$86,692,000 (31 March 2012: HK$81,071,000) on an
open market, existing use basis.

For the six months ended 30 September 2011, an owner-
occupied property of the Group has been reclassified
as an investment property, with the carrying amount of
HK$12,251,000 and fair value of HK$27,859,000 with
reference to valuation by Castores Magi (Hong Kong)
Limited, independent professionally qualified valuers, on
an open market, existing use basis. Accordingly, an asset
revaluation reserve of HK$15,608,000 arose.

ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain
strict control over its outstanding receivables to minimise
credit risk. Overdue balances are regularly reviewed by
the Group’s senior management. Accounts receivable
are non-interest-bearing, except for a balance due from a
customer of HK$118,661,000 at 30 September 2012 (31
March 2012: HK$61,136,000) which bear interest at a rate
of 0.5% for a fixed period of 60 days.

8.

10.

REZEZE-Z—=—FNALA=+H1LHHE"
7K % B 419,605,000 7T (=& — — & ¢
20,588,000/ 7T) Z B ARWHEY % - BFE

HEo-BHRN AEEBLEREEFER
582,000 7t (Z & — —4F : 495,000/ 7T)
ZWE - WEREE -

REYE
AEERNREMERBLEES ERMGEM
=28 (HB) BRAFVR=-ZE—=-FNA=
THERARMSRBATREEESEHHE
/586,692,000 (ZE——F=A=+—
H :81,071,000/7C) °

REBEZZE——FNA=F+HIEARER &
SE-HEAVECENSEAREYE
iR ™ & &12,251,000/% 7t 27,859,000/
TZAFENRREBIEEAERME
Mz (BB BRARRAAME LR
THeEEETZHESD - At B4
15,608,000/ 70 2 & E SE{f i

EWIRIE R RiE

AEEZEBEEREEFERIENE R
BEECZEFAB - B TRP2HFIEHE
ZREEFN -BREAXSEBRRIFZET
BRI AR EEEIS0E NERIN - —BRE
F 27 B0R - KEEBITERIEIES
KUgE 2z EUWERTE - LURKEERER - B8
AMRBEALEESREEETHER -
EWERIEBETE U EPRZE—=
FNA=1THRXRN Z2#%8118,661,000% T
(Z2—=—F=A=+—H : 61,136,000/
7T) * ROLEZ BXEE - MiEEst S HE
A60R °
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Kingmaker Footwear Holdings Limited {5 £ & % £ @B R 2 5 INTERIM REPORT F #i# 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= ek

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

10. ACCOUNTS AND BILLS RECEIVABLE

11.

20

(continued)

An aged analysis of the accounts and bills receivable as at
the end of reporting period, based on the date of goods
delivered, is as follows:

10. EWERIEREE (#)

NEYRTBRAERE - BUEREALEER
BERARZREDTAT

As at A
30 September 31 March
2012 2012
—E——F —E——F
AA=+AH =A=+—H
(Unaudited) (Audited)
(REEEX) (18 &=%)

HK$’000 F3#& T HK$'000 /87T

Within 90 days 90H LA 264,234 164,251
Between 91 and 180 days 91£&180H - 41
264,234 164,292

DERIVATIVE FINANCIAL INSTRUMENTS

11. fTE€MIT A

As at B
30 September 2012 31 March 2012
—E-—FRA=TH ZE-Z§=H=+-H
(Unaudited) (Audited)
(RBER) (KER)
Assets Liabilities Assets Liabilities
gE =i BE BfE
HK$'000 F#&5t HK$000 F#&7x HK$000 T HK$000 FET
Forward currency contracts iz 2i5MNE A 4) 253 2,212 273 1,606

The carrying amounts of forward currency contracts are the
same as their fair values. The above transactions involving
derivative financial instruments are with creditworthy banks
with no recent history of default.

The Group has entered into various forward currency
contracts to manage its exchange rate exposures which did
not meet the criteria for hedge accounting. Net fair value
loss on non-hedging currency derivatives amounting to
HK$888,000 was debited to the income statement during
the period (2011: net fair value gain of HK$385,000) (note
4).

EHYMEA 102 REEREATEMR o +
WS BATES BT AZ X5 BT me
RS A BRI -

AKECRRIVZREPERANEERER
EEN A NEIR e ARIE ZSMER R © 3F
HHMERNTET A AVYEERFER
888,000i87L (—= = F | AV EKSEF
#8385,000/87L) * Eft ABIR 2 s R+
(MtEE4) -



Kingmaker Footwear Holdings Limited {5 £ % £ @5 R 2 5 INTERIM REPORT F 8% 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BEES= R E ik

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

12. ACCOUNTS AND BILLS PAYABLE 12. ERHRERERE
An aged analysis of the accounts and bills payable as at Wz e B HARYE  BERBEREER
the end of reporting period, based on the date of goods WMEBRZRE T ¢

received, is as follows:

As at R
30 September 31 March
2012 2012
—E-—F —E—_F
hB=+A =A=+—H
(Unaudited) (Audited)
(RBER) (K& =%)

HK$’000 Tt HK$’000 T4 7T

Within 90 days 90 H AR 181,579 158,705
Between 91 and 180 days 91£180H 6,441 3,240
Between 181 and 365 days 181%365H 2,239 2,722
Over 1 year 1A & 2,805 1,282

193,064 165,949
The accounts payable are non-interest-bearing and are ENMBEEATS - B—#BROE KNS
normally settled on 90-day terms. ff o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR S B B IR M e

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

13. SHARE CAPITAL

Shares

13. R

g

Number of ordinary shares of

HK$0.10 each HK$’000
SREE010ETZEBRHA TER
30 September 31 March 30 September 31 March
2012 2012 2012 2012
—E--F —ECF —E-Cf —E-CF
NA=+H =A=+-H hA=tH =ZA=+—-A
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (8E%) (REER) (BER)
Authorised: JETE
Balance at beginning and end of period/year
8/ FORB/ FRER 1,000,000,000 1,000,000,000 100,000 100,000
Issued and fully paid: 23T &2 :
Balance at beginning of period/year 8/ F #1454 678,526,945 668,407,945 67,853 66,841
Share options exercised B217{F Ak 7,445,500 15,249,000 744 1,525
Repurchased f&[E (1,644,000) (5,130,000) (164) (513)
Balance at end of period/year # / Fi& &84 684,328,445 678,526,945 68,433 67,853
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ﬁﬁﬂﬂﬁv"ﬁé,ﬂﬁ%#ﬁiﬁﬁi

For the six months ended 30 September 2012 {2 —ZFE——F N =1 HI1F~1EH

14. RELATED PARTY TRANSACTIONS

Compensation of key management personnel of
the Group

14. BB AR S

FEEBEREE A S KR

For the six months ended
30 September
BZERA=1THIEAREA

2012 2011

—F--F —F——F

(Unaudited) (Unaudited)

(RBER) (CREEZ)

HK$’000 F3& T HK$’000 FETT

Short-term employee benefits & Hi{g 8 & Fl 6,621 3,861

Post-employment benefits {E{& 1478 7 14 12

Equity-settled share option expense Mgz 458 7 BERTHER &2 7 296
Total compensation paid to key management personnel

