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UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEM ..

 RESEBMIE IR

The board of directors (the “Directors”) (the “Board”) of Simsen
International Corporation Limited (the “Company”) is pleased to
present to its shareholders the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for the six
months ended 31 October 2012 together with the comparative
figures on pages 5 to 26. The condensed consolidated interim
financial statements have not been audited, but have been reviewed
by the Company’s audit committee (the “Audit Committee”).
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CONDENSED CONSOLIDATED INCOME STATEMA ;

3 55 R A2

For the six months ended 31 October 2012 HE - ——F+A=+—H L EA

For the six months ended
31 October
BE+A=1+—HILAEA

2012 2011
=F—-F —FT—F

Notes HK$’'000 HK$’000
B 5E FET FHIT
(Unaudited) (Unaudited)
(REEX) (REER)

REVENUE WA 4 41,961 70,621
Other income and gains or losses, net N NS En g i Ve (1,213) 1,666
Brokerage and commission expenses e kBexz (11,058) (9,087)
Fair value loss on convertible notes EEAEAFEFABRERZ

designated as at fair value through MR ER AT EERE

profit or loss (24,674) -
Administrative and TR R H AL & R

other operating expenses (55,821) (63,990)
Loss on disposal of items of property, HEWE - WEMEHEIEER

plant and equipment 2 518 (1,771) (710)
Write-back of provision for impairment on & 3% % & Ut BE FUR B 418

loans and accounts receivable, net BB 1,883 -
Finance costs BEE A (41) (76)
LOSS BEFORE TAX MRBLATE 18 5 (50,734) (1,576)
Income tax expense FrigfiFsZ 6 (695) (2,100)
LOSS FOR THE PERIOD MR &R (51,429) (3,676)
Attributable to: LA &5 ML -

Owners of the Company PAN/NETEZ SN (51,473) (3,676)

Non-controlling interests FEVERR AR R A s 44 -

(51,429) (3,676)

LOSS PER SHARE ATTRIBUTABLE TO AATEERESRREMN

ORDINARY EQUITY HOLDERS OF BREE (Restated)
THE COMPANY 7 (K&&E7))
Basic and diluted HEHARN S
— For loss for the period (cents per share) — HARIE1E (G AEEL) (1.48)

INTERIM REPORT 2012/2013 05
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For the six months ended 31 October 2012 HE —ZF——F+A=+—HIt/NEA

For the six months ended
31 October
BE+A=1+—HILAEAR

2012 2011
=F-—-F —FT—F
HK$’'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)

Loss for the period HAfE TR (51,429) (3,676)
Other comprehensive (expense)/income HEHEM2E (AX), W -
for the period:
Change in fair value of available-for-sale AEHERRNEE 2 AT ES
equity investments 1,680
Exchange differences on translation of MEEINETS 2 B N ERE
foreign operations -
OTHER COMPREHENSIVE (EXPENSE)/INCOME Hif E b2 (B), W
FOR THE PERIOD, NET OF TAX (fNBRBLH) (18,754) 1,680
TOTAL COMPREHENSIVE EXPENSE M 2B < A
FOR THE PERIOD (1,996)
Attributable to: AR & 77 FEAh
Owners of the Company PN/NETE 2 =N (1,996)
Non-controlling interests FEIEAR AR R A 2 38 -
(VOREE)] (1,996)
06 Simsen International Corporation Limited
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31 October 2012 —E——F+A=+—H

31 October
2012
—_E—_F

+A=+-8

Notes HK$'000
D= F&T
(Unaudited)
(REEZ)

s
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL BOSIQ} Q
fET A 55 €5 4 R0 A SS

30 April
2012
—E——F
mA=+H
HK$'000
FH&T
(Audited)
(&%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment Yz - B NEE 6,812 11,602
Goodwill FEES 19,251 1,498
Other long term assets Hib REFEE 4,108 4,103
Intangible assets BmLEE 2,350 2,350
Convertible notes designated as at EEARATEFTABREY

fair value through profit or loss AR = 8 222,389 247,063
Available-for-sale equity investments ot E AR E 9 99,600 120,000
Deposit paid for acquisition of a subsidiary Wi —MBMB AR E 254 - 900
Total non-current assets EMENEELE 354,510 387,516
CURRENT ASSETS REBEE
Loans and accounts receivable B R ERERK 10 532,198 606,504
Prepayments, deposits and TEfTHIE 5l REMERK

other receivables AR 9,457 9,293
Equity investments at fair value through 3% A FEF AB258R 2 A

profit or loss K& 11 1,533 843
Bank trust account balances RITEREARP 48R 162,260 149,429
Pledged bank deposits BEMRITHER 5,000 10,000
Cash and cash equivalents RekBEeEEER 216,715 215,272
Total current assets MEVEERE 927,163 991,341
CURRENT LIABILITIES REBEE
Accounts payable FESTER R 12 181,070 220,123
Other payables and accruals HEEMNER N ETE R 28,631 23,633
Finance leases payable e R ETRAY 274 141
Tax payable JERTRIE 1,641 685
Due to a non-controlling shareholder of /& —fSHi B A 7 — & IEIE M

a subsidiary f& 3R 2 A 5,850
Total current liabilities MEE BT 211,616 250,432
NET CURRENT ASSETS REBEEFRE 715,547 740,909
TOTAL ASSETS LESS EERBERRBAE

CURRENT LIABILITIES 1,070,057 1,128,425

INTERIM REPORT 2012/2013
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CONDENSED CONSOLIDATED STATEMENT OF FINAN CIAL POSI
)5 B k2 : | (7

31 October 2012 —E——F+A=+—H

31 October 30 April
2012
—gE—=F
+A=+-H
Notes HK$'000 HK$’OOO
B =E FET T4
(Unaudited) (Audited)
(REER) (&%)

NON-CURRENT LIABILITIES FRBAE

Finance leases payable JER R E L = 204

Deferred tax liabilities ELEHEBEE 80 80

Provision for long service payments REBRE & B1E 931 1,564

Provision for reinstatement (B1E R 654 1,100

Total non-current liabilities EmB B EEE 1,665 2,948

NET ASSETS EERE 1,068,392 1,125,477

EQUITY ER

Equity attributable to owners of RARHER NEIE L

the Company

Issued capital BRI 13 636 546

Reserves Eie 1,067,756 1,124,976
1,068,392 1,125,522

Non-controlling interests TR AR R - (45)

TOTAL EQUITY A 1,068,392 1,125,477

08 Simsen International Corporation Limited
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For the six months ended 31 October 2012 i E — & —

