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Results and dividends

The loss attributable to owners of Mei Ah Entertainment
Group Limited (the “Company”) for the year is HK$48,735,000
(2012: HK$11,413,000 as restated) and the directors do not

recommend the payment of a dividend (2012: nil).

BUSINESS REVIEW AND MANAGEMENT
DISCUSSION AND ANALYSIS

Management Discussion and Analysis

During the year ended 31st March 2013, the Group
recorded a consolidated turnover of HK$555,777,000 (2012:
HK$358,797,000) and a loss attributable to equity holders of
the Company of HK$48,735,000 (2012: HK$11,413,000 as
restated). The drop in gross profit from HK$110,584,000 to
HK$69,290,000 was mainly attributable to the provision for
impairment of film rights and films in progress and the drop in

revenues from television segment.

The contribution of revenues from the Group’s film exhibition
and film rights licensing and sub-licensing segment was

increased sharply from HK$215 million to HK$460 million.

During the year, titles namely “The Silent War” and “Lan Kwai
Fong 2” were released and received welcoming responses
from the China and Hong Kong market respectively. Both of
which contributed significant theatrical revenues and caused
the increase in revenues of this segment. Besides self-
producing and investing, the Group also makes use of its
wide distribution network developed for years and develop its
business of film distribution agency. This sector also provides

steady and secured income source to the Group.
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During the year, the Group acquired a group of companies
which owns a film library comprising a number of titles,
including Echoes of the Rainbow and other well-known titles.
The Group will continue to strengthen its film library through
acquisition, own production and co-production. Equipped by
the Group’s film library and through the Group’s experience
and network in program sourcing, the Group is confident
that it will continue to provide high quality and customised

programs to its audiences.

The contribution of revenues from the Group’s television
segment was dropped to the level of approximately HK$56
million (2012: HK$108 million).

The drop in revenues in this segment is caused by the
termination of drama channel with MioTV in Singapore and
channels with now TV in Hong Kong since the second half of
the previous financial year. Despite this, certain new channels
were introduced during the year. As at 31st March 20183,
the Group provided a movie channel through the platform
of MioTV in Singapore, Red Channel through the platform of
HBO in certain South East Asian territories, HD movie channel
through Chunghwa Telecom MOD platform in Taiwan and a
movie channel through the TVB pay TV platform in Australia.
In addition, the HD channel in Taiwan has also been licensed
to Taiwan Broadband Communications’ digital platform since
October 2012. Since December 2012, the Group has also
provided a movie channel and a variety channel through the

uTV multimedia platform of China Mobile Hong Kong.
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In November 2009, the Group entered into an agreement with
HBO Asia to provide contents of films and drama through
the launch of “RED Channel” in different Asian territories by
stages. This co-operation has enhanced the Group’s exposure
to the global entertainment market and also helped the
Group to establish its channel brandname. RED Channel is
now serving audiences in Indovision, First Media Cable and
Telkomvision in Indonesia, Hypp TV, the IPTV platform of TM
Net in Malaysia, CableBoss and PMSI in Philippines. RED
Channel is also seeking the opportunity to launch in other
Asian territories including Thailand, Singapore and Vietnam

soon.

Looking forward, the Group will continue to explore
opportunities to develop channels with other operators and

other media platforms.

The Group’s artiste management business contributed steady
revenues to the Group of approximately HK$14 million (2012:
HK$17 million) to the Group.

The Group signed up to manage the jobs of a number of pop
stars and artistes in Hong Kong and China and commenced
the development of the Group’s artiste management business
since 2011. It becomes a base to build our talent management
business and the Group will continue to seek potential artistes
and performers in order to build up a talent pool from which

all future productions will be benefited.
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Following the development of its economic environment,
China’s film exhibition industry has grown rapidly in the recent
years. The China theatrical box office income has grown
continuously from approximately RMB4.3 billion in 2008 to
approximately RMB10 billion in 2011, and further increased
by approximately 30% to approximately RMB13 billion in
2012. Taking into account of the huge demand but limited
theatre supply in China, the Group has started to penetrate
into the China theatrical market. The Group’s theatres are all
digital with most of them are 3-D equipped. The one in Tianjin
has 7 screens consisting approximately 1,200 seats and
has come into operation since the last financial year. During
the year, this theatre contributed revenues of approximately
HK$8 million (2012: HK$1.5 million) to the Group. Besides
this, certain theatres in other sites are being constructed or
planned, including one located in Jiading Shanghai which has
10 screens with approximately 1,600 seats which is tentatively
planned to commence operation in Summer 2013. Although
the Group’s theatre operations is still under investment stage,
the Group is confident of its prospects taking into account the

continuous growth of China film exhibition industry.

The revenues attributable to sale and distribution of films
and programs in audio and visual product format retained at
the level of approximately HK$17 million. However, following
the shrinkage of video industry and rapid development of
technology, the distribution of films and programs is no longer
limited to video discs but in digital formats available over the
Internet. The Group is diversifying its distribution network to
online downloading and streaming in order to adapt to the

expected future consumer behavior.

During the year, the Group acquired a business which holds
certain media operation licenses in China. During the year,
the Group’s video website “www.116.tv” was launched, taking
into account certain initial costs and the business is still in
investment stage, the segment attributed loss of approximately
HK$25 million for the year. Despite this, the Group considers
the new media investment will ignite a revolution to the video

distribution industry and fit the expected market demand.
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The Group’s channel management operations are conducted
through its associated company, namely Hongkongmovie.com
Company Limited and its subsidiaries (“HKM”). Other than
providing services to the Group, HKM also provides playout,
post-production, HD-film restoration and channel management
services to a number of other media operators. During the
year, HKM started to provide its services under the developed
M-OTT platform which enables audiences to watch content
through TV, PC, smart phone and tablet. HKM is also co-
operating with other institutions to develop more advanced
technology in multimedia area, e.g. content distribution
network, which is ready to contribute favorable returns to HKM

and the Group.

Following the downturn in the global investment market
conditions, the Group’s financial assets at fair value through
profit and loss continued to record an unrealised loss of
approximately HK$7.6 million (2012: HK$32 million) during
the year. However, benefiting from the rise in property market
in Hong Kong and China during the year, the investment
properties portfolio of the Group still contributed a surplus
on revaluation of approximately HK$42 million (2012: HK$35
million) during the year. As at 31st March 2013, the Group
assessed the recoverable amounts of its film titles and a
provision for impairment of certain titles amounting to HK$59
million (2012: HK$14 million) was made with reference to the
expected recoverable amount based on the current market
conditions. Such unrealised gains/losses have no effect on the

Group’s cash flow.

In respect of the litigation as set out in the Company’s
announcement dated 15 April 2011, after taking advice from
the legal advisors which have considered the information
so far available, the plaintiff’s claim is rather flimsy and the

chance resulting in unfavourable outcome is not great.

Looking forward, the Group will explore other opportunities to
generate greatest returns for its shareholders and reward their

long-term support.
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Liquidity and Financial Resources

At 31st March 2013, the Group has available banking facilities
of approximately HK$66 million, of which approximately
HK$9 million were utilised. Certain of the Group’s deposits,
financial assets and properties with aggregate net book values
of HK$229 million were pledged to banks to secure banking
facilities. The Group’s gearing ratio of 1.6% as at 31st March
2013 was based on the total of bank loans and overdrafts
of HK$9 million which are repayable within one year and
the shareholders’ funds of approximately HK$567 million.
The Group’s borrowings and bank balances are primarily
denominated in Hong Kong dollars and Renminbi and has no

significant exposure to foreign currency fluctuations.

At 31st March 2013, the Company had contingent liabilities
in respect of guarantees given to banks for facilities of its
subsidiaries amounting to approximately HK$32 million
and the Group’s commitments in respect of property, plant
and equipment and film rights, films in progress and film
royalty deposits amounting to approximately HK$31 million.
The commitments will be financed by the Group’s internal

resources and banking facilities.
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Employees

At 31st March 2013, the Group employed 145 staff.
Remuneration is reviewed periodically based on individual
staff’s performance. In addition to the basic salaries, staff
benefits include discretionary bonus, medical insurance
scheme and contributory provident fund. The Group also has
a share option scheme whereby qualified employees may be

granted options to acquire shares of the Company.

On behalf of the Board

Li Kuo Hsing

Chairman

Hong Kong, 28th June 2013
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Executive directors

Mr. Li Kuo Hsing, aged 54, is the founder, Chairman and
a major shareholder of the Group which was established
in 1984, and a recognised leader of the Hong Kong
entertainment industry. With years of experience in the home
video and media entertainment industry, he is responsible for
the corporate strategy and development of the Group. He is
the Vice Chairman of the Federation of Motion Film Producers
of Hong Kong Limited since 1998 and appointed Member of
the Election Committee for the Performing Arts sub-sector of
the Legislative Council Election. He is also the independent
non-executive director of Sau San Tong Holdings Limited,
a company listed on the Growth Enterprise Market (“GEM”)
of the Stock Exchange of Hong Kong Limited (the “Stock

Exchange”).

Mr. Tong Hing Chi, aged 58, is the Managing Director of
the Group, responsible for the Group’s overall general and
financial administration. He has also been involved in the
Group’s corporate strategy and development since he joined
the Group in 1992. He is a fellow member of the Association
of Chartered Certified Accountants and a member of the Hong
Kong Institute of Certified Public Accountants. He has over
20 years of experience in the entertainment and multimedia
industry in Hong Kong and overseas. Mr. Tong has been
the Vice Chairman of Hong Kong Motion Picture Industry
Association Limited (“MPIA”) since 2001.

Mr. Chau Kei Leung, aged 49, is responsible for the selection
and acquisition of films and programs and the formulation of
sales and marketing strategies. He is also responsible for the
sub-licensing of film rights to overseas distributors and TV
operators in Hong Kong and overseas. He joined the Group in
1987 and has over 20 years of experience in the home video

entertainment industry.
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Non-executive directors

Mr. Hugo Shong, aged 57, was appointed as the non-
executive director of the Company in February 2007 and is the
Executive Vice President of International Data Group (“IDG”)
— the world’s leading IT media, research and exposition
company, President of IDG-Asia, and a partner of IDG Capital
Partners, which has headed IDG’s operations in information
technology (“IT”) publishing, market research and tradeshows
in the Asia Pacific region. Mr. Shong is now the trustee of
Boston University. Mr. Shong is also a non-executive director
of China Jiuhao Health Industry Corporation Limited, a
company listed on the Main Board of the Stock Exchange, Mr.
Shong has also been appointed as a non-executive director of
WPP plc, which is listed on the London Stock Exchange since
13th May 2013.

Mr. Alan Cole-Ford, aged 66, has been appointed as a
non-executive director of the Company with effect from
18th October 2011 and is a corporate executive with a
distinguished career in the fields of media, technology and
finance. He served as Executive Vice-President of MGM
Inc., and as Senior Vice-President at Paramount Pictures
Corporation. He was later the CEO of Seattle-based NVST Inc,
a private equity research firm. His business experience in Asia
dates back to 1989 when he first managed Paramount’s role in
the consortium which won the government-sponsored bidding
for Hong Kong’s cable tv franchise. He became a partner in
Hong Kong based Stone Drum Capital in 2005, and since that
time has played a key role in the development and continues
to serve as the Chief Operating Officer and a member of its
Board of Directors of eChinaCash Inc., a Beijing-based card
services company which is partnered with SinoPec Group in
China. Over the past decade, he has also provided consulting
and strategic advisory services to a number of international

corporations.
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Independent non-executive directors

Dr. Lee G. Lam, aged 53, was appointed as an independent
non-executive director of the Company on 1st February
2007. Dr. Lam has international experience in general
management, management consulting, corporate governance,
investment banking and fund management across the
telecommunications/media/technology (TMT), retail/consumer,
infrastructure/real estates and financial services sectors. He is
chairman of Monte Jade Science and Technology Association
of Hong Kong, and serves as an independent or non-executive
director of several publicly listed companies and investment
funds in the Asia Pacific region. Having served as a part-time
member of the Central Policy Unit of the Government of the
Hong Kong Special Administrative Region for two terms and
as a member of the Legal Aid Services Council of Hong Kong,
Dr. Lam is a member of the Jilin Province Committee (and
formerly a specially-invited member of the Zhejiang Province
Committee) of the Chinese People’s Political Consultative
Conference (CPPCC), a member of the New Business
Committee of the Financial Services Development Council
(FSDC), a member of the Derivatives Market Consultative
Panel of Hong Kong Exchanges and Clearing Limited (HKEX),
a member of the Hong Kong Institute of Bankers, a board
member of the East-West Center Foundation, a member
of the World Presidents’ Organization (WPQO) and the
Chief Executives Organization (CEO), a fellow of the Hong
Kong Institute of Directors and the Hong Kong Institute of
Arbitrators, an accredited mediator of the Centre for Effective
Dispute Resolution (CEDR), a member of the General Council
and the Corporate Governance Committee of the Chamber of
Hong Kong Listed Companies, a vice president of the Hong
Kong Real Property Federation, a founding board member and
the Honorary Treasurer of the Hong Kong-Vietnam Chamber
of Commerce, a board member of the Australian Chamber of
Commerce in Hong Kong and Macau, and a visiting professor
(in the subjects of corporate governance and investment
banking) at the School of Economics & Management of
Tsinghua University in Beijing.
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Dr. Lam holds a BSc in sciences and mathematics, an MSc in
systems science and an MBA from the University of Ottawa
in Canada, a post-graduate diploma in public administration
from Carleton University in Canada, a post-graduate diploma
in English and Hong Kong Law and an LLB (Hons) in law from
Manchester Metropolitan University in the UK, a LLM in law
from the University of Wolverhampton in the UK, a PCLL in
law from the City University of Hong Kong, a Certificate in
Professional Accountancy from the Chinese University of Hong
Kong SCS and a PhD from the University of Hong Kong.

During the year, Dr. Lam resigned as an independent non-
executive director of TMC Life Sciences Berhad. Two listed
companies (of which Dr. Lam is an independent non-executive
director)-Vietnam Equity Holding and Vietnam Property
Holding were delisted from the Frankfurt Stock Exchange
on 15th December 2012 and listed on the Stuttgart Stock
Exchange with effect from 3rd April 2013. Dr. Lam joined
as an independent non-executive director of Wai Chun
Mining Industry Group Co. Ltd. on 1st January 2013 and
resigned on 23rd May 2013. On 1st January 2013, Dr. Lam
joined as an independent non-executive director of China
Communication Telecom Services Co. Ltd and re-designated
as a non-executive director on 18th March 2013. Dr. Lam also
re-designated from a non-executive director to an independent
non-executive director of Glorious Sun Enterprises Limited
with effect from 20th August 2012.
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Ms. Wang Huarong, aged 49, has over 20 years of experience,
including management experience, in information technology and
financial service industry and was appointed as an independent
non-executive director of the Company in October 2004. She had
been a General Manager of Sparkice (Hong Kong) Ltd. which is a
leading e-commerce company focusing on international trade of
China market, a Senior Software Engineer at DSP Development
Corporation in Boston, and worked at Fixed Income Technology
Group of Goldman Sachs International. Ms. Wang received her
Bachelor of Science degree in computer science from Beijing
University of Aeronautics and Astronautics, and a Master of
Science degree in Information Systems from North-Eastern
University in the USA.

