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AEER
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Chairman’s Statement
FEHRE

Dear Shareholders,

| am pleased to report to you the annual results for the financial year
ended 31 March 2013 of C Y Foundation Group Limited (the “Company”,
together with its subsidiaries, collectively referred to as the “Group”).

BUSINESS REVIEW

The past year has been another difficult year for the Group, but we have
stabilized the existing businesses and are making some progress in
the recovery of the Group’s assets with the help of our legal advisors.
We managed to fulfill the conditions for resumption of trading of the
Company’s shares at The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) on 17 July 2012. While we strive to stabilize and grow our
existing business and pursue the recovery of the Group’s assets we
continue to explore new business opportunities. Towards this end, we
are in the process of acquiring an electronic gaming company in the fast
growing mass-market gaming sector of Macau.

The Group’s packaging business trading under the name of “Kingbox”
continues to be negatively affected by the twin forces of the economic
downturn in Europe and the appreciation of the Renminbi. Turnover
of Kingbox has decreased significantly while the appreciation of the
Renminbi plus the continued escalating labor cost has put a squeeze on
operating margin. To mitigate against the prolonged economic downturn
in Europe, the management team at Kingbox is trying to expand the
Asian customer base while exploring new business opportunities in the
Middle East.

The digital entertainment business and property investment business
continue to make stable contribution to the Group’s overall revenue. The
investment property located in Beijing was leased out during the year
and generated stable rental income. Subsequent to the annual results for
the year ended 31 March 2013, we have recently concluded sales term
with a potential vendor to dispose off a wholly owned subsidiary which
indirectly owned the investment property. Completion of this disposal
should generate a substantial amount of cash for the Group’s working
capital as well as expansion plan.

Our effort to recoup some of the losses and expenses suffered by
the Group in previous years via legal actions initiated earlier have
some positive results. Lucky Zone Holdings Limited (“Lucky Zone”), a
subsidiary of the Company was successful in its writs to recover the
investments in convertible notes plus interest issued by the defendants.
There is a strong possibility that we may be able to recover at least part
of the assets in the coming year.
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CORPORATE GOVERNANCE

The Board continues to strengthen the Group’s Corporate Governance
practice. All Executive Directors participated in seminars and training
sessions on professional skills organized by The Chamber of Hong Kong
Listed Companies or professional law firms. Relevant materials related to
corporate governance and regulations have been regularly disseminated
to all Directors. During the period under review, the Board initiated
and implemented the whistle blowing policy for the Group to further
strengthen the Group’s overall corporate governance policy and practice.

EXPANSION PLAN

While we strive to improve the existing business operation and financial
position of the Group, the Board has been proactively seeking potential
business opportunities to enhance the return to shareholders. To this
end, the Group is in the process of acquiring a mass-market electronic
gaming management company in Macau. Gaming is a double digit
growth industry in Macau and mass-market gaming is growing at an
even faster rate than the gaming industry as a whole. We hope to
reposition the Group as an active player in the mass-market electronic
gaming sector.

Sincerely,
SNEAH Kar Loon

Chairman

Hong Kong, 14 June 2013
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Management Discussion and Analysis
EEENWR DN

FINANCIAL RESULTS

The Group’s total revenue decreased significantly by 57.4% from
HK$157.2 milion to HK$66.9 million for the financial year ended 31
March 2013. The manufacturing and sale of packaging product business
contributed HK$54 million (2012: HK$144.9 million) while the digital
entertainment business and property investment business generated
HK$1.8 million (2012: HK$3.1 million) and HK$11.1 million (2012:
HK$8.8 million) of revenue respectively. During the year, the property
investment business generated profits and the packaging product
business and digital entertainment business made a loss.

BUSINESS REVIEW AND OUTLOOK

The Group is principally engaged in the manufacturing and sale
of packaging products, property investment and operating digital
entertainment business.

Over the past few years, the Group recorded unsatisfactory financial
performance with loss. The management of the Group has been
reviewing the existing businesses of the Group from time to time and
strives to improve the business operation and financial position of the
Group. It has been the business strategy of the Group to proactively seek
potential investment opportunities in order to enhance the return to the
shareholders.

In this connection, the Group has signed a sales and purchase
agreement and conditionally agreed to acquire the entire equity interest
of Weike (G) Management Macau Limited (“Target Company”). The Target
Company is principally engaged in the management of electronic gaming
equipment in Macau. The Group expects that the Target Company will
bring a positive cash inflow and profit to the Group.

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 31 March 2013, the bank and cash balances of the Group
amounted to HK$28.8 million. The Group had a liability component of
the unsecured convertible notes of approximately HK$19.7 million. The
convertible notes will be matured in August 2013.
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Management Discussion and Analysis

The gearing ratio of loans against the total equity as at 31 March 2013
was 11.6%. As the majority of bank deposits and cash on hand were
denominated in Hong Kong dollars, Renminbi, and US dollars, the
Group’s exchange risk exposure depended on the movement of the
exchange rate of the aforesaid currencies.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Company did not have any material acquisition, disposal and
significant investment in subsidiaries and affiliated companies during the
year ended 31 March 2013.

EMPLOYEES AND REMUNERATION POLICY

The Group employed 514 permanent employees as at 31 March
2013, including 29 employees in Hong Kong and 485 in the PRC. The
Group continued to review the remuneration packages of employees
with reference to the level and composition of pay, general market
condition and individual performance. Staff benefits include contribution
to Mandatory Provident Fund Scheme and discretionary bonus, share
option scheme, medical allowance and hospitalization scheme and
housing allowance.

PLEDGE OF ASSETS

As at 31 March 2013, the Company did not have any pledged asset.
CAPITAL AND OTHER COMMITMENTS

Details of commitments of the Group are set out in note 30 to the
consolidated financial statement.

LITIGATIONS

The Group has a number of pending litigations and in the opinion
of the legal counsel, it is premature to predict the outcomes. Details
of litigations are disclosed in note 32 to the consolidated financial
statements.
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Directors’ Profile
BEEER

EXECUTIVE DIRECTORS

SNEAH Kar Loon, aged 56, joined the Group in April 2011 as chairman
of the Board. Mr. Sneah was the chief financial officer of the Company
from May 2007 to July 2007, the business development executive of
the Company from July 2007 to October 2007, and the chief executive
officer of the Company from November 2007 to November 2008.
Mr. Sneah had a bachelor’s degree in Asian studies from Lawrence
University, Wisconsin, the United States of America, and a master’s
degree in international management from the American Graduate School
of International Management, Arizona, the United States of America. He
had held senior management positions in a global financial institution,
and had over 20 years of experience in investment banking, corporate
finance, and private venture capital business.

BALAKRISHNAN Narayanan, 58, joined the Company in April 2011.
He was an independent non-executive director of the Company from
April 2011 to January 2013 and re-designated to executive director
from February 2013. He is chief executive officer of the Company
since February 2013. Mr. Balakrishnan obtained his Bachelor of Arts in
Economics from Amherst College, Massachusetts, USA in 1978 and
obtained his Master of Science in Journalism from Columbia University
in the City of New York in 1980. As part of his third year in Amherst
College, he spent a year at the London School of Economics in 1977
researching the economies of Malaysia, Mauritius and Guyana. Mr.
Balakrishnan started his working life in New York in 1981 as a reporter at
the Commodity News Services (CNS) covering monetary policy of the US
Federal Reserve Bank. Mr. Balakrishnan came to Singapore in 1982 and
worked at the Bankers Trust Singapore branch as a Research Manager
and also at the Singapore Press Holdings. He came to Hong Kong in
1989 to work for the Dow Jones publication, “Far Eastern Economic
Review” as a Specialist Writer on South East Asian economies. He
worked there till 1994. During 1995 to 1996, he worked as a manager
at the Value Partners Limited and as Research Manager at the Worldsec
International, an investment bank based in Hong Kong, during 2001
to 2003. Mr. Balakrishnan has been a director of “The Cool Investor
(HK) Limited”, a company specializing in providing outsourced editorial
services to scientific, medical and technical journals and books since
1996. He is also the Director of the Indian company “Excel Edit Services”
providing similar services based in Chennai city in India.
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NG Kwok Lun, aged 54, joined the Group in April 2011. Mr. Ng was the
chief financial officer of the Company from July 2008 to December 2008.
He was a non-executive director of the Company from April 2011 to July
2012 and re-designated to executive director from August 2012. Mr. Ng
obtained a bachelor’s degree in accountancy from the City University of
Hong Kong in 1991, and obtained a master’s degree in business from
Graduate School of Business, Strathclyde University in 2006. He is an
associate of the Hong Kong Institute of Certified Public Accountants, The
Institute of Chartered Secretary and Administrators and the Hong Kong
Institute of Company Secretaries. He is also a fellow of The Chartered
Association of Certified Accountants.

LIN Zheying, aged 48, joined the Group in February 2013. Mr. Lin
obtained a bachelor’s degree in Economics from Shanxi Finance
and Economics University in 1987, an Executive Master of Business
Administration degree from Guanghua School of Management, Peking
University in 2003, and a doctorate degree in business administration
from France Rennes School of Business in 2008. Mr. Lin has been an
executive director of the Hankore Environment Tech Group Limited,
a company listed on the Singapore Exchange Securities Trading
Limited since May 2011. He is currently the Chairman of Jade Capital
Management Limited. Previously, Mr. Lin worked for Chinese Ministry
of Commerce, and he was a member of the Small and Medium Size
Enterprises Training Committee of the Shenzhen Stock Exchange.
He was a specialist member of the specialist committee of the China
Development Bank. He is also a member of the Advisory Committee of
the China-Italy Mandarin Fund.
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Directors’ Profile
BEEER

INDEPENDENT NON-EXECUTIVE DIRECTORS

LAl Hock Meng, aged 57, joined the Group in April 2011. Mr. Lai
has a Bachelor of Arts degree and a Master of Arts degree from the
University of Cambridge in England, majoring in economics. He is also a
chartered financial analyst with the CFA Institute in the United States of
America and a fellow of the Chartered Institute of Marketing in the United
Kingdom. Mr. Lai is currently the Chairman of Singapore-based corporate
advisory firm HML Consulting Group. Mr Lai is the independent director
of various companies listed on the Singapore Exchange Securities
Trading Limited, including China Energy Limited, China Essence Group
Ltd., China Oilfield Technology Services Group Limited, Delong Holdings
Limited, CFM Holdings Limited and ASTI Holdings Limited. He is also
the non-executive director of PureCircle Limited, a company listed on the
London Stock Exchange.

10 Rudy Cheok Kei, aged 52, joined the Group in April 2011. Mr. lo was
the chief financial officer of the Company from July 2007 to March 2008.
He is currently a corporate consultant in corporate strategy, restructuring,
mergers and acquisitions and direct investment in China. Mr. lo is a
member of the Canadian Institute of Chartered Accountants and a fellow
member of the Hong Kong Institute of Certified Public Accountants. He
holds a bachelor’s degree in administrative studies from York University,
Toronto, Canada and a master’'s degree in business (information
technology) from Curtin University of Technology, Australia.

YONG Peng Tak, aged 45, joined the Group in April 2011. Mr. Yong has
been the chief executive officer in Fortress Capital Asset Management
(M) Sdn. Bhd. in Malaysia since 2002. Mr Yong obtained his bachelor’s
degree in accountancy in Nanyang Technological Institute, The National
University of Singapore in 1990. He obtained his master's degree in
business administration from the Imperial College, University of London in
1994. Mr Yong is also a chartered financial analyst with the CFA Institute
in the United States of America and a certified public accountant in
Singapore.
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GOH Hoon Leum, aged 63, joined the Group in March 2013. Mr.
Goh has a bachelor’s degree in Land Economics from University of
Technology, Sydney and a master’s degree in Property from University
of Newcastle, Australia. He is the Fellow member of Singapore Institute
of Surveyors and Valuers and a member of Australia Property Institute.
Presently Mr. Goh is the Project Director of Real Estate Investment of
Uncharted Group Limited. He is an independent non-executive director
of Wellcall Holdings Berhad, a company listed on the Bursa Malaysia,
the Malaysian Stock Exchange. Mr. Goh has more than 30 years of
experience in construction and property development industry. He
spent first 5 years of his employment in construction industry before
starting his 13 years career with Hong Leong Group, an established
property development company. He owned a property consultancy
and investment business before joining public listed companies as
their Project Director. Mr. Goh specialized in property development
management advisory and has been serving clients in Singapore and
the People’s Republic of China. He is well connected with the industry
and has been involved in ensuring optimization the land use of many
delicate development projects. Mr. Goh is a licensed Appraiser in Lands
& Buildings and an accredited Resident Technical Officer (Building and
Civil Engineering Works) of Singapore. Mr. Goh was conferred a Public
Service Medal (PBM) in 1996 by the President of The Republic of
Singapore.
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Directors’ Report
EEERE

The Directors present their report and the audited consolidated financial
statements of the Group for the year ended 31 March 2013 (the “Period”).

PRINCIPAL ACTIVITIES

The principal activities of the Group are manufacturing and sales of
packaging products, operating digital entertainment business and
property investment.

RESULTS AND DIVIDEND

The results of the Group for the financial year under review are set out in
the consolidated statement of comprehensive income on page 29 of this
Annual Report.

The Directors do not recommend the payment of dividend for the year
ended 31 March 2013 (2012: Nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the Group
for the last five financial years, as extracted from the audited financial
statements and restated/reclassified as appropriate, is set out on
page 107. This summary does not form part of the audited financial
statements.

SHARE CAPITAL

Details of the share capital of the Company for the financial year under
review are set out in note 26 to the consolidated financial statements.

RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Group during the financial
year under review are set out on page 31 to the consolidated financial
statements.

SHARE OPTION SCHEME

A summary of the Company’s share option scheme and details of the
movement in share options of the Company during the Period are set out
in note 27 to the consolidated financial statement.
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ISSUE OF SHARES

During the financial year under review, there were 348,435,516 ordinary
shares issued and allotted on 29 November 2012 pursuant to the Open
Offer (please refer to the Company’s prospectus dated 9 November
2012 for details).

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye
laws or the laws of Bermuda which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the financial year under review, neither the Company nor its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

FIXED ASSETS

Details of movements during the financial year under review in the
investment properties and property, plant and equipment of the Group
are set out in notes 15 and 16 to the consolidated financial statements
respectively.

MAJOR CUSTOMERS AND SUPPLIERS

In the financial year under review, the percentage of turnover attributable
to the Group'’s five largest customers to the total turnover was 45.5%.
The percentage of turnover attributable to the Group’s largest customer
to the total turnover was 23%.

In the financial year under review, the percentage of purchases
attributable to the Group’s five largest suppliers to the total purchases
was 19.9%. The percentage of purchase attributable to the Group’s
largest supplier to the total purchases was 34.5%.

To the best of the Directors’ knowledge, none of the Directors,
their associates or any shareholder who owns more than 5% of the
Company’s share capital had an interest in any of the major customers or
suppliers above.
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DIRECTORS

The Directors of the Company during the financial year under review and
up to the date of this Annual Report were as follows:

Executive Directors:

SNEAH Kar Loon (Chairman)

SIK Siu Kwan (resigned on 11 October 2012)
NG Kwok Lun (re-designated from Non-executive Director to Executive
Director since 1 August 2012)
BALAKRISHNAN (re-designated from Independent Non-executive Director to
Narayanan Executive Director since 1 February 2013)
LIN Zheying (appointed on 1 February 2013)

Independent Non-executive Directors:

LAl Hock Meng
YONG Peng Tak
|0 Rudy Cheok Kei

GOH Hoon Leum (appointed on 22 March 2013)

In accordance with section 87(1) of the Company’s Bye-laws, Messrs
SHEAN Kar Loon, 10 Rudy Cheok Kei and YONG Peng Tak shall retire
and being eligible, offer themselves for re-election at the forthcoming
annual general meeting.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable by the
Company within one year without payment of compensation, other than
statutory obligation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 31 to the consolidated financial statements, no
contracts of significance to which the Company or its subsidiaries was
a party and in which a Director of the Company had a material interest
directly or indirectly, subsisted at the end of the year or at any time during
the year.
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DIRECTORS’ INTERESTS

As at 31 March 2013, the interests and short positions of the Directors
or chief executives of the Company and their associates in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) to be notified to the Company and the Stock Exchange were as
follows:

Long positions in shares
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Name Capacity Number of Shares Shareholding

#®E 27 RHEHE BRE2

(%)

Mr. SNEAH Kar Loon Beneficial owner (Long position) 3,300,000 0.32
BRMmEE EnfaA (FR)

Mr. 10 Rudy Cheok Kei Beneficial owner (Long position) 2,000,000 0.19
e E AL EmBEAA(FE)

5,300,000 0.51

Save as disclosed above, as at 31 March 2013, none of the Directors
nor the chief executive of the Company had or was deemed to have any
personal, family, corporate or other beneficial interests or short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to the Model
Code to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at the end of the financial year under review, the persons/companies,
other than a Director or chief executive of the Company, who had
interests or short positions in the shares and underlying shares which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register of
the Company were as follows:

FERR

REBVHERFEERE  TIAL/ AR (RARZE
FREBTHRABRIN) EARIEES R AEEPIEXV
2N EID B2 AEAR AR AT MR R B Z
BReMArRost 2 By KRR M R TOA R

Long Positions in Shares BB 2iFE
Number of
Name Capacity Shares Shareholding
HE LB g4 REE BRE
(%)

Dato POH Po Lian Interest of controlled corporation 324,626,412 31.06
BEBREE REHERE 2 s
Luck Continent Limited Beneficial owner 324,626,412 31.06
M AR A A EmBEAA
Steady Enterprises Limited Interest of controlled corporation 174,217,758 16.67

SR AE 2
Phua Wei Seng Interest of controlled corporation 174,217,758 16.67

RIEHEE 2 e

Save as disclosed above, as at the end of the financial year under review,
no other person/company, other than a Director or chief executive of the
Company, had any personal, family, corporate or other beneficial interests
or short positions in the shares or underlying shares in the Company
which would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register of
the Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within
the knowledge of the Directors as at the latest practicable date prior to
the issue of this Annual Report, the Company has maintained sufficient
public float of not less than 25% of its shares in the hands of the public
throughout the financial year under review and up to the date of this
Annual Report.

EVENTS AFTER THE END OF THE REPORTING
PERIOD

Details of the significant events after the end of the reporting period of the
Group are set out in note 34 to the consolidated financial statements.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are
set out in the Corporate Governance Report of this Annual Report.

CONNECTED TRANSACTION

The Company did not have any connected transactions which were
subject to the reporting requirements under chapter 14A of the Listing
Rules during the Period.

AUDITOR

ANDA CPA Limited retired as auditor of the Company in the annual
general meeting held on 28 September 2012 (*AGM”) and its re-
appointment as auditor of the Company for the ensuing year was passed
in the AGM.

A resolution will be proposed at the forthcoming annual general meeting
to re-appoint ANDA CPA Limited as auditor of the Company to hold
office until the conclusion of the next annual general meeting.