Attributable to owners of the Company

“HE+A=t—RIKRER

RAREEAEE
Available-
for-sale
Share investment Currency Non-
Issued premium  Contributed  revaluation translation Retained controlling Total
capital account surplus reserve reserve profits Total interests equity
AHHE
BT REEH S FER
& E DN e BERE REEA @5t EY 5 EHAE
$Oﬂ HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
7 TEL THL 7 AL b
t 1 May 2011 (audited) R-E——F
HA-R(EER) 10,830 186,689 - - - 88,459 285,978 - 285,978
Changes in equity for the period: BHEREY
Loss for the period HEEE - - - - - (3,676) (3,676) - (3,676)
Qther comprehensive income for the period:  ERFE {1 2 M
Change in fair value of avallable-forsale  AEHERAEE 2
equity investments LTEEY - - - 1,680 - - 1,680 - 1,680
Total comprehensive expense for the period  Hif 2 ERI X 1% - 1,680 - (3,676) (1,996) - (1,996)
Issue of new shares by way of placing BRRERTHRD 2,160 37,800 - - - - 39,960 - 39,960
Issue of new shares by way of rights issue ~ EBERETHEL 259,809 519,617 - - - - 779,426 - 779,426
Transaction costs attributable o BIHROBERSNA
issue of new shares - (9,985) - - - - (9,985) - (9,985)
At 31 October 2011 (unaudited) RZE——F+A
=t-RB(REER) 272,19 734,121 - 1,680 - 84783 1,093383 - 1093383

At 1 May 2012 (audited)

Changes in equity for the period:
Loss for the period
Other comprehensive (expense)/income
for the period:
Change in fair value of available-for-sale
equity investments
Exchange differences on translation of
foreign operations

RZZ-Zf7A-A

(8%%)

Ciat SR
HRER
HEERRE(AR)/

W

=

=

34121

Total comprehensive expense for the period

HHEAREE

13 13,950

13 12

Acquisition of additional interests in BENBLRE
subsidiaries

Issue of new shares by way of placing FRRELTHRG

Issue of new shares by way of FRTEARERET
warrants exercise ﬂﬁ”

Transaction costs attributable to THROEER AR
issue of new shares

At 31 October 2012 (unaudited) R=F-Z%F1A

=T-R(REEH)

747,831

212,253

272,253

73,200

(20,400)

(20,400)

52,800

45415

(51473)

(51,473)

(709)

(6,767)

1,125,522

(51473)

(20,400)

1,652

(70,221)

(709)
14,040

m

1,068,392

INTERIM REPORT 2012/2013
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CONDENSED CONSOLIDATED STATEMENT OF CASHF
05 4 B : | A

For the six months ended 31 October 2012 HE —ZF——F+A=+—HIt/NEA

For the six months ended
31 October
BE+A=1+—HILAEAR

2012 2011
=F-—-F —FT—F
HK$'000 HK$'000
FET FHIT

Net cash flows from/(used) in operating activities &< EBNES (FTA) 2R ERE
SRR 35,174 (463,585)

Net cash flows used in investing activities KEESMA B REFE (42,267) (48,604)

Net cash flows generated from financing activities B8 & /E B E A 2 B &R E F58 7,136 810,895

Net increase in cash and cash equivalents B MESSEBEAGINFESE 43 298,706

Cash and cash equivalents at beginning of period PER¥) 2 IR & NMIRGEEIEB 215,272 119,651

Effect of foreign exchange rate changes, net MERE BT EFE 1,400

Cash and cash equivalents at end of period PR 2 Re KRS EEEAE 216,715 418,357

Analysis of balances of cash and cash equivalents I3 4 RIR S ZEIER &8 7 DI

Cash and cash equivalents as stated in the fRRER & ISR ERATFI 2
condensed consolidated statement Re MBS EMEER
of financial position 216,715 418,357
-I O Simsen International Corporation Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMEN
B Eﬁm"ﬂi%%ﬁi‘%m

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 31 October
2012 have been prepared in accordance with Hong Kong
Accounting Standard ("HKAS"”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the "Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the audited financial statements of the
Group for the year ended 30 April 2012 which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“"HKFRSs"”). These unaudited condensed
consolidated interim financial statements have been prepared
on the historical cost basis except for certain financial
instruments, which are measured at fair values.

SIGNIFICANT ACCOUNTING POLICIES

Except as described below, the accounting policies adopted in
the preparation of these condensed consolidated interim
financial statements are consistent with those adopted in the
annual financial statements of the Company for the year ended
30 April 2012.

In the current period, the Group has adopted, for the first time,
the following amendments to HKFRSs issued by the HKICPA:

Amendments to HKFRS 7 Financial Instruments: Disclosures
— Transfers of Financial Assets

Amendments to HKAS 12 Deferred Tax: Recovery of
Underlying Assets

The application of the above amendments to HKFRSs in the
current interim period has had no significant financial effect on
these condensed consolidated interim financial statements and
there have been no significant changes to the accounting
policies applied in these condensed consolidated interim
financial statements.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEM
Féﬁ BH %ok 5 B8 255 e 35 B

12

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has reportable
operating segments as follows:

(a)

(e)

the securities segment represents the broking and dealing
of securities, futures and options contracts, the provision
of margin financing, advisory on corporate finance, asset
management and insurance consultancy services, and
results of investment holding and proprietary trading of
securities;

the bullion segment represents the broking and dealing of
bullion contracts;

the forex segment represents the broking and dealing of
forex contracts;

the money lending segment represents provision of loan
financing; and

the pawn loan segment represents provision of pawn loan
services.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.

The following tables present revenue and results for the six
months ended 31 October 2012 and 2011 and certain assets
information for the Group’s business segments as at 31 October
2012 and 30 April 2012.

Simsen International Corporation Limited

RITEIR () BRAR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENESY
Tl B 4 55 B 55 e B

3. OPERATING SEGMENT INFORMATION 3. KEQEER(E)
(continued)
For the six months ended 31 October 2012 BE2E-—ZE——S£+A=+—H1HEA

Money Pawn
Securities  Bullion Forex lending loan Total
&5 S HME B8 HEER #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
THEr TErx TEx THEx THEx THEx

Segment revenue: ar U ONE
Revenue from external customers PEELISEY=APN 19,454 153 2,720 18,522 41,961
Other income and gains/(losses), net  E 4l A Jz
DEVACTEE] 645 (278) (1,637 (1.250)
20,099 (125) 1,083 18,522 40,711
Segment results DEEE (7,963) (14,365)  (5,078) 21,559 (5,046)
Unallocated interest income and AABEFBMAR
other income =N 37
Unallocated expenses APERAX (19,239)

Fair value loss on convertible notes 1§ A A TEETA
designated as at fair value through 18558k 7 AT # A%

profit or loss SR ATERE (24,674)
Loss on disposal of property, HEME - BER

plant and equipment B BB (1,167) (286) (1,771)
Finance costs BMEER (41)
Loss before tax BRFLRTEE (50,734)
Income tax expense FTERHAY (695)