Mr. Cheung Ming Man, aged 56, has extensive experience
in the sector of performance and cultural and was appointed
as an independent non-executive director of the Company
in September 2004. Mr. CHEUNG has also participated in a
number of community associations, including the Hong Kong
Chinese Importers’ & Exporters’ Association (Vice Chairman);
The Hong Kong Special Administrative Region Election
Committee (First, Second and Third Election Committee
Member); Deputy of the National People’s Congress of PRC
Election Committee (Ninth and Tenth Election Committee
Member) and was awarded Bronze Bauhinia Star in 2010. Mr.
Cheung was elected as the Hong Kong deputy to the 12th
National People’s Congress in December 2012.

Mr. Guo Yan Jun, aged 59, was appointed as an independent
non-executive director of the Company in February 2013 has
extensive entrepreneurship experiences and experience of
corporate operation and management. Mr. Guo graduated
from China People’s University with a Diploma in Law in 1984.
Mr. Guo is presently an independent non-executive director of
Strong Petrochemical Holdings Limited and Honghua Group
Limited (companies listed on the Stock Exchange of Hong
Kong Limited “Stock Exchange”). He is also the Chairman of
Beijing Junxinda Economic Development Co. Ltd, and CNHK
Media Limited.
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Senior management

Mr. Zhuo Wu, aged 57, is the President of the Group’s China
division, Mr. Zhuo joined the Group in 2007 and is responsible
for the Group’s overall operation in China. Mr. Zhuo has over
35 years of experience in the film industry. Prior to joining the
Group, he had been the chief executive officer of BIG Media
Group Limited (presently known as Neo Telemedia Limited),
a company listed on the GEM of the Stock Exchange, the
Vice President and General Manager of a sizable film studio
company and digital media company in China respectively.

Mr. Chan Lun Ho, aged 43, is the Group’s financial controller
and is responsible for all financial and accounting matters
of the Group. He is a fellow member of the Association of
Chartered Certified Accountants and a member of the Hong
Kong Institute of Certified Public Accountants. He has over
20 years of auditing and accounting experience. He joined the
Group in July 2002.

Mr. Long Sao lan, aged 54, is the Program Development
Manager of MATV Limited, a subsidiary of the Company. Mr.
Long is responsible for the development and management
of the Group’s TV operations. Mr. Long has over 30 years
of experience in TV operations. Prior to joining the Group in
December 2000, Mr. LONG worked for Commercial Radio,
Television Broadcasting Ltd, HK Cable TV and Chinese
Entertainment Television.
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Compliance with the code on corporate
governance practices

The Company’s corporate governance practices are based
on the principles and the code provisions (the “Code”) as
set out in the Code on Corporate Governance Practices as
set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”). The principles adopted by the Company
emphasise a quality board, transparency and accountability to
shareholders. In the opinion of the Board, the Company has
complied with the Code for the year ended 31st March 2013,
with the exception of the deviation as mentioned below.

Directors’ securities transactions

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms as set out in
Appendix 10 of the Listing Rules. Having made specific enquiry
of all Directors, the Directors have complied with such code of
conduct and the required standard of dealings and its code of
conduct regarding securities transactions by the Directors for
the year ended 31st March 2013.

Board of directors

The directors acknowledge their responsibilities for the
preparation of financial statements, which shall give a true
and fair view of the state of affairs of the Group. Details of the
basis of preparation of the financial statements are set out in
note 2 to the consolidated financial statements. The Board
is also responsible for formulating the Group’s long-term
strategy, determining and approving the Group’s significant
transactions and supervising the management to ensure
thorough implementation of the Group’s policies and effective
performance of their duties. The Board also conducted a
review of the effectiveness of the system of internal control
of the Group. Other decisions are delegated to management.
As at 31st March 2013, the Board comprised nine Directors,
including three executive Directors — Mr. Li Kuo Hsing (the
Chairman), Mr. Tong Hing Chi (the Chief Executive Officer) and
Mr. Chau Kei Leung, two non-executive Directors — Mr. Hugo
Shong and Mr. Alan Cole-Ford, and four independent non-
executive Directors — Dr. Lee G. Lam, Ms. Wang Huarong, Mr.
Cheung Ming Man and Mr. Guo Yan Jun. Biographies of the
Directors are set out on pages 11 to 15.
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Board of directors (Continued)

There is no non-compliance with rules 3.10(1) and (2) of the
Listing Rules and there is no relationship among members of
the Board and the independent non-executive directors.

Under code provision A.4.1, non-executive directors should
be appointed for specific terms. There is no specific term of
appointment of the non-executive directors of the Company,
however, they are subject to retirement by rotation in
accordance with Bye-laws of the Company. Accordingly the
Company considers that sufficient measures have been taken
to deal with the requirement in respect of the appointment
terms of non-executive directors as required under the code
provision.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation of the irrespective
independence pursuant to Rule 3.13 of the Listing Rules. The
Company is of the view that all Independent Non-executive
Directors meet the independence guidelines set out in Rule
3.13 of the Listing Rules and are independent in accordance
with the terms of the guidelines.

During the year, the Board held six board meetings and one
general meeting. The attendance of the directors are set out
below:

Mr. Li Kuo Hsing TEEEE
Mr. Tong Hing Chi BEMEE
Mr. Chau Kei Leung BAEREE
Mr. Hugo Shong REEESR B4

Mr. Alan Cole-Ford
Mr. Chan Ngan Piu (resigned on

31st December 2012) BHE)
Dr. Lee G. Lam MREEL
Ms. Wang Huarong TERLL
Mr. Cheung Ming Man RABEE

Mr. Guo Yan Jun (appointed on 8th February 2013) ZHEL4E (RN=ZE—=F_A/\BEZT)

Note

(@) The directors were unable to attend the general meeting
due to their respective engagements.

(b) Mr. Guo Yan Jun was appointed on 8th February 2013
and no Board meeting/general meeting was held from 8th
February 2013 to 31st March 2013.
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Board of directors (Continued)

During the year, all directors were provided with regular
updates on the Group’s business and operations. The
Directors have participated in continuous professional
development by engaging in business activities beneficial
to the Group in their respective fields, including attending
seminar, workshops, conference and courses and self-
studying, to develop and refresh their knowledge and skills
so as to ensure that their contribution to the Board remains
informed and relevant.

Chairman and the chief executive officer
Under the code provision A.2.1, the roles of chairman and
chief executive officer are separate and are not performed
by the same individual. The Chairman is responsible for
overseeing the function of the Board and formulating overall
strategies and policies of the Company. The Chief Executive
Officer, supported by the senior management, is responsible
for managing the Group’s businesses and responsibilities,
implementing major strategies, making day-to-day decisions
and coordinating overall business operations.

Board Committees

To assist the Board in discharge of its duties, the Board is
supported by three board committees. Each committee has
its defined scope of duties and terms of reference and the
committee members are empowered to make decisions on
matters within the terms of reference of each committee.

(1) Audit Committee

The Company has established an audit committee with
written terms of reference in compliance with Rules 3.21
to 3.23 of the Listing Rules. The primary duties of the
Audit Committee are (a) to review the Group’s financial
statements and accounts, and annual and interim
report; (b) to discuss and review with the auditors of
the Company on the scope and findings of the audit
and the external auditor’s management letter; and (c)
to review the financial and accounting policies and
practices, financial controls, internal control and risk
management systems of the Group. The audit committee
consists of three independent non-executive directors
of the Company, namely Dr. Lee G. Lam, Ms. Wang
Huarong and Mr. Cheung Ming Man. The chairman of the
committee is Dr. Lee G. Lam.

EFEg e
Ep PEEETHREMEEAEEES
&SLZE%QM EECARESH 2
ESEUAEEARNEHEE 0 USRS
%%%%EZEW’%¢@ﬁﬁEE&§
TS SERER URMBAES U
RREBHS > ABREMN  HHRREE
HWEESEHABEREEZEM -

EFRRITHRER

RIEFAKRIIA21 EERITHERZ A
BERED  THE-ARBERE - EFA
BEEZESE B REUTLAQR 2ERE
RBEBE - THRABBASREEREXE
AEEEAREZEBRBE BTEEX
B EHARERERSBREERER -

EFERRE

RHPESERTHERE  ESEH=FE
EREEXF -REEEVELEREZH
BEHERBESE MEESREERRERM
EREECHREEANCSEELRE

(1) FEERE
ARAFEREBELTHRAEI21E3.23
REZEEARESBEEREES
EREEECEERER () EHLEH
ZHBHRE KRB >  FERTHRE
(b) B2 A B Z A B Al 57 5 Ik 25 B B A% &
BER&ER  URIMEZBEMHEEE R
H ROBEFAEEMBRETEERER
BH - BB AEEREREE
HE BEREESHLRATN=FBILE
HITESMREBL - TEELLTRE
PHEEER  c ZEEFTEAMRER
=+ o

Q ANNUAL REPORT 2013 £ #} '7



Board of directors (Continued)

(1)
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Audit Committee (Continued)
The audit committee held two meetings with the
Company’s auditor during the year. All of the members

attended the meetings.

The Group’s unaudited interim results, annual audited
results and the system of internal control during the year
ended 31st March 2013 have been reviewed by the audit
committee, which is of opinion that the preparation of
such results complied with the applicable accounting
standards and requirements and that adequate disclosure
have been made.

Remuneration Committee

The Company has established a Remuneration
Committee according to the relevant provisions of
the Listing Rules with written terms of reference. lts
primary duties are to (a) make recommendations to the
Board on the Company’s policy and structure for all
remuneration of directors and senior management and
the remuneration of non-executive director; (b) establish
formal and transparent procedures for developing
remuneration policy; (c) review and approve the
management’s remuneration proposals with reference to
the Board’s corporate goals and objectives; and (d) make
recommendations to the Board on the remuneration
packages of individual executive directors and senior

management.

The remuneration committee consists of three
independent non-executive directors of the Company,
namely Dr. Lee G. Lam, Ms. Wang Huarong and Mr.
Cheung Ming Man. The chairman of the committee is Dr.
Lee G. Lam.

During the year, the remuneration committee met twice
to discuss remuneration related matters. All of the
members attended the meetings. During the meetings,
the performance and remuneration of the executive
directors were assessed and the policy for which was
discussed and approved.
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Board Committees (Continued)

(8) Nomination Committee
The Company has established a nomination committee
according to the relevant provisions of the Listing Rules
with written terms of reference. lts primary duties are
to:—(a) review the structure, size and composition
(including the skills, knowledge and experience) of the
Board at least annually and make recommendations on
any proposed changes to the Board to complement the
Company’s corporate strategy; (b) identify individuals
suitably qualified to become board members and
select or make recommendations to the Board on the
selection of individuals nominated for directorships; (c)
access the independence of independent non-executive
directors; and (d) make recommendations to the Board
on the appointment or re-appointment of directors
and succession planning for directors, in particular the
Chairman and the chief executive.

The nomination committee consists of five members,
including three independent non-executive directors of
the Company, namely Mr. Cheung Ming Man, Dr. Lee G.
Lam and Ms. Wang Huarong, and two executive directors
of the Company, namely Mr. Li Kuo Hsing and Mr. Tong
Hing Chi. The chairman of the committee is Mr. Cheung
Ming Man. The nomination committee determined the
policy for the nomination of directors and the nomination
procedures and the process and criteria adopted to
select and recommend candidates for directorship during
the year.

During the year, the nomination committee met once and
all of the members attended the meeting.

Auditor’s remuneration

The statement by the auditor of the Company about their
reporting responsibilities is set out in the independent auditor’s
report on pages 40 to 42. An amount of approximately
HK$1,687,000 was charged to the Group’s consolidated
income statement for the year ended 31st March 2013. There
was no significant non-audit service assignment undertaken
by the external auditor during the year.
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Corporate Governance

The Board is responsible for developing and reviewing
the policies and practices on corporate governance of the
Group and making recommendations to the Board; reviewing
and monitoring the training and continuous professional
development of Directors and senior management;
reviewing and monitoring the Group’s policies and practices
on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct
and compliance manual (if any) applicable to employees and
Directors; and reviewing the Group’s compliance with the
Code and disclosure in the Corporate Governance Report of
the Company. During the year, the policy for the corporate

governance of the Group was received and determined.

Internal Control

The Board is responsible for the Group’s system of internal
controls and for reviewing its effectiveness. Management of
the Company has established a set of comprehensive policies,
standards and procedures in areas of operational, financial
and risk controls for safeguarding assets against unauthorised
use or disposition; for maintaining proper accounting records;
and for ensuring the reliability of financial information to
achieve a satisfactory level of assurance against the likelihood

of the occurrence of fraud and errors.

During the year, the Board has reviewed the effectiveness
of the system of internal control of the Company and its

subsidiaries with no material issues noted.
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COMMUNICATION WITH SHAREHOLDERS
AND SHAREHOLDERS’ RIGHT

The Group uses several formal channels to ensure fair

disclosure and comprehensive and transparent reporting of its

performance and activities. Enquiries and suggestions from

shareholders of the Company (the “Shareholders”) or investors

are welcomed, and enquiries from Shareholders may be put

through the following channels:

1. by mail to the Company’s head office at 5/F, Mei Ah
Centre, 28 Chun Choi Street, Tsueng Kwan O Industrial

Estate, Kowloon;

2. by telephone at telephone number (852) 2751 3388;

3. by fax at fax number (852) 2799 3643; or

4. by email at webmaster@meiah.com.

According to the Company’s bye-laws, general meetings shall
be convened on the written requisition of any two or more
members holding at the date of the deposit of the requisition
in aggregate not less than one-tenth of such of the paid up
capital of the Company as at the date of the deposit carries
the right of voting at general meetings of the Company. Such
requisition must state the objects of the meeting and must
be signed by the requisitionists and deposited at the office.
If the Directors do not within 21 days from the date of the
deposit of such requisition proceed duly to convene a special
general meeting, the requisitionists themselves or any of them
representing more than one half of the total voting rights of all
of them may convene the special general meeting in the same
manner, as nearly as possible, as that in which meetings may

be convened by the Directors.
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REBEADTD 2 AFTAE  RRAE T HEM
MEFIUELRR(REXFFEIREERR
ARRASLAEAERERZCHEREEH
TORT D2 )BRHBEERF  TUEH -
ZHERSABHASEZEN  YHRHA
FEBRBEREAIHER - HESRERER
REEERE T -—RAREXEBREBIR
RRE HFAXFIAREEZBREE -
FULHEMALTTRERAESERAS
ZHEREXBRERRRAE -

Q ANNUAL REPORT 2013 £ #} @7



ANNUAL REPORT 2013 £ #§ G

COMMUNICATION WITH SHAREHOLDERS
AND SHAREHOLDERS’ RIGHT (continued)

If a Shareholder, who is entitled to attend and vote at the
meeting not being the person to be proposed, wishes to
propose a person (the “Candidate”) for election as a Director
at a general meeting, he/she shall deposit a written notice (the
“Notice”) at the Company’s head office in Hong Kong. The
Notice (i) shall give his intention to propose the Candidate
for election as a Director; (ii) must include the personal
information of the Candidate as required by Rule 13.51(2)
of the Listing Rules and his/her contact details; and (iii)
must be signed by the Shareholder concerned including the
information/documents to verify the identity of the Shareholder
and signed by the Candidate indicating his/her willingness to
be elected and consent of publication of his/her personal data.
The minimum length of the period, during which the Notice
are given, shall be at least 7 days and that (if the Notice
is submitted after the dispatch of the notice of the general
meeting appointed for such election) the period for lodgment
of the Notice shall commence on the day after the dispatch of
the notice of the general meeting appointed for such election
and end no later than 7 days prior to the date of such general

meeting.