On behalf of the Board
SNEAH Kar Loon

Chairman

Hong Kong, 14 June 2013
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ADOPTION OF CORPORATE GOVERNANCE
PRINCIPLES

The Board considers that good corporate governance of the Company
is vital to protect the interests of the shareholders and enhance the
performance of the Group. The Board adopted a set of corporate
governance principles (‘CG Principles”) which aligns with or is more
restrictive than all requirements set out in the Code on Corporate
Governance Practices (“CG Code”) and the Model Code contained in
Appendix 14 and Appendix 10 respectively to the Listing Rules. The
Board updated the CG Principles on 12 March 2012 to comply with
the amendments to the Listing Rules that effective from 1 April 2012.
The Board is committed to maintain and ensure high standards of CG
Principles.

This corporate governance report (“CG Report”) presents the corporate
governance matters during the financial year ended 31 March 2013 (“CG
Period”), required to be disclosed under the Listing Rules, in particular,
the required compliance matters set out in CG Code and the Model
Code contained in the Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Board had made specific written enquiry to all the Directors and
confirms that all the Directors have fully complied with the rules set out in
the Model Code during the CG Period.

ADOPTION OF CORPORATE GOVERNANCE
PRINCIPLES

The Board is satisfied that the Company has complied with the
applicable code provisions of the CG Code to the Listing Rules
throughout the CG Period except for the following deviation:

Code Provision A.4.1

Code Provision A.4.1 provides, inter alia, that non-executive Directors
should be appointed for a specific term and subject to re-election.

Non-executive Directors of the Company are not appointed for a specific
term. However, they are subject to retirement by rotation and re-election
at the annual general meeting of the Company at least once every three
years in accordance with the Company’s Bye-laws and the Listing Rules.
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BOARD OF DIRECTORS

Details of the composition of the Board are set out in the Directors’
Report of the Annual Report.

The Board has established a comprehensive approval procedure, matters
reserved for the Board’s approval include, among others, the Company’s
material investment decisions and long-term objectives, financial
accounts, declaration of dividend, grant of share options, competent
management, maintenance of internal control, and compliance with
statutory and regulatory obligations.

Directors, as members of the Board, jointly share responsibility for the
proper direction and management of the Company. Daily operations and
administration are delegated to the management.

The management implements the Board’s decisions, makes business
proposals and reports to the Board on the overall performance of the
Group. Daily operations and administration of the business are delegated
to the 4 Executive Directors (“EDs”) and the senior management of the
Company.

The Board comprises 8 Directors, consisting of 4 EDs and 4
Independent Non-executive Directors (“INEDs”). Biographical information
of the Directors is set out in the section of “Directors’ Profile” of this
Annual Report.

During the CG Period, the Board had held 13 physical Board meetings.
Out of the 13 Board meetings, 2 of them were held to discuss and/
or approve the annual and the interim financial performance/results of
the Group while 11 of them were held to discuss, among other things,
various projects contemplated by the Group and the legal matters of
the Group. The draft minutes of Board meetings are prepared by the
Company Secretary and circulated to all Directors for comments within a
reasonable time. The approved minutes are maintained by the Company
Secretary and available for inspection by all Directors at request.
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During the CG Period, the attendances of each of the Directors at the
above Directors’ meetings are presented as follows:

REXERBH SEENLAEFTEERZHFEBR
E ) el

Director Capacity Attendance EE 54 HEER
SNEAH Kar Loon ED & Chairman 13/13 BXRf® WIEEZRTRE 13/13
NG Kwok Lun ED 13/13  REf WITES 13/13
BALAKRISHNAN Narayanan ED 12/13  BALAKRISHNAN Narayanan #1172 % 12/13
LIN Zheying ED 171 WE=E WITES 1/1
SIK Siu Kwan Ex-ED 8/8  EEjki ATES 8/8
LAl Hock Meng INED 12113 HBEH BUFHTES 12/13
YONG Peng Tak INED 12/13  HFE BUFHTES 12/13
10 Rudy Cheok Kei INED 113 X BUFHTES 11/13
GOH Hoon Leum INED NA R BUFHTES TEA

During the CG Period, none of the Directors above has or maintained any
financial, business, family or other material/relevant relationship with any
of the other Directors.

Appropriate insurance cover has been arranged by the Company in
respect of any possible legal actions against its Directors.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the CG Period, Mr. SNEAH Kar Loon was the Chairman; Mr.
BALAKRISHNAN Narayanan was the Chief Executive Officer during
the period from 1 February 2013 to 31 March 2013. The Chairman is
responsible for leading the Board with the overall development strategy
of the Group. The Chief Executive Officer is in charge of the daily
operation of the Company.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The Board established the Nomination Committee in compliance with
the requirements of the relevant CG Code Provision. It is responsible
for formulating policy and making recommendations to the Board on
nomination, appointment of Directors and Directors succession. Details
of the Nomination Committee are set out in the section of “Nomination
Committee” below.
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The Nomination Committee shall ensure the Board comprise members
with mixed skills and experience with appropriate weights necessary to
accomplish the Group’s business development, strategies, operation,
challenges and opportunities.

All Directors are not subject to a specific term of appointment except
that they are subject to retirement by rotation and re-election in
accordance with the Company’s Bye-laws including the retirement by
rotation at least once every 3 years. The procedures for election as
Directors are available and accessible on the Company’s website at
http.//www.cyfoundation.comy/ped.htm.

CONFIRMATION OF INDEPENDENCE

The Company has sent a letter to all the INEDs during the financial
year under review requesting for the written annual confirmation for
compliance with rule 3.13 of the Listing Rules. All INEDs have confirmed
their annual independence.

DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

Pursuant to A.6.5 of the CG Code, Directors should participate in
continuous professional development to develop and refresh their
knowledge and skills. During the CG Period, all Directors have
complied with the code provision in relation to continuous professional
development.

Every newly appointed Director has been given a briefing session
conducted by professional legal adviser, with a comprehensive induction
package covering the statutory and regulatory obligations of being a
director to ensure the awareness of responsibilities under the Listing
Rules and other relevant regulatory requirements.

The Company continuously updates all Directors on the latest
developments and changes of the Listing Rules and other applicable
regulatory requirements, to ensure compliance and enhance their
awareness of good corporate governance practices.
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All Directors are encouraged to attend continuous professional
development trainings/seminars arranged by the Company. During the
CG Period, Mr. SNEAH Kar Loon; Mr. BALAKRISHNAN Narayanan;
Mr. NG Kwok Lun and Mr. LIN Zheying, being the EDs of the Company,
have participated in seminars and training sessions on professional
skills organized by The Chamber of Hong Kong Listed Companies
or professional law firms. All Directors have received relevant reading
materials on the topics related to corporate governance and regulations.

REMUNERATION POLICY

The remuneration of the employees and the holding of offices of the
Group were based on internal equity factors and external market
conditions and will be reviewed from time to time.

The remuneration of the employees including EDs generally consists of:

- fixed salary/allowance — which is set according to the duties,
responsibilities, skills, experiences and market influences;

- pension — which is based on the Mandatory Provident Fund
Contribution Scheme or the local statutory pension scheme;

- short-term variable incentive — which may include commission,
discretionary cash bonus depending on the achievement of short-

term corporate objectives and/or personal targets;

- long-term variable incentive — which may include share options
designed to encourage long-term commitment; and

- other benefits in kind — which may include accommodation,
company car and related services.

The remuneration of INEDs was at a fixed annual/quarterly payment.
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REMUNERATION COMMITTEE

Throughout the CG Period, the Company had maintained a
Remuneration Committee as required under the CG Code. The
Remuneration Committee is composed of three INEDs and chaired by
Mr. 10 Rudy Cheok Kei. The Remuneration Committee is responsible for
reviewing and determining the remuneration, compensation and benefits
of Directors and senior management. The terms of reference of the
Remuneration Committee are available and accessible on the Company’s
website at http.//www.cyfoundation.com/doc/RemunerationCommittee.
pdf.

During the CG Period, the Remuneration Committee had held 3 physical
meetings for the purpose of considering the remuneration of the
Directors.

The composition of the Remuneration Committee, and the respective
attendances of the members are presented as follows:
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Member Attendance R E HEER
IO Rudy Cheok Kei (chairman of committee) 3/3 HWEE(ZESXF) 3/3
YONG Peng Tak 2/3  1HVE 2/3
LAl Hock Meng 11 FEEEA 1/1
NG Kwok Lun (ex-committee member) 11 REfm (FIZEBEKE) 11
BALAKRISHNAN Narayanan BALAKRISHNAN Narayanan

(ex-committee member) 1/1 (MZEgKE) 1/1

DIRECTORS’ REMUNERATION

The remuneration paid to and/or entitled by each of the Director for
the financial year under review is set out in note 12 to the consolidated
financial statements in the Annual Report.

NOMINATION COMMITTEE

The Nomination Committee is composed of three INEDs and chaired
by Mr. GOH Hoon Leum. The Nomination Committee is responsible
for making recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors. The
terms of reference of the Nomination Committee are available and
accessible on the Company’s website at htto.//www.cyfoundation.com/
doc/NominationCommittee.pdf.

EEEHM

RACBENRFESEEEIN R REZE 2H M
HNAFRER S M RERM 12
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doc/c_NominationCommittee.pdf °
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During the CG Period, the Nomination Committee had held 2 physical
meetings for the purpose of considering the nomination of the Directors.

The composition of the Nomination Committee, and the respective

E@ﬂé% B /|:| Hﬁfﬁ }E%?Eﬁ
EERERIES-

BERITMARSSH B

EEZHEBRLZ5M

attendances of the members are presented as follows: Ik
Member Attendance RE HEER
GOH Hoon Leum (chairman of committee) NA  RENK(ZEEER) N8 A
LAl Hock Meng 2/2  FEEH 2/2
YONG Peng Tak 2/2  1BFiE 2/2
IO Rudy Cheok Kei (ex-committee member) 212 HMEE(FIZEEKE) 2/2
BALAKRISHNAN Narayanan BALAKRISHNAN Narayanan

(ex-committee member) N/A (RIZEgKE) T iE A
AUDIT COMMITTEE EREEE
Throughout the CG Period, the Company had maintained an Audit F%éflu:% ECREAR AR ERE EMRARE—E

Committee as required under the Listing Rules. The Audit Committee
is composed of three INEDs and chaired by Mr. LAl Hock Meng. The
Audit Committee is responsible for considering the appointment of
external auditor, review the interim and annual financial statements before
submission to the Board and the Group’s internal control systems. The
terms of reference of the Audit Committee are available and accessible
on the Company’s website at http://www.cyfoundation.com/doc/
AuditCommittee.pdf.

During the CG Period, the Audit Committee had held 2 physical
meetings. Annual/interim results and/or internal audit of the Group were
discussed during the meetings.

The composition of the Audit Committee, and the respective attendances
of the members are presented as follows:

REBERLZEG BERLZBER-RBIUIFNTES
R WHRBERALEHTEIRE BREEEEEER
SNEREE 2 RE EREESRIALTEN S
RE2FEMBHRE AR A EE 2 NAREIEHIE - 8]
%% B8 7 BREHE D SN AN QR Z @ ukhto./vww.

cyfoundation.comv/doc/c_AuditCommittee.padf °

REEE R ERZESCETMARSEH -8
FRwmAREZ FE P REER S RAPEZ -

BERZEG 2 AREZERBERB ZHEBRESIM
—F .

Member Attendance KB HEER
LAl Hock Meng (chairman of committee) 2/2 FEER(ZEGEF) 2/2
IO Rudy Cheok Kei 2/2  PhEE 2/2
YONG Peng Tak N/A 15T i A
BALAKRISHNAN Narayanan BALAKRISHNAN Narayanan

(ex-committee member) 2/2 (MZEgKE) 2/2
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For the financial year ended 31 March 2013, the Audit Committee had
performed the following duties:

- reviewed and commented on the half-yearly and the annual
financial report of the Group of the financial year under review
before submission to the Board for adoption and publication;

- met with the auditor and independent accountant to discuss
the financial matters of the Group and reviewed their findings,
recommendations and representations;

- reviewed and approved the terms of engagement and scope of
services of the auditor and independent accountant; and

- reviewed the Company’s works on internal control.

AUDITOR’S REMUNERATION

The remunerations in respect of audit and non-audit services for the year
ended 31 March 2013 provided by the Company’s auditor, ANDA CPA
Limited, are as follows:

Corporate Governance Report
TEERRE

E¢ A=+—BI¥BEFE E%EE

- FRRTWAEERNARBYBFEZFFER
2EPBRE ARERESS R LT
£

—  HEREEI B EMEH AR AEE M
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— i RAER A MBS
BEE: &

FatEn 2 IR AR

—  BMARAEHABSR I
3 CUE)

ARARZEMLESTMEEMBERAANBEE_T
—=F A=t ALFER‘EZNIFERRBZ
HENAT

HK$'000 FET
Audit services 635  BAZIRTE 635
Non-audit services 326  IEFEZRIE 326
Total 961 Bt 961

ACKNOWLEDGEMENT OF RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Directors acknowledged their responsibilities for preparing the
accounts of the Group. In preparing the accounts for the financial year
under review, the Directors have:

- based on a going concern basis;

- selected suitable accounting policies and applied them
consistently; and

- made judgments and estimates that were prudent, fair and
reasonable.

The statement of the auditor of the Company about their reporting
responsibilities on the financial statements is set out in the Independent
Auditor’s Report from pages 27 to 28.

BRAMBRERIEZEE
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ERUEEERR EFE
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INTERNAL CONTROL

The Board is responsible for establishing, maintaining and reviewing an
effective system of internal control and safeguarding the assets and the
interests of the Group and the shareholders as well.

The Group has established policies and procedures for approval and
control of expenditures. Pursuant to a risk-based methodology, the
Board plans its internal control review with resources being focused
on higher risk areas. Internal control review has been conducted on
ongoing basis to ensure that the policies and procedures in place are
adequate. Any findings and recommendations would be discussed by
the management and followed up properly and timely.

The Directors had engaged Frederick C.Y. Wong & Company to perform
an independent review on the internal control systems of the Group.
The review report showed that the Group maintained an adequate and
effective internal control system and no major control deficiency had
been identified. The scope and findings of the review had been reported
to and reviewed by the Audit Committee.

MANAGEMENT OF PRICE SENSITIVE
INFORMATION

In order to promote transparency, accountability and responsibility in
respect of the operation of a listed company, and for the maintenance of
good corporate governance, the Company assisted by legal advisors and
financial advisors, has notified the Stock Exchange and made relevant
disclosure to the public as soon as practicable of any price sensitive
information of the Company pursuant to the Listing Rules.

COMMUNICATION WITH SHAREHOLDERS

The Board recognizes the importance of maintaining effective
communication with the shareholders of the Company. The Company
establishes various communication tools to ensure the shareholders are
kept well informed of timely information of the Company. These include
the Annual General Meeting, Special General Meetings, the Annual and
Interim Reports, announcements, circulars, notices. Such documents are
accessible on the Company’s website at http.//www.cyfoundation.com.

By order of the Board
Cheung Pui Ki Gloria
Company Secretary

Hong Kong, 14 June 2013
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ANDA

CPA Limited
REGQHMEBMERAE]

TO THE SHAREHOLDERS OF
C Y FOUNDATION GROUP LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of C Y Foundation
Group Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 29 to 106, which comprise the
consolidated statement of financial position as at 31 March 2013, and
the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows
for the year then ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company (“the Directors”) are responsible for the
preparation of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on the consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, in accordance with section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

Independent Auditor’s Report
BIZEERE
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Independent Auditor’s Report
BB E

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion the consolidated financial statements give a true and fair
view of the state of the Group’s affairs as at 31 March 2013 and of its
results and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of Hong Kong Companies
Ordinance.

ANDA CPA Limited

Certified Public Accountants

Sze Lin Tang

Practising Certificate Number P03614

Hong Kong, 14 June 2013
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Consolidated Statement of Comprehensive Income
mERTEREE

For the year ended 31 March 2013 BE-Z-—=F=A=+—HIFE

2013 2012
=2 = —E——F
Notes HK$’000 HK$’'000
{hr=s F#&xT FHET
Turnover —E 3 8 66,894 157,157
Cost of sales $HE KA (55,347) (110,405)
Gross profit EH 11,547 46,752
Other income E A YA 8 12,174 9,214
Selling and distribution costs SHE N SERK AR (1,484) (4,196)
Administrative expenses THREERX (61,863) (99,534)
Loss from operations RELEEKZER (39,626) (47,764)
Change in fair value of investment properties & & ¥ % 2 A T {E & &) 13,842 14,375
Gain on disposal of subsidiaries HE W B A R - 389
Reclassification of foreign currency HEMBARIBINERE
translation reserve upon disposal of REEN DA
subsidiaries - 9,507
Impairment of goodwill EERE (15,138) (40,793)
Impairment of various assets EEHEERE (16,558) (256)
Property, plant and equipment written off I ERY YN i (1,500) 3,211)
Finance costs MIEER 9 (2,090) (408)
Loss before tax BB AR (61,070) (68,161)
Income tax Frig %t 10 (4,136) (6,625)
Loss for the year REEEER 11 (65,206) (74,786)
Other comprehensive income: Hih2mE R
Change in fair value of owner-occupied EBREREMEREE
properties when transferred to BRAMEZ
investment properties NEEEZH - 25,956
Exchange differences on translating HMEBINESEHEBEE 2
foreign operations EHER 260 4,088
Foreign currency translation reserve HEMRBARBENHHE
reclassified to profit or loss upon EY-Fpd
disposal of subsidiaries INEERE (R - (9,507)
Income tax relating to components of Hiv 2 EUWNEEL 7 2 187
other comprehensive income Fris#i - (6,489)
Total other comprehensive income TEERBEAEMEZERE
for the year, net of tax s 260 14,948
Total comprehensive loss for the year AEELHABEARE (64,946) (59,838)
Loss for the year attributable to: UTATEGEFEEES:
Owners of the Company VININEIEF DN (65,203) (73,521)
Non-controlling interests FEVEAR (3) (1,265)
(65,206) (74,786)
Total comprehensive loss for the year LUTATELARFEFERZR
attributable to: EiEARE:
Owners of the Company NARHEEA (64,948) (58,645)
Non-controlling interests SRR R 2 (1,193)
(64,946) (59,838)
Loss per share BRER
Basic (HK cents per share) BEAR (B 14 (7.75) (9.96)

FEEEEEERAD 29
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Consolidated Statement of Financial Position

