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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the year ended 31st March, 2013, UBA Investments Limited and
its subsidiaries (the “Group”) recorded a loss attributable to equity
holders of approximately HK$2.0 million (2012: loss HK$28.0 million)
and of which a HK$9.3 million impairment loss was made in relation to
available-for-sales financial assets. The loss per share was HK$0.0019
(2012: loss per share of HK$0.0260). Turnover increased from HK$70.8
million to HK$101.1 million, 1.4 times of last years figure. The Group
recorded a profit before impairment loss was around $7.3 million which
was mainly attributable in unrealized gain and realized gain on disposal
of financial assets at fair value through profit or loss amounting to
HK$1.6 million and HK$6.7 million respectively. As at 31st March, 2013,
the net assets of the Group were approximately HK$106.0 million (2012:
HK$103.0 million).

As at 31st March, 2013, the Group’s investment portfolio was well
diversified and comprised of different sector of businesses including
telecommunication service, transportation, insurance and other
financial, properties and banking, etc. In which the available-for-sales
financial assets and financial assets at fair value through profit or loss
was approximately HK$26.0 million and HK$48.0 million respectively.

In 2012, the global and local market witnessed tremendous volatility due
to sovereign debt issue in Euro Zone and potential economic slowdown
in China in the first half year. However, it singlehandedly altered the
course of European Crisis after the extraordinary monetary easing —
Outright monetary transaction (“OMT”) announced by European Central
Bank (“ECB”) and Quantitative Easing Three (“QE3") launched by the
US Federal Reserve in the third quarter of 2012. On the other hand,
the speed of China economic growth slowed in early of 2012, however
the end of the year saw a reversal of the attempts earlier in 2012 to
slow investment growth and Government increased its spending on
infrastructure, and as a result a 7.8% growth in the gross domestic
product (“GDP") and manufacturing activity have picked up. In addition,
the HSBC Flash China Purchasing Manufacturing Managers’ index
(“PMI”) also rose to a 19 month high of 51.5 in December 2012 which
was caused by the stronger new business in-take and expansion of
production.
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MANAGEMENT DISCUSSION AND ANALYSIS

Heading into the first quarter of 2013, the European economy was
undertook the momentum of 2012. Under pursuing the QE 3 and OMT,
Dow Jones Industrial Average reached historical high. The U.S. jobless
claims also dropped to 7.7% while European stocks rose to an almost
five-year high since 2008. However, the market environment was
suddenly transformed in mid of March after the cashless in Cyprus. The
banking system in Cyprus triggered unintended consequences and
brought an ominous signal over the world that it worried the European
sovereign debt crisis came again. The European and U.S. stock market
started to slump after the aforesaid crisis in Cyprus.

On the other side, the economy of China started to deteriorate since
March 2013 after the two sessions (The National People’s Congress and
The Chinese People’s Political Consultative Conference) have reduced
the relaxing monetary policy. The Shanghai Composite Index dropped
9.0% from 2,444 in mid of February to 2,236 at end of March.

Turning back to the Hong Kong stock market, Hong Kong has
experienced strong capital inflows since the second half of 2012.
Benefiting from the implement of QE3 and OMT, the Hang Seng Index
(“HSI") rebounded by 24.7% from 18,506 in June 2012 to 23,090 in the
mid of March 2013. In addition, supported by the local property market
with continuous flat prices rising, it showed a signs of exuberance in
Hong Kong. The property sector in HSI also had strong performance
in both 2012 and 2013. As Hong Kong equities are sensitive to news
surrounding global economic situation, the Cyprus cashless issue in
mid March 2013 also led HSI to nosedive within two weeks to 22,230 as
at 31st of March, 2013,

Prospects

We expect that the world economy will be more stable and remain
optimistic that it will maintain sustainable growth benefiting from
the continuous implementation of QE3 and OMT. U.S. will keep on
QE3 and leading a robustly-growing economy in order to reduce the
unemployment rate. In addition, all major central banks including US
Federal Reserve, European Central Bank, Bank of England and Bank of
Japan have been engaged and continue to committee the low interest
rate policy which will stimulate growth in worldwide economy and stock
markets. Furthermore, after the smooth transition of leadership in China,
the China Government announced more infrastructural spending in
order to stimulate economic growth in the coming future. However, we
also remain cautious on the possibility of the revitalization of Euro Zone
debt crisis and the time to wind down the scale of QE3 from US Federal
Reserve which may add volatility to the market.
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking ahead, the Group will persist to look for good investment
opportunities not only to modify but also to expand our investment
portfolio. We will continue to adopt and maintain cautious and pragmatic
investment approach in order to bring better return for our shareholders.

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2013, the Group had bank balances and cash of
HK$32,412,976 (2012: HK$3,648,357). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2013, none of listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing ratio
Gearing ratio had not been presented (2012: nil) as there was no debt
as at 31st March, 2013 (2012: HK$nil).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2013.

Capital commitment and contingent liabilities
As at 31st March, 2013, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2013, the Group employed a total of 4 full-time
employees (2012: 4), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“CG Code”) throughout the year
ended 31st March, 2013, with deviations from code provisions A.4.1 of
the CG Code only in respect of the service term of directors.

None of the independent non-executive directors of the Company were
appointed for a specific term. But all the directors of the Company
are subject to retirement by rotation according to the provisions under
Article 157 of the Articles of Association of the Company. As such,
the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than those in the CG Code.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 17th June, 2013
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PROFILE OF DIRECTORS

Mr. CHAU Wai Hing (“Mr. Chau”), aged 47, is the chairman and
executive director of the Company. He is a fellow member of the
Institute of Public Accountants in Australia, a chartered member of
the Chartered Institute for Securities & Investment and a member of
the Hong Kong Securities Institute. He obtained his Bachelor Degree
in Quantitative Analysis for Business, Postgraduate Certificate in
Professional Accounting and Master Degree in Finance from the City
University of Hong Kong. He also holds a Master Degree in Professional
Accounting from the Southern Cross University in Australia. Prior to
joining the Company, he possesses over 18 years of experience in
banking, finance and wealth management and held senior positions
at several international financial institutions including Bank of America
(Asia) Limited and Merrill Lynch (Asia Pacific) Limited. Save as
disclosed above, Mr. Chau does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 40, is an executive
director, member of the remuneration committee and member of the
nomination committee of the Company. He holds a bachelor’'s degree
from the California State University, USA. He has over 10 years
experience in securities, corporate finance and direct investment. He is
also an executive director of Upbest Group Limited (Stock Code: 335).
Save as disclosed above, Mr. Cheng does not hold directorship in other
public companies the securities of which are listed on any securities
market in Hong Kong or overseas in the past three years.

Dr. WONG Yun Kuen (“Dr. Wong”), aged 55, is an executive
director of the Company. He received a Ph.D. Degree from Harvard
University, and was “Distinguished Visiting Scholar” at Wharton School
of the University of Pennsylvania. Dr. Wong has worked in financial
industries in the United States and Hong Kong for many years, and has
considerable experience in corporate finance, investment and derivative
products. He is a member of the Hong Kong Securities Institute. Dr.
Wong is an independent non-executive director of Bauhaus International
(Holdings) Limited (Stock Code: 483), China Sandi Holdings Limited
(Stock Code: 910), Climax International Company Limited (Stock Code:
439), Kingston Financial Group Limited (Stock Code: 1031), Harmony
Asset Limited (Stock Code: 428), Guocang Group Limited (Stock Code:
559), Kaisun Energy Group Limited (Stock Code: 8203), Kong Sun
Holdings Limited (Stock Code: 295), China Yunnan Tin Minerals Group
Company Limited (Stock Code: 263), New Island Printing Holdings
Limited (Stock Code: 377) and Sincere Watch (Hong Kong) Limited
(Stock Code: 444). Dr. Wong was also independent non-executive
director of Hong Kong Life Sciences and Technologies Group Limited
(Stock Code: 8085) (November 2009 to September 2012), China
E-Learning Group Limited (Stock Code: 8055) (August 2007 to June
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PROFILE OF DIRECTORS

2010), and Superb Summit International Group Limited (Stock Code:
1228) (April 2007 to June 2010). All the companies mentioned above
are listed companies in Hong Kong. Harmony Asset Limited is also
listed in Toronto Stock Exchange. Save as disclosed above, Dr. Wong
does not hold directorship in other public companies the securities of
which are listed on any securities market in Hong Kong or overseas in
the past three years.

Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 47, is an independent
non-executive director, chairman of the audit committee, the
remuneration committee and the nomination committee of the Company.
Mr. Chan holds two master degrees in Practising Accounting and
Business Law from Monash University, Australia. Professionally, he
is a fellow member of The Institute of Chartered Secretaries and
Administrators in UK, The Hong Kong Institute of Company Secretaries
and The Hong Kong Institute of Directors. He is also an associate
member of the Hong Kong Institute of Certified Public Accountants, CPA
Australia, Institute of Certified Management Accountants of Australia,
and The Hong Kong Institute of Bankers. He is also a Standing Member
of the Chinese People’s Political Consultative Conference of Yun
Fu, Guangdong and secretarial general of China Hong Kong Macau
Boundary Crossing Bus Association and Honorary Standing Member of
Association for the Advancement of Cooperation Among Guangdong
Province, Hong Kong SAR and Macao SAR. Mr. Chan has been
appointed to be the member of Board of Review (Inland Revenue) from
2009 to 2011. Currently, he is the managing director and founder of a
transportation company which is a subsidiary of a listed company. He
is also an independent non-executive director and chairman of audit
committee of the Upbest Group Limited (Stock Code: 335) and Asian
United Broadcasting Limited. Save as disclosed above, Mr. Chan does
not hold directorship in other public companies the securities of which
are listed on any securities market in Hong Kong or overseas in the past
three years.
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PROFILE OF DIRECTORS

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 52, is an independent non-
executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. He has been the honorary medical adviser of the Institute
of Securities Dealers Limited since 2000, the Hong Kong Chamber of
Small & Medium Business Limited since 1997 and the International
Association of Elevator Engineers (HK Branch) since 1992. Dr. Fung is
an affiliated fellow of the Royal Australian College of Physicians and the
foundation fellow of Hong Kong Academy of Medicine. In addition, he
is a member of the International Society of Nephrology and Hong Kong
Society of Nephrology. He also holds a master's degree in business
administration from the Newport University in the United States. Save
as disclosed above, Dr. Fung does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 54, is an independent
non-executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. Mr. Tang received his legal education from the University
of Hong Kong and has been a barrister in private practice since 1981.
Save as disclosed above, Mr. Tang has not held any directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2013.

PRINCIPAL ACTIVITIES
The Company and its subsidiaries (the “Group”) are investments holding
companies.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

SUBSIDIARIES
Details of the Company’s subsidiaries at 31st March, 2013 are set out in
note 18 to the financial statements.

SHARE OPTION
The Company does not have share option scheme.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2013 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 36 and page 37 respectively.

The Board has resolved not to recommend a payment of final dividend.
SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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REPORT OF THE DIRECTORS EEEgRE

FINANCIAL SUMMARY MEHE

A summary of the results and of the assets and liabilities of the Group AT AXREERBERLENBEE 2 X EREE
for the last five financial years is set out below. This summary is not part HEEBEZHE o Wl EWELEZRMBHRR 2
of the audited financial statements. )

RESULTS
1/4/2012 - 1/4/2011 - 1/4/2010 - 1/4/2009 - 1/4/2008 -
31/3/2013  31/3/2012  31/3/2011  31/3/2010  31/3/2009
HK$’ 000 HK$'000 HK$’000 HK$’000 HK$’'000
TET TAT TET TET AT

Turnover BEE 101,104 70,806 287,976 128,968 79,621
(Loss)/profit before taxation BrFiAT (E518) /& Fl (1,998) (27,587) 13,788 18,509 (34,390)
Taxation fRI8 - - - 4,914 -

Net (loss)/profit attributable [% 5 /& {5
to shareholders F (B18) /% (1,998)  (27,587) 13,788 03,423 (34,390)

ASSETS AND LIABILITIES

BEEHEE
31/3/2013  31/3/2012  31/3/2011 31/3/2010 31/3/2009
HK$’000 HK$' 000 HK$' 000 HK$ 000 HK$' 000
FiERT FAT FAT FAT FAT
Total assets EEHBE 111,002 105,179 139,712 124,258 92,201
Total liabilities BERE (4,900) (2,099) (6,042) (7,131) (4,171)
Net assets EEFE 106,102 103,080 133,670 117,127 88,030
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REPORT OF THE DIRECTORS

RESERVES
Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$82,181,000 (2012: HK$84,853,000) as at 31st March,
2013.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. CHAU Wai Hing (Chairman)
Mr. CHENG Wai Lun, Andrew
Dr. WONG Yun Kuen

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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REPORT OF THE DIRECTORS

In accordance with Article 157 of the Company’s Articles of Association,
Dr. WONG Yun Kuen, Mr. CHAN Chung Yee, Alan and Dr. FUNG
Lewis Hung shall retire by rotation from office and, being eligible, offer
themselves for re-election. All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed
to re-elect Dr. WONG Yun Kuen as executive director, and Mr. CHAN
Chung Yee, Alan and Dr. FUNG Lewis Hung as independent non-
executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2013 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31st March, 2013, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise

EERTHAERALASENHEAT 2
R4 HERORES 2EER AR

N

R-F—ZF=ZA=1—0 ARAEERAK
A M ERRAE (E& R ES K HE RAIEXVE
(TEHRAEGEG)) 2B~ HERD k&5
A REE S LM E GO EXVEHETRFESD
HENEARBRBEARERHAARAA (TH
RFT)) 2w MR R (BREREE S LB G
ZHERGXARAEERESTRAERERK
WEFRE 2B LAR)  HAJAMEIA
REFRDPEKRAEBGFEZELMA - &
BRELMRAZ EMARESZETERIH T

N

notified to the Company and the SEHK pursuant to the Model Code for Y578 ([12% 7 8]]) BHE RN A REZH2Z
Securities Transactions by Directors of Listed Companies (the “Model Bz K AR :
Code”) in the Listing Rules were as follows:
Number of shares
BB
Percentage
of issued
Personal Family Corporate Other share capital
Name of director interests interests interests interests Total BRTRA
EENZE AR FEER EEER Hivrgs ok BAl
Ordinary Shares of HK$0.01 each
in the Company
ANRAEBREENOIBIZEAR
CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%
BEm(HH)
Note: Wit

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2013 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

E—— e = S 2

ZZ {7 HFung Fai Growth Limited# %A © Fung Fai
Growth LimitedEE — =2 K ExkA - MBBRREE
AEA—(IEESE A ° Fung Fai Growth Limited$
& N 12 8]340,000,0000% B 17 ©
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REPORT OF THE DIRECTORS

Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE
COMPANY

As at 31st March, 2013, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

BREXBREESI  ARABREZREIRITHAR
WENRAF AR LB (EEREFRRE
EPIE+ RN 2Bty HAROIESZES
BRIAR  MATTRREZF LGRS
B2MGMERAFEZBELMA - JARE LT ARA
B LM ARESETESR ZHRETRIZAM

SARDE R 2 E S AR o

FTERFRARA 2RO REBERD 2 EHE
RXAE

RZE—=F=A=+—H ' BREARAIERES
REREEPIEXVEIE36HFREMBE L T EMR
RERRABRECMESABER UTATHA

AL BERAEEMH2ESIN BAXR
REABETRARBEROES 2 AU L2k
s

Approximate
percentage of

Number the total number
Name of shareholders of shares held of shares in issued
e R EREHAE NEEBTROBED L
Ordinary shares of HK$0.01 each in the Company
RAREREBEIBTZERAR
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#7:#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (#/7%(b))
Notes: Wi
(a) The entire issued share capital of Fung Fai Growth Limited is owned  (a) Fung Fai Growth LimitedZ 2B &1TRA

by a trust. Mr. CHENG Wai Lun, Andrew and his family members are
the beneficiaries of the trust which assets include interests in the entire
issued share capital of Fung Fai Growth Limited.

(b) The entire issued share capital of Kingswell Holdings Group Limited is
beneficially owned by Mr. Janusz Mieczyslaw STEMPNOWSKI.

DE-EEREA BRBEERERAR
EftzXm A MEE®EFung Fai Growth
Limited 7B B TR ©

(b) Kingswell Holdings Group Limited,z & &5
B 1T A Jh @Mr. Janusz Mieczyslaw
STEMPNOWSKIZ ##E °
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REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2013, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2013 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 28 to the financial statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee during
the year amounted to HK$1,621,444.

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28 on
the financial statements. As disclosed in more details under the
Company’s announcement and circular dated 4th March, 2013. The
financial assistance and assets management services provided by the
Upbest Group Limited and its subsidiaries (“the Upbest Group”) to
UBA Investments Limited and its subsidiaries (the “Group”) prior to the
approval by shareholders during the extraordinary general meeting held
on 26th March, 2013. Save for disclosed above, certain details of which
are disclosed in compliance with the requirements of Chapter 14A of the
Listing Rules.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 28 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into:

i) in the ordinary and usual course of business of the Group;

i) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

iii) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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REPORT OF THE DIRECTORS

The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 28 to the financial
statements and confirmed that these transactions:

i) were approved by the Board of Directors of the Company;

i) where applicable, were in accordance with the pricing policies
of the Company;

iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

iv) have not exceeded the caps stated in the relevant
announcement.

MANAGEMENT CONTRACTS
Details of significant management contracts in relation to the Company’s
business are included in note 28 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2013 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald.
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REPORT OF THE DIRECTORS

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March,
2013 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company's shares which are in the hands of the public exceeds 25% of
the Company’s total number of issued shares.

AUDITORS
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2011, 2012 and 2013.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their

reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 17th June, 2013
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CORPORATE GOVERNANCE REPORT

Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

This report describes the Company’s corporate governance practices
and structures that were in place during the financial year ended 31st
March 2013, with specific reference to the principles and guidelines
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) issued by The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). In developing and
reviewing its corporate governance policies and practices, the
Company has sought to adopt a balanced approach.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company complied with the code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout year ended 31st March 2013, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those in the CG Code.
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CORPORATE GOVERNANCE REPORT

Code Provision A.6.7

Under the code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. The
independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald were unable to
attend the annual general meeting (“AGM”) of the Company held on 24
August 2012 due to their other business engagements. The executive
director, Dr. WONG Yun Kuen was unable to attend the extraordinary
general meeting (“EGM”) of the Company held on 26 March 2013 due to
his other business engagements. This constitutes a deviation from code
provision A.6.7 of the CG Code. Moreover, non attendance of these
Independent Non-executive Directors may also constitute deviation from
code provision E.1.2 of the CG Code. Despite of the three independent
non-executive directors, all the other directors of the Company were
present in the AGM.

CORPORATE GOVERNANCE PRACTICE

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are four board committees, including Audit Committee, Executive
Committee, Remuneration Committee and Nomination Committee.
Audit Committee, Remuneration Committee and Nomination Committee
perform their distinct roles in accordance with their respective terms
of reference. Executive Committee assist the Group to set up business
strategy and planning.