SRR EE A BNBRMAE T 6,706 4,169

During the period, the Group paid rental expenses of
HK$392,000 (six months ended 30 September 2011:
HK$489,000) to Kingmaker Footwear Company Limited,
a related company of which Mr. Chen Ming-hsiung,
Mickey, and Mdm. Huang Hsiu-duan, Helen, directors
and shareholders of the Company, are also directors and
shareholders, and of HK$3,000 (six months ended 30
September 2011: HK$3,000) to Mr. Chen Ming-hsiung,
Mickey. During the period ended 30 September 2012,
the Group also paid rental expenses of (i) HK$184,000
(six months ended 30 September 2011: HK$180,000) in
respect of the Group’s leasing office premise to Ms. Chen
Hung-chun, Fiona, (i) HK$221,000 (six months ended 30
September 2011: HK$216,000) in respect of the Group’s
staff quarter and leasing office premise to Ms. Chen
Kuan-hsun, Sonja and (i) HK$37,000 (six months ended
30 September 2011: Nil) in respect of the Group’s staff
quarter to Ms. Chen Ying-ju. Ms. Chen Hung-chun, Fiona,
Ms. Chen Kuan-hsun, Sonja and Ms. Chen Ying-ju are the
daughters of Mr. Chen Ming-hsiung, Mickey, and Mdm.
Huang Hsiu-duan, Helen.

The rental expenses were determined with reference to the
market conditions existing at the time when the respective
rental agreements were entered into.

R AEERBEEARGEERERN A

RAF TS & A392,0008 T (HE—
f__ij-bﬂ + B 1E75E A : 489,000/
J0) 0 AR B T E AR R R G A
FEFHZ LI BEZARZEBRREE
R 3 AR B 55 423,00008 7T (B = —
—FNA=+HLL7EA : 3,00087L) °
REE_ZT——FAA=THILHM  &&
ERZOERERAYERMRIE/NES
NHEEEBM184,0008 T (BE-T——F
NAZ+HIEXMEA 180,000 7T) ; (i)
MEBTIHESREENADERMRT R/ ME
XS E 221,000 (BE-T——
FAA=F+HLNMEA 216,000 7T) :
Kyt E 8 TR R/ NMES SHES
EM37,0008T (BE—"E—F A=
HIENEAR @ &) - RRITE/NE - BREE) /)
9B Re BRER 20/ MBS B FRGUH St E R E F M
THRZR -

ZEMEBRANZE L AREEG RS
ZTAMETE °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR S B B IR M e

For the six months ended 30 September 2012 #ZE —F——F N H=+HI1L 1B H

15. COMMITMENTS

At the end of reporting period, the Group had the following

commitments:

15.

S

R B - AN AT -

30 September 31 March
2012 2012
—E——F —E——F
hA=+H =A=+—H
(Unaudited) (Audited)
(REER) (18 &==%)
HK$’000 F3& 7T HK$’000 F#& 7T
Contracted for commitments in respect of:
B THNIER BETH) 2 AdE -
Management fees payable falling due as follows:
ARTIHRX N ERE -
— Within one year —F & 566 566
— In the second to fifth years, inclusive
FE_FEEFLF (BREEMTF) 2,263 2,263
— After fifth years R F A £ 16,296 16,579
19,125 19,408
Investments in wholly-foreign-owned enterprises
in Mainland China RH B 2 NGB E B3 2 IR E 19,500 31,200
Property, plant and equipment 1% + K& &R 3,948 5,003
Establishment of production plants in Mainland China
PAFR B A3t 3R ST A EE R 132,846 132,846
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16. OPERATING LEASE ARRANGEMENTS

(a)

Kingmaker Footwear Holdings Limited {5 £ # % 5 @5 R 2 & INTERIM REPORT i Hj# & 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B S R Mo

For the six months ended 30 September 2012 #E —FE——F N H =1 H 1A

As lessor

(a)

The Group leases its investment properties (note

9) under operating lease arrangements, with leases

negotiated for terms ranging from two to five years.

The terms of the leases generally also required the

tenants to pay security deposits.

As at 30 September 2012, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as

16. MEHENIRH

EREBEA

AEERBEEHOLHEHAERE
W (ME9) BRI ZEHNF
“FELF c HOGKK—RITERHE
FXRESE °

R-ZE——FALA=1+H KEEIR
AR NS VA NEIE - €= <3 = F O
KRR EWHES 252 2 85 R m

follows:

™

30 September 31 March
2012 2012
—E——F —E——F
hA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (K& %)

HK$’000 F# T

HK$’000 T4 7T

Within one year —F K 5,499 6,149

In the second to fifth years, inclusive
E_FEEFLF (BRAEMTF) 7,859 10,334
13,358 16,483

25



Kingmaker Footwear Holdings Limited {5 £ & % £ @B R 2 5 INTERIM REPORT F #i# 2012

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R BAAR S B B IR M e

For the six months ended 30 September 2012 #E —F——F N H =1 H 1 1A

16. OPERATING LEASE ARRANGEMENTS

(continued)
(b) As lessee

The Group leases certain of its land and buildings
under operating lease arrangements, with leases
negotiated for terms of one to three years.

As at 30 September 2012, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

16. REHOZH »#)

(b) EREBEA

AEERBEEHOLHBEERET
T REF  BOBITZEHNF—

B=F-

RZB——FNAA=+H AEER
BAARGEEEHOZ AR KEHELY
NREE D MBERAT

30 September 31 March

2012 2012

—E——F —E——F

hA=+H =A=+—H

(Unaudited) (Audited)

(REER) (1 &=%)

HK$’000 F 37T HK$’000 FET

Within one year —F & 16,404 17,994
In the second to fifth years, inclusive

EF_FEELFT (BEEEMT) 4,889 7,935

21,293 25,929

In addition, the operating lease rentals for certain
retail shops are based on the higher of a fixed rental
and contingent rent based on sales of these retail
shops pursuant to the terms and conditions as set
out in the respective rental agreements. As the future
sales of these retail shops could not be accurately
determined, the relevant contingent rent has not
been included above and only the minimum lease
commitments have been included in the above table.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

The task of sustaining growth in a volatile global economy
remains challenging. The Board is therefore much encouraged
to have achieved a solid set of results amidst a fragile recovery
in the United States (“US”) and economic contraction in the euro
zone. During the six months ended 30 September 2012, the
Group had approximately 16.0% period-to-period increase in
turnover to approximately HK$1,012 million (2011: approximately
HK$873 million). The turnover growth reflected an approximately
11.1% growth in business volume, in terms of pairs of footwear,
together with approximately 5.0% period-to-period increase in
the average selling price (“ASP”).

Factors having a bearing on the Group’s overall margin included
cost pressures from the increase in material prices and statutory
minimum wages which, after being offset by efficiency gains and
tightened cost control, caused an approximately 8.5% decline
in the net profit attributable to equity holders of the Company
to approximately HK$39 million (2011: approximately HK$42
million).

Business volume for the period, in terms of the number of pairs
of shoes sold, grew by approximately 11.1% to approximately
9 million pairs, with the ASP largely stable compared to the
corresponding previous period.

Earnings per share for the period were HK5.66 cents (2011:
HKB.25 cents), a decline of approximately 9.4% on a year-on-year
basis. In anticipation of continuing strong cash generation from
the manufacturing segment, the Group maintains a dividend
policy of sharing results with shareholders. Accordingly, the
Board is pleased to declare an interim dividend of HK3.0 cents
(2011: HKS.0 cents).