A AR R

As at 31 March 2013 RZE—=F=R=+—H

2013 2012
—E-—=fF —F—=
Notes HK$’000 HK$’000
(b= FET FET
Non-current assets FRBEE
Investment properties REYE 15 190,329 175,752
Property, plant and equipment EE - 2R B 16 3,250 20,272
Intangible assets BVEE 17 - 338
Goodwil EE 18 - 15,138
193,579 211,500
Current assets RBEE
Inventories FE 19 4,813 13,661
Trade and other receivables H 5 K E bR 20 13,732 26,579
Bank and cash balances 1T MRS AR 21 28,754 19,725
47,299 59,965
Current liabilities REEE
Trade and other payables B 5 M EMER R 22 18,292 30,473
Bank and other borrowings HITREMER 23 - 15,305
Convertible notes AR AR =R 24 19,718 -
Current tax liabilities MENRIEEE 94 395
38,104 46,173
Net current assets RBEEFE 9,195 13,792
Total assets less current liabilities REERRBAS 202,774 225,292
Non-current liabilities FRBERE
Deferred tax liabilities RIEFIEEE 25 32,216 27,941
NET ASSETS EEFE 170,558 197,351
Capital and reserves BEARRGHE
Share capital [i@N 26 10,453 6,969
Reserves & 158,997 189,276
Equity attributable to owners of RARIEE AR
the Company 169,450 196,245
Non-controlling interests FEPE AR 1,108 1,106
TOTAL EQUITY A RE S 170,558 197,351

The consolidated financial statements on pages 29 to 106 were #H N FE2OE1068 v M BHRER —_ZE—=%F <A

approved and authorised for issue by the board of directors on 14 June  +PUREEE e ENRFETES  WH TNVIEERKRE
2013 and are signed on its behalf by: e

Approved by: B NFIESIE

SNEAH Kar Loon BALAKRISHNAN Narayanan B BALAKRISHNAN Narayanan
Director Director = -
30 C Y Foundation Group Limited
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Consolidated Statement of Changes in Equity

For the year ended 31 March 2013

Attributable to owners of the Company

—F—
=

%Q%E@E}J%

=F=ZA=t+—HLEFE

EATREAEL
Foreign
Asset currency Capital Non-
Share Share Capital  revaluation Other  ftranslation  redemption Reserve  Accumulated controlling
capital premium reserve reserve reserve reserve reserve fund losses Total interests Total
BE g -
BA& Ri3EE BARE Eftfif Hipffe BRERE RE A -1k RithE @i FERES @it
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
LG T ThL TAL T FHEL T T T FhL FhL FhL T
(Note &) (Note b) (Note ¢)
(fitita) (t3to) (GED)]
At1 April 2011 RZE——%
mA—R 6,969 799,811 3 3,206 (555) 32,181 1,190 135 (588,050) 254,890 2,299 257,189
Total comprehensive TEERENG
income/(loss) for /(B8 e8
the year - - - 19,467 - (4,591) - - (78,521) (58,645) (1,199 (59,838)
Lapse of share options BB - - €] - - - - - 3 - - -
At 31 March 2012 and
1 April 2012
6,969 799,811 - 22,673 (555) 21,590 1,190 135 (661,568) 196,245 1,106 197,351
Total comprehensive FEE2ENE
income/(loss) for /(B8
the year - - - - - 255 - - (65,203) (64,948) 2 (64,946)
Equity-settled share- INERXT 2
based payments R EREAR - - 1,183 - - - - - - 1,183 - 1,183

Issue of new shares BOHR 26 3,484 31,359 - - - - - - - 34,843 - 34,843

Issue of convertiole notes /T AR Z & 24 - - 2,127 - - - - - - 2127 - 2,127

At 31 March 2013 RZE-=%

ZA=t-H 10,453 831,170 3,310 22,673 (555) 27,845 1,190 135 (726,771) 169,450 1,108 170,558

Notes: B 5 -

(@) The capital reserve comprises (i) the fair value of the number of unexercised share  (a) BRREBERIENVETARMEE 2 RITHEER ﬁé HFEZA
options granted to employees of the Company and (i) the equity component of B RN A R FEITAHR Hﬁﬁﬁfz*ém (BNE4T
the convertible note issued by the Company which is the difference between the AR ER 2 TS RIEREES R E %) (Ta BEA
gross proceeds of the issue of the convertible notes and the fair value assigned SEREG Ak BIRE) 2 A TE FaﬁZ%%E) °
to the liability component, representing the conversion option for the holder to
convert the notes into equity.

(b) Other reserve represents the difference between the consideration and the book  (b) HAh AR B A RIS 2 SEME RS R B E B
value of the identifiable assets, liabilities and contingent liabilities attributable to BERIABBZRERERNEBERZ Z8E -
the additional interest acquired in subsidiaries.

(© Pursuant to the relevant laws and regulations in the People’s Republic of China  (c) REFEAREME ([FRH])2HE fiﬁ EX@ KER BT

(the “PRC"), certain subsidiaries established in the PRC are required to set aside
a portion of their profit after income tax. The reserve fund is restricted as to its
use.

MBI B R B RREE
BEf#ES WRHIER-

FiS Bii&m Fe
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Consolidated Statement of Cash Flows

n _\éiﬁaﬁﬁii

For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

2013 2012
—B-=F —F—=
Note HK$’000 HK$'000
B 5T F#&xT FHET
Cash flows from operating activities RETHAESRLRE
Loss before tax bR AT ES 1R (61,070) (68,161)
Adjustments for: RTANSBEEHAEE:
Finance costs B 5 & A 2,090 408
Equity-settled share-based payment VARE 25 32 2 ARt B
=) 1,183 -
Interest income F B U A (225) (692)
Amortisation of intangible assets B EEME 7 7
Changes in fair value of investment REMEZ AT EES
properties (13,842) (14,375)
Depreciation of property, VI WBEREREITE
plant and equipment 2,924 3,589
Loss on disposal of derivative financial HETEeMIT A ER
instruments - 829
Gain on disposal of subsidiaries kNS e 28 - (389)
Reclassification of foreign currency HEM B A R INE
translation reserve upon disposal of RERBENSE
subsidiaries - (9,507)
Impairment of goodwill EERIE 15,138 40,793
Impairment of various assets BIHEERE 16,558 256
(Gain)/loss on disposal of property, MEYZE  HEREH 2
plant and equipment (Wzs) /B8 (11,118) 558
Reversal of impairment loss on B oV 5 FE W RORVB B 18
other receivables - 972)
Property, plant and equipment written off ERE - IS E g E i 1,500 3,211
Waiver of other payables e H Ath FE S 3R = (954)
Operating cash flows before HEESEPRZ
working capital changes KERGRE (46,855) (45,399)
Decrease in inventories FERL 2,828 15,879
Decrease in trade and other receivables B 5 K E b U SRR 4,730 7,722
Decrease in trade and other payables B 5 & Eo b JE AT ROR (12,113) (6,415)
Cash used in operations REmmARE (51,410) (28,213)
PRC enterprise income tax paid [RENLEIEETS %ﬁﬁ S5 (279) (125)
Hong Kong profits tax paid BEREBFEFH = 95
Net cash used in operating activities REEBREACES TR (51,689) (28,243)
32 C Y Foundation Group Limited
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Consolidated Statement of Cash Flows
GmEHERER

For the year ended 31 March 2013 BE-Z-—=F=A=+—HIFE

2013 2012
—B-=F —F—=
Notes HK$’000 HK$'000
B 5T F#&xT FHET
Cash flows from investing activities RETHAESRELRE
Redemption of held-to-maturity BRFEEIHAZIRE
investment - 2,000
Decrease in pledged bank deposits ERIRITERZOR D - 2,428
Purchase of property, IEEYSE HESNRE
plant and equipment (2,788) (3,853)
Net cash outflow in respect of HENBARZESRN
the disposal of subsidiaries FEE 28 - (26)
Payments for settlement of derivative HEETESRMTIA AR
financial instruments - (875)
Interest received =N 225 692
Proceeds from disposal of property, HEYE B RERH 2
plant and equipment FriS I8 24,412 4
Net cash generated from RETHELEZES TR
investing activities 21,849 407
Cash flows from financing activities RETEBMESREERE
Repayment of bank and other borrowings EERITREMEER 29 (15,305) (875)
Interest paid ERALE (245) (151)
Issue of shares BT 26 34,843 -
Issue of convertible notes BITA MR R R 24 20,000 -
Repayment from a related party —BEEATER - 1,185
New other borrowing raised MESEMEE - 10,000
Net cash generated from METHELEZES TR
financing activities 39,293 10,159
Net increase/(decrease) in cash and ReRBESLSEBEREM
cash equivalents (RD) F8E 9,453 (17,677)
Cash and cash equivalents REVZRE R
at beginning of year ReFEIAE 19,725 36,638
Effect of changes in foreign exchange rate 4N [E R & 8) » 3/ 2 (424) 764
Cash and cash equivalents RERZRERREEE
at end of year, represented by HE UTHEBERR
Bank and cash balances RITRIR e A 28,754 19,725
hEEREEERAT 33
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Notes to the Consolidated Financial Statements
e ERRMEE

For the year ended 31 March 2013

1.

34

BE-Z—=F=A=+—HLFE

GENERAL INFORMATION

C Y Foundation Group Limited (the “Company”) is incorporated
in Bermuda as an exempted company with limited liability under
the Bermuda Companies Act. In the opinion of the directors of the
Company (“the Directors”), the Company’s controlling shareholder
is Luck Continent Limited, a company incorporated in the British
Virgin Islands. The addresses of the registered office and principal
place of business of the Company are disclosed in the “Corporate
Information” section of the annual report. The shares of the
Company are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries are set out in note 33 to the
consolidated financial statements.

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current year, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued
by the Hong Kong Institute of Certified Public Accountants that
are relevant to its operations and effective for its accounting year
beginning on 1 April 2012. HKFRSs comprise Hong Kong Financial
Reporting Standards; Hong Kong Accounting Standards and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial statements and
amounts reported for the current year and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised HKFRSs but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its
results of operations and financial position.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2013

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with
HKFRSs, accounting principles generally accepted in Hong Kong
and applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
and by the Hong Kong Companies Ordinance.

These financial statements have been prepared under the historical
cost convention, as modified by the revaluation of investment
properties which are carried at their fair values. These financial
statements are presented in Hong Kong dollars (“HK$”) and
all values are rounded to the nearest thousand except when
otherwise indicated.

The preparation of financial statements in conformity with HKFRSs
requires the use of certain key assumptions and estimates. It also
requires the Directors to exercise their judgements in the process
of applying the accounting policies. The areas involving critical
judgements and areas where assumptions and estimates are
significant to these financial statements are disclosed in note 4 to
these financial statements.

The significant accounting policies applied in the preparation of
these financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
31 March. Subsidiaries are entities over which the Group has
control. Control is the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities. The
existence and effect of potential voting rights that are currently
exercisable or convertible are considered when assessing whether
the Group has control.

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
the control ceases.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Consolidation (Continued)

The gain or loss on the disposal of a subsidiary that results in a
loss of control represents the difference between (j) the fair value of
the consideration of the sale plus the fair value of any investment
retained in that subsidiary and (i) the Company’s share of the net
assets of that subsidiary. On the disposal of foreign operation,
the cumulative amount of foreign currency translation reserve
relating to that foreign operation shall be reclassified from other
comprehensive income to profit or loss.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted
by the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the consolidated
statement of comprehensive income as an allocation of profit or
loss and total comprehensive income for the year between the
non-controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling shareholders even if this results in the non-controlling
interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as equity
transactions (i.e. transactions with owners in their capacity
as owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the Company.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 BE-Z-—=F=A=+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition
is measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and
the services are received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-date
fair values.

The excess of the cost of acquisition over the Company’s share of
the net fair value of the subsidiary’s identifiable assets and liabilities
is recorded as goodwill. Any excess of the Company’s share of the
net fair value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as a gain on
bargain purchase which is attributed to the Company.

In a business combination achieved in stages, the previously held
equity interest in the subsidiary is remeasured at its acquisition-
date fair value and the resulting gain or loss is recognised in
consolidated profit or loss. The fair value is added to the cost of
acquisition to calculate the goodwill.

If the changes in the value of the previously held equity interest in
the subsidiary were recognised in other comprehensive income
(for example, available-for-sale investment), the amount that was
recognised in other comprehensive income is recognised on the
same basis as would be required if the previously held equity
interest were disposed of.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might
be impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment losses
of goodwill is the same as that of other assets as stated in the
accounting policy below. Impairment losses of goodwill are
recognised in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units that are
expected to benefit from the synergies of the acquisition for the
purpose of impairment testing.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combination and goodwill (Continued)

The non-controlling interests in the subsidiary are initially measured
at the non-controlling shareholders’ proportionate share of the net
fair value of the subsidiary’s identifiable assets and liabilities at the
acquisition date.

Foreign currency translation

@

(¢

Functional and presentation currency

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Hong Kong dollars, which is the
Company’s functional and presentation currency.

Transactions and balances in each entity’s financial
Staterments

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the exchange
rates prevailing on the transaction dates. Monetary assets
and liabilities in foreign currencies are translated at the
exchange rates at the end of each reporting period.
Gains and losses resulting from this translation policy are
recognised in profit or loss.

Non-monetary items that are measured at fair values in
foreign currencies are translated using the exchange rates at
the dates when the fair values are determined.

When a gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is recognised in other comprehensive
income. When a gain or loss on a non-monetary item is
recognised in profit or loss, any exchange component of that
gain or loss is recognised in profit or loss.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currency translation (Continued)

©

Translation on consolidation

The results and financial position of all the Group entities
that have a functional currency different from the Company’s
presentation currency are translated into the Company’s
presentation currency as follows:

0} Assets and liabilities for each statement of financial
position presented are translated at the closing rate at
the date of that statement of financial position;

(ii) Income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of
the rates prevailing on the transaction dates, in which
case income and expenses are translated at the
exchange rates on the transaction dates); and

(i) Al resulting exchange differences are recognised in
the foreign currency translation reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities and of
borrowings are recognised in the foreign currency translation
reserve. When a foreign operation is sold, such exchange
differences are recognised in consolidated profit or loss as
part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition
of a foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

For the year ended 31 March 2013
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment including leasehold land and
buildings held for use in the production or supply of goods
or services, or for administrative purposes are stated at cost
less subsequent accumulated depreciation and accumulated
impairment losses.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are recognised in profit
or loss during the period in which they are incurred.

Depreciation is provided to write off the cost of items of property,
plant and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method. The principal annual rates are as follows:

Leasehold land and buildings
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Over the shorter of the term of the lease, or 50 years

Over the shorter of 20%-33% or over the remaining unexpired terms of the leases

HE+RIEF AR HE0E (ABIEE A %)
Leasehold improvements
HEYREE 20%-33% KO FIB R (ABEE B%E)

19%-33%
19%-33%

Furniture, fixtures and office equipment
Fh - FHE R AERE

Plant and machinery 20%
5 B i 28 20%
Motor vehicles 10%-20%
P 10%-20%

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting
period.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are land and/or buildings held to earn
rentals and/or for capital appreciation. An investment property is
measured initially at its cost including all direct costs attributable to
the property.

After initial recognition, the investment property is stated at its fair
value. Gains or losses arising from changes in fair value of the
investment property are recognised in profit or loss for the period in
which they arise.

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between
the carrying amount and the fair value of this item at the date
of transfer is recognised as a revaluation of property, plant and
equipment.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying
amount of the property, and is recognised in profit or loss.

Leases
The Group as lessee

Leases that do not substantially transfer to the Group all the risks
and rewards of ownership of assets are accounted for as operating
leases. Lease payments (net of any incentives received from the
lessor) are recognised as an expense on a straight-line basis over
the lease term.

The Group as lessor

Leases that do not substantially transfer to the lessees all the risks
and rewards of ownership of assets are accounted for as operating
leases. Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Intangible assets

Intangible assets acquired separately with finite useful lives
are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets
with finite useful lives is provided on a straight-line basis over their
estimated useful lives. License is amortised on straight-line basis
over fifty years. Software is amortised on a straight-line basis over
five years.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined using the weighted average basis. The cost
of finished goods and work in progress comprises raw materials,
direct labour and an appropriate proportion of all production
overhead expenditure, and where appropriate, subcontracting
charges. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets;
or the Group neither transfers nor retains substantially all the risks
and rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the sum of
the consideration received and the cumulative gain or loss that had
been recognised in other comprehensive income is recognised in
profit or loss.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Recognition and derecognition of financial instruments
(Continued)

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or
loss.

Trade and other receivables

Trade and other receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market and are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method,
less allowance for impairment. An allowance for impairment of
trade and other receivables is established when there is objective
evidence that the Group will not be able to collect all amounts
due according to the original terms of receivables. The amount
of the allowance is the difference between the carrying amount
of the receivables and the present value of estimated future cash
flows, discounted at the effective interest rate computed at initial
recognition. The amount of the allowance is recognised in profit or
loss.

Impairment losses are reversed in subsequent periods and
recognised in profit or loss when an increase in the recoverable
amount of the receivables can be related objectively to an event
occurring after the impairment was recognised, subject to the
restriction that the carrying amount of the receivables at the date
the impairment is reversed shall not exceed what the amortised
cost would have been had the impairment not been recognised.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits
with banks and other financial institutions, and short-term highly
liquid investments which are readily convertible into known
amounts of cash and subject to an insignificant risk of change in
value. Bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management are also included
as a component of cash and cash equivalents.

For the year ended 31 March 2013
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument under
HKFRSs. An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting all of
its liabilities. The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost
using the effective interest method.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the reporting period.

Convertible notes

Convertible notes which entitle the holder to convert the loans into
a fixed number of equity instruments at a fixed conversion price
are regarded as compound instruments consist of a liability and
an equity component. At the date of issue, the fair value of the
liability component is estimated using the prevailing market interest
rate for similar non-convertible debt. The difference between
the proceeds of issue of the convertible notes and the fair value
assigned to the liability component, representing the embedded
option for the holder to convert the loans into equity of the Group,
is included in equity as capital reserve. The liability component is
carried as a liability at amortised cost using the effective interest
method until extinguished on conversion or redemption.

Transaction costs are apportioned between the liability and equity
components of the convertible notes based on their relative
carrying amounts at the date of issue. The portion relating to the
equity component is charged directly to equity.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Trade and other payables

Trade and other payables are stated initially at their fair value and
subsequently measured at amortised cost using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and is recognised when it is probable that
the economic benefits will flow to the Group and the amount of
revenue can be measured reliably.

(@  Revenues from the sales of manufactured goods and trading
of raw materials are recognised on the transfer of significant
risks and rewards of ownership, which generally coincides
with the time when the goods are delivered and the title has
passed to the customers;

(b)  Rental income is recognised on a straight-line basis over the
lease term;

(c)  Services income is recognised when the services are
rendered; and

(d) Interest income is recognised on a time-proportion basis
using the effective interest method.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

46

Employee benefits

@

(e

Employee leave entiflernents

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave
and long service leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

Pension obligations

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (“MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the
MPF Scheme. Contributions are made based on 5% of the
employees’ relevant income, subject to a ceiling of monthly
relevant income of HK$20,000 (HK$25,000, with effect
from 1 June 2012) and are charged to profit or loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The Group also participates in a defined contribution
retirement scheme organised by the government in the PRC.
The Group is required to contribute a specific percentage of
the payroll of its employees to the retirement scheme. The
contributions are charged to profit or loss as they become
payable in accordance with the rules of the retirement
scheme. No forfeited contributions may be used by the
employers to reduce the existing level of contributions.