Loss for the period HREE (51,429)

INTERIM REPORT 2012/2013 13
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NOTES TO CONDENSED CONSOLIDATED FINAN CIAL STATEM
G £ 0 A - | L

3. OPERATING SEGMENT INFORMATION 3. RESHEER(E)
(continued)
For the six months ended 31 October 2011 HE_ZE——F+A=+—H1NAR

Money
Securities  Bullion Forex lending Total
&5 BT SINE E= st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TExT TET TExT TFTAET TETL

Segment revenue: pox L ONE
Revenue from external customers K EIINEEFE ZUWA 35,338 4,709 11,554 19,020 70,621
Other income and gains/(losses), net E A Us A K Uz~ (538)
SHEE 1,629 (11) 2) - 1,616
36,967 4,698 11,552 19,020 72,237
Segment results DAk e (2,074) (5,804) 2,759 18,836 13,717

Unallocated interest income and ROBHEUWA K EMITA

other income 50
Unallocated expenses ROBRIS (14,557)
Loss on disposal of property, REME  BEEZBL

plant and equipment B (661) - (31 - (710)
Finance costs BMEEA (76)
Loss before tax bRE A ES1E (1,576)
Income tax expense FrigBikx (2,100)
Loss for the period Hf &8 (3,676)

-I 4 Simsen International Corporation Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEM‘EN ﬂ,
35 e Al

3. OPERATING SEGMENT INFORMATION 3. RESBER (&)
(continued)
The following is an analysis of the Group’s assets by operating LNTRNEBRERIRKEEYHEID 2EED
segments: il

31 October 30 April
2012 2012
—E——F —E——F
+A=+—H MA=+H

HK$'000 HK$’000

F#ET T

(Unaudited) (Audited)

(REER) (&%)

Securities FH 266,096 333,285
Bullion = 9,187 10,756
Forex SN 53,222 66,460
Money lending ge 443,789 485,287
Pawn loan HEBER 92,519 -
Total segment assets SEEEMAE 864,813 895,788
Corporate and other unallocated assets PENEMADEERE 416,860 483,069

Total assets EERE 1,281,673 1,378,857

INTERIM REPORT 2012/2013 15
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NOTES TO CONDENSED CONSOLIDATED FINAN CIAL STATEM
)55 5 5B 9 i ~ N .

4. REVENUE 4. WA
Revenue, which is also the Group’s turnover, represents (i) HQ}\]TEUZ]K% B 2EE5E  BIE0FE
commission, brokerage and premium income from securities, =4 ME - HHEREES UZ{Fﬁi >
bullion, forex, futures and options contracts; (i) gain or loss on i<<< S kEBRA (I BEEHS
trading of securities, bullion, forex and futures contracts; (iii) SNERHIEAS A7 WS ER (|||)ff§£
interest income and handling fee income from loan and margin LARBMEEH 2 MBWARFEEIW
financing activities; and (iv) service fee income from advisory A+ R (iv) Frie 475 78 M ER F8 AR 1% 2 BR 7%
and consultancy services provided. An analysis of the Group's BIGA - REB ZIWADFOT :

revenue is as follows:

For the six months ended
31 October
BE+A=1+—HLA<EA
2012 2011
—B-—F —ET——%F
HK$'000 HK$'000
F#ET T4

Revenue l&l
Fees, commission and premium income, net, %% - &4 « JNE - BIE R
from securities, bullion, forex, futures and HAEA XL 2 s

options contracts broking e RaBEWAFE 16,763 26,602
Trading gain on securities, bullion, forex and &% ~ &% ~ INERIEE L

futures contracts, net 2R G FEE (4,779) 11,316
Interest income from loan and ERRAFRERHMERSH L

margin financing activities WA 24,079 24,241
Handling fee income FHEBPA 121 823

Other service income H b BR AU A 5,777 7,639

41,961 70,621

-I 6 Simsen International Corporation Limited
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME'y LS
M 5 2 0 5 e S

5. LOSS BEFORE TAX 5. BRBIATESIE
The Group’s loss before tax is arrived at after charging REBZBBAEED NG GtA) T
(crediting): £I1H :

For the six months ended

31 October
BE+A=1+—HL~<EA
2012
—_E—_F
HK$'000 HK$’000
F#ET T4
Depreciation e 3,214 3,030
Minimum lease payments under operating HEWAEMEL 49

leases on rental of office premises =IEAE

9,472 10,952

Employee benefit expenses

BERNAX (BEREEMT)

(including directors’ remuneration) 28,028 24,322
Foreign exchange differences, net ME 5 ZFE SRR (15) 2

6. INCOME TAX EXPENSE 6. FIEHEX
Hong Kong profits tax has been provided at the rate of 16.5% BN RBEBBRE 2 (et B s Fi%
(2011: 16.5%) on the estimated assessable profits arising in EBFEHEI65%( T — —F:
Hong Kong during the period. Taxes on profits assessable 16.5% ) 7T 2B - E AR FEER T % A
elsewhere have been calculated at the rates of tax prevailing in ZHIBIRIEAEBEREMERNEER
the jurisdictions in which the Group operates. ZHERARERE -

For the six months ended
31 October
BE+A=1+—HLA<EA
2012 2011
—E——F —T——%F
HK$'000 HK$'000
FET FH&T

Current BN HA
— Hong Kong — &F 2,100
— Elsewhere — Hfbih[& -
2,100

INTERIM REPORT 2012/2013 1 7
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LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted loss per share is based on
the loss for the period attributable to the ordinary equity holders
of the Company of approximately HK$51,473,000 (2011: loss
of approximately HK$3,676,000) and approximately
603,834,000 (2011: 249,199,000 (restated)) weighted average
number of ordinary shares in issued during the period. The basic
and diluted loss per share amount for the six months ended 31
October 2011 has been adjusted to reflect the consolidation of
shares in April 2012.

Diluted loss per share for the six months ended 31 October
2012 and 2011 had not been disclosed as the exercise of the
Company’s outstanding warrants would result in a decrease in
loss per share.