HEiRRzBEREREN )

M—EEREEASYRELREABLHFE
BREZATRREZERE AT (RE
ANDRARRAELSEBHEIES BREMQ
ARARZERERETERXEEBELN(E
M) o BHG)EBREHEZRBEARRES
Z2EE; (S AEHE LEHHEAE13.512) %
REBRBAZBAERREBREFES R (ii)
NEHZEIRZRREE  LEIETMHZX
BEZRREDZER XH REAREAR
ERABERAZSERBEEAREBAESR -
EXBAZHEELRHLE  YEEXZ
ERACHERAAARZERREERR
Mz BBARHE MZPBRFTEEASE
THHZAIEXRER -




The directors submit their report together with the audited
consolidated financial statements for the year ended 31st
March 2018.

Principal activities and analysis of operations
The principal activity of the Company is investment holding.
The activities of the principal subsidiaries are set out in note
39 to the consolidated financial statements.

An analysis of the Group’s performance for the year by
operating segment is set out in note 5 to the consolidated
financial statements.

Results and appropriations
The results of the Group for the year are set out in the
consolidated income statement on page 43.

The directors do not recommend the payment of a dividend.

Reserves

Details of the movements in the reserves of the Group and of
the Company during the year are set out in the consolidated
statement of changes in equity on pages 48 to 49 and note
28(b) to the consolidated financial statements, respectively.

Property, plant and equipment

Details of the movements in property, plant and equipment of
the Group are set out in note 14 to the consolidated financial
statements.

Principal investment properties

Details of the movements in investment properties of the
Group are set out in note 16 to the consolidated financial
statements. Details of those principal investment properties
are set out on pages 191 to 192.

Share capital
Details of the movements in share capital of the Company are
set out in note 27 to the consolidated financial statements.
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Distributable reserves

At 31st March 2013, the distributable reserves of the Company
amounted to HK$225,812,000, comprising contributed surplus
of HK$235,020,000 less accumulated losses of HK$9,208,000.

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus shall not be distributable if there are
reasonable grounds for believing that:

() the Company is, or would after the payment be, unable
to pay its liabilities as they become due; or

(i)  the realisable value of the Company’s assets would
thereby be less than the aggregate of its liabilities and its
issued share capital and share premium account.

Pre-emptive rights

There is no provision for pre-emptive rights under the
Company’s bye-laws and there was no restriction against such
rights under the laws of Bermuda, which would oblige the
Company to offer new shares on a pro-rata basis to existing
shareholders.

Five year financial summary

A summary of the results and of the assets and liabilities of
the Group for the last five financial years is set out on page
190.

Purchase, sale or redemption of the
Company’s shares

The Company has not redeemed any of its shares during the

year. Neither the Company nor any of its subsidiaries has

purchased or sold any of the Company’s shares during the

year.
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Share option scheme

A share option scheme of the Company was adopted by the
shareholders of the Company in the annual general meeting
held on 30th August 2004 (the “Share Option Scheme”). The
principal terms are set out as follows:

(a)

(b)

(c)

Purposes

The purposes of the Share Option Scheme are to attract
and retain the best quality personnel for the development
of the Group’s businesses; and to provide additional
incentives to employees, consultants, agents, advisers,
customers, suppliers, business and joint venture partners
of the Company, its subsidiaries and its associated
companies.

Participants

Subject to the terms of the Share Option Scheme and
the requirements of the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”), the board of directors (the “Board”)
may offer to grant share options (the “Options”) to
any director and employee, consultant, agent, advisor,
customer, supplier, business and joint venture partner
of the Company, its subsidiaries and its associated
companies (“Qualifying Grantee”) as the Board may in its
absolute discretion select. Provided the Board so agrees,
such offer may be accepted by a related trust of the
relevant Qualifying Grantee.

Administration

The Share Option Scheme shall be subject to the
administration of the Board. The Board’s administrative
powers include the authority, in its discretion:

(i)  to select Qualifying Grantees to whom Options may
be granted under the Share Option Scheme;

(i) to determine, subject to the requirements of the
Listing Rules and the law, and the time of the grant
of Options;
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Share option scheme (Continued)
(c) Administration (Continued)
(iii) to determine the number of Shares to be covered
by each Option granted under the Share Option
Scheme;

(iv) to approve forms of option agreements;

(v) to determine the terms and conditions of any
Option. Such terms and conditions may include:

° the exercise price;

o the period within which the Shares must be
taken up under the Option, which must not be
more than 10 years from the date of grant;

° the minimum period, if any, for which an
Option must be held before it can vest (the
Share Option Scheme itself does not specify
any minimum holding period);

° the performance targets, if any, that must be
achieved before the Option can be exercised
(the Share Option Scheme itself does not
specify any performance targets);

° the amount, if any, payable on application
or acceptance of the Option and the period
within which payments or calls must or may
be made or loans for such purposes must be
repaid;

(vi) to construe and interpret the terms of the Share
Option Scheme and Options granted pursuant to
the Share Option Scheme;

(vi) to prescribe, amend and rescind rules and
regulations relating to the Share Option Scheme;
and
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Share option scheme (Continued)

(c)

(d)

(e)

(f)

Administration (Continued)

(viii) subject to the provisions relating to grant to
substantial share holders and independent non-
executive directors and their respective associates
in the Share Option Scheme, to vary the terms and
conditions of any option agreement (provided that
such variation is not inconsistent with the terms of
the Listing Rules and the Share Option Scheme).

Life of the Share Option Scheme and grant of Options
The Share Option Scheme is valid and effective for a
period of 10 years from the date of adoption. On and
subject to the terms of the Share Option Scheme and
the requirements of the Listing Rules, the Board shall
be entitled at any time within 10 years commencing on
the date of adoption to make an offer for the grant of an
Option to any Qualifying Grantee as the Board may in its
absolute discretion select.

Acceptance and payment on acceptance of Option
offer

An offer of the grant of any Option shall remain open for
acceptance by the Qualifying Grantee concerned and,
provided the Board so agrees, by a related trust of the
named Qualifying Grantee for a period of 28 days from
the date of the offer (or such longer period as the Board
may specify in writing).

HK$1.00 is payable by the grantee to the Company on
acceptance of the Option offer.

Subscription price

The subscription price in respect of any particular
Option shall be such price as the Board may in its
absolute discretion determine at the time of grant of the
relevant Option but the subscription price shall not be
less than whichever is the higher of (i) the closing price
of the Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant; (ii) the average
closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and (iii)
the nominal value of a share.
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Share option scheme (Continued)

(g) Option period
The period within which the Shares must be taken up
under an Option shall be determined by the Board in its
absolute discretion at the time of grant, but such period
must not exceed 10 years from the date of grant of the
relevant Option.

(h) Maximum number of shares available under the Share

Option Scheme

(i)  Overriding Limit
The limit on the number of shares which may be
issued upon exercise of all outstanding Options
granted and yet to be exercised under the Share
Option Scheme and any other schemes of the
Company must not exceed 30% of the shares in
issue from time to time. No options may be granted
under any schemes of the Company if this will result
in the limit being exceeded.

(ii) Mandate Limit

In addition to the limit set out in sub-paragraph (h)
(i) above and prior to the approval of a Refreshed
Mandate Limit as referred to in sub-paragraph (h)
(i) below, the total number of shares which may be
issued upon exercise of all options to be granted
under the Option Scheme and any other schemes of
the Company must not in aggregate exceed 10% of
the issued share capital of the Company at the date
of adoption of the Share Option Scheme (“Initial
Mandate Limit”). Options lapsed in accordance with
the terms of the Share Option Scheme or any other
schemes will not be counted for the purpose of
calculating the 10% limit.
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Share option scheme (Continued)

(h) Maximum number of shares available under the Share
Option Scheme (Continued)
(iii) Refreshing of Mandate Limit

(iv)

The Company may by ordinary resolutions of the
shareholders refresh the Mandate Limit provided
the Company shall issue a circular to shareholders
containing such information as required by the
Listing Rules before such approval is sought.
However, the total number of shares which may be
issued upon exercise of all options to be granted
under all of the schemes of the Company under the
limit as refreshed (“Refreshed Mandate Limit”) must
not exceed 10% of the shares in issue as at the
date of approval of the Refreshed Mandate Limit.
Options previously granted under the schemes
(including those outstanding, cancelled, lapsed in
accordance with the scheme or exercised options)
will not be counted for the purpose of calculating
the limit as refreshed.

Grant to specifically identified participants
Specifically identified participants may be granted
Options beyond the Mandate Limit. The Company
may in addition seek separate approval by its
shareholders in general meeting for granting
Options beyond the Mandate Limit provided the
Options in excess of the limit are granted only to
participants specifically identified by the Company
and a circular to shareholders containing such
information as required by the Listing Rules is
issued before such approval is sought. The date
of the board meeting for proposing such further
grant should be taken as the date of grant for such
grants.
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Share option scheme (Continued)
(h) Maximum number of shares available under the Share
Option Scheme (Continued)
(v) Limit for each participant

The total number of shares issued and to be
issued upon exercise of Options granted (whether
exercised or outstanding) in any 12-month period to
each participant must not exceed 1% of the shares
in issue. Where any further grant of Options to a
participant would result in the shares issued and to
be issued upon exercise of all options granted and
to be granted to such person (including exercised,
cancelled and outstanding options) in the 12-month
period up to and including the date of such further
grant representing in aggregate over 1% of the
shares in issue, such further grant shall be subject
to separate approval by shareholders in general
meeting with the relevant participant and his
associates abstaining from voting. Prior to seeking
such approval, the Company shall issue a circular
containing to shareholders such information as
required by the Listing Rules. The date of the board
meeting for proposing such further grant should be
taken as the date of grant for such grants.

Following the shareholders’ resolution passed on
30th August 2010, the Mandate Limit was refreshed
to 563,303,452 shares of HK$0.02 each, representing
10% of the shares in issue as at the date of passing the
resolution. As at 31st March 2013, there was no option
granted under the Mandate Limit.
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Directors
The directors during the year and up to the date of this report
were:

Executive directors

Mr. LI Kuo Hsing (Chairman)

Mr. TONG Hing Chi (Managing Director)
Mr. CHAU Kei Leung

Non-executive directors

Mr. Hugo SHONG

Mr. Alan Cole-Ford

Mr. CHAN Ngan Piu (resigned on 31st December 2012)

Independent non-executive directors

Dr. Lee G. LAM

Ms. WANG Huarong

Mr. CHEUNG Ming Man

Mr. GUO Yan Jun (appointed on 8th February 2013)

The directors are subject to retirement by rotation and re-
election at the forthcoming Annual General Meeting of the
Company in accordance with the Company’s bye-laws.

Directors’ service contracts

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract
with the Company which is not determinable within one
year without payment of compensation, other than statutory
compensation.

Directors’ interests in contracts

No contracts of significance in relation to the Group’s
business to which the Company, its subsidiaries or its fellow
subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

Biographical details of directors and senior
management

Brief biographical details of directors and senior management

are set out on pages 11 to 16.
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Directors’ and Chief Executives’ interests
and/or short positions in the shares,
underlying shares and debentures of the
Company or any associated corporation

At 31st March 2013, the interests and short positions of

each director and chief executive in the shares, underlying

shares and debentures of the Company and its associated
corporations (within the meaning of the Securities and Futures

Ordinance (“SFQO")), as recorded in the register required to be

kept by the Company under Section 352 of Part XV of the SFO

or as otherwise notified to the Company were as follows:

(a) Ordinary shares of HK$0.02 each in the Company

EFRESTHRASRELFR
EMARREEZRG - HEMK
REEECHER HikE

RZE-—=F=A=+—8 - REAXAQFK
5 R B E 5B ([ 35 21540 1) 55 XV &R 55 352
BRETFEEBZECMTTERIBEARDREE

ZBH > BEBR&
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RN R EREE 2 EERARNT

(a)

SREEC.02ERXZF AT HER

Number of shares beneficially held

— Long position

HelAzKRmhEE — ¥8

Personal Family
Name of director interests interests
BN BA#ES XERS
Mr. LI Kuo Hsing 225,317,500 189,843,750
e Note (i)
B3t ()
Mr. TONG Hing Chi 16,875,000 —
BEERLE
Mr. CHAU Kei Leung 36,045,000 —
BAHER %%
Notes:

(i)  These shares are held by Ms. LI Pik Lin, the spouse of
Mr. LI Kuo Hsing.

(i)  These shares are held by Kuo Hsing Holdings Limited,
a company beneficially controlled by Mr. LI Kuo Hsing.

Corporate
interests

EEER

2,287,087,550
Note (ii)
BYEE (i)

% of the
issued share
capital of the
Company as

at 31st March
2013
R-B—=%
=RA=+-—H
HEATERT
ExEzESL

47.97%

0.30%

0.64%
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Directors’ and Chief Executives’ interests
and/or short positions in the shares,
underlying shares and debentures of the
Company or any associated corporation
(Continued)

(b) Interest in subsidiaries of the Company

Mr. LI Kuo Hsing personally holds non-voting deferred
shares of HK$1 each in the following subsidiaries:

EFRBETRARREATN
EAEREEMZRG - 8m
BGREEEZEAR, HkE
(#&)

(b) H=LFIMBLFESD
FEHALEBAFTAETIMBERRAER
HE1 BT ZERERELRD

Number of non-voting

deferred shares held

R\ RIEEE

Birz8E

Personal interests

Name 18 EAES
Mei Ah Laser Disc Company Limited ETEHAABERAT 100,000
Mei Ah Video Production Company Limited EUBEAERRAT 10,000
Mei Ah Investment Company Limited EnYERERRAT 500,000

Save as aforesaid, at no time during the year was the
Company, its subsidiaries, its fellow subsidiaries or its
associated corporations a party to any arrangement to enable
the directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold
any interests or short positions in the shares or underlying
shares in, or debentures of, the Company or its associated
corporation.

Save as aforesaid, at no time during the year, the directors
and chief executives (including their spouse and children under
18 years of age) had any interest in, or had been granted, or
exercised, any rights to subscribe for shares (or warrants or
debentures, if applicable) of the Company and its associated
corporations required to be disclosed pursuant to the SFO.
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Substantial shareholders’ interests and/or
short positions in the shares, underlying
shares of the Company

The register of substantial shareholders required to be kept

under section 336 of Part XV of the SFO shows that as at 31st

March 2013, the Company had been notified of the following

substantial shareholders’ interests and short positions, being

5% or more of the Company’s issued share capital. These

interests are in addition of those disclosed above in respect of

the directors and chief executives.

Ordinary shares of HK$ 0.02 each in the Company

Ho Chi Sing

IDG-Accel China Growth Fund Associates L.P.
IDG-Accel China Growth Fund GP Associates Ltd.
Zhou Quan E&

IDG-Accel China Growth Fund L.P.

