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INTERIM RESULTS

FOR THE SIX MONTHS ENDED 31 DECEMBER 2012

RESULTS

The Board of Directors of China Outdoor Media Group Limited (the “Company”) hereby

presents the unaudited condensed consolidated interim financial information of the Company

and its subsidiaries (collectively, the “Group”) for the six months ended 31 December 2012

(the “Current Period”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 31 December 2012

Six months ended
31 December
2012 2011

Notes HK$’000 HK$’000
(unaudited) (unaudited)

Revenue 5 22,696 6,746

Cost of services (15,475) (4,908)

Gross profit 7,221 1,838

Other income 25 155
Administrative and other operating expenses (7,081) (13,579)
Finance costs 6 (11) (6,903)

Profit/(loss) before tax 154 (18,489)

Income tax expense 7 (1,278) (205)

Loss for the period 8 (1,124) (18,694)

Attributable to:
Owners of the Company (972) (18,567)
Non-controlling interests (152) (127)

(1,124) (18,694)

HK cent HK cent

Loss per share attributable to ordinary equity
holders of the Company 10
– Basic and diluted (0.01) (0.23)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 31 December 2012

Six months ended
31 December
2012 2011

HK$’000 HK$’000
(unaudited) (unaudited)

Loss for the period (1,124) (18,694)

Other comprehensive income for the period, net of tax:
Item that may be reclassified subsequently to

profit or loss:
Exchange differences on translating foreign operations 675 1,236

Total comprehensive income for the period (449) (17,458)

Attributable to:
Owners of the Company (297) (17,331)
Non-controlling interests (152) (127)

(449) (17,458)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 31 December 2012

As at
31 December

2012

As at
30 June

2012
Notes HK$’000 HK$’000

(unaudited) (audited)

Non-current assets
Property, plant and equipment 11 530 653
Club membership 150 150
Goodwill 12 402,393 402,393
Interests in associates – –

403,073 403,196

Current assets
Trade receivables, prepayments, deposits

and other receivables 13 67,799 55,940
Bank and cash balances 13,487 16,440

81,286 72,380

Current liabilities
Trade, other payables and accruals 14 25,908 17,977
Other borrowings 15 2,401 2,401
Finance lease payables 16 100 151
Tax payable 5,848 4,472

34,257 25,001

Net current assets 47,029 47,379

Total assets less current liabilities 450,102 450,575

Non-current liability
Finance lease payables 16 – 24

NET ASSETS 450,102 450,551

Capital and reserves
Share capital 18 108,435 108,435
Reserves 344,985 345,282

Equity attributable to owners of the
Company 453,420 453,717

Non-controlling interests (3,318) (3,166)

TOTAL EQUITY 450,102 450,551
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 31 December 2012

1. GENERAL INFORMATION

The Company was incorporated in Hong Kong with limited liability. The address of its registered office
and principal place of business is Unit 1803, 18th Floor, Sun Hung Kai Centre, 30 Harbour Road,
Wanchai, Hong Kong. The Company’s shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company and its subsidiaries (collectively, the “Group”) was principally engaged in the provision of
outdoor media advertising and media related services during the Current Period.

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial statements (the “Interim Financial
Statements”) have been prepared in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). The Interim Financial Statements should be read in conjunction
with the 2012 annual financial statements.

The accounting policies applied are consistent with those set out in the annual financial statements for the
year ended 30 June 2012 except as stated below.

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS

In the Current Period, the Group has adopted all the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”), and Interpretations) issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1 July 2012. The adoption of these new and
revised HKFRSs has had no significant financial effect on the Interim Financial Statements except as
described below.

Amendments to HKAS 1 Presentation of Items of Other Comprehensive Income

The amendments to HKAS 1 introduce new terminology for the statement of comprehensive income and
income statement. Under the amendments to HKAS 1, the “statement of comprehensive income” is
renamed as the “statement of profit or loss and other comprehensive income” and the “income statement”
is renamed as the “statement of profit or loss”. The amendments to HKAS 1 retain the option to present
profit or loss and other comprehensive income in either a single statement or in two separate but
consecutive statements. However, the amendments to HKAS 1 require additional disclosures to be made
in the other comprehensive income section such that items of other comprehensive income are grouped
into two categories: (a) items that will not be reclassified subsequently to profit or loss and (b) items that
may be reclassified subsequently to profit or loss when specific conditions are met. Income tax on items
of other comprehensive income is required to be allocated on the same basis. The amendments do not
change the option to present items of other comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively and hence the presentation of items of other
comprehensive income has been modified to reflect the changes. Other than the above mentioned
presentation changes, the application of the amendments to HKAS 1 does not result in any impact on the
financial position or performance.