CONVERTIBLE NOTES DESIGNATED AS AT
FAIR VALUE THROUGH PROFIT OR LOSS

AIBERE

Convertible notes

.S

RABE
REE

BRERNRBEBEEIREARR

1% #e 2 S BR (BRI 5 18149 51,473 ooo
BIL(ZE——%F : F184)3,676,000%
L) MR B BT E BRI L
&B&4mwﬂ T——i-mw%mm
R (EED)))FE - #HE—T—F A
=t— Eﬁ/\flﬂZHX%$&§E?§J§§
%E@EEE%EH% AR - — —4F
HAETZIRGBED

BREZRREGE

]J

AT AR T RITE 2 RIBEES
SRTRERAL WL ERBRE=
T —ER-F——F+A=+—AL
<18 A 2 SRHEE -

EERBAFEFARRRZ
TRERE

31 October
2012
—E——F
+A=+—-8
HK$'000 HK$'000
FET T

EI:EI 247,063

30 April

During the six months ended 31 October 2012, a loss on
change in fair value of approximately HK$24,674,000 (2011:
nil) regarding the investment in the zero coupon redeemable
convertible notes issued by King Stone Energy Group Limited
("King Stone”) was recognised by the Group in the
consolidated income statement. As at 31 October 2012, the fair
value of the investment in King Stone’s convertible notes of
approximately HK$222,389,000 (30 April 2012:
HK$247,063,000) is determined by the Directors of the
Company with reference to a valuation performed by an
independent qualified professional valuer, using Black-Scholes
Option Pricing model and discounted cash flow approach for
conversion option component and debt component respectively.

Simsen International Corporation Limited

RITEIR () BRAR

HE-_ZT——F+tA=+—H1E~AE
A AEBERGEE NG R AERER
S REEARAR([®1U]) T
SEAERBREERIEEEE A
{5 & B 518 £924,674,0008 T ( —F
——FE) c RZE—F+HA=1+—
H ReWn|aREZEC2RE 2 A FE
#9222,389,000 ( —ZF ——F M A
=-+H : 247,063,000/ 7T) * HARQ A
ERELEBIUAERIEGREMBLRE
MR D REHE 2 5 Bl A H m—EF
MATHEETEEARTRBSREEM
EITHERET -
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9. AVAILABLE-FOR-SALE EQUITY 9. AIHEBERARKRE
INVESTMENTS

31 October 30 April
2012 2012
—_E—_F —EF——F
+A=+—8H MA=+H

HK$'000 HK$'000
THET T
Listed equity investments, at fair value: FARAKRE - RAFE
— Hong Kong — &BE 99,600 120,000
10. LOANS AND ACCOUNTS RECEIVABLE 10. ERKEWERRK

31 October 30 April
2012 2012
—E——F —E—_F
+A=+—H MA=+H
HK$'000 HK$'000
FET THET

Loans and accounts receivable BERREWERR

— from securities, futures, options, bullion ~— — &% « HiE - HifE - &S
and forex dealing services RHNE B = RS 87,484 139,637
— from money lending operations — EREB 401,303 483,678
— from pawn loan services — BEERRS 60,159 -
— from trading operations — BEED 160 160
— from corporate and other operations — ERAMES 1,224 3,044
550,330 626,519
Provision for impairment SE B (18,132) (20,015)

532,198 606,504

INTERIM REPORT 2012/2013 1 9
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10. LOANS AND ACCOUNTS RECEIVABLE 10. ERREBEWERR (&)
(continued)
An aged analysis of the Group’s loans and accounts receivable AEEE KM EWERR (MR RERE)
at the end of the reporting period, based on the settlement due E/\iﬁiﬁﬂ MTAERIRERTEHE 2 RES
date and net of provision for impairment, is as follows: DATEAT -

31 October 30 April
2012 2012
—g-=f —T——F
+A=+—H MA=+H
HK$'000 HK$'000
TR Tt

Current to 1 month BNHAZ — 1@ A 294,930 379,653
1 to 3 months —==18A4 68,832 325
3 months to 1 year —@AZE—%F 167,624 226,026
Over 1 year —F Y+ 812 500

532,198 606,504

The movements in provision for impairment of loans and AREWETRER G EFNT -
accounts receivable are as follows:

31 October 30 April
2012 2012
—E——F —E——F
+A=+—H MA=+H
HK$'000 HK$'000
THET T

At beginning of period/year AEF ) 20,015 1,571
Impairment losses recognised EHRREBE 6,124 18,444
Impairment losses reversed EREREEE (8,007) -

At end of period/year RE R 18,132 20,015

20 Simsen International Corporation Limited
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11. EQUITY INVESTMENTS AT FAIR VALUE 1. BRAFEFAERRZRAR
THROUGH PROFIT OR LOSS =1

31 October 30 April
2012 2012
—_E—_F —EF——F

+A=+—H MA=+H
HK$'000 HK$'000
THT T

Listed equity investments, at market value: EBRAEE  EWE

— Hong Kong — &BE 843
12. ACCOUNTS PAYABLE 12. BB
An aged analysis of the Group’s accounts payable as at the end 7R [ JE AN AR RO e AR S A R AR
of the reporting period, based on the settlement due date, is as BREAZREITAT
follows:

31 October 30 April
2012 2012
—EBE——fF = _F

+A=+—H MA=+H
HK$'000 HK$'000
THT THEIT

Current to 1 month BNEfZ= —1& A 181,070 220,123

INTERIM REPORT 2012/2013 2 1
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13. SHARE CAPITAL 13. BRZ&
Number of
shares Total value
gl 4= #wiE
‘000 HK$’000
FH Fia7
Authorised: JETE
Ordinary shares of HK$0.001 each at RZE——FRA—HK
1 May 2012 and 31 October 2012 —E——F+A=+—H
FAREE0.001 BT Z
EiEk 1,000,000,000 1,000,000
Issued and fully paid: BETRHRE
At 1 May 2012 R-ZE——FHA—H 545,598 546
Issue of new shares by way of placing (note /) & BECEBITERAD (Hfati) 90,000 90
Issue of new shares by way of FBITIR R R 1T
warrants exercise (note ij) hAn (B &t ii) 75 -
At 31 October 2012 R-ZE——F+A=+—H 635,673 636

Notes: Hiat -

(i) In July 2012, the Company placed, through placing agents, 90,000,000 (i) RZZE—ZFt A ARAFEBRESNRER
ordinary shares of HK$0.001 each in the share capital of the Company to BRRO156B T Z ERABIIEEERER
independent investors at a price of HK$0.156 per share for a total A A) % 78 7 90,000,000 A% & % 1 {E.0.001 7
subscription price of HK$14,040,000. Details of the placing were disclosed TLZ A - 485RFE(E A 14,040,000 7T ©
in the Company’s announcement dated 7 June 2012. FRAREEHEZHBRARRAHA-E

——FEXNALBZAEREE -

(ii) During the period, the Company issued 75,000 ordinary shares of (i) HIR - AR B 3,750,00017 3R AR HE B AT
HK$0.001 each in the share of capital of the Company upon exercise of {5 5 817 75,000 R AR 2 B AR 2N 7 & AR T (B
3,750,000 warrants, giving rise to gross proceeds of approximately 0.001 BT EMK  BEMEFIELATLD
HK$112,000. 112,000/ 7T °

