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(a joint stock company with limited liability incorporated in the People’s Republic of China)


Stock Code: 00317
ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2012
(Financial Highlights)
	Turnover:
	RMB 6,424,083,364.01

	Profit attributable to equity holders of the Company:
	RMB 10,327,540.44

	Earnings per share attributable to equity holders of the Company:
	RMB 0.02


The board (the “Board”) of directors of Guangzhou Shipyard International Company Limited (the “Company”) announces the audited results of the Company and its subsidiaries (collectively the “Group”) for the year ended 31 December 2012 (the “Reporting Period”) which was compiled in accordance with the PRC Accounting Standards for Business Enterprises and Regulations (“PRC Accounting Standards and Regulations”), together with the comparative figures for the same period in 2011.
According to the financial statements prepared on the basis of Chinese Accounting Standards 
(Amounted in Renminbi unless specifically stated)
	Consolidated Balance Sheet

	Items
	December 31th, 2012
	January 1st, 2012

	Current Assets
	
	

	    Cash and bank deposit
	6,124,741,029.25
	6,562,746,466.84

	    Financial assets held-for-trading
	22,862,044.25
	20,229,536.04

	    Notes receivable
	3,492,665.00
	560,000.00

	    Accounts receivable
	776,755,319.25
	736,726,644.10

	    Prepayments
	503,864,929.68
	503,943,783.02

	    Interest receivable
	143,581,872.47
	104,002,627.67


	Consolidated Balance Sheet (continued)

	Items
	December 31th, 2012
	January 1st, 2012

	    Dividend receivable
	1,043,381.78
	-

	    Other receivables
	262,235,880.07
	124,187,542.08

	    Inventories
	506,101,222.69
	1,514,217,309.31

	    Non-current assets due within one year
	
	

	    Other current assets
	140,571.00
	-

	Total Current Assets
	8,344,818,915.44
	9,566,613,909.06

	Non-current assets
	
	

	    Financial assets available-for-sale
	269,965,187.50
	238,228,805.50

	    Held-to-maturity investments
	
	

	    Long-term receivables
	
	

	    Long-term equity investment
	43,904,311.39
	45,790,860.01

	    Investment property
	30,319,227.30
	31,070,557.34

	    Fixed assets
	1,660,360,847.50
	1,274,317,899.38

	    Construction in progress
	61,201,815.91
	281,562,964.86

	    Engineering materials and equipments
	
	

	Disposal of fixed assets
	33,554.52
	5,044,668.76

	    Intangible assets
	356,368,059.31
	367,605,252.58

	    Research and development expenditures
	
	

	    Goodwill
	
	

	    Long-term unamortized assets
	4,661,152.86
	5,826,441.06

	    Deferred tax assets
	90,453,005.81
	69,448,011.72

	    Other non-current assets
	
	

	Total non-current assets
	2,517,267,162.10
	2,318,895,461.21

	Total Assets
	10,862,086,077.54
	11,885,509,370.27

	Current liabilities
	
	

	    Short-term loans
	92,167,796.47
	1,170,288,811.35

	    Financial liabilities held-for-trading
	223,540.75
	1,159,935.94

	    Notes payable
	591,450,235.02
	688,987,230.48

	    Accounts payable
	1,245,250,069.88
	1,356,264,732.15

	    Advances from customers
	434,610,806.03
	341,947,140.04

	    Payroll payable
	19,133,890.46
	19,564,521.68

	    Taxes payable
	78,274,385.66
	48,106,774.49

	    Interest payable
	13,757,226.48
	23,593,106.60

	    Dividend payable
	157,912.98
	157,912.98

	    Other payables
	27,063,287.48
	27,290,727.01

	    Non-current liabilities due within one year
	1,057,958,531.65
	593,796,816.00

	    Other current liabilities
	1,345,128,736.33
	2,037,044,941.97

	Total current liabilities
	4,905,176,419.19
	6,308,202,650.69

	Non-current liabilities
	
	

	    Long-term loans
	1,413,633,335.84
	1,081,390,350.04

	    Bonds payable
	
	

	    Long-term payables
	
	

	    Special payable
	24,570,000.00
	24,570,000.00

	    Estimated liabilities
	167,892,592.43
	195,155,923.71

	    Deferred tax liabilities
	34,456,025.70
	29,209,000.83

	    Other non-current liabilities
	69,781,586.79
	46,207,222.94

	Total non-current liabilities
	1,710,333,540.76
	1,376,532,497.52

	Total liabilities
	6,615,509,959.95
	7,684,735,148.21

	Shareholder's equity
	
	

	    Share capital
	643,080,854.00
	643,080,854.00

	    Capital reserves
	676,133,916.27
	648,953,361.73

	    Less: Treasury stock
	
	

	    Special reserves
	
	

	    Surplus reserves
	432,047,193.77
	426,330,896.18

	    General risk reserves
	
	

	    Undistributed profits
	2,393,852,509.26
	2,389,241,266.41

	    Translation differences in foreign currency statements
	
	

	Total shareholder's equity attributable to the parent company
	4,145,114,473.30
	4,107,606,378.32

	    Minority shareholder's equity
	101,461,644.29
	93,167,843.74

	Total shareholder's equity
	4,246,576,117.59
	4,200,774,222.06

	Total liabilities and shareholder's equity
	10,862,086,077.54
	11,885,509,370.27


	Consolidated Income Statement

	Items
	Current Year
	Last Year

	1.Total operating revenue
	6,424,083,364.01
	8,296,431,347.84

	    Including: Operating income
	6,424,083,364.01
	8,296,431,347.84

	2.Total operating cost
	6,703,228,356.31
	7,949,745,459.36

	    Including: Operating cost
	5,970,855,522.13
	7,369,720,001.85

	         Business tax and surcharges
	27,357,520.19
	48,434,977.29


	Consolidated Income Statement (continued)

	Items
	Current Year
	Last Year

	         Selling expenses
	3,741,482.56
	25,824,677.79

	         Administrative expense
	391,004,348.00
	402,918,826.01

	         Finance costs
	-101,281,148.23
	-238,565,286.18

	         Loss from asset devaluation
	411,550,631.66
	341,412,262.60

	    Add: Gain on changes in fair value (loss marked "-")
	3,568,903.40
	-2,158,064.47

	         Realized gain on investments (loss marked "-")
	33,706,842.80
	49,238,565.61

	    Including: Realized gain on investments on associates and joint venture
	3,077,671.16
	4,202,145.78

	                    Exchange gain (loss marked "-")
	
	

	3.Operating profit (loss marked "-")
	-241,869,246.10
	393,766,389.62

	    Add: Non-operating income
	271,887,155.01
	214,758,184.20

	    Less: Non-operating expense
	2,482,880.74
	1,933,308.68

	          Including: disposal loss of non-current assets
	441,335.15
	402,905.69

	4.Total profit (loss marked"-")
	27,535,028.17
	606,591,265.14

	    Less: Income tax expenses
	8,913,687.18
	84,002,690.86

	5.Net profit (loss marked"-")
	18,621,340.99
	522,588,574.28

	    Parent company
	10,327,540.44
	518,333,370.07

	    Minority shareholders
	8,293,800.55
	4,255,204.21

	6.Earnings per share
	
	

	  (1) Basic EPS
	0.02
	0.81

	  (2) Diluted EPS
	0.02
	0.81

	7.Other comprehensive income
	27,180,554.54
	-24,278,712.35

	8.Total comprehensive income
	45,801,895.53
	498,309,861.93

	    Parent company
	37,508,094.98
	494,054,657.72

	    Minority shareholders
	8,293,800.55
	4,255,204.21


Notes to the Consolidated Financial Statements

I. Basis for the preparation of financial statements
Based on going-concern assumption, the consolidated financial statements of the Group have been prepared in accordance with Accounting Standards for Business Enterprises issued on 15 February 2006 by the Ministry of Finance of the PRC, 38 items of specific accounting standards and subsequently issued guidelines of Accounting Standards for Business Enterprises,  interpretations to  Accounting Standards for Business Enterprises and relevant regulations, (together hereinafter referred to as “Accounting Standards for Business Enterprises” ), and NO.15 of regulations on information disclosures of companies that issue public offering shares  – General Rules of preparing financial reports (revised in 2010) issued by China Securities Regulatory Commission (CSRC). In addition, the consolidated financial statements include applicable disclosures required by the Rules Governing the Listing of Securities on the Stock Exchange and by the Hong Kong Companies Ordinance.

II. Announcement on complying with accounting standards for business enterprises
The financial statements have been prepared by the Company and the Group in accordance with the accounting standards for business enterprises, and reflect a true and fair view of the Group as of December 31st, 2012 and of the operating results and cash flows for the period then ended. The accounting policies are consistent with last year.

III. Main items in the Consolidated financial statements

The following disclosed financial statement data, unless specifically noted, “Beginning Balance”refers to January 1st, 2012; and “Ending Balance”refers to December 31st, 2012. “Current Year” refers to the period from January 1st, 2012 to December 31st, 2012; and “Last Year” refers to the period from January 1st, 2011 to December 31st, 2011. The functional currency is RMB.