BEEENWR DN

B S

ERBTRZ 2 2 HEERRPEFIERDAZE
PhEL - At mMEERERSE 2 LBEERRBITE
KERME  BEESRBERTEER REEZ
E-ZFNA=TRHIEAEAR  REBEZEES
ZHEAIE R 4916.0% £ %91,012,000,0008 7T (=&
——1%F : #J873,000,000/87T) - EEHEE R R
EBEN 1 1%NEA (BHEREHME) K FH
EE ([FHEE]) KAERL5.0% °

VEASEERBANEZEAZRBEMBERRETE
X ETE ERBRZENAES - EEBERREA R
RGN E SIS B AR EE - SRR ARE
wIFA AL A F) T PF 498.5% 2= 4939,000,000/8
JT (ZZF——1 : #942,000,000787T) °

nhqm

B

N

R AL EEREH8Ns EBEREY
11.1%ZE#]9,000,000% - SEFRFE @ FHEE
REFEE -

HASKREMIZFRDL9.4%E5.668 11 (ZF
——F:6.25%1l) HAREHRRESEZIRS
MERFERY  AEEBERERRIERRZ
BEHEK - Fit - EFEMATIRT HKE3.08
i (ZF——% : 3.0%(l) -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

BUSINESS STRATEGIES
Diversification for sustainability

At Kingmaker, diversification is a strategy that has been
interlocked into our operations and business development
efforts. Diversification is translated into three dimensions: by
production base, by client and by business, to fully minimize
our portfolio risk.

With a longstanding production base expansion effort, a multi-
country production platform has been established to include
four specialized manufacturing hubs: Zhuhai as the Group’s
headquarters, Zhongshan as a research and development
center and high-end manufacturing base; inland China for the
production of mid-range footwear; and Southeast Asia for euro
zone shipments and mass market products. The diversification of
production base helps serve the varied craftsmanship and cost
requirements of clients in the US, Europe and other countries.

With an established client base comprising a number of leading
footwear brands, we continue to take great efforts in developing
business with new clients in order to achieve a more diverse
client base. Capitalizing on our reputation for quality and
specialization in sophisticated production, we have succeeded
in securing more international footwear brands in line with the
worldwide outsourcing trend.

Business diversification goes one step further from product
category expansion to the development of the retail business,
with a special focus on babies’ and children’s footwear where
the Group has a top-notch niche. The Board is confident that
investments in this segment will bring long-term returns and a
more balanced business portfolio for the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Preservation of healthy margin

Continued cost inflation on the production front has a lasting and
significant impact on our bottom line. Management is sustaining
strict operational and financial discipline, helped by the constant
furtherance of the lean manufacturing system.

Our multi-country platform also allows us to allocate production
cost effectively, and serves as a “natural hedge” against foreign
currency volatility.

Our ability to provide customized and competitive one-stop
research and development and production services for premium
brand owners has not only earned us continuing support from
customers, but also helps us to maintain reasonable overall
net margins. As such, the Group will continue to upgrade its
research and development centers in order to speed up the
response lead time for product development and to facilitate
more flexible adjustment of the product mix.

OPERATIONAL PERFORMANCE

To mitigate against the potential impact of economic and foreign
exchange fluctuations in any single market, the Group has
adjusted its geographical portfolio weightings in terms of both
production base and sales market mix.

Production continued to be shifted to the Vietnam and
Cambodia sites to match customer requirements. The economic
setbacks in the US and Europe also drove the Group to adjust
its market mix. Turnover to the US during the period was
adjusted to approximately 42.9% (2011: approximately 45.4%),
whereas shipments to European countries remained stable at
approximately 36.1% (2011: approximately 36.7%). As a result
of a newly-added customer for the Vietnam factory, there was a
growth in sales to the Southeast Asian market.

BEEENWR I

EERERE

TEXBEEFETH 2KABER  HAKEA
NMABREREATE EEBHEBHRFERED
LENMMBEE  TARABKEERKELERSR
HRAZBIRKAS o

BEFETSAKREAAROREERAN @ I
A REEINERB R [ B A -

AEELRERERPRHARS N EHFTE
M — AT - EERBEN MEEAKE—
BERXEPHE EHPHASEARSENER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

The product portfolio was slightly tuned in line with the shift in
the production bases, with focus placed on the development
of premium casual footwear. During the period, premium
casual footwear products were the major product category,
contributing approximately 51.4% (2011: approximately 38.3%)
of the Group’s turnover, with the babies’ and children’s footwear
and rugged products generating approximately 38.9% (2011:
approximately 44.3%) and 9.7% (2011: approximately 17.4%)
of turnover respectively.

Albeit under pressure, the premium casual footwear category
was still the category generating the highest gross profit margin.
During the period, the Group was engaged in the development of
a new category of premium-quality light-weight footwear items.

The Group has continued to push ahead with the furtherance of
production efficiency and cost control, with a view to preserving
its overall net profit margin in the challenging manufacturing
environment in the People’s Republic of China (the “PRC”),
exacerbated by surging labor, material and transportation costs.
The major changes in the cost items are summarized below.

Material cost increased slightly as a result of the production of
more samples in support of the development of new product
categories, as well as a minor increase in material prices. The
lean manufacturing system has continued to help mitigate the
material cost increases, while enhancing production efficiency
and shortening production lead-time.

Due to a lack of experienced workers in Jiangxi Province, the
PRC, and Cambodia, additional sub-contracting charges were
incurred during the period for the development of new product
styles and new production lines while salaries and wages were
also on the rise stably.

Selling expenses increased, mainly owing to the expansion of

shops for the retailing business. Higher rentals and staff salaries
were also incurred in the PRC.
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MANAGEMENT DISCUSSION AND ANALYSIS

Manufacturing and sale of footwear products

As at 30 September 2012, the Group’s robust multi-country
production base comprised a total of 38 production lines, of
which 11 lines were located in Vietnam, 4 in Cambodia, and 23
in the PRC, including 10 in Zhongshan, 8 in Zhuhai and 5 lines
in Jiangxi Province. Currently, these facilities have an aggregate
annual capacity of about 25 million pairs of footwear, depending
on the mix of style and product category.

Despite uncertainties in the market, the Group succeeded in
achieving order growth from existing customers, but the ASP
has been under some pressure. The Group maintained its
lead as a provider of a diverse range of high-value premium
footwear on the back of its research and development edge. The
decision to invest in the research and development centers in
Vietnam proved to be effective in supporting the Group’s market
expansion efforts in both the existing euro zone market and
new markets in Southeast Asia. Continued upgrading of these
research and development centers has also driven considerable
order growth.

Considering the lack of experienced local labor and appreciation
of the Renminbi (“RMB”), management has decided to
temporarily hold up the expansion plan of the Jiangxi factory.
However, looking at the strong order book and favorable cost
factors, the expansion program in Cambodia has proceeded as
planned, increasing the production lines from 3 to 4 as at 30
September 2012. On a year-on-year basis, output increased by
approximately 32.4%, accounting for approximately 7.1% (2011:
approximately 6.0%) of the Group’s total output.