– 5 –



4. OPERATING SEGMENT INFORMATION

(a) Reportable segment

From the perspective of the Group’s senior management, it is considered that assessment of

operating performance is focused on the Group as a whole for the purposes of resource allocation

and performance assessment. Therefore management considers the Group has one reporting

segment i.e. the media and advertising business.

Reconciliation of segment information to the information presented in the Interim Financial

Statements has not been presented, as the reconciling items are considered to be immaterial.

(b) Geographical information

No geographical information is shown as the revenue from external customers and non-current

assets of the Group are substantially derived from activities or located in the People’s Republic of

China (the “PRC”).

(c) Information about major customers

Revenue from operations of approximately HK$16,323,000 (2011: HK$5,191,000) were derived

from two (2011: four) customers from the media and advertising business segment which

contributed 10% or more to the Group’s revenue for the Current Period.

5. REVENUE

Revenue, which is also the Group’s turnover, represents the value of services rendered during the period.

6. FINANCE COSTS

Six months ended
31 December
2012 2011

HK$’000 HK$’000
(unaudited) (unaudited)

Bank charges 6 6
Interest on convertible loan notes (note 17) – 6,891
Finance lease charges 5 6

11 6,903
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7. INCOME TAX EXPENSE

Six months ended
31 December
2012 2011

HK$’000 HK$’000
(unaudited) (unaudited)

Current tax – charge for the period
Hong Kong – –
The PRC 1,278 205

1,278 205

No provision for Hong Kong Profits Tax has been provided for the period as the Group has no estimated

assessable profit in Hong Kong for the Current Period (2011: Nil).

PRC Enterprise Income Tax is calculated at a statutory rate of 25% (2011: 25%) on the taxable income

from operations of the Company’s subsidiaries carried on in the PRC as determined in accordance with

the relevant income tax rules and regulations of the PRC during the Current Period.

8. LOSS FOR THE PERIOD

The Group’s loss for the period is arrived at after charging/(crediting):

Six months ended
31 December
2012 2011

HK$’000 HK$’000
(unaudited) (unaudited)

Depreciation 129 164
Directors’ remuneration 299 258
Loss on disposal of property, plant and equipment – 427
Minimum lease payments under operating leases

in respect of land and buildings 441 817
Interest income (1) (1,118)

9. INTERIM DIVIDEND

The directors of the Company do not recommend the payment of an interim dividend for the Current

Period (2011: Nil).

10. LOSS PER SHARE

The calculation of basic loss per share attributable to owners of the Company is based on the loss for the

period attributable to owners of the Company of approximately HK$972,000 (2011: HK$18,567,000) and

the weighted average number of ordinary shares of 10,843,535,000 (2011: 7,932,304,531) in issue during

the Current Period.
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Since the effect of all potential ordinary shares are anti-dilutive for the periods ended 31 December 2012

and 2011, no adjustment has been made to the basic loss per share amounts presented in respect of a

dilution.

11. PROPERTY, PLANT AND EQUIPMENT

During the Current Period, the Group has not acquired any items of property, plant and equipment.

At 31 December 2012, the carrying amount of property, plant and equipment held by the Group under

finance leases amounted to approximately HK$259,000 (30 June 2012: HK$337,000).

12. GOODWILL

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Cost
At beginning and end of the period/year 1,275,151 1,275,151

Accumulated impairment
At beginning of the period/year 872,758 22,923
Provided during the period/year – 849,835

At end of the period/year 872,758 872,758

Net carrying amount
At beginning and end of the period/year 402,393 402,393

13. TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Trade receivables 8,839 5,593

Prepayments, deposits and other receivables 75,248 66,376
Impairment (16,288) (16,029)

58,960 50,347

67,799 55,940
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The Group’s trading terms with customers are mainly on credit or received in advance. The credit terms

generally are 30 days. The Group seeks to maintain strict control over its outstanding receivables.

Overdue balances are reviewed regularly by the directors of the Company. The Group does not hold any

collateral or other credit enhancement over its trade receivable balances. Trade receivables are

non-interest bearing.