C Y Foundation Group Limited
Annual Report 2012/13

3. FEETHE (&)

BEER

@

)

1ERZ B 2R

B8 2 FBEERHRBNERENNMESRE
ERER - AEESRBEREHARLE
BoRHZRBMEL 2 FRERIARS
KBRZ AT REFLERE-

N

BB ZRBRERNEE EXRRATTME
PR

RUEET

RNEBBERHERBETEES B
AEK2EBHERESEREFE
([EESHE]) 2 EER I EEHN A
et - AR RRRBIEERBERA Z5%
{EH 3R (ABRAE AU Z PR A20,0007
JL B=E—ZF N A—H iR 525,000
TL)  WRMRIEARTESETEI R A E R B
BREFNGR - BBRHECEERAER
BESHES UHEHR—BLEEES
Mo AREB 7 BERKEMBIBESFEIE
HHFEEHBRENE -

NEBNSBRPEBTER 2 TREER
BIRAHE - AEEARBEEF S ZET
B9 AR ARG S5 - AR IR R RGT 2
2 BERERENFEESPINR R
ERAME R UL AR RIE IR A 5K
IKFE o



Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Employee benefits (Continued)
©  Termination benefits

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.

Share-based payments

The Group issues equity-settled share-based payments to certain
directors, employees and consultants.

Equity-settled share-based payments to directors and employees
are measured at the fair value (excluding the effect of non market-
based vesting conditions) of the equity instruments at the date of
grant. The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-line basis
over the vesting period, based on the Group’s estimate of shares
that will eventually vest and adjusted for the effect of non market-
based vesting conditions.

Equity-settled share-based payments to consultants are measured
at the fair value of the services rendered or if the fair value of the
services rendered cannot be reliably measured, at the fair value
of the equity instruments granted. The fair value is measured at
the date the Group receives the services and is recognised as an
expense.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale, are capitalised as part of the cost
of those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income earned
on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

For the year ended 31 March 2013
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013
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HE-Z—=F=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Borrowing costs (Continued)

To the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is determined by applying
a capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in the profit or loss in the
period in which they are incurred.

Taxation
Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be available
against which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period. Deferred
tax is recognised in profit or loss, except when it relates to
items recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be recovered
through sale, unless the presumption is rebutted. The presumption
is rebutted when the investment property is depreciable and is held
within a business model of the Group whose business objective
is to consume substantially all of the economic benefits embodied
in the investment property over time, rather than through sale.
If the presumption is rebutted, deferred tax for such investment
properties are measured based on the expected manner as to how
the properties will be recovered.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax
assets and liabilities on a net basis.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

3. SIGNIFICANT ACCOUNTING POLICIES 3. TESBER (E)
(Continued)
Related parties BEATL
A related party is a person or entity that is related to the Group. BEAT RN EEFEE HANEE-
(a) A person or a close member of that person’s family is related @ HAETIER Bl—BATHZEBEAL
to the Group if that person: ZITBREARE E A RS
()  has control or joint control over the Group; ) 7N 52 [ 75 150 ) o 2k (R 42 i) A
(i) has significant influence over the Group; or iy BEAEEEERTEN K
(i) is a member of the key management personnel of the iy  ABERRARXARREG AR ETEER
Company or of a parent of the Company. ABo
(b)  An entity is related to the Group (reporting entity) if any of the L) AFFE ARG B —([EE B EARE
following conditions applies: (ZHRER)E@E:
()  The entity and the Company are members of 0) ZEBRARRBR —EEZKE
the same group (which means that each parent, (BI&AaE] - EBA R &F R S
subsidiary and fellow subsidiary is related to the RElEHEE) -
others).
(i) One entity is an associate or joint venture of the other i) —EAERBRS—EEBIBEQAK
entity (or an associate or joint venture of a member of HBEDE (FAX—SEZKE 2
a group of which the other entity is a member). ERRNEELE MzE—ERBA
IEEEZKE) -
(i) ~ Both entities are joint ventures of the same third party. iy MEEBHAERE=AZAED
o
(v) One entity is a joint venture of a third entity and the vy —REBRE—F=Fza&d%"
other entity is an associate of the third entity. MA—ERAZE=AZHERA] -
(v  The entity is a post-employment benefit plan for the v ZERBNDAASENEASEAFH
benefit of employees of either the Group or an entity He BB ZIEERAMER CBERE
related to the Group. If the Group s itself such a plan, EAET 8 AR E AR & B AH e
the sponsoring employers are also related to the g Bt EP 2 EE A EE A

Group.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(b)  An entity is related to the Group (reporting entity) if any of the
following conditions applies: (Continued)

(viy  The entity is controlled or jointly controlled by a person
identified in (a).

(vi) A person identified in (a)() has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements, are identified from the financial
information provided regularly to the Group’s most senior executive
management for the purpose of allocating resources to and
assess the performance of the Group’s various lines of business in
different geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of productions processes,
the type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these
criteria.

Impairment of assets

At the end of each reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets except goodwill,
investment properties, inventories and receivables to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent
of any impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash generating unit to which the asset
belongs.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013
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HE-Z-—=F=A=+—HLFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of assets (Continued)

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

If the recoverable amount of an asset or cash-generating unit is
estimated to be less than its carrying amount, the carrying amount
of the asset or cash-generating unit is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying
amount of the asset or cash-generating unit is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined (net of amortisation
or depreciation) had no impairment loss been recognised for
the asset or cash-generating unit in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a revaluation
increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the
expenditures expected to settle the obligation.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Provisions and contingent liabilities (Continued)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional information
about the Group’s position at the end of the reporting period
or those that indicate the going concern assumption is not
appropriate are adjusting events and are reflected in the financial
statements. Events after the reporting period that are not adjusting
events are disclosed in the notes to the financial statements when
material.

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3 to the consolidated financial statements,
the Directors are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2013 BE-Z—=F=ZA=+—HLFE

4.

54

CRITICAL ACCOUNTING JUDGMENT 4.
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

@  Fair value of investrment properties

Investment properties were carried in the consolidated
statement of financial position at the end of the reporting
period at their fair value of approximately HK$190,329,000
(2012: HK$175,752,000). The fair value was based on a
valuation on these properties conducted by an independent
firm of professional valuers using property valuation
techniques which involve certain assumptions of market
conditions. Favourable or unfavourable changes to these
assumptions would result in changes in the fair value of
the Group’s investment properties and corresponding
adjustments to the amount of gain or loss reported in the
consolidated profit or loss.

()  Depreciation of property, plant and equipment and
amortisation of intangible assets

Property, plant and equipment are depreciated and
intangible assets are amortised on a straight-line basis
over their estimated useful lives, after taking into account
of their estimated residual values. The determination of
the useful lives and residual values involve management’s
estimation. The Group assesses annually the residual value
and the useful life of the property, plant and equipment
and intangible assets and if the expectation differs from
the original estimates, such a difference may impact the
depreciation and amortisation in the year and the estimate
will be changed in the future period.
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2013

4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)

©

@

Write-off and impairment loss recognised in respect of
Jproperty, plant and equipment

The write-off of property, plant and equipment are
recognised for the amounts by which the carrying amounts
exceed their recoverable amounts, in accordance with the
Group’s accounting policy. The recoverable amounts of
property, plant and equipment have been determined based
on value-in-use calculations. These calculations require the
use of estimates such as the future revenue and discount
rates. During the year, property, plant and equipment of
approximately HK$1,500,000 (2012: HK$3,211,000) was
written off.

Impairmment loss recognised in respect of intangible assets

At the end of the reporting period, the Group performs tests
on whether there has been impairment of intangible assets
in accordance with the accounting policy stated in note 3
to the consolidated financial statements. The recoverable
amounts of intangible assets are determined based on
value in-use calculations. These calculations require the
use of estimates and assumptions made by management
on the future operation of the business, pre-tax discount
rates, and other assumptions underlying the value-in use
calculations. At the end of the reporting period, the carrying
value of intangible assets was approximately HK$Nil
(2012: HK$338,000) (net of accumulated amortisation and
impairment loss of approximately HK$3,803,000 (2012:
HK$36,006,000)).
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4. CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

56

Key sources of estimation uncertainty (Continued)

©

Y

Estimated impairment of goodwiil

Determining whether goodwill is impaired requires an
estimation of the value-in-use of the cash-generating units
to which goodwill has been allocated. The value-in-use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and
a suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, a material impairment loss may arise. At the end
of the reporting period, the carrying amounts of goodwill
was HK$Nil (2012: HK$15,138,000), net of accumulated
impairment loss of approximately HK$107,467,000
(2012: HK$92,329,000). Details of impairment testing on
goodwill are set out in note 18 to the consolidated financial
statements.

Impairment loss recognised in respect of trade and other
receivables

The policy for provision of impairment loss of deposits
and other receivables of the Group is determined by the
management based on the evaluation of collectability and
aging analysis of accounts and management’s judgment. A
considerable amount of judgment is required in assessing
the ultimate realisation of other receivables, deposits and
prepayments, including the current creditworthiness and
the past collection history of each deposits and receivables.
At the end of the reporting period, the carrying amounts
of trade and other receivables, deposits, and prepayments
were approximately HK$13,732,000 (2012: HK$26,579,000)
(net of accumulated impairment losses of approximately
HK$52,417,000 (2012: HK$44,301,000)).

C Y Foundation Group Limited
Annual Report 2012/13
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For the year ended 31 March 2013

CRITICAL ACCOUNTING JUDGMENT
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

Key sources of estimation uncertainty (Continued)
@  Deferred tax for investment properties

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
Directors have reviewed the Group’s investment property
portfolios and concluded that the Group’s investment
properties are held under a business model whose objective
is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale. Therefore, in determining the Group’s deferred
tax for investment properties, the Directors have regarded
the investment properties measured using the fair value
model are not recovered through sale.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance.

The capital structure of the Group consist of debt which includes
bank and other borrowings as disclosed in note 23 and equity
attributable to owners of the Company, comprising issued share
capital and reserves. The Directors review the capital structure on a
regular basis. As part of this review, the Directors consider the cost
of capital and the associated risks, and take appropriate actions to
adjust the Group’s capital structure. The Group’s overall strategy
remains unchanged from prior periods.
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s major financial instruments including trade and other
receivables, bank and cash balances, trade and other payables
and convertible notes are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure

appropriate measures are implemented on a timely and effective

manner.

(a)

Foreign currency risk

Foreign exchange risk arises from future commercial
transactions, monetary assets and liabilities denominated in
a currency that is not the functional currencies of the Group
entities. The Group will monitor its foreign currency exposure
closely and will consider hedging significant foreign currency
exposure should the need arise.

The Group’s entities operating in the PRC have minimal
exposures to foreign currency risk as most of their
business transactions, assets and liabilities are principally
denominated in Renminbi (‘RMB”), the functional currencies
of those entities. The foreign currency risk exposure of
the PRC entities arising from business transactions was
insignificant.

The Group’s Hong Kong entities trade with international
customers and are exposed to foreign exchange risk arising
from various currency exposures, primarily with respect to
the United States dollars (“US$), EURO (‘EUR”), Great Britain
pounds (“GBP”) and Renminbi (‘RMB”).

Pursuant to Hong Kong’s Linked Exchange Rate System
under which HK$ is pegged to USD, management considers
there are no significant foreign exchange risks arising
from the Group’s operation in Hong Kong with respect to
transactions denominated in USD.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2013

6. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(a)

Foreign currency risk (Continued)
Sensitivity analysis

The following table details the Group’s sensitivity to a
5% (2012: 5%) increase and decrease in EUR, GBP and
RMB against HK$. 5% (2012: 5%) is the sensitivity rate
used when reporting foreign currency risk internally to key
management personnel and represents management’s
assessment of the possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and adjusts
their translation at the end of the reporting period for a 5%
(2012: 5%) change in foreign currency rates with all other
variables held constant. A positive/(negative) number below
indicates a decrease/(increase) in loss for the year where
EUR, GBP and RMB strengthened/weakened 5% (2012:
5%) against HKS.
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For the year ended 31 March

BZE=A=+t—HLEE

2013 2012
—E-=fF —ET——F
HK$’000 HK$'000
F#&xT FHT

HK$ strengthened against: HBIT A AT EBAE:
EUR BT (82) (838)
RMB AR 12 136
GBP £ (27) (84)
Increase in loss for the year AEZEEEIE N (97) (786)

This is mainly attributable to the exposure on outstanding
trade and other receivables, bank and cash balances, trade
and other payables denominated in EUR, GBP and RMB at
the end of the reporting period.
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6. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

60

(b)

(c)

Interest rate risk

The interest income is derived from the Group’s current and
short-term time deposits that carry interest at the respective
banking deposit rate of the banks located in the PRC and
Hong Kong.

The Group’s bank deposits are short-term in nature and the
exposure of the interest rate risk is minimal and no sensitivity
to interest rate risk is presented.

Credit risk

At the end of the reporting period, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statement of financial position.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end
of each reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard,
the Directors consider that the Group’s credit risk is
significantly reduced.

The credit risk on liquid funds is limited because the
counterparties are banks in Hong Kong with high credit
ratings assigned by international credit rating agencies and
authorised banks in the PRC with high credit ratings.

The Group has concentration of credit risk as 27% (2012:
39%) and 73% (2012: 77%) of the total trade receivables
due from the Group’s largest customer and the five largest
customers, respectively.

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements

6. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

(d)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The management will closely monitor the cash
flows generated from operations and the Group’s needs
for different types of external financing and will negotiate
for proper facilities and consider proper means of equity
financing as appropriate.

The following table details the Group’s remaining contractual
maturities for its financial liabilities. The table has been drawn
up based on undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay. The table includes both interest and principal
cash flows. To the extent that interest flows are floating rate,
the undiscounted amount is derived from interest rate curve
at the end of the reporting period.

For the year ended 31 March 2013
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Undiscounted cash flows
repayable on demand

or within one year

Carrying amount

BRERFAR-—FAMEZ

RBEBRESHRE RESE
2013 2012 2013 2012
—E-—=£F —E——4F —E—=5 T4
HK$’000 HK$'000 HK$’000 HK$'000
F# T FHET FHT FHEIT
Trade and other payables & 5 K E fib jE 1~ 3¢ 18,292 30,473 18,292 30,473
Bank and other borrowings #8717 & Efth {£ & - 16,204 - 15,305
Convertible notes AR E IR 20,600 - 19,718 -
38,892 46,677 38,010 45,778
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6. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

62

(d)

Liquidity risk (Continued)

The table that follows summarises the maturity analysis of
the Group’s bank borrowings as at 31 March 2012 with a
repayment on demand clause based on agreed scheduled
repayments set out in the borrowing agreement. Taking into
account the Group’s financial position, the Directors do not
consider that it is probable that the bank will exercise its
discretion to demand immediate repayment. The Directors
believed that such loan will be repaid in accordance with
the scheduled repayment dates set out in the borrowing
agreement.

Maturity analysis of the Group’s bank borrowings at 31
March 2012 subject to a repayment on demand clause
based on scheduled repayments is as follow:

6.

TR EREERRERBK (&)

@ RBEZEE(H)

TRENKR_ZE——F=A=+—RHMNA
BRBFESGHZRITEERBEE W
HIB 2 HEERBRRELZEHS
1 o ZEEEARNEE 2 WA - ERL TR
RRITHITERIERE BRINER-EF
Ry ZEFEFHIRRIEE HRPTE 2 1

ERREHEE-

KEER-ZE-——F=A=+—HMEAE
BEFERGERZRITEERE G EER

BHIEL Z BIADATAN T

2012

—E——4F

HK$’'000

FHET

On demand or within one year BERIR—FR 1,026
More than one year less than two years iR —FETHBBMRE 1,026
More than two years less than five years A EE T EBIRAE 3,078
More than five years HBEAF 574
Undiscounted cash flows KRB RE 5,704
Carrying amount e 5,305

C Y Foundation Group Limited
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For the year ended 31 March 2013 BE-Z-—=F=A=+—RHLFE

FINANCIAL RISK MANAGEMENT 6.
OBJECTIVES AND POLICIES (Continued)

(e) Categories of financial instruments

TR EREERRERBK (&)

e eRIEDE

At 31 March
R=B=+—H
2013 2012
—E—=5 —E—-—4F
HK$’000 HK$’000
FHT FET
Financial assets: SRMEE:
Loans and receivables (including BERRER (BIERITR
bank and cash balances) R L) 38,789 41,950
Financial liabilities: cEmaE:
Financial liabilities at amortised costs RN AT EZ EREE 32,524 43,000
SEGMENT INFORMATION 7. oEER

For management purpose, the Group has three operating and
reportable segments as follows:

Packaging products -  Manufacture and sale of packaging
business products.

Property investment - Generation of rental income.

Digital entertainment  —  Provision of internet cafe licenses,
business online game tournament services

and online entertainment platforms.

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies. The Group’s other operating segment
represent the watch trading business. This segment does not
meet any of the quantitative thresholds for determining reportable
segments. The information of this other operating segment is
included in the “other” column.
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7.
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SEGMENT INFORMATION (Continued)

Information regarding the above segment is reported below.

(a) Segment revenue and results

The following is an analysis of the Group’s revenue and

results by reportable segment:

7.

7 EER (])

B LADHzERZ2HIT

@)

Pl 6=y E 3
TRAREBIZAI2H D A& 2 W K
ESVaRIE

For the year ended 31 March

BE=B=1-BLEE
Packaging products Digital entertainment
business Property investment business Other Consolidated total
ALERER NERE YERREY Hfty Gag
2012 2013 2012 2013 2012 2013 2012 2013 2012
~“%--% Z®-=f -%--fF ZE-=F -Z--F ZB-=F -Z--F ZBE-ZF -ZT--
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
T TR T TEn TiEn TEn TEx TiEn TAL
TURNOVER: EEE:
Revenue from external customers ~ RESMIRE 2 iz 144,911 11,094 8,796 1,798 3,099 - 351 66,894 157,157
RESULTS: ¥
Segment proftoss) ABEH/ (F8) ©1,161) 3,403 We 169 (530 = (45 (52089)  (47,305)
Interest income FERA 25 692
Change in fair value of REMEIATEEY
investment properties 13,842 14,375
Loss on disposal of derivative HEFESBIAL
financial instruments” BB - (829)
Gain on disposal of subsidiaries ~ HEMBA A 2 M - 389
Redlassffication of foreign currency  HEMBA BN
translation reserve upon disposal A EEEEH B
of subsidliaries - 9,507
Reversal of impaimentlosson ~ Eft NG Z BERE
ofher receivables® &m - 972
Waiver of other payables® B H R - 954
Unallocated income AARYMA 183 6,471
Unallocated corporate expenses ~ RARAARR (21,141) (52979)
Finance costs BER (2,090) (408)
Loss before tax BREAER (61,070) (68,161)

* This item was included in administrative expenses.