BOARD OF DIRECTORS

Composition

The Board of Directors of the Company comprises six members. Mr.
CHAU Wai Hing, acts as Chairman of the Board, whereas Mr. CHENG
Wai Lun, Andrew acts as Managing Director of the Company. Other
executive director is Dr. WONG Yun Kuen. The Company has three
independent non-executive directors, they are Mr. CHAN Chung Yee,
Alan, Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. One of
whom namely, Mr. CHAN Chung Yee, Alan has appropriate professional
accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 8 to 10 of this Annual Report.

Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.
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The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.

The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the Board
of Directors. Board meetings include regular meetings and irregular
meetings. The Board of Directors meets formally at least 4 times a year.
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Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March, 2013, the Board of Directors
held 12 regular executive Board meetings at approximately monthly
interval and 7 irregular Board meetings which were convened when
deemed necessary. Due notice and Board papers were given to all
directors prior to the meeting in accordance with the Company’s
Articles of Association and the Code. Details of individual attendance of
directors are set out below:

Executive Board Meeting

%TEHH&T\EHHQ%M\ CEFEMEBATRE
BIRZITHREEMGRHEN NEREEE

BIRNGREE - AR ﬂﬂﬁ%#ﬁ&%&%%% AR

BRAMZIEX -

REBE-_Z-—=F=A=+—HILZHRFE "
EXERRTT _AEHHRTEFEEE AN
BA-R AMERTERATEHESTEER

DRRRERERAR BERAREFEXH

EREARAEGERARTAESHMNER
EREZ-REZZHEFBEHIMT

Irregular Board Meeting

BiTESER TEHESER
Attendance/ Attendance/
Total Meetings Held Total Meetings Held
HERY, EEa HERESEAH
Name of directors EENA
Executive Directors HiTES
Mr. CHAU Wai Hing EEHEE 12/12 77
Mr. CHENG Wai Lun, Andrew BEMmEE 12/12 717
Dr. WONG Yun Kuen BEREEL 12/12 717
Independent Non-executive Directors BUFHTES
Mr. CHAN Chung Yee, Alan BRI A N/A i 47
Dr. FUNG Lewis Hung IR R 2 N/A T~ 5/7
Mr. TANG Hon Bui, Ronald HERLE N/A i@ A 5/7
Chairman and Managing Director ITERESHALE

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

E—

ITENREFRREZACENR  BERULRAY
BRRIMBBEIIALEE  NEITEEIR
B BEIERETSETREM—A-

EFEIRARAERENERERE - IRT
REBEBARESEER LA YEESEM
EERUZEH(NER) BERERA -

EXULEER TRENARIAEEASER
BZENAER BITERRE  FHARRE
EmRABERGER-
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The number of independent non-executive directors is half of the Board
membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and ethics.

To enable the Company's directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee,
Remuneration Committee and Nomination Committee, have been
established by the Board of Directors to strengthen its functions and
to enhance its expertise. These committees have been formed with
specific written terms of reference which is available on the Company’s
website set out details of the Committee’s duties, powers and functions.
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Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2012/2013;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).

The Remuneration Committee held one meeting during the year. Details
of individual attendance of its members are set out in the table below:

Name of directors EEMR
Executive Director BTES

Mr. CHENG Wai Lun, Andrew BRmEE
Independent Non-executive Directors BYFHTES
Mr. CHAN Chung Yee, Alan BRR&EEE

Dr. FUNG Lewis Hung ISIRIER &

Mr. TANG Hon Bui, Ronald HERELE

E—

FMWEES

EXECAUFMEES RN TEZDRE
mEER=2BIFUTEFRRELE Bk
HEAREEREEAR  YhRRELLRE
EE

FMZE g REBEC2ELEE AT
2 At o

FHREEZERREARN RERALAAH
EXheSREERFMIBE  REHTEFK
RREEB HFWEABREDNE  RASHE
MEMENR WRRAESERBELIFRNTE
FZHH -

UTIEHFHMEERERFARAZ THEHRR

- BN - /R -=FE 2 HMK
=
- BAITEERBUINTES 2 HM

K

-  BRAFEBRERR(WA) -

FNFHMERERERRT K
FHBHENTX

g - BBz

Attendance/Total meetings Held

HRERY SR8

1/1

1/1
1/
1/1
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Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN
Chung Yee, Alan. It reports directly to the Board of Directors and
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s

shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,
2012 and for the six months ended 30th September, 2012;

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2012 audit fees and audit work.

The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors =g
Independent Non-executive Directors  BIFHITES
Mr. CHAN Chung Yee, Alan BRR&ELLE

Dr. FUNG Lewis Hung SIRIE R

Mr. TANG Hon Bui, Ronald WERELE

EREES
ARRERZEERBER=-ZBIFATE
2 OARRELE  BREBERMEREL
ARRELLEEETIRE -BEREZECEENES
SER ViRIEREENNZEE - flms%
BREAIBEE  URERRARR 2 2 -
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Attendance/Total meetings Held

HRERY SR8

2/2
2/2
2/2
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Nomination Committee

The Board has established a nomination committee on 21st March, 2012
comprising one executive director, Mr. CHENG Wai Lun, Andrew and
three independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by
Mr. CHAN Chung Yee, Alan.

The terms of reference of the nomination committee, which is available
on the Company’s website, set out details of the Committee’s duties,
powers and functions, nomination procedures and the process and
criteria adopted for selection and recommendation of candidates for
directorship of the Company, summary of which is set out below:

to determine the policy for the nomination of Directors;

- to review the size and composition (including the skills,
knowledge and experience and length of service) of the Board
annually; and making recommendations to the Board regarding
any proposed changes to implement the Company’s corporate
strategy;

- to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

- to assess the independence of independent non-executive
director; and

- to make recommendations to the Board on the relevant matters
relating to the appointment or re-appointment of Directors.

The Nomination Committee held one meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEnE
Executive Director BITES

Mr. CHENG Wai Lun, Andrew HBEmLE
Independent Non-executive Directors  BYFHTES
Mr. CHAN Chung Yee, Alan RR&SLE

Dr. FUNG Lewis Hung ISR

Mr. TANG Hon Bui, Ronald HEZLE

E—

REZEE
EER-_E-——F-A-+-HBRIIELZEE

& H-ANTESYPEREER=ZBUIH
TEERTELELE  BREBLEREERLLAE
o YHRRELERELE -
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AL UHERZABALHEESSL
RUAEFSFERES

- ARBUFPTEE 2B R

- REEZAAENZERNETSEHE

#e
FRRAZEQEHRTNEH - EXEZH
FABERTX
Attendance/Total meetings Held
HRERY SR8
1/1

11
1/1
1/1
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF DIRECTORS
To ensure Directors’ contribution to the Board remains informed
and relevant, the Company encourages Directors to participate in
continuous professional development to develop and refresh their
knowledge and skills and understanding of the business and markets
in which the Group operates. Directors are also provided with monthly
performance and position updates of the Group, and information such
as performance and key operational highlights to enable the Board as a
whole as well as each Director to discharge their duties. During the year
ended 31st March, 2013, all directors have participated in appropriate
continuous professional development and provided the Company with
their records of training. A summary of training records provided by the

Directors is as follows:

ERCRESERRE
RERESFEAGBEZAEMRIAMEZENR
THEZRELER  AARRBEZ2ERE
EXERRE UBRIBHRE2MH  ReERkY
AEBEEFZEBRMS2ER WAESRM
REBEBRAZEERPERRZEMER UK
MEEREEEHEEN REEZREBREE
EORETREZBE -RNEE-_T-=F=A
ST-RUEEE MEEEHE2EAEZRE
EX%R LERAARRRERFERIEIZL
o BERHCEICEHENT :

Attending trainings and Seminars,

Reading articles, newspapers, journal and updates

Name of directors EEHA
Executive Directors HITES

Mr. CHAU Wai Hing [EfE E kA

Mr. CHENG Wai Lun, Andrew BEfmEE

Dr. WONG Yun Kuen BEHEERLT
Independent Non-executive Directors  BYFHTES
Mr. CHAN Chung Yee, Alan RR&EELE

Dr. FUNG Lewis Hung SR 8

Mr. TANG Hon Bui, Ronald WEREAE

CORPORATE GOVERNANCE FUNCTIONS
The Board as a whole is responsible for performing the corporate
governance duties including:

(a) to develop and review the Company’s policies and practices on
corporate governance;

(b) to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;
and

(e) to review the Company’'s compliance with the CG Code and
disclosure in the Corporate Governance Report.
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External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

SN BE
FAREERRSAY  FAEECNREEFS
REFTMEHHZMSHINMT

Services rendered for the Group Fees paid Fees payable
B A S BR A RE ENZER ENzER

HK$ HK$

BT BT
Audit services FARYS 160,000 170,000
Non-audit services FEEETIR 8,000 9,000
Total Bt 168,000 179,000
INTERNAL CONTROL AND RISK MANAGEMENT WBEZERERER

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure the
effectiveness of the daily operations and that the operations are in
accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of the
Group’s risk management and internal control systems.
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Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequate to comply with
the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues within
the Group.

Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28
to the financial statements. The Group has fully complied with the
Listing Rules requirements. Financial Reports, announcements and
circulars have been prepared and published in accordance with the
requirements of the Listing Rules. The Listing Rules Task Force has
been formed and continued to monitor the operations of the Company.
The prevailing internal control system are compliant with all the
requirements of the Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.
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Shareholder and Investors Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

An annual general meeting (“AGM”) held on 24th August 2012, the
Chairman of the Board and the representative of external auditor was
available to answer questions at the AGM. The chairman of the meeting
had explained the procedures of conducting a poll during the meeting.
All resolutions were proposed by the Chairman at the AGM and voted
separately by way of poll. All the votes cast at the said meeting were
properly counted and recorded.

An extraordinary general meeting ("EGM”) held on 26th March 2013
for approval of continuing connected transaction. The Chairman of
the Board and Independent Non-Executive Directors were available
to answer questions at the EGM. The chairman of the meeting had
explained the procedures of conducting a poll during the meeting. All
resolutions were proposed by the Chairman at the EGM were voted by
way of poll. All the votes cast at the said meeting were properly counted
and recorded.

Attendance of individual Directors at general meetings during the year:

BERRBREEZBRE
BERZBBEEAARARREHABALT
ZHAER  ERECENBERTIERSEY
RBRZER -

ANEEAZEEBLA  URREBRRENS
TIBEBED RTEAR ERRRAEEK
g FERE SEAS AERBE-AAR
BRAEGREZAERBRELMRAETRE
FR - BEERBRBRAGERREARA R
BT ABIE T E

ARAR-TE——FNAZTMBEE BT AR
RAFRE ((REAFAE])  EFSEF RN
BZEMRRHIBLERRBFASURELR
AIERRZIEM - AKEEFERASHHCHER
TREZRERF RRFRAFAELREZMER
BRVUBIREFARR - RRRBFAE L
BEYEZHCHELE Rtk -

ARARRZZE-—=F=A -+ HEBT—AK
RERARE (BRRFAAG ) AR F B E
X5 -EFGIFENBUFATETHRLUER
RERAGUNREARARB SRR IREM - KEE
FRAGHRCMEETREZRRF - RRRE
BIRE LIREZFARZRHNBURETAK
R RBERBAIAG LHEZMERHBCEEH
B R

AEEREAEMREEN LS -

Attendance/AGM Attendance/EGM
HERE HERE,
BRRBAFAE ELET PN
Name of directors EEHA
Executive Directors HITES
Mr. CHAU Wai Hing EEHE A 1/1 1/1
Mr. CHENG Wai Lun, Andrew B2 fm st & 11 11
Dr. WONG Yun Kuen ERERL 11 0/1
Independent Non-executive Directors BUFHTES
Mr. CHAN Chung Yee, Alan BRRESAE 0/1 11
Dr. FUNG Lewis Hung ISIRTEE & 0/1 11
Mr. TANG Hon Bui, Ronald BEZEE 0/1 1/1
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The forthcoming annual general meeting of the Company will be held on
16th August, 2013 which will be conducted by way of poll.

During the year under review, the Company has amended its
Memorandum and Articles of Association to reflect the relaxation of
certain restrictions previously provided in the Memorandum and Articles
of Association of the Company. Details of the amendments are set out in
the circular of the Company dated 19th July 2012 to the Shareholders.
An up-to-date version of the Memorandum and Articles of Association of
the Company is also available on the websites of the Company and of
the HKEx.

SHAREHOLDER'’S RIGHT

Way to Convene an Extraordinary General Meeting

Pursuant to Article 89 of the Articles of Association of the Company,
general meetings shall also be convened on the written requisition of
any two or more members of the Company deposited at the principal
office of the Company in Hong Kong or, in the event the Company
ceases to have such a principal office, the registered office specifying
the objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company. General
meetings may also be convened on the written requisition of any one
member of the Company which is a recognised clearing house (or its
nominee) deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the meeting and
signed by the requisitionist, provided that such requisitionist held as at
the date of deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting at general
meetings of the Company.

As regards proposing a person for election as a director, details and
procedures are available on the website of the Company.

Members’ Enquiries

Members should direct their questions about their shareholdings to the
Company’s share registrar in Hong Kong. Members may at any time
make a request for the Company’s information to the extent that such
information is publically available. Members may also make enquiries to
the following contact details of the Company:

Address: Flat B, 16th Floor, Wah Kit Commercial Centre,
302 Des Voeux Road Central, Hong Kong
Telephone: 852 3575 9396
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CORPORATE GOVERNANCE REPORT

Procedures and Sufficient Contact Details for Putting Forward
Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the operations,
strategy and/or management of the Group to be discussed at members’
meeting. Proposal shall be sent to the Board or the Company Secretary
by written requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in “Way to
Convene an Extraordinary General Meeting” above.

DIRECTORS’ RESPONSIBILITY IN PREPARING THE FINANCIAL
STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 34 to 35.
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I UBA INVESTMENTS LIMITED BEBRIREER A T

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 36 to 108, which comprise the consolidated
and company statements of financial position as at 31st March, 2013,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2013 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

17th June, 2013
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CONSOLIDATED INCOME STATEMENT

For the year ended 31st March, 2013

REWER

BE-Z—=F=A=+—HIFE

2013 2012
Note HK$ HK$
Bzt B ET
Turnover EE 9 101,104,482 70,806,165
Costs of listed securities disposed HE EMHERZKA (92,005,178) (67,515,824)
Other revenue HabA 10 964,072 957,977
Other net gain/(loss) Hitlas,/ (B18)F58 10 1,613,587 (19,392,221)
Impairment loss on available-for-sale AHEENKEEL
financial assets REEE (9,335,000) (7,177,335)
Impairment loss on amount due from an  EWIRE R BB Z
investee company REREE - (1,300,000)
Administrative and other B R EAMEE T H
operating expenses (4,307,176) (3,934,026)
Finance costs BE B AR 11 (33,028) (31,477)
Loss before taxation BRELATES 18 12 (1,998,241) (27,586,741)
Income tax expense BT i3 14(a) - -
Loss for the year attributable to REERARERBFEA
equity holders of the Company it 2 B8 15 (1,998,241) (27,586,741)
HK cents HK cents
B BN
Loss per share BRERE
Basic 2K 16 (0.19) (2.60)
Diluted g 16 N/A TEA N/A & A
Dividend KRE Nil £ Nil %

UBA INVESTMENTS LIMITED BIRAREBR A F




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31st March, 2013

mEEZHEKER

BE-Z—=F=A=+—HILFE

2013 2012
HK$ HK$
BT BT
Loss for the year attributable to REERARERFTEA
equity holders of the Company Btz &S (1,998,241) (27,586,741)
Other comprehensive income/(loss) Hit2mEWE (FHE)
Available-for-sale financial assets: AL ERBEE
— Fair value changes during the year —FRRAFEZE 4,199,792 (9,682,361)
- Reclassification adjustments —EMDEREERE
transferred to consolidated melamR
income statement
— Impairment loss —REEBE - 7,142,890
- Released upon disposal of —ELE LSRG
available-for-sale BEMER
financial assets 821,381 (464,270)
Other comprehensive income/(loss) BB AFE
for the year, net of tax Hi2EU (EE) 5,021,173 (3,003,741)
Total comprehensive income/(loss) AAREZBFEAZERE
attributable to equity holders (BR) 85
of the Company 3,022,932 (30,590,482)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31st March, 2013

REPBRREK

RZE—=F=A=+—H

2013 2012
Note HK$ HK$
et BT BT
Non-current assets FRBEE
Property, plant and equipment ERE: YT 17 28,998 28,224
Available-for-sale financial assets AEHENKEE 19 26,205,685 32,551,904
26,234,683 32,580,128
Current assets REEE
Amounts due from investee companies eSS NCIE S| 20 3,745,168 6,321,169
Amounts due from related companies Uiz B Bk A R FROE 21 499,895 614,891
Prepayments and deposits BERRES 22 66,060 61,577
Financial assets at fair value through BRATFEREBERERSIERZ
profit or loss HBEE 23 48,043,759 61,952,755
Cash and bank balances Re RBITES 32,412,976 3,648,357
84,767,858 72,598,749
Current liabilities REEE
Accruals B & A 249,962 215,152
Deposit received & e WK 2,765,922 =
Other payables H b e 5108 1,884,200 1,884,200
4,900,084 2,099,352
Net current assets REBEEFE 79,867,774 70,499,397
Net assets EEFHE 106,102,457 103,079,525
Capital and reserves EXRHE
Share capital [N 24 10,597,782 10,597,782
Reserves G 25 95,504,675 92,481,743
Total equity B 106,102,457 103,079,525
Net asset value per share BREEFE 26 0.10 0.10

The financial statements on pages 36 to 108 were approved and

FIE1BA LM BHRRCEEFEN _F—=

authorised for issue by the board of directors on 17th June, 2013. ENATHEERERERE -

CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEF HITEE
38 5l BEm
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STATEMENT OF FINANCIAL POSITION

As at 31st March, 2013

B EE AR R

R-E—=F=A=+—H

2013 2012
Note HK$ HK$
H it BT BT

Non-current assets FRBEE
Property, plant and equipment W WEBEREE 17 28,998 28,224
Interests in subsidiaries S EPNGIPA 2 18 94,486,233 93,128,368
Available-for-sale financial assets AL ETBEE 19 380,290 354,468
94,895,521 93,511,060

Current assets REEE
Deposits b 22 60 60
Cash and bank balances R& RRTESH 747,839 1,984,594
747,899 1,984,654
Current liabilities REEE

Accruals e & R 128,389 101,150
Deposit received e WK 2,765,922 =
2,894,311 101,150
Net current (liabilities)/assets e (BE) EEFE (2,146,412) 1,883,504
Net assets EEFHE 92,749,109 95,394,564

Capital and reserves BEXRRGE
Share capital & 24 10,597,782 10,597,782
Reserves & 25 82,151,327 84,796,782
Total equity % 92,749,109 95,394,564

The financial statements on pages 36 to 108 were approved and
authorised for issue by the board of directors on 17th June, 2013.