All shares issued during the period rank pari passu with the then HAFBEEITROAN S HEEERIE

existing issued ordinary shares in all respects. BEETERKRZERRFEMNL -

22 Simsen International Corporation Limited
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14. OPERATING LEASE ARRANGEMENTS 14. BEHEIRH
The Group leases certain of its office properties and office AREERERKEROTHHREES T
equipment under operating lease arrangements. Leases for NEMERPRAERE KLHEHZYE
properties are negotiated for terms ranging from one to five HAOCHEBANT —202F MPELAER
years, and those for office equipment are for terms of five B2 B4R B E -
years.
At the end of the reporting period, the Group had total future RNREBRREHAB TEFIEE TN EE
minimum lease payments under non-cancellable operating BB AT R SO BT M 2 R K
leases falling due as follows: HEHSEENT -

31 October 30 April
2012 2012
—_E—_—F

+A=+-8
HK$'000 HK$ 000
FHT F

Within one year —F R 10,442 15,931
In the second to fifth years, inclusive F_EERF (BEEREME) 3,825 5,845

At end of period/year Ji-C IS S 14,267 21,776

INTERIM REPORT 2012/2013 23
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15. COMMITMENTS

24

(a)

(b)

In addition to the operating lease commitments detailed
in note 14 above, the Group had the commitments of
approximately HK$16,124,000 (30 April 2012:
approximately HK$32,164,000) and approximately
HK$38,232,000 (30 April 2012: approximately
HK$122,084,000) in respect of the net open position of
bullion contracts and forex contracts, respectively,
undertaken in the ordinary course of the Group’s business
existing at the end of the reporting period.

Capital commitments

Capital expenditures contracted for at the end of the
reporting period but not yet incurred are as follows:

Acquisition of a subsidiary

.S

15. &IE

(a)

(b)

Yo B — F o B 2 )

B X T 145 2 &L 4
EEN RS BERER - A%
ERIRE AR EBBIERI L 2%
KFRES AN RINES L Z A YE
o A4 A16,124,0008 T ( — &
——FMA=+H : 432,164,000
77T ) N #938,232,00008 L ( — &
—Z—FA=1+H : 122,084,000
BIT) e

BRI
R ERE AR DTN ERESE
ZERRZIT

31 October
2012
—E——F
+A=+—-8
HK$'000
FET

30 April

mMA=+H
HK$'000
T

350

Simsen International Corporation Limited
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16. ACQUISITION OF SUBSIDIARIES 16. WIEKIB A )
On 17 May 2012, the Group acquired the entire equity interest RZZE——FRA++H AEEWKE
of Simsen Asset Management (HK) Limited (formerly known as Simsen Asset Management (HK) Limited (Fi
“Broadwood Asset Management Limited”) at a total 78 [ Broadwood Asset Management Limited |)
consideration of HK$1,250,000. Simsen Asset Management 2 IR ANz 421K (8 & 1,250,00008
(HK) Limited is engaged in the provision of asset management 7C ° Simsen Asset Management (HK)
services. On 25 September 2012, the Group acquired the entire Limited ¥ SR EEERRSE - R=ZF
equity interest of Concord Capital Investment Limited, at a total ——FhAZ+HH - AEBEUEE Concord
consideration of HK$82,207,000, which is principally engaged Capital Investment Limited 2 #B I 7 ##
in the provision of pawn loan services in the People’s Republic % AR (8 582,207,0008 7T ° i A A
of China. FERPEARKMBEUSREREES
KR o
Assets and liabilities recognised at the date of acquisition R REHRRICEERERS
Concord
Simsen Asset Capital
Management Investment Total
(HK) Limited Limited et
HK$'000 HK$'000 HK$'000
FATT FATT FATT
Net assets acquired of: Frif i & =R E -
Property, plant and equipment L ESN =N - 29 29
Loans and accounts receivable ERREWRER - 25,787 25,787
Prepayments, deposits and TERFIE - FJe Kk
other receivables Hoh e U BR SR - 109 109
Cash and cash equivalents ReRBEeEEER 150 40,305 40,455
Other payables and accruals HAb BRI
fest & F - (215) (215)
Tax payable FE T8 - (462) (462)
150 65,553 65,703
Goodwill arising on acquisition WEEL 2 EHE 1,100 16,654 17,754
Consideration transferred FrEERE 1,250 82,207 83,457
Satisfied by: A
Cash Be 1,250 82,207 83,457

INTERIM REPORT 2012/2013 25
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16. ACQUISITION OF SUBSIDIARIES (continued) 16. WEBKIEB A T (&)

Net cash outflow arising on acquisition WEEECHSREFHE

HK$’000
FH&T
Consideration paid in cash LIReS 2 RE 83,457

Less: cash and cash equivalent balances B TR e MRS S EBER &%
acquired (40,455)
43,002

26 Simsen International Corporation Limited
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BUSINESS REVIEW

During the period under review, the Group continues its existing
principal activities including securities, bullion, forex and money
lending operations and the Group has started the pawn shop business
in the People’s Republic of China (the “PRC").

The Group recorded an unaudited loss of approximately
HK$51,429,000 (2011: loss of approximately HK$3,676,000) for the
six months ended 31 October 2012. Revenue for the period under
review was approximately HK$41,961,000 (2011: approximately
HK$70,621,000), representing a decrease of approximately 41%.

No doubt, the global financial uncertainties exhibited in the European
sovereign debt crisis as well as the tightening measures in the PRC
has impacted the Hong Kong economy considerably. The local
business environment has become more difficult as explicated by the
increasing labor and rental costs, the core business of the Group was
adversely affected.

Securities

The securities segment comprises broking and dealing of securities,
futures and options contracts, provision of margin financing, advisory
on corporate finance, asset management and insurance consultancy
services, and results of investment holding and proprietary trading of
securities. Revenue from the securities segment was approximately
HK$19,454,000 for the period under review (2011: approximately
HK$35,338,000) with loss of approximately HK$7,963,000 arising
therefrom, compared to the loss of approximately HK$2,074,000 in
the corresponding period last year, mainly due to the indirect effect
of the low turnover of Hong Kong stock in the marketplace.

Bullion

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a revenue of approximately HK$153,000
and a loss of approximately HK$14,365,000 respectively for the
period under review (2011: approximately HK$4,709,000 and a loss
of approximately HK$5,804,000 respectively).

Forex

The forex segment comprises broking and dealing of forex contracts,
which recorded a revenue of approximately HK$2,720,000 and a loss
of approximately HK$5,078,000 respectively for the period under
review (2011: approximately HK$11,554,000 and a profit of
approximately HK$2,759,000 respectively).