1. Accounts receivable
	Items
	Ending Balance
	Beginning Balance

	Accounts receivable
	786,242,618.03
	749,903,227.98

	Less: provision for bad debts
	9,487,298.78
	13,176,583.88

	Total
	776,755,319.25 
	736,726,644.10


(1) Terms of sales on credit

	Items
	Credit Term

	Shipbuilding
	1 month after issurance

	Other businesses
	1 to 6 months


(2) Aging analysis

	Items
	Ending Balance
	Beginning Balance

	
	Amount
	%
	Bad debt
	Net value
	Amount
	%
	Bad debt
	Net value

	Within 1 year
	711,671,717.11
	90.52
	3,558,358.58
	708,113,358.53
	706,525,137.50
	94.22
	3,480,584.19
	703,044,553.31

	1-2 years
	43,243,685.14
	5.50
	1,211,218.43
	42,032,466.71
	11,410,066.02
	1.52
	4,840,805.58
	6,569,260.44

	2-3 years
	2,900,115.77
	0.37
	778,287.45
	2,121,828.32
	27,985,229.03
	3.73
	1,003,368.85
	26,981,860.18

	3-4 years
	25,002,429.29
	3.18
	514,763.60
	24,487,665.69
	74,124.00
	0.01
	370.62
	73,753.38

	4-5 years
	
	
	
	
	
	
	
	

	Over 5 years
	3,424,670.72
	0.43
	3,424,670.72
	
	3,908,671.43
	0.52
	3,851,454.64
	57,216.79

	Total
	786,242,618.03
	100.00
	9,487,298.78
	776,755,319.25
	749,903,227.98
	100.00
	13,176,583.88
	736,726,644.10


(3) Classification by risks

	Items
	Ending Balance
	Beginning Balance

	
	Bood value
	Bad debt
	Net value
	Bood value
	Bad debt
	Net value

	
	Amount
	%
	Amount
	%
	
	Amount
	%
	Amount
	%
	

	Accounts receivable that are individually significant and are provided for bad debts on individual basis
	
	
	
	
	
	
	
	
	
	

	Accounts receivable that are individually insignificant but are provided for bad debts on individual basis
	5,584,005.72 
	0.71
	5,584,005.72 
	100.00
	
	11,177,669.05
	1.49
	9,532,003.20
	85.28
	1,645,665.85

	Accounts receivable accrued bad debt provision by a certain percentage of the balance
	780,658,612.31
	99.29
	3,903,293.06
	0.50
	776,755,319.25 
	738,725,558.93
	98.51
	3,644,580.68
	0.50
	735,080,978.25

	Total
	786,242,618.03
	—
	9,487,298.78
	—
	776,755,319.25 
	749,903,227.98
	—
	13,176,583.88
	—
	736,726,644.10


1) Accounts receivable that are individually significant，or insignificant but are provided for bad debts on individual basis

	Company Name
	Book value
	Bad debts
	%
	Reasons

	WHL-FONKWANG
	2,557,827.47
	2,557,827.47
	100.00
	Liquidity problem

	Chongqing Far East Fuji Electrical Company
	670,000.00
	670,000.00
	100.00
	Liquidity problem

	Guilin Fortune elevator company
	398,250.00
	398,250.00
	100.00
	Long outstanding period, with operational going concern

	GSI Elevator Co., Ltd., Chongqing
	313,700.00
	313,700.00
	100.00
	Long outstanding period, with operational going concern

	Chongqing South Group Company
	257,884.00
	257,884.00
	100.00
	Long outstanding period, with operational going concern

	Qingdao Haier Special electric freezer Co., Ltd.
	208,000.00
	208,000.00
	100.00
	Long outstanding period, with operational going concern

	Chengdu JIAXIANG real estate company
	187,903.01
	187,903.01
	100.00
	Long outstanding period, with operational going concern

	China Refrigeration Industry Co., Ltd.
	166,510.00
	166,510.00
	100.00
	Long outstanding period, with operational going concern

	Hunan Lian Xiang elevator company
	144,037.20
	144,037.20
	100.00
	Long outstanding period, with operational going concern

	Chongqing Yi Cheng Real Estate Company
	123,465.32
	123,465.32
	100.00
	Long outstanding period, with operational going concern

	Hefei Hualing Co., Ltd.
	117,000.00
	117,000.00
	100.00
	Long outstanding period, with operational going concern

	Miscellaneous
	439,428.72
	439,428.72
	100.00
	Oher 18 customers receivables

	Total
	5,584,005.72
	5,584,005.72
	100.00
	


2) Accounts receivable accrued bad debt provision by a certain percentage of the balance

	Items
	Book value
	%
	Bad debts

	Within 1 year
	711,671,717.11
	0.50
	3,558,358.58

	1-2 years
	42,243,685.14
	0.50
	211,218.43

	2-3 years
	2,132,490.77
	0.50
	10,662.45

	3-4 years
	24,610,719.29
	0.50
	123,053.60

	4-5 years
	
	
	

	Over 5 years
	
	
	

	Total
	780,658,612.31
	—
	3,903,293.06


(4) Bad debts reversed or recovered
	Company Name
	Accounts receivable
	%
	Bad Debts Before Recovery
	Amounts recovered
	Reasons

	Chongqing Far East Fuji Electrical Company
	670,000.00
	100
	1,010,140.00
	340,140.00
	Demand repayment

	Chongqing South Group Company
	257,884.00
	100
	807,884.00
	550,000.00
	Demand repayment

	GSI Elevator Co., Ltd., Chongqing
	313,700.00
	100
	613,700.00
	300,000.00
	Demand repayment

	Chongqing Yi Cheng Real Estate Company
	123,465.32
	100
	306,945.32
	183,480.00
	Demand repayment

	WHL-FONKWANG
	2,557,827.47
	100
	3,387,326.26
	802,622.59
	Collection under agreement

	Hisense Electric Co., Ltd. (Nanjing)
	39,100.00
	100
	149,100.00
	110,000.00
	Demand repayment

	The Hefei Rongshida refrigerators Co., Ltd.
	14,565.60
	100
	476,000.00
	461,434.40
	Demand repayment

	Total
	3,976,542.39
	—
	6,751,095.58
	2,747,676.99
	


(5) The accounts receivable balance details exclude shareholders who hold 5% or more of the Company’s shares.
(6) Top 5 Clients

	Company Name
	Relationship
	Amount
	Aging
	Proportion in Accounts Receivable (%)

	China Shipping Development Co., Ltd.
	External Client
	208,161,978.55
	Within 1 year
	26.48

	Dalian Ocean Shipping Company
	External Client
	106,334,800.00
	Within 1 year
	13.52

	China Shipping liners Ltd.
	External Client
	54,604,141.40
	Within 1 year
	6.94

	China CNOOC Transportation Co., Ltd.
	External Client
	54,000,000.00
	Within 1 year
	6.87

	Bechtel Internationa
	External Client
	49,564,077.16
	Within 1 year
	6.30

	Total
	
	472,664,997.11
	
	60.11


(7) Receivables from related parties

	Company Name
	Relationship
	Ending Balance
	Beginning Balance

	
	
	Amount
	%
	Bad debt
	Amount
	%
	Bad debt

	The Guangzhou Longxue Shipbuilding Co., Ltd.
	Note
	40,099,410.51
	5.10
	200,497.05
	46,434,213.59
	6.19
	232,171.07

	CSSC Jiangnan Heavy Industry Co., Ltd.
	Note
	17,308,505.47
	2.20
	86,542.53
	17,308,505.47
	2.31
	86,542.53

	Guangzhou Huangpu Shipbuilding Co., Ltd.
	Note
	3,629,482.65
	0.46
	18,147.41
	1,107,262.23
	0.15
	5,536.31

	Guangzhou Shipyard Ltd.
	Note
	1,976,285.04
	0.25
	9,881.43
	1,178,817.20
	0.16
	5,894.09

	Guangzhou Wenchong Shipyard Co., Ltd.
	Note
	1,599,676.51
	0.2
	7,998.38
	
	
	

	CSSC Guangzhou Marine Diesel Engine Co., Ltd.
	Note
	1,044,596.46
	0.13
	5,222.98
	
	
	

	Shipbuilding in South China Marine Machinery Co., Ltd.
	Note
	519,944.44
	0.07
	2,599.72
	172,766.12
	0.02
	863.83

	Shipbuilding Chengxi the Voyage Ship Co., Ltd.(Guangzhou)
	Note
	425,355.00
	0.05
	2,126.78
	
	
	

	Guangzhou Shipbuilding Nansha Longxue construction Development Co., Ltd.,
	Note
	385,534.00
	0.05
	1,927.67
	656,914.00
	0.09
	3,284.57

	Beijing Shipbuilding Information Technology Co., Ltd.
	Note
	355,000.00
	0.05
	1,775.00
	655,000.00
	0.09
	3,275.00

	Ninth Design and Research Institute of the China Shipbuilding Co., Ltd.
	Note
	180,000.00
	0.02
	900.00
	
	
	

	Ships and Ocean Engineering Design and Research Institute of Guangzhou
	Note
	115,617.36
	0.01
	578.09
	9,101.60
	0.00
	45.51

	Shipbuilding Guijiang Shipbuilding Co., Ltd.
	Note
	
	
	
	28,000.00
	0.00
	140.00

	Total
	
	67,639,407.44
	8.59
	338,197.04
	67,550,580.21
	9.01
	337,752.91


Note: Under the Same Control of CSSC
 (8) Accounts receivable with foreign currency balance
	Items
	Ending Balance
	Beginning Balance

	
	Original currency
	Exchange Rate
	RMB
	Original currency
	Exchange Rate
	RMB

	USD
	12,751,299.20
	6.2855
	80,148,291.12
	54,412,205.54
	6.3009
	342,845,865.89

	HKD
	3,254,095.82
	0.8109
	2,638,746.30
	7,520,255.46
	0.8107
	6,096,671.10

	MOP
	
	
	
	5,656,385.17
	0.7886
	4,460,625.36

	EUR
	509,078.50
	8.3176
	4,234,311.33 
	
	
	

	Total
	
	
	87,021,348.75
	
	
	353,403,162.35


Note: As at December 31st, 2012, the Compay has collected RMB 106,334,800.00 from Dalian Ocean Transportation Company; RMB 54,000,000.00 from Huahai Oil Transportation Company; and RMB 37,882,759.57 from Bechtel International.