The ageing analysis of trade receivables, based on the invoice date, is as follows:

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Within 30 days 854 589
31-60 days 596 445
61-90 days 465 445
Over 90 days but within 1 year 4,110 3,614
Over 1 year 2,814 500

8,839 5,593

14. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Trade payables 5,112 1,645
Other payables and accruals 20,796 16,332

25,908 17,977

The ageing analysis of the trade payables, based on the invoice date, is as follows:

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Within 30 days 3,284 1,645
31-60 days 1,828 –

5,112 1,645
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15. OTHER BORROWINGS

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Other loans 2,401 2,401

The other loans are unsecured, interest-free and has no fixed term of repayment.

16. FINANCE LEASE PAYABLES

Minimum lease payments
Present value of

minimum lease payments
As at

31 December
2012

As at
30 June

2012

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000 HK$’000 HK$’000

(unaudited) (audited) (unaudited) (audited)

Within one year 108 161 100 151
In the second to fifth years,

inclusive – 28 – 24

108 189 100 175

Less: Future finance charges (8) (14)

Present value of lease obligations 100 175

Less: Amount due for settlement
within one year 100 (151)

Non-current portion – 24

The Group leases a motor vehicle under finance lease. The lease term is three years. The effective
borrowing rate was 2.4% (30 June 2012: 2.4%) per annum.
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17. CONVERTIBLE LOAN NOTES

Restated CB Jul 2010

On 22 July 2010, the Company issued convertible loan notes with principal amounts of

HK$1,228,890,000 (“CB Jul 2010”) as part of the consideration for the acquisition of a subsidiary, GMG

Media Group Limited (“GMG Media”). On 13 August 2010 the Company and Fully Wealthy Inc. (the

“Bondholder”) entered into a deed (the “Deed”) to alter and restate the terms of CB Jul 2010 (“Restated

CB Jul 2010”). On 17 August 2010, the Company and the Bondholder entered into a supplemental deed to

amend certain terms of the Deed. The Deed and supplemental deed had been approved at extraordinary

general meeting held on 15 September 2010. Restated CB Jul 2010 are convertible into ordinary shares of

the Company at any time between 16 September 2010 and their settlement date. Restated CB Jul 2010 are

convertible at 7,692,307 shares per HK$1,000,000 principal amounts. The Company may at any time

before 21 July 2015 by serving at least ten days prior written notice to the Bondholder with the total

amount proposed to be redeemed from the Bondholder.

On 21 July 2015, if any Restated CB Jul 2010 have not been converted, subject to the Hong Kong Code of

Turnovers and Mergers and public float requirement of the Listing Rules, the remaining Restated CB Jul

2010 shall converted into shares of the Company. Any remaining outstanding Restated CB Jul 2010 which

cannot be converted will be cancelled. Restated CB Jul 2010 are non-interest bearing.

During the year ended 30 June 2012, Restated CB Jul 2010 had been fully converted and 5,699,721,000

ordinary shares of the Company had been issued.

The fair values of the liability components of Restated CB Jul 2010 were estimated at the issuance dates

using an equivalent market interest rate (approximately 4.2%) for a similar bond without a conversion

option. The residual amounts are assigned as the equity component and are included in shareholders’

equity.

The movements of the liability component of the Restated CB Jul 2010 during the year ended 30 June

2012 are set out as follows:

HK$’000

At beginning of the year 627,464
Conversion (634,355)
Interest expense 6,891

Liability component at end of the year –

The interest charged for the year ended 30 June 2012 is calculated by applying an effective interest rate of

4.198% per annum to the liability component of Restated CB Jul 2010.
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18. SHARE CAPITAL

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Authorised:
20,000,000,000 ordinary shares of HK$0.01 each 200,000 200,000

Issued and fully paid:
10,843,535,000 (30 June 2012: 10,843,535,000)

ordinary shares of HK$0.01 each 108,435 108,435

A summary of the movements in the issued share capital of the Company is as follows:

Number of
shares Par value

Note ’000 HK$’000

1 July 2011 5,143,814 51,438
Conversion of Restated CB Jul 2010 (a) 5,699,721 56,997

At 30 June 2012 and 31 December 2012 10,843,535 108,435

Note:

(a) During the year ended 30 June 2012, on 19 July 2011, 4 August 2011, 28 October 2011, 28
November 2011, 8 December 2011 and 12 December 2011, total of 5,699,721,000 shares of
HK$0.01 each were issued for the conversion of Restated CB Jul 2010 (note 17) with the principle
amounts of HK$740,964,000. Total amount of HK$137,767,000 was transferred from the
convertible loan notes equity component to share premium upon the conversion of the Restated CB
Jul 2010.

