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ANNOUNCEMENT

Reference is made to a report (the “Report”) issued by Glaucus Research Group
(“Glaucus™) on 28 January 2013 about China Metal Recycling (Holdings) Limited
(the “Company”).

The Company maintains that the allegations in the Report against the Company and
its Chairman are groundless. The Company is preparing a detailed clarification
announcement to refute each of the allegations in the Report.

The Company has also been advised by Mr. Chun Chi Wai, the Chairman and Chief
Executive Officer of the Company, that he has engaged legal advisers to initiate legal
proceedings against Glaucus.

At the request of the Company, trading in the shares of the Company on the Stock
Exchange has been halted from 9:17 a.m. on 28 January 2013. The trading in the
shares of the Company will remain suspended until further notice.

By order of the Board
China Metal Recycling (Holdings) Limited
Chun Chi Wai
Chairman and Chief Executive Officer
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