* These items were included in other income.

C Y Foundation Group Limited

Annual Report 2012/13
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7. SEGMENT INFORMATION (Continued)

(a)

Segment revenue and results (Continued)

There are no sales between the reportable segments for
both years ended 31 March 2013 and 2012.

The accounting policies of the reportable segments are
the same as the Group’s accounting policies described
in note 3 to the consolidated financial statements.
Segment loss represents the loss of each segment
without allocation of interest income, change in fair value
of investment properties, loss on disposal of derivative
financial instruments, reclassification of foreign currency
translation reserve upon disposal of subsidiaries, gain on
disposal of subsidiaries, reversal of impairment loss on
other receivables, waiver of other payables, finance costs
and unallocated income and expenses. This is the measure
reported to the chief operating decision maker of the Group
for the purposes of resource allocation and assessment of
segment performance.

For the year ended 31 March 2013
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7. SEGMENT INFORMATION (Continued)

7. ZEEHR ()

(b) Segment assets and liabilities b) SBEERAE
The following is an analysis of the Group’s assets and TRAREBZIZHRHBE D 2EER
liabilities by reportable segment: EbakiE
At 31 March
RZA=t+-R
Packaging products Digital entertainment
business Property investment business Other Consolidated total
BEERER nERE YBRAER Hth Gal
2013 2012 2013 2012 2013 2012 2013 2012 2013 2012
%--f -%--% ZB-Zf -%--% ZB-Zf -Z--% ZB-ZF -F--f ZB-ZF -Z--
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn T TER TEL TER TEL TAn TEL TEn TEr
ASSETS: EE:
Segment assets AHEE 17,227 70,267 191,167 176,931 736 1,546 - 468 209,130 249,212
Bank and cash balances SRR LS 28,754 19,725
Unallocated corporate assets FORLEEE 2,994 2,528
Total assets EEAE 240878 271465
LIABILITIES: B
Segment labiltes HHaE 9057 15608 4839 2,156 2,308 2,155 - 6 16204 19925
Bank and other borrowings BIRAMEE - 15,305
Convertible notes TEREE 19,718 -
Current tax liabilties HEHERE 9% 395
Deferred tax liabilties EEHEEE 32216 27941
Unallocated corporate liabiities KA AEEE 1,098 10,548
Total liabilities AEEE 70,320 74,114

For the purposes of monitoring segment performances and
allocating resources between segments:

- all assets are allocated to reportable segments
other than bank and cash balances and unallocated
corporate assets; and

- all liabilities are allocated to reportable segments
other than bank and other borrowings, convertible
notes, current tax liabilities, deferred tax liabilities and
unallocated corporate liabilities.

66
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7. SEGMENT INFORMATION (Continued)

(c)

Geographical information

The Group’s operations are located in Hong Kong and the
PRC.

The Group’s revenue from external customers by
geographical location is detailed below:

For the year ended 31 March 2013

7. 7

(©

AN

R M RAR A
BE-T-=£=A=t—RILEE
EREF ()

REE 2z ZBJEWHRBENPE-

AEBZWEUES D 2 REIFEFZ
WaRFEsIm T

Turnover by geographical market RWETISE D 2 B XK
2013 2012
—E—=fF —E——4F
HK$’000 HK$'000
FET FET
Japan H 7 1,635 1,752
Slovakia Rk s 1,426 1,477
The PRC (excluding Hong Kong) PR (TEERE) 12,892 23,152
United Kingdom S 5,628 13,995
Germany = 20,772 58,191
Hong Kong B 10,260 18,270
Italy BRH 3,898 13,060
South Africa F3E 991 892
United States of America EH 2,373 1,875
Other countries HAh IR 7,019 24,493
66,894 157,157

Revenue from one (2012: one) customer of the Group’s
packaging products business segment contributing
over 10% of the total revenue of the Group represents
approximately HK$15,358,000 (2012: HK$42,601,000) of
the Group’s total revenue.

In presenting the geographical information, revenue is based
on the location of the customers.

The Group’s non-current assets by geographical location are
detailed below:

REAEBBEREREESB—BTFL (=
T——F:—F)zkaE (EAER RS
FBIE10% ) (b AN 5= B 42Uk 55 4915,358,000/%8
— — 4 :42,601,000/7T) °

T(=E
S EE R WS T IRE P Ei
)

REBRMWEMBEE D 2 IERBEEFT
o

2013 2012
—E—=F —T——F
HK$’000 HK$'000
FER F&TT
The PRC ey 191,477 185,038
Hong Kong BB 2,102 26,462
193,579 211,500
FEEEEEERAT 67
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

7. SEGMENT INFORMATION (Continued) 7. DEER (E\)
(d) Other segment information d HftvpEER

Amounts included in the measure of segment profit or loss FrESEENSBEIDHEERTAZ

or segment assets: FE:

For the year ended 31 March

68

B2=A=1-RLEE
Packaging products Digital entertainment
business business Unallocated Consolidated total
BRERER UERAER L) gagt
2013 2012 2013 2012 2013 2012 2013 2012
“%-=fF -%--f Z%-Zf -T--% -B-=f _5--f ZB-Zf %=
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
TEL TER TEn ThR TEn TAL TEn TER
Addition to non-current assets REFRHAE 1,180 3170 540 % 1,068 587 2,788 3,853
Amortisation of intangible assets EWEERH - - 7 7 - - 7 7
Depreciation of property, nE BERRERE
plant and equipment 2,035 2,494 657 725 232 370 2,924 3,689
Impairment of goodwil BERE 15,138 40793 - - - - 15,138 40793
Impairment of inventories FERE 5,995 256 2% - - - 6,020 256
Impaiment of trade receivables BRI RE 6,248 - 3 - - - 6,251 -
Impaiment of other receivables, EfRR e R
deposits and prepayments BAFRE - - 1,857 - - - 1,857 -
Impairment of property, nE EERAERNE
plant and equipment 1,639 - 459 - - - 2,098 -
Impairment of intangjble assets BREERE - - 332 - - - 332 -
Loss/lgain) on disposal of property, ~ HENE BERREL
plant and equipment B/ (i) (11,118) 37 - - - 521 (11,118) 558
Property, plant and mE HERRENS
equipment
written off 1,500 - - 134 - 3,077 1,500 3211

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements
e BIEHRR MR

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

TURNOVER AND OTHER INCOME 8. EXFRHMKA
Turnover represents amounts received and receivable for services EEBEAEECDRERE TINBIRER 2R K
provided and goods sold by the Group to outside customers, less Bz B W R BRI - BRI K SE S AR
discounts and sales related taxes. g e
An analysis of the Group’s turnover and other income for the year REBZAFEEEBREAMBASTOT -
is as follows:
2013 2012
=B —=£F T4
HK$’000 HK$’'000
FHET FHET
Turnover: B
Manufacture and sale of B RHEBREEM
packaging products 54,002 144,911
Rental income (Note) el A () 11,094 8,796
Digital entertainment business G IRL 2 7% 1,798 3,099
Other Hh - 351
66,894 157,157
Note to rental income: LW AN
Gross rental income He WALz 11,094 8,796
Less: outgoings X (1,312 (1,172)
Net rental income e WA FEE 9,782 7,624
2013 2012
—E—=£F —EF -4
HK$’000 HK$'000
FH&xT FET
Other income: HebUg A -
Gain on disposal of property, HEYZE HEREH 2
plant and equipment e 11,118 -
Interest income FBUA 225 692
Reversal of impairment loss on H Ao FE U R E RS 1B B ]
other receivables - 972
Sundry income MIEWA 831 5,068
Waiver of other payables A6 H Ath FE AT 3R - 954
Exchange gains P& H Wz - 1,528
12,174 9,214
wxaxxmamray 09
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e ERRMEE

For the year ended 31 March 2013

o.

10.

70

HE-Z—=F=A=+—HLFE

FINANCE COSTS 9. HMKEHR
2013 2012
—E-=F —F—=
HK$’000 HK$'000
FET FAT
Interest expenses on borrowings ERRAFANEHEECZEE
wholly repayable within five years: ZHBERXZ:
— Bank borrowings —RITEE 68 151
— Other borrowing —HMEE 177 257
— Convertible notes — AR EE 1,845 -
2,090 408
INCOME TAX 10. FRi8%t
2013 2012
—EB—=F —T——4F
HK$’000 HK$’000
FER FAT
Hong Kong Profits Tax: EENEN
— current — 7R H - 635
— over-provision —BRRRE (130) 69)
(130) 566
PRC Enterprise Income Tax — current BB S ATIS A — 2N B 108 152
Deferred tax (note 25) EIERIE (P 5E25) 4,158 5,907
4,136 6,625

No provision for Hong Kong profits tax is required since the Group
has no assessable profit for the year. The amount provided for the LEBHGHEE B2 —
year ended 31 March 2012 was calculated at 16.5% based on
the assessable profit for that year. Tax arising in other jurisdictions
is calculated at the rates prevailing in the respective jurisdictions.
Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax rate

of subsidiaries of the Company in the PRC is 25% for both years. 19 525% °

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements

e SRR MIEE

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

10. INCOME TAX (Continued) 10. FTE% (&)
The reconciliation between the income tax for the year and the AEEEHERTATSIERUNEEFEREZ
loss before tax multiplied by the Hong Kong profits tax rate is as R EHERMAT :
follows:
2013 2012
—E2—=5F —ET——F
HK$’000 HK$'000
FET FET
Loss before tax B A& 1B (61,070) (68,161)
Tax at the domestic income tax rate of LA TS T E16.5%
16.5% (2012: 16.5%) (ZZE—=F:165%)
FTE 2 BIA (10,076) (11,246)
Effect of different tax rates of subsidiaries iy \1‘@ AVAREREE 2B
operating in other jurisdictions NEIRENR 2 & 937 1,261
Over-provision of tax in prior years LA SRR RS (130) (69)
Tax effect of income not taxable BARBMBMA Z BT & (1,827) (5,948)
Tax effect of expenses not deductible AR A 2 RS & 8,867 22,569
Tax effect of taxes losses not recognised RER fRIEJEﬂEZfRﬁ‘% 2 6,365 58
Tax at the Group's effective rate RASEBERMEGTH
I8 4,136 6,625
EEEEMARA T 71
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e MR A

For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

11. LOSS FOR THE YEAR

The Group’s loss for the year is stated after charging/(crediting):

11. NEEEE

AEEAFEBERENG, (ER) THSHE:

2013 2012
—E—=£F —F—=
HK$’000 HK$'000
F#&xT FHET
Cost of inventories sold HEFEKR 53,900 109,037
Depreciation of property, I I REEITE
plant and equipment 2,924 3,589
Amortisation of intangible assets B EESH 7 7
Loss on disposal of derivative HETESRT A BB
financial instruments* - 829
Property, plant and equipment written off I ERY YL € 1,500 3,211
Operating lease rentals in respect of THREFZEEHEERS
land and buildings 5,058 6,491
Auditors’ remuneration % SR & 650 785
Staff costs (including Directors’ BEIRA(BEESEHE
remuneration — note 12): —MizE12) -
Salaries, allowances and e RMRHEMEY
other benefits in kind =l 27,992 35,268
Equity-settled share-based payment LARERS S 2 B B
R 1,183 -
Pension scheme contributions RIKEFT B 2,490 2,168
Total staff costs BT A 4B%E 31,665 37,436
Provision against various assets: BIREERE:
Impairment of inventories FERE 6,020 256
Impairment of trade receivables B 5 EWRE 6,251 -
Impairment of other receivables, Hippe k2 &
deposits and prepayments TEf SR E 1,857 -
Impairment of property, Y R RERERE
plant and equipment 2,098 -
Impairment of intangible assets E|EEAERE 332 -
Total impairment of various assets BHEEERELE 16,558 256
Exchange losses/(gains)*™* &R, ()~ 1,843 (1,528)
(Gain)/loss on disposal of property, HEME BENRREZ
plant and equipment** (Mezs) /EHE~ (11,118) 558
* This item was included in administrative expenses. * ILIEE BREETREERAZA -
wx These items were included in other income or administrative expenses. ** ZEEEPRBREEMBASRITHERERZ A
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e BIEHRR MR

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

12. DIRECTORS’ AND FIVE HIGHEST PAID 120 EERANVESHES 2HMH
INDIVIDUAL EMOLUMENTS

(a) Directors’ emoluments () E=FHM

For the year ended 31 March 2013
BE_Z-=F=F=1+—-HLFE

Salaries,
allowances Retirement

and other benefits Total
Fees benefits scheme emoluments
e ERER B
e Hitbig Al BRI & M A
Notes HK$’000 HK$’000 HK$’000 HK$’000
B s FERT FERT FTET FTET
Executive directors: HTES:
Mr. Sneah Kar Loon BRmEE (x) - 2,580 - 2,580
Mr. Ng Kwok Lun REREE 0] - 1,010 10 1,020
Mr. Balakrishnan Balakrishnan
Narayanan Narayanan’t 4 (i - 180 - 180
Mr. Lin Zheying MEELE (i) - 120 - 120
Mr. Sik Siu Kwan [£3[$:: 0 (iv) - 1,100 8 1,108
Non-executive directors: FHTESE:
Mr. Ng Kwok Lun REREE 0) 40 80 - 120
Independent non- BYEHTES:
executive directors:
Mr. Lai Hock Meng FEEERLE (x) 170 - - 170
Mr. Balakrishnan Balakrishnan
Narayanan Narayanan’t 4 (i) 142 - - 142
Mr. Yong Peng Tak B ERE (%) 120 - - 120
Mr. lo Rudy Cheok Kei KB ESTE ) 170 - - 170
Mr. Goh Hoon Leum REMEE (vi) 5 - - 5
647 5,070 18 5,735
PEEEEEARAT 73
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For the year ended 31 March 2013

BE-Z—=F=A=+—HLFE

12. DIRECTORS’ AND FIVE HIGHEST PAID 12 EERTENVESFHEES 2 FHMH
INDIVIDUAL EMOLUMENTS (Continued) (48)
(a) Directors’ emoluments (Continued) () E=HM (&)
For the year ended 31 March 2012
BE_Z——F-A=+—-HIFE
Salaries,
allowances Retirement
and other benefits Total
Fees benefits scheme emoluments
e EARk AN
we HAoth 12 A B E Fast
Notes HK$'000 HK$'000 HK$'000 HK$'000
B s TET TET TET FET
Executive directors: HITES:!
Mr. Tang Ming BRLE (vii) - 78 - 78
Mr. Sneah Kar Loon BRmEE (x) - 2,486 - 2486
Dato Lim Kim Wah Lim Kim Wah
(also known as 28 (5%
Dato Lim Sze Guan) Lim Sze Guan
2E) (viil) - 832 - 832
Mr. Sik Siu Kwan 231 9:::Ptes (iv) - 987 6 993
Non-executive directors: FEHTESE:
Mr. Ng Kwok Lun REREE 0] 118 50 - 168
Mr. Woelm Samuel Woelm Samuel
bt (ix) 27 662 4 693
Mr. lo Rudy Cheok Kel PR B - V) 84 - - 84
Independent non- BYkHITES:
executive directors:
Mr. Lai Hock Meng PR A (x) 168 - - 168
Mr. Law Chiu William EHESE (xi) 108 - - 108
Dato Myhre Carl Gunnar Myhre Carl Gunnar
e (vii) 60 - - 60
Mr. Balakrishnan Balakrishnan
Narayanan Narayanan’t £ (i 168 - - 168
Mr. Yong Peng Tak tmFERE (x) 118 - - 118
Mr. lo Rudy Cheok Kei kB E A ) 84 - - 84
935 5,095 10 6,040
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12. DIRECTORS’ AND FIVE HIGHEST PAID
INDIVIDUAL EMOLUMENTS (Continued)

(a)

Directors’ emoluments (Continued)

Notes:

U

(vi)

(vii)

(vii)

(i)

Re-designated from non-executive director to executive director
on 1 August 2012

Re-designated from independent non-executive director to
executive director on 1 February 2013

Appointed as a director on 1 February 2013

Resigned as a director on 11 October 2012

Appointed as non-executive director on 6 April 2011, re-
designated from non-executive director to independent non-
executive director on 6 October 2011

Appointed as an independent non-executive director on 22 March
2013

Re-election as a director voted down on 6 April 2011

Appointed as a director on 6 April 2011 and did not offer himself
for re-election as a director on 6 October 2011

Re-designated from executive director to non-executive director
on 15 July 2011, and did not offer himself for re-election as a
director on 6 October 2011

Appointed as director on 6 April 2011

Appointed as a director on 6 April 2011 and resigned on 1 March
2012

For the year ended 31 March 2013

e SRR MIEE

HE-Z—=F=A=+—HLFE

12, %%&Eﬂﬁ%%%ﬁ{EEZiﬁmﬂ
&

@ ESHH R

B

) RZE—ZF\A—ABEFNTESAML
RUITES

(i) RZZE—=F_A—HAHmBIUIFNTES
AERMTES

iy MN-ZE—=F_A-BEZTAES

vy RZZE—=—F+A+—HEHTES

W) RoE——FmANAEZTRIENTE
ERZT——F+ANAHFITESA
ERBUFNTES

V) R-ZE—ZEZA-+_RAEZIABI
FRITES

(vi) EREEHN-T——FWOANAEER

Vi) R-ZE——FNANAREZTAES KW=
T——Et+AXNBTEREEAES

ix WRZZT——FtAt+HAHBEWTESAT
BIFMTES R-T——F+AXATE
BETAES

X RIE-—FMASBEZTAES

x) R-E——FNANREZTIAES KW=
T-—FZA—BET

75
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e MR A

For the year ended 31 March 2013

12. DIRECTORS’ AND FIVE HIGHEST PAID

BE-Z—=F=A=+—HLFE

INDIVIDUAL EMOLUMENTS (Continued)

(b) Senior management’s emoluments

Three (2012: three) of the five highest paid individuals of the
Group were Directors whose emoluments are set out in the
above. For the year ended 31 March 2013, the remaining
two (2012: two) senior management’s emoluments of the
Company were as follows:

120 EERANESHER ZFHMH

(#&)

®)

& AR E T FE A

AEFEREBESFATRE=EZ (ZT—
F=Z)ER EFHMFBHIN 3
ARREE-T—=F=-A=1+—HIF
EEHPRE (ZE——F RNE)aRhEE
B2 & BT

2013 2012
—E—Z=F —E——F
HK$’000 HK$'000
FET FET
Salaries, allowances and e R R EME YRR
other benefits in kind 1,626 2,675
Retirement benefits scheme contributions R KIB & 24 5% 15 15
1,641 2,690
Their emoluments fell within the following bands: WEZHMNFATAER
Number of employees
EEZE
2013 2012
—E-=F T
Emolument band: FEMAE R -
Below HK$1,000,000 41,000,000/ 7T 2 -
HK$1,000,001 — HK$1,500,000 1,000,001/ 7t £ 1,500,000
BT - 1
HK$1,500,001 — HK$2,000,000 1,500,001% 7T £2,000,000
BT - 1
2 2

(c) No emoluments have been paid by the Group to the
Directors or the five highest paid individuals as an
inducement to join or upon joining the Group or as
compensation for loss of office during the two years ended

(c)

HE_T—=FR=_F——-F=A=1+—
BIEMEFERN AEEBRERNESRA
ZREHFATIMEMEFH - EAK SN
BB pN AR 2 88 S sk R KB 2

/6

31 March 2013 and 2012.

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements

For the year ended 31 March 2013 BE—T—

13. DIVIDEND

The Directors do not recommend the payment of any dividend for
each of the years ended 31 March 2013 and 2012.

14. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of the basic loss per share is based on the
loss attributable to owners of the Company of approximately
HK$65,203,000 (2012: HK$73,521,000) and the weighted
average number of 841,467,560 (2012: 737,863,446 as
restated) ordinary shares in issue during the year calculated
as adjusted to reflect the share consolidation on 18
September 2012 and open offer on 29 November 2012.

Diluted loss per share

No diluted loss per share is presented for the year ended 31
March 2013 as the exercise of the Company’s outstanding
convertible notes would be anti-dilutive and there were
no dilutive potential ordinary shares for the Company’s
outstanding share options for the year. No diluted loss per
share is presented for the year ended 31 March 2012 as
there were no dilutive potential ordinary shares outstanding
for that year.

e SRR MIEE

=F=ZA=t+—HLEFE

13. RE

REE-_Z—=K-_F——

—F=A=t—HL

FESF BEEULEZZIRMEMBE -

14. BREE

@)

®)

BREREE

BRERNBBREANRGEES AEN
518 4965,203,0008 5T (=T — = F ¢
73,521,000/ L) - AR AFEBEEHITER
fi% 2 hnE - 15 84841,467, 56088 (=T ——
£F 1 737,863,4460% (L&) LB AR
MR —E——F A+ N\BETZRGE
HERZT—ZF+—AZt+B#TZ
NABEE)FTE-

BREEER

REE=_ZT—=F=-A=+—HIEFE"
HIMTEARR B ARITERZ TR REER
Bays UIERE27|GREEEE - mF
AL 85 R AN R B ARITERE AR 2 B AT
BERR - RBE_T——F=H=+—
HIEFE BRI ERITREEIEEER
P - B0 A 2 51| g AR s AE
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For the year ended 31 March 2013

HE-Z—=F=A=+—HLFE

15. INVESTMENT PROPERTIES

/8

15. REYE

2013 2012
—E—=F —T—CF
HK$’000 HK$'000
FET T
At beginning of the reporting period MRS HA ) 175,752 110,937
Exchange realignment PE 5 A 735 4,558
Transferred from property, ERIER TG TR
plant and equipment (note 16) (MF3E16) - 19,926
Revaluation surplus at the date transferred mERAMEEREAZ
from own-occupied properties HHAH - 25,956
Change in fair value NEEEZH 13,842 14,375
At 31 March W=A=+—H 190,329 175,752
(@ All of the Group’s investment properties are held to @ AEEHFEUBRDESRSRKENEEY
earn rentals or for capital appreciation purposes and are FIBIREYERA A FERLGE -
measured using the fair value model.
(o)  The investment properties shown above consist of medium- b) EXFIREREDE BN EERF EIE

term lease land and buildings held in the PRC.

The fair values of the Group’s investment properties
located in the PRC were valued by Ascent Partners
Transaction Service Limited at 31 March 2013 and 2012,
an independent qualified professional valuers not connected
with the Group. The valuers have appropriate qualifications
and recent experiences in the valuation of similar properties
in the relevant locations. The valuations have been arrived at
with reference to market evidence of transaction prices for
similar properties in the same locations and conditions.

C Y Foundation Group Limited
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For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. W% HBERRE
Leasehold
land and Leasehold Furniture Office Plant and Motor
buildings improvements  and fixtures equipment machinery vehicles Total
BE BE
THREF NERE  GAREE  BAERE  BERRE RE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TiER TR TR TiER TET TER

COST: A
At Aprl 2011 RZE-—FmA-A 36,259 6,916 1,660 10,884 3,098 3,207 62,024
Exchange realignment B A% 569 3 - 378 % 172 1,147
Addttions AE - 1,906 307 542 1,031 67 3,863
Transferred to investment properties  EEEREANE (22,128) - - - - - (22,128)
Disposals e - (3,692 (365) (155) (325) - (4,537)
Written off during the year REEHH - - @7) (7.443) - 951) (8.491)

At31 March 2012and 1 Aprl 2012 R=F-—F=f=1—H

k=F-—F@A-A 14,700 5,133 1,505 4,206 3,829 2,495 31,868
Exchange realignment BHAE - 1 - 15 - 7 3
Additions AE - 757 382 99 87 679 2,788
Disposals e (14,700) - (261) - (1) (405) (15,387)
Written off during the year REEHH - (2,140) (403) (2,586) (568) - (5,697)
At 31 March 2013 RZE-=£=f=1-H - 3,751 1,223 1,734 4111 2,776 13,595

ACCUMULATED DEPRECIATION:  Z5#E:

At1 Aprl 2011 R-E——ERmA-A 3,168 5,312 957 6,738 992 1,800 18,967
Exchange realignment B A% 53 1 - 244 7 155 460
Provided durng the year KEERE 539 851 312 708 801 33 3,589
Transferred to investment properties  EEERENE 2,200) - - - - - 2,200)
Eliminated on disposals HERHS - (3,262) (233) (154) (289) - (3939)
Eliminated on written off ] - - (39) (4,588) - (659) (5,280)

At31 March 2012and 1 Aprl 2012 R=ZF-—F=f=1-H

k=E--%mA-H 1,558 2,902 997 2,943 1,511 1,685 11,596
Exchange realignment B A% - 1 - 12 - 4 17
Provided during the year TEERE 131 797 246 959 385 406 2,924
Impairment loss HEEE - 1,128 9% 405 470 - 2,098
Eliminated on disposals HERHS (1,689) - - - - (404) (2,093)
Eliminated on written off L EelERap - (1,335) (115) (2,585) (162) - (4,197)
At 31 March 2013 R-F-=F=-F=1-H - 3,493 1,223 1,734 2,204 1,691 10,345

CARRYING AMOUNTS: FESE:
At 31 March 2013 R-E-=F=f=1+-H - 258 - - 1,907 1,085 3,250
At 31 March 2012 R-E--F=f=1+-AH 13,142 2,281 508 1,263 2,318 810 20,272
wEExmamray (9
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e MR A

For the year ended 31 March 2013

HE-Z—=F=A=+—HLFE

16. PROPERTY, PLANT AND EQUIPMENT
(Continued)

80

(@)

At 31 March 2012, the Group’s leasehold land and buildings
were located in Hong Kong under medium term leases.

At the end of the reporting period, the Group’s leasehold
land and buildings with the carrying amounts of
approximately HK$Nil (2012: HK$13,142,000) were pledged
to secure for banking facilities granted to the Group.

During the year ended 31 March 2013, the carrying
amounts of the Group’s property, plant and equipments of
approximately HK$1,500,000 (2012: HK$3,211,000) were
written off.

During the year, as a result of the persistent unfavourable
operating performance of the Group’s packaging products
and digital entertainment segments (‘these Segments”),
the Group carried out a review of the recoverable amount
of the property, plant and equipment of these Segments.
The review led to the recognition of an impairment of
approximately HK$2,098,000, which has been recognised
in the consolidated profit or loss. The estimates of the
recoverable amount of the relevant assets were based on
the higher of their estimated fair values less costs to sell and
values in use.
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16. W3 - #BR R RE (&)
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e BIEHRR MR

17. INTANGIBLE ASSETS

For the year ended 31 March 2013

17. B EE

HE-Z—=F=A=+—HLFE

License Software Total
hE B g4 wst
HK$'000 HK$’000 HK$’000
T FHET FHT
COST: PR
At 1 April 2011 WZE——FMA—H 31,734 6,806 38,540
Exchange realignment b H SRR 1,170 122 1,292
Disposal of a subsidiary & B AR - (3,488) (3,488)
At 31 March 2012 and RZE—=F=A
1 April 2012 =+—HK
—ZE——FmAF—H 32,904 3,440 36,344
Exchange realignment P H AR 137 18 155
Written off during the year PINCIYER s (32,696) - (32,696)
At 31 March 2013 RZT—=%F
=A=+—H 345 3,458 3,803
ACCUMULATED KT RORE -
AMORTISATION AND
IMPAIRMENTS:
At 1 April 2011 R-_E——FMA—H 31,401 6,806 38,207
Exchange realignment M H SRR 1,158 122 1,280
Provided for the year REFEHAE 7 - 7
Elimination on disposal of o B A B B 8
a subsidiary - (8,488) (3,488)
At 31 March 2012 and R-E——F=H1
1 April 2012 =+—HK
—E——FMA—H 32,566 3,440 36,006
Exchange realignment M 5, 3 B 136 18 154
Provided for the year NFF R 7 = 7
Impairment loss REE A 332 - 332
Eliminated on written off Tl 85 I %7 88 (32,696) - (32,696)
At 31 March 2013 RZTE—=%F
=A=+—8H 345 3,458 3,803
CARRYING AMOUNTS: PR © %8 -
At 31 March 2013 RZZE—=4F
—A=+—8H - - -
At 31 March 2012 R-ZT——%F
—A=+—H 338 - 338

The Group carried out reviews of the recoverable amount of its
intangible assets during the year, having regard to the persistent
unfavorable operating performance of the Group’s digital
entertainment business. The review led to the recognition of an
impairment loss of approximately HK$332,000 for the license,
which has been recognised in the consolidated profit or loss. The
recoverable amount of the relevant asset has been determined on
the basis of the higher of its estimated fair value less costs to sell
and value in use.

ERIAEEHBREXG 2 EEBRBFER
FAEECRFARNEVEEZAKEE
e BmaR > NEBENRA Bl e IR
{BET1E#4)332,000/8 7T ° 1HREAE A 2 AT N[ £ 58 A
et AFEREERALERAEERE 2K DE

s
AT ©
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

18. GOODWILL 18. &
2013 2012
—E—=F —F—=

HK$’000 HK$'000
FET FHET

COST: A
At beginning of the reporting period Rk s ) 107,467 107,416
Exchange realignment M H I - 220
Disposal of a subsidiary HEMB AR - (169)
At 31 March R=A=+—H 107,467 107,467

IMPAIRMENTS: VERIER
At beginning of the reporting period RERE ) 92,329 51,485
Exchange realignment M 5, F8 B - 220
Impairment loss BIEEE 15,138 40,793
Elimination on disposal of a subsidiary & I B A B B 8 - (169)
At 31 March R=A=+—H 107,467 92,329

CARRYING AMOUNTS: RS

At 31 March W=A=+—8 - 15,138

The Company’s subsidiary, Kingbox (Asia) Limited (‘Kingbox”)
engages in the manufacture and sale of packaging products
business (the “Segment”). Due to the difficult operating
environment of the Segment as a result of global economic
downturn, the Segment incurred a significant loss during the
year. As the operating results and cash flow of the Segment
would unlikely be improved significantly in a foreseeable future,
the Directors consider that the carrying amount of the remaining
goodwill of approximately HK$15,138,000, arising from the
acquisition of Kingbox, was fully impaired during the year.
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ARARIMBAREZR (M BERRR ([22])
HERERFEERBRERES (KO B)) -

REMEBERERZ DL

LIRBWEE - %

DENFERELERBEIE - ARZ D B2 L2
BNBRSMETAR R AR AR L HARER
= HEEAS UWBESRMELEZHTEHELZ
AR & %8 4915,138,000/8 7L E N A 2 BUR (& -
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Notes to the Consolidated Financial Statements
e BIEHRR MR

For the year ended 31 March 2013

HE-Z—=F=A=+—HLFE

INVENTORIES 19. &
2013 2012
—E—=F —F—=
HK$’000 HK$'000
FET T
Raw materials R4 1,976 8,203
Work-in-progress TR m 1,714 2,911
Finished goods BURK o 1,123 2,547
4,813 13,661
TRADE AND OTHER RECEIVABLES 20. EZRHEMEBKRK
2013 2012
—E—=5 —g—=
HK$’000 HK$'000
FET FHET
Trade receivables H 5 EUGK 14,562 19,981
Less: Impairment losses BB EEE (6,251) -
8,311 19,981
Other receivables H b sk 7,700 6,356
Less: Impairment losses BB EEE (5,976) 4,112)
1,724 2,244
Deposits and prepayments Ee RTEMNK 13,887 14,543
Deposits paid for game software TR KRR
development and licenses BftiZe 30,000 30,000
43,887 44 543
Less: Impairment losses BB EEE (40,190) (40,189)
3,697 4,354
13,732 26,579

(@  The Group grants a credit period normally ranging from cash
on delivery to 90 days to its trade customers. For those
customers who have established good relationships with the
Group, the credit period may be extended to 120 days.

@ ALEE-—MEFHESERNTREWR
ZOHZEE-phERNEER LRI
FRrRBFEME (EEHAZEE1201 -
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For the year ended 31 March 2013

HE-Z—=F=A=+—HLFE

20. TRADE AND OTHER RECEIVABLES
(Continued)

84

(b)

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group
is satisfied that the recovery of the amount is remote, in
which case the impairment loss is written off against trade
receivables directly.

At 31 March 2013, the Group’s trade receivables of
approximately HK$6,251,000 (2012: HK$Nil) was individually
determined to be impaired. The individually impaired trade
receivables mainly related to customers that had prolonged
their repayment due to unexpected financial difficulties.

At the end of the reporting period, the aging analysis of
the trade receivables, based on invoice date and net of
impairment losses, is as follows:

B 5 R EARYK ()

BRE S RYG R EBEN B AR
RBRIFAKREEMRD AR E AR
MR RIVERR - EULIER T BEERE
BEEMHE SRR

RECE-—=F=ZA=1+—H A&EEHZEH
5 FE WK #16,251,0008 7T (ZF — — &
TR L) BRI E RRE - E5EE RRE
ZESRKFETE S RERGE T 2 BT
REMERERP2E,

RIEIR RIFERH IR ZEUGR
R ARl D AT (FNERRERERR) T

2013 2012

2= T4

HK$’000 HK$'000

FE T FHET

Within 60 days 60H K 5,759 7,259
61 to 90 days 61290H 140 1,789
91 to 180 days 91£E180H 1,653 5,701
181 to 365 days 181£365H 759 5,232
8,311 19,981
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20. TRADE AND OTHER RECEIVABLES

Notes to the Consolidated Financial Statements

e SRR MIEE

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

(Continued)

@

At the end of the reporting period, the aging analysis of
trade receivables that were neither individually nor collectively
considered to be impaired is as follows:

@

20. ESZ R EARYGK ()

R EHIR - WA (E R s KRR RIRE
Z B PEBGRZ IR DI T :

2013 2012

—E—=F —ET-CF

HK$’000 HK$'000

FHET FHET

Neither past due nor impaired B 4 160 HA 7 DR (B 6,112 8,211
Less than 60 days past due #HIBOH 2 A 422 2,299
61 to 90 days past due #8361 290 H 437 2,548
91 to 180 days past due #HI912=180H 922 4,673
Over 180 days past due #HEP180H M £ 418 2,250
8,311 19,981

Trade receivables that were not past due relate to a wide
range of customers who has no recent history of default. The
Group does not hold any collateral over these balances.

Trade receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience,
management believes that no impairment allowance is
necessary in respect of these balances as there has not
been a significant change in credit quality and the balances
are still considered fully recoverable. The Group does not
hold any collateral over these balances.

B2 5 RGBT EE G
R ETEP RNEBEYERZ SR
R AR EA R

BERMERREZE S RKFS R EARE
BAARIEBRLSCEMNBILES &
PEELS  BIEERA  BANZEER
EHRERE LW EREEEEY RS
RE B AR AR HRAR R A 2 BURE - A
SEY ERZFESRFT A EMERR-
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

20. TRADE AND OTHER RECEIVABLES 20. EFREMEWF ()
(Continued)
(e)  The movements in impairment losses of other receivables, e HiEWF EekBNRZBEBEZ
deposits and prepayments are as follows: FBUT
2013 2012
—E—=F —T—CF
HK$’000 HK$'000
FET T
At beginning of the reporting period RS H ) 44,301 54,095
Exchange realignment M X 32 8 1,183
Elimination on disposal of subsidiaries H & BB A A EE - (10,005)
Provided during the year FREHE 1,857 -
Reversal during the year FREE - 972
At 31 March R=A=+—8H 46,166 44,301
Included in the impairment losses of other receivables, FEAEMEUE - 1&E RIEN R REEIE
deposits and prepayments are individually impaired other BIRMEEREEH) 546,166,0008 7T (=T —=
receivables and deposits with an aggregate balance of 4 144,301,000 70) 2 REAR M B K& 3
approximately HK$46,166,000 (2012: HK$44,301,000) R 2 B AR R EE A FE UK R IZ® o A<
which are due to long outstanding and/or default of SEVERZEERBEEAERR -E
payment. The Group does not hold any collateral over these TEHA ] R R R IBR - BB ERIEE
balances. Impaired amounts were directly written off against BEES R UGS
deposits and receivables when there was no expectation of
recovering any amount.
()  The carrying amounts of the Group’s trade and other O AEREZESHREAMBRKZEESFEN

receivables are denominated in the following currencies:

TIEEIIE:

86

2013 2012
—E—=£F —F—=

HK$’000 HK$'000

FExT FHET

EUR BT 1,404 15,829
RMB AR 2,106 1,863
usb e 5,271 1,427
GBP HeE 541 4,755
HK$ BT 4,410 2,705
13,732 26,579

C Y Foundation Group Limited
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22.

Notes to the Consolidated Financial Statements

BANK AND CASH BALANCES

At the end of the reporting period, bank and cash balances
comprise cash held by the Group and short-term bank deposits
with an original maturity period of three months or less. Bank
balance carried interest at market rates ranging from 0.001% to
0.385% per annum (2012: 0.01% to 0.78% per annum).

At the end of the reporting period, the bank and cash balances
of the Group denominated in Renminbi (‘RMB”) amounted to
HK$2,846,000 (2012: HK$7,032,000). Conversion of RMB into
foreign currencies is subject to the PRC’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations.