CHAU Wai Hing
Executive Director

HITEF
B

FIBEI08E T BRERCEEETERN T —=

FRATLRERREEL -

CHENG Wai Lun, Andrew
Executive Director

HITEE
HiEfm
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2013

RERDEER

BE-Z—=F=A=+—HIFE

Share Share Fair value Retained
capital premium reserves profits Total
BA& KiaE ATERE REET Azt
HK$ HK$ HK$ HK$ HK$
BT AT AT AT BT
Balance as at 1st April, 2011 RZE——ENA—-B&# 10,597,782 92,564,355 687,247 29,820,623 133,670,007
Loss for the year TEEBA - - - | |(27,586,741) | |(27,586,741)
Other comprehensive loss rEEEMEEER
for the year - - | | (3,003,741) - | | (3,003,741)
Total comprehensive loss AEEREEBEE
for the year - - (3,003,741) (27,586,741) (30,590,482)
Balance as at 31st March, 2012 RZE-ZF=ZA=+-HAK
and 1st April, 2012 “E-"FNA-AKH 10,597,782 92,564,355 (2,316,494) 2,233,882 103,079,525
Loss for the year TEEBE - = - | | (1,998,241) | | (1,998 241)
Other comprehensive income AEFEN 2 ENE
for the year = = 5,021,173 = 5,021,173
Total comprehensive income TERE2EKREER
for the year = = 5,021,173 (1,998,241) 3,022,932
Balance as at 31st March, 2013 RZZ-=F=A=+—-H&H 10507782 92,564,355 2,704,679 235,641 106,102,457

UBA INVESTMENTS LIMITED BIRAREBR A F




CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 2013

ma

BE—T—

EE@/}ILE)J%

=EZA=tTHLFE

2013 2012
HK$ HK$
B BT
CASH FLOWS FROM REXBZHERD
OPERATING ACTIVITIES
Loss before taxation B A& 18 (1,998,241) (27,586,741)
Adjustments for: ERTIISEELAE
Interest income FEWA (18,439) (30,661)
Interest expenses FEE 33,028 31,477
Depreciation neE 7,706 4,299
Net unrealised (gain)/loss on financial BATEREBRRIR HBEEE
assets at fair value through profit or loss ZAREBEFE (M) /BE (1,616,790) 19,255,779
Impairment loss on amount due from FEW IR E RAIFRIE 2
an investee company HEEE - 1,300,000
Loss/(gain) on disposal of available-for-sale ~ HERHEEHKEE 2 BB/
financial assets (Wezs) 158,200 (3,632)
Impairment loss on available-for-sale AREENBEEEL
financial assets HEEE 9,335,000 7,177,335
Decrease/(increase) in amounts due ) UNGIE S
from related companies wD/(gm) 114,996 (206,045)
(Increase)/decrease in prepayments AR R RES .2 (M), m>
and deposits (4,483) 7,661
Decrease/(increase) in financial assets BATFERBREIIRZ
at fair value through profit or loss BREEZRD /() 15,525,786 (3,477,829)
Increase/(decrease) in accruals ENAERZEN/ (RD) 34,810 (3,943,008)
Increase in deposit received BE W2 E M 2,765,922 =
Cash generated from/(used in) RExBEL(ER)2RE
operations 24,337,495 (7,471,365)
Interest received B F 2 18,439 30,661
Interest paid BRFE (33,028) (31,477)
Net cash generated from/(used in) ReEREE/(BR)2
operating activities BeFH 24,322,906 (7,472,181)
CASH FLOWS FROM REZHZHRER
INVESTING ACTIVITIES
Purchase of property, plant EEME BER
and equipment B (8,480) (21,080)
Purchase of available-for-sale BEUHLENBEE
financial assets (8,110) (513,120)
Proceeds from sales of available-for-sale HEMHNENKEEL
financial assets P15 38 1,882,302 1,972,282
Repayments from investee companies RERAIZER 2,576,001 810,000
Net cash generated from RETHEECREFE
investing activities 4,441,713 2,248,082
””””””””””””””””” 41
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 2013

FERERBR

BE-Z—=F=A=+—HIFE

2013 2012
HK$ HK$
BT BT
NET INCREASE/(DECREASE) IN CASH ReRBSEBEY28EmM/
AND CASH EQUIVALENTS (R4) 8 28,764,619 (5,224,099)
CASH AND CASH EQUIVALENTS AT FENzRERBELEEY
THE BEGINNING OF THE YEAR 3,648,357 8,872,456
CASH AND CASH EQUIVALENTS AT FERZBESRBLEEY
THE END OF THE YEAR 32,412,976 3,648,357
ANALYSIS OF THE BALANCES OF CASH ReRREZEBUEHIN
AND CASH EQUIVALENTS
Cash and bank balances Re MRITER 32,412,976 3,648,357

42
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

GENERAL

The UBA Investments Limited (“the Company”) is a public limited
company incorporated in the Cayman Islands with its shares
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.
The principal place of business is Flat B, 16th Floor, Wah Kit
Commercial Centre, 302 Des Voeux Road Central, Hong Kong.

The Company and its subsidiaries (“the Group”) are engaged in
investment holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The Group has adopted the following new and revised HKFRSs

for the first time for the current year’s financial statements.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of
Fixed Dates for First-time
Adopters

Amendments to HKFRS 7 Financial
Instruments: Disclosures —

HKFRS 7 Amendments

Transfers of Financial Assets
HKAS 12 Amendments Amendments to HKAS 12 Income
Taxes — Deferred Tax: Recovery

of Underlying Assets

The adoption of the revised HKFRSs has had no significant
financial effect on these financial statements.
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
3. ISSUED BUT NOT YET EFFECTIVE HONG KONG 3. EEMGEEREN B BYBREE

FINANCIAL REPORTING STANDARDS Al
The Group has not applied the following new and revised AEETERNLSHBHRERAUTE
HKFRSs, that have been issued but are not yet effective, in these BHERREROI T REERT BB

financial statements: B EA
HKFRS 1 Amendments Amendments to HKFRS 1 First-time ERAUBREENEIR  BIRAUBREENER
Adoption of Hong Kong Financial (B3TK) BARAEETE
Reporting Standards - Government HEEH-RFEH
Loans?
HKFRS 7 Amendments Amendments to HKFRS 7 Financial ERUBRSENETS CHE s Y
Instruments: Disclosures — Offsetting (BETA) PRTA RESHEE
Financial Assets and Financial HERERIHH
Liabilities?
HKFRS 9 Financial Instruments* BRUBREENES  2HIA
HKFRS 10 Consolidated Financial Statements? EANBRERAEIE  AAHEFR
HKFRS 11 Joint Arrangements? EANBREENENT  AETH
HKFRS 12 Disclosure of Interests in Other BRANBREENE I  AEEMEEEY
Entities?
HKFRS 10, HKFRS 11 and  Amendments to HKFRS 10, HKFRS 11 ERMBRERAZ0% - BABAHBRSEAZ0
HKFRS 12 Amendments and HKFRS 12 - Transition ERVERLEAENS  F BAMERLEL
Guidance? RERUBREENE ENGREANREE
1257 (3T %) RAEF-HEE
HKFRS 10, HKFRS 12 and ~ Amendments to HKFRS 10, HKFRS 12 ERURALEAZI0% . BIEENBREEREN
HKAS 27 (2011) and HKAS 27 (2011) - Investment ERUBREENENR % EAUERLEY
Amendments Entities® RERGHENZNS F1RRARGTER
(ZB——%)(BT%) 7% (23——%)
7/61;\ ,g.ﬁ g
HKFRS 13 Fair Value Measurement? ERUBREENE IS AFEENE
HKAS 1 Amendments Amendments to HKAS 1 Presentation B ENZ 1% BigAe RS 1R E
of Financial Statements - CHES HENZF-AH2E
Presentation of Items of Other KaBEEHZF
Comprehensive Income'
HKAS 19 (2011) Employee Benefits? EACHERF195 ESER?
(Z3—-%)
HKAS 27 (2011) Separate Financial Statements® EAeEDE7H BUHKER
(Z3—-%)
HKAS 28 (2011) Investments in Associates and Joint BhaiEnes REERAREERTH
Ventures? (Z%—-%) RE?
HKAS 32 Amendments Amendments to HKAS 32 Financial FAe RN PHEN R RV
Instruments: Presentation - CHEY PRIA 2-28KE
Offsetting Financial Assets HEREEIEH
and Financial Liabilities®
HK(IFRIC) - Int 20 Stripping Costs in the Production EERNBRLREZ  AAFLEERYIK
Phase of a Surface Mine? 58)-REE0R 7
& Annual Improvements Amendments to a number of HKFRSs “EENEECE-F&  BIRCE-—EXRAER
2009 - 2011 Cycle issued in June, 20122 BHEEA#E LS BEBRHREELR

UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

3. ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

L Effective for annual periods beginning on or after 1st July, 2012

2 Effective for annual periods beginning on or after 1st January,
2013

& Effective for annual periods beginning on or after 1st January,
2014

& Effective for annual periods beginning on or after 1st January,
2015

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that these new and
revised HKFRSs are unlikely to have a significant impact on the
Group’s results of operations and financial position.

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

Bt 75 S R B
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1 R-FE-——FtA—BI&RARL
FEHRAER
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHHRBRE (Z)
(continued)
a) Basis of preparation: a) REBLE A

The financial statements have been prepared in
accordance with HKFRSs which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that certain
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.

A BRRDEREE GEAD
RERMHIEAUBREER
EHAEABRERBEGEA
SRR EBEER AR
B ZEAREHRAREER
AEPILZ WERTE - AR B]E
E@ﬁﬁiﬁ$%ﬁ%%% 3
BOAHHEMBEEERRRY
ERESRIIECHBEERR
FEME -

b) Basis of consolidation: b) HFAKEZEXE:
The consolidated financial statements include the RAEMBHRRBELADR REMH
financial statements of Company and its subsidiaries BAR (B AEEEZE-Z
(collectively referred to as the “Group”) for the year —ZF=ZA=+—HALEFEEZH
ended 31st March, 2013. The financial statements of the BRER -MBARIZHBRRE
subsidiaries are prepared for the same reporting period REARRR—HZ ST HBORIER
as the Company, using consistent accounting policies. —BEHBGER - MEBRARZE
The results of subsidiaries are consolidated from the B R (AR EEEUSES
date of acquisition, being the date on which the Group BER) B AGEIRE - WitE
obtains control, and continue to be consolidated until the STAREIRE ZZIEHIERILEE
date that such control ceases. All intra-group balances, BALE -IBESEEARARELE
transactions, unrealised gains and losses resulting from #R5 BEEAPBRARER
intra-group transactions and dividends are eliminated on SMEX 2 AERBERKREED
consolidation in full. REEFTERZEEE o

c) Property, plant and equipment: c) I3 - HEBREE
Property, plant and equipment are stated at cost less M - M EE N R LA AR = B
accumulated depreciation and accumulated impairment BNERFMABBEBESNE - —
losses. The cost of an item of property, plant and EYE - BBENREEBE ZRAR

equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the profit or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

BREEANBEREZEEEZEH
EEREREETERE T
BE R EMERBERAE %
ME BERREERRELEZ
X BREERFRERBEK
A —REEELZHHAERS
BRIk - WERBEBRREH
X ERERZNE BERR
& IR EH TS 2 R ARG B
BRI AIBRBAX TAER
b ERZEEZBINKA -




NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE-Z—=F=-A=+—HILFE

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TEEHBRBE(E)
(continued)
c) Property, plant and equipment: (continued) c) M BBRRE: (F)

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continuing use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the profit or loss in the year in which the item is
derecognised.

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost less
any impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

ME - HERREBHRENERE
REBE A REHAKEME -
BE RERRBZFHEXR
20% °

ME  BERREDIRHERS
ERMBEEAREERTCE
ERREEMNREBURRER - 1
BUR R % B EREE 2 EMH
SHER (AL ERBFRFERE
AR ZREEZERHE) it
ARZABHEERFE 2B

MEAE:
(pNGPRS LRy 22 R
BREERRNLE (RERRN
REE)  BARERBEAELBFH
REEZBE EFBAEER
LEHNA—ERE @ZBEA
FHEAATEXABREBERE
BREER -

REB LR RE KA ER
EARERBBLNARE 285
RARPINE - MBAR XA
REREEKERS ZEEEAR
Al BHRERPIIEK -
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEE)
(continued)
e) Investments: e) RE:

The Group classifies its investments in the following AEBBEEBERAESBUT

categories: financial assets at fair value through profit B BAFERERENER

or loss, loans and receivables and available-for-sale MBEE  ERRERFIEAR

financial assets. The classification depends on the AHEERBEE - HEHER

purpose for which the investments were acquired. RN EBE 2 WEAR - BR

Management determines the classification of its ERVBERRAEREEE D

investments at initial recognition and re-evaluates this B OwREERE BRI

designation at every reporting date. DHE o

i) Financial assets at fair value through profit or loss ) BRFERBEDEIEZ

HHEE

At the end of each reporting period subsequent RIIRHERE 2 BERS
to initial recognition, financial assets at fair value R BATERERER
through profit or loss are measured at fair value, SR 2 B EE TR AT
with changes in fair value recognised directly in BFftE - ATEEDRE
profit or loss in the period in which they arise. All EHANEERERRR
derivatives financial assets are also categorised R MAITENBKEER
as financial assets at fair value through profit or Rl RRAFERNERR
loss unless they are designated as hedges. SIBR 2 BI S B - BRI

TR BRI TE R

ii) Loans and receivables ii) B RENFTE
Loans and receivables are non-derivative financial EFREWFIE /L AR
assets with fixed or determinable payments that RIGER 2 TENRET
are not quoted in an active market. At the end B A5 [EE Sk AT & E (T R
of each reporting period subsequent to initial FITESREE - RIS
recognition, loans and receivables are carried BRBZSHEREHR
at amortised cost using the effective interest ERkERZIEERER
method, less any identified impairment losses. R AR S PN R AT ]
An impairment loss is recognised in profit or loss AHAREBEYER 2
when there is objective evidence that the asset ERXEBEBRETEAEDR
is impaired, and is measured as the difference & - BIRBEERAERAE
between the asset’s carrying amount and the EEE WAEEZER
present value of the estimated future cash flows BEERERMEFHEA
discounted at the original effective interest rate. mErFRRAE KRB 2 HRE
Impairment losses are reversed in subsequent MEZEBTE - R
periods when an increase in the asset’s RAEEEE—BEMHA
recoverable amount can be related objectively VA %5 B b 238 1 & 7 T AR
to an event occurring after the impairment was B SRR ER - REER
recognised, subject to a restriction that the RNEEEEER - B
carrying amount of the asset at the date the BERNREAENEEY
48 impairment is reversed does not exceed what REEAR - MNMEHBZ
the amortised cost would have been had the EEERABARAELD
impairment not been recognised. BHAR o
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-T =F=A=1+—HIFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. IESHERBEE)
(continued)
e) Investments: (continued) e) BE: (#£)
i) Available-for-sale financial assets i) B4 &R B R E
Available-for-sale financial assets are non- A HENEEERIENT
derivatives that are either designated or not 1B EREBEN A
classified as any of the other categories (set out HinHa R (étﬁ@ix) o
above).
After initial recognition, available-for-sale financial EN SRR AJHEEE
assets are subsequently measured at fair value, MBEEEREBAATEE
with unrealised gains or losses recognised as e RERWESEE
other comprehensive income in the available-for- RAELEEEATER
sale assets fair value reserve until the investment = EE R E 2 W
is derecognised, at which time the cumulative W BEEBREHIUH
gain or loss is recognised in the income E¢E§Q+Hﬁz SEARENN
statement, or until the investment is determined H&ﬁﬁi‘%lﬁﬁ@wﬁﬁ@ %
to be impaired, at which item the cumulative gain A AR R ER
or loss is recognised in the income statement and SRR Bk B R AR A
removed from the available-for-sale assets fair EEERATERERIK
value reserve. R AR o
When the fair value of unlisted equity securities MIE ETIRAFEEZ AF
cannot be reliably measured because (a) the BERGQGEAEEAF
variability in the range of reasonable fair value BEZZEZHHEMZ
estimates is significant for that investment or (b) BEMESBEAXNH(D)K
the probabilities of the various estimates within EREREHENZRTE
the range cannot be reasonably assessed and Bt e RELER
used in estimating fair value, such securities are AE I AR A EE
stated at cost less any impairment losses. AR A SEHET 2 - B
EBF RN ERER
BEEBARK -
f) Impairment of assets: f) EERME:
At the end of each reporting period, the Group reviews REREHR AEFSeEFH
the carrying amounts of its assets to determine whether BEZEREE UWBETREHH
there is any indication that those assets have suffered RBRASEELRAIMRES
an impairment loss. If the recoverable amount of an B MEE TR EHEME
asset is estimated to be less than its carrying amount, REREE AgBRBEEL
the carrying amount of the asset is reduced to its FEHERZETREEE - FE
recoverable amount. An impairment loss is recognised as EREEERESLE -

an expense immediately.
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEA)
(continued)
f) Impairment of assets: (continued) f) EERE: (&)
Where an impairment loss subsequently reverses, HMREBBORAERE  B%ZE
the carrying amount of the asset is increased to the BEECEEBESEMELET L
revised estimate of its recoverable amount, but so that 5 AT Uk Bl 2058 - HEBR M IE g
the increased carrying amount does not exceed the ZEREENGBEZIEEE MR
carrying amount that would have been determined had BEFEVERDNEBEAG
no impairment loss been recognised for the asset in prior BZREE - REREEZ#RAD
years. A reversal of an impairment loss is recognised as BREZ AU o

income immediately.

q) Cash and cash equivalents: 9) ReRBESEEY:

For the purpose of the consolidated statement of cash HEmEReRBERMmME Bek
flows, cash and cash equivalents comprise cash on ReSBYREFERS LEH
hand and demand deposits, and short-term highly liquid T3 AR ATRERERAB N
investments which are readily convertible into known HERSBEEEEPRAREI R
amounts of cash and which are subject to an insignificant HeERHERERBEAZL K
risk of changes in value, and have a short maturity of E=Z@ARARTFRIRREERE
generally within three months when acquired, less bank FEBTERAEEREEEY
overdrafts which are repayable on demand and form an HRE D 2 BITESZ o

integral part of the Group’s cash management.

h) Foreign currency translation: h) S
i) Functional and presentation currency i) DEE ISR B #
ltems included in the financial statements of each AEBBET AR SR
of the Group’s entities are measured using the FEDIBRHERAEAR
currency of the primary economic environment AIERATIEZ £ RIEHIR
in which the entity operates (“the functional ZZBRER (MR

B RAEEN - REH
BoRERABBIE B
RARAZNERIIRE

currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

M o
ii) Transactions and balances i 5 B At
Foreign currency transactions are translated INEF SR S H Y
into the functional currency using the exchange KA AL o 4
rates prevailing at the dates of the transactions. BEXSRIEFEAERR
Foreign exchange gains and losses resulting BN BENBEMESL
from the settlement of such transactions and ZHNEW E R EE ST A
from the translation at year end exchange rates Bk e

of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013 HE2-T—
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.
(continued)
h) Foreign currency translation: (continued)

jif) Group companies
The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

c) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.

i) Taxation:
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

B3

h)

Bt 75 S R B

=F=A=+—HILEE

S REME (E)

HNERE  (B)

i) EERE]
AEEETHEARZY
BEEBMERNRNIEE
B HEERIBRAA
BRI THR AR AIIRE
e

a)  RHBRREH
5lyEEREE
REFEHR
o 7 R

b) HE@ARMIIZ
WS 48 T G I &
BE (BRIELTFY
EXTRUAAE
WHERRR 5
AHERERZ
ZRYE EU
BRT X R
RIS AHZE
ZHE) R

c) ELEZERZR
EHEE2ERE
FREALERE
T 25t -

BE
FriSHif s RN E R S TR
BT IR ABAN -

AR AR E N E R R
MEtE - RN ERBEFN T
B F 8 2 FEaRT WA S AT i
ZRXEB - BFAEt RAAR
ARBIAANRZRE - BE
BIRB AR A 2 2 R B A
FEREZAHBERENR
HEMRA D ERIABEEN
ZHEEH -
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHHRBRE (Z)

(continued)

Taxation: (continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
recognised in other comprehensive income or directly in
equity, in which case, the deferred tax is also recognised
in other comprehensive income or directly in equity,
respectively.