2. Accounts payable
(1) Category

	Items
	Ending Balance
	Beginning Balance

	Product settlement
	92,452,583.15
	38,936,218.61

	Materials purchased
	887,154,234.55
	1,155,194,676.98

	Settlements for projects
	188,954,305.01
	81,172,861.45

	Warranty
	76,688,947.17
	80,960,975.11

	Total
	1,245,250,069.88
	1,356,264,732.15


(2) Aging analysis
	Items
	Ending Balance
	Beginning Balance

	Within 1 year
	1,136,232,351.51 
	1,330,415,145.15

	1-2 years
	91,610,228.23 
	18,424,536.20

	2-3 years
	10,068,525.10 
	2,218,016.40

	Over 3 years
	7,338,965.04 
	5,207,034.40

	Total
	1,245,250,069.88 
	1,356,264,732.15


(3) Large-amount Accounts payable aged more than 1 year

	Clients
	Amount
	Nature
	Reasons

	A Research Institute of China Shipbuilding Industry Corporation
	30,770,244.11
	Money owed to suppliers
	Not settled

	China Academy of Sciences, Shenyang Institute of Automation
	7,315,000.00
	Money owed to suppliers
	Not settled

	Zhenjiang CSSC equipment Co., Ltd.
	4,765,430.00
	Money owed to suppliers
	Not settled

	China Machinery Industry Construction Corporation
	4,416,819.98
	Money owed to suppliers
	Not settled

	China Shipbuilding Industry Corporation, Institute B
	3,238,500.00
	Money owed to suppliers
	Not settled


(4) The accounts payable balance details exclude shareholders who hold 5% or more of the Company’s shares.

(5) Accounts payable to realated parties

	Company Name
	Ending Balance
	Beginning Balance

	Guangzhou Shipyard Ltd.
	22,709,029.66
	4,186,999.16

	CSSC Nanjing Oasis Machine Co., Ltd.
	11,351,275.01
	17,735,275.01

	Zhenjiang CSSC equipment Co., Ltd.
	9,691,690.00
	17,706,430.00

	Survey and Design Institute of the China Shipbuilding Co., Ltd.
	9,421,113.54
	6,013,153.39

	Guangzhou Wenchong Shipyard Co., Ltd.
	4,831,000.00
	　

	Anqing CSSC Diesel Engine Co., Ltd.
	3,900,000.00
	　

	Shipbuilding in South China Marine Machinery Co., Ltd.
	3,294,332.89
	13,353,140.00

	Shanghai Derui Sihua Ships Equipment Co., Ltd.
	3,219,175.00
	　

	The Shanghai Haixun Engineering Co., Ltd.
	2,442,500.00
	3,155,475.00

	Eastern Shanghai Heavy Machinery Co., Ltd.
	2,002,500.00
	1,995,000.00

	The Shanghai Shipbuilding Harbor Ship Equipment Co.,
	1,585,500.00
	　

	China Shipbuilding Industry Corporation Ship Systems Engineering Department
	1,410,000.00
	705,000.00

	Guangzhou Shipbuilding Corporation
	1,403,292.39
	1,866,661.67

	Jiujiang China Shipbuilding Changan Fire Equipment Co., Ltd.
	1,136,400.00
	964,000.00

	Jiujiang Haitian Equipment Manufacture Co., Ltd.
	1,010,550.00
	2,594,515.00

	Shipbuilding International Trading Co., Ltd.
	970,402.35
	192,500.00

	Shipbuilding Guijiang Shipbuilding Co., Ltd.
	642,500.00
	92,500.00

	Design and Research Institute of China Shipbuilding and Marine Engineering
	578,000.00
	7,760,000.00

	Shanghai Ship Research and Design Institute
	534,000.00
	　

	National Engineering Research Center of Shanghai ship design technology Co., Ltd.
	522,000.00
	190,000.00

	Ninth Design and Research Institute of the China Shipbuilding Co., Ltd.
	454,868.00
	647,368.00

	Xijiang Shipbuilding Co., Ltd.
	375,000.00
	　

	China Ship Power Station Equipment Co., Ltd.
	331,500.00
	　

	Jiangxi Chaoyang Machinery Factory
	198,898.00
	3,080.00

	The Jiujiang jingda Detection Technology Co., Ltd.
	158,400.00
	　

	Shanghai Zhennan Project Management and Consulting Co., Ltd.
	151,500.00
	　

	Huahai Shipbuilding Equipment Co., Ltd.
	113,625.00
	346,375.00

	Guangzhou Longxue Pipe Co., Ltd.
	111,332.42
	　

	Guangzhou Shipbuilding Nansha Longxue construction Development Co., Ltd.,
	100,000.00
	100,000.00

	The Jiujiang Shipbuilding Fire Equipment Co.
	70,150.00
	64,900.00

	Guangzhou Huangpu Shipbuilding Co., Ltd.
	40,000.00
	　

	Estern Shanghai Shipbuilding Valve Co., Ltd.
	9,920.00
	　

	The Shanghai Navigational Equipment Co. Ltd.
	5,310.00
	　

	China Shipbuilding Trading Company
	-52,941.99
	-52,591.08

	Anqing Marine Electric Co., Ltd.
	
	68,000.00

	Beijing Shipbuilding Information Technology Co., Ltd.
	
	328,000.00

	The Shanghai Navigation Instrument Co. Ltd.
	
	39,000.00

	Eastern Shanghai Shipbuilding Electric Co., Ltd.
	
	482,000.00

	Guangzhou Shipbuilding the Nansha Longxue shipbuilding Co., Ltd.
	
	855,984.26

	Total
	84,722,822.27
	81,392,765.41


(6) Accounts payable with foreign currency balance

	Currency
	Ending Balance
	Beginning Balance

	
	Original currency
	Exchange rate
	RMB
	Original currency
	Exchange rate
	RMB

	USD
	879,227.11
	6.2855
	5,526,382.00
	
	
	

	HKD
	665,550.50
	0.8109
	539,694.90
	393,533.69
	0.8107
	319,037.76

	Total
	
	
	6,066,076.90
	
	
	319,037.76


3. Undistributed profits

	Items
	Current Year
	Last Year
	Appropriation %

	Ending Balance of Last Year
	2,389,241,266.41
	1,969,471,836.12
	 

	Add: Beginning undistributed profits adjustment
	
	
	

	Changes in accounting policies
	
	
	

	Corrections of Prior Period Errors
	
	
	

	Change of consolidation scope under common control
	
	
	

	Other adjustments
	
	
	

	Beginning Balance of Current Year
	2,389,241,266.41
	1,969,471,836.12
	

	Add: Net profit attributable to Parent Company
	10,327,540.44
	518,333,370.07
	

	Less: Provision of statutory surplus reserve
	5,716,297.59
	49,096,181.78
	10% of Parent Company’s net profit

	Provision of statutory surplus reserve
	
	
	

	Provision of general risk reserve
	
	
	

	Ordinary share dividend payable
	
	49,467,758.00
	

	Capitalized ordinary share dividend
	　
	
	

	Ending Balance of Current Year
	2,393,852,509.26 
	2,389,241,266.41
	


Authorized by the Board of Directors on March 26th, 2013, the Company, based on the total 643,080,854 shares, issued cash dividend of RMB 1.20 (including tax) for every 10 shares to all shareholders, to a total amount of RMB 77,169,702.48. If the net profit for 2012 is not enough to issue dividends, the balance would be supplemented by accumulated undistributed profits. 

As at December 31st, 2012, the Undistributed profits attributable to the Parent Company consists of Surplus reserves of RMB 16,013,138.24 from the subsidiaries (Beginning of the year: RMB 14,547,581.79), among which the Surplus reserve attributable to the Parent Company from the subsidiaries is RMB 1,465,556.40. (Last Year: RMB 1,029,378.69)
4. Net current assets
	Items
	Ending Balance
	Beginning Balance

	Current assets
	8,344,818,915.44
	9,566,613,909.06

	Less: Current liabilities
	4,905,176,419.19
	6,308,202,650.69

	Net current assets
	3,439,642,496.25
	3,258,411,258.37


5. Total assets less current liabilities
	Items
	Ending Balance
	Beginning Balance

	Total assets
	10,862,086,077.54
	11,885,509,370.27

	Less: current liabilities
	4,905,176,419.19
	6,308,202,650.69

	Total assets less current liabilities
	5,956,909,658.35
	5,577,306,719.58


6. Operating income & Operating cost
	
Items
	Current Year
	Last Year

	Main business income
	6,343,891,134.59
	8,141,361,727.70

	Other business income
	80,192,229.42
	155,069,620.14

	Total
	6,424,083,364.01
	8,296,431,347.84

	Main business cost
	5,904,294,498.50
	7,234,556,518.33

	Other business cost
	66,561,023.63
	135,163,483.52

	Total
	5,970,855,522.13
	7,369,720,001.85


(1) Gross margin

	Items
	Current Year
	Last Year

	Main business income
	6,343,891,134.59
	8,141,361,727.70

	Main business cost
	5,904,294,498.50
	7,234,556,518.33

	Gross margin
	439,596,636.09
	906,805,209.37


(2) Main business income – classified by products

	Items
	Current Year
	Last Year

	
	Main business income
	Main business cost
	Main business income
	Main business cost

	Shipbuilding products
	5,267,831,171.79
	4,944,458,380.90
	7,225,493,551.62
	6,479,334,758.32