Notes:
(@) Included the 370,205,516 shares as set out in note (b).
(b) Referred to the same parcel of shares and included the

307,385,666 shares held by IDG-Accel China Growth Fund
L. P.

Note

o3

@)
(b)
(b)
(b)
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BREEC.2EBRXTZF AT HER
Number of shares — Long position
KEi®A — 8

Corporate

interests

EEER

398,840,000
370,205,516
370,205,516
370,205,516
307,385,666

Hat -

% of the issued
share capital of
the Company as
at 31st March
2013
R-S—=%
=RA=+-—H
HFELTERIT
BFEZESL

7.08%
6.57%
6.57%
6.57%
5.46%

(a) BIEMEE(b) FTEi2 370,205,516 B AZ {7 ©

(b) $ER —# D & EFEIDG-Accel China
Growth Fund L.P#5%H 2 307,385,666 %
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Management contracts

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

Major suppliers and customers
The percentages of purchases for the year attributable to the
Group’s major suppliers are as follows:

Purchases
— the largest supplier 70%
— five largest suppliers in aggregate 80%

During the year, the Group sold less than 30% of its goods
and services to its 5 largest customers.

None of the directors, their associates or any shareholder
(which to the knowledge of the directors owns more than 5%
of the Company’s share capital) had an interest in these major
suppliers or customers.

Connected transactions

The following transactions between a connected party (as
defined in the Listing Rules) of the Company and the Group
have been entered into and/or are ongoing for which relevant
circular and/or announcements, if necessary, had been made
by the Company in accordance with Chapter 14A of the Listing
Rules.

Pursuant to the agreements entered into between the Group
and Guangzhou Mei Ah Hua Tin Xia Film Distribution Company
Limited (“Hua Tin Xia”), a connected person to the Company,
on 18th August 2011 and 18th January 2012, the Group
appointed Hua Tin Xia as its sole distribution agent in the PRC
in respect of the Group’s films in the PRC up to 31st March
2014. Details of the transactions are set out in the circular of
the Company dated 10th February 2012.

TEASW

ARDFRE NI T I R EAERIE D
AXBREMEABHEB 2 ERRTHAE
# o

FEREERER
AEESEEHEORE 2 A FERBED
AT :

S
— RAHERS 70%
— ARMHEREE 80%

FR AEEBRESAEFHEEDLA30% 2
Bm& AR

BEE FEZBBEAIHEFNBESHA
BAERRARES% UL BRRBEHEETZE
TERHEFNETF 2 -

WEXH
RABBEEAT(ERR EHARA)EAREE
BZUTREERT LR RETH AR
ACHMUERERRE EHRRE14AET
BERBRAR HAE -

REBEAEEHEAQANR ZBEEATEMERE
ATEEBRITERABDVIERT DI L 2H
B ORZE——FNATNAR=-Z—Z=F
—A+NB AEBZEEERTAHEHBZEC
E-ME=ZA=+—-HLEEFEETAER
EYCERBRTAE - ZEXZZHBHEHRN
AATR-BE——F_A+HHEZBR
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Connected transactions (Continued)

Annual caps of HK$18,600,000, HK$21,500,000 and
HK$28,400,000 in respect of the distribution agency fee
payable to Hua Tin Xia for the years ending 31st March 2012,
2013 and 2014 respectively were approved by the independent
shareholders of the Company in the special general meeting
held on 27th February 2012.

During the year ended 31st March 2013, distribution agency
fee paid/payable to Hua Tin Xia amounted to approximately
HK$15,268,000.

The aforesaid continuing connected transactions have been
reviewed by independent non-executive directors of the
Company. The independent non-executive directors confirmed
that the aforesaid connected transactions were entered into:

(@) in the ordinary and usual course of business of the
Group;

(b) either on normal commercial terms or on terms no less
favourable to the Group than terms available to or from
independent third parties;

(c) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the shareholders of the Company as a whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note
740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor
has issued an unqualified letter containing their findings
and conclusions in respect of the continuing connected
transactions disclosed by the Group above in accordance with
paragraph 14A.38 of the Listing Rules.

RERS#)

RBE-ZE—-—F - —FE-=ZFR-ZF—N0
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REEM S HIREZFE LR 18,600,000 %
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Connected transactions (Continued)

A summary of the related party transactions entered into by
the Group during the year ended 31st March 2013 is set out
in note 37 to the consolidated financial statements. These
transactions do not constitute connected transactions under
the Listing Rules.

Sufficiency of public float

Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the
Company, it is confirmed that there is sufficient public float of
at least 25% of the Company’s issued shares at the date of
this report.

Corporate Governance Report
Corporate Governance Report of the Company is set out on
pages 16 to 24.

Directors’ interests in competing business
None of the directors, management or shareholders of the
Company (as defined in the Listing Rules) has an interest in a
business which competes or may compete with the business
of the Group.

Auditor

The consolidated financial statements have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

Li Kuo Hsing
Chairman

Hong Kong, 28th June 2013
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF MEI AH ENTERTAINMENT
GROUP LIMITED

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Mei Ah Entertainment Group Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 43 to
189, which comprise the consolidated and company balance
sheets as at 31st March 2013, and the consolidated income
statement, the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other

explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.

B ZHEERE
BRTEMERAREARLFBE

(RERZFME LI BERZ A])

FZEM(ATEB RMDEEAINEARNE
A3FE1BIEEDREENEBERAT(UT
ERIEAANREMBAR (GBI E5E])
MGEMBHRE  REMBRREER=
E-—=F=ZA=+-BWHEENRATVEEE
BEREBZZALEENGERER  KE
2ENER SGERZSHRREEESH
ER URTESHBRPERHMBRRE

EFNGSMEBRRARIENRE

BRRAESARERBE RGOS EM
HY &8 B R 3R 2 AU I BB A AR B BV I
BERERAGEMBHRE  USHEAMBHR
RELEEMAFHRMR  REBEZADRE
BEREUBRRASENRIIES - UELHR
EUMBHRERAFEARYFRERMERD
EREERRAL -

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com




Auditor’s responsibility

QOur responsibility is to express an opinion on these
consolidated financial statements based on our audit and to
report our opinion solely to you, as a body, in accordance with
Section 90 of the Companies Act 1981 of Bermuda and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this

report.

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made
by the directors, as well as evaluating the overall presentation

of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit

opinion.
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Opinion

In our opinion, the consolidated financial statements give a
true and fair view of the state of affairs of the Company and of
the Group as at 31st March 2013, and of the Group’s loss and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of

the Hong Kong Companies Ordinance.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 28th June 2013
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Revenue
Cost of sales
Gross profit

Other income
Other gains/(losses) — net

Selling, distribution and marketing

expenses
Administrative expenses

Operating loss

Finance income
Finance costs

Finance costs — net
Share of loss of associates

Loss before income tax
Income tax expense

Loss for the year
Loss attributable to:

Owners of the Company
Non-controlling interests

Loss per share attributable to owners
of the Company during the year

Basic loss per share

Diluted loss per share

Wz

SHERA

EF

HAbUg A

HiWzs, (B8) — B8
HE  BITRMBHERERX
THR X

EEBR

IR T PN

BE A A
BMEKAE — FH
BEBE D EER

FRFR S RATS A
FRiSHRIX

FRER
FE{LISIS -

RAREAA
FFERER

FAFMAAEGEER
BRBR

BREXEE
BREEER

The notes on pages 52 to 189 are an integral part of these

consolidated financial statements.

Dividends

BB

Year ended 31st March
BE=A=1T—HLEE

2013 2012

—B-=f —B-—F

Note HK$’000 HK$’000
Hiat FET FET
(Restated)

(E251)

5 555,777 358,797
7 (486,487) (248,213)
69,290 110,584

5 17,174 14,898
6 37,066 (8,032)
7 (85,416) (36,291)
7 (83,648) (81,777)
(45,534) (618)

8 696 783
8 (751) (893)
(55) (110)
18 (598) (316)
(46,187) (1,044)
9 (2,889) (9,995)
(49,076) (11,039)
(48,735) (11,413)

(341) 374
(49,076) (11,039)

HK cents HK cents

Ml JE
11 (0.87) (0.2
11 (0.87) (0.2)

E2E189ECMERFGEMBHRR2E
RERRD ©

HK$’000 HK$’000
FEr TAET

38 — =
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Loss for the year

Other comprehensive income/(loss):

Surplus on revaluation of buildings

Deferred taxation arising from
revaluation surplus of buildings

Fair value losses on available-for-sale
financial assets

Release of available-for-sale financial
assets revaluation reserve upon
disposal of available-for-sale financial
assets

Impairment loss on available-for-sale
financial assets

Release of exchange difference upon
disposal of subsidiaries

Currency translation differences

Other comprehensive income for the
year, net of tax

Total comprehensive (loss)/income
for the year

Total comprehensive (loss)/ income
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive (loss)/income
for the year

FAER

Htt2EM R (BER) :

BFEMBR

BFEMBBRESE ZIEL
PR

AREEMBEEZAE
g

HETHEENBEERFR
ERHEENTEEER
f#fH

AHEEMBEERERR

HEKTE D B R ARRE X
=8
SN E R

FARMEEKE MK
nE

FHRE(HER) BREE

&2 E(BR) hR8EH :

RARERA
IR

FHRE(HER) BR8E

The notes on pages 52 to 189 are an integral part of these

consolidated financial statements.

Note
Hiat

14(a)

31

23(a)

23(a)

Year ended 31st March
#EZE=A=1T—HLEE

2013 2012
—2—=F —E-fF
HK$°000 HK$°000
TFREIT FET
(Restated)

(E31)
(49,076) (11,039)
10,847 29,682
(1,634) (4,834)
(470) (9,543)
(2,506) —

- 527

- 2,535

267 1,745
6,504 20,112
(42,572) 9,073
(42,360) 8,218
(212) 855
(42,572) 9,073

E2E189ECMERFHEMBHMRZE
REARD o

G



ASSETS
Non-current assets
Leasehold land and land use
rights
Property, plant and equipment
Intangible assets
Investment properties
Interests in associates
Interest in a jointly controlled
entity
Available-for-sale financial assets
Film rights, films in progress and
film royalty deposits
Other receivables and deposits

Current assets

Inventories

Trade and other receivables

Amounts due from associates

Financial assets at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners
of the Company

Share capital

Share premium

Reserves

Shareholders’ funds
Non-controlling interests

Total equity

BE
FRENEE
MELR L ihEAE

M3 - BB RRIE
BREEE

REN=E
REEE N T 2 S
RABZEHER 2 ER

AHHENKEE
EXNME  BRYEX
RESRERE
HitRWRER RS

REEE

FE

85 R HAEWE
FE U B 8 X B FRIR
BAREFARRERZ
MBEE
SEFRITER
REkERREER

wRE

o
FAFIMBEAEGED
EE

R38R E

f#fE

BRRES
FERESR

wiEa

Note
i3

13
14
15
16
18
19(a)

23(a)
17

25

24
25
18

23(b)

22(b)
26

27
27
28(a)

As at 31st March

®=A=+—H

2013 2012 2011
—E—-=%F —E-CF —E——fF
HK$°000 HK$°000 HK$°000
FET FHET FHET
(Restated) (Restated)

(E3) (E31)

29,660 30,449 31,237
181,643 160,530 118,256
403 — —
223,501 183,410 146,725
773 — 276
9,146 12,553 22,096
46,697 218,060 121,567
11,562 5,694 —
503,385 610,696 440,157
684 1,578 5,732
38,022 52,239 29,258
12,397 18,018 3,479
32,722 49,396 51,095
23,500 23,500 43,500
100,363 53,464 102,445
207,688 198,195 235,509
711,073 808,891 675,666
112,661 112,661 112,661
126,733 126,733 126,733
327,353 369,713 361,495
566,747 609,107 600,889
8,756 6,170 (3,147)
575,503 615,277 597,742

S
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LIABILITIES =1
Non-current liabilities ERDAR
Borrowings BE
Obligations under finance leases mMEHRNEE
Deferred income tax liabilities EEFRESHAE
Current liabilities mEAE
Trade and other payables g 2 RHEMENRIE
Receipts in advance FE U FRIE
Borrowings &
Obligations under finance leases RIEHEIEE
Current income tax liabilities AR a s
Total liabilities HAaR
Total equity and liabilities HESRAR
Net current assets MBBERE
Total assets less current HEERTHAR
liabilities

The notes on pages 52 to 189 are an integral part of these
consolidated financial statements.

The consolidated financial statements on pages 43 to 189
were approved by the Board of Directors on 28th June 2013
and were signed on its behalf.

Director
2
Li Kuo Hsing
FEA

Note

30(a)
30(b)
31

29

30(a)
30(b)

As at 31st March

®=A=+—H

2013 2012 2011
- =—T-=f =2 —F
HK$°000 HK$°000 HK$°000
FET FHET FHET
(Restated) (Restated)

(E3) (E31)

- 5,506 6,235

- — 252
17,862 13,660 6,136
17,862 19,166 12,623
72,817 53,901 32,765
24,090 72,623 16,643
9,048 32,458 5,381

- 252 755
11,753 15,214 9,757
117,708 174,448 65,301
135,570 193,614 77,924
711,073 808,891 675,666
89,980 23,747 170,208
593,365 634,443 610,365

EL2E189EMERTHFEMBRMKR 2B

RERRD o

FA3E 1B HRETBERRNR =B —=F
ANEZtNREESSHE  YREFZ -

Director

EE

Tong

Hing Chi

EE®
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ASSETS
Non-current assets
Interests in subsidiaries

Current assets
Prepayments
Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners
of the Company

Share capital

Share premium

Reserves

Total equity
LIABILITIES
Current liabilities
Other payables
Total liabilities
Total equity and liabilities

Net current assets

Total assets less current liabilities

BE

FFRENEE
REIB AR 2 S
mEEE

FENRIA
ReRERBEEE

HRE

o
FAFMBEAEMGES

[REN

R 1D RE

E 4]

wEo

R

RENR R
HAb A 5RIE
#AaR
HESRAR
ENRE R

HRERADAR

The notes on pages 52 to 189 are an integral part of these

financial statements.

The financial statements on pages 43 to 189 were approved
by the Board of Directors on 28th June 2013 and were signed

on its behalf.