BE: (&)
BERAREARBEREANE
ERBEREERTERRY G
FFFRERE 2 ZRTERARE
DEREEFE T TR 413
RAEE-RAMEERRTERZ
BEER MECHABENRA
BB JE R I M A B 36 AT FORL
B EREHER - WERKEZEAR
BEL ETRERWRNK
SN RHEB TEMEBE
FBEZ NI ER (XBEHE
SMNFEL - AT ERRAEREE
rEE-

REMBABMELZERHE
BRERERRARETCHERE -
HEAKERZHBERNEREEL
B RARREEARIRRD
SRDAIBR -

ELERBEEEL RRERS RS
HMAREH IR TEAEARH
JE SR W5 M) A e 1 & B kBB 47 %
EZ BN TEH AR

EERBREHNFEEELE
REEMRERZHEFE - &
EHRENBRRAMBHEA
Hefe B R ET AR 2R
B AEER RIS
BRI e
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-T =F=A=1+—HIFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. B HEME (&)
(continued)
i) Provisions and contingent liabilities: i) BERSIAREE:
Provisions are recognised for liabilities of uncertain WEREESARBERBEZ
timing or amount when the Group or the Company has EHARERNETEET MA
a legal or constructive obligation arising as a result of BITEEAD REER S 2N
a past event, it is probable that an outflow of economic M WA YR AT S 2 il A - AUt
benefits will be required to settle the obligation and a THETRESSE s B EERRE
reliable estimate can be made. Where the time value of Bo-MaEEZEREBELN
money is material, provisions are stated at the present BENNEABTEEZRESE
value of the expenditure expected to settle the obligation. (=TI
Where it is not probable that an outflow of economic MBEBEEIETSBHLE
benefits will be required, or the amount cannot be FamiL - R RiETE
estimated reliably, the obligation is disclosed as a B AlEHEREREARIAR
contingent liability, unless the probability of outflow of & - BRIECBER =R 2 A se 1k
economic benefits is remote. Possible obligations, whose BRI - AEBTHRBESHE—
existence will only be confirmed by the occurrence or sk Z EERMmAEEEZE
non-occurrence of one or more future events are also % MBPELEIAERE  BRIEL
disclosed as contingent liabilities unless the probability ER R 2 TR RIK
of outflow of economic benefits is remote.
k) Revenue recognition: k) WA TR
i) Sales of investments in securities and futures i) BHEARzER R ORE
including available-for-sale financial assets and ENEREER HEKE
financial assets at fair value through profit or loss FHERBE (BETHE
are recognised on a trade date basis when the ENBEERRATER

risks and rewards of ownership are transferred
and title has passed.

ii) Interest income is recognised as it accrues using
the effective interest method.

fii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.

BRI HBEE)
BRHAEETUHER -

ii) F B A RIET AT K
W B =8

i) EREMELZBRBEA
FERES BRI B 2 1
B T IARERR o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

1) Operating lease:
Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are recognised as expenses in profit or loss on a
straight-line basis over the period of the lease.

m) Related parties:
a) A person or a close member of that person’s
family is related to the Group if that person:

i) has control or joint control over the Group;

ii) has significant influence over the Group;
or

fii) is a member of the key management

personnel of the Group or the Group’s
parent.

b) An entity is related to the Group if any of the
following conditions applies:

i) The entity and the Group are members of
the same Group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

ii) One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a Group of which
the other entity is a member).

54
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4. FEESHBRBERE)
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Keds:
HEERAE BRI MDERER
ERDBLEBAMRE  EHEE
AP AREHE RELEHE
fERZ AR IR EEAGL T2 E
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i) P20 o A R 42
AEE:
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE-T=—F-A=+—RHLFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEE)
(continued)
m)  Related parties: (continued) m) BEAL:(#E)
b) (continued) b) (&)

fii)  Both entities are joint ventures of a same i) BREBHEAS

third party. BRERE=A
SREhE-

iv)  One entity is a joint venture of a third entity v) —HAEBRE=
and the other entity is an associate of the FEBZEEDR
third entity. ¥ mMr—Ef#

RZE=-ESR
ZHEERE] o

v) The entity is a post-employment benefit v) EBEERAS
plan for the benefit of employees of either By AEEA
the Group or an entity related to the B ERBRE
Group. 88 7 & 2 B

BieEEE -

vi)  The entity is controlled or jointly controlled vi) BHEEBRX@E

by a person identified in (a). Bt A £ 75 1 3%
R -

vii) A person identified in (a)(i) has significant vii)  (a)()ERTHLA £
influence over the entity or is a member A ZERBEE
of the key management personnel of the ERATENLR
entity (or of a parent of the entity). ZER (K EE

ZERTE) AR

EEEKE
Close members of the family of a person are those FAEMALTZEHRRIEEZE
family members who may be expected to influence, or BRXHREHIZEZENAT
be influenced by, that person in their dealings with the FXZERIATHE L REKE -

entity.
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHHRBRE (Z)
(continued)
n) Segment reporting: n) DI

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group's various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

Employees benefits:

Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
based on a percentage of employees’ relevant income.
The Group’s contributions to the fund are incurred as
expenses and the assets of the MPF Scheme are held
separately from those of the Group in an independently
administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

ABHBEP 2 EENBRDEA
BZeBARBENTER -
TEHAAEERDERERH
MAEBRMFEAEEE XS
ZRBARMENE -

RUBHREMS  BRIEDHBEE
PR BB B R EE v % IR 7
HE LETIFUEE FFPAL
IR~ BED BEEm TR AR
BehZREEREZHEN
B BAREERZEDHTE
ETER - ERFEAZEED
2 IRR KRR IR - A
ETEE -

BERF

RIKLEF

ASERMARBREREREHRK
Z@HlEAEEs & ([REEE
gl AEENHEREEHZEE
SRFEMECHATIEERER
Fez—EANLHE - AEE
REREE R - T E & A
B EAETERNBUEREZE
&R BAKEZEENFRRA ©

AEBzRBES BHRTINE
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are
based on historical experience and other factors,
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical

including

accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial

information regarding the issuer/investee.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

7. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

Bt 75 S R B

BE-Z—=F=A=+—HIFE

30|

P

T EDHE

7. &
BEEBTARBENRZKEENT :

3

instruments as at the end of the reporting period are as follows:

2013 —E-=F
The Group rEE
Financial assets BEE
Financial Available-
assets at fair for-sale
value through  Loans and financial
profit or loss receivables assets Total
BAFER
B#EERE EXR AHEE
ZHBEE FE WA IE BKEE st
HK$ HK$ HKS$ HK$
B BT BT BT
Available-for-sale AL ENKEE
financial assets - - 26,205,685 26,205,685
Amounts due from FE Y35 & A RIFRIE
investee companies - 3,745,168 - 3,745,168
Amounts due from JRE s A B 1 B R IE
related companies - 499,895 - 499,895
Deposits o - 66,060 - 66,060
Financial assets at BERTERERERTE
fair value through ZHBEE
profit or loss 48,043,759 - - 48,043,759
Cash and bank balances Re RRITER - 32,412,976 - 32,412,976
48,043,759 36,724,099 26,205,685 110,973,543
Financial liabilities Bkas
Financial liabilities
at amortised cost
LU 85 A
AENPBAR
HK$
BT
Accruals FE & A 249,962
Deposit received & WK 2,765,922
Other payables Ho{th JE < kI8 1,884,200
58
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-_T—=F=-A=1+—HIEFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMIESE(E)
2012 —T——F
The Group ~EE
Financial assets B%ERE
Financial Available-
assets at fair for-sale
value through Loans and financial
profit or loss  receivables assets Total
BATFER
BRI Rk AHEE
ZHBEE & W5k IA MBEE st
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AL ENKEE
financial assets - - 32,651,904 32,551,904
Amounts due from FE U 3% & A RIFRIE
investee companies - 6,321,169 - 6,321,169
Amounts due from JE U5 BB 1 R R IB
related companies - 614,891 - 614,891
Deposits b - 60,060 - 60,060
Financial assets at BERTERERET R
fair value through LB EE
profit or loss 61,952,755 - - 61,952,755
Cash and bank balances e RRITHER - 3,648,357 - 3,648,357
61,952,755 10,644,477 32,551,904 105,149,136
Financial liabilities BkasE
Financial liabilities
at amortised cost
VA% 35 AR
SENHMBEE
HK$
B
Accruals e & M 215,152
Other payables H B RUR 1,884,200
2,099,352
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMIEDE(E)
2013 —E—=
The Company VNG|
Financial assets BKEE
Available-
Loans and for-sale
receivables financial assets Total
Xk AHHE
FEWRFR1E MBEE @
HK$ HK$ HK$
B E E
Amounts due from subsidiaries & WP B A 71 38 101,137,933 - 101,137,933
Available-for-sale financial assets AJ it &8 5 & & - 380,290 380,290
Deposits b 60 - 60
Cash and bank balances Re RRITHES 747,839 - 747,839
101,885,832 380,290 102,266,122
Financial liabilities Py =R

Financial liabilities
at amortised cost
LU 85 B AN
SHENRBAE
HK$

B

Amounts due to subsidiaries JERTB B A B FUA 10,839,495
Accruals e+ & 128,389
Deposit received Re WK 2,765,922

13,733,806
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-_Z—=F=-A=+—HILEE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIESE(E)
2012 —E—=F
The Company VNG|
Financial assets MBEE
Available-
Loans and for-sale
receivables financial assets Total
69 ERE
JE Y Fh B WBEE FoE
HK$ HK$ HK$
BT BT BT
Amounts due from subsidiaries & W B A 718 99,783,253 = 99,783,253
Available-for-sale financial assets A ft i & B 1 & & = 354,468 354,468
Deposits b 60 - 60
Cash and bank balances e RRITHEH 1,984,594 = 1,984,594
101,767,907 354,468 102,122,375
Financial liabilities g S =R

Financial liabilities
at amortised cost
VA% 35 AR
SAENMKEE
HK$

BT

Amounts due to subsidiaries XN NG 10,842,680
Accruals ENER 101,150

10,943,830
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE-T—F-A=+—ALFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXEREEBEEREXE
POLICIES
a) Financial risk factors: a) B EREE

The Group's major financial instruments comprise AEECZFEMBIABEANH#

available-for-sale financial assets, amounts due HEMBKEE  BIIRER AR

from investee companies, amounts due from related 15 FEUEREE N B RRIE - H AR

companies, other receivables, deposits, financial assets WHE - %e - iﬁﬂifﬁﬁﬁéﬁé

at fair value through profit or loss, cash and bank RINECHBEE  Re RFAT

balances, accruals and other payables. s BB R AR E AR

The Group’'s activities expose it to a variety of AEBEBEHEZEIRLA 2

financial risks: equity price risk, credit risk, liquidity ﬁ?ﬁ“ﬂA RAEBERR 8

risk, interest rate risk and foreign currency risk. The E - mBELER - MEER

Group’s overall risk management programme focuses &Ql\ﬁ@‘ﬂfiﬁ o AEE L EERER

on the unpredictability of financial markets and seeks ERFEIINERMIGEER

to minimise potential adverse effects on the Group's Azl URSRKBERHSY

financial performance. REBYMBRRAALER 2 T

20

i) Equity price risk i) KA ETE 7 e
The Group and the Company are exposed to REBRARNBRFE 2B’
equity securities which are classified in the REF IR ERA TR
consolidated statement of financial position RAD B AT SR
either as available-for-sale financial assets BESRATERERER
or financial assets at fair value through profit FIBR TS EE - %5
or loss. These are susceptible to equity price H8B 55X R AEBRER
risk arising from uncertainties about the future e mzEEEAS
prices of the instruments. The Group’s and the REZETAEZRRER
Company’s equity price risk is managed through ERC T BEREZMmE
diversification of the investment portfolio ratios by Eo AEBRADE K
exposures. RERRR Biﬁﬂﬁzﬂﬁﬁ

SHEZRERA LG
STt ER

The following table demonstrates the sensitivity TRIRETRAZ S
to every 1% change in the fair values of the TEeMmIAZABZ
listed equity securities or the derivative financial NFEET1%EH 2 &
instruments, with all other variables held constant RX & (Eﬁﬂﬁ%ﬂ%ﬁT\ﬁ*
and before any impact on tax, based on their RAGAEARETE 2
carrying amounts at the end of the reporting Al RERBREHERZ
period. REERE -

62

UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-T—

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8.

POLICIES (continued)
a) Financial risk factors: (continued)
i) Equity price risk (continued)

=F=A=+—HLFE

BEEREEEERBEK(E)

a) HBEBRER: (&)
i) REEBERE (&)

The Group rEE
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
AEEZ BRBARFZ B#2
#m/(Hd) B/ ORD) B/ (D)
% HK$ HK$
BT B
2013 —Z-=%
Investments listed in Hong Kong: REBLMZEE
- Available-for-sale financial assets ~ — At H EBHKEE 1 = 137,485
(1) - (137,485)
- Financial assets at fair value - BRATERERK
through profit or loss FIER 2 B TS B E 1 460,397 384,432
(1) (460397)  (384,432)
2012 —T-ZF
Investments listed in Hong Kong: REBLETZHE
- Available-for-sale financial assets ~ — At EBT B EE 1 = 295,581
(1) - (295,581)
- Financial assets at fair value - BATFERERE
through profit or loss FIR B EE 1 619,528 517,306
(1) (619,528) (517,306)
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXERMEEBERHR(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEBREZ: (&)
i) Equity price risk (continued) i) BRAE®EERE (&
The Company VNN
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
NHEZ BRBADERZ i 5y
gm/ (L) Em/08d) £/ (Hd)
% HK$ HK$
BT BT
2013 —B-=F
Investments listed in Hong Kong: REBEMZRE :
- Available-for-sale financial assets ~ — At HEBHKEE 1 - 3,803
(1) - (3,803)
2012 —T--f
Investments listed in Hong Kong: REBEMZRE :
- Available-for-sale financial assets ~ — A/ HEM B EE 1 = 3,545
(1) - (3,545)
Concentration of equity price risk may arise if the MEAEBHEA AR
Group has a significant investment in a single BIEE—RELE KRR
equity investment. At the end of the reporting EBRERABATES
period, the Group has a certain concentration risk H oo PIRLEHIEK  AEH
in two (2012: four) equity investments (Company: E-EREREEBEET
Nil) which account for more than 5% of the total EhRRB (T ——F:
assets of the Group. mIE) (NG : &) (A&
SEBEEEZS%AL -
% of total assets of
the Group
EAEEREECADL
2013 2012
Zhongda International Holdings NG S =] FYNG
Limited 6.2% 13.08%
Fountain Set (Holdings) Limited BHEX(RE)BRAA N/A* 5.73%
PCCW Limited EARARERAR 18.81% 15.33%
Grand Field Group Holdings HEREEEFRAR
Limited N/A* 5.22%
Note: Bat -
* The corresponding investment did not account * HENZREYSEEAERREE Y
for more than 5% of the total assets of the 5%A £ ©
Group.
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 BE-T =F=A=1+—HIFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREEBERBUR(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) BERREZ: (&)
fi) Credit risk i) 1= B/

The Group takes on exposure to credit risk, which

AEEEHZEERRTY

is the risk that a counterparty will be unable RO BEEZEEN
to pay amounts in full when due. Impairment 2R FRIE 2 LR o
provisions are provided for losses that have been WMEBMREEEZER
incurred by the end of the reporting period, if () SERBRESE
any. The Group is responsible for monitoring o AEERREREME
the amount of credit exposure to any financial MepgEREZEER
institution. B SRR o

Liquidity risk REBELE R

The Group and the Company invest in both listed REBRARBIEREN
and unlisted securities which are designated as M&IFLTMERS - I
available-for-sale financial assets and/or financial DEANHEENKEE
assets at fair value through profit or loss. Those R/ iR A FEREEE
listed securities are considered readily realisable R Z B EE - AR
as they are listed in regulated stock exchanges. EIMBHFEXHREL

Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group and the Company may not be
able to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration
in the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.

The following table details the Group’s and
the Company's remaining contractual maturity
for their financial liabilities. For non-derivative
financial liabilities, the table has been drawn up

BERPM LT - BRR
RHMNER EZ%?Fiﬁ
BRI R IFNRAE T

ZARMZEE W//ILL
BARNR - Bt - A&
B R AR R AT B R DA
AHETARFEZR
RAREERUETAY
RE  NENAEBEZR
PECTFESMRFEES
(Gl E AR EETA
ZIEEKERL) - %’I‘E
ZhBELRRER

ﬂ%% ’E?%E%’Jfﬁi&ﬁf“
B5  BERERMBZE
Emﬁéﬁuiﬁ%—ﬁ BRE
T REEMHERT 28
H o

TREAHI A EE XK
RRIZHMBRBEZHTA
AW - BLIITER S
BEMS - ZRTDUAE

based on the undiscounted cash flows of the BERARRBINBFNRZ
financial liabilities based on the earliest date xRHBZHBaGBZ A
on which the Group and the Company can be RRe R AEEMNR

required to pay. The table includes both interest
and principal cash flows.

B ZRBREMNERAE
ﬁﬁ/}\hiﬁ

Annual Report 20] 3 FH;|

—— i == S



66

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)
a) Financial risk factors: (continued)
jif) Liquidity risk (continued)

Bt 75 S R B

E-T—=F=A=t+—HILEFE

B

8.