	Steel Structure Engineering
	516,311,292.13
	470,741,243.97
	428,841,820.96
	393,130,822.96

	Mechanical and electrical products and others
	559,748,670.67
	489,094,873.63
	487,026,355.12
	362,090,937.05

	Total
	6,343,891,134.59
	5,904,294,498.50
	8,141,361,727.70
	7,234,556,518.33


(3) Main business income – classified by regions
	Region
	Current Year
	Last Year

	
	Main business income
	Main business cost
	Main business income
	Main business cost

	Netherlands
	697,395,069.40
	581,518,037.73
	727,783,083.38
	680,661,903.82

	Greece
	449,617,229.92
	408,190,424.47
	364,385,336.72
	299,415,049.97

	Denmark
	541,405,717.48
	464,899,406.65
	2,462,852,434.44
	2,089,850,588.30

	Malta
	128,210,255.04
	101,545,679.58
	184,559,546.96
	152,020,229.96

	Sweden
	266,824,293.40
	253,978,931.41
	92,113,557.89
	92,113,557.89

	Columbia
	115,407,141.45
	97,865,493.39
	199,285,313.81
	178,892,963.78

	America
	50,695,105.77
	43,790,191.35
	4,689,609.71
	3,807,810.50

	Canada
	98,415,713.23
	89,879,279.33
	8,964,524.47
	8,511,994.67

	Thailand
	22,338,172.30
	22,264,349.68
	
	

	Australia
	244,045,152.52
	233,487,110.37
	57,205,238.65
	47,070,816.68

	Hong Kong
	134,229,572.54
	109,698,943.38
	375,086,912.20
	328,758,071.16

	Other countries 
and regions
	31,839,211.39
	27,626,694.18
	26,716,229.26
	26,907,459.77

	China
	3,563,468,500.15
	3,469,549,956.98
	3,637,719,940.21
	3,326,546,071.83

	Total
	6,343,891,134.59
	5,904,294,498.50
	8,141,361,727.70
	7,234,556,518.33


(4) Other business income & Other business cost

	Items
	Current Year
	Last Year

	
	Other business income
	Other business cost
	Other business income
	Other business cost

	Sales of materials
	5,641,383.47
	4,173,717.52
	14,870,396.18
	12,423,956.61

	Sales of scrap materials
	11,167,543.89
	20,275,361.61
	37,954,201.92
	36,109,950.29

	Service income
	24,627,178.63
	9,306,568.04
	64,445,534.45
	52,138,055.85

	Rental income
	11,967,721.48
	3,731,415.62
	11,111,744.54
	3,616,894.14

	Energy income
	26,788,401.95
	29,073,960.84
	26,687,743.05
	30,874,626.63

	Total
	80,192,229.42
	66,561,023.63
	155,069,620.14
	135,163,483.52


(5) Contract revenue

	Items
	Total amount
	Accumulated cost
	Accumulated gross margin
	Amounts settled

	Fixed price contract
	39000 series(tankers for product oil/chemicals)
	672,138,340.02
	680,142,320.50
	-19,558,230.21
	672,138,340.02

	
	50500 series(tanks for product oil/chemicals)
	2,168,769,553.07
	1,177,291,683.86
	193,022,805.00
	1,469,547,904.57

	
	Ro-ro passenger ship series
	1,258,059,529.90
	787,002,806.30
	251,056,723.60
	1,148,059,529.90

	
	52300 series(tankers for product oil/chemicals)
	1,514,383,017.03
	1,276,092,514.52
	178,924,377.77
	1,421,395,017.07

	
	37500 series(tankers for product oil/chemicals)
	923,224,449.00
	126,059,817.72
	
	288,184,448.67

	
	Special ships
	4,395,480,000.00
	1,797,423,439.24
	181,836,673.11
	2,598,700,000.00

	
	50000 series(semi-submerged ships)
	2,225,917,975.38
	1,338,079,739.48
	162,998,211.23
	1,543,627,975.38

	
	48000 series(tankers for crude oil/chemicals)
	2,195,445,966.96
	2,230,527,640.92
	-398,674,060.95
	2,070,094,933.45

	
	50000 series(bulk carrier)
	770,000,000.00
	595,817,505.45
	-67,458,638.96
	616,000,000.00

	
	6000 tankers for product oil
	65,000,000.00
	90,176,871.23
	-44,841,171.53
	52,000,000.00

	
	308000 series (tankers for crude oil)
	1,064,564,800.00
	
	
	106,334,800.00

	
	50000 series(tankers for product oil/chemicals)
	1,334,636,520.00
	3,161,633.09
	
	133,730,520.00

	
	40000 series(tankers for product oil/chemicals)
	341,244,090.00
	3,149,594.58
	
	102,663,088.00

	
	Total
	18,928,864,241.36
	10,104,925,566.89
	437,306,689.06
	12,222,476,557.06


Because the declining trend of the ship’s price, the estimated total revenue of contracts decrease affected by the appreciation of the RMB against the U.S. dollar; as well as changes of demand-supply relationship in the shipbuilding market higher the construction standard, so that the estimated total cost of contracts increases; the estimated total cost of the Group’s ship contracts exceeds the estimated total revenue, resulting in an estimated loss. The estimated loss for contracts for current year is RMB 415,337,568.13. (Last year: RMB 323,166,889.63)

(6) The total sales revenue for current year from top 5 clients is RMB 3,233,483,013.62, accounting for 50.33% of total sales revenue for the whole year. (Last year: RMB 3,475,218,040.66, 41.89%)
	Company Name
	Operating income
	%

	China Shipping Development Co., Ltd.
	1,185,649,582.16
	18.46

	Netherlands-FAIRSTAR HEAVY TRANSPORT
	697,395,069.40
	10.86

	Denmark-LAURITAEN TARKERS A/S
	493,965,011.19
	7.69

	Shenzhen Ocean Shipping Co., Ltd.
	460,152,409.73
	7.16

	Greece-Tomasos Brothers Ins
	396,320,941.14
	6.17

	Total
	3,233,483,013.62
	50.33


7. Finance costs
(1) Finance costs category

	Items
	Current Year
	Last Year

	Interest expenditure
	93,119,670.46
	70,231,901.86

	Less: Interest income 
	200,229,551.05
	188,130,858.46

	Add Exchange loss
	1,635,708.65
	-123,460,307.38

	Add: Other expenditure
	4,193,023.71
	2,793,977.80

	Total
	-101,281,148.23
	-238,565,286.18


(2) Interest expenditure category

	Items
	Current Year
	Last Year

	Bank loan interest
	93,119,670.46 
	70,231,901.86

	Other interest due within 5 years
	
	

	Other interest due after 5 years
	
	

	Subtotal
	93,119,670.46 
	70,231,901.86

	Less: Capitalized interest
	
	

	Total
	93,119,670.46 
	70,231,901.86


(3) Interest income category

	Items
	Current Year
	Last Year

	Interest income from bank deposit
	200,229,551.05 
	188,130,858.46

	Total
	200,229,551.05 
	188,130,858.46


8. Gain or loss on changes in fair value
	Items
	Current Year
	Last Year

	Financial assets held-for-trading
	2,632,508.21
	-998,128.53 

	From: Derivative financial instruments
	2,632,508.21
	-998,128.53 

	Financial liabilities held-for-trading
	936,395.19
	-1,159,935.94 

	From: Derivative financial instruments
	936,395.19
	-1,159,935.94 

	Total
	3,568,903.40
	-2,158,064.47 


9. Realized gain on investments
(1) Source of Realized gain on investments

	Items
	Current Year
	Last Year

	Realized gain on Long-term equity investment, equity method
	2,996,833.16
	4,202,145.78

	Realized gain on Long-term equity investment, cost method
	80,838.00
	

	Realized gain on holding Financial assets available-for-sale
	7,411,213.00
	5,488,218.50

	Realized gain on disposal of Financial assets available-for-sale
	59,259.00
	

	Realized gain on disposal of Long-term equity investment
	
	7,330.90

	Realized gain on disposal of Financial assets held-for-trading
	23,741,670.65
	36,927,579.42

	Realized gain on disposal of Financial liabilities held-for-trading
	-582,971.01
	2,613,291.01

	Total
	33,706,842.80
	49,238,565.61


The Realized gain on investments for current year, through listed companes and non-listed companies is RMB 7,411,213.00 and RMB 26,295,629.80 respectively.

There’s no significant limit on Realized gain on investments remittance.