19. CONTINGENT LIABILITIES

Financial guarantees issued

At the end of the reporting period, the Group had contingent liabilities as follows:

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Indemnity related to a former subsidiary (note 20(b)) 7,588 7,460
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20. PENDING LITIGATIONS

At the end of the reporting period, the Group had the following pending litigations:

(a) In September 2004, a Writ of Summons was served on the Company by an individual third party

demanding immediate repayment of borrowings of approximately HK$1,600,000 together with the

interest thereon. As the Company had never borrowed money from that individual third party, the

directors of the Company were of the opinion that the Company had no obligation to pay the

demanded amount. In January 2005, an amended writ of summons was served on the Company by

the lender of the Group to clarify that the individual third party acted as an agent of the lender. The

directors of the Company have instructed the lawyer of the Company to handle this matter. The

loan advanced by the lender of HK$1,523,000 together with interest and penalty of HK$1,149,000,

totaling of approximately HK$2,672,000, were accrued in the Interim Financial Statements

(included in other borrowings and other payables and accruals, respectively) and has not yet been

settled as at 31 December 2012.

The Court has granted an order to adjourn sine die the plaintiffs’ application to set down this case

on 15 March 2006. That is to say, the lender and its agent have temporarily withheld the

proceedings against the Company. This claim has not been settled up to the date of approval of

these Interim Financial Statements.

(b) According to an agreement entered into by the Company, two of its subsidiaries and two

independent third parties in February 2003, the Group had disposed of a subsidiary, World Giant

Limited (“World Giant”), a company engaged in property investment in the PRC. In this

connection, the Company has undertaken to indemnify World Giant for, among others, any

increase in the liabilities of World Giant as a result of any claim for taxation arising from any

transactions effected on or before the completion date of the above disposal. In October 2004,

World Giant received a payment request from the PRC tax authority in respect of PRC property

taxes relating to the property held by World Giant, including the late payment surcharge levied by

the tax authority, of which approximately an amount of RMB6,100,000 related to transactions on

or before the completion date. The existing management of World Giant had indicated to the

directors of the Company that the amount in respect of transactions on or before the completion

date should be paid by the Company. In February 2005, a Writ of Summons was served on the

Company demanding the payment of approximately RMB6,100,000. However, such amounts were

covered by the amount accrued in the financial statements of World Giant at the time of disposal.

Accordingly, in the opinion of the directors of the Company and having obtained an opinion from

the Company’s lawyer, the Group or the Company has no obligation to pay the above taxes.

Because of the uncertainty of the outcome of this matter, the amount involved of approximately

RMB6,100,000, equivalent to approximately HK$7,588,000 (30 June 2012: RMB6,100,000,

equivalent to approximately HK$7,460,000), has been shown as contingent liabilities in note 19.

The Writ of Summons was served on the Company in February 2005. The Company has not

received further claims from the plaintiff up to the date of approval of these Interim Financial

Statements.
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21. OPERATING LEASE COMMITMENTS

At 31 December 2012, the total future minimum lease payments under non- cancellable operating leases

are payable as follows:

As at
31 December

2012

As at
30 June

2012
HK$’000 HK$’000

(unaudited) (audited)

Within one year 2,350 325
In the second to fifth years inclusive 2,838 23

5,188 348

Operating lease payments represented rental payables by the Group for certain of its offices and office

equipment. Leases are negotiated for terms ranged from three months to five years and lease payments are

fixed over the lease terms and do not include contingent rentals.

22. RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances disclosed elsewhere in the Interim Financial

Statements, the Group had the following transactions with its related parties during the Current Period:

Six months ended
31 December
2012 2011

HK$’000 HK$’000
(unaudited) (unaudited)

Advertising expenses paid to an associate – 909
Advertising income received from an associate – 167
Consultancy fee paid to a related company (note (a)) 180 462
Consultancy fee paid to a related company (note (b)) – 298
Advertising expense paid to a related company (note (c)) – 706

Notes:

(a) A director of the Company, Mr. Tang Lap Chin, Richard, has significant influence over the related

company and is a director and a substantial shareholder of the related company.

(b) A director of the Company, Mr. Lau Chi Yuen, Joseph, has significant influence over the related

company and is a director and a substantial shareholder of the ultimating holding company of the

related company.