The carrying amounts of the Group’s bank and cash balances are
denominated in the following currencies:

e SRR MIEE

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

RITRREEEH

RREER RITRReEREEAERFEE 2
ReMEBRHAA=EASUT 2 RHRTHE
o RITHEILFF0.001EE0.385E (— 2 ——
F:HGF00IEE0.78E) 2 MGFIETE

RSB $%.L/U\EMIETEZfEﬁ&EEi
482 /2,846,000 7T ( —ZF — =4 : 7,032,0007%8
TT) ° /\EMR#%M\M/ALWEPlé?\\EEIEﬂ;k
Il J 4508 - B 0B R A FE B IRARTE ©

AR T RAS B2 IRE SR T IR
5t

2013 2012

—E-=F —E—=
HK$’000 HK$'000
FERT FHET
HK$ BT 18,720 5,734
RMB AR 2,846 7,032
Uss$ E 6,479 3,482
EUR BT 707 3,214
Others Hi 2 263
28,754 19,725

TRADE AND OTHER PAYABLES

22, ESREHMENR

2013 2012

—E-=F —T—_fF

HK$’000 HK$'000

FHT FHET

Trade payables B DN 2,667 2,995
Accrued expenses and other payables JEFTE R R EA BN R 15,625 27,478
18,292 30,473
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

22. TRADE AND OTHER PAYABLES

88

22. B R EAEMARK ()

(Continued)

(@) At the end of the reporting period, the aging analysis of trade @ REREFHR LZZZEAHEESENTE
payables, presented based on the invoice date, is as follows: 2 BRI DT Z25 00T -

2013 2012

—E—=fF —F——
HK$’000 HK$'000
F#&xT T
Within 60 days 60H K 1,173 2,250
61 to 90 days 61£290H 652 33
91 to 180 days 91£180H 201 157
181 to 365 days 1812365H 136 35
Over 365 days 365H LA 505 520
2,667 2,995

(o)  The average credit period on purchase of goods is ranged b EEERZFHEENT0EWNAR (=
from 30 to 90 days (2012: 30 to 90 days). The Group has T —Z4F:30F90H ) - AEE 2 HIE I
financial risk management policies in place to ensure that all S ERBE  URBABENREEE
payables are settled within the credit time frame. FrEIEZR B (E -

(©) Included in accrued expenses and other payables © [EFrERREMENR \1%5 HHIR R
are amounts in total of approximately HK$Nil (2012: NESEZEIESHSRBHTE T (=
HK$1,172,000) representing the accrued Directors’ fees T— 4 :1,172,00087T) °
payable to the Directors at the end of the reporting period.

(d)  The carrying amounts of the Group’s trade and other A AEBEZESREMENRKZERSTEN

payables are denominated in the following currencies:

TIEEIIE:

2013 2012
—E-=F —E——F

HK$’000 HK$’000

FET FET

RMB AR 12,094 20,748
HK$ BT 2,745 6,662
Others Ei 3,453 3,063
18,292 30,473

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements
e BIEHRR MR

23. BANK AND OTHER BORROWINGS

At 31 March 2012, the analysis of the Group’s secured borrowings

was as follows:

For the year ended 31 March 2013

23. RITREMEE

DT

HE—

T-=HE=A=t+-BLEE

RIBE-——HF=A=+—R rEEFHREE

2012
—E——4F
HK$'000
FET
Secured borrowings: HIREEES:
Bank loans HRITEXK 5,305
Other loan HE K 10,000
15,305
Analysis of carrying amounts shown under FIARBEBEZREASES:
current liabilities:
— Portion due for repayment within one year —R—FREHEEBNR 10,899
— Portion due for repayment after one year which ~ — R —F & B HIEE R B IRIEEK
contain a repayment on demand clause EEIERZ3Mm 4,406
15,305
Carrying amounts repayable (note): EEEREmSE (M)
— On demand or within one year —REXRINR—FA 10,899
— More than one year but not exceeding — BB —FETBAERTF
two years 922
— More than two years but not more than —EBAME AT B F
five years 2,969
— More than five years —HBRF 515
15,305
Note: the amounts due were based on scheduled repayment dates set out in MizE: BB HRBER RSB 2B EEE BE
the loan agreements and ignore the effect of any repayment on demand WAL ERKEEERZTE -
clause.
(a) At 31 March 2012, the bank loans carried interest at floating @ MWZE——F= )El +—H RITER
rates ranging from the Hong Kong best lending rate less BN ?El’éﬂﬂg\ RHEFGF2AEE
2.1% to the best lending rate less 2.9% per annum and the 20B 2 FEAEE B A ERAIREFR

other loans carried interest at 5% per annum.

ESIE gl

FEEXKERRLA
—FEERE

—E——z—=
==
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23.

24,

90

HE-Z—=F=A=+—HLFE

BANK AND OTHER BORROWINGS
(Continued)

(b) At 31 March 2012, the bank loans were secured by the
Group’s leasehold land and buildings of approximately
HK$13,142,000. The other loan was secured by a share
charge over the entire issued capital of a wholly-owned
subsidiary of the Company.

(c) At 31 March 2012, the carrying amounts of the Group’s
borrowings were denominated in HKS.

CONVERTIBLE NOTES

The convertible notes (the “Notes”), with the principal amount of
HK$20,000,000, were issued to Idea Sino Limited on 6 August
2012. The Notes are convertible into ordinary shares of the
Company at any time between the date of issue of the Notes
and their settlement date. The Notes were initially convertible
to 349,040,139 ordinary shares of the Company at HK$0.0573
per share. As a result of the share consolidation effective on 18
September 2012, the conversion price of the outstanding Notes
was adjusted from HK$0.0573 to HK$0.573 per share, and the
aggregate number of ordinary shares of the Company falling to
be issued upon exercise of the conversion rights attached to
the Notes in full was adjusted from 349,040,139 to 34,904,013
ordinary shares of the Company.

Effective from 8 November 2012, being the day immediately after
the record date of the open offer as set out in the prospectus of
the Company dated 9 November 2012 (the “Prospectus”), the
conversion price of outstanding Notes was further adjusted to
HK$0.5073 per share. The aggregate number of ordinary shares of
the Company falling to be issued upon exercise of the conversion
right attached to the Notes was further adjusted to 39,424,403
ordinary shares of the Company.

C Y Foundation Group Limited
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23.

24.

BITRHEMEE (8)
b) R-T——F=A=1+—8" RITERAK
S @8 2 HE i RIEF 413,142,000 7T

TR R EE AR R E —H2ENE
RAEMEHETRAZ B MR-

© RZE—=-—F=A=+—"80 KEEZE
BERESENEITLYIE

KRR E

RRAFRZZE——F A\ A7XHMEIdea Sino Limited
174 %8 420,000,000 7T 2 Al AR =5 ([ 2
B -ERaRBITEPEAE 0 HEmpEE
BRARRARZ LB - ZEY 2P [ HEFM0.0573
78 TLEE I £5349,040,1308 AN A B) E B A% - AR AR
DEHEZZT—FNA+NBER KEHR
T 7 EIRE E0.05738 T AR E ZH0.573
VST T RIRFT M 8 R 2 BT 14 87T
2R R B A EE R 349,040,139 A A Al
AR 534,904,013 AN A B iEAY o

B-ZE——_F+—AN\R (MEBEARFBEHE
TE-CHF+-ANBEZER((ERDFAHEA
MBERsERER) R REBRERY
EIREE — T HEEER05073B T - REEFT
MR TR ARITZ AR R T AR EHE
HE— P R 39,424,403 AN A B AR o
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For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

24. CONVERTIBLE NOTES (Continued) 24, TTERREE (&)
If the Notes have not been converted, they will be redeemed at MBEEAEER AR _TE—=FN\AH
par on 6 August 2013 (the “Maturity Date”). The Notes shall bear ([B/H8 ) ZEERERD - 2 m T HERERE
interest from the date of its issue at the rate of 3% per annum on REERSREAFFEIEFE o F B 123658 E
the outstanding principal amount thereof. Interest shall be accrued EHHRF WHRBH AN REAFE -
daily on a 365 days basis and is payable in arrears on the Maturity
Date.
The net proceeds received from the issue of the Notes have been BOIERZBWAMEROEFREN A E My g
split between the liability element and an equity component, as B Mo BLaT
follows:
2013
—E—=F
HK$’000
FHERT
Nominal value of convertible notes issued BT BRREEEE 20,000
Equity component et (2,127)
Liability component at date of issue RETTRBHZBESHG 17,873
Interest charged 2 UE 2 FIE 1,845
Liability component at 31 March 2013 RIE—=FZA=Z+—HzZB8&HH 19,718
Note: The interest charged for the period is calculated by applying an effective Misk: AEBKEIZMEDE ARG RERF R X
interest rate of 15.26% per annum to the liability component. The basis of 15.26F 5T EH -BRFEEEREEL2RBMAERE
the effective interest rate is determined by the Directors with reference to E ©
the market value.
wxaxsmamray 91
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25. DEFERRED TAX LIABILITIES

25. EEBIEER

Change
in fair value
of investment Revaluation
properties of properties Total
REWEZ
REELE MEEM st
HK$'000 HK$'000 HK$’000
FET FET FET
At 1 April 2011 RZE——FMWHA—H 13,814 1,115 14,929
Exchange realignment [R FHEE 510 106 616
Charged to consolidated EiEm AR
profit or loss 5,907 - 5,907
Charged to other REM 2 IR SRR
comprehensive income - 6,489 6,489
At 31 March 2012 and RZZE—=F=A8
1 April 2012 =+—HK
WM A—H 20,231 7,710 27,941
Exchange realignment ﬁ%%’)ﬁ%& 84 33 117
Charged to consolidated RErE B Nk
profit or loss 4,158 - 4,158
At 31 March 2013 RZE—=F=H
=+—H 24,473 7,743 32,216

At the end of the reporting period, subject to agreement by tax
authorities, the Group has unused tax losses of approximately
HK$56,159,000 (2012: HK$12,216,000). No deferred tax assets
have been recognised in respect of these tax losses due to the
unpredictability of future income stream. At 31 March 2013,
approximately HK$4,612,000 (2012: HK$3,694,000) included in
the above unused tax losses will expire within five years from the
year of assessment they relate to. The remaining balances may be
carried forward indefinitely.

Under the EIT Law of the PRC, withholding tax is imposed
on dividends in respect of profits earned by the Group’s PRC
subsidiaries from 1 April 2008 onwards (the “Post-2008 Earnings”).
Deferred tax has not been provided for in the consolidated financial
statements in respect of temporary differences attributable to the
Post-2008 Earnings as no Post-2008 Earnings was noted for the
years ended 31 March 2013 and 2012.
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REFEER BESHERERE AEEBZX
TR IE 518 4) 556,159,000/5 T ( T
12,216,000/ 7T) ° B A 7~ ] T8 5T o 2R U A7
ZEREFEBYERRAEENBEE-RN2Z
—ZFZA=+—B LAl ABARBEEERY
4,612,000/8 7T (=& — = 4F : 3,694,000/ 7T ) #
FAFERA R AL SR FE AR AT L AR P E I o BR R AT R AP
KEEo

RIEFECEMSTE B -T2 N\FHA—H
RAREEGENEARRREMN([ZZEZN
FrRBM])MERZRE BENTANT - B
BE T =g -"T——H=—A=+—HItF
FWmEE _ETN\FEEN AEAEELR
BHEEAMBHREA - ZZTN\FRENEL 2R
i 2 SR AR IR IR TR 4
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For the year ended 31 March 2013

e SRR MIEE

HE-Z—=F=A=+—HLFE

26. SHARE CAPITAL

26. A

2013 2012
—E-—=fF —ET——F
Notes HK$’000 HK$’000
ihg=3 FHET FHET
Authorised: JERE
30,000,000,000 ordinary shares of 30,000,000,0000% & % E &
HK$0.01 (2012: 300,000,000,000 001 BTz EBR(=ZZ
ordinary shares of HK$0.001 each) — Z4F : 300,000,000,000
% & B% T {E0.0018 T 2
=Rl 9 @ 300,000 300,000
Issued and fully paid: BRI AR
1,045,306,548 ordinary shares 1,045,306,548% & I H &
of HK$0.01 each (2012: 001 T EBR(ZZ
6,968,710,326 ordinary shares of — % :6,968,710,326/%
HK$0.001 each) FHRREE0.001E T2
LER) (b) 10,453 6,969

Movement of the number of shares issued and the share capital
during the current year is as follows:

REZDBETROBE REAEFHMT

Number of Share
share issued capital
ERITROEHE A<
Notes ‘000 HK$’'000
B &3 T FET
At 31 March 2012 and 1 April 2012 R-ZE——F=ZA=+—H
M—ZE——FMA—AH 6,968,710 6,969
Share consolidation &0 & Bt (@) (6,271,839) -
Open offer NHES (o) 348,436 3,484

At 31 March 2013 R-E—=5=HA=+—H 1,045,307 10,453

Notes: B 5 -

(@) Pursuant to an ordinary resolution passed on 17 September 2012, every (a) BERZZE—ZFALAt+tLtABBZ ETRRS
ten ordinary shares of HK$0.001 each in the issued and unissued share R BTRARAFRBEHIRABETRAFERE
capital of the Company were consolidated into one consolidated ordinary B0.001B T2 EBBRAEHAR—RARRBEITR
share of HK$0.01 each in the issued and unissued share capital of the REBEITRAPERBOOIBTZAMHLEER A2
Company with effect from 18 September 2012. ——FNATNBREER-

(0) On 29 November 2012, the Company issued and allotted 348,435,516 (b) REZZ—=F+—A=+NB KRBT R

ordinary shares of HK$0.01 each at an issue price of HK$0.1 per ordinary
share on the basis of one offer share for every two shares held on 7
November 2012, the record date of the open offer. Net proceeds from
such issue amounted to HK$34,843,000, out of which HK$3,484,000
and HK$31,359,000 were recorded in share capital and share premium,

respectively.

348,435,516l G EE0.018 L 2 Li@Ak - 31718
REREBROAETL BEAR-T——F+—A8
+ B (MRBES LB S EmMRRGE
BB E IR - BATATS RIEF RE 434,843,000
77T - HH3,484,0007% 7T 531,359,000/ 7T 73 Bl 7
AR AR B iR 47 i B AR ©
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27.

94

HE-Z—=F=A=+—HLFE

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time
employees, senior executives and consultants of the Company.
The former share option scheme adopted on 20 August 2002
was terminated during the year. The current Scheme became
effective on 28 September 2012 and unless otherwise cancelled or
amended, will remain in force for 10 years from that date.

The maximum number of shares falling to be issued in respect of
the unexercised share options currently permitted to be granted
under the Scheme is an amount equivalent, upon their exercise,
to 10% of the shares of the Company as at the date of approval
of the Scheme. The maximum number of shares issuable under
share options to each eligible participant in the Scheme within any
12-month period, is limited to 1% of the shares of the Company in
issue at any time. Any further grant of shares options in excess of
this limit is subject to shareholders’ approval in a general meeting.

The subscription price will be determined at the discretion of the
Directors at its absolute discretion, provided that it shall not be less
than the higher of the closing price of the shares of the Company
on the Stock Exchange as shown in the daily quotations sheet of
the Stock Exchange on the offer date, the average of the closing
prices of the shares as shown in the daily quotation sheets of the
Stock Exchange for the five business days immediately preceding
the offer date and the nominal value of the share on the offer date.

C Y Foundation Group Limited
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Notes to the Consolidated Financial Statements
e BIEHRR MR

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

27. SHARE OPTION SCHEME (Continued) 27. IBRERTE (&)
Share options do not confer rights on the holders to dividends or B N TR AR B R R A E £
to vote at shareholders’ meetings. SRR
Weighted
average
Number of share options exercise price
In#EF
BRERE TEE
2013 2012 HK$
—B—=F T4 BIT
At beginning of the reporting period 7R B %) - 275,000 0.52
Issued during the year REFETT 11,700,000 -
Forfeited during the year KEZE R - (275,000) 0.52
At 31 March R=A=+—8 11,700,000 - 0.1292
Exercisable at 31 March R=ZA=+—HA176 11,700,000 - 0.1292
The weighted average exercise price for share options during the FABREZ MEFHITFEER1.202BTL RN
year was HK$1.292. The share options outstanding at the end of WMEMARKRITEEREZH TEOFHERATF -
the reporting period have a remaining contractual life of 5 years. 11,700,000 EEREE R =T —=F— A+UAH
11,700,000 share options were granted on 14 January 2013. The BE -BRERARLEBHZEHFAFELEED
estimated fair values of the options on grant date is HK$0.1011 010117 7T
per option
The fair values was calculated using the Black-Scholes pricing NEEDFEAM KR —E BT T EEL A
model. The inputs into the model are as follows: HoER 2@ NEWT
2013
—B—=£F
Closing price as at grant date F BBk E HK$0.12607% 7T
Weighted average exercise price IEFEITEE HK$0.12927% 7T
Expected volatility TEER IR 115.32%
Expected life TEHAF B 5 years &£
Risk free rate =B R & 0.41%
Expected dividend yield TEHEARR B X Nil £
hEEREEERAT 95
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For the year ended 31 March 2013

27.

28.

29.

96

BE-Z—=F=A=+—HLFE

SHARE OPTION SCHEME (Continued) 27. IBRERTE (&)
Expected volatility was determined by using the historical volatility T8 B 1R B A AN A R IR (B R i K248 B 2 JiE 2R
of the Company’s share price over the previous 248-day after 8 R RIS RE M R R B 2 B E R F R
adjusted for the effects of non-transferability and exercise EE - TEHFHMARANRREIRE S M BE
restrictions. The expected life was determined with reference to ZATIEAAEETE
the exercisable period of the share options as advised by the
management of the Company.
DISPOSAL OF SUBSIDIARIES 28. HEKB QT
On 31 March 2012, the Group disposed of its entire interest in RZZE-——_F=A=+—HB AEBEHEER
Corporate Smart Group to New Super International Limited, an Corporate Smant&E B 2 25 Em F— B E =77
independent third party, at a cash consideration of US$1. The net New Super International Limited * 38 & (& &1
liabilities of Corporate Smart Group at the date of disposal were as JT ° Corporate Smante @R HE Bz B EFHE
follows: N
2012
=
HK$'000
FHET
Net liabilities disposed of: FrtEz BEFHE:
Other receivables H A E WK 11
Bank and cash balances RITRAEH 26
Other payables H R (426)
(389)
Gain on disposal of subsidiaries HE W B A AR 2 e 389
Total consideration BRE -
Net cash outflow arising on disposal of HENBRARMES RS L F5E
subsidiaries:
Cash consideration received BB RE -
Bank and cash balances disposed of BREZRITRRSEH (26)
(26)

MAJOR NON-CASH TRANSACTION

During the year, other loan with the amount of approximately
HK$10,000,000 was settled through issuance of convertible notes
in an equivalent amount to respective lenders of such loan.

C Y Foundation Group Limited
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e SRR MIEE

For the year ended 31 March 2013 BE-ZT—=F=A=+—HIFE

30. COMMITMENTS

At the end of the reporting period, the Group had the following

30. i

JiNE?