(2) Realized gain on Long-term equity investments, equity method

	Items
	Current Year
	Last Year
	Reasons for changes

	Total
	2,996,833.16
	4,202,145.78
	

	Zhenjiang Shipyard modern power generation equipment Co., Ltd.
	2,227,730.52
	3,726,796.49
	Decrease in investee’s profit


10. Non-operating income
(1) Non-operating income category

	Items
	Current Year
	Last Year

	Gain on disposal of non-current assets
	3,318,380.28
	476,579.83

	Gain on disposal of Fixed assets
	3,318,380.28
	476,579.83

	Government grants
	259,655,559.05
	133,963,244.06

	Penalty income
	133,545.00
	247,640.00

	Compensation income
	7,130,606.53
	78,329,819.98

	Others
	1,649,064.15
	1,740,900.33

	Total
	271,887,155.01
	214,758,184.20


The non-operating gains or losses for current year are RMB 31,237,526.13. (Last year: RMB 131,537,854.32)

(2) Government grants category

	Items
	Current Year
	Last Year
	Note

	Product subsidy
	240,649,628.88
	83,220,329.88
	

	New product subsidy
	2,891,098.73
	26,849,162.63
	

	Finance subsidy
	11,347,298.56
	11,836,325.74
	

	Finance discount
	4,052,030.00
	9,456,000.00
	

	Rebate from sale of self-produced software
	715,502.88
	2,601,425.81
	

	Total
	259,655,559.05
	133,963,244.06
	


11. Income tax expenses
(1) Income tax expenses
	Items
	Current Year
	Last Year

	Current income tax expenses
	29,468,224.86
	131,014,496.25

	China
	28,992,658.30
	129,801,171.51

	Hong Kong
	475,566.56
	1,213,324.74

	Deferred income tax expenses
	-20,554,537.68
	-47,011,805.39

	Total
	8,913,687.18
	84,002,690.86


(2) Current income tax
Income tax expenses calculation is based on the profit (loss) in the consolidated income statement and the applicable tax rates:

	Items
	Current Year
	Last Year

	Total profit (Consolidated Income Statement)
	27,535,028.17
	606,591,265.14

	Add: Offset in the consolidated financial statements
	10,083,507.24
	5,747,938.26

	Accounting profit
	37,618,535.41
	612,339,203.40

	Income tax calculated at tax rate of 15% (Last year: 15%)
	5,642,780.31
	91,850,880.51

	Tax-free income effect
	
	

	Non-deductible fees effect
	26,209,790.29
	40,752,119.86

	Unrecognised deductible loss and deductible temporary differences effect
	-59,451,797.51
	-57,028,084.34

	Special tax exemption effect
	-4,003,879.51
	-4,012,925.50

	Different tax rates effect
	-147,192.51
	2,489,464.87

	Utilization of unrecognised deductible loss and deductible temporary differences of previous years
	40,695,916.67
	9,348,680.71

	Less than accrued income tax of last year
	-31,930.56
	602,554.75

	Tax rates effect on the beginning balance changes of deferred income tax assets/liabilities
	
	

	Total
	8,913,687.18
	84,002,690.86


12. Earnings per share
Basic earnings per share shall be calculated by profit or loss attributable to ordinary equity holders of the Company (the numerator) divided by the weighted average number of ordinary shares outstanding (the denominator) during the period.
The numerator of the diluted earnings per share attributable to ordinary shareholders is the Company's net profit after adjustment of the following factors: (1) the recognised interest expense of dilutive potential ordinary shares; (2) income or expense that would result from the conversion of dilutive potential ordinary shares; and (3) the related income tax effects of the above adjustments.

The denominator of diluted earnings per share is equal to the sum of: (1) the weighted average number of issued ordinary shares of the Company in basic earnings per share; and (2) the weighted average number of shares after conversion of the dilutive potential ordinary shares into ordinary shares
In calculating the weighted average number of shares after conversion of dilutive potential ordinary shares into ordinary shares, the dilutive potential ordinary shares which were converted in previous years are assumed to be converted at the beginning of This Period and the dilutive potential ordinary shares which were converted during This Period are assumed to be converted at the conversion date.
Basic EPS and Diluted EPS are calculated as followed:
	Items
	No.
	Current Year
	Last Year

	Net profit attributable to shareholders of Parent Company
	1
	10,327,540.44
	518,333,370.07

	Non-operating profit and loss attributable to shareholders of Parent Company
	2
	48,898,099.31 
	140,749,216.19

	Net profit after deducting non-operating profit and loss attributable to shareholders of Parent Company
	3=1-2
	-38,570,558.87 
	377,584,153.88

	Total number of shares at the beginning of the year 
	4
	643,080,854.00
	643,080,854.00

	The number of shares increased due to transferring capital reserve into share capital or dividend distribution of shares (I)
	5
	
	

	The number of shares increased due to issuance of new shares or debt for equity swap (II)
	6
	
	

	The number of months from next month to the year end regarding the number of shares(II)
	7
	
	

	The number of shares decreased due to stock repurchase
	8
	
	

	The number of months from the next month to the year end regarding the decrease of shares
	9
	
	

	Shares decreased due to share shrinkages
	10
	
	

	Duration of the period in terms of month
	11
	12.00
	12.00

	Weighted average number of ordinary shares issued out
	12=4+5+6×7÷11-8×9÷11-10
	643,080,854.00
	643,080,854.00

	Basic EPS (I)
	13=1÷12
	0.02
	0.81

	Basic EPS (II)
	14=3÷12
	-0.06
	0.59

	Potential diluted interests of ordinary shares recognized as expense
	15
	
	

	Transfer fee
	16
	
	

	Income tax rate
	17
	0.15
	0.15

	Weighted average amount of ordinary shares increased due to warrant, share options, and convertible bonds,etc.
	18
	
	

	Diluted EPS (I)
	19=[1+(15-16)×(1-17)]÷(12+18)
	0.02
	0.81

	Diluted EPS (II)
	20=[3+(15-16)×(1-17)]÷(12+18)
	-0.06
	0.59


13. Dividends
As at December 31st, 2012, that annual dividends occurred by 31 December 2011 has been announced not to be distributed. (Year 2011: RMB 49,467,758.00)

According to the decisions of board of directors stated on March 26th, 2013, the Company would distribute dividends totaled RMB 77,169,702.48 that occurred for the whole year from January 1st, 2012 to December 31st, 2012. (12-month period ended on December 31st 2011: None).

IV. Segment information

According to the Group's internal organisational structure, management requirements, and internal reporting system, the segments of the operation can be divided into 3 categories based on the different types of main products. The management evaluates operating outcomes of these segments periodically in order to make decisions concerning resource distributions and operating result assessments. The Group is currently organised into a 3 segments in shipbuilding, steel structure projects and others.
Segment reporting information is disclosed according to accounting policies and measurement basis used in reports presented by each segment to the management. These accounting policies and measurement basis are consistent with those adopted in drafting financial statements. 

2012 Segment information
	Items
	Shipbuilding
	Steel Structure Engineering
	Others
	Write-off
	Total

	Operating income
	5,267,831,171.79
	516,311,292.13
	1,639,288,468.75
	999,347,568.66
	6,424,083,364.01

	Including: External transaction revenue
	5,267,831,171.79
	516,311,292.13
	639,940,900.09
	
	6,424,083,364.01

	Revenue between segments
	
	
	999,347,568.66
	999,347,568.66
	

	Operating cost
	4,944,458,380.90 
	470,741,243.97 
	1,532,531,049.37 
	976,875,152.11 
	5,970,855,522.13

	Period charge
	168,185,186.16
	35,910,779.25
	102,305,561.72
	12,936,844.80
	293,464,682.33

	Segment total profit (total loss)
	57,718,737.77
	-6,581,613.31
	-13,518,589.05
	10,083,507.24
	27,535,028.17

	Total assets
	9,541,690,387.44
	601,836,569.07
	2,111,797,570.61
	1,393,238,449.58
	10,862,086,077.54

	Total liabilities
	5,822,615,249.17
	390,179,623.59
	1,347,637,773.54
	944,922,686.35
	6,615,509,959.95

	Supplementary information
	
	
	
	
	

	Capitalized expense
	280,239,074.11
	
	6,864,680.03
	8,780,624.93
	278,323,129.21

	Recognized loss of impairment
	413,392,965.07
	-607,460.33
	-1,234,873.08
	
	411,550,631.66

	Including: Goodwill amortizatoin
	
	
	
	
	

	Depreciation and amortization expense
	98,349,808.35
	7,869,661.84
	25,337,337.73
	
	131,556,807.92

	Non-cash expenses other than loss of impairment, depreciation and amortiztion
	
	
	
	
	


2011 Segment information
	Items
	Shipbuilding
	Steel Structure Engineering
	Others
	Write-off
	Total

	Operating income
	7,225,493,551.62
	437,734,569.73
	2,205,548,405.03
	1,572,345,178.54
	8,296,431,347.84

	Including: External transaction revenue
	7,225,493,551.62
	437,734,569.73
	633,203,226.49
	
	8,296,431,347.84

	Revenue between segments
	
	
	1,572,345,178.54
	1,572,345,178.54
	

	Operating cost
	6,479,334,758.32 
	393,130,822.96 
	2,051,893,778.47 
	1,554,639,357.90 
	7,369,720,001.85 

	Period charge
	92,622,881.80
	19,791,199.81
	90,588,305.13
	12,824,169.12
	190,178,217.62

	Segment total profit (total loss)
	545,043,334.80
	7,665,608.00
	59,630,260.60
	5,747,938.26
	606,591,265.14

	Total assets
	10,995,642,100.92
	292,241,024.64
	1,801,738,284.56
	1,204,112,039.85
	11,885,509,370.27

	Total liabilities
	7,191,723,560.22
	179,802,175.53
	1,129,089,196.33
	815,879,783.87
	7,684,735,148.21

	Supplementary information
	
	
	
	
	

	Capitalized expense
	337,697,196.33
	1,112,622.95
	8,974,130.84
	
	347,783,950.12

	Recognized loss of impairment
	
	
	
	
	

	Including: Goodwill amortizatoin
	
	
	
	
	

	Depreciation and amortization expense
	94,997,986.81
	1,152,386.79
	25,069,146.12
	
	121,219,519.72

	Non-cash expenses other than loss of impairment, depreciation and amortiztion
	
	
	
	
	


The total external transaction revenue from local and other contries or regions; and other non-current assets other than Financial assets and Deferred income tax assets from local and other contries or regions are listed below:

	Revenue from external customers
	Current Year
	Last Year

	Inside China (except Hong Kong)
	6,289,853,791.47
	7,921,239,435.64

	Hong Kong
	134,229,572.54
	375,191,912.20

	Overseas
	
	