In addition to the enhancement of productivity and efficiency for
premium casual products, further vertical development has also
been under consideration. Management is considering options to
invest in a joint-venture outsole factory in Cambodia in order to
further broaden the product portfolio and enhance the Group’s
capability to provide tailored services for customers. Further
diversification of production is under consideration in order to
maintain a flexible, market-driven product portfolio.

The Group believes that, with the plan to invest in an outsole
factory and facilities expansion in Cambodia, the growth
momentum and contribution from the Vietnam and Cambodia
factories will be further driven up.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

Apart from the potential investment in the outsole factory in
Cambodia, the Group will continue to explore other potential
strategic partnerships that may create added value and
synergistic benefits to our existing business.

During the first half of the year, the Group’s major customers
included Clarks, New Balance, Skechers, Stride Rite and
Rockport, which in aggregate contributed approximately 88.3%
(2011: approximately 83.9%) of total turnover. The Group
continued to engage in new business development efforts
targeting both current and new potential customers.

Retailing and wholesaling business

As part of the Group’s long-term diversification initiative, the retail
and wholesale business unit is principally engaged in the sales
of trendy baby shoes under the Fiona’s Prince brand. Having
re-examined the market prospects and competitive position of
the line of ladies’ footwear, bags and accessories under the
Mocca brand, the Group has decided to suspend the operations
of this business line to enable focused development in the baby
category where the Group has an advantage.

During the period, consumer demand in the PRC was
comparatively slow. Management maintains a cautiously
optimistic outlook on the medium- to long-term potential of the
market, but as a matter of prudence, the retailing business unit
has fine-tuned its short-term expansion plan.

The focused development of the Fiona’s Prince brand has
driven a segment turnover growth of approximately 63.2% to
approximately HK$25 million (2011: approximately HK$15 million).
A loss of approximately HK$17 million (2011: approximately
HK$10 million) was incurred, mainly due to the increase in shop
rentals and sales staff expenses for the newly opened shops in
the PRC, high rental expenses in Hong Kong and the impairment
of certain slow-moving inventories.

The management continues to refine the locations of the points
of sale in both the PRC and Hong Kong. As at 30 September
2012, the unit maintained a total of 4 (2011: 5) shops in Hong
Kong and Macau and 38 (2011: 17) points of sale in the PRC.
Further shop openings in other cities are under negotiation and
over 20 shops are targeted to be established in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Negotiations with certain franchisees have been ongoing to
explore opportunities for co-operation with a view to furthering
the unique and superior appeal of the Fiona’s Prince brand. In
response to the interest of the customers and potential business
partners, a further diversification of its product portfolio is under
consideration. The brand’s goal remains to establish a premium
image in the major cities in the PRC.

Under a license arrangement with an ltalian brand, Miss
Blumarine, a flagship store was opened in Hong Kong during
the period. The management believes that this strategic alliance
with a premium European brand will bring synergistic benefits for
the Group and may help the unit to enhance its overall market
position in the PRC.

FUTURE PLANS AND PROSPECTS

Our strategic moves for the manufacturing segment will underpin
our growth agenda over the next few years. With a strong order
book, particularly for our higher-end products, we continue to
work with and support our customers to address their challenges
under the global economic slowdown. As a quality leader
with specialized capabilities in premium footwear, we are well
placed to sustain existing business relationships and build new
partnerships.

The retail sector will provide a more difficult backdrop for us
in the short term, with slower gross domestic product (“GDP”)
growth and surging costs on the PRC. However, we expect that
retail demand for our products will continue to grow, albeit at a
slower pace, over the medium- to long-term.

Manufacturing and sale of footwear products

The Group is reshaping its manufacturing and supply chain
operations to serve customers globally with the highest
responsiveness, reliability and economic competitiveness.

Demand for customized footwear products is expected to remain
strong throughout the rest of the year, with the Group’s order
book currently remaining at close to full capacity.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

Potential challenges for the remainder of the year include further
downturns in world trade as a result of the deteriorating economic
conditions in Europe and persistently high unemployment rates
in the US.

In the coming year, the Group will continue to upgrade its
manufacturing capacity and capabilities in Vietham and
Cambodia, where the operating costs are generally lower than in
the PRC’s more developed coastal provinces. The Group will also
continue to re-engineer production processes to achieve higher
efficiencies and to seek productivity gains through increasing
automation. Strict cost control measures will be implemented to
preserve margins and maintain cost competitiveness.

In Cambodia, the Group is in the process of shifting and
expanding manufacturing capacity to a newly acquired plot
of land with site area of approximately 33,000 square meters.
Plans are also under way to set up a new joint-venture outsole
assembly facility in Cambodia in order to better serve the
customers in this region.

Elsewhere, the Group will closely monitor market demand and
carefully manage the pace of capacity growth.

With wage and input cost inflation likely to remain a long-term
challenge in the PRC, the ongoing strategy to shift production to
Vietnam and Cambodia will enable the Group to better optimize
its manufacturing operations, control costs and secure a stable
labor supply.

More specifically, this involves a more flexible cross-location
production allocation system to enable the Group to constantly
upgrade and fine-tune its product mix to cater to the demands
of the three major geographic markets.

To further expand our manufacturing operations and lower input

costs, the Group is prudently exploring several options, including
the acquisition of suitable target companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

Retailing and wholesaling business

Asia is unavoidably affected by the economic fallout, and growth
is expected to be slower than in the previous year. However, the
Asian retail markets, in particular the PRC, continue to hold out
comparatively robust promises for growth.

Clouded by the uncertain economic outlook worldwide, the
PRC’s GDP growth has slackened. Domestic consumer demand
began to slow down from the beginning of the year, but
as economic data indicate brighter ongoing prospects, it is
expected that the business environment will improve towards
the end of the year.

Despite the slowing retail sector in the PRC in the first half of
the fiscal year, we remain cautiously optimistic about the strong
medium- to-long-term growth potential of the Chinese footwear
market, particularly for mid- to upper-tier products. In order
to capture these future opportunities, we will prudently refine
our retail network during the second half of the fiscal year. The
unit will adopt a business strategy that enables sustainable
development.

In view of the current market situation, the Group has exercised
extra caution in its business development planning, in which it
strives to balance the speed and efficiency of the store expansion
strategy.

Accordingly, the Group has decided to maintain a full year
target of 5 Fiona’s Prince stores in Hong Kong and Macau, and
to adjust the store-opening target to a total of around 65 retail
outlets in the PRC by the end of 2013.

We will continue to pursue growth through store and space
expansions, increasing same-store sales, and by broadening our
product base in order to enhance Fiona’s Prince’s overall revenue
mix. The Group will also prudently capture any opportunities,
including through joint ventures, to introduce more brand names
to our retail portfolio.

In the long run, the PRC’s economy is expected to maintain
steady growth supported by the unceasing trend of urbanization
and rising disposable income. The Group is confident that
potential demand remains huge in the market. Going forward,
our retail business will have an increasingly important role to play
in the Group’s overall development.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

Overall

Looking ahead, the economic prospects remain uncertain and
the operating environment will continue to be challenging.
In the US, economic growth inches along but the trend is
still unsteady, with a lingering high level of unemployment,
affecting consumer sentiments in this biggest world economy.
The austerity measures across Europe are also depressing
consumer demand, with renewed concerns that the euro zone
will head into another recession.