(c) A director of the Company, Mr. Lau Chi Yuen, Joseph, has significant influence over the related

company and is a director and a substantial shareholder of the related company.
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23. EVENTS AFTER THE REPORTING PERIOD

On 7 December 2012 (after trading hours), the Group entered into an agreement (the “Agreement”) to

acquire the entire issued share capital of China Tianxia Media Group (Hong Kong) Limited (“China

Tianxia”) for a total consideration of HK$150,000,000 (the “Acquisition”), satisfied by (a) the allotment

and issuance of 807,692,309 new shares of the Company, credited as fully paid, in the sum of

HK$105,000,000; and (b) the remaining balance of HK$45,000,000 shall be satisfied by the Group to

issue the lock up convertible bonds and the lock up certificates. China Tianxia was principally engaged in

investment holding, with its subsidiaries engaged in operating the publication of “Tao 淘” and “taobao

tianxia 淘寶天下” magazines and all other publication businesses in relation thereto and the editing,

publishing, circulating, sales and marketing of the “Go Out International Chinese Edition” magazine in

the capacity as the authorised representative of Go Out (Hong Kong) Publishing Limited.

The Acquisition has not been completed up to the date of this announcement and it is impracticable at this

moment to disclose further informations about the acquisition. Further details of the Acquisition are set

out in an announcement of the Company dated 7 December 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

Connected Transactions

Details of connected transactions are set out in note 22 to the Interim Financial Statements.

Except for the aforesaid, during the Current Period and up to the date of this announcement,

no other connected transactions were entered into between the Company or any of its

subsidiaries and a connected person as defined under the Listing Rules.

Business and Financial Review

For the Current Period, loss attributable to owners of the Company was approximately

HK$972,000 (2011: HK$18.6 million) and the Group’s total turnover amounted to

approximately HK$22.7 million and gross profit of HK$7.2 million respectively (2011:

HK$6.7 million and HK$1.8 million respectively), representing an increase of 238.8% and

300% respectively compared with the corresponding period of last year. The total revenue for

the Current Period was contributed from provision of media and advertising services. The

Board of Directors does not recommend the payment of any dividend for the Current Period

(2011: Nil). Details of the increase in turnover and gross profit are discussed as below.

Media and advertising – PRC segment

The turnover derived from operating segment of media and advertising – PRC was

approximately HK$22.7 million (2011: HK$6.7 million) which represented an increase of

238.8% comparing to the corresponding period of last year and the gross profit ratio was

31.8% (2011: approximately 27.2%) which represented an increase of 16.9% comparing to

the corresponding period of last year. The increase in the turnover of this operating segment

was mainly due to most advertising contracts were expired during the period ended 31

December 2011. Accordingly, the turnover and gross profit for the Current Period was higher

when comparing the corresponding period of last year.

Liquidity and Financial Resources

As at 31 December 2012, the Group has net current assets of approximately HK$47.0 million

(30 June 2012: HK$47.4 million) and equity attributable to owners of the Company of

approximately HK$453.4 million (30 June 2012: HK$453.7 million). The decrease in equity

attributable to owners of the Company as compared with 30 June 2012 was mainly

attributable to total comprehensive loss attributable to owners of the Company of

approximately HK$297,000 incurred during the Current Period.
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As at 31 December 2012, the Group had short term borrowings of approximately HK$2.5

million (30 June 2012: HK$2.6 million) and no long term borrowings was noted in the

Current Period . As at 30 June 2012, the Group had long term borrowing of HK$24,000. The

short term borrowings of HK$0.1 million bear interest at prevailing market rates. The

remaining short term borrowings of HK$2.4 million are interest-free. The gearing ratio of the

Group as at 31 December 2012, which was computed on the basis of the aggregate

borrowings divided by the amount of total assets, was 0.5% (30 June 2012: 0.5%).

As the Group’s business transactions, assets and liabilities are principally denominated in

Hong Kong dollars and Renminbi, the Group’s exposure to exchange rate risk is limited. It is

the Group’s treasury policy to manage its foreign currency exposure only when its potential

financial impact is material to the Group. The Group will continue to monitor its foreign

exchange position and, if necessary, utilise hedging tools, if available, to manage its foreign

currency exposure.

Capital Structure

As at 31 December 2012, there was no change on the Company’s issued share capital.

Major Acquisition

On 7 December 2012 (after trading hours), the Group entered into an agreement to acquire

the entire issued share capital of China Tianxia Media Group (Hong Kong) Limited (“China

Tianxia”) for a total consideration of HK$150,000,000 (the “Acquisition”). China Tianxia

was principally engaged in investment holding, with its subsidiaries engaged in operating the

publication of “Tao 淘” and “taobao tianxia 淘寶天下” magazines and all other publication

businesses in relation thereto and the editing, publishing, circulating, sales and marketing of

the “Go Out International Chinese Edition” magazine in the capacity as the authorised

representative of Go Out (Hong Kong) Publishing Limited. The Acquisition is not yet

completed up to the date of this announcement. Further details of the Acquisition are set out

in an announcement of the Company dated 7 December 2012.