Director
EE
Li Kuo Hsing

FER

As at 31st March

R=A=+—8H
2013 2012
—2—=% —E-CF
Note HK$’000 HK$’000
BaE FET FiET
20 465,050 467,869
337 337
26 14 14
351 351
465,401 468,220
27 112,661 112,661
27 126,733 126,733
28(b) 225,824 228,547
465,218 467,941
29 183 279
183 279
465,401 468,220
168 72
465,218 467,941

2R 189 E 2 MiFANGEMBRR 2E

BEPD -

BABE1BOHZGEUBRERN-F—=F
NAZTN\BRESSHE  UAHEEE -

Director

EE

Tong Hing Chi

EE®

S

ANNUAL REPORT 2013 £ #§ ‘7



Attributable to owners of the Company

FOTREARS

Available-for

-sale financial

assets

Share Buildings  revaluation

redemption revaluation reserve Non-

Share Share reserve  Contributed Exchange reserve kHE Retained controlling Total
capital premium & surplus  difference BFER fifgE eamnings interests equity
ks RAER RE&H L8 EREE ] ERGR RERH  FHREE #he

HK$ 000 HK§ 000 HK$ 000 HK§ 000 HK§ 000 HK§000 HK§ 000 HK§ 000 HKS 000 HK§ 000
fér Tér fér i fér iz Tér fir Tér 7

Balance at fst April 011,85 R=Z-—£MA-AZ

previously reported £8 managE 112,661 126,733 12 189,009 (1,910) 16,339 19,535 121,857 (3,147) 587,089
Adjustment on change in accounting €37 2% 228 -
policy — Adoption of HKAS12 &2
(Amendment) (note 2.1(3) E12R(BTTR)
W214) . - - - - - - 10853 - 10853
Balance at 1st April 2011, K-5--£mR-R
as restated &R Bl 112,661 126,733 12 189,009 (1.910) 16,339 19,535 138,510 (3,147) 597,142
Comprehensive income/(loss) 2k /(K
(Loss)/proftfor the year, ER(gR)/
a festated iE 2 - - - = = = = (1413 374 (11,089
Other comprehensive KH2ENE /(B8
income/(loss)
Surplus on revaluation of BEMRR
buidings (note 14) (h 1) = = - - - 29,662 - - - 29,682
Deforred taxation arisng from BT EfiBEEE
revaluation surplus of EEHA
buildings (note 31) (W31 - - - = = (4834 = = = (4834
Fair value losses on avallable-for- T HHER AR
sale financial assets LMERE
(rote 23(3) (Kat2sn) - - = = = = (0543 = - ()
Impaiment loss on avallable-for- T HEHHER
sale fiancil assets ZHERE - = = = = = S - - )
Release of exchange diference  HEHEATE
upon disposal of subsidiaris ~ BREHEE - - - = 233 = = = 199 253
Currency translation diferences e EEE
- Group - 558 = - - - 1424 - - - 22 1,706
~ Associates (note 16) - B&
(K1) - - - - % - - - - ki
Total other comprehensive A2k (58
income/(loss) ag - - - - 3,799 24,848 (9,016) - 481 20,112
Total comprehensive income/  27k& /()48
(loss), as restated Bl - - - - 3,199 24848 (9,016) (11,413) 855 9,013
Transactions with owners BREALRR
Capital injection from non- HHHEAR
controling nterests arising EEZER
from incorporation of a new i iaia
subsidiary - - - - = = = = 4 4
Dividends paid to non-controling I ERER(
inteests hE - - - - = = = = (675) (675)
Disposal of subsidiaries HEWELA - - - - - = = = 9,133 9,138
Total transactions with owners ~ EfFAZX5EH - = = = = o o - 8,462 8,462
Balance at 31st March 2012, RZE-2§ZR
as restated SH-HekR
Bl 112,661 126,733 12 189,009 1,889 4,187 10,519 121,097 6,170 615,217
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Attributable to owners of the Company

KLTREABE
Available-
for-sale
financial
assets
Share Buildings  revaluation
redemption revaluation reserve Non-
Share Share reserve  Contributed Exchange reserve e Retained  controlling Total
capital premium & suplus~ difference BTEN HERE earnings interests equity
k3 RiAR RE&H #ARR ERER ] EfiGf RERA  FHREE ahe
HK8 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS 000 HK$'000 HKS 000 HK$'000
71 78 iz 78 -2 74 74 74 24 74
Balance at st April 2012, R=S-ZEBA-AZ
previously reported &8 nak2gE 112,661 126,733 12 189,009 1,889 41,187 10,519 112,756 6,170 600,936
Adjustment on change in accounting E3THREE 2% -
polcy - Adoption of HKAS12 FhEkes
(Amendment) (note 2.1 (3] B8 8
Rz - - - - - - - 1434 - 14,34
Balance at st April 2012, R=S-ZEBA-AZ
as restated &8 B 112,661 126,733 12 189,009 1,889 41,187 10,519 121,007 6,170 615,217
Comprehensive loss 2HER
Loss for the year EREE - - - - = = = (48,75) (341) (49,076
Other comprehensive KH2ENE /(B8
income/(loss) o
Surplus on revaluation of BIEMRR
buidings (note 14(a) Wi 145) - - - - - 10847 - - - 10847
Deferted taxation arisng from B EREHELZ
revaluation surplus of EHHE
buildings (note 31) hs1) - - - - - (1,634 - - - (1,634
Fair value losses on avalable-for- WA EBTHERE
sale financial assets LMERE
(note 23() (Wt25) - - - - - - (t10) - = (410)
Release of avallable-for-sale HETHLERHE
financial assets revaluation ERBETH
resenve upon disposal o LERHEE
avallable-for-sale financial EfifiE
assets (note 23(1) (230) - - - - - - 2.506) - - (2,506)
Curtency translation diferences  AEBEEE
~ Group - 5508 - - - - 6 - - - 129 194
— Associates (note 16) - BELNT
(Hi10) - - - - 73 - - - - 73
Total other comprehensive income/ 2N/ (§5)
fos9) 88 - - - - 138 913 298] - 129 504
Total comprehensive income/(loss) 22 /(§H#)4H - = - - 138 9213 2976) (48,739) (21 (®57)
Transactions with owners BREALRR
Non-controling nterest arisngon~ SHAHEE2
business combination FERES
(note 36(2) (i ss) - - - - = = = = 110 110
Capital inection from non- FERERTE
controling nterests - - - - - = = = 2,688 2,688
Total transactions with owners ~ EfFAZ%5EH - - = = = = = = 21% 279%
Balance at 31t March 2013 Z2-Z£28
St-BeEk 112,661 126,733 12 189,009 2,021 50,400 1543 18,362 8,756 575,503

The notes on pages 52 to 189 are an integral part of these

consolidated financial statements.

E2E1B9HZMEARLGEMBHR 2R
AT o
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Cash flows from operating activities

Cash generated from operations

Income tax paid

Net cash generated from operating

activities

Cash flows from investing activities

Purchase of property, plant and

equipment

Purchase of investment properties
Purchase of film rights, films in

progress and film royalty deposits
Deposit paid for acquisition of land

and building

Proceeds from disposal of available-

for-sale financial assets

Proceeds from disposal of property,

plant and equipment
Interest received

Disposal of subsidiaries, net of

cash disposed

Acquisition of subsidiaries, net of

cash acquired
Interest in an associate

Proceeds from disposal of financial
assets at fair value through profit or

loss

Net cash used in investing activities

Cash flows from financing activities

Proceeds from bank loans
Repayments of bank loans

Interest paid on loans and overdrafts

Repayments of capital element of

finance leases

Interest element of finance leases

Decrease in pledged bank deposits
Capital injection from non-controlling

interests

Dividends paid to non-controlling

interests

Net cash (used in)/generated from

financing activities

ANNUAL REPORT 2013 4 #§

BEXRBZBRANE
LERSES
B PrEH

HEEBIEREFHE

RREIBZRSNE
BEWE  HERRE

BEREYE

BESESRE  BRYP
EXNRETMEEZS
Wi Lt RETFRES

HEJHHENKEE
Z SRR

HEIZ - R RREZ
FriS5RE

L€ 0=
HEMB AT - HIBRAH
ERE
WEEKIEB AR - HIERATI
BRE
REFE N Rz s
HER A NEFTABRR
ZHMBEREZFREHEA

RERE AR FHE

MEITHZHRERE
RITERZTEF0E
BERITER
ENERRELFE
EERERN A& M

BB 2 F S 2B H
SEARITERRD
FERERTE

ENFERERRE

BMETBRA) FHERE

FE

Note
Hiat

32(a)

14
16

25
23(a)

32(a)

32(c)

36

18

23(b)

32(b)

32(b)

32(b)

22(b)

Year ended 31st March
#EZE=A=1T—HLEE

2013 2012
—=2—=F —E-C—fF
HK$’000 HK$°000
FAET FET
138,153 116,537
(3,847) (1,954)
134,306 114,583
(19,905) (23,620)
- (649)
(37,451) (184,126)
(6,136) -
2,937 -
20 130
696 783
- (135)
(8,516) -
(1,299) -
9,083 -
(60,571) (207,617)
- 13,000
(10,458) (899)
(737) (851)
(252) (755)
(14) (42)
- 20,000
2,688 4
- (675)
(8,773) 29,782

G



Year ended 31st March
#EZE=A=1T—HLEE

2013 2012
—=2—=F —E-C—fF
Note HK$’000 HK$’000
Hiat TF#ET FET
Net increase/(decrease) in cash and H&EFHERELEH
cash equivalents B GRY)BE 64,962 (63,252)
Cash and cash equivalents at beginning ¥ 2EEFZEHEEEH
of year 34,958 97,922
Exchange differences BE =% 395 288
Cash and cash equivalents at FRZESRERRESFH
end of year 100,315 34,958
Analysis of balances of cash and cash &R ERRETEHZ
equivalents HEESH
Cash at bank, on hand and short-term $R{T N EFHE SR EH]
bank deposits RITIER 26 100,363 53,464
Bank overdrafts RITEX 30 (48) (18,506)
100,315 34,958
The notes on pages 52 to 189 are an integral part of these F52Z 189 E M RN GEMBRRZE
consolidated financial statements. eI o

S
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General information

Mei Ah Entertainment Group Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in television operations, film exhibition, film
rights licensing and sub-licensing, sales and distribution
of films and programs in audio visual product format,
artiste management, theatre operations, property

investment and video online business.

The Company is a limited liability company incorporated
in Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM 11,

Bermuda.

The Company is listed on The Stock Exchange of Hong
Kong Limited.

These consolidated financial statements are presented
in Hong Kong dollars (“HK$”), unless otherwise stated.
These consolidated financial statements have been
approved for issue by the Board of Directors on 28th
June 2013.

Summary of significant accounting
policies

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise

stated.

—iE#
XURELENEEERIFA(TAQT )
REMBAR(RBE A5EH ) EE2H/E
ERER  EXHM - EXMERER
BE USTERPAHERBRTZE
FREE -BAEE - EXREL U
ERE > FERGBERIEER -

ARPABIRBEEFMHALZERD
7 o HFM#FEE 2 ik A Clarendon
House, 2 Church Street, Hamilton HM

11, Bermuda °

KABAREBBMERZMERAT L

mo

BREAHAN  RNEEMBHRERUBT
(MBr)23 - AEaMBRRE LR
BEEeRN-E-=FAXA-tN\B#tE
Tz -

EREMBRAE

RENGEMBERREAZERETH
RERTX - lREAHASN  LEBE
K2 2EFERNERER -




2 Summary of significant accounting
policies (Continued)

2.1

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The consolidated financial
statements have been prepared under the historical
cost convention, as modified by the revaluation
of buildings, investment properties, available-for-
sale financial assets and financial assets at fair
value through profit or loss, which are carried at fair

value.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting
policies. The areas involving a higher degree
of judgement or complexity, or areas where
assumptions and estimates are significant to the
consolidated financial statements are disclosed in

note 4.

2 EEgNBRREEm)

2.1

S

wERE
FEBZGEVBRREREET B
A AE(EBEAALE])
Bz EBMBHREER ([ EBH
BMEEL DREER - REPB/E
BREERAERERE  AHAR R
BEIEZET - REWXE - THE
EMBEERRAREBEFABER
ZMBEE z E-TERER o

RENSTBYBREEN 2 HK
BRFREAS THRS AT -
ETNFEEEERRAAEESH
HRBREDITERAEH - SRSE
ZHERSEEMM &R - S
RERGEMBHRRBE AR
fhEr 2805 - MR 4 PIE -
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2 Summary of significant accounting
policies (Continued)

2.1

Basis of preparation (Continued)

(a)

ANNUAL REPORT 2013 4 #§

New and amended standards and
interpretations adopted by the Group

The HKICPA has amended Hong Kong
Accounting Standard (“HKAS”) 12,

taxes’, to introduce an exception to the

‘Income

principle for the measurement of deferred tax
assets or liabilities arising on an investment
property measured at fair value. HKAS 12
requires an entity to measure the deferred tax
relating to an asset depending on whether
the entity expects to recover the carrying
amount of the asset through use or sale.
The amendment introduces a rebuttable
presumption that an investment property
measured at fair value is recovered entirely
by sale. The amendment is applicable
retrospectively to annual periods beginning on
or after 1st April 2012.

The Group has adopted this amendment
retrospectively for the financial year ended
31st March 2013 and the effects of adoption

are disclosed as follows.

2 EEEHBNREBE#R)

2.1

wREREE)
(a) ZREFNZHITREELT
ERIRBRE

EBEHMABEEIEE
S EA(EEBSTER D)
EBA12ATEH 1 HIRA R
B EZREVERELEZ
ELEREEEREBZFE
FRAISI A —BHIMER o B
BENEAF12REATER
FTREEEMEZELERE
B BRTERREHENE
BEARLEMKREBEE
EZREE - ZIEI5IA—
FAEBZRBR BRAR
B EZREVETEBH
EMmEEUWE - ZETTR
“E-—FMA-HEHZE
BtR = FEEAREMER -

AEECRBE-Z—=F
ZRA=t-BLMBFEEE
HERA L IRIERT » MR 2
SEWBENT -
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2 Summary of significant accounting
policies (Continued)

2.1

Basis of preparation (Continued)

(a) New and amended standards and

interpretations adopted by the Group
(Continued)

As disclosed in Note 16, the Group has
investment properties measured at their
fair values totalling HK$183,410,000 (1st
April 2011: HK$146,725,000) as of 1st
April 2012. As required by the amendment,
the Group has restated the deferred tax
relating to certain investment properties
amounting to HK$124,710,000 (1 April
2011: HK$104,055,000) as of 1st April 2012
according to the tax consequence on the
presumption that they are recovered entirely
by sale retrospectively. The comparative
figures have been restated to reflect the
change in accounting policy as summarized

below:

2 EEgNBRREEm)

2.1

31st March
2013 2012 2011

—$-=¢ %%

REEE(E)
(a) ZREFNZHEITREEET

FERIRZE(E)

A 16T E - R =
ZE-"_FWMA—-H XE
BRARBEFEZREY
¥ & # %5183,410,000%
T(ZE——FHmA—RB:
146,725,000 7T ) ° 1R &
ZBATRRE XREER
“E-—_FMA-HER
BRELZRENEHEET
R E Y % A124,710,000 %
T(ZE——FHmHA—RB:
104,055,000 7T ) 2 IEFERL
B DEBREBEREVER
FREEMAERZHWE -
BIURMEABEZEE
ZHBREFHRMT

31st March 1st April

e

ZR=t-B Z=A=t-H MA—-A

Effect on consolidated balance sheet HiroEEARRLNE
Decrease in deferred tax liabilities ELBESERD
Increase in retained earnings REEFEM

HK$7000 HK$'000 HK$'000
FET FET FET
(19,477) (14,341) (10,653)
19,477 14,341 10,653
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2 Summary of significant accounting 2
policies (Continued)
2.1 Basis of preparation (Continued)
(a) New and amended standards and
interpretations adopted by the Group
(Continued)

Effect on consolidated income HGESkakewRE
statement

Decrease in income tax expenses FEHEZRD

Decrease in net loss attributable to AATEE AESL
owners of the Company BERFERD

Decrease in basic loss per share BREXEBERD

Decrease in diluted loss per share BREBEEERD

For the remaining investment properties that
are located outside Hong Kong amounting
to HK$58,700,000 as of 1st April 2012 (1st
April 2011: HK$42,670,000) with a business
model to consume substantially all the
economic benefits embodied in the investment
properties over time, rather than through
sales, the presumption is rebutted and the
related deferred income tax continues to be

determined based on recovery of use.