To cope with intensified market risks, the Group will prudently
monitor and analyze market trends, step up risk management,
and formulate and put into practice development strategies
with a pragmatic and cautious approach, so as to capture
the valuable opportunities arising from the steady economic
development of the PRC.

Going forward, although the economic climate is still uncertain,
we are cautiously optimistic that the Group will deliver growth
in the financial year 2012/13. We have proven strengths in our
multi-country production base, product development, a strong
financial position, market-leading position in casual premium
footwear and babies’ and children’s products, and efficient
operations. This should enable us to achieve further revenue
growth and hence deliver sustainable returns to shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 September 2012, the Group’s cash and cash equivalents
were approximately HK$475 million (as at 31 March 2012:
approximately HK$475 million).

As at 30 September 2012, the Group had banking facilities
amounted to an aggregate sum of approximately HK$119
million (as at 31 March 2012: approximately HK$119 million)
with various banks. The banking facilities of approximately HK$1
million (as at 31 March 2012: approximately HK$8 million) had
been utilised as at 30 September 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 September 2012, the current ratio
was approximately 1.97 (as at 31 March 2012: approximately
2.01) based on current assets of approximately HK$927 million
and current liabilities of approximately HK$472 million and
the quick ratio was approximately 1.60 (as at 31 March 2012:
approximately 1.52).

As at 30 September 2012, the Group did not have any interest-
bearing bank borrowings.

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Cambodia and the PRC in the next two to three years, the
Directors believe that the Group has adequate liquidity to
meet its current and future working capital requirements on its
operations and expansion.

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the RMB
and the US dollars (“USD”). It is the Group’s policy to adopt
a conservative approach on foreign exchange exposure
management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate, the USD London Inter-Bank
Offered Rate or the Singapore Inter-Bank Offered Rate.

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from
the Group’s global operations and to minimise the Group’s
financial risks. As a measure of additional prudence, the Group
cautiously uses derivatives, principally forward currency contracts
as appropriate for risk management purposes only, for hedging
transactions and for managing the Group’s receivables and
payables.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DN

The exposure to foreign currency of the Group mainly arose from
the net cash flow and the net working capital translation of its
PRC subsidiaries. The management of the Group will actively
hedge the foreign currency exposures through natural hedges,
forward contracts and options, if considered necessary. The
management of currency risk is centralised in the headquarter
of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$999 million
as at 30 September 2012 from approximately HK$980 million
as at 31 March 2012. As at 30 September 2012, the Group did
not have any interest-bearing bank borrowings (as at 31 March
2012: nil), resulting nil% (as at 31 March 2012: nil%) of the
shareholders equity.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2012, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

() Long positions in ordinary shares of the Company:

OTHER INFORMATION
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RZB-—ZFARA=1H BERRAREBEESFR
HIE D ([R5 RARGRE)) E362(FBFELZ
BEMAR  EEMARAQARERBER (F
B REBEFLBEGOIEXVEL) Z B RAEER S
THRARDZLAR  HREBELEMBEITAETRET
EHRRXPFEESTR (BESTH]) BREARR
BIMBE R P 2 W s MOXR AT

)y FLAFABBRROZEFR:

Number of shares held, capacity and nature of interest

FBROEE - FHREHNE

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned EREREDR il Total HAARABET

Name of Director EE# % ERERER AEEFL ZEHAR B REAZESL

Mr. Chen Ming-hsiung, Mickey (Note 1) 300,000 32,237,500 263,960,041 (Note 2) 296,497,541 43.33%
BREELE (Hit1) (Hit2)

Mdm. Huang Hsiu-duan, Helen (Note 1) 124,000 264,260,041 32,113,500 (Note 3) 296,497,541 43.33%
BARKL (Hit1) (Hi723)

Mr. Chan Ho-man, Daniel B 304 4 4,900,000 - - 4,900,000 0.72%

Mr. Wong Hei-chiu =121 % & 875,000 - - 875,000 0.13%

Mr. Chow Wing-kin, Anthony sBS, Jp

BkREE - ggnes A8t 620,000 - - 620,000 0.09%

Mr. Tam King-ching, Kenny B 1E %45 180,000 - - 180,000 0.03%

Mr. Yung Tse-kwong, Steven & T/15L4 820,000 = = 820,000 0.12%

39



Kingmaker Footwear Holdings Limited {5 £ & % £ @B R 2 5 INTERIM REPORT F #i# 2012

OTHER INFORMATION
Hitn &

Notes:

1. Mdm. Huang Hsin-duan, Helen is the spouse of Mr. Chen Ming-
hsiung, Mickey.

2. These shares represent 38.57% of the issued share capital of the
Company and are beneficially owned by King Strike Limited. The
issued share capital of King Strike Limited is beneficially owned by
Mr. Chen Ming-hsiung, Mickey as to 77.45% and Mdm. Huang Hsiu-
duan, Helen as to 22.55% respectively.

3. These shares represent 4.69% of the issued share capital of the
Company and are beneficially owned by Fat Tat Assets Limited,
which is in turn 100% beneficially owned by Mdm. Huang Hsiu-
duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Schemes” below.

Save as disclosed above, as at 30 September 2012, none of
the Directors had registered an interest or short position in the
shares, underlying shares or debentures of the Company or any
of its associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Schemes”
below, at no time during the period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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SHARE OPTION SCHEMES IBRR ST 2
As at 30 September 2012, the following share options were RZZE—ZFNA=1T8 " THERERERQF
outstanding under the Company’s share option schemes: PR REET B T R1TIE 2 FEARAE -

Number of share options B &%

Price of the

Company’s

shares

Exercise at grant

Lapsed/ A Date of price of date of

At 1 April Granted Exercised forfeited 30 September grant of share options***

Name or category 2012 during during during 2012 share options*™ RERE
of participants RZE-Z%  theperiod  theperiod  theperiod R=F--f& options*  Exercise period of share options BREL bbil=l:pa
SEERZNER mA-A HREL BRTE BAKN/RR AAZTH BREZRLAS BREZTRDH g ALRRE™

HKS 7t HKS BT
pershare % per share §fk

Directors %
Mr. Chen Ming-hsiung, Mickey 550,000 - - (550,000) - 14 January 2004 14 January 2004 to 27 August 2012 3225 3200
ReuEsE ZZEME-ATRA EEME-ATMAZCE-FNAZTEA
200,000 - - (200,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1.730
Z2——5-At=R ZB——F-AtZRE-F-FNA-THA
300,000 = S (300,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
ZF—%-AtZR ZF-ZE-A-BE-F--E/\AZttA
200,000 - - - 200,000 13 January 2012 SJanuary 2012 t0 28 August 2021 0972 0972
ZB-CF-AtZR ZB-ZE-ATZREZRC-FACZTN
150,000 - - - 150,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0972
ZRCF-AtZE ZE-ZE-A-RECEC-EN\AZTIR
150,000 - - - 150,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972
Z5-T§-AtZR ZEB-MF-A-AE-E--FN\A=t/R
Mdm. Huang Hsiu-duan, Helen 100,000 - - (100,000) - 14 January 2004 14 January 2004 to 27 August 2012 3225 3.200
EARRT ZTTME-ARE ZEERE-ATMAZCE-ENAZTLA
56,000 - - 66,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1730
Z3—45-f+=8 ZF—5-AtzREZT-ENA=ttA
84,000 - - (84,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
Z5—5-At=B F-ZE-f-BEZE-CENACTtA
68,000 - - - 68,000 13 January 2012 3 Januan/ 20121028 Augus 2021 0972 0972
Z5-Z%-AtZB ZZ-ZE-AtZHEZF-HNACTIA
51,000 - - - 51,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0972
Z5-2f-RtZR ZF-ZE-R-BE-E--ENACT/A
51,000 - - - 51,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972