PEEREEREREER(E)

a)

BERBREE : (&)
i) REBELEE (&)

The Group EE
Carrying
Repayable Less than 1to3 3 months amount at
ondemand 1 month months  to 1 year 31st March
=R=1-H
BAREE JMEAR 12388 3EAZIE REE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2013 —Z-=f
Non-derivative FTEHBAR
financial liabilities
Accruals ERER - 28,810 - 221,152 249,962
Deposit received Re W 2,765,922 - - - 2,765,922
Other payables Hi BT3B 1,884,200 - - - 1,884,200
4,650,122 28,810 - 221,152 4,900,084
2012 —E-=F
Non-derivative FTEMBEE
financial liabilities
Accruals ENER - 5,000 - 210,152 215152
Other payables H A IR 1,884,200 = = - 1,884,200
1,884,200 5,000 - 210,152 2,099,352
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. IUXREREEESERBERGE)
POLICIES (continued)
a) Financial risk factors: (continued) a) BERRER: (&)
fii) Liquidity risk (continued) jii) BHESER ()
The Company b NN
Carrying
Repayable Less than 1t03 3 months amount at
on demand 1 month months  to 1 year 31st March
=A=t+-H
BAKEE SMER 1Z3MER MEREIF FHE
HK$ HK$ HK$ HK$ HK$

AT AT AT AT AT

2013 —E-=F

Non-derivative ETEBEER
financial liabilities

Accruals [ & F - 27,139 - 101,250 128,389

Deposit received B MR 2,765,922 - - - 2,765,922
2,765,922 27,139 - 101,250 2,894,311

2012 —T--f

Non-derivative FTEMBARE

financial liabilities
Accruals ENER - 5,000 - 96,150 101,150
iv) Interest rate risk iv) T 7

The Group and the Company have no interest- RIWEHR - REERAK

bearing financial liabilities at the end of the NANEMBEEZINE

reporting period. The Group and the Company BE - AEBRAAFE

only expose to changes in interest rates to their I EZ T EH T

interest-bearing short-term bank fixed deposits. BITERERZFIE -

Due to fact that the changes in interest rates FEL ARFERHE(L

would have no material impact on the results of TeHAEBRANAE

the Group and the Company and accordingly, BEARENER - B

the sensitivity analysis in respect of changes in BRI TRE 2

interest rate is not presented. g1k -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
a) Financial risk factors: (continued)

v)

Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars, the
functional currency. The Group does not enter
into any hedging transactions to manage the
potential fluctuation in foreign currency as the
directors consider the Group has no significant
foreign currency risk exposure.

b) Fair values:

i)

Fair value hierarchy

The Group and the Company use the following
hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities

Level 2: fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are observable, either directly
or indirectly

Level 3: fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are not based on observable
market data (unobservable inputs)

Bt 75 S R B

BE-Z—=F=A=+—HIFE

8. HXERMEEBERHR(E)

a) HBEBRERE:(£)

v)

SRR
AEBERBEET (MR
BN EEIIEZE
E-AEERRYESS
HhRHERINEES -
NESR/AKELEE
RONE L

AKBRARBEMTH
HERABRENKES R
TANAFE:

5K APEHBRREES
R HARAEAA
2 (REBR) 6

£-E: AVEHERREME
il ERRERLE
REAMTBEATEN
s BENATE
f

F=E: RTEFHERREMEE
R ERRERLA
REAMBEATEN
Cm A RERED
SEB(TURRENS
A)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Bt 75 S R B

BE_T—=F=A=+—HULFE

8. B E R E

BERBERBK(E)

b) Fair values: (continued) b) NFE: ()
i) Fair value hierarchy (continued) i) RFEER(E)
As at 31st March, 2013 and 31st March, 2012, HEz_Z—=%=A
the Group and the Company held the following =t+t—-HBRZZE—Z-F=
financial instruments measured at fair value: A=+—B A£ERAX
NEFB AT ERFER
EHemIA:
The Group rEE
2013 —E-=F
Level 1 Level 2 Level 3 Total
£ -y F=B act
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale financial e EE"
assets® 13,748,514 - - 13,748,514
Financial assets at fair value ~ ZAFERBZE
through profit or loss* SR BIISEE" 46,039,741 - - 46,039,741
59,788,255 - - 59,788,255
2012 —E-ZfF
Level 1 Level 2 Level 3 Total
£—E F_E E=E @it
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBREE
Available-for-sale financial AEHENKEE
assets 29,558,068 - - 29,558,068
Financial assets at fair value ~ ZAFERBRE
through profit or loss SRz ST B E 61,952,755 = - 61,952,755
91,510,823 - - 91,510,823
Note *: Net of those with trading suspended on The HE REBRBERIZEER IR

Stock Exchange of Hong Kong Limited.

=
= °
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREERERBUR(E)
POLICIES (continued)
b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) RFEER(E)
The Company ZNYNE
2013 —E-Z=F
Level 1 Level 2 Level 3 Total
F—E FZE BB @t
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BKEE
Available-for-sale AN EREEE
financial assets 380,290 - - 380,290
2012 —E——F
Level 1 Level 2 Level 3 Total
E—E F_E F=E @i
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBEE
Available-for-sale AHNERBEEE
financial assets 354,468 - - 354,468
During the years ended 31st March, 2013 and HEzE_Z—-—=ZF=ZA
31st March, 2012, there were no transfer of fair = t+—HEZTE——F=
value measurements between Level 1 and Level 2 A=+—BILEE  AF
and no transfer into or out of Level 3. BEFTESFERESE —
[BE1%E — /B DA B3 A BB
HEZE -
ii) Fair values of financial instruments carried at ii) RFEAEHTRTZEL

other than fair value

The carrying amounts of the Group’s and
Company’s other financial instruments carried at
costs are not materially different from their fair
values as at 31st March, 2013 and 31st March,
2012.

FENITE

R-E—=F=ZA=+—
BER-ZZE-—Z_F=H
=+—R XEERAR
AEAMIEK AT ERN S
TAZEEBERAEATE
WESE AR -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

Bt 75 S R B

BE_T—=F=A=+—HULFE

9.  TURNOVER 9 = X0
2013 2012
HK$ HK$
BT BT
Proceeds from sales of available-for-sale HE&EMHHEEHKEE 2
financial assets — listed FiiGsE— LW 1,882,302 1,972,282
Proceeds from sales of financial assets HERATERBERIEZ
at fair value through profit MBEEMBSHIE-—LW
or loss - listed 96,834,142 65,789,661
Dividend income from listed equity EFRAFES 2BREBA
securities 2,388,038 2,423,222
Dividend income from unlisted equity FETRABERZ
securities Bz B A - 621,000
101,104,482 70,806,165

No analysis of the Group’s turnover and contribution to operating HRAEERBIREERE %% U
RASEMAEREEEBREAEED
BRREBTS BT EEKEEEER
k&g 2NAEERAEE KT
FEZEFEREEER o

profit for the current and prior year set out by principal activities
and geographical markets is provided as the Group has only
one single business segment, investment holding and all the
consolidated turnover and the consolidated results of the Group
are attributable to performance of the markets in Hong Kong.

No information about major customers has been disclosed as ARARER 7 ZEIRZE NI HEF AR
SEZEERR  ALEREERFH

BRMEHBERBETFPEHLERS -

a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding
customers would not be meaningful.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

Bt 75 S R B

BE-Z—=F=A=+—HIFE

10. OTHER REVENUE AND NET GAIN/(LOSS) 10. HttWARHMKE (F8)F8E
2013 2012
HK$ HK$
BT BT
Other revenue H A
Bad debt recovery [B] Wi 2 R 945,633 927,316
Interest income M 2UA 18,439 30,661
964,072 957,977
Other net gain/(loss) Huuezs/(EE) F58
Net unrealised gain/(loss) on financial BATEREBERESR 8%
assets at fair value through BEZAER W/ (BEB)
profit or loss FEE 1,616,790 (19,498,266)
Net (loss)/gain from futures and HEREBRHZ
metals trading (B#8) /W% (3,203) 106,045
1,613,587 (19,392,221)
11.  FINANCE COSTS 1. BEXAE
2013 2012
HK$ HK$
BT BT
Interest on other borrowings wholly HRAFAZEERERZ
repayable within five years F BT H 33,028 31,477
12. LOSS BEFORE TAXATION 12. BR%: A& 18
Loss before taxation has been arrived at after charging: BREAIEBIEEHBR T EE
2013 2012
HK$ HK$
BT BT
Auditors’ remuneration 1% E AN BN & 170,000 160,000
Depreciation e 7,706 4,299
Investment management fee paid YNTHBARCKE
to a related company EREEA 1,621,444 1,740,217
Staff costs, including defined EINA BIEETIRES
contributions of HK$19,745 I REHR19,7458 T
(2012: HK$16,500) to MPF Scheme (ZT— =4 : 16,500 ) 564,973 497,500
Minimum lease payments on properties  RIFEEEHERRWE Y
SEEFHES 246,000 240,000
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE
13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. EBRSAEEEME
EMOLUMENTS
a) The remuneration of every director for the year ended a) BFEZERBE_ZT—=F=H
31st March, 2013 is as follows: =t—HIEFEZHE&EMT
Basic salaries, Discretionary
housing bonuses
benefits, other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss  for joining
Fees inkind contributions bonuses of office the Group Total
EXfe-
REERA
Hih2l REER BERAR/ MEXSE
fie  REWAE 5 RENEL BHEE pA:L st
HKS HK$ HK$ HKS$ HKS$ HKS HKS$
Az A1 B A1 A1 A A1

Executive directors: YIES:

CHAU Wai Hing AR 12,000 - 1,500 18,000 - - 31,500
CHENG Wai Lun, Ancrew 8% 12,000 - 1,500 18,000 = - 31,500
WONG Yun Kuen EHE 12,000 - 1,500 18,000 = = 31,500

Independent non-executive B 7%

directors:
CHAN Chung Yee, Alan ~ RF% 12,000 - - 18,000 - - 30,000
FUNG Lewis Hung Bk 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald ~~ 0Z2 30,000 - - 18,000 - - 48,000
90,000 - 4,500 108,000 - - 202,500
73
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE-_T—=F=

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13.

EMOLUMENTS (continued)

A=+—HILFE

EEREHEEEM: (&)

a) The remuneration of every director for the year ended a) BFEERBE_ZT—Z_F=H
31st March, 2012 is as follows: =t—HIEFEZHE&EZMT
Basic salaries, Discretionary
housing bonuses
benefits, other andfor
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind  contributions bonuses of office  the Group Total
RERH
Hihzi RCET BERAR/ NEAEE
e  REWHE #5 R ERERE 5B it
HK$ HK$ HK$ HK$ HK$ HK$ HK$
Ar Ar Ar Ar A Ar Ar
Executive directors: HTES:
CHAU Wai Hing BAER 12,000 = 1500 18,000 = - 31,500
CHENG Wai Lun, Andrew ~ Bt 12,000 - 1,500 18,000 - - 31500
WONG Yun Kuen R 12,000 - 1,500 18,000 - - 31,500
Independent non-executive B FHTES :
directors:
CHAN Chung Yee, Alan ~ BF% 12,000 - - 18,000 - = 30,000
FUNG Lewis Hung B 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald )1 30,000 - - 18,000 - - 48,000
90,000 - 4500 108,000 - - 202,500

No directors waived or agreed to waive any remuneration
during the year (2012: Nil).

UBA INVESTMENTS LIMITED BIRAREBR A F
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

13. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)
b) Details of emoluments of the five highest paid individuals

Bt 75 S R B

BE-T—

13.

EERB

b)

=EZA=+—AILFE

B#M< (&)

IEReFHMAL (BEREERHE

(including directors and other employees) are: hEE) cBEFEE
2013 2012
HK$ HK$
B BT
Fees e 54,000 66,000
Basic salaries B E 330,895 258,000
Housing benefits, other FERAM - E 2 &
allowances and benefits in kind Bz - -
Retirement benefits contributions & K48 F 4 & 18,245 16,500
Discretionary bonuses and/or BISEak,/
performance-related bonuses B WMICAL 70,333 97,000
Compensation for loss of office BERS S (B - -
Inducement for joining the Group ~ INEEAREE 2 EE) - -
473,473 437,500

Three (2012: Four) of the five highest paid individuals
were directors of the Company, whose emoluments are
included in Note 13(a).

Analysis of the emoluments of the five highest paid
individuals (including directors and other employees)
by number of individuals and emolument ranges is as
follows:

IEgRRHEMALY  =£(=F
——F:MB)RADAEE W
EZHeEHNMEIS() -

IEReHFHAL (BRESERA

RS BABEME BESHE
FIE

2013 2012

Nil to HK$1,000,000 £ %1,000,000/% 7T
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

14.

INCOME TAX EXPENSE

a)

b)

c)

Bt 75 S R B

BE-T—=

F=RA=+—HLEFE

14, FBHHEX

No provision for Hong Kong profits tax has been made a)
as the Group incurred a loss for the years ended 31st

March, 2013 and 31st March, 2012.

T =

HRASEBE= =F=
A=+—BR=-ZE—Z-%F=A
St HLEFERELEEE B
IR B AR S TR (TR o

Reconciliation between income tax expense and the b) AT EAEE s 25 BE
Group’s accounting loss at the statutory income tax rate REEMRFE 2 HER
is set out below:
2013 2012
HK$ HK$
BT BT
Loss before taxation PR AT AR (1,998,241) (27,586,741)
Tax at the statutory income tax LAEE B %£16.5%
rate of 16.5% (2012: 16.5%) (ZE— =% : 16.5%) (329,710) (4,551,812)
SE A
Tax effect of profit not subject BAR RN 2 HBETE
to taxation (609,699) (682,190)
Tax effect of non-deductible AR 2 HBTE
expenses 1,666,920 1,448,715
Tax effect on unrecognised RAERGREE L RETE
temporary differences (64) (1,857)
Utilisation of tax losses previously {# B AE KER 2 HiHKE 18
not recognised (1,186,284) -
Tax effect of unused tax losses AERZAERARIEEBEZ
not recognised M E 458,837 3,787,144
Income tax expense PR X - =
At the end of the reporting period, the Group has c) RBERR - AREA A HEH

unutilised tax losses of HK$34,360,894 (2012:
HK$47,960,921) available for offsetting against future
taxable profits. However, no deferred tax asset has

been recognised due to the unpredictability of future
taxable profits. The tax losses may be carried forward

indefinitely.

RIRFERBE N 2 REA T E
1834,360,894 8L (=T — =4 :
47,960,921 7T ) A1 * ARR
BETE R R RERBR T 2 1B R
AU BEREEHEEE - B
BEENERALS -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

15. LOSS FOR THE YEAR ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
The loss attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$2,671,278 (2012: HK$1,684,233).

16. LOSS PER SHARE
The basic loss per share is based on the Group's loss
attributable to equity holders of the Company of HK$1,998,241
(2012: HK$27,586,741) and the 1,059,778,200 (2012:
1,059,778,200) ordinary shares in issue during the year.

There is no diluted loss per share for the years ended 31st
March, 2013 and 31st March, 2012 presented since the
Company has no dilutive potential ordinary shares.

Bt 75 S R B

BET-=F=A=tHLFE

15.

16.

AEEARAREFEAREERE

RARERFE ARGEIE2,671,278%
T (=T — % :1684,233870) DEAR
REIZHMBHRERPEE -

FREABBIBEHNEAARAEER
B AEEAREBEIRFEE1,098,2414 T
(T ——%F:27,586,7418 1) KR
B 21T 2 ¥ i@k%1,059,778,2000% (=&
— Z 4 :1,059,778,2000%) 5t & °

BARAA BN e 2 T mAR
B ERAEE_SE—=F=A=1+—
BR-ZE——F=RA=+—HIEFEZ
GREEEE -
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE-T—F-A=+—ALFE
17.  PROPERTY, PLANT AND EQUIPMENT 17. Y% HERRE
The Group and the Company

REERARQF
Furniture, fixtures

78

and equipment

BRE -HERRE
HK$
BT
As at 1st April, 2011 RZFE——FINA—H

Cost (DN 47,400
Accumulated depreciation 2RME (35,957)
Net book value REFE 11,443
Net book value as at 1st April, 2011 RZE——FMA—BZREFE 11,443
Additions NE 21,080
Depreciation e (4,299)
Net book value as at 31st March, 2012 R-E——F=F=+—BzHREZEE 28,224

As at 31st March, 2012 RZE—Z—F=A=+—8
Cost B 7R 68,480
Accumulated depreciation 2ENE (40,256)
Net book value REFE 28,224
Net book value as at 1st April, 2012 RZE——FNA—H2EREFE 28,224
Additions NE 8,480
Depreciation e (7,706)
Net book value as at 31st March, 2013 RZE—=F=A=+—HZERKEFE 28,998

As at 31st March, 2013 RZE—=F=ZA=+—H
Cost B AR 76,960
Accumulated depreciation ZRITE (47,962)
Net book value REFE 28,998

R
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

18. INTERESTS IN SUBSIDIARIES

Bt 75 S R B

BE-Z—=F=A=+—HILFE

18. RHBARZER

The Company

KA F

2013 2012
HK$ HK$
BT BT
Unlisted shares, at cost JEETM BB A 4,187,795 4,187,795
Amounts due from subsidiaries JEUS BB A R F A 110,982,433 109,357,253
115,170,228 113,545,048

Less: provision for impairment loss B KB AR KB ZRE
on amounts due from subsidiaries BEiERE (9,844,500) (9,574,000)
105,325,728 103,971,048
Amounts due to subsidiaries AN ENGIE (10,839,495) (10,842,680)
94,486,233 93,128,368

The amounts due from/(to) subsidiaries are unsecured, interest-
free and not due to be settled within one year from the end of the

reporting period.

U, (ER) MBLRRZREARER
B R2ERTEEREHMRET —FA

BEmFEER -

Details of the Company’s subsidiaries at 31st March, 2013 are as KRR -_E—=F=ZfA=+—HzW
follows: BRABFBOT :
Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital FEREEMLE
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WEREER AL B Bz EBRE HE GEE3 TEXH
% %
Best Idea Development Limited British Virgin US$1 100 - Investment holding
Islands ey REER
RERNAES
Cyber Features Limited British Virgin US$1 - 100 Investment holding
Islands ETIT REER
AERAES
Effort Assets Limited Samoa US$1 100 - Investment holding
BEE Eymb RERRK

79
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

18. INTERESTS IN SUBSIDIARIES (continued)
Details of the Company’s subsidiaries at 31st March, 2013 are as
follows: (continued)

Bt 75 S R B

BE-Z—=F=A=+—HIFE

WHE AR 2 s (4)
ARAR=F-—=F=A=+—AZHK
E

Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital FERERMOILE
Name of subsidiary incorporation ERTRER Directly  Indirectly Principal activity
WEAR AR AR AL 3t B BREBRE E# % TERH
% %

Profit Mind Group Limited British Virgin US$1 100 - Investment holding
Islands ETITT REEK

RERAEE
Smart Hero Holdings Limited British Virgin US$1 100 = Investment holding
Islands ELIT REER

RERLEE
Super Idea International Limited British Virgin US$1 100 - Investment holding
Islands ETIT RERRK

ERRLES
UBA Development Limited British Virgin US$1 100 = Investment holding
Islands ETIT REER

RERAES
UBA Financial Trading Limited Hong Kong HK$2 100 = Investment holding
RAMEHEERAR B Ao and trading of
securities
REZRR
UBA Gold Investment Limited Samoa US$1 100 - Bullion trading
BED ETIT E¢REE
UBA Technologies Holdings Limited British Virgin US$1 100 = Investment holding
Islands EIT REER

RERAES
UBA Venture Limited British Virgin US$1 100 - Investment holding
Islands ETIT REER

RERLES

All subsidiaries operate in Hong Kong.