EESBREE®

21 REEE(E)

(a) ZREFNZHITREELT

ERIRBFEE)
31st March 31st March
2013 2012
—E-Z=f —E-CZF
ZA=+—-B =A=tf-H
HK$’000 HK$°000
F#EiT FET
5,136 3,688
5,136 3,688
HK$0.09 cents HK$0.07 cents
1] AL
HK$0.09 cents  HK$0.07 cents
& AL

BRUREBREIZREY
X R-ZZT-—Z-—FMA
— H #58,700,000/8 It
(ZE2——FmA—RH:
42,670,000 7t ) » R E K
W R REE R (T IEE
BHE)HREREVERK
HORBEFNRZREYEM
T BRRANEHRERE
FEFTSH A E R T W B A iR
BE -
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2 Summary of significant accounting 2 EEgHBRREIE@
policies (Continued)
2.1 Basis of preparation (Continued) 21 REBREE
(b) New standards, amendments to standards (b) BEEXAREKEFSEEIE
and interpretations that are not effective ERNZEFTER « ERZE
and have not been early adopted by the FTXREFE

Group

The following new standards, amendments
to standards and interpretations have been
issued but are not effective for the financial

year beginning 1st April 2012 and have not

been early adopted by the Group:

Amendment to HKAS 1
EBEHERE 15 (BT A)

Amendment to HKAS 19
EBEHERE 195 (BRTA)

HKAS 27 (revised 2011)
BBEHERE 27 (=T ——F KB
HKAS 28 (revised 2011)
BBEHERE 285 (=T ——F LB
Amendment to HKAS 32
BBEEERIZE 32 5% (BRI A)

Amendment to HKFRS 1
EBMBREERE 1K BTAX)
Amendment to HKFRS 7
ERUBREENETRETE)

HKFRS 9
BB REEAEIR

AT ST« B2 53T &
R 52 TR E 18 58 i 5 R A =
B——FmA— B2
BEELER  HREARE

RERM

Financial statements presentation
regarding other comprehensive income

EREHM2EKE 2 BHRR25

Employee benefits

EEEA

Separate Financial Statements

B B mE

Associates and joint ventures

BENRAIREE DT

Financial instruments: Presentation on
asset and liability offsetting

BRI BKEEEREGEZZT

First time adoption, on government loans

BUR B2 B IRERN

Financial instruments: Disclosures on
asset and liability offsetting

BBIA BHEEREBIKE

Financial Instruments

BBITA

S

Effective for
accounting period
beginning

on or after
RLUTHB®Z &R
ZEHHMEN

1st July 2012
—E-=F+tA-H

1st January 2013
—“E-=%-A-H
1st January 2013
—E-=f5-A—H
1st January 2013
—“E-=%-A-H
1st January 2014
—2-mE—A—A

1st January 2013
—“E-=%-A-H
1st January 2013
—E-=f—-A—H

1st January 2015
—E-AF¥—-A—H
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2 Summary of significant accounting 2

policies (Continued)

2.1

ANNUAL REPORT 2013 4 $ G

Basis of preparation (Continued)
(b) New standards, amendments to standards
and interpretations that are not effective

and have not been early adopted by the

Group (Continued)

HKFRS 7 and HKFRS 9 (Amendments)
BBUBHREENETHRR
BB BREERSE 95 (BFTAX)
HKFRS 10
BERUBREEAE 105
HKFRS 11
EBUBREENE 1R
HKFRS 12
BB BREERE 1255
HKFRS 13
EBPHREENE 1SR
Amendment to HKFRSs 10, 11 and 12
BBMBREENE105 - B11RR
E125(BFTA)
HK(IFRIC) — Int 20
BB (ARMBHRERRESS)
— REFE20 5
Annual improvements 2011

—ER--FEEYE

The Group is in the process of assessing
the impact of these new HKFRSs but is not
yet in a position to state whether these new
HKFRSs would have a material impact on

the consolidated financial statements of the

Group.

21 REBEEEFE)
(b) BFRENBRFEFEEIE
ERNZHER - ERIZ
FTFxRERHE(E)

Mandatory effective date and transition
disclosures

BEEMAPRRBERE

Consolidated Financial Statements

FEMBERE

Joint Arrangements

BERH

Disclosure of Interests in Other Entities

BRERHEMER 2R

Fair Value Measurement

ARfETE

Transition guidance

BEES|

Stripping Costs in the Production Phase
of a Surface Mine

1 3= BRUE A 7 PR ER I BR AR AR

Annual Improvements 2009-2011 cycle

—EENEE-E-—EEYEERE

EESBREE®

Effective for
accounting period
beginning

on or after
RUTHBRZ &R
ZEHRER

1st January 2015
“E-A%-A-H

1st January 2013
—Z-=%—-H—H
1st January 2013
—“E-=%-A-H
1st January 2013
—E-=f5-A—H
1st January 2013
—E2-=f-A—H
1st January 2013
—E-=%5-A—H

1st January 2013
—E-=Z¥-A-H

1st January 2013
) :

REBIEEFELEHREB
MBHMELR 2 E R
RRELEHEBMBRSE
ZEAEOHAKEE G
BHRRBREATE -




2 EReRRBERE

2 Summary of significant accounting
policies (Continued)

2.2 Consolidation 2.2 HEEH
2.2.1Subsidiaries 22.1M B %A
Subsidiaries are all entities (including special MEBARIEASEERES
purpose entities) over which the Group HOBREERRZFAEE
has the power to govern the financial and R(BEFKENER) —

operating policies generally accompanying
a shareholding of more than one half of
the voting rights. The existence and effect
of potential voting rights that are currently
exercisable or convertible are considered when
assessing whether the Group controls another

entity.

Subsidiaries are fully consolidated from the
date on which control is transferred to the
Group. They are de-consolidated from the date

that control ceases.

Inter-company transactions, balances, income
and expenses on transactions between group
companies are eliminated. Profits and losses
resulting from inter-company transactions that
are recognised in assets are also eliminated.
Accounting policies of subsidiaries have
been changed where necessary to ensure
consistency with the policies adopted by the

Group.

S

B TBEBFHIREEZR
o EFEAEERSES
5—ERN BRIATES
ARBBEERERZFRE
REEITER -

MEAREZFEEEER
SEZBZHEHSFE AR K
BRREZERERILZA
BIFLEARE AR

SEARABZRE - X5Z
RS WEREAXTUY
Ho-BMAREEZLQAMBX
SEEZERTTUEE-
MEBARZETBERCER
EEHER - UBFRERE
BN BRER— -
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.1Subsidiaries (Continued)

@)

ANNUAL REPORT 2013 4 $ G

Business combinations

The Group applies the acquisition
method to account for business
combinations. The consideration
transferred for the acquisition of a
subsidiary is the fair values of the
assets transferred, the liabilities
incurred to the former owners of the
acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and
liabilities and contingent liabilities
assumed in a business combination are
measured initially at their fair values
at the acquisition date. The Group
recognises any non-controlling interest
in the acquiree on an acquisition-by-
acquisition basis, either at fair value
or at the non-controlling interest’s
proportionate share of the recognised
amounts of acquiree’s identifiable net
assets.

Acquisition-related costs are expensed
as incurred.

Goodwill is initially measured as
the excess of the aggregate of the
consideration transferred and the fair
value of non-controlling interest over
the net identifiable assets acquired and
liabilities assumed. If this consideration
is lower than the fair value of the net
assets of the subsidiary acquired, the
difference is recognised in profit or
loss.

2 EEgNBRREEm)

22 HFEER#E)
22.1/B 25 (#&)

@
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FEBERABEBEE
EEBSIARR - B
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BERAEEMBRTR
TEmZDAE - T8
FRNEEEIARER
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.1 Subsidiaries (Continued)

(b) Changes in ownership interests in
subsidiaries without change of control
Transactions with non-controlling
interests that do not result in loss of
control are accounted for as equity
transactions — that is, as transactions
with the owners in their capacity as
owners. The difference between fair
value of any consideration paid and the
relevant share acquired of the carrying
value of net assets of the subsidiary is
recorded in equity. Gains or losses on
disposals to non-controlling interests are
also recorded in equity.

2.2.2 Associates

Associates are all entities over which the
Group has significant influence but not control,
generally accompanying a shareholding of
between 20% and 50% of the voting rights.
Investments in associates are accounted for
using the equity method of accounting. Under
the equity method, the investment is initially
recognised at cost, and the carrying amount
is increased or decreased to recognise the
investor’s share of the profit or loss of the
investee after the date of acquisition. The
Group’s investment in associates includes

goodwill identified on acquisition.

If the ownership interest in an associate is
reduced but significant influence is retained,
only a proportionate share of the amounts
previously recognised in other comprehensive
income is reclassified to profit or loss where
appropriate.

2 EReRRBERE

2.2 FEIEHEE)

S

221 B2 E] (&)

(b) K& L EZHEEER
BE (ZHETE)
BSFIERERET 2R
5 A |EHKREE
i AERERER S
— EMEREERAM
HEEAG0)ETZ
R Ak EAEHARK
Bz EREAEES
BB AR EER
BAREE 2 EBENED
FCAR o [MFFIEIRAER H
EREE ZBENNE
R

222RERF]

BRENFEMEAREYHE
BEAFEIMEZFEZ
EE —RHFR20%E
50% IRFHEZIRHE - NEEE
DNAZREUERSETEA
fR- RIBREDE  READD
LU ASHERR - MAREES 1B
e D LR REE R
BHORREBEWRERZE
me ARERBEQTAZR
ERFEWBRERBIZHE -

fief IR B 5“”*"‘72)55751%*%"'&
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.2 Associates (Continued)

The Group’s share of post-acquisition profit
or loss is recognised in the consolidated
income statement, and its share of post-
acquisition movements in other comprehensive
income is recognised in other comprehensive
income with a corresponding adjustment to
the carrying amount of the investment. When
the Group’s share of losses in an associate
equals or exceeds its interest in the associate,
including any other unsecured receivables,
the Group does not recognise further losses,
unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate.

The Group determines at each reporting
date whether there is any objective evidence
that the investment in the associate is
impaired. If this is the case, the Group
calculates the amount of impairment as the
difference between the recoverable amount
of the associate and its carrying value and
recognises the amount in the consolidated
income statement.

Profits and losses resulting from upstream
and downstream transactions between the
Group and its associate are recognised in
the Group’s financial statements only to the
extent of unrelated investor’s interests in the
associates. Unrealised losses are eliminated
unless the transaction provides evidence
of an impairment of the asset transferred.
Accounting policies of associates have
been changed where necessary to ensure
consistency with the policies adopted by the
Group.

Dilution gains and losses arising in
investments in associates are recognised in
the consolidated income statement.

2 EReRRBERE

2.2
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.3Joint ventures

@)

Jointly controlled entities

Jointly controlled entities are joint
ventures in respect of which contracted
arrangements are established between
the participating venturers and whereby
the Group together with the venturers
undertake an economic activity which is
subject to joint control and none of the
venturers has unilateral control over the

economic activity.

The Group’s interest in a jointly controlled
entity is accounted for using the equity
method of accounting. Under the equity
method, the investment is initially
recognised at cost, and the carrying
amount is increased or decreased to
recognise the venturer’s share of the
profit or loss of the jointly controlled
entity after the date of acquisition. The
Group’s investment in a jointly controlled
entity includes goodwill identified on

acquisition.

2 EReRRBERE

22 FEEEZE
2238E0H
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Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)

2.2.3Joint ventures (Continued)

@)

ANNUAL REPORT 2013 4 #§

Jointly controlled entities (Continued)

The Group’s share of post-acquisition
profit or loss is recognised in the
consolidated income statement, and its
share of post-acquisition movements
in other comprehensive income is
recognised in other comprehensive
income with a corresponding adjustment
to the carrying amount of the investment.
When the Group’s share of losses
in a jointly controlled entity equals
or exceeds its interest in the jointly
controlled entity, including any other
unsecured receivables, the Group does
not recognise further losses, unless it has
incurred legal or constructive obligations
or made payments on behalf of the jointly

controlled entity.

The Group determines at each reporting
date whether there is any objective
evidence that the investment in the
jointly controlled entity is impaired. If
this is the case, the Group calculates the
amount of impairment as the difference
between the recoverable amount of the
jointly controlled entity and its carrying
value and recognises the amount in the

consolidated income statement.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.3Joint ventures (Continued)

(@)

(b)

Jointly controlled entities (Continued)
Profits and losses resulting from
upstream and downstream transactions
between the Group and its jointly
controlled entity are recognised in
the Group’s financial statements only
to the extent of unrelated venturer’s
interests in the jointly controlled entity.
Unrealised losses are eliminated unless
the transaction provides evidence of
an impairment of the asset transferred.
Accounting policies of the jointly
controlled entity have been changed
where necessary to ensure consistency
with the policies adopted by the Group.

Jointly controlled operations

Joint venture arrangements which involve
the use of assets and other resources
of the Group and other parties, without
the establishment of a separate entity,
are referred to as jointly controlled
operations. Under these arrangements,
assets remain under the ownership and
control of each party. Revenues and
expenses derived or incurred in common
are shared by the parties according to
the contractual arrangement.

Assets that the Group controls and the
liabilities that the Group incurs in relation
to the jointly controlled operation are
recognised in the consolidated balance
sheet on an accrual basis and classified
according to the nature of the items. The
expenses that the Group incurs and its
share of income that it earns from the
jointly controlled operation are included
in the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)
2.2 Consolidation (Continued)
2.2.4 Separate financial statements

Investments in subsidiaries, associates and a
jointly controlled entity are accounted for at
cost less impairment. Cost also includes direct
attributable costs of investment. The results of
subsidiaries, associates and a jointly controlled
entity are accounted for by the Company on

the basis of dividend and receivable.

Impairment testing of the investments in
subsidiaries, associates and a jointly controlled
entity is required upon receiving dividends
from these investments if the dividend
exceeds the total comprehensive income of
the subsidiary, associates or jointly controlled
entity in the period the dividend is declared
or if the carrying amount of the investment in
the separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’s net assets

including goodwill.

2.3 Segment reporting
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
operating decision-maker, who is responsible for
allocating resources and assessing performance
of the operating segments, has been identified as
the Executive Directors of the Group that makes

strategic decisions.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation

(a)

(b)

Functional and presentation currency

ltems included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in HKS$,
which is the Company’s functional and the

Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions or valuation where items are
re-measured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the consolidated income

statement.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss. Translation differences on
non-monetary financial assets such as equities
classified as available-for-sale are included in

other comprehensive income.
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Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the

group entities (none of which has the currency

of a hyperinflationary economy) that have

a functional currency different from the

presentation currency are translated into the

presentation currency as follows:

(i)

(ii)

(iii)

assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance

sheet;

income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the rate on the dates of the transactions);

and

all resulting exchange differences are
recognised in other comprehensive

income.