“3--%-AtzR —F-ME-A-BE-F--F/\A=t/\A
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Number of share options B &%

Price of the

Company's

shares

Exercise at grant

Lapsed/ At Date of price of date of

At 1 April Granted Exercised forfeited 30 September grant of share options™*

Name or category 2012 during during during 2012 share options™ RERE
of participants RZZ-Z%  theperiod  theperiod  theperiod R=F-=% options* Exercise period of share options BRiEZ FHAH2
SEEREALER mA-R BEL BRE BAAN/ %R AAZtR BREZRAAS BREZTREE k@™ KLARRE™

HKS BT HKS &7t
pershare B per share Bk

Directors (continued)
E2(9)
Mr. Lee Kung, Bobby 400,000 - - (400,000 - 14 January 2004 14 January 2004 to 27 August 2012 3225 3200
Sy ZTEMF-ATRE ZETME-ATMAZCE-FN\AZTHA
180,000 - (180,000 - - 6 January 2010 1 January 2012 to 27 August 2012 0,950 0.950
ZF-3F-AnB ZF-CE-f-RAECT-—HN\A-ttA
200,000 - - 200,000 - 13 January 2011 13January 20110 27 August 2012 1730 1730
Z5—%-AtZB ZF-—E-ATZEEZE-ZENACTHR
300,000 - - (300,000 - 18 January 2011 1 January 2012 t0 27 August 2012 1730 1730
Z3——%-AtZB —F-F-f-AE-3-FN\A-ttA
140,000 - - (140,000 - 13 January 2012 13 January 2012 to 28 August 2021 0972 0972
Z2-Zf-AtZH ZE-ZE-ATZRECEC-ENACT/A
105,000 - - (105,000 - 13 January 2012 WJanuary 2013 to 28 August 2021 0972 0972
“E-CE-ATZH ZE-ZF-R-BEIERC-F/\ACr
105,000 - - (105,000 - 13 January 2012 Hanuary 2014 10 28 August 2021 0972 0972
“2-f-fTZH CF-ME-A-AE-R--FNACTNE
Mr. Kimmel, Phillip Brian 500,000 - - (500,000) - 14 January 2004 14 January 2004 to 27 August 2012 3225 3200
ARBEE “ZEME-ATRA EEME-ATMAZCE-FN\AZTEA
600,000 - - (600,000) - 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZRRNETATER ZERSETATERECE-CF/\AaftR
240,000 - - (240,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1,780
Z2—5-Bt=R B—5-AT=EECE-ZEMNACTLR
360,000 - - (360,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
Z2—5-AtZ8 ZE-ZF-A-RAER-—EN\AZttA
200,000 - - - 200,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0972
Z2-ZF-AtZR ZE-CE-ATZRECE--F/AZTNA
150,000 - - - 150,000 13 January 2012 January?OlSto 28 August 2021 0972 0972
ZB-CF-AtZR ZF-ZE-A-RECZ--F/\A-tNA
150,000 - - - 150,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972

TR-CE-ATSR CR-RE-A-RECR-FNACTAR
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Price of the
Company's
shares
Exercise at grant
Lapsed/ At Date of price of date of
At 1 April Granted Exercised forfeited 30 September grant of share options™*
Name or category 2012 during during during 2012 share options™ RERE
of participants RZE-ZF  theperiod  theperiod  theperiod HZZF-Z% options*  Exercise period of share options BREZ o]zl pa
SEENLIRR m5-A BEL BRE BRER/BK AAStA BREZRLAS BREZTRDE k@™ KLARRE™
HKS 7t HKS %7
pershare B per share Bk
Directors (continued)
B2(8)
Mr. Wong Hel-chiu 82,500 - (82,500) - - 5 January 2009 1 January 2012 to 27 August 2012 0500 0500
EEBEE ZETNE-ARE CR-F-f-BECT-CENACTLA
180,000 - (180,000) - - 6 January 2010 1 January 20121027 Augus 2012 0950 0.950
ZE-FF-AnB ZF-CE-f-RECT-—HN\A-ttA
200,000 - - (200,000) - 13 January 2011 13 Januan/ 2011 t0 27 August 2012 1.730 1.730
Z2——5-AtZ ZF-—5-AtZRE-F-FN\AZTtA
300,000 - - (300,000 - 18 January 2011 1 January 2012 to 27 August 2012 1730 1730
ZE—%-A+ZA ZF-Z§-A-BE-F-ZE/\A-ttA
160,000 - - - 160,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0972
TR CF-AtZR CE-CE-ATZRECEC-ENACTAR
120,000 - - - 120,000 13 January 2012 1 January 2013 10 28 Augus t 2021 0972 0972
Z5-CF-AtZR ZE-CE-A-BERCEC-HNACT
120,000 - - - 120,000 13 January 2012 1 January 2014 1o 28 August 2021 0972 0972
“E-CE-ATZH Z5-WF-A-BEZR--F\AZT/B
Mr. Chow Wing-kin, Anthony 60,000 - - (60,000 - 5 January 2009 1 January 2011 to 27 August 2012 0500 0500
Bk “EENE-ARR ZE——§-A-BE-F-—E/\A=1tA
60,000 - - 60,000) - 6 January 2010 1 January 2011 to 27 August 2012 0950 0950
ZB-RE-RE ZR-F-f-HECR-CENACTLA
60,000 - - (60,000) - 6 January 2010 1 January 2012 to 27 August 2012 0950 0.950
Z2-FE-fRB B-CE-R-BECR-ZENAZTHA
120,000 - - (120,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1.730
ZT—5-A+Z8 ZF-—5-AtZRE-F-FN\A=TtA
180,000 - - (180,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
ZF——%-f+=R ZF-ZE-f-HE-F-—E/\AZttA
120,000 - - - 120,000 13 January 2012 13 Januaw 2012 to 28 August 2021 0972 0972
Z2-—F-At=R ZE-ZE-AtZREZZ--FAZT)A
90,000 - - - 90,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0972
ZB-CF-At=R ZB-=E-A-RECZ--F/\AZtIA
90,000 - - - 90,000 13 January 2012 1 January 2014 t0 28 Augus t 2021 0972 0972
Z2-E-ATZH ZZ-ME-A-BECZ-FN\AZTAR
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Number of share options B &%

