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PURCHASE AND CANCELLATION OF BONDS

This announcement is made by China ITS (Holdings) Co., Ltd. (the ‘‘Company’’) on a
voluntary basis. Reference is made to the announcement of the Company dated 1 November
2012 regarding the issue of the 10.0% guaranteed bonds due 2015 in the principal amount of
RMB210,000,000 (the ‘‘Bonds’’) by the Company.

The Company announces that it has purchased part of the Bonds in the principal amount of
RMB20,000,000 representing approximately 9.5238% of the outstanding principal amount of
RMB210,000,000 as at 23 May 2013 (the ‘‘Purchased Bonds’’). As the Company maintains
a healthy level of working capital and cash flows, the board (the ‘‘Board’’) of directors
(‘‘Directors’’) of the Company considers that the purchase of the Purchased Bonds will
optimize the performance of the Group and enhance the shareholders’ interest in terms of the
earnings per share of the Company by reducing future financial expenses and financial
gearing level of the Company, without affecting the Group’s day-to-day operations or
restricting the Group’s ability to grow. Hence the Board considers that the purchase is in the
interest of the Company and its shareholders as a whole.

All the Purchased Bonds were cancelled on 29 May 2013 by the removal of the relevant
bondholder’s name from the relevant register and the cancellation of the corresponding
certificates.

As a result of the event described above, the outstanding principal amount of the Bonds as
at the date of this announcement is RMB190,000,000.
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