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

FBENBRRETBEERSY -

EMBRARAEAFEARBREAFEL
FERAYLBEA R AEEZEEER -

UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE
19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 19. AHHENBEE
The Group The Company
rEE NN
2013 2012 2013 2012
HK$ HK$ HK$ HKS$
BT BT B BT
Unlisted equity FLETBRAES
securities, at cost BKAE 9,471,281 9,471,281 - -
Less: provision for O EEBERE
impairment loss (6,477,445) (6,477,445) - -

2,993,836 2,993,836 - =

Listed equity EELETRAES

securities in

Hong Kong 23,211,849 29,558,068 380,290 354,468

26,205,685 32,551,904 380,290 354,468

Market value of listed ETRAZSTE

equity securities 23,211,849 29,558,068 380,290 354,468
As at the end of the reporting period, all available-for-sale REBEHR BRAREANEFTELTFEZ
financial assets are stated at fair value except for those unlisted FLETRAZESIN  RAEANHELERS
equity securities, of which their fair values cannot be measured BEDRATEIE  FTRAESZ
reliably. Fair values of listed equity securities have been REEDE2ZERMS MR B TIE
determined by reference to published price quotations in active WMEET -

markets.

Annual Report 20] 3 fﬁfﬁ; p
— R 3




NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. TAEHERBEE(E)

a) Details of the Group’s listed equity securities as at 31st a) AEBRZE—=F=RA=1—
March, 2013 are as follows: Bz EMRABHFEOAT

Unrealised holding

gainl(losses) already
recognised in profit Total accumulated
and loss accounts Accumulated fair value changes
prior o 31st March, impairment recognised in other
2005 under previous loss charged comprehensive Net assets/
Statement of to profit income/fair % of total (liabilities)
Standard Accounting  and loss since Fairvalueat  value reserve at assets of attributable
Practice 24~ 1stApril 2005  31stMarch, 2013 31st March, 2013 the Group to the Group
hEERY
SHRRENM
it Ro2-zf
ZRzt-B HoBREE Zhz1-A
ZHRERL mA-8 RZ%-Z§ HZRNTREE 358 REE
Name of investee companies Cost  2Fl/(FB) ZENHERE ZE=1-8  EAREMRE figg fitiz 88/
RENAER A CEANEERA  MEERANR ATE  WE/DTERE ZBAY (BR)RE
HKS HKS HKS HKS HKS HKS
AT AT Vv AT AT AT
HKT Trust and HKT Limited - 5S 6,805 - - 36,239 29434 0.03% 11,42
BTN ARERARRAT-SS
Century City International Holdings Limited 862,366 - (639,676) 301,530 (21,160) 0.27% 1,200,207
R RERAT
Chun Wo Development Holdings Limited 1,744,923 - - 1,175,950 (568.973) 1.06% 3117760
ENEREERRAA
Grand Field Group Holdings Limited 6,404,546 (21723) (3,637,623) 2,745,000 - 247% 4691418
HREEERLT
Harmony Asset Limited 1,732,500 495,000 - 3,366,000 1,138,500 3.03% 7,167,584
SERRAT
HKC International Holdings Limited 1629758 (39,742) - 1,691,040 101,024 152% 3,759,715
TR RARRARARAA
POCW Limited 17,608,296 (13,617,135) - 3264155 (707,006) 296% 1,126,361
THEHARAT
Qunxing Paper Holdings Company Limted 600,469 - (433,044) 144385 (23,040) 0.13% 301,134
EENEARERDA
Sinotrans Shipping Limited 381,258 - (255,258) 103,500 (22,500) 0.09% 211,559
PERERRAT
Tonic Industries Holoings Limited 8489764 (5,321214) (2,156,850) 3,790,100 2,778,400 341% 5
FNERERERAY
Zhongda International Holdings Limited 18,584,400 - (12,010,450) 6,573,950 - 592% 14,091,324
PRERERARAA
58,045,085 (18,504814) (19,033,101) 23.211,849 2704679

82
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. THHENKEE (&)

b) Details of unlisted equity securities as at 31st March, b) RZE—=F=ZA=+—HZ3k
2013 are as follows: FRRABFHBWT
Proportion % of total
Name of Place of of share Impairment Carrying assets of
investee companies incorporation  capital owned Cost loss amount  the Group  Principal activities
hrEEE
RENAEH RS R px HERE REE HEZAfM TEXH
HK$ HKS$ HK$

& T ET

Basic Investment Macau 30% ? 7,281 - 7,281 0.006%  Property investment
Group Limited 2 VESE
AREEERRAR

Capital Venture Limited Hong Kong 26% ? 520,000 (520,000) - - Property investment
ERARAT & and money lending
services
MFREREERS
Chief Finance Limited Hong Kong 26% 2 2,600,000  (2,600,000) - - Money lending business
SRUBERAR Bk &R
Efinance 28 Limited Hong Kong 25% 21,000,000 (998,445) 1,555 0.001%  Provision of electronic
£ financing services
RESTHBRE
Enviro Technology Hong Kong 33.33% "¢ 780,000 (780,000) - - Development of batter
International Limited B4 recharges
RREGEARERAT ERATE)
Fujita Glass Limited Hong Kong 15% 250,000 (250,000) - - Trading of glasses
EEERARAR Bk KRES
Fullpower Holdings Limited British Virgin 20% 1,000,000 (1,000,000) - - Investment holding
Islands RARRK
EBRAES
Pacific Life Science British Virgin 3.7% 389,000 (329,000) 60,000 0.05%  Investment holding
Holdings Limited Islands REARRK
LERAES
Blue Legend Investment Samoa 30%? 2,925,000 - 2,925,000 2.635%  Property development
Limited EER VBT

9471281 (6,477,445) 2,993,836
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
b) Details of unlisted equity securities as at 31st March,
2013 are as follows: (continued)

i This appears to exceed 30% limit of the share capital
and/or voting right of the investee company according
to the current Chapter 21 of the Listing Rules of The
Stock Exchange of Hong Kong Limited because at the
time of making this investment the old limit of Chapter
21 of the Listing Rules was 35%. Therefore there is no
violation of the Chapter 21 limit.

2 According to Hong Kong Accounting Standard 28, the
Group has no significant influence over the investee
companies. Therefore they are not regarded as

associates.
c) Particulars of major available-for-sale financial assets
i) Listed equity securities

Century City International Holdings Limited
(“Century C Int’l”)

Century C Int'l is incorporated in Bermuda and is
principally engaged in the property development
and investment, construction and building related
business, hotel operations and provision of hotel
management services, securities investment and
provision of financing services.

The Group holds 529,000 shares in Century
C Int'l, representing 0.0165% interest in the
issued share capital of Century C Int'l based on
the annual report at 31st December, 2012 and
derived a dividend income of HK$11,813 for
the year ended 31st March, 2013. Based on the
annual report at 31st December, 2012, the net
asset value of Century C Int'l was approximately
HK$7,289,500,000.

Bt 75 S R B

BE-Z—=F=A=+—HIFE

19. TUHEHENKEE (&)

by R-Z-—Z=H=A=+-HZ¥*

EARABHFHENT - ()

*1

*2

BEREREEMARSMAE
RABLEMANFE21E - 1
RBBRERNRARAR, %
KR E30% 2 LR RS
ERRER BENFNE
#) EBRR35%  FTIANER A
ERE2ANFHRY -

REES G ERFE285
AEEWREHERRER
AIEERTE Rtz
BRBERBERT o

c) FEUHHEMBEEZFEF

)

ETRAE
D ERZERERL
B ([tEEE® )

AT B RE MK
i ERREZEBRY
FERRERE  gERE
REBBMIRY  K2H
JE B bR B 5 B R IR
EHERERREHRYBR
7% o

7 £ @ 5,529,000 it
T 2R - BIRH A
WHRZ—ZT——F+=A
=+ —BzERGT LR
MEEITRA20.0165%
ERBE_ZT—=F=
A=+ HLFELKR
11,813 TR B « RIBH
BEMER RZT—=
F+-A=+—H8 "t
REmcEEFBENA
7,289,500,00078 7T °
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
Chun Wo Development Holdings Limited
(“Chun Wo Dev”)

Chun Wo Dev is incorporated in Bermuda and
is principally engaged in the civil engineering,
electrical and mechanical engineering, foundation
and building construction work, property
development, property investment, professional
services including provision of security and
property management services.

The Group holds 2,027,500 shares in Chun
Wo Dev, representing 0.2072% interest in the
issued share capital of Chun Wo Dev based on
the interim report at 30th September, 2012 and
derived a dividend income of HK$43,385 for
the year ended 31st March, 2013. Based on the
interim report at 30th September, 2012, the net
asset value of Chun Wo Dev was approximately
HK$1,504,888,000.

Grand Field Group Holdings Limited (“Grand
Field GP”)

Grand Field GP is incorporated in Bermuda and
is principally engaged in property development,
property management and investment.

The Group holds 52,500,000 shares in Grand
Field GP, representing 2.086% interest in the
issued share capital of Grand Field GP based
on the qualified annual report at 31st December,
2012. No dividend was received during the year.
Based on the qualified annual report at 31st
December, 2012, the net asset value of Grand
Field GP was approximately HK$224,903,000. The
shares of Grand Field GP have been suspended
trading since 27th March, 2009.

BRI

BE_ZT-—=F=A=1+—HILFE

19. TAHEENBEE (&)
) FEUHHEMNBEEZFR

(%)
/)

LTRAZE S (&)
BENBREBARLT
(T&#])

RN BREZEMAL -
TELELIAIR #
ETRR E BFEE

TIREYMERE MERK
& EERBVEEER
MEEER

A& B 52,027,500
ARG - BIREMR =
——EAA=F+RAZF
HREHEME TR
K20.2072% R AEZE =
E—=F=ZA=+—AHLt
2 HURER43,385/8 TR
B REBRPEFRE
RZE—ZFNHA=T
A EMzBEEFENR
1,504,888,0007% 7T ©

HEEERRAF (4

if

]

=

i

HENBREZMAT
FTELLEMELR - BR
REE -

A% EHH52,500,0008%
BERR - BIEHRAZ
T+ ZA=+—H
CRBEREREHR
BEBITRA 22.086% °
R EFE TR B R
A REHRRBERSF
RN T——F+_-A
=+—HB HEIZEEF
{E#) £224,903,0007T °
BEIBRER_ZTTNF
“AZt+tBEERS -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
Harmony Asset Limited (“Harmony Asset”)

Harmony Asset is incorporated in Cayman Islands
and is principally engaged in investments in
securities listed on recognised stock exchanges
and unlisted investments with a potential for
earnings growth and capital appreciation.

The Group holds 990,000 shares in Harmony
Asset, representing 2.5347% interest in the
issued share capital of Harmony Asset based on
the annual report at 31st December, 2012. No
dividend was received during the year. Based on
the annual report at 31st December, 2012, the net
asset value of Harmony Asset was approximately
HK$282,783,731.

HKC International Holdings Limited (“HKC Int’l
Hold”)

HKC Int'l Hold is incorporated in Cayman Islands
and is principally engaged in the sale of mobile
phones, sale of business solutions and property
investment.

The Group holds 6,504,000 shares in HKC
Int’l Hold, representing 1.2982% interest in the
issued share capital of HKC Int’l Hold based on
the interim report at 30th September, 2012 and
derived a dividend income of HK$53,665 for
the year ended 31st March, 2013. Based on the
interim report at 30th September, 2012, the net
asset value of HKC Int'l Hold was approximately
HK$289,614,000.

Bt 75 S R B

BE-Z—=F=A=+—HIFE

19. TAHEENBEE (&)
) FEUHHEMBEEZFR

(%)
1)

LR ES ()
FHARARTZTED

FTLRASEHSEMMK
Vo EBERBERERAE
HRMEMZEFREA
BREREEXNEEEN
ZFLETHREBER -

A 5 B 5 5990,0008% =
Dk BREFTER=F
——§+ZA=1+—HZ
FRIEFTTHEBTRAZ
2.5347% ° ARNFZ W E AT
MR BIA - BIEZ HF
WRZE—ZF+=A
=t—H FEZEEF
{B47/5282,783, 731/ °

ERBEREAKEZERERA
B(&BER.)

BREBANHAEESEM
R EEREHERD
B HEBEBARTR
EMERE -

A% B 45 %66,504,0008%
ERBAARD  BES
BBIAR-_T—Z-FN
A=+Rz9HBEmEh
ERBAMEBITRAZ
1.2982% L REE=F
—=Z®#=ZRA=+—81t
F [ £ W E53,665% T
RS - REBEHEBBATH
HE - R-_T——FNA
=+8 BEBEAZEE
SF{E 4 £289,614,00078
e
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE-Z—=F=-A=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. HAHEHENKEE (&)

c) Particulars of major available-for-sale financial assets c) TEAHEENBEEEZFHE
(continued) (&)
) Listed equity securities (continued) i) FTRAFES ()
PCCW Limited (“PCCW”) ERBRERAT (E
&1)

BRNEBEMAKL - £
EXBERIRHEA HWQ
B ARG S EE

% ﬁﬁ%&%ﬂ%%‘%ﬁ&ﬁ

PCCW is incorporated in Hong Kong and
is principally engaged in the provision of
telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services, investment in and o BT AR TS - 1B MR
development of infrastructure, properties and Hiz WELREEBEE
technology related business. 7 o

The Group holds 912,265 shares in PCCW,
representing 0.0125% interest in the issued share

NEEH HI12,2650 F
BlRh REZEER =

capital of PCCW based on the annual report at E——HF+-_f=+—
31st December, 2012 and derived a dividend BZERGERE R
income of HK$146,011 for the year ended 31st [ 20.0125% M REE
March, 2013. Based on the annual report at 31st ZE—=f=ZA=+—
December, 2012, the net asset value of PCCW B U E 146,011 T %

was approximately HK$8,979,000,000. B oBEERF®H N=

E-_F+ZA=+—
BRCEEFEANR

8,979,000,000/ T °

Qunxing Paper Holdings Company Limited HELEZERERLF
(“QX Paper”) (TE2HED
QX Paper is incorporated in Cayman Islands and HERERRSHSEM

is principally engaged in the manufacturing and
trading of decorative base paper products and

printing paper product.

The Group holds 153,601 shares in QX Paper,
representing 0.0097% interest in the issued share
capital of QX Paper based on the annual report
at 31st December, 2012 and derived a dividend
income of HK$5,155 for the year ended 31st
March, 2013. Based on the annual report at 31st
December, 2012, the net asset value of QX Paper
was approximately HK$4,039,629,459. The shares
of QX Paper have been suspended trading since

30th March, 2011.

R TERECRBR
BUENRERMHREER
FENRI R EmM °

AEEEBF153,6011
HEKEZRG RE
BHEREN_T——F
T-R=+—HBZE®
HHERESHIRAE
20.0097%EREBE-T
—=Zf=ZfR=+—8#
W EN5, 15578 LR B < 1R
BREMEFR W=
——f+ZA=+—8"
HEREXZEEFENA
4,039,629,4595% T o B
EMEIBREN_T—
FZA=1+BHEERS -
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. TAEHERBEE(E)

c) Particulars of major available-for-sale financial assets c) TENHEENBEEEZFHE
(continued) (&)
i) Listed equity securities (continued) i) LTITRAZES ()
Sinotrans Shipping Limited (“Sinotrans Ship”) HANEMBBRAR ([
hE D)

Sinotrans Ship is incorporated in Hong Kong RINBR BB ML -
and is principally engaged in dry bulk vessel ITELE EBREAME
time chartering and dry bulk cargo voyage M EITE R A E AR
chartering, container vessel time chartering, SEEMBHE MBR
shipping agency, ship management and oil tanker B fmHERRRERE
bareboat chartering under finance lease. TH LA ETR -
The Group holds 50,000 shares in Sinotrans A5 E45550,000%  Hh
Ship, representing 0.0013% interest in the BB - BREHINER
issued share capital of Sinotrans Ship based —E——HF+-_f=+—
on the annual report at 31st December, 2012 B2 FRIGFIMNED BT
and derived a dividend income HK$1,968 for [ 4820.0013% KR EZE =
the year ended 31st March, 2013. Based on the T-=F=R=+—HIE
annual report at 31st December, 2012, the net F g U EN1,9687% T ik
asset value of Sinotrans Ship was approximately B o BERINEFR R
HK$16,891,309,862. R+ A=T—

B fIMNEZREFEN
7%516,891,309,862/8 7T °

Tonic Industries Holdings Limited (“Tonic Ind ROIBEZRERAA
Hold”) (TRHEZED
Tonic Ind Hold is incorporated in Cayman Islands RNEXNRSHSTM
and is principally engaged in trading of electronic i TBRECEKR
and electrical products and building related BT REREMKIEER
materials and equipment. MBI REEESE
The Group holds 1,510,000 shares in Tonic REEHH1,510,0008%
Ind Hold, representing 0.1413% interest in the BENEEZRNM  BE
issued share capital of Tonic Ind Hold based on RNEER-_ZT—_F
the annual report at 31st December, 2012. No +ZRAR=Z+—HBZ2FH
dividend was received during the year. Based on HRERNDBEEBRITRA
the annual report at 31st December, 2012, the net 20.1413% o KFZ I &
asset value of Tonic Ind Hold was approximately TR ERA - RIBR S
HK$244,000. EXHFHR R-F—C
F+-_A=+—-H K
NEEZEEFHENA
244,00078 JT °
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For the year ended 31st March, 2013 HE_Z-—=F=ZA=1+—HLFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. THEHHENKEE (&)

c) Particulars of major available-for-sale financial assets c) TEAHEENBEEZHE

(continued) (&)

) Listed equity securities (continued) i) FTRAFES (&)
Zhongda International Holdings Limited FREBRERERAF
(“Zhongda Int’I”) (T RER L
Zhongda Int'l is incorporated in Bermuda and hARBIEREREZMK
is principally engaged in the development, Vo FENEHRE - EE
manufacture and sales of automobile equipment REEARZBEBNAER
and buses and trading of automobile spare parts. BEERBETEMH -

The Group holds 30,974,000 shares in Zhongda REEFH30,974,0008%
Int’l, representing 2.8488% interest in the FRBER 2R - REF
issued share capital of Zhongda Int’l based ABEBER =T ——4 X
on the interim report at 30th June, 2011. No A=tHzPH8HEH
dividend was received during the year. Based PARBEBREETREAZ
on the interim report at 30th June, 2011, the net 2.8488% ° AFE I AT
asset value of Zhongda Intl was approximately il i B WA - BIEFR K
HK$494,637,723. The shares of Zhongda BERAHRE R _-F
Int'l have been suspended trading since 5th ——®xXA=+A
September, 2011. RBEBE 2 EEFENR