£ e

REBEHA AEREEBELEEREEIEE
% BERES B SEREEER WA
SECFHERPEARLME ([HE])KEEH
=E

BE_Z——F+A=+—RHI1L~EA  Kx&
B 8% 15 R A |AZE 1B #4951,429,0008 L (=&
——%F : E518#73,676,00078 7T) ° KAEIEEEAR
Z WA 541,961,000 T (—F——F : 4
70,621,00087T) » A #I41% ©

BN T RESERENE NSRS THE -
MEFBEEEEERERE  BRYBBLEENX
—EXE  FTRBEEKATE RS A E
BIRRS LR AEEROEBEXTE -

B

BHEEBIENRERS  BERPEGH &L
REE  REFEME  CEMEEM - BE
EERRBBARE  ARBREEREEEE
BEREHFCES DEBABEFEB WAL S
19,454,000 7L ( = Z — — 4 : #J35,338,000
BIr)  WEBEL ZEEL AT,963,0008
7L ¥ A F R B RIS B 18 472,074,000 %
T FEAREESIEERETERRER
KRR 2 -

=2

ESEBEREESANIERLRESR o ¥
TSR B EE BRI 2 Bl 8% 15 A 49 153,000 78 7T &
E51E49 14,365,000 L (=T ——F : D4
4,709,000 % 7T K 18 #7 5,804,000/8 7T) ©

HNE

INEZESIENRBINES O 2 ELRESE o I3
T HA B B HA R 5 Bl %15 Uk A 49 2,720,000 7% 7T
N E518495,078,000 8 L (=T ——F : HBI4
11,554,000 7% 7T K jm )% 2,759,000 8 7T ) ©
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Money Lending

Amid tightening credit in the PRC, our money lending business
remained stable during the period on strong financing demand. The
amount of loans receivable from money lending business reached
approximately HK$391,779,000 as at 31 October 2012 (30 April
2012: approximately HK$469,302,000), resulting in an interest
revenue and a profit for the period under review to approximately
HK$18,522,000 and approximately HK$21,559,000 (with net write-
back of provision for impairment on loans receivable of approximately
HK$4,851,000), respectively (2011: approximately HK$19,020,000
and a profit of approximately HK$18,836,000 respectively).

Pawn Loan

Pawn loan business which was acquired recently is a business segment
in the PRC that is of high business potential. The revenue and profit
for the six months ended 31 October 2012 was HK$1,112,000 and
HK$801,000 respectively. No revenue and profit from pawn loan
segment were arisen in the corresponding period last year.

CAPITAL STRUCTURE

During the period under review, there was no change to the
authorised share capital of the Company. As at 31 October 2012, the
total number of the issued ordinary shares with the par value of
HK$0.001 each was 635,672,880 (30 April 2012: 545,598,480) and
total equity attributable to owners of the Company was approximately
HK$1,068,392,000 (30 April 2012: approximately
HK$1,125,522,000).

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents amounting to
approximately HK$216,715,000 (30 April 2012: approximately
HK$215,272,000), which already excludes approximately
HK$162,260,000 (30 April 2012: approximately HK$149,429,000) of
client funds that were kept in separately designated bank accounts, as
at 31 October 2012.

The Group's gearing ratio, which is measured on the basis of the
Group's total interest-bearing loans net of own cash reserves over the
Company’s shareholders’ equity, did not exist as at 31 October 2012
and 30 April 2012 as the Group had net surplus cash as at the
reporting date.

28 Simsen International Corporation Limited
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HAPEHNEEE - BENTISHRNE SRR
BRY AEBSHREEEREFEE - K=
T——F+A=Z+—H BEEBZERKRER
#93#391,779,000 8 L (ZE—Z—F WA =+
B : 49469,302,00077T) © Aol E8 B &5 5 )
B A K im # 5 Rl #18,522,00078 T K& 49
21,559,000 % 7T (G (7] f& Uk & 3R (B 1 1 7 [
JFEEXY4,851,00087L) (ZE——F : HRIL
19,020,000 7% T K i F 4 18,836,000 8 7T) ©

HMEER
/\?ﬁffé’\ﬁﬂ‘kﬁ%ﬁLﬁ/\q:' Bl s 2 50k
BEEERK - HE_T——F+HA=1+—H
¢/\1|ﬂzuw\&mu 3B &1,112,00078 7T
801,000/ 87T - REFREARERAEER
DEEERB A s F

BRI

REBHA - XA R 2 0EFE R EF (7 E
FoR-_T——F+A=+—H SHREE
0.001 BTz B TE @I 4R%E 5 635,672,880
fE(=—=F — =41 A =+ H : 545,598,480
BR) MARREBEABGEERSBENA
1,068,392,0008 L (—E——FEMA=+1 :
#491,125,522,000#7T) °

REBEERUKER
RZE—ZF+A=+—0 AEEEHRE K
REEMEEE ﬂ%ﬂﬁmmwooo%ﬂf

——FPMA=1+H : 215,272,000/ 7T) -
MR DT AR Eﬁﬁﬁﬂ%}fzg}fﬁ@%@
162,260,000/ (= ——FMWA=+H : §J
149,429,000 7T) °

ARAAREEEEZREBHAEL BB FE K
REBERZZE——F+A=T—HBRZZE—
FOA=TATGFELT BEEFRERA SR
BEHRAAFIRRESTEZENABL R o
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The Group's banking facilities amount to HK$40,000,000, none of
which were utilised and outstanding at the end of the reporting
period. Included in these banking facilities, an overdraft facility
amounting to HK$10,000,000 (30 April 2012: HK$10,000,000) is
secured by certain of the Group’s bank deposits amounting to
approximately HK$5,000,000 (30 April 2012: approximately
HK$10,000,000). The remaining facility amounting to
HK$30,000,000 (30 April 2012: HK$30,000,000) represents a margin
facility and the availability of this facility is conditional upon the
execution of charges over securities by a subsidiary of the Company.

FOREIGN EXCHANGE EXPOSURES

The normal operations and investments of the Group are mainly in
Hong Kong and the PRC, with revenue and expenditure denominated
in Hong Kong dollars and Renminbi. The Directors believe that the
Group does not have significant foreign exchange exposure. However,
the Group will closely monitor this risk exposure as required.

CONTINGENT LIABILITY

As at 31 October 2012, the Group had no material contingent
liability.

SIGNIFICANT TRANSACTIONS

During the period under review, the Group had the following
significant transactions:

(1)  On 7 June 2012, the Company entered into a placing
agreement in relation to the placing of up to 109,119,696 new
shares of the Company (“Placing Shares”) at a price of
HK$0.156 per Placing Share. A total of 90,000,000 Placing
Shares has been successfully placed by the placing agent on 6
July 2012. Details of the placing were set out in the
announcements of the Company dated 7 June 2012, 6 July
2012 and 9 July 2012.