Charge on Assets

As at 31 December 2012, the Group has pledged property, plant and equipment of

approximately HK$0.3 million (30 June 2012: HK$0.3 million) to secure the finance lease

payables of approximately HK$0.1 million (30 June 2012: HK$0.2 million).

Contingent Liabilities

Details of contingent liabilities are set in note 19 to the Interim Financial Statements.
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Employee and Remuneration Policy

The Group has 37 employees (including Directors) as at 31 December 2012 (30 June 2012:
36). The Group recruits and promotes individuals based on their performance and
development potential in the positions held. Remuneration package is determined with
reference to an employee’s performance and the prevailing salary scale in the market. In
addition, the Group adopts a share option scheme for eligible employees (including
Directors) to provide incentives to participants for their contributions and continuing efforts
to promote the interests of the Group.

Events After the Reporting Period

Details of events after the reporting period are set in note 23 to the Interim Financial
Statements.

Prospects

The Group will continue its focus and effort to expand the outdoor media advertising and
media related business and continue to explore potential investment opportunities in Hong
Kong and the PRC that can benefit the Group in the long term. The Group will also place
emphasis on the improvement of operational efficiency and cost control in order to improve
its financial performance and position.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption by the Company or any of its subsidiaries, of the
Company’s listed securities during the six months ended 31 December 2012.

CORPORATE GOVERNANCE

Compliance with the Code on Corporate Governance Practices of the Listing Rules

The Board of Directors of the Company (the “Board”) and the management are committed to
maintaining and ensuring high standards of corporate governance as good corporate
governance can safeguard the interests of all shareholders and enhance corporate value. The
Board continuously reviews and improves the corporate governance practices and standards
of the Group form time to time to ensure that business activities and decision making
possesses are regulated in a proper manner.

The Company has complied with the Code on Corporate Governance Practices (the “Code”)
as set out in Appendix 14 of the Listing Rules throughout the six months ended 31 December
2012, except for the deviation from provisions A.4.1 of the Code.
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Pursuant to A.4.1 of the Code, Independent Non-executive Directors should be appointed for

a specific term, subject to re-election while all Directors should be subject to retirement by

rotation at least once every three years. Under the period of review, two of the Independent

Non-executive Directors of the Company were not appointed for a specific term but they are

subject to retirement by rotation and re-election at annual general meetings of the Company

in line with the Company’s Articles of Association. As such, the Company considers that

sufficient measures have been taken to ensure the Company’s corporate governance practices

are no less exacting than those in the Code.

AUDIT COMMITTEE

In accordance with Appendix 14 of the Listing Rules, the Directors established an Audit

Committee since 2004 and the Audit Committee currently comprises four Independent

Non-executive Directors. The Audit Committee has reviewed with management the

accounting principles and practices adopted by the Group, and discussed auditing, internal

control and financial reporting matters including the review of the unaudited Interim

Financial Statements for the Current Period.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 of the Listing Rules.

Upon enquiry by the Company, all Directors of the Company have confirmed that they have

complied with the required standards as set out in the Model Code during the six months

ended 31 December 2012.

By Order of the Board

China Outdoor Media Group Limited
Tsui Wing Cheong, Sammy

Director

Hong Kong, 28 February 2013

As at the date of this announcement, the executive directors of the Company are Mr. Wang

Gang, Mr. Zhu Defu, Mr. Tsui Wing Cheong, Sammy, Ms. Hu Wei, Mr. Lau Chi Yuen, Joseph,

Mr. Tang Lap Chin, Richard and Mr. Lu Liang, the non-executive director of the Company is

Dr. Gao Hong Xing and the independent non-executive directors of the Company are Ms. Tay

Sheve Li, Mr. Cheng Sheung Hing, Mr. Cheng Kwong Choi, Alexander and Mr. Li Ning Qiao.

The interim results announcement is published on the websites of The Stock Exchange of

Hong Kong Limited at www.hkexnews.hk and the Company at www.comg.com.hk under the

section of “Investor Relations/Announcements & Notices” respectively.

– 19 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXLi-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (sRGB IEC61966-2.1)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