	Total
	6,424,083,364.01
	8,296,431,347.84


	Total non-current assets
	Ending Balance
	Beginning Balance

	Inside China (except Hong Kong)
	2,097,113,995.25
	1,949,287,928.11

	Hong Kong
	15,830,662.15
	16,139,855.87

	Overseas
	
	　

	Total
	2,112,944,657.40
	1,965,427,783.98


Dividend
The Board proposed to pay a cash dividend of RMB 1.2 (tax included) for every 10 shares to all shareholders based on a total of 643,080,854 shares of the Company, representing a distribution of cash dividend RMB 77,169,702.48 in total. To the extent that the net profit of 2012 is insufficient to pay the net profit distribution 2012, the balance shall be paid by applying the Company’s accumulated undistributed profit. The Company will not implement capital increase with capital reserve this year; The profit distribution proposal shall be approved by the 2012 annual general meeting before being implemented.
The dividend will be denominated in RMB, declared and paid in RMB to A-shareholders, and will be paid to H-shareholders in HK$.
Management’s Discussion and Analysis 
In 2012, the global shipbuilding market was weary, main shipbuilding indexes declined comprehensively, the market competition tended to be more drastic, and it was extremely difficult for the business operation of shipbuilding enterprises. In the face of austere experiences, the Company, on the one hand, accelerated “shipbuilding mode conversion and products structure adjustment”, made clear the development carriers of non-ship businesses and offshore engineering businesses by adjusting organization structure and optimizing business management and production management, implemented properly related diversified development, and realized new breakthrough in non-ship and offshore engineering. On the other hand, the Company adjusted the structure of shipbuilding products, allocated the structural proportion of export-oriented products and products for meeting domestic demand and the structural proportion of liquid cargo vessel products and high-tech products, and made the structure of shipbuilding products tend to be increasingly reasonable. 

The Company focused on “lowering cost and raising efficiency”; reorganized its shipbuilding business, established Shipbuilding Business Department, and raised the efficiency of resources utilization closely surrounding the central task of “ensuring delivery and securing orders”; and developed “lowering cost and raising efficiency” surrounding “shorting shipbuilding cycle, optimizing post setup, improving technical process, saving energy and reducing consumption, and strictly controlling expenses to carry out cost decreasing and benefit increasing”, persisted in high quality and orderly & balanced operation, and created a historical new record of shipbuilding output. 

In the face of complicated market environment, the Company persisted in market-orientation, and won orders by dint of its advantages in brand and technology, and by means of raising the performance-price ratio of shipbuilding products. In addition, the Company strengthened ship type recommendation and customer developing, tracked the trend of domestic mainstream ship-owners’ policies for investment of energy transportation projects in light of the 12th Five-Year Plan, broken through its space restriction through strategic cooperation, began to undertake the building of large vessels, and accelerated the adjustment of industrial structure and product structure.  

Business Review
In 2012, the Company commenced the building of 15 ships, launched 19 ships, and completed the building of 22 ships, which were of 899,900 DWT in total, representing an increase of 16.67% over that of last year, and creating a new record of work done. However, for the downturn of international shipping market, the price of ships being built in 2012 dropped, and the Company realized shipbuilding output value of RMB 5.26 billion, representing a fall of 25.22% over that of last year; and wherein, the output value of offshore engineering was RMB 608 million.
In 2012, after the construction of bulk carriers on and off for 11 years, the Company completed the construction of 50,000DWT bulk carriers smoothly; by means of sub-contracting, the Company completed the construction of two 50,000DWT semi-submerged ships; and by means of strategic cooperation and venue renting, the Company reached an agreement with ship-owner for changing 50,000DWT semi-submerged ship into 70,000DWT semi-submerged ship, and secured orders of building 308,000DWT VLCC. The Company’s achievements in terms of bulk carrier, semi-submerged ship and VLCC, etc. will be beneficial for the Company to adjust the structure of shipbuilding products, to strengthen its competitiveness, and to reduce the impact of production place bottleneck on its development. In addition, the Company’s wholly-owned subsidiary, Guangzhou GSI Marine Engineering Co., Ltd., undertook the contract for reconstructing one FPSO by cooperating with other shipbuilding enterprise, achieving a breakthrough for the Company in entering offshore engineering market. 
Benefited from developing businesses, improving operation management, and transforming sales mode, the Company realized an output value of RMB 914 million from non-ship businesses in 2012, representing an increase of 53% over that of last year. Wherein, the Company completed 38600 tons of steel structure products, which realized output value of RMB 566 million, representing an increase of 70.48% over that of last year; sold 638 sets of shearing press, representing an increase of 36.32% over that of last year, and creating a historical new record; signed contracts for 656 sets of shearing press, representing an increase of 37.24% over that of last year, and creating a historical new record; and completed the construction of 668 elevators, representing an increase of 22.34% over that of last year, also creating a historical new record. 

In 2012, the Company secured orders of RMB 6.407 billion, representing an increase of 41.64% over that of last year. Where, the orders covered 18 ships with 1,036,000DWT, and the contract amount of non-ship products was RMB 778 million, representing a fall of 30.85% over that of last year. As at December 31, 2012, the Company had orders for 37 ships with 1,830,000DWT, and the contract amount of held orders for non-ship products was RMB 410 million. 

Financial Review 
As at December 31, 2012, the operating income of the Group prepared under the PRC Accounting Standards and Regulations amounted to RMB 6.424 billion, representing a fall of 22.57% over that of last year. The audited consolidated net profit attributable to shareholders of the Company amounted to RMB 10.3275 million, representing a fall of 98.01% over that of last year. The earnings per share and that after deduction of exceptional items were RMB 0.02 and RMB -0.06 respectively.
ANALYTICAL STATEMENT ON CHANGES OF RELATED ITEMS IN INCOME STATEMENT AND CASH FLOW STATEMENT  

Unit: RMB
	Item
	Current year
	Last year
	Change (%) 

	Total revenue
	6,424,083,364.01 
	8,296,431,347.84 
	-22.57 

	Total costs
	5,970,855,522.13 
	7,369,720,001.85 
	-18.98 

	Selling expenses 
	3,741,482.56 
	25,824,677.79 
	-85.51 

	Administrative expenses 
	391,004,348.00 
	402,918,826.01 
	-2.96 

	Financial expenses
	-101,281,148.23 
	-238,565,286.18 
	-57.55 

	Net cash flows from operating activities
	-147,651,544.82 
	-1,182,559,975.99 
	-87.51 

	Net cash flows from investing activities
	1,244,513,316.01 
	-1,537,438,247.81 
	-180.95　

	Net cash flows from financing activities
	-303,931,153.26 
	683,503,409.84 
	-144.47　

	Research and development expenditure
	82,085,610.39 
	96,871,378.59 
	-15.26 


CHANGES OF INCOME STATEMENT AND EXPLANATION 

Unit: RMB
	Item
	Current year
	Last year
	Change (%) 
	Main reasons

	Taxes and levies on operations 
	27,357,520.19
	48,434,977.29
	-43.52
	Resulted from the drop in the price of vessels during the Reporting Period

	Selling expenses 
	3,741,482.56
	25,824,677.79
	-85.51
	Resulted from the cancellation of order for one vessel after negotiating with ship-owner, and the settlement of fee for repair guarantee of related vessels

	Financial expenses
	-101,281,148.23
	-238,565,286.18
	 Inapplicable
	Resulted from the drop of gain on exchange due to the slowing of growth in exchange rate of RMB against USD during the Reporting Period

	Gains on changes in fair value
	3,568,903.40
	-2,158,064.47
	Inapplicable
	Resulted from that the non-delivered parts were affected by the fluctuation of exchange rate and the delivery after expiration of some forward exchange contracts during the Reporting Period

	Investment income
	33,706,842.80
	49,238,565.61
	-31.54
	Resulted from the decrease of delivery income after expiration of forward exchange contract

	Operating profit
	-241,869,246.10
	393,766,389.62
	-161.42
	Resulted from the drop of ship price and the rise of cost

	Total profit
	27,535,028.17
	606,591,265.14
	-95.46
	Resulted from the drop of ship price and the rise of cost

	Income tax
	8,913,687.18
	84,002,690.86
	-89.39
	Resulted from the decrease of profit realized during the Reporting Period

	Net profit
	18,621,340.99
	522,588,574.28
	-96.44
	Resulted from the drop of ship price and the rise of cost

	Net profit attributable to the parent company
	10,327,540.44
	518,333,370.07
	-98.01
	Resulted from the drop of ship price and the rise of cost

	Attributable to minority interests
	8,293,800.55
	4,255,204.21
	94.91
	Resulted from the growth in the profit of jointly-run businesses


CHANGES OF CASH FLOW STATEMENT AND EXPLANATION
Unit: RMB
	Item
	Current year
	Last year
	Change (%) 
	Main reasons

	Other cash receipts relating to operating activities
	                 227,386,598.86 
	364,466,999.52
	-37.61 
	Resulted from the decrease of product subsidy received

	Net cash flows from operating activities
	-147,651,544.82 
	-1,182,559,975.99 
	Inapplicable 
	Resulted from the drop of purchasing expense paid in cash during the Reporting Period

	Cash received from return on investment
	                   34,106,710.64 
	                      50,037,617.53 
	-31.84 
	Resulted from the decrease of cash received from delivery of trading financial assets

	Net cash received from the sale of fixed assets, intangible assets and other long-term assets
	6,603,485.17 
	2,474,459.23 
	166.87 
	Resulted from the increase of fixed assets disposed during the Reporting Period

	Other cash receipts relating to investing activities
	              2,576,815,966.11 
	                    158,948,775.60 
	1,521.16 
	Resulted from the increase of loan with mortgage released at maturity