PN

NEEE 2 R1TEVE A 40,000,000/ 7T © RS
BRI R AR M ARE A MRERE - 5t AZFRIT
& 7% X %810,000,0008 T (Z 2 ——F MW
A =-+H :10,000,000/8 ) AAEEH TR
111757 #75,000,000 8 L (ZE—=F MW A=+
B : #910,000,000/8 7T ) {EHE 1 - 82 TN @&
30,000,000 L( — T — -4 A/ =+ H:
30,000,000/ 70) AfFFREE © BEBEUS %At
ZRIERT AR BB RRIT 2 EHIT
EMIE °

5 EE L B
AEETEEFELTEETEEEL KR
B WARRAHABTRARKESIE &=
BE > AEEYEAESCIMNERR © AW
AREERIZT BT ST FTAE 2 B

HREE
R-T——F+A=+—0 AEELHEEA
SR -

BEARS
REESRN - AEB QT TIIEARS -

() RZE——FXAEH  ARAFILE
EHE - NABBEERSREERN0.156
BT Z BRI E £ % 109,119,696 IR A A
AN ((EBERSD]) RZZT——4F
tARNB BEREXRNESAH
90,000,000 (& B & fitn - BL & 2 5F 15
RARBBHAE-_ZT——F,xA+H"
—E-——_F+ANBEZZE—-F+tA
NBEZRAE -
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On 9 July 2012, Profit Keen Holdings Limited as the purchaser (a
wholly-owned subsidiary of the Company), Ms. Wu Chia Lien as
the vendor and Ms. Cui Li Jie and Mr. Xu Yan as the vendor
guarantors entered into a sale and purchase agreement, on the
terms and subject to the conditions of which the purchaser has
agreed to acquire from the vendor 100 shares with a par value
of US$1.00 each issued by Concord Capital Investment Limited
(the “Concord Capital”), being all of the issued shares of
Concord Capital. The transaction was completed on 25
September 2012. Details of the transaction were set out in the
announcements of the Company dated 9 July 2012, 11 July
2012, 5 September 2012 and 25 September 2012 and the
circular of the Company dated 7 September 2012.

On 10 October 2012, Beijing Wanrong Pawning Company
Limited (“Beijing Wanrong”), whose results are to be
combined into the accounts of the Group as a wholly-owned
subsidiary, entered into the two loan agreements with Li
Shangling. Pursuant to the loan agreements, Beijing Wanrong
has agreed to grant secured loans in the amount of
RMB4,000,000 (equivalent to approximately HK$4,880,000)
under each of such agreements to Li Shangling. Details of which
were set out in the announcement of the Company dated 11
October 2012.

On 12 October 2012, Wit Sky Limited as the purchaser (a
wholly-owned subsidiary of the Company) entered into a sale
and purchase agreement with Ms. Wu Yu Shan as the vendor
pursuant to which the purchaser agreed to purchase and the
vendor agreed to sell 4,900 ordinary shares of nominal value of
HK$1 each in the issued share capital of AST 3G LIMITED (“AST
3G") and the shareholders loan of approximately HK$5.85
million owing by AST 3G to the vendor at the consideration of
HK$6,552,000 subject to the terms and conditions of the
agreement. Details of which were set out in the announcement
of the Company dated 12 October 2012.
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RZZE—ZFEANHE  KRAZEN
J& 2 & Profit Keen Holdings Limited (1E %
BH)EREHAT (ERER) ARER
WLt RIRERE(EREFERA)G]
VEBWE  BREBEEPAEGRLER
BHHRRT EFRERE T KE
Concord Capital Investment Limited
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(5)  On 19 October 2012, Simsen Capital Finance Limited as the
lender (an indirectly wholly-owned subsidiary of the Company)
entered into the supplemental loan agreement with Lucky Start
Holdings Limited as the borrower and the guarantor, pursuant
to which the parties thereto have conditionally agreed to extend
the repayment date of the loan to 17 January 2013. Details of
which were set out in the announcement of the Company
dated 22 October 2012.

(6)  On 29 October 2012, Beijing Wanrong, whose results are to be
combined into the accounts of the Group as a wholly-owned
subsidiary, entered into the loan agreement with Beijing-day
Long Automobile Sales & Service Co., Ltd. ("Beijing-day
Long”). Pursuant to the loan agreement, Beijing Wanrong has
agreed to grant a secured loan in the amount of
RMB 10,000,000 (equivalent to approximately HK$12,300,000)
to Beijing-day Long. Details of which were set out in the
announcement of the Company dated 30 October 2012.

CHARGES ON GROUP ASSETS

As at 31 October 2012, the obligations under finance leases
amounted to approximately HK$274,000 (30 April 2012:
approximately HK$345,000) and were secured by the leased assets
acquired under the finance leases.

EMPLOYEE AND REMUNERATION POLICY

As at 31 October 2012, the Group employed a total of about 98
employees as compared to 169 employees in 2011. The Group’s staff
recruitment and promotion are primarily based on individuals’ merits,
relevant experiences, development potentials for the positions offered
and performance. Staff remuneration and benefit policies, which are
formulated by reference to the market, are competitive and
performance based.

PROSPECTS

As the recovery of the global economy remained fragile and
uncertain, it is anticipated that our core businesses in securities,
bullion and forex will continue to face challenges both globally and
locally.

Having said that, the money lending business remains strong and
asset management business will hopefully provide the momentum to
grow. Also, the PRC remains one of the very important market for the
Group. The Company shall continue to invest and expand the
business scope in the PRC which will in return offer a wider business
opportunity and growth in the near future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Looking ahead, the Group will persistently pursue its key business
initiatives and strategies in order to strengthen its financial
performance as a whole. Apart from the expansion and diversification
of business into the PRC market, the Group will also endeavour to
adapt to the market needs locally, reflected in a stronger but thinner
organisation structure, to achieve a sustainable growth in the long

run.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

)

On 7 December 2012, Sunwin Investment Holding Limited as
the purchaser (an indirect wholly-owned subsidiary of the
Company) and Ms. Cui Gui Na and Mr. Yang Cheng Quan as
the vendors entered into the sale and purchase agreement, on
the terms and subject to the conditions of which the purchaser
has agreed to acquire from the vendors the entire share capital
of Beijing Yuedetong Financial Consulting Company Limited at
the consideration of HK$20,956,000. Details of which were set
out in the announcement of the Company dated 7 December
2012.

On 24 December 2012, Profit Keen Holdings Limited as the
purchaser (an indirect wholly-owned subsidiary of the Company)
and the Vendors (as defined in the announcement dated 24
December 2012) entered into the sale and purchase agreement,
on the terms and subject to the conditions of which the
purchaser has agreed to acquire from the Vendors the entire
share capital of Beijing Dong Fang Hui Investment Consulting
Co., Ltd* (GEREAEREFZAER A T) at the consideration
of HK$314,362,500. Since each of Vendor One and Vendor
Two (as defined in the announcement dated 24 December
2012) is a connected person of the Company, the acquisition
constituted a connected transaction under Chapter 14A of the
Listing Rules. Details of which were set out in the
announcement of the Company dated 24 December 2012.