R AEEZAENT

commitments:
(a) Commitments under operating leases () REHERE
As lessor TEAL A
The Group leases its investment properties under operating $E ERBEKEHELHEEEREY
lease arrangements, with leases negotiated for terms ¥ EEEIJHBAN T —E=F - HE—R
ranging from one to three years. The terms of the leases JT%%E?E}E XAEMRE IR R E R RT
generally also require the tenants to pay security deposits TR -
and provide for periodic rent adjustments according to the
then prevailing market conditions.
At the end of the reporting period, the Group had total future RS HIR - IRIR A B 5T 3 2 1 Al s
minimum lease receivables under non-cancellable operating KEHE AEE 2 RARRFEEREER
leases with its tenants falling due as follows: THABRER T 51 BAFE 21 A -
2013 2012
—E—=fF —F—=
HK$’000 HK$'000
FET FHET
Within one year *E A 7,638 9,945
In the second to fifth years, inclusive “EFERAFRN(BIEERE
ﬁﬁi) 999 3,952
8,637 18,897
As lessee TERATA

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Leases are
negotiated for a term ranging from one to five years (2012:
one to six years). The Group does not have an option to
purchase the leased asset at the expiry of the leased period.

AEBRBELEHERHEERE THAE
MERBI RSB KRR IBHNF—=
EF(ZE——F: —2RF) - AEEHE
BEENESERSBEMEE 2 EE-

FEEEEEERAD 97
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

30. COMMITMENTS (Continued) 30. &IE (&)
(@) Commitments under operating leases (a) REHERE(E
(Continued)
As lessee (Continued) tERATA (88)
At the end of the reporting period, the Group had RIER  RIB T BEHEEHE A&
commitments for future minimum lease payments under B 2 R AR =R E AR AN T 5 2
non-cancellable operating leases which are payable as AT
follows:
2013 2012
—E2—=5F —ET——4F
HK$’000 HK$'000
F#&xT FHET
Within one year —F R 1,555 3,981
In the second to fifth years, inclusive FEIEFHAFN(BEEE
M) 1,156 17,877
Over five years AFEUE - 609
2,711 22,467
(b) Capital commitments b) EAEE
At 31 March 2012, the Group’s capital expenditure RIE-——F=A=+—H AEEHRK
contracted for but not provided in the consolidated financial B R EREDIINETERNEE
statements in respect of acquisition of property, plant and W R NIE L B 8 2 B AR /564,000
equipment amounted to HK$564,000. BIT e
31. RELATED PARTY TRANSACTIONS 3. BEALIRS
Key management compensation TEEEEEHN

The key management personnel of the Group comprise all the
Directors and the five highest paid individuals. Details of the
compensation to Directors and the five highest paid individuals are
included in note 12 to the consolidated financial statements.
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32. LITIGATIONS

(a)

(b)

The Company against Mr. Cheng Chee Tock
Theodore (“Mr. Cheng”), Ms. Leonora Yung (“Ms.
Yung”) and others

In connection with the payment in the sum of HK$9,306,500
made to Ms. Yung, the spouse of Mr. Cheng and a former
employee of the Company, purportedly for legal fees and
expenses incurred by Mr. Cheng and Ms. Yung in relation to
(i) the ICAC Investigation, details of which were disclosed in
the announcements of the Company dated 13 September
2010, 7 October 2010, 7 March 2011 and 6 October 2011;
and (i) petition under section 168A of the Hong Kong
Companies Ordinance details of which were disclosed in
the announcements of the Company dated 21 April 2010,
24 January 2011, 27 January 2011, 27 April 2012 and 11
May 2012. In relation to the Payment, on 14 April 2011, the
Company, as plaintiff, has issued an originating summons in
the Court of First Instance at the High Court of Hong Kong
(the “High Court”) against Mr. Cheng, Ms. Yung, Mr. Ng Pui
Lung (being a former Director), Mr. Wang Shanchuan (being
a former Director) and Mr. Ho Chi Chung (“Mr. Joseph Ho”,
being a former Director and the former acting chief executive
officer of the Group).

Pursuant to the court order dated 18 March 2013, the
proceedings are stayed until the determination of Mr.
Cheng’s appeal against his conviction in District Court No.
476 of 2011 to the Court of Appeal.

The Company and Highsharp Investments
Limited (“Highsharp”), as plaintiffs

On 5 May 2011, the Company and Highsharp, a former
wholly-owned subsidiary of the Company, as plaintiffs,
issued a writ of summons in the High Court against, among
others, Mr. Cheng, Ms. Yung, the personal representatives
of Mr. Kok Teng Nam (deceased), Mr. Philip Yu and Agustus
Investments Limited.

Pursuant to the court order dated 18 March 2013, the
proceedings are stayed until the determination of Mr.
Cheng’s appeal against his conviction in District Court No.
476 of 2011 to the Court of Appeal.

For the year ended 31 March 2013

32.

b)

e SRR MIEE

HE-Z—=F=A=+—HLFE

RAFRRZBEE ([HEE]) - &RE
g4+ ([8zt]) REMAL

BEME LT (REEREBRARBRIE
8) 37 4 $£9,306,500/8 7T 2 #7815 A
RAEERELZTHERUNTRBZARER
kIt (EEALS FERARARBEA
TE-FBENAF=H —ZT-FEFEL+A
+tH ZE——F=AtBAK-_T—F
TARNBZzRAMER: RiBE B R THEG
FIBAG T 22 FHERARFREA
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BE)RMAEFRLE ([AEXE] FIEER
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WL EREEFERBEE EEKEAR
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ARRESHREBRAT ((EH])
(ERREN)
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BB AREEIERREAESF AR S
(EREE) ot 8t B ERE
S 2 EENREA - RBIESEAE RAgustus
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MR ERRFEHEBE EERELR
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HE-Z—=F=A=+—HLFE

32. LITIGATIONS (Continued)

(c)

(d)

100

The Company and Ace Precise International
Limited (“Ace Precise”), as plaintiffs

On 6 May 2011, the Company and Ace Precise, a wholly-
owned subsidiary of the Company, as plaintiffs, issued a writ
of summons in the High Court against Best Max Holdings
Limited (“Best Max”), Mr. Lo Chun Cheong (being the sole
director and registered shareholder of Best Max) (‘Mr. Lo”),
Mr. Cheng, Mr. Joseph Ho and Mr. Yeung Tak Hung Arthur
(“Mr. Arthur Yeung”, being the former chief operating officer
of the Group (collectively referred to as the “Defendants”)).

The hearing of Mr. Lo’s striking out summons was heard
on 7 February 2012. The judgment in respect of Mr. Lo’s
application to strike out his statement of claim was handed
down on 3 June 2013.

According to the said judgment, it is ordered that the claim
against Mr. Lo for restitution of the HK$12 million convertible
bond be struck out, the Company has to file and serve an
amended statement of claim based on the judgment as
soon as practicable. The Company will continue processing
the claims against other Defendants.

Subsidiaries of the Company against Mr. Cheng

On 11 June 2011, the Company, together with certain of its
former or existing wholly owned subsidiaries, namely CYC
Investments Limited, Sincere Land Holdings Limited, Hainan
Treasure Way Enterprises Limited, Hainan Jiaying Internet
Technology Company Limited, Suzhou C Y Foundation
Entertainment and Investment Management Limited,
CYC Investment Consultancy (Wuxi) Limited and Longpin
Investment Consultancy (Shanghai) Company Limited, as
plaintiffs (the “Plaintiffs”), issued an originating summons in
the High Court to claim against Mr. Cheng.

The first joint mediation session was held on 24 May 2013
and was concluded after both the Plaintiffs and Mr. Cheng
failed to reach any settlement.

C Y Foundation Group Limited
Annual Report 2012/13
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Notes to the Consolidated Financial Statements

32. LITIGATIONS (Continued)

(e)

(f)

The Company against former management and
employees

On 3 June 2011, the Company, as plaintiff, issued a writ
of summons in the High Court against, among others, Mr.
Cheng, Ms. Yung, Mr. Joseph Ho, Mr. Arthur Yeung, Ms.
Kwok Pui Hung (being a former director of human resources
of the Group), Mr. Tsang Heung Yip (being a former financial
controller of the Group) and other six former employees
(collectively referred to as the “Defendants”).

After the mediation session held on 19 July 2012, both
the Company and the Defendants are not able to reach an
agreement to settle the dispute, the mediation was therefore
concluded on the same day.

The date of pre-trial review is fixed to be held on 4 March
2014; and the trial is scheduled to be held from 27 May
2014 to 11 June 2014.

A subsidiary of the Company against Ms. Yung

Ms. Yung and Kingbox (Asia) Limited (“Kingbox”) (an indirect
wholly-owned subsidiary of the Company) purportedly
entered into supplemental agreement dated 4 January
2010 (the “Supplemental Agreement”) which provides that
Kingbox would pay to Ms. Yung upon her termination of
employment a remunerative payment which equaled her
annual salary income multiplied by two years (the total
amount should not exceed 28 months’ salary). Ms. Yung
had made a claim against Kingbox for arrears of wages
and the remunerative payment under the Supplemental
Agreement after her resignation. On 17 August 2011,
Kingbox, as plaintiff, commenced a legal proceeding in the
High Court against Ms. Yung, as defendant, in respect of the
Supplemental Agreement.

Both Kingbox and Ms. Yung agreed for mediation. The first
joint mediation session was held on 30 April 2012 but ended
on 7 May 2012, as Kingbox and Ms. Yung were not able to
reach an agreement to settle the dispute.

For the year ended 31 March 2013
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32. LITIGATIONS (Continued)

(f)

(9)

A subsidiary of the Company against Ms. Yung
(Continued)

The date of pre-trial review is fixed to be held on 16 April
2014 and the trial is scheduled to be held from 23 July 2014
to 30 July 2014.

A subsidiary of the Company against Lucky Belt
Holdings Limited (“Lucky Belt”), Mr. Shek Hiu
Hung (Mr. Shek), BG Global Gaming Limited (“BG
Global”), Winning Beauty Investments Limited
(“Winning Beauty”) and Mr. Leung Chung Yuen
Ronald (“Mr. Leung”)

On 11 May 2012, Lucky Zone Holdings Limited (“Lucky
Zone”), a subsidiary of the Company issued three writs of
summons in the High Court, respectively against Lucky
Belt, Mr. Shek, BG Global, Winning Beauty and Mr. Leung
(collectively referred to as the “Defendants”) in respect of the
convertible notes and deposit paid for software development
and license agreement (Bingo) relating to sums of USDS3.0
million and USD2.5 million for the convertible notes (the
“CB Case”); and HK$15 million for the deposit (the “Deposit
Case”) respectively, together with the related interests, costs
and further and/or other relief.

A decision was handed down at the decision hearing held
on 29 May 2013. It was mentioned in the judgment that the
defendants of the CB Case have to pay Lucky Zone all the
sums of convertible notes plus interest up to 11 May 2012.

For the Deposit Case, the Company is negotiating with the
legal adviser for taking further actions.

More details of the above litigations were disclosed in the 2010/11
and 2011/12 Annual Reports as well as 2011/12 and 2012/13
Interim Reports of the Company respectively, the Company will
issue further announcements to update the status of the above
outstanding litigations when appropriate.
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33. PRINCIPAL SUBSIDIARIES

The table below lists the subsidiaries of the Company which, in
the opinion of the Directors, principally affected the results of the
year or formed a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the
Directors, result in particulars of excessive length.

Particulars of the principal subsidiaries at 31 March 2013 and
2012 are as follows:

For the year ended 31 March 2013

e SRR MIEE

HE-Z—=F=A=+—HLFE

33. FENEBAF

TRINHEZAREIBFEAKEAFERER
ARERBOEEFEZARRMNBAR -ES
REHTIEMMB AR SERIRBRITE

R-T-=FR-FT-—F=A=+—-A2%E
HEARAREDT

Place of Nominal value Percentage of
incorporation/ of issued equity interest
registration/ ordinary shares/ attributable to the
Name of subsidiary operations paid-in capital Company Principal activities
MR, ERTEBR LAAEEGRE
MEDR AR e HE/ BeEr Btk FEEK
Directly held:
EERE:
Expert Global Investments Limited Hong Kong HK$1 100%  Corporate Service
ERREFREBRAA e 18T RA R
Indirectly held:
MEEE:
Kingbox (Asia) Limited Hong Kong HK$5,000,000 100%  Manufacture and sale of
packaging products
22 (M) ERAR B 5,000,000/ 7 HERHEBEEM
Beijing Horizon Trading Company The PRC RMB1,000,000 100%  Investment holding
Limited*
IREARBESERAT B AR #1,000,0007T REER
T-Matrix Culture Company Limited* The PRC RMB97,000,000 100%  Property investment and
online game tournament
services
ZEEEXEERAT F AR #97,000,0007T MERE LA LER
B R
wxaxsmamrss 103
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

33. PRINCIPAL SUBSIDIARIES (Continued) 33. FEMEAT (E)
Place of Nominal value Percentage of
incorporation/ of issued equity interest
registration/ ordinary shares/ attributable to the
Name of subsidiary operations paid-in capital Company Principal activities
3 ERTEER FAREGLRE
ME AR AR i e HE/ BEER Bk FEER

Indirectly held: (Continued)
BERE: (F)

Shanghai Jifeng Investment The PRC RMB171,206,300 100%  Investment holding
Management Co., Ltd*

FEREREEEERAA & AR #171,206,3007T REER

C Y Foundation Culture Company The PRC RMB50,500,000 80%  Dormant during the year
Limited*

FEEELARAR FE AR #50,500,0007T FRILEED

Huizhou Kingbox Manufactory Limited™  The PRC HK$800,000 100%  Manufacture and sale of

packaging products

BMNeaTHMEERAF) i 800,000/ 7T HENHERKEMR

Kingbox (Shenzhen) Manufactory The PRC HK$1,700,000 100%  Manufacture and sale of
Limited™ packaging products

22 (CRINIEFRARAR & 1,700,000/ 7T BENHERREM

* The English names are for identification only * R ZBEE2E

# Newly incorporated during the year # RAF E#E AL
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34. EVENTS AFTER THE END OF THE
REPORTING PERIOD

(@)

Subsequent to the end of the reporting period, on 24 May
2013, the Company as the issuer, Perfect Ace and Ace
Advantage (both being direct wholly-owned subsidiaries
of the Company) as the purchasers entered into the
Agreement with the Vendors, pursuant to which, among
other things, the Purchasers have conditionally agreed to
acquire, and the Vendors have conditionally agreed to sell
the Sale Shares at a total consideration of HK$69 million,
which is to be satisfied by way of issue of the Convertible
Notes to the Vendors (or their respective nominee(s)) upon
Completion. The Target Company is principally engaged in
the management of electronic gaming equipment in Macau.
Upon Completion, it will become an indirect wholly-owned
subsidiary of the Company and its financial results will be
consolidated into the financial statements of the Company.

Further details of the Acquisition are described in the
Company’s announcements dated 5 April 2013 and 24 May
2013 respectively. Unless otherwise specified, capitalised
terms used herein shall have the same meanings as in those
announcements.

The Company entered into a letter of intent with an
independent third party dated 6 May 2013 for the possible
disposal of the entire issued share capital of Expert Global
Investments Limited, a company incorporated in Hong
Kong with limited liability and a wholly-owned subsidiary
of the Company (which together with its subsidiaries, the
“Disposed Group”), at a consideration of not less than
RMB110 million.

The Disposal Group carries out the Group’s property
investment and digital entertainment operation. The major
assets of the Disposed Group are 22 office units on Level 16
of a 21-storey office building situated at No. 7 Jiaguo Mennei
Dajie, Dongcheng District, Beijing, the PRC.

Further details of the disposal are described in the
Company’s announcement dated 6 May 2013. Unless
otherwise specified, capitalised terms used herein shall have
the same meanings as in that announcement.

For the year ended 31 March 2013

e SRR MIEE

HE-Z—=F=A=+—HLFE

4. BEHKREEHE
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For the year ended 31 March 2013 BE-Z—=F=A=+—HLFE

35.

36.

COMPARATIVE FIGURES

Following the completion of the transfer of the owner-occupied
properties used by digital entertainment business to investment
properties under property investment business of the Group
for the year ended 31 March 2012, the related properties and
rental income, which were presented in the digital entertainment
business in prior years, have been separately disclosed as property
investment segment in the current year. Accordingly, the related
comparative figures have been reclassified to conform with the
current year's presentation. The Directors consider that the new
classifications are more appropriate to reflect the financial results
and position of the Group.

APPROVAL OF FINANCIAL STATEMENTS

These financial statements were approved and authorised for issue
by the Board of Directors on 14 June 2013.
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Five Year Financial Summary
EENBEE

A summary of the results and of the assets and liabilities of the Group ANEEBEREMBFE v E£ENEERBERE
for the last five financial years, as extracted from the published audited &k E B FIZHCEAZ I MR W EES,/ EEFHHHE (0
financial statements and restated/reclassified as appropriate, is set out @& ) » & T o

below.

RESULTS ES

Year ended 31 March
BE=A=+—HLEFE

2013 2012 2011 2010 2009
—E—= —E——F —T——F —T-TF —TTHhEF
HK$000 HK$’000 HK$'000 HK$'000 HK$’000
FET FAT FHBT FET FET
CONTINUING OPERATIONS BHESEEE
Turnover =E 66,894 157,157 145,075 117,149 57,046
Loss before tax BREAETEE (61,070) (68,161) (293,811) (80,117) (195,630)
Income tax FRiSHt (4,136) (6,625) (10,549) (3,429 (358)
Loss for the year from RNEBRBERLER
continuing operations % (65,206) (74,786) (304,360) (83,546) (195,988)
DISCONTINUED OPERATION & IE& %%
Loss for the year from REFHRILEEETR
a discontinued operation pdfi - - - - (2,695)
Loss for the year KFEEEE (65,206) (74,786) (304,360) (83,546) (198,683)
Attributable to: AT ALRE:
Owners of the Company ViN/NETE =N (65,203) (73,521) (302,972 (78,594) (195,662)
Non-controlling interests IR (3) (1,265) (1,388) (4,952) (3,021)
(65,206) (74,786) (304,360) (83,546) (198,683)
ASSETS AND LIABILITIES EEREE
As at 31 March
R=ZA=+—8H
2013 2012 2011 2010 2009
2= —ZT—-F —T——F =—IT-TF ZTTNF
HK$000 HK$’000 HK$'000 HK$'000 HK$’000
FExT FHET FAET FET FiET
Total assets WAE 240,878 271,465 315,929 627,036 712,510
Total liabilities =R (70,320) (74,114) (58,740) (77,868) (107,577)
Net assets EEFE 170,558 197,351 257,189 549,168 604,933
Attributable to: AT ALRER:
Owners of the Company AAREE A 169,450 196,245 254,890 547,904 600,978
Non-controlling interests JEIE R 1,108 1,106 2,299 1,264 3,955
170,558 197,351 257,189 549,168 604,933
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Particulars of Property Interests

Particulars of property interests held by the Group as at 31 March 2013 ZAEBER - ZT—=F=A=+—HBFE2WER#H

are as follows: EICEUE

Attributable

interest of

Location Use Tenure the Group
ih 2§ A FH rEBELES
Investment properties
REW*
Units 1601-3, 1605-12, 1615-23 and 1625-6, Office Medium 100%
No.7 Jiaguo Mennei Dajie, Dongcheng NS A A
District, Beijing City, the PRC
R B b R T R
EEPFIRARETIR

1601-3Z  1605-12%F ~ 1615-23F K 1625-6 =
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