Goodwill and fair value adjustments arising on

the acquisition of a foreign entity are treated

as assets and liabilities of the foreign entity

and translated at the closing rate. Exchange

differences arising are recognised in equity.
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2 Summary of significant accounting
policies (Continued)

2.4 Foreign currency translation (Continued)

(d)

Disposal of foreign operation and partial
disposal

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest
in a foreign operation, or a disposal involving
loss of control over a subsidiary that includes
a foreign operation, a disposal involving loss
of joint control over a jointly controlled entity
that includes a foreign operation, or a disposal
involving loss of significant influence over an
associated company that includes a foreign
operation), all of the exchange differences
accumulated in equity in respect of that
operation attributable to the owners of the

company are reclassified to profit or loss.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation,
the proportionate share of accumulated
exchange differences are re-attributed to non-
controlling interests and are not recognised
in profit or loss. For all other partial disposals
(that is, reductions in the Group’s ownership
interest in associated companies or jointly
controlled entities that do not result in
the Group losing significant influence or
joint control), the proportionate share of
the accumulated exchange difference is

reclassified to profit or loss.
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2 Summary of significant accounting
policies (Continued)
2.5 Property, plant and equipment

Buildings comprise mainly offices. Buildings are
recorded at fair value, based on periodic, but at
least triennial, valuations by external independent
valuers, less subsequent depreciation for buildings.
Any accumulated depreciation at the date of
revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated
to the revalued amount of the asset. All other
property, plant and equipment is stated at historical
cost less depreciation. Historical cost includes
expenditure that is directly attributable to the

acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance costs are charged to the consolidated
income statement during the financial period in

which they are incurred.

Increases in the carrying amount arising on
revaluation of buildings are credited to other
comprehensive income. However, the increase
shall be recognised in the consolidated income
statement to the extent that it reverses a revaluation
decrease of the same asset previously recognised
in the consolidated income statement. Decreases
that offset previous increases of the same asset are
charged against other comprehensive income; all
other decreases are charged to the consolidated

income statement.
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2 Summary of significant accounting
policies (Continued)

2.5 Property, plant and equipment (Continued) 25 ME BBREMEE)

Construction in progress refers to the leasehold
improvements where the construction works have
not been completed, and is carried at cost which
includes development and construction expenditure
incurred, and other direct costs attributable to the
construction works, less provision for impairment
losses. When the construction work has been
completed, the expenditure is transferred to
leasehold improvements. No depreciation is

provided on construction in progress.

Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost or revalued amounts to their residual

values over their estimated useful lives, as follows:

Buildings Over the remaining term of the lease, or
50 years, whichever is shorter
Leasehold improvements 10% or lease term, whichever

is the shorter

Furniture, fixtures and 15% to 25%
equipment
Motor vehicles 25%

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of

each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated

recoverable amount (note 2.9).
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2 Summary of significant accounting
policies (Continued)

2.5

2.6

4@ ANNUAL REPORT 2013 4 $ G

Property, plant and equipment (Continued)

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised in the consolidated income
statement. When revalued assets are sold, the
amounts included in buildings revaluation reserve

are transferred to retained earnings.

Investment properties

Investment property is defined as property (land or a
building — or part of a building — or both) held (by
the owner or by the lessee under a finance lease)
to earn rentals or for capital appreciation or both,
rather than for: (a) use in the production of supply
of goods or services or for administrative purposes;

or (b) sale in the ordinary course of business.

Investment property is initially measured at cost,

including related transaction costs.

After initial recognition, investment property is
carried at fair value, representing open market
value determined at each reporting date by external
valuers. Fair value is based on active market prices,
adjusted, if necessary, for any difference in the
nature, location or condition of the specific asset.
If the information is not available, the Group uses
alternative valuation methods such as recent prices
on less active markets or discounted cash flow
projections. Changes in fair values are recorded in

the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.6

Investment properties (Continued)

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and
maintenance costs are charged to the consolidated
income statement during the financial period in

which they are incurred.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment,
and its fair value at the date of reclassification

becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes
an investment property as a result of change in
usage, any difference between the carrying amount
and the fair value of this item at the date of transfer
is recognised in other comprehensive income as a
revaluation surplus of that property. However, if a
fair value gain reverses a previous impairment loss,
the gain is recognised in the consolidated income

statement.
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2 Summary of significant accounting
policies (Continued)

2.7

Intangible assets

(a)

ANNUAL REPORT 2013 4 #§

Goodwill

Goodwill arises on the acquisition of
subsidiaries, associates and joint ventures and
represents the excess of the consideration
transferred over the Group’s interest in net fair
value of the net identifiable assets, liabilities
and contingent liabilities of the acquiree and
the fair value of the non-controlling interest in

the acquiree.

For the purpose of impairment testing,
goodwill acquired in a business combination
is allocated to each of the cash-generating
units (“CGUs”), or groups of CGUs, that is
expected to benefit from the synergies of the
combination. Each unit or group of units to
which the goodwill is allocated represents
the lowest level within the entity at which the
goodwill is monitored for internal management
purposes. Goodwill is monitored at the

operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or
changes in circumstances indicate a potential
impairment. The carrying value of goodwill is
compared to the recoverable amount, which
is the higher of value in use and the fair
value less costs to sell. Any impairment is
recognised immediately as an expense and is

not subsequently reversed.
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2 Summary of significant accounting
policies (Continued)
2.7 Intangible assets (Continued)

(b)

(c)

Licences

Separately acquired licences are shown at
historical cost. Licences acquired in a business
combination are recognised at fair value at the
acquisition date. Licences have a finite useful
life and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method to allocate the cost of
licences over their estimated useful lives of 2

to 3 years.

Contractual supplier relationships
Contractual supplier relationships acquired in
a business combination are recognised at fair
value at the acquisition date. The contractual
supplier relations have a finite useful life
and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method over the expected life
of the supplier relationships, and recognised in
the consolidated financial statements.

2.8 Film rights, films in progress and film royalty

deposits

(a)

Film rights

Film rights are stated at cost less accumulated
amortisation and impairment losses. Upon
the release of the pre-recorded audio visual
products and the materials, film rights are
amortised at rates calculated to write off the
costs in proportion to the expected revenues
from exhibition, reproduction and distribution
of audio visual products, the licensing of video
rights and other broadcast rights following
their release. Such rates are on a systematic
basis, with reference to the projected revenues
and the underlying licence periods, and are
subject to annual review by the Executive
Directors.
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2 Summary of significant accounting
policies (Continued)
2.8 Film rights, films in progress and film royalty

deposits (Continued)

(b)

(c)

ANNUAL REPORT 2013 £ #§

Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Costs include
all direct costs associated with the production
of films. Provisions are made for costs which
are in excess of the expected future revenues
generated by these films. The balance of
film production costs not yet due at the end
of each reporting period are disclosed as
commitments. Costs of films are transferred to

film rights upon completion.

Film royalty deposits

Licence fees paid in advance and by
installments under licensing agreements
for distribution of audio visual products
and sub-licensing of film titles, in specified
geographical areas and time periods, are
accounted for as film royalty deposits. Film
royalty deposits are recognised when payment
was made and the balance payable under
the licensing agreements is disclosed as a
commitment. Upon receipt of the audio visual
products and the materials, the deposits would
be transferred to film rights and the remaining
payable balances will be recorded as a liability.
Provision for impairment loss is made against
deposits to the extent that film rights will not
be received and the deposit is not recoverable
in the future.

In case where the Group is unable to exercise
its rights under a licensing agreement because
the film producer fails to complete the film, the
Group writes off the difference between the
advances made and the estimated recoverable

amount from the film producer.
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2 Summary of significant accounting 2 EEgHBRREIE@
policies (Continued)

2.8 Film rights, films in progress and film royalty 2.8 ERNE EREXCRESRIE
deposits (Continued) Be(E)
At the end of each reporting period, both internal REREHR  AEFHEEER
and external market information are considered BRMRzmHER  UFGHE
to assess whether there is any indication that film EiE BEPEEREETMEIR
rights, films in progress and film royalty deposits SRR ERRHEBERE o i HIRE
are impaired. If any such indication exists, the EFg > AEgTmEEEE ZRA
carrying amount of such assets is assessed and & - W ABRESEIDRERE - UL
where relevant, an impairment loss is recognised KEEREETWEEEE - BER
to reduce the asset to its recoverable amount. EBENGERERER o

Such impairment losses are recognised in the

consolidated income statement.

2.9 Impairment of non-financial assets 29 EHMEBEEEZRE

Assets that have an indefinite useful life, for REBREANERAFH2EE (W
example goodwill, are not subject to amortisation 2)FPEHE BSFETHRENR
and are tested annually for impairment. Assets o BERSHHRNBERNER
that are subject to amortisation are reviewed TNEREE A pe AU E - BNE /i
for impairment whenever events or changes in H2 BEETHERS - BEEE
circumstances indicate that the carrying amount BREEZRAERDHE U E 258
may not be recoverable. An impairment loss is ZERET R - AJREIHEEUE
recognised for the amount by which the asset’s EZAABEHREERASERE
carrying amount exceeds its recoverable amount. EMEZRSEHLE - RFHERE
The recoverable amount is the higher of an asset’s B EESRUBIBNESRE
fair value less costs to sell and value in use. For (BEeELEN)2HEBRES °
the purposes of assessing impairment, assets are HIREE B AN ZERBERE
grouped at the lowest levels for which there are REIRE B R AR BRI EE TR
separately identifiable cash flows (cash-generating & o

units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible

reversal of the impairment at each reporting date.
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2 Summary of significant accounting
policies (Continued)
2.10 Financial assets
2.10.1 Classification
The Group classifies its financial assets in
the following categories: at fair value through
profit or loss, loans and receivables and

available-for-sale. The classification depends

on the purpose for which the financial assets

were acquired. Management determines the

classification of its financial assets at initial

recognition.

(@)

(®)
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Financial assets at fair value through
profit or loss

Financial assets at fair value through
profit or loss are financial assets held for
trading. A financial asset is classified in
this category if acquired principally for
the purpose of selling in the short term.
Derivatives are also categorised as held
for trading unless they are designated
as hedges. Assets in this category are
classified as current assets if expected to
be settled within 12 months; otherwise,
they are classified as non-current.

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed
or determinable payments that are not
quoted in an active market. They are
included in current assets, except for
the amounts that are settled or expected
to be settled more than 12 months after
the end of the reporting period. These
are classified as non-current assets.
The Group’s loans and receivables
comprise “trade and other receivables”,
“amounts due from associates”, “pledged
bank deposits” and “cash and cash
equivalents” in the consolidated balance
sheet (notes 2.13 and 2.14).
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2 Summary of significant accounting

policies (Continued)

2.10 Financial assets (Continued)

2.10.1 Classification (Continued)

(c) Available-for-sale financial assets
Available-for-sale financial assets are
non-derivatives that are either designated
in this category or not classified in any of
the other categories. They are included in
non-current assets unless the investment
matures or management intends to
dispose of it within 12 months of the end

of the reporting period.

2.10.2 Recognition and measurement

Regular way purchases and sales of financial
assets are recognised on the trade-date — the
date on which the Group commits to purchase
or sell the asset. Investments are initially
recognised at fair value plus transaction costs
for all financial assets not carried at fair value
through profit or loss. Financial assets carried
at fair value through profit or loss are initially
recognised at fair value, and transaction costs
are expensed in the consolidated income
statement. Financial assets are derecognised
when the rights to receive cash flows from
the investments have expired or have been
transferred and the Group has transferred
substantially all risks and rewards of
ownership. Available-for-sale financial assets
and financial assets at fair value through
profit or loss are subsequently carried at fair
value. Loans and receivables are subsequently
carried at amortised cost using the effective

interest method.
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2 EReRRBERE

2 Summary of significant accounting
policies (Continued)
2.10 Financial assets (Continued) 210 MEEE (&
2.10.2 Recognition and measurement (Continued) 2102 BEERAE ()
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Gains or losses arising from changes in the
fair value of the “financial assets at fair value
through profit or loss” category are presented
in the consolidated income statement in the
period in which they arise. Dividend income
from financial assets at fair value through
profit or loss is recognised in the consolidated
income statement when the Group’s right to
receive payments is established.

Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognised in other comprehensive

income.

When securities classified as available-for-
sale are sold or impaired, the accumulated
fair value adjustments recognised in equity
are included in the consolidated income
statement.

Interest on available-for-sale securities
calculated using the effective interest
method is recognised in the consolidated
income statement. Dividends on available-
for-sale equity instruments are recognised
in the consolidated income statement when
the Group’s right to receive payments is
established.

The fair value of quoted investments is
based on their current bid prices in an active
market. Available-for-sale equity instruments
that do not have a quoted market price in an
active market and whose fair value cannot be
reliably measured are measured at cost less
impairment.
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2 Summary of significant accounting
policies (Continued)

2.11 Impairment of financial assets

(a)

Assets carried at amortised cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that

can be reliably estimated.

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions that

correlate with defaults.
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2 Summary of significant accounting
policies (Continued)

2.11 Impairment of financial assets (Continued)

(a)

ANNUAL REPORT 2013 4 #§

Assets carried at amortised cost (Continued)
For loans and receivables category, the
amount of the loss is measured as the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred) discounted
at the financial asset’s original effective
interest rate. The carrying amount of the
asset is reduced and the amount of the loss
is recognised in the consolidated income
statement. If a loan has a variable interest
rate, the discount rate for measuring any
impairment loss is the current effective interest
rate determined under the contract. As a
practical expedient, the Group may measure
impairment on the basis of an instrument’s fair

value using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event
occurring after the impairment was recognised
(such as an improvement in the debtor’s
credit rating), the reversal of the previously
recognised impairment loss is recognised in

the consolidated income statement.
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2 Summary of significant accounting
policies (Continued)

2.11 Impairment of financial assets (Continued)

(b)

Assets carried as available-for-sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group
of financial assets is impaired. For debt
securities, the Group uses the criteria refer to
in (a) above. In the case of equity investments
classified as available-for-sale, a significant
or prolonged decline in the fair value of the
security below its cost is also evidence that
the assets are impaired. If any such evidence
exists for available-for-sale financial assets,
the cumulative loss — measured as the
difference between the acquisition cost and
the current fair value, less any impairment loss
on that financial asset previously recognised
in the consolidated income statement — is
removed from equity and recognised in the
consolidated income statement. Impairment
losses recognised in the consolidated income
statement on equity instruments are not
reversed through the consolidated income
statement. If, in a subsequent period, the
fair value of a debt instrument classified
as available-for-sale increases and the
increase can be objectively related to an
event occurring after the impairment loss
was recognised in the consolidated income
statement, the impairment loss is reversed

through the consolidated income statement.
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Summary of significant accounting
policies (Continued)

2.12

2.13

2.14

2.15

ANNUAL REPORT 2013 4 #§

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out (FIFO) method. Net realisable value is
the estimated selling price in the ordinary course of

business, less applicable variable selling expenses.

Trade and other receivables

Trade receivables are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of trade
and other receivables is expected in one year
or less (or in the normal operating cycle of the
business if longer), they are classified as current
assets. If not, they are presented as non-current

assets.

Trade and other receivables are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method,

less provision for impairment.