* for identification purposes only
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 31 October 2012 (2011: nil).

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
As at 31 October 2012, the interests and short positions of each
director of the Company (“Director”) in the ordinary shares of the
Company (“Shares”), underlying Shares and debentures of the
Company or its associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO")), if any, and the
details of any right to subscribe for Shares and of the exercise of such
rights, as required to be notified to the Company and the Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions, if any, which they are taken or deemed
to have under such provisions of the SFO) or as recorded in the
register of the Company required to be kept under Section 352 of the
SFO, or as otherwise required to be notified to the Company and the
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in the Appendix 10 of the Rules
Governing the Listing of Securities on the Exchange (“Listing
Rules”), were as follows:

Personal
Interest

8 A

Ji Xiao Bo 4R 0

As at 31 October 2012, Super Century Investments Limited (“Super
Century”) was interested in 141,080,993 ordinary shares of the
Company whereas Super Century was owned as to 60% by Mr. Peng
Xiaodong and 40% by Mr. Ji Xiao Bo.

All the interests stated above represent long position.

Save as disclosed above, as of 31 October 2012, none of the Directors
had any interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO).

141,080,993
Shares J&R% 1D

AR S
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AEIERR(TRM]) - FEEER G, REREEF (1
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SN EAME R AT MBI (BERIEESN
HERHIBBEXESEHEFRRIEER 2’
mRAE(E)) - RIRIEFS KB EH S
352 GBRARRBIFEE LM - SREE
RS EmRA ([ ERRA DK+ AE b
MBETAERETEFRHNIRETRAE ST
MEARRRIRBIAZERRAE  REMR
RN 2 R RATEZ SRR 2 BT -

% of

Total Shares
Outstanding
HERTRSG
wYHIH

Corporate
Interest

DR

141,080,993 22.19

Shares F&A% 17
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FERRZES

As at 31 October 2012, the following persons (other than a Director A== —:¢+H =+—H  THAL(ES
or chief executive of the Company) had interests or short positions in ~ si AR EHEEITHAEBRIN) RARRQBIRRMD &
the shares and underlying shares of the Company as recorded in the 18 Eﬁﬂxf’ﬁqﬂﬁgﬁm}ﬁ B R HIE GBI 5 336 16
register kept by the Company under Section 336 of the SFO: BRAARRBIFIFEELM 2 ERZIAE -

Interests and Short Positions in Shares and Underlying Shares NEATRDREBROD ZERZRAE
of the Company

Percentage of

Number of the Company’s

Long position/ ordinary shares issued share

short position held capital

Fifs HARRRERT

L P TZEREE BRABDL

Super Century Investments FETRBEERAR (FEx]) 1 Long position 141,080,993 22.19
Limited (“Super Century”) e

Ji Xiao Bo (“Mr. Ji") R ([RxE]) 1 Long position 141,080,993 22.19
e

Peng Xiaodong TERR([EEE]) 1 Long position 141,080,993 22.19
("Mr. Peng”) e

Pacific Plywood Holdings KEFELIZERERA 2 Long Position 42,000,000 6.61
Limited (TREFEBE] HaE

("Pacific Plywood")

Best Harvest Asia Limited EBEMNERAR(ERD 2 Long Position 42,000,000 6.61
(“Best Harvest") e

1. As at 31 October 2012, Super Century was interested in 141,080,993 ordinary 1. RZZ—ZF+A=+—H " E7xr 141,080,993 &%
shares of the Company whereas Super Century was owned as to 60% by Mr. AAREBRPEE R - EThBEERRLEE
Peng and 40% by Mr. Ji. Therefore, Mr. Peng was deemed to be interested in the DRIEER 60% & 40% e o B - ZEERR AR
ordinary shares of the Company owned by Super Century. EMiiEZ e FAWNCIE= S5 Gl %ﬁ*&“ o

2. As at 31 October 2012, Best Harvest was interested in 42,000,000 ordinary shares 2. RZZE—ZF+A=+—H " B 42,000,000 %
of the Company. Best Harvest is a wholly-owned subsidiary of Pacific Plywood and AAREBRTHERER BEBEAATFEEXZE
thus Pacific Plywood is deemed to be interested in the ordinary shares of the BEWBAR MW ATFFEXERARSEHBIESR
Company owned by Best Harvest. AAREBRPEGER

Save as disclosed above, as at 31 October 2012, no other person %‘J:\Xﬁﬁ?& EHIN <15—1¢+ﬂ =t+—
(other than a Director or chief executive of the Company) who had B EEMA T (EFHARFRSITHA
interests or short positions in the shares and underlying shares of the Eﬁ%ﬁ\\)ﬁf\‘ﬁ Al &ty 248 Eﬁﬂxfﬁﬁf]%ﬁﬁ
Company as recorded in the register kept by the Company under  #&#& % R HAE & 0I5 336 (& 7Aa AR R RIFTTF
Section 336 of the SFO. EECM Rk -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the period
under review.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance within a sensible framework emphasising on the
principles of transparency, accountability and independence. The
Board considers that good corporate governance is essential to the
success of the Group and the enhancement of shareholders’ value.

On 1 April 2012, the Code on Corporate Governance Practices (the
“Former Code”) was amended and renamed as Corporate
Governance Code on Corporate Governance Report (the “New
Code”). The Company has adopted the code provisions (the “Code
Provisions”) as stated in the New Code in substitution for and to the
exclusion of the Former Code with effect from 1 April 2012. During
the six months ended 31 October 2012, the Company was in full
compliance with the Code Provisions set out in both the Former Code
and the New Code.

CHANGES IN THE BOARD

The Board welcomes the appointment of Mr. Yeung Siu Keung as an
independent non-executive Director of the Company with effect from
19 December 2012. On the same date, Mr. Choi Man Chau Michael
has resigned as an independent non-executive Director of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules. The Company had made
specific enquiries of all Directors regarding any non-compliance with
the Model Code during the period under review, and received
confirmations from all Directors that they had fully complied with the
standards as set out in the Model Code.
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OTHER INFORMATION
FoAth & R

AUDIT COMMITTEE

The Audit Committee of the Company was established in accordance
with the requirements of the Rule 3.21 of the Listing Rules for the
purposes of reviewing and providing supervision over the Group’s
financial reporting process and internal controls systems, and
compliance with the relevant rules and regulations. The Audit
Committee comprises three independent non-executive Directors of
the Company. The unaudited financial statements for the six months
ended 31 October 2012 have been reviewed by the Audit Committee.

APPRECIATION

I would like to take this opportunity to thank the shareholders of the
Company for their continuing support and all the staff for their
dedication and hard work.

By Order of the Board

Simsen International Corporation Limited
Ji Xiao Bo

Executive Director and Chief Executive Officer

Hong Kong, 28 December 2012
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