Price of the
Company's
shares
Exercise at grant
Lapsed/ At Date of price of date of
At 1 April Granted Exercised forfeited 30 September grant of share options™*
Name or category 2012 during during during 2012 share options™ RERE
of participants RZZ-Z%  theperiod  theperiod  theperiod R=F-=% options* Exercise period of share options BRiEZ FHAH2
SEENLIRR m5-A BEL BRE BRER/BK AAStA BREZRLAS BREZTRDE k@™ KLARRE™
HKS 7t HKS %7
pershare B per share Bk
Directors (continued)
8209
Mr. Chan Ho-man, Daniel 500,000 - - (500,000) - 14 January 2004 14 January 2004 to 27 August 2012 3225 3200
B ZZEMF-ATRA —EEME-ATMAZCE-FNAZTHA
120,000 - (120,000) - - 6 January 2010 1 January 2012 to 27 August 2012 0950 0.950
Z3-T5-ARB ZE-CF-R-RECE-CEN\ACttA
160,000 - - (160,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1.730
Z5—%-At=B ZF-—E-ATZAEE-ZENACTHA
240,000 - - 240,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
Z3—%-A+ZB Z3-F-A-RAE-E-EN\A-ttA
160,000 - - - 160,000 13 January 2012 13 January 2012 o 28 August 2021 0972 0972
TR CF-AtIH ZE-CE-ATZRECEC-ENACTA
120,000 - - - 120,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0972
ZF-ZF-AtZH ZF-Z§-f-BECT--FN\AZTNA
120,000 - - - 120,000 13 January 2012 1 January 2014 1o 28 August 2021 0972 0972
ZB-CE-AtZE ZE-RE-A-AECEC-E/AZT/A
Mr. Tam King-ching, Kenny 60,000 - (60,000) - - 5 January 2009 1 January 2011 to 27 August 2012 0500 0500
EREEAE ZEENF-ARA ZF-—§-f-RET-—§)\AxttR
60,000 - (60,000) - - 6 January 2010 1 January 2011 to 27 August 2012 0.950 0950
Z3-3§-ARR Z3--F-f-BE3-ENAZTtA
60,000 - (60,000) - - 6 January 2010 1 January 2012 to 27 August 2012 0950 0.950
TBRE-AAR SR CE--RETR-CEM\ACTHE
120,000 - - (120,000) - 13 January 2011 13 January 2011 to 27 August 2012 1.730 1.730
Z3—5-ftZ8 ZF-—5-AtZREZF-FNA-TtA
180,000 - - (180,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
Z2—%-At=H ZEF-E-A-RECE-CENACTLA
120,000 - 3 - 120,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0972
Z5-Z%-AtZR ZF-ZE-ATZRE-EC-ENACTAAR
90,000 - - - 90,000 13 January 2012 1 January 2013 to 28 August 2021 0972 0972
T2 CE-AtSH CR-ZE-A-BECR-FN\ACTAR
90,000 - - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972
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Price of the
Company's
shares
Exercise at grant
Lapsed/ At Date of price of date of
At 1 April Granted Exercised forfeited 30 September grant of share options™*
Name or category 2012 during during during 2012 share options™ RERE
of participants RZZ-Z%  theperiod  theperiod  theperiod R=F-=% options* Exercise period of share options BRiEZ FHAH2
SEEREALER m5-A BEL BRE BRER/BK AAStA BREZRLAS BREZTRDE k@™ KLARRE™
HKS 7t HKS &7t
pershare B per share Bk
Directors (continued)
B2(8)
Mr. Yung Tse-kwong, Steven 200,000 - (200,000) - - 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
AFIkE “E5EHATZR 23R ETATZARCE-—ENAZttA
60,000 - (60,000) - - 6 January 2010 1 January 2012 to 27 August 2012 0.950 0950
ZE-SE-ARE ZECE-F-RECE-CENACTHA
120,000 - - (120,000) - 13 January 2011 13 January 2011 1o 27 August 2012 1.730 1730
35—tz ZF—5§-AtZREZF-CF/\AzTtA
180,000 - - (180,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
Z3——%-AtZB —F-F-f-AE-3-FN\A-ttA
120,000 - (120,000) - - 13 January 2012 SJanuan/ 20121028 August 2021 0972 0972
ZE-Z5-AtZR ZEF-ZE-R=RECEC-ENAZTI\H
90,000 - - - 90,000 13January 2012 WJanuary 2013t0 28 Augus t 2021 0972 0972
Z5ZF-AtZB ZE-CF-A-RECEC-FNAZTAA
90,000 S - - 90,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972
“F-CE-ATZH Z3-WmF-A-BEZR--E\AZT/B
Ms. Chan Mei-bo, Mabel 60,000 - - - 60,000 13 January 2012 13 January 2012 to 28 Augus t 2021 0972 0972
REERT “5-2F-AtZH ZF-CF-R+tZAECT--§0\A=t/R
45,000 - - - 45,000 13 January 2012 1January 2013 0 28 August 2021 0972 0972
Z5-2f-Rt=R ZF-Z§-R-BEZE--HNACT/A
45,000 - - - 45,000 13 January 2012 1 January 2014 t0 28 August 2021 0972 0972
Z3-ZF-f+=R ZE-ME-A-AECI--SM\AZTAR
10,742,500 - (1,122,500) 6,720,000) 2,900,000
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Number of share options B &%

Price of the
Company's
shares
Exercise at grant
Lapsed/ At Date of price of date of
At 1 April Granted Exercised forfeited 30 September grant of share options™*
Name or category 2012 during during during 2012 share options™ RERE
of participants RZZ-Z%£  theperiod  theperiod  theperiod R=F-—% options* Exercise period of share options BRiEZ FHAHz
SEEREANER mA-A BEL BRE BAXN/ %R AAZtA BREZRLAS BREZTRDE k@™ KAIRE-
HKS 7t HKS &7
pershare B per share §fk
Other employees 2,440,000 - 400,000) 2,040,000) - 13 October 2006 13 October 2006 to 27 August 2012 1.010 1010
HitlEE ZTENETATZE ZEENETATZRECE-ENACTEA
In aggregate &2 2,300,000 = (620,000) (1,680,000) = 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
Z33\5-AzR ZFF\§-BCREZF-—§/\R=TtA
196,000 = (32,000 (164,000) = 5 January 2009 5 January 2009 to 27 August 2012 0500 0500
ZZENE-ARR ZEENF-ARAZCE-ZF\At4A
243,000 - (24,000) 219,000 - 5 January 2009 1 January 2010 to 27 August 2012 0500 0500
ZIENE-ARA ZE-35-F-AECE3-ZE0\AttB
330,000 - (48,000) 282,000 - 5 January 2009 1 January 2011 to 27 August 2012 0500 0.500
ZTENF-ARA ZE3—§-F-AE-F-—§N\A-ttR
75,000 - (75,000) - - 5 January 2009 1 January 2012 to 27 August 2012 0.500 0.500
ZTENF-ARA ZE-Z§-F-AECF-—HN\A-ttA
332,000 = (203,000) (129,000) s wmwmmmemmmz 0950 0950
“Z-ZE-ARA ZE-SF-BAAECE-—EN\AC-tHA
423,000 = (201,000) (222,000) = emmw 1 January 2011 10 27 August 2012 0950 0950
ZE-TE-fRB ZE—F-A-HEZE-ZE/\AZTtA
3,179,000 - (2,412,000 (767,000 - 6 January 2010 1 January 2012 to 27 August 2012 0.950 0950
“5-%F-A~B ZF--F-A-AE-E-—EN\A-TtA
5,864,000 - - 5,864,000) - 13 January 2011 13 January 2011 t0 27 August 2012 1.730 1,780
Z5—5-AtZR F—F-ATZREE-CENA-THA
8,796,000 - - 8,796,000) - 13 January 2011 1 January 2012 to 27 August 2012 1.730 1.730
“F—%-A1+Z8 —F-Z¥-A-BE-F-—F/\A=ttH
6,576,000 - (2,308,000) (212,000) 4,056,000 13 January 2012 13 January 2012 to 28 August 2021 0972 0972
Z5-2f-A+ZH ZF-CE-At=RECEC-EN\A=TAR
5,456,000 - - (295,000) 5,161,000 13 January 2012 1 January 2013 t0 28 August 2021 0972 0972
Z3-Z%-B+=R Z3-z§-F-REZR=-FNA-T/\A
5,340,000 - - (261,000 5,079,000 13 January 2012 1 January 2014 to 28 August 2021 0972 0972
Z2-ZF-AtZR Z2-ME-A-RECRC-ENACTN
348,000 - - (102,000 246,000 13 January 2012 January 2015 t0 28 August 2021 0972 0972
ZE-Z5-AtZR ZE-nE-A-AECE=-§/\AZt/\A
41,898,000 - (63230000 (21,083,000 14,542,000
52,640,500 - (74455000 (277530000 17,442,000