494,637,723 7T, ° B K
BREZBRER T ——F
NBRABEERS -

i) Unlisted equity securities i) FFTRAE R
Pacific Life Science Holdings Limited (“Pacific Pacific Life Science
Life”) Holdings Limited
([ Pacific Life )
Pacific Life is principally engaged in investments Pacific Lifexr Z%% A
holding. The Group holds 500,000 shares in REER -AEBHFA
Pacific Life, representing 3.7% interest in the 500,000/%Pacific Lifef%
issued share capital of Pacific Life. No dividend 7 {hPacific LifeE 217
was received during the year. Based on the AR 23.7%  REFEEIW
unaudited financial statements at 31st March, EAMKRSKA - RE
2013, the Group’s share of the net asset value of Pacific LifeR—ZT— =4
Pacific Life was approximately HK$4,187,762. A=t BREEZH
B & - A& B RPacific
LifefT it < EEFELN R
4,187,762 7T °
Blue Legend Investment Limited (“Blue Blue Legend Investment
Legend”) Limited ([ Blue Legend ])
Blue Legend is principally engaged in property Blue LegendE B ¥
development in Hong Kong. The Group holds REBABAMEZR XK
300,000 shares in Blue Legend, representing £ B # H300,000/%Blue
30% interest in the issued share capital of Blue LegendZ B fn - 15Blue
Legend. No dividend was received during the LegendB BT 2R A 2
year. Based on the unaudited financial statements 30% ° REF W ML
at 31st March, 2013, the Group’s share of the net BA - BE_ZT—=F
asset value of Blue Legend was approximately A+ BZXREE
HK$2,900,520. R BHRE  AEEEG
Blue LegendZ BEFE
#) 52,900,520/ 7T ° 89
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

20. AMOUNTS DUE FROM INVESTEE COMPANIES 20, RBREBRELBRIE
The Group The Company
rEE VNG|
2013 2012 2013 2012
HK$ HK$ HK$ HK$
BT BT B BT

Amounts due from FEUIE & N RIHIA

investee companies 10,410,168 14,000,254 - -
Less: provision for R EBERE
impairment
loss (6,665,000) (7,679,085) - -
3,745,168 6,321,169 - -

Amounts due from investee companies are unsecured, interest-

BUHRERRRIETNEEHER  REF

free and have no fixed terms of repayment. BREBIEEENRS -

21. AMOUNTS DUE FROM RELATED COMPANIES 21.
The amounts are unsecured, interest-free and have no fixed

FE U B B X R RO
BUHBTRBER REMNERERE

terms of repayment. FETEIB TN -

22. PREPAYMENTS AND DEPOSITS 22. RBAfRkES
The Group The Company
rEE /NG|
2013 2012 2013 2012
HK$ HK$ HK$ HK$
BT BT BT BT
Prepayments SEENE - 1,517 - =
Deposits i 66,060 60,060 60 60
66,060 61,577 60 60
90
R
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NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BAVERERRIRZUKEE

OR LOSS
The Group The Company
rEE Z /NG|
2013 2012 2013 2012
HK$ HK$ HK$ HK$
BT BT BT BT
Equity securities REBLETRARES
listed in Hong Kong BRATE
at fair value 48,043,759 61,952,755 - -
Market value of listed EHRAFES 2 TE
equity securities 48,043,759 61,952,755 - -
a) Listed equity securities of the Group as at 31st March, a) R-ZE—=f6=A=+—HBzLt
2013 are as follows: MRABHHINWAT :

Net assets/

Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRAER EAREE rEE
investee companies Cost  Fair value 2B,/ BEE  FihEBE/
REDNAER B AYE (B#E) 2B (Bf8) F2E
HK$ HK$ HK$ HK$
BT BT BT BT
China Railway Group Limited 4,133,302 3,950,000 (183,302) 3.56% 4,585,200
RE R E R AR DA
China Infrastructure 576,715 250,500 (326,215) 0.23% 340,624
Investment Limited
FEEREEERAR
China Sandi Holdings Limited 3,050,915 59,000 (2,991,915) 0.05% 599,608
HE=EERERA
China Agrotech Holdings Limited 754,960 195,000 (559,960) 0.18% 1,123,471
EREENBEEERA
Fountain Set (Holdings) Limited 1,481,839 1,116,000 (365,839) 1.01% 3,002,099
BREEXR(RE)ERRAA
91
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BAFEREZRRIRCUHKEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) R-E—=F=ZA=+—HzZE
2013 are as follows: (continued) MRABHFHINWT : ()
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRAER EAEE S 3]
investee companies Cost  Fair value ZBF/ BEE  FheBE/
RENEER B AYE (&) ZED (BfE)FE
HK$ HK$ HK$ HK$
BT BT BT BT
Mongolia Investment Group Limited 1,088,614 99,600 (989,014) 0.09% 10,012
SHREEEER A
MTR Corporation Limited 3,413,489 3,095,890 (317,599) 2.79% 2,499,178
BERHEKBRAA
Mascotte Holdings Limited 2,328,794 6,375 (2,317,419) 0.01% (203,907)
FHEEEERAT
Shanghai Industrial Urban 2,455,531 380,000 (2,075,531) 0.34% 631,931

Development Group Limited
FEERETHEEREER AR

PCCW Limited 25,099,810 17,596,800 (7,508,010) 15.85% 6,035,145

EANEBRERRAA

Qunxing Paper Holdings 7,578,179 1,706,168 (5,872,011) 1.54% 4,621,949
Company Limited

HEGEZERERAA

Xinjiang Xinxin Mining 14,359,372 2,576,000 (11,783,372) 2.32% 4,787,429

Industry Co., Ltd.
NENEBBERNERLDA

China Molybdenum 351,209 176,800 (174,409) 0.16% 147,662
Company Limited
RER)EEEERNHERDA

Cathay Pacific Airways Limited 4,059,137 3,718,400 (340,737) 3.35% 4,070,339
ERMZEER A

92 Hopewell Holdings Limited 319,202 314,500 (4,702) 0.28% 476,964
ANEXARAT

UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS SRR M

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BAVEHREZRRIKRZHEEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) R-_E—=f=ZA=+—HzcE
2013 are as follows: (continued) MR A B AT : (&)
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRAER RS 3] r5E
investee companies Cost  Fair value 2B,/ BEE  FihEBE/
REANTEH B A NFRE (E5#8) 2B (BfE)FE
HK$ HK$ HK$ HK$
BT BT BT BT
Newsmart Energy Group Limited 627,866 517,500 (110,366) 0.47% 1,983,280

BHEFEEEERAR

China Mobile Limited 1,635,912 1,644,000 8,088 1.48% 899,075
HEEHERLDA
Hong Kong Exchanges and 1,465,289 1,322,000 (143,289) 1.19% 155,200

Clearing Limited
BERRGREEMARLA

HKT Trust and HKT Limited - SS 1,074 4,056 2,982 0.004% 1,258
BAEMGEREEEEA
BRAR-SS

Wing Hang Bank Limited 146,663 165,000 18,337 0.15% 129,293
XZRITBRAA

Zhongda International 978,679 297,850 (680,829) 0.27% 637,826
Holdings Limited
PARBRERERA R

Green Energy Group Limited 853,222 270,000 (583,222) 0.24% 71,479
HERRHMBEERRLA

Metallurgical Corporation of 420,812 150,000 (270,812) 0.14% 268,943
China Limited
mEAERIBRNAERAT

Bank of China Limited 2,844,408 2,880,000 35,592 2.59% 2,951,908
FERTRNBRAA

Viva China Holdings Limited 5,315,531 945000  (4,370,531) 0.85% 1,296,572
FNLFEZERBRAA

China New Economy Fund Limited 1,124,210 580,000 (544,210) 0.52% 802,598 93
FEI T EIR A BRA A
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BAFEREZRRIRCUHKEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) RZE—=F=ZA=+—HzcE
2013 are as follows: (continued) MRAZEFHINWT : ()

Net assets/

Accumulated % of total (liabilities)

unrealised assets of attributable

gain/(losses) the Group to the Group

Name of ZBARER EREE A&HE

investee companies Cost  Fair value 2B,/ BEE  FhBE/

RENEER A AVE (B#]) ZADH (BfE)FE

HK$ HK$ HK$ HK$

BT BT BT BT

Hang Lung Properties Limited 953,368 870,000 (83,368) 0.78% 790,226
BEEMEFRAA

Shun Tak Holdings Limited 1,067,252 1,019,920 (47,332) 0.92% 1,633,544
FEEEERAT

CVM Minerals Limited 2,376,129 489,100 (1,887,029) 0.44% 18,446
MREREERAR

Leoch International Technology 1,714,778 370,800 (1,343,978) 0.33% 789,198

Limited

ETERRMERAA

China Pacific Insurance 1,572,671 1,277,500 (295,171) 1.15% 662,796
(Group) Co., Ltd.

REATFRR (£E) KRG
BRAR

94,143,932 48,043,759  (46,100,173)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss
China Railway Group Limited (“China Railway”)

China Railway is incorporated in PRC and is principally
engaged in infrastructure construction, survey, design
and consulting services, engineering equipment and
component manufacturing and property development.

The Group holds 1,000,000 shares in China Railway,
representing 0.0047% interest in the issued share
capital of China Railway based on the annual report at
31st December, 2012 and derived a dividend income
of HK$52,794 for the year ended 31st March, 2013.
Based on the annual report at 31st December, 2012,
the net asset value of China Railway was approximately
HK$97,664,306,000.

MTR Corporation Limited (“MTR Corporation”)

MTR Corporation is incorporated in Hong Kong and
is principally engaged in operating a modern railway
system, investment in the operating company of the
Octopus smart card system, property development,
leasing of commercial facilities and provision of other

services on the railway system.

The Group holds 100,353 shares in MTR Corporation,
representing 0.0017% interest in the issued share capital
of MTR Corporation based on the annual report at 31st
December, 2012 and derived a dividend income of
HK$78,061 for the year ended 31st March, 2013. Based
on the annual report at 31st December, 2012, the net
asset value of MTR Corporation was approximately
HK$144,273,000,000.

Bt 75 S R B

BE—T—

23.

—————

SE=ZA=+—AILEE

BRAFERESRRIIRZUBEE

(%)
b)

FERDFERER
BEEZHE
FETEHROPAERAT (THED
1)

B 51 e 2 B

o B A R 2 A R AN
WL TRERERERR BE

RATEFEARS IRERBELT
A SER B ERME -

AL EHE1,000,000) F E
HE 2 RG BB ER
ZE-Zf+ZA=+—RHZ2
FRIEPEFEHEBEITRAZ
0.0047%RREBE_T—=F =
A=+—HBIEFEHYE52,794
ABITRERA - BEHBFEHF
B RZE—ZF+ZRA=+—
B ARG EEEZFELNR
97,664,306,0007& 7T °

BERERERAT(HEEQF])

BEARREBIMAL 2
REZFBREE—ARRCH
%%m RER/VEREHARR
GMEERR  MERR EH
%,ublaqﬁﬁﬁ% &5 KRt
i R 75 ©

7 & @ F100,3530% 7% # A 7
ZBRG BREAFEQAAR-F
——F+-RA=+—HZFEHRNE
BEAREETRA20.0017%
ERBE-T—=F=A=1+—
B It FE £ 78,0617 7T iR
BERA -REBEARER
RZE—ZF+ZR=+—
B AEARZEETENA
144,273,000,0005% 7T °
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)
PCCW Limited (“PCCW?”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services, investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0672% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2012 and derived a dividend income of HK$782,574 for
the year ended 31st March, 2013. Based on the annual
report at 31st December, 2012, the net asset value of
PCCW was approximately HK$8,979,000,000.

Qunxing Paper Holdings Company Limited (“QX
Paper”)

QX Paper is incorporated in Cayman Islands and is
principally engaged in the manufacturing and trading
of decorative base paper products and printing paper
product.

The Group holds 1,815,072 shares in QX Paper,
representing 0.1144% interest in the issued share
capital of QX Paper based on the annual report at
31st December, 2012 and derived a dividend income
of HK$60,969 for the year ended 31st March, 2013.
Based on the annual report at 31st December, 2012,
the net asset value of QX Paper was approximately
HK$4,039,629,459. The shares of QX Paper have been
suspended trading since 30th March, 2011.

Bt 75 S R B

BE-Z—=F=A=+—HIFE

23.

BROAFERBERRIIRZUBEE

(%)
b)

TERAFERNBREIIK M
BREZFHE (&)
EMENERARA(ER])

ERRBBEMAL  TEXH
RREHEARYE EHELED
ZHEBRG HEREERIMER
Rk REREEERZ Y
REBHERBEES -

K& H # 54,888,000/ E & I
7 BEEERN-_T——F+=
A=Z+-BZEREEREH
TRAZ0.0672% R REE =
E—=F=ZA=+—HHAKR
782,574 TIREMA - REE
BFR RN_T——-F+=H

8,979,000,000/ 7T °

HEREZRERAT (HER
E)

REAXNHASHSEMMKL
TERRECEBERUERHEER
o R A S m S ETVR AR AR E A

NEBHEAF1,815072REHE
MEZRG BEBREEER
—E-Zf+ZA=+—-HZ
FREHERXDBITIRAZ
0.1144% ENBE_T—=F=
HA=+—B1EFE £ IH60,969
BILBREBA - REREAESF
B RZE——F+=A=+—
B HELREZEEFEAR
4,039,629,4598 7T - BIEME Y
BER-_T——F=A=1+B%E
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin
Mining”)

Xinxin Mining is incorporated in PRC and is principally
engaged in the mining, ore processing, smelting and
refining of nickel, copper and other non-ferrous metals.

The Group holds 1,600,000 shares in Xinxin Mining,
representing 0.0724% interest in the issued share
capital of Xinxin Mining based on the annual report at
31st December, 2012 and derived a dividend income
of HK$52,777 for the year ended 31st March, 2013.
Based on the annual report at 31st December, 2012,
the net asset value of Xinxin Mining was approximately
HK$6,612,636,335.

Cathay Pacific Airways Limited (“Cathay Pac Air”)

Cathay Pac Air is incorporated in Hong Kong and is
principally engaged in operating scheduled airline
services, airline catering, aircraft handling and
engineering.

The Group holds 280,000 shares in Cathay Pac Air,
representing 0.007% interest in the issued share capital
of Cathay Pac Air based on the qualified annual report at
31st December, 2012, and derived a dividend income of
HK$16,895 for the year ended 31st March, 2013. Based
on the qualified annual report at 31st December, 2012,
the net asset value of Cathay Pac Air was approximately
HK$57,186,000,000.

Bt 75 S R B

BE—T—

23.

BOVERE

(%)
b)

SE=ZA=+—AILEE

wBIRIIBRZ M BEE

FERDFERER
BEEZHE (&)
MEFRBRERODARLA
(T#E#HE))

B 51 e 2 B

HETERNFEARENEG
s EEZRPEARKLNE
PR BT A RN
B WREMEESE -

A& EH HF1,600,0000% 7 8
HEZRGO BEFEFER
—E——-—#+=-B=+—8x¢
FREFBHECHTRAZ
0.0724% FREEZT—=F =
A=+—HIEFEHKES2,777
BITREWA - REFEFEF
RN E——F+-A=+—
H FETE2EESENA
6,612,636,335/8 T °

EEMERRAR ((ERHMZE])

BEMEREBFMARL £ 2
RETHMTEL MERR -
At RIR R R T 12 o

$%l%ﬁ%wm%l%ﬁﬁ
ZRHBRBEEEMERZ
——F+ZR=+— az1ﬂﬁ
RERGEEEMEEBITRAZ
0.007%RREE=T—=F=H
=+—BIEFEHYE16,895%8
TR BWA o BIEBERMZERE
BEAFHR W-T—=-F+=A
=t+-—B BEEMEZEESRE
#)/557,186,000,000/ JT °
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)
China Mobile Limited (“China Mobile”)

China Mobile is incorporated in Hong Kong
and is principally engaged in providing mobile
telecommunications and related services.

The Group holds 20,000 shares in China Mobile,
representing 0.0001% interest in the issued share
capital of China Mobile based on the annual report
at 31st December, 2012. No dividend was received
during the year. Based on the annual report at 31st
December, 2012, the net asset value of China Mobile was
approximately HK$903,585,303,000.

Hong Kong Exchanges and Clearing Limited (“HKEX”)

HKEX is incorporated in Hong Kong and is principally
engaged in owns and operates the only stock exchange
and a futures exchange in Hong Kong and their related
clearing houses, trading of base metals forward and
options contracts operating in the UK.

The Group holds 10,000 shares in HKEX, representing
0.0009% interest in the issued share capital of HKEX
based on the quarterly report at 31st March, 2013 and
derived a dividend income of HK$117,316 for the year
ended 31st March, 2013. Based on the quarterly report
at 31st March, 2013, the net asset value of HKEX was
approximately HK$17,809,000,000.

Bt 75 S R B

BE-Z—=F=A=+—HIFE

23.

BROAFERBERRIIRZUBEE

(%)
b)

TERAFERNBREIIK M
BREZFHE (&)
FEBBERAR (HEBD])

FEBHREBEMMAL - T8
REBBHBEMBBRE -

AREEHH20,000lFEBEE 2
B REFEBHRN T —=
F+-_A=+—BZEHRHEFH
BB EITRZA 20.0001% ° &
FEUETMBEWA « BIEF
BESHER N-_T——F+=
A=+—H BB EEF
{E#)/5903,585,303,000/ 7T ©

ERRERGEERERAT(H
BR 5 )
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AEBEHF10,0008FER S
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ERELHEBRIMEETR
R70.0009% Kk REE=-T—=
FZRA=ZF+—HLEFE LK
117,316 TR EWA - RIZE
BREMEFERS KT —=
F=ZA=+—8 BEXZHZ
& EF{EH A17,809,000,0007%
=

I UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS

Bt 75 S R B

For the year ended 31st March, 2013 HE-Z—=F=-A=+—HILFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. RATFERBRRIGzHEEE
OR LOSS (continued) (&)
b) Particulars of major financial assets at fair value through b) FTERNTERERERIE M

profit or loss (continued)
Bank of China Limited (“Bank of China”)

Bank of China is incorporated in PRC and is principally
engaged in provides a range of banking and related
financial services, including commercial banking,
investment banking, insurance, direct investment and
investment management, fund management and aircraft
leasing business.

The Group holds 800,000 shares in Bank of China,
representing 0.0003% interest in the issued share
capital of Bank of China based on the annual report at
31st December, 2012 and derived a dividend income
of HK$236,994 for the year ended 31st March, 2013.
Based on the annual report at 31st December, 2012,
the net asset value of Bank of China was approximately
HK$1,030,021,573,000.

China Pacific Insurance (Group) Co., Ltd. (“CPIC”)

CPIC is incorporated in PRC and is principally engaged
in providing life and property and casualty insurance
products and services to individual and institutional
customers, manage and deploy insurance funds.

The Group holds 50,000 shares in CPIC, representing
0.0006% interest in the issued share capital of CPIC
based on the annual report at 31st December, 2012 and
derived a dividend income of HK$64,836 for the year
ended 31st March, 2013. Based on the annual report at
31st December, 2012, the net asset value of CPIC was
approximately HK$120,125,073,000.