	Payments for fixed assets, intangible assets and other long-term assets
	                 194,111,204.56 
	                    332,780,318.16 
	-41.67 
	Resulted from the drop of cash paid for investment during the Reporting Period

	Payments for other investing activities
	                                       -   
	                        1,994,481.00 
	-100.00 
	Resulted from payment for purchasing some shares of Wanda Company in 2011

	Net cash flows from investing activities
	1,244,513,316.01 
	-1,537,438,247.81 
	Inapplicable 
	Resulted from the increase of loan with mortgage released at maturity

	Proceeds from borrowings
	2,140,381,010.57 
	3,321,644,842.55 
	-35.56 
	Resulted from the drop of loan during the Reporting Period

	Net cash flows from financing activities
	-303,931,153.26 
	683,503,409.84 
	-144.47 
	Resulted from the drop of loan during the Reporting Period

	Effect of exchange rate changes on cash
	-2,740,675.79 
	-7,382,809.29 
	Inapplicable
	Resulted from the narrowing of fluctuation ratio of exchange rate

	Net increase in cash and cash equivalents
	790,189,942.14 
	-2,043,877,623.25 
	Inapplicable
	Resulted from the increase of loan with mortgage released at maturity


ANALYTICAL STATEMENT OF ASSETS AND LIABILITIES  

Unit: RMB
	Item 
	Amount at the end of current period
	Amount at the end of current period/ total assets (%) 
	Amount at the end of last period
	Amount at the end of last period /total assets (%) 
	Amount at the end of current period/ last period (%) 
	Description

	Notes receivables
	3,492,665.00
	0.03
	560,000.00
	-
	523.69
	Increase of premature notes receivable

	Interest receivables
	143,581,872.47
	1.32
	104,002,627.67
	0.88
	38.06
	Increase of interest receivable on the deposits obtained

	Dividend receivables
	1,043,381.78
	0.01
	-
	-
	-
	Cash dividend receivable of jointly-run businesses

	Other receivables
	262,235,880.07
	2.41
	124,187,542.08
	1.04
	111.16
	Increase of product subsidy receivable due to change of the Company’s product structure

	Inventories
	506,101,222.69
	4.66
	1,514,217,309.31
	12.74
	-66.58
	Provision for the difference between the estimated cost and the estimated revenue from shipbuilding contracts and the decrease in the number of ships being built

	Other current assets
	140,571.00
	-
	-
	-
	-
	Prepayment of income tax of subsidiaries

	Fixed assets
	1,660,360,847.50
	15.29
	1,274,317,899.38
	10.72
	30.29
	The construction in process at Zhongshan Block Manufacturing Centre was completed and converted into assets.

	Construction in process
	61,201,815.91
	0.56
	281,562,964.86
	2.37
	-78.26
	The investment in Zhongshan Block Manufacturing Centr was converted into fixed assets.

	Liquidation of fixed assets
	33,554.52
	-
	5,044,668.76
	0.04
	-99.33
	Decrease of fixed assets liquidated at the end of period

	Deferred tax assets
	90,453,005.81
	0.83
	69,448,011.72
	0.58
	30.25
	Increase of loss from depreciation reserve withdrawn

	Short-term borrowings
	92,167,796.47
	0.85
	1,170,288,811.35
	9.85
	-92.12
	Repayment of USD loan at maturity

	Trading financial liabilities
	223,540.75
	-
	1,159,935.94
	0.01
	-80.73
	Change of fair value due to exchange rate fluctuation and delivery of forward contract

	Taxes payable
	78,274,385.66
	0.72
	48,106,774.49
	0.4
	62.71
	Increase of VAT payable due to change of product structure

	Non-current liabilities due within 1 year
	1,057,958,531.65
	9.74
	593,796,816.00
	5.00
	78.17
	Increase of long-term borrowings of maturity within 1 year

	Other current liabilities
	1,345,128,736.33
	12.38
	2,037,044,941.97
	17.14
	-33.97
	Decrease of settlement money for shipbuilding engineering

	Long-term borrowings
	1,413,633,335.84
	13.01
	1,081,390,350.04
	9.10
	30.72
	Increase of USD liabilities held for avoiding exchange rate risk

	Other non-current liabilities
	69,781,586.79
	0.64
	46,207,222.94
	0.39
	51.02
	Increase of capital received for infrastructure construction


INFORMATION OF MAIN BUSINESSES BY PRODUCT  

Unit: RMB
	Product
	Operating income
	Operating cost
	Gross profit margin (%)
	Change of operating income compared with that of last year (％)
	Change of operating cost compared with that of last year (％)
	Change of gross profit margin compared with that of last year (%)

	Shipbuilding business (including offshore engineering products)
	5,267,831,171.79
	4,944,458,380.90
	6.14
	-27.09
	-23.69
	Decreased by 4.19%

	Steel structure engineering
	516,311,292.13
	470,741,243.97
	8.83
	20.4
	19.74
	Increased by 0.5%

	Electromechanical products and others
	559,748,670.67
	489,094,873.63
	12.62
	14.93
	35.08
	Decreased by 13.03%


During the Reporting Period, the Group’s income from main businesses was RMB 6.344 billion, representing a fall of 22.08% over that of last year; the gross profit margin was 6.93%, representing a fall of 4.21% over that of last year, and the profit affected by the change of gross profit margin was around RMB -267 million. 

The income from shipbuilding products decreased by RMB 1.958 billion (or by 27.09%), and its proportion among the Company’s total income decreased from 88.75% in 2011 to 83.04% during the Reporting Period. In addition, during the Reporting Period, the shipbuilding output of the Company was 19.56 ships, representing an increase of 0.84 ship over that of last year. The decrease of income from shipbuilding, as compared with that of last year, was mainly resulted from the drop of contracted shipbuilding price. During the Reporting Period, the gross profit margin of shipbuilding dropped by 4.19% (excluding product subsidy income) over that of last year, and the gross profit affected by it was around RMB -221 million. The drop in gross profit margin of shipbuilding was mainly because the low ship price weakened the profitability of shipbuilding products. 

Benefited from developing non-ship businesses, improving operation management and transforming sales mode, the Company realized an increase of 20.4% in the income from steel structure products, which accounted for 16.96% of income from main businesses, and was higher than that of last year, which was 11.25%; in addition, the Company realized an increase of 14.93% in the income from other electromechanical products. All shipbuilding products stepped into the low-price shipbuilding stage, and “strengthening shipbuilding business, enlarging non-ship business, and developing offshore engineering” would be an important objective of adjusting structure and realizing sustainable development. Pursuant to this strategy, the Company established Heavy Machine Business Department and Reconstruction Business Department, pushed the reform of business departments, and improved its organization structure, in order to boost the healthy development of its businesses.
COST ANALYSIS BY PRODUCT
Unit: RMB’0000
	Product
	Cost composition
	Amount of current period
	Proportion among total cost this year (%)
	Amount in the same period of last year
	Proportion among total cost during the same period of last year (%)
	Change of amount of current period compared with that of last year (％)
	Description

	Shipbuilding business (including offshore engineering)
	Direct material
	351,129.65
	58.81
	429,123.99
	58.23
	-18.18
	Resulted from the drop of turnover and purchasing cost

	
	Processing cost
	171,373.27
	28.7
	221,754.99
	30.1
	-89.03
	Resulted from the rise in production efficiency and drop of business volume

	
	Depreciation loss
	-28,057.09
	-4.7
	-2,945.50
	-0.4
	852.54
	Resulted from written-off of depreciation provision

	Steel structure engineering
	Direct material
	23,594.54
	3.95
	18,256.14
	2.48
	29.24
	Resulted from increase of products

	
	Processing cost
	23,479.59
	3.94
	21,056.95
	2.85
	111.85
	Resulted from increase of products

	Mechanical and electrical products and others
	Direct material
	25,379.40
	4.25
	22,925.44
	3.1
	10.7
	Resulted from increase of products

	
	Processing cost
	30,732.92
	5.14
	26,800.01
	3.64
	106.47
	Resulted from increase of products

	
	Depreciation loss
	-546.73
	-0.09
	-
	0
	
	Resulted from written-off of depreciation provision

	
	Total
	597,085.55
	100
	736,972.00
	100
	-18.98
	


INFORMATION OF NON-RAISED CAPITAL INVESTMENT PROJECTS
During the Reporting Period, the Company’s total investment with non-raised capital was around RMB 278 million, decreased by around RMB 72 million, or 20.57% compared with that of 2011. The main investment projects and related information are as shown below:
Unit: RMB
	Item 
	Project amount
	Progress (%) 
	Amount invested this year
	Actual amount invested accumulatively
	Project benefit

	Integrated system for load test of marine generators
	4,700,000.00
	100.00 
	1,009,886.43
	5,231,433.40
	Generated profit

	One tug boat of shipping department
	6,500,000.00
	100.00 
	2,543,230.03
	7,033,950.67
	Generated profit

	One auto-running barge for shipping
	4,800,000.00
	100.00 
	3,043,549.67
	4,419,653.12
	Generated profit

	Renovation project of Guangzhou GSI Large-size Heavy Mechanical Equipment Co., Ltd. 
	188,610,000.00 
	100.00 
	6,864,680.03 
	186,523,414.41 
	Generated profit

	Move of large parts machining workshop
	43,000,000.00
	100.00 
	1,383,593.71
	13,978,393.96
	Generated profit

	Construction cost of Zhongshan GSI Marine Engineering Co., Ltd.
	839,830,000.00 
	94.31 
	192,523,736.12 
	792,005,101.32 
	Being put into production

	1 set of 200t quay fixed-type crane
	11,000,000.00
	100.00 
	10,133,137.79
	10,133,137.79
	Generated profit

	Construction of guarantee conditions for research and development of special ships
	14,020,000.00
	30.31 
	4,250,000.00
	4,250,000.00
	In process

	Others
	123,554,000.00 
	
	56,571,315.43 
	90,045,634.73 
	In process

	Total
	1,236,014,000.00
	　
	278,323,129.21
	1,113,620,719.40
	　


RESEARCH AND DEVELOPMENT EXPENDITURE
During the Reporting Period, the basic research and development expenditure listed as administrative expenses was RMB 82,085,600 (excluding the expenditure for research of new products), accounting for 1.28% of operating income during the Reporting Period. The research and development expenditure was mainly applied to the building of high-tech vessels and steel structures, and the research and development of shipbuilding information system.
EXTERNAL EQUITY INVESTMENT  

As at the end of Reporting Period, the amount of the Company’s  equity investment was RMB 451 million, representing an increase of RMB 68 million over that of last year, mainly due to the following reasons: (1) the Company invested RMB 50 million to establish the wholly-owned subsidiary Guangzhou GSI Marine Engineering Co., Ltd., in order to develop its offshore engineering business；(2) the Company and its wholly-owned subsidiary, Glory Group Developing Co., Ltd., together acquired 49% of shares of its subsidiary, United Steel Structures Limited, from foreign shareholder, among which the Company acquired 24% of shares. After acquisition, the shares held by the Company in United Steel Structures Limited increased from 51% to 75%. 