Notes to the reconciliation of share options outstanding during

the period:

S The vesting period of the share options is from the date of grant *
until the commencement of the exercise period.

>k

The exercise price of the share options is subject to adjustment *

in the case of rights or bonus issues, or other similar changes in

the Company’s share capital.

***  The price of the Company’s shares disclosed as at the date of e
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the

options.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 September 2012, shareholders (other than Directors
or chief executives of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register of interests required to be kept
by the Company pursuant to Section 336 of the SFO were as
follows:

Long positions:

OTHER INFORMATION
Hitn &

FERRREMATRARG REBR
AR 2

R-ZT——FhAA=18  BEXRARARKMD KA
RARR (D 2 SOK B M ZBAR IR B8 5 M HA B R S5 XV
HE2RIHD 2 EXAARRHEE - SIRANA A
BIEELSR P EENEIB6IEBETE 2 HHEED
MEATRZIERE (TEEARRESHKEZITHA
B) WM :

"R

Percentage of
the Company’s

Number of issued share

Capacity and ordinary capital

nature of interest shares held HARQATERIT

Name £ BORERMEE RS EREE RAEZBDLE
King Strike Limited (Note 1) (#74#1)  Beneficially owned B 5% 5 263,960,041 38.57
DJE Investment S.A. (Note 2) (f{7#2) Investment Manager % & 4518 67,692,000 9.89
Aberdeen Asset Management Investment Manager 1% & & 12 47,560,000 6.95

Plc and its associates
Aberdeen Asset Management Plc

JSEN: PN
Notes:
17 The issued share capital of King Strike Limited is beneficially owned

by Mr. Chen Ming-hsiung, Mickey, as to 77.45%, and Mdm. Huang
Hsiu-duan, Helen, as to 22.55%, respectively.

2. DJE Investment S.A. is a corporation controlled by DJE Kapital AG,
which is ultimately controlled by Dr. Jens Alfred Karl Ehrhardt.

wt -

1. King Strike LimitedZ B 31T A% Bl B PR S
SEBREBITAS%NEAESH AT ERESR
22.55% °

2. DJE Investment S.A.2—Z FADJE Kapital AGFT1E

%12 A7) fDJE Kapital AGEIHDr. Jens Alfred
Karl Ehrhardt S 4224l o
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Save as disclosed above, as at 30 September 2012, no person,
other than the Directors, whose interests are set out in the
section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest or short
position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

INTERIM DIVIDEND

On 29 November 2012, the Board has resolved to declare the
payment of an interim dividend of HK3.0 cents per ordinary
share in respect of the six months ended 30 September 2012
to shareholders registered on the register of members on 31
December 2012, resulting in an appropriation of approximately
HK$20,505,000. The interim dividend will be payable on or
before 18 January 2013.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
24 December 2012 to 31 December 2012, both days inclusive,
during which period no transfer of shares shall be effected.
To qualify for the interim dividend, all transfers of shares,
accompanied by the relevant share certificates, must be lodged
with the Company’s Hong Kong Branch Registrar, Tricor Tengis
Limited at 26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong no later than 4:30 p.m. on 21 December
2012.
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the six months ended 30 September 2012, the Company
repurchased 2,598,000 of its ordinary shares of HK$0.10 each
on The Stock Exchange of Hong Kong Limited (the *“Stock
Exchange”) at an aggregate consideration of approximately
HK$2,995,000 excluding transaction cost and 1,644,000 and
954,000 repurchased ordinary shares were cancelled during
the period and subsequent to the end of the reporting period,
respectively. The repurchase of the Company’s shares during the
period was effected by the Board, pursuant to the repurchase
mandate granted by the shareholders, with a view to benefit
shareholders as a whole by enhancing the net asset value per
share and earnings per share of the Company.

Details of the shares repurchase during the period under review
are as follows:
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Aggregated
consideration
Number of shares Highest price Lowest price (excluding
Month/year repurchased per share per share transaction cost)
RERE
/A BEZROEE BR&ESE BREEE (FEEXZHAAE)
HK$ HK$ HK$’000
BT AT FAET
June 2012
—ZT——%,XA 108,000 1.20 1.12 126
July 2012
—E——F+H8 1,436,000 1.20 1506 1,696
August 2012
—=——F)\A 210,000 1.18 1.10 239
September 2012
—E—-FANA 844,000 1.12 1.10 934
Total #5t 2,598,000 2,995
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The premium paid on the repurchased and cancelled shares
of approximately HK$1,775,000 has been debited to the share
premium account during the six months ended 30 September
2012. An amount equivalent to the par value of the shares
cancelled has been transferred from the retained profits of the
Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Taiwan, the
PRC, Vietnam and Cambodia had a total number of employees
of approximately 14,000 as at 30 September 2012 (2011:
approximately 15,000). The Group’s remuneration policies
are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Share options may also be granted in accordance
to the terms of the Group’s approved share option schemes.
No share option was granted under the share option schemes
during the period under review.

In addition, a share award scheme was adopted by the Board
on 3 June 2010, the objectives of which are to recognise the
contributions of certain employees of any member of the Group
and to provide them with incentives in order to retain them for
the continual operation and development of the Group and to
attract suitable personnel for further development of the Group.
No share was granted under the share award scheme during the
period under review.
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CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2012, in compliance with
the code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange, except the deviation from provision A.2.1 as
explained below.

Under provision A.2.1 of the Code, the roles of Chairman and
chief executive officer (“CEQ”) should be separate and should
not be performed by the same individual. The division of
responsibilities between the chairman and CEO should be clearly
established and set out in writing.

The roles of the Chairman and the CEO of the Company are not
separated and are performed by the same individual, Mr. Chen
Ming-hsiung, Mickey. The Board believes that vesting the roles
of the Chairman and the CEO in the same person would allow
the Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operation of the Board which
comprises experienced and high calibre individuals with a
substantial number thereof being non-executive directors. The
Board would still consider segregation of the roles of Chairman
and CEO if and when appropriate.
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AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2012 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have confirmed
their compliance with the required standard set out in the Model
Code during the six months ended 30 September 2012.

On behalf of the Board
Chen Ming-hsiung, Mickey
Chairman

Hong Kong, 29 November 2012
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