BEEZHE (&)
FERITROARAT (THER
71

BRI AR A MBI M
R TERERTELBEN
TRRY - BRBRERTES
RERITEBNRBES - BE
REMREEERY ELER
EBMRBBERHSE -

N £ B #5 5800,0000% 4 Bl 87 77
R BRBEFBERITNR-T
——H+-_A=+—BZE®H/H
B SR 1TE B TR A 20.0003%
MrREBEE_ZT—=F=A=1+—
B 1F & 5 £ I E236,9947% 7T i%
WA -REBPERTER -
R-—E—-—&+-_A=+-—
A RBEBTZ2EEFENR
1,030,021,573,0008 7T °

FEATHERR (EE) ROER
AR ([FEAR])

AR AR A B A
K TEREABRMERR
EmkREGEAMBERERS
EENERRBRES -

A& B H50,000[F B AR Z
Bin - REFEARR=-_Z—=
F+_B=+—BHZFHEF
B AR E 1T 2 ,20.0006% &
RBE-_FT-—=F=A=+—
B I F & £ U B 64,83675 7T 1%
BUA - BREFBEARER -
RZE—ZF+ZR=+—

120,125,073,0007% JT °
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE_T—-—F-F=+—HILFE
24. SHARE CAPITAL 24, KR
Number of shares Share capital
ROEE R
2013 2012 2013 2012
HK$ HK$
B BT
Ordinary shares of SRMEE.01BT
HK$0.01 each NEBR
Authorised ETE 2,000,000,000 2,000,000,000 20,000,000 20,000,000
Issued and fully paid BEITRAR 1,059,778,200 1,059,778,200 10,597,782 10,597,782
25. RESERVES 25. f#fE
The Group rEE
Contributed Fair value Retained
Share premium surplus reserves profits Total
RIEE BERES  AYERE REEH st
HK$ HK$ HK$ HK$ HK$
BT B BT BT B
Balance as at 1st RZE——F
April, 2011 mA—BZ&H% 92,564,355 - 687,247 29,820,623 123,072,225
Loss for the year REEER - = - | |(27,586,741) | |(27,586,741)
Other comprehensive loss ~ AFEEM2EER
for the year - - (3,003,741) - (3,008,741)
Total comprehensive KEEZEEAR
loss for the year - - (3,003,741) (27,586,741) (30,590,482)
Balance as at 31st RZE-Zf=ZA=1—H
March, 2012 and RZZ-Z§WA-RAZ
1st April, 2012 Hi 92,564,355 - (2,316,494) 2,233,882 92,481,743
Loss for the year AEEER = = - || (1,998.241) | | (1,998,241)
Other comprehensive AEEEMEANE
income for the year = = 5,021,173 = 5,021,173
Total comprehensive TEEREKE
income for the year - - 5,021,173 (1,998,241) 3,022,932
Balance as at 31st RZE—=%=R
March, 2013 “+-R&H 92,564,355 - 2,704,679 235,641 95,504,675

100

UBA INVESTMENTS LIMITED BIRAREBR A F




NOTES ON THE FINANCIAL STATEMENTS

Bt 75 S R B

For the year ended 31st March, 2013 HE_T—-—F-fA=+—HIFE
25. RESERVES (continued) 25. ffE#E)
The Company VNN
Contributed Fair value Accumulated
Share premium surplus reserves losses Total
R1PEE EAR% LAVERE Z2EFE Bt
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
Balance as at 1st RZZ——%
April, 2011 MA—HZ &% 92,564,355 4,187,723 (22,700)  (10,215,340) 86,514,038
Loss for the year KEEER = (1,684,233) | | (1,684,233)
Other comprehensive loss ~ AFE L2 EER
for the year - - (33,023) - (33,023)
Total comprehensive KEEZEEBA
loss for the year - - (33,023)  (1,684,233)  (1,717,256)
Balance as at 31st WZE-—F=f=1—H
March, 2012 and ——4mA-A
1st April, 2012 L 92,564,355 4,187,723 (55,723)  (11,899,573) 84,796,782
Loss for the year KEEER - = - | | @2671,278)| | (2,671,278)
Other comprehensive REEEM2HENE
income for the year - - 25,823 - 25,823
Total comprehensive AEETAER
loss for the year - - 25,823 (2,671,278)  (2,645,455)
Balance as at 31st RN-Z—-=%=H
March, 2013 =t+—-H&% 92,564,355 4,187,723 (29,900) (14,570,851) 82,151,327
26. NET ASSET VALUE PER SHARE 26. BREEFE
The calculation of net asset value per share is based on the BEREEFEDNBEEEFE
net assets of HK$106,102,457 (2012: HK$103,079,525) and the 106,102,457 L (Z & — Z F :
1,059,778,200 (2012: 1,059,778,200) ordinary shares in issue as 103,079,525 L) RN ZF — =
at 31st March, 2013. F=ZA=+t—BARLELZEBETER
$%1,059,778,200) (=T — =4 :
1,059,778,200/%) &t &
27. OPERATING LEASE COMMITMENTS 27. REHERE
The Group as lessee EEAHEEA

At the end of the reporting period, the Group had entered into
the following future minimum lease payments in respect of its
office premises under a non-cancellable operating lease:

B R - A BRSO A B
ENEEEAE T2 ARRERLTBS
mT -

2013 2012
HK$ HK$
BT T
Within one year — R 264,000 180,000 101
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEREBALIRS
During the year, the Group and the Company had the following RER > REBRARG G TEKAR
transactions with its related parties: BBALTRS
The Group The Company
rEE FNUNE|
2013 2012 2013 2012
Notes HK$ HK$ HK$ HK$
liokz3 BT BT BT BT
Investment management fee S{HIREEEE T
paid to Upbest Assets IEREBEBRAR
Management Limited (a) 1,621,444 1,740,218 1,621,444 1,740,218
Performance fee payable ERHRRET
to Upbest Assets EZREBERAA
Management Limited (a) - - - -
Brokerage commission paid X {1 & R2H4E F
to Upbest Securities ZEEFERAT
Company Limited (b) 433,333 344,462 - =
Handling fee for dividend IRREBKFEET
collection paid to EREFERAT
Upbest Securities
Company Limited (c) 12,366 12,319 194 142
Commission paid to Upbest SRl FEEHE
Commodities Company BB AT
Limited (d) 3,090 2,400 - =
Commission paid to YHRETERS
Upbest Gold Limited BRAA (e) 102,210 18,428 - =
Interest paid to Upbest TARMETERERE
Investment Company BER QA
Limited (f) 31,543 31,476 - -
Interest paid to Upbest ITHMETERS
Gold Limited BERAA (9) 1,480 = - =
Custodian fee paid to XNFEEBTKFRT
Wing Hang Bank Limited BRAR (h) 60,225 60,450 60,000 60,000
Rental paid to Champion YRS FHE
Assets Limited BRAT (i) 246,000 240,000 - =
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For the year ended 31st March, 2013 HE_Z-—=F=ZA=1+—HLFE

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BERBRALRS (E)
(continued)
a) The Company and a subsidiary of Upbest Group a) AARHREREB  HBARE

Limited, Upbest Assets Management Limited (“UAML”")
as investment manager, had on 6th November,
2000, first entered into an investment management
agreement pursuant to which UAML provided investment
management services to the Company for a term of three
years up to 30th November, 2003. Upon the expiration
of the second investment management agreement for
a period of three years commencing from 1st April,
2003, the same parties again on 31st March, 2006
entered into a supplemental investment agreement for
the sole purpose of further extending the term of the
second investment management agreement for another
three years to 31st March, 2009. This agreement can
be terminated by either the Company or UAML serving
not less than six months’ notice in writing prior to the
expiration. Pursuant to the investment management
agreement, monthly investment management fee is
payable at 1.5% per annum of the consolidated net asset
value of the Group as at the immediately preceding
valuation date on the actual number of days in the
relevant calendar month over 365 days a year.

In addition to the above, the Company and UAML
had on 2nd May, 2008 entered into a supplemental
agreements whereby (i) the term will be extended to
31st March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the management fee
payable under the investment management agreements
shall be paid to UAML for each financial year. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held
on 10th June, 2008.

On 11th February, 2010, the Company and UAML

RERERAR([XEZER]HE
“REEFE+-ARBERER
—HREEEHE HXEER
ERREBEEAN  MARARH
RE=—FsREEERE EE
—BE=Ft+—HA=tHARL-
RE_MBREEEBER_TT
=FNA-HRRAB=FHR
A BEETR_TFTNF=
A=t RERREEEMRH
B E—SERP=FNRRLE
BRN=FEE_TTNFZ=A
=t—BAL - ENHATIAA
AABHERERETDPRAME
ANEERAER - BREREE
Bipd XEEERYRARE
RUREEERGEAIZHAER
£ HHEBAREREZWETNR
FASER[ERZEEFE15%
ZENERARERAER R
NEE365H EEXNKREE
BE-

AMRRAEXEZEERN L
NFEAZAMBINREER
MahE EROBTREHE
—E-TE=A=1—H: K(i)
REZEIN  REEMBFE
XRERAZARBEASERY
A& R R BRIE 18 B 3 1 o o
A & 3R B A2 871 6920%
KRB ELRERERSHE
RZZENEXNATRZBRE
BIXE L@ -

RZZE-—FTF_A+—B K2

have entered into the Third Supplemental Investment AEXEEEERIE-NE
Management Agreement. The annual cap for the TREEEHEZ - R_ZT——

management fee and performance fee for the financial
years ended 31st March, 2011, 2012 and 2013 were
HK$11,148,000, HK$13,378,000 and HK$16,054,000
respectively. These continuing connected transactions
were approved on the extraordinary general meeting of
the shareholders held on 30th March, 2010. There was no
performance fee incurred for the financial years ended

FZF-ZFRZF-=F
A=+ RAZMBFEZZE
FERRBREBRELRAFR
11,148,000/ 7T * 13,378,000/
7T % 16,054,000/ 7T © i& Lt 15 &
HMEXHER_F— gi_ﬂ
“HHZBRENAGLAS -

31st March, 2013 and 31st March, 2012. BE-_Z—=F=A=+—8BK
—E-—HF=RA=+-—H1t2H
BEELLERRE -
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2013 HE-T—F-A=+—ALFE
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BAERBEBALIRZ (Z)
(continued)
a) (continued) a) (&)
On 28th January, 2013, the Company and UAML ﬁé:;ﬁfiifﬂ —+NB K
have entered into the Fourth Supplemental Investment NAEEEEEEERIENR
Management Agreement. The annual cap for the %ﬁ}ﬁxé Bz NN
management fee and performance fee for the financial F —E-—RER-_E—E
years ended 31st March, 2014, 2015 and 2016 are A=t -HZEBEEZE
HK$8,700,000, HK$10,900,000 and HK$13,600,000 FERBRRBE LRERSRA
respectively. These continuing connected transactions 8,700,000/% 7T * 10,900,000/
were approved on the extraordinary general meeting of 7T % 13,600,000/8 7T ° i5 L # E
the shareholders held on 26th March, 2013. AERGER_ZE—=F=A

“TARBZBERERNAG LB -

b) The Company and two of its subsidiaries and Upbest b) AREEEMENE AR EER
Securities Company Limited (“USCL”) had separately EFHEAERAR([ZEEFAR]) &
entered into a supplemental agreement for the BER_-Z 7t¢-|- A— EIEA.J
transaction in relation to the securities brokerage service AN EFEEREH TS
dated 1st November, 2007. Each of the subsidiaries of @aﬂgﬁgﬁi\ﬁmﬁzwgﬁﬂgﬁi%@
the Company and USCL agreed to extend the service EEYEEEFEAREESH =
period from 1st November, 2007 to 31st March, 2010. T+ HE+—fF—HE-_ZET—F
Brokerage commission fee is charged at 0.25%, the FZAZ+-HBH-EAcKES
prevailing market rate, on the value of the transactions. FTEE#ESEE025% &k
On 11th February, 2010, the Company and two of its BHMBRXFEH N_T—F
subsidiaries and USCL have entered into the Securities i_ﬂ‘f'—El RN ) B i
Brokerage Supplemental Agreements and agreed that RAIREREBRERAIERKL
the original agreement will be extended from the period %E%ﬁ}ﬁg}_’,% AEBRBHZEN
of 1st April, 2010 to 31st March, 2013. On 21st October, HRERH - —ZTFWA—H
2010, the annual cap for the securities brokerage EF-E—=F=ZA=Z+—-H R
commission set for the financial years ended 31st March, —E-ZTFE+A-+—H =
2011, 2012 and 2013 were HK$2,000,000, HK$2,400,000 ——F B -FT—=
and HK$2,900,000 respectively. FZAZ+—BURFEELFL

RAEZE2FLRABBRER
2,000,000 7T * 2,400,000 Tt
52,900,000 7T ©

On 28th January, 2013, the Company and two of its R-ZZE—=F—A=-+/\B K
subsidiaries and USCL have entered into the Securities AEEEREMB AR EEEE
Brokerage Supplemental Agreements and agreed that ERIBAEREHAGZ RAE
the original agreement will be extended from the period BREBEZNHBRTIRH T
of 1st April, 2013 to 31st March, 2016. The annual cap —=FMA—RHE_E—R~F=
for the securities brokerage commission for each of A=+—HB -EE=%— X &=
the financial year up to 31st March, 2016 should be B=+—BIMEBREFE  BF:F
HK$2,000,000 per annum. FREMEZEFLRBTEA

2,000,000/ 7T °

c) Handling fee for dividend collection is charged at c) BREHBKRFEENREYKE B30
minimum of HK$30 or 0.5% per transaction amount. BLTHABERHEHE205% °
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For the year ended 31st March, 2013

28. CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)
d) Commission is charged at a range from HK$20 to
HK$100 per transaction.

e) Commission is charged at a range from US$10 to
US$500 per transaction.

f) On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
(“UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2% to
1.25% per annum above the borrowing costs of UICL. For
the financial year ended 31st March, 2013 interest for the
securities margin accounts was charged at 9.5% (2012:
9.5%) per annum. No IPO financing interest paid for the
financial years ended 31st March, 2013 and 31st March
2012.

On 11th February, 2010, the Company and two of its
subsidiaries and UICL have entered into the Financial
Assistance Supplemental Agreement and agreed that the
original agreement will be extended from the period of
1st April, 2010 to 31st March, 2013.

On 28th January, 2013, the Company and two of its
subsidiaries and UICL have entered into the Financial
Assistance Supplemental Agreement and agreed that the
agreement will be extended with major terms unchanged
from the period of 1st April, 2013 to 31st March, 2016.

Bt 75 S R B
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28.
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HERBEBALRES (£)

d)
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f)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

28. CONNECTED AND RELATED PARTY TRANSACTIONS

(continued)

g) On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
("UGL") in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above
the borrowing costs of UGL.

On 11th February, 2010, a subsidiary and UGL have
entered into the Financial Assistance Supplemental
Agreement and agreed that the original agreement will
be extended from the period of 1st April, 2010 to 31st
March, 2013. The interest rate for the precious metal
margin financing service will be from the range of 0.5% to
1% per annum above the borrowing costs of UGL.

On 28th January, 2013, a subsidiary and UGL have
entered into the Financial Assistance Supplemental
Agreement and agreed that the original agreement will
be extended from the period of 1st April, 2013 to 31st
March, 2016. The interest rate for the precious metal
financing service will be from 0.25% to 1% per annum
above the borrowing costs of UGL and 0.25% to 1% less
from the borrowing cost of UGL for call and put position
respectively.

For the financial year ended 31st March, 2013 interest for
the bullion dealing was charged at the range of 1.5% to
2.3% per annum (2012: Nil).

The annual cap regarding the securities and bullion margin
financial assistance for each of the financial year ended 31st
March, 2011, 2012 and 2013 was HK$150,000,000. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held on 30th

March, 2010.
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REKZHBARIESBHE
MERBR T —OEEHZ -
BERTHZE  ZHBLARME
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1.05%F FI| K o
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EEHERGEE AR Hﬁ
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RISFIEAEEE ZEEKAM
0.5%ZE1%FFI=R -
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For the year ended 31st March, 2013 HE-T—

28. CONNECTED AND RELATED PARTY TRANSACTIONS 28.

(continued)

The annual cap regarding the securities and bullion margin
financial assistance for each of the financial year ended
31st March, 2014, 2015 and 2016 is HK$150,000,000. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held on 26th
March, 2013.

h) Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody of
the Group’s securities and the settlement of the securities
of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of
the custodian commenced on the date of commencement
of trading of the Company’s shares on the Stock
Exchange and will continue in force until it is terminated
by either party giving a written notice to the other party at
any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

i) The Company has entered into a tenancy agreement
with Champion Assets Limited since 1st January,
2011. On 3rd December, 2012, the tenancy agreement
was renewed and commenced on 1st January, 2013
with a term of fifteen months. Details of the leasing
commitment are stated in note 27. The total rent paid
during the period from 1st April, 2012 to 31st March,
2013 is amounted to HK$246,000 (2012: HK$240,000).
The transactions were carried out at an amount agreed
by both parties. The entire issued share capital of Fung
Fai Growth Limited, a substantial shareholder of the
Company, is owned by a trust of which the discretionary
objects are family members of Mr. Cheng Wai Lun,
Andrew, including Mr. Cheng Kai Ming, Charles has
beneficial interest in Champion Assets Limited.

SE=ZA=+—AILEE

HERBEBALRES (£)

E—NMFE - —T—RAFN_T—RF

_H T-—HZHHEEEARESE
TR BT % & B) £ R A150,000,000/8 7T °

AR

SEBBERFERN_T—=F=A

T ARBZBRRERAEG LA -

h)

BEARBETEAR-NAN
E+—A-+-BINZEER
ZF AEARERAARRME
5ERY  BEAEEESZ
HERE AEEEFH2HEE -
REAEEEDRRE X E A #
moHEAZEAHRAARRH
BB XA EE AR E
Mo UBFBEAR BEEEM—
FREMBEAERBNS—F
FUKIEALE ©

REETRAE21.13(6  TEA
WERBAAR CHENT - HEFT
EEBER LR (KB E
14A.31(2) 16 2 &K EE -

ARREBBEERAREE—
NAEB-—FsHERZE NZT
——F-—A—BRBEH -N=F
——#+-A=ZRH -HEWHE=E
BTHER UR=_T—=F—
A—BREM -HEREZFHE
HNMEere —E——FMA—
BE-Z—=F=ZA=+—HH#
il 2 B 17 & # % /246,000/8
T (=T — =4 : 240,000%T) °
REHgzeHAEFTREBE -
Fung Fai Growth Limited ("2
A2 RRE) 2 2B BITRAT
M—IEGEEHE  HREX&EA
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ERNEA St o BRIER S AR A 1
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2013

28. CONNECTED AND RELATED PARTY TRANSACTIONS

(continued)

i) Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange.

k) The remuneration of directors and other members of key
management during the year were disclosed in note 13.

1) Amounts due from related companies

Details of the balances with related companies are
disclosed in note 21 on the financial statements.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the
parties.

29. SUBSEQUENT EVENTS
After the end of the reporting period, the Company disposed of
100% interest in the subsidiary company, Smart Hero Holdings
Limited to third party at a cash consideration of HK$8,084,211. It
resulted in a gain on disposal of approximate HK$5,690,000.
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