Material CONTRACTS
In order to guarantee the Company’s continuous and balanced production, stabilize employee team, further enlarge the space for the Company’s survival and development, and strengthen its market competitiveness, on 12 November 2012 the Company undertook the contract for constructing two 308,000DWT VLCC at Guangzhou CSSC Longxue Shipbuilding Co., Ltd. (“Longxue Shipbuilding”) for Dalian COSCO Transportation Co., Ltd. The Company’s directors consider that, building the ships at Longxue Shipbuilding can not only help GSI to complete the project, but also amortize and lower the Company’s cost, and help the Company develop large-size oil tanker business. 

Liquidity, financial resources and capital structure

    As at 31 December 2012, the Group had long-term borrowings of RMB 1,413,633,300, and cash and cash equivalents amounted to RMB 3,750,208,500.

Charges on group assets

As at 31 December 2012, the Group had no fixed asset pledged for bank financing.
Contingent liabilities

As at December 31, 2012, the Group had no significant contingent liabilities.  

GEARING ratio

As at December 31, 2012, the Company’s gearing ratio was 60.90%. 

Employees, Remuneration and Training 
As at 31 December 2012, the Company had 3278（2011: 3503）employees in total. The remuneration of the Company’s employees includes salary, reward, and other welfare programs regulated by the PRC. Subject to the relevant PRC laws and regulations, the Group implements salary system according to employees’ position and performance, etc. In 2012, the remuneration paid by the Company to employees was RMB 301 million in total. The Company organizes new employees’ training and periodic training of professional personnel annually according to each department’s personnel and business demand, in order to promote employees’ learning, growth, and healthy development. 

Changes in Share Capital
In 2012, there was no change in the share capital of the Company. 
Share Structure
Unit: Share

	Item
	Quantity
	Proportion (%)

	1. PRC listed domestic shares
	438,463,454
	68.18

	(1) State-owned shares
	229,645,800
	35.71

	(2) RMB ordinary shares
	208,817,654
	32.47

	2. Overseas listed foreign shares
	204,617,400
	31.82

	Total
	643,080,854
	100.00


public float of H-shares

Based on the information that is publicly available to the Company as at the latest practicable date prior to the issue of this annual report and to the knowledge of the Directors, there was sufficient public float of the Company’s H-shares as required under the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange (“Listing Rules”).

Purchase, sale or redemption of the Company’s securities  

Neither the Company nor its subsidiaries has made any repurchase, sale or redemption of the Company’s securities during the Reporting Period.

Pre-emptive rights

As there is no provision for pre-emptive rights according to the Company’s Articles of Association, the Company had not arranged any scheme for such right during the period under the year.

Compliance with the code ON Corporate Governance Practices
On April 1, 2012, the Code on Corporate Governance Practices set out in Appendix 14 of the Listing Rules (“Former Code on Corporate Governance Practices”) was renamed as the Corporate Governance Code and Corporate Governance Report (“New Code on Corporate Governance Practices”). The Company has adopted the clauses of the New Code on Corporate Governance Practices which has taken effect since April 1, 2012 as its code on corporate governance practices to replace the former one, in order to normalize its operation. During the Reporting Period, the Company’s governance had no material difference from the PRC LawS and relevant regulations of China Securities Regulatory Commission. Other than A.6.7 of the New Code on Corporate Governance Rules (Pan Zunxian, Fu Zhengping and Ke Wangjun were absent from the shareholders’ meeting for once due to work), the Company has strictly observed the provisions of the Former Code on Corporate Governance Practices and all the other provisions of the New Code on Corporate Governance Practices within the Reporting Period. 

Model Code for Securities Transactions by Directors 
The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (“Model Code”) as set out in appendix 10 of the Listing Rules as the code of conduct for Directors’ conduct regarding transactions in securities of the Company. The Company has made specific inquiries of all directors and they have confirmed that they have complied with the standard on directors’ securities trading throughout 2012.
Audit Committee 

The Audit Committee of the Company has reviewed and confirmed the annual financial reports for the year 2012 of the Company. 
Prospect
In Chinese shipbuilding market, the supply exceeds demand due to excessive production capacity; coupled with the impact of global financial crisis, the whole shipbuilding has seen the reduction of orders, drop of ship price, and fall of overall benefit. At present, China’s shipbuilding industry is mainly confronted with the problems, such as the increase of labor cost and the rise in the price of steel products. According to the Guiding Opinions on Accelerating Advancing the Merger and Recombination of Key Industrial Enterprises issued by the relevant state ministries and commissions on January 22, 2013, China will accelerate advancing the cross-regional, cross-industrial, and cross-ownership merger and recombination of enterprises represented by large-scale backbone shipbuilding enterprises, optimize resources allocation, develop enterprise groups with international competitiveness, and raise industrial concentration degree. 

According to the international shipbuilding situation at present, the Company will fulfill the adjustment of industrial structure and product structure actively, strengthen the reform and innovation, explore new business operation modes, intensify the construction of headquarters platform, deepen the construction of business department with profit as center, pay attention to the service and support for and management on subsidiary companies, make efforts to realize the development pattern of “strengthening shipbuilding business, enlarging non-ship business, and developing offshore engineering”, and create GSI into a company giving priority to shipbuilding, developing properly related diversified businesses, and enjoying international competitiveness.
Business plan for 2013

(1) Securing orders

In 2013, the Company will give full play to GIS’ brand advantage, and secure orders with large oil tanks, large bulk carriers and large high-tech ships as sally port, through strategic cooperation and by combining with national policy of focusing on developing large ships. It plans to secure orders of more than RMB 10 billion. Following the change of market development, the Company will adjust product structure timely, give full play to the characteristics of its independent research and development, strengthen social cooperation and developing of special ship market, raise the proportion of special ships with high technical content and value added undertaken, and reduce the impact of low-price competition of common ships.

(2) Technical research and development

According to market change and its own requirements on strategic adjustment, the Company will research and develop multiple types of energy-saving, environmental-protection and economical ships with technical indexes reaching international leading level, further consolidate its status in the market, develop large oil tankers and bulk carriers actively, strengthen social cooperation, and carry out research and development of multiple types of ro-ro passenger ships and semi-submerged ships. By making use of its successful experiences in manufacturing complete-set equipment, the Company will constantly command the core technology of heavy steel structures and complete-set equipment. 

(3) Shipbuilding 

The Company will keep carrying out lean shipbuilding, further optimize the resource allocation at production field, improve the quality control, arrange product schedule uniformly, and control production cycle. It’s planned to commence the construction of 15 ships, to launch 12 ships, and to complete the construction of 9 ships (386,200DWT in total).
(4) Cost control

The Company will strictly execute the system of “reverse transmission of cost”, decompose the cost pressure to sale, design, purchasing, and production etc., and strengthen target cost management. In addition, the Company will further compress consumptive expenditure and administrative expenses, strengthen the control of labor cost, lower the cost of labor used, reduce the outsourcing and out-contracted articles, and control the target cost of purchasing. In the precondition of guaranteeing capital turnover, the Company will further lower its financial cost. 

(5) HR management 

The Company will strictly control the total quantity of personnel, arrange fixed personnel for fixed post, carry out employment through competition, allocate human resources reasonably, advance the deep-going reform of personnel system, and optimize the structure of employees’ team. 

(6) Risk prevention 

The Company will continuously maintain and perfect its internal control system, and surrounding the objectives of “preventing risks and ensuring delivery”, the Company will strengthen risk prevention in implementation of shipbuilding contract, and the management on the contracts for non-ship business and offshore engineering. In addition, the Company will intensify the prevention of exchange rate risk, and raise the comprehensive yield rate of its capital. 

(7) Capital expenditure   

The Group’s capital expenditure in 2013 is estimated to be around RMB 205 million, mainly to be applied to fixed asset investment. The Group’s capital source can meet the demand of capital expenditure and daily operation, etc. 

PUBLICATION OF FINAL RESULTS AND ANNUAL REPORT 

    This final results announcement has been published on the Hong Kong Stock Exchange’s website (www.hkexnews.hk) and the Company’s website (www.chinagsi.com). The Company’s annual report for the year ended 31 December 2012 containing all the information required by the Listing Rules will be dispatched to the shareholders and will be published on the websites above. 
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