Cash and cash equivalents

In the consolidated cash flow statement, cash and
cash equivalents include cash in hand and deposits
held at call with banks with original maturities
of three months or less, and bank overdrafts. In
the consolidated and entity balance sheet, bank
overdrafts are shown within borrowings in current

liabilities.

Share capital

Ordinary shares are classified as equity.
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2 Summary of significant accounting
policies (Continued)

2.16

2.17

2.18

Trade and other payables

Trade payables are obligations to pay for goods or
services that have been acquired in the ordinary
course of business from suppliers. Trade and
other payables are classified as current liabilities
if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at
fair value and subsequently measured at amortised
cost using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of

the borrowings using the effective interest method.

Borrowings are classified as current liabilities
unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after
the end of the reporting period.

Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets
that necessarily take a substantial period of time to
get ready for their intended use or sale, are added
to the cost of those assets, until such time as the
assets are substantially ready for their intended use
or sale.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.
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2 Summary of significant accounting

policies (Continued)

2.19 Current and deferred income tax
The tax expense for the period comprises
current and deferred tax. Tax is recognised in
the consolidated income statement, except to
the extent that it relates to items recognised in
other comprehensive income or directly in equity.
In this case, the tax is also recognised in other
comprehensive income or directly in equity,

respectively.

(a) Current income tax
The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company, its
subsidiaries, associates and jointly controlled
entity operate and generate taxable income.
Management periodically evaluates positions
taken in tax returns with respect to situations
in which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected

to be paid to the tax authorities.
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2 Summary of significant accounting
policies (Continued)
2.19 Current and deferred income tax (Continued)

(b) Deferred income tax

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences
arising between the tax bases of assets
and liabilities and their carrying amounts
in the consolidated financial statements.
However, deferred income tax liabilities are
not recognised if they arise from the initial
recognition of goodwill, the deferred income
tax is not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects
neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax
rates (and laws) that have been enacted or
substantively enacted by the balance sheet
date and are expected to apply when the
related deferred income tax asset is realised

or the deferred income tax liability is settled.

Deferred income tax assets are recognised
only to the extent that it is probable that future
taxable profit will be available against which

the temporary differences can be utilised.

Outside basis differences

Deferred income tax is provided on
temporary differences arising on investments
in subsidiaries, associates and a jointly
controlled entity, except for deferred income
tax liability where the timing of the reversal of
the temporary difference is controlled by the
Group and it is probable that the temporary
difference will not reverse in the foreseeable

future.
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2 Summary of significant accounting
policies (Continued)
2.19 Current and deferred income tax (Continued)

(c)

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities and when the deferred income
taxes assets and liabilities relate to income
taxes levied by the same taxation authority on
either the taxable entity or different taxable
entities where there is an intention to settle the
balances on a net basis.

2.20 Employee benefits

(a)

(b)

ANNUAL REPORT 2013 £ #§

Employee leave entitlements

Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for
annual leave as a result of services rendered

by employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognised until the
time of leave.

Pension obligations
Group companies operate various pension
schemes.

The group companies in Hong Kong
participate in a mandatory provident fund
scheme and another defined contribution
plan. A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The Group
has no legal or constructive obligations to
pay further contributions if the fund does not
hold sufficient assets to pay all employees the
benefits relating to employee service in the

current and prior periods.
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2 Summary of significant accounting
policies (Continued)
2.20 Employee benefits (Continued)
(b) Pension obligations (Continued)

The Group pays contributions to publicly or
privately administered pension insurance plans
on a mandatory, contractual or voluntary basis.
The Group has no further payment obligations
once the contributions have been paid. The
contributions are recognised as employee
benefit expenses when they are due. Prepaid
contributions are recognised as an asset to
the extent that a cash refund or a reduction in

the future payments is available.

The group companies in the PRC participate
in defined contribution retirement benefit
plans organised by relevant government
authorities for its employees in the PRC and
contribute to these plans based on certain
percentage of the salaries of the employees
on a monthly basis, up to a maximum fixed
monetary amount, as stipulated by the relevant
government authorities. The government
authorities undertake to assume the retirement
benefit obligations payable to all existing and
future retired employees under these plans.
The contributions are recognised as employee

benefit expenses when they are due.

2.21 Provisions and contingent liabilities
Provisions are recognised when the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.
Provisions are not recognised for future operating

losses.
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2 Summary of significant accounting
policies (Continued)

2.21 Provisions and contingent liabilities (Continued)

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect
to any one item included in the same class of

obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised

as interest expense.

A contingent liability is a possible obligation that
arises from past events and whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events
not wholly within the control of the Group. It can
also be a present obligation arising from past events
that is not recognised because it is not probable
that outflow of economic resources will be required
or the amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is
disclosed in the notes to the consolidated financial
statements. When a change in the probability of an
outflow occurs so that outflow is probable, it will

then be recognised as a provision.
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2 Summary of significant accounting
policies (Continued)

2.22 Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated
net of discounts returns. The Group recognises
revenue when the amount of revenue can be reliably
measured; when it is probable that future economic
benefits will flow to the entity; and when specific
criteria have been met for each of the Group’s
activities, as described below. The Group bases
its estimates of return on historical results, taking
into consideration the type of customer, the type of

transaction and the specifics of each arrangement.

(@) Revenues from television operations mainly
comprise channel supply revenues, which are
recognised on a straight-line basis over the
contract periods which generally coincide with

when the relevant channels are broadcasted.

(b)  Film exhibition income is recognised when the
film is shown and the right to receive payment

is established.

(c) Income from the licensing and sub-licensing
of film rights is recognised upon the delivery
of the pre-recorded audio visual products and
the materials for video features including the
master tapes to the customers in accordance

with the terms of the underlying contracts.

(d) Revenue from the sales and distribution of
films and programs in audio visual product
format is recognised on the transfer of risks
and rewards of ownership, which generally
coincides with the time when the goods
are delivered to customers and the title has

passed.
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Summary of significant accounting
policies (Continued)

2.22 Revenue recognition (Continued)

()

0
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Revenue from the provision of artiste
management services is recognised when

services are rendered.

Revenues from theatre operations mainly
comprise income from box office takings,
which is recognised when the services are

rendered to the buyers.

Rental income is recognised on a straight-line

basis over the term of the lease.

Management fee income is recognised when

services are rendered.

Interest income is recognised using the
effective interest method. When a loan and
receivable is impaired, the Group reduces
the carrying amount to its recoverable
amount, being the estimated future cash flow
discounted at the original effective interest rate
of the instrument, and continues unwinding
the discount as interest income. Interest
income on impaired loan and receivables are
recognised using the original effective interest

rate.

Dividend income is recognised when the right

to receive payment is established.
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2 Summary of significant accounting
policies (Continued)
2.23 Leases

(a)

The Group as the lessee

Leases in which a significant portion of the
risks and rewards of ownership are retained by
the lessor are classified as operating leases.
Payments made under operating leases (net
of any incentives received from the lessor) are
charged to the consolidated income statement
on a straight-line basis over the period of the

lease.

The Group leases certain property, plant and
equipment. Leases of property, plant and
equipment where the Group has substantially
all the risks and rewards of ownership are
classified as finance leases. Finance leases
are capitalised at the lease’s commencement
at the lower of the fair value of the leased
property and the present value of the minimum

lease payments.

Each lease payment is allocated between
the liability and finance charges. The
corresponding rental obligations, net of finance
charges, are included in other long-term
payables. The interest element of the finance
cost is charged to the consolidated income
statement over the lease period so as to
produce a constant periodic rate of interest on
the remaining balance of the liability for each
period. The property, plant and equipment
acquired under finance leases is depreciated
over the shorter of the useful life of the asset

and the lease term.
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2 Summary of significant accounting
policies (Continued)

2.23

2.24

2.25
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Leases (Continued)

(b) The Group as the lessor
A lease is an agreement whereby the lessor
conveys to the lessee in return for a payment,
or series of payments, the right to use an

asset for an agreed period of time.

When assets are leased out under an operating
lease, the asset is included in the consolidated
balance sheet based on the nature of the

asset.

Lease income on operating leases is
recognised over the term of the lease on a

straight-line basis.

Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and the
Company’s financial statements in the period in
which the dividends are approved by the Company’s

shareholders or directors, where appropriate.

Financial guarantee contracts

Financial guarantee contracts are contracts that
require the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due,
in accordance with the terms of a debt instrument.
Such financial guarantees are given to banks,
financial institutions and other bodies on behalf of
subsidiaries or associated companies to secure

loans, overdrafts and other banking facilities.
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2 Summary of significant accounting
policies (Continued)

2.25 Financial guarantee contracts (Continued)

Financial guarantees are initially recognised in the
consolidated financial statements at fair value on
the date the guarantee was given. The fair value
of a financial guarantee at the time of signature
is zero because all guarantees are agreed on
arm’s length terms, and the value of the premium
agreed corresponds to the value of the guarantee
obligation. No receivable for the future premiums
is recognised. Subsequent to initial recognition,
the Company’s liabilities under such guarantees
are measured at the higher of the initial amount,
less amortisation of fees recognised in accordance
with HKAS 18, and the best estimate of the
amount required to settle the guarantee. These
estimates are determined based on experience
of similar transactions and history of past losses,
supplemented by management’s judgement. The
fee income earned is recognised on a straight-line
basis over the life of the guarantee. Any increase in
the liability relating to guarantees is reported in the

consolidated income statement.

Where guarantees in relation to loans or other
payables of subsidiaries or associate are provided
for no compensation, the fair values are accounted
for as contributions and recognised as part of the
cost of the investment in the financial statements of

the Company.
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3 Financial risk management

3.1
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Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, price risk and cash flow interest
rate risk), credit risk, and liquidity risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s

financial performance.

Risk management is carried out by the Executive
Directors of the Group. The Executive Directors
identify, evaluate financial risks in close co-

operation with the operating units of the Group.

(a) Market risk
(i)  Foreign exchange risk
The Group mainly operates in Hong
Kong, the People’s Republic of
China (“PRC”), the Republic of China
(“Taiwan”), and the Republic of
Singapore (“Singapore”) and is exposed
to foreign exchange risk arising from
various currency exposures, primarily
with respect to Renminbi (“RMB”), New
Taiwan dollars (“NTD”) and Singapore
dollars (“SGD”). Foreign exchange
risk arises from future commercial
transactions, recognised assets and
liabilities denominated in a currency
that is not the functional currency of
the individual group companies and net

investments in foreign operations.

3 MERRER

31 MBEEREER
AEBZEHEAZEZEYKR
e mEAREENERR B
KEBERREREMNEREME) - £
ERRRABDESREE - NEBEZ
ERRAREETHARTRERNTS
ZEUFERMY  ASREEREY
FEEPBRRZBETALE -

BEREEDBEAEB ZHTESE
T-HTESRAEEZEEEN
ERAE - BRI KRR o

(a) WHEmEE
() SrEREE
AEEEXEERR
PEARAMB(H
B wERE(E
& 1) K H 0 3% H A B
(T #In3R 1) & & - IR
ZTREBEE ZINE
Bk TEABARY
TARBD -#eH
([ % &% 1) K3 3 T
(I ¥ T ) o SMEE
BREARKREERS B
BREEREEAE
BB AT HEEE R L
SNEREDIE)  ARE
IEBZFREEE -




3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Foreign exchange risk (Continued)

The Group has certain investments in
foreign operations whose net assets are
exposed to foreign currency translation
risk arising primarily with respect to RMB
and NTD. Currency exposure arising from
the net assets of the Group’s foreign
operations is managed primarily through
sourcing suppliers denominated in the
same foreign currencies. Management
considers the foreign currency exposure
with respect to RMB and NTD is not
significant as the functional currency of
the respective foreign operations are also
RMB and NTD respectively.

Management considers the foreign
currency exposure with respect to SGD
is not significant as the channel licensing
revenue denominated in SGD has been
received in advance. At 31st March 2013,
if HK$ had strengthened/weakened by
5% against SGD with all other variables
held constant, pre-tax loss for the year
would have been HK$1,000 (2012:
HK$247,000) higher/lower, mainly as
a result of foreign exchange losses/
gains on translation of cash and cash

equivalents denominated in SGD.
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3 Financial risk management (Continued)
3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

(i)

ANNUAL REPORT 2013 4 $ G

Foreign exchange risk (Continued)

At 31st March 2013, if HK$ had
strengthened/weakened by 5% against
RMB with all other variables held
constant, pre-tax loss for the year
would have been HK$1,217,000 (2012:
HK$122,000) lower/higher, mainly as a
result of foreign exchange gains/losses
on translation of receivables denominated
in either HK$ or RMB that is not the
functional currency of the individual
group companies.

The Group minimised its other foreign
exchange risk by denominating majority
of its foreign currency transactions in
United States dollars (“USD”), which is
pegged with HK$ at a designated range
such that the exposure on fluctuation of
foreign currency rate is limited.

Price risk

The Group is exposed to equity securities
price risk because of investments held
by the Group and classified in the
consolidated balance sheet either as
available-for-sale financial assets or
financial assets at fair value through
profit or loss. The Group is not exposed
to commodity price risk. To manage its
price risk arising from investments in
equity securities, the investment portfolio
is continuously reviewed, carefully
monitored, and diversified in accordance
with the limits set by the Executive
Directors of the Group.
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3 Financial risk management (Continued)

3.1

Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

(iii)

Price risk (Continued)

Majority of the Group’s equity securities
are publicly traded. At 31st March
2013, if the share prices of the equity
securities of the Group had increased/
decreased by 5%, the pre-tax loss for
the year would have been HK$1,636,000
(2012: HK$2,470,000) lower/higher and
the equity of the Group would have been
HK$2,093,000 (2012: HK$3,097,000)
higher/lower, respectively.

Pre-tax loss for the year would decrease/
increase as a result of gains/losses on
equity securities classified as at fair
value through profit or loss. The gains/
losses on equity securities classified as
available-for-sale financial assets would
increase/decrease the available-for-sale
financial assets revaluation reserve within

equity.

Cash flow interest rate risk

The Group has cash balances placed
with reputable banks and financial
institutions and other receivables
advanced to third parties, which generate
interest income for the Group. The Group
manages its interest rate risk by placing
cash balances in these institutions and
advances to these third parties with
various maturities and interest rate terms.
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3 Financial risk management (Continued)
Financial risk factors (Continued)

3.1

(a)

(b)

ANNUAL REPORT 2013 £ #§

Market risk (Continued)

(iii)  Cash flow interest rate risk (Continued)
Borrowings at variable rates expose the
Group to cash flow interest rate risk
which is partially offset by cash and other
receivables held at variable rates. Details
of the Group’s borrowings and other
receivables have been disclosed in note
30(a) and note 25 respectively.

At 31st March 2013, if the interest rate
had been 50 basis points higher/lower
with all other variables held constant,
pre-tax loss for the year would have been
HK$602,000 (2012: HK$224,000) lower/
higher.

Credit risk

Credit risk is managed on a group basis. Credit
risk arises from cash and cash equivalents
and pledged bank deposits as well as credit
exposures to customers, including outstanding
receivables and committed transactions, and
other debtors. The Group only places deposits
in reputable banks and financial institutions
and manages its credit risk associated with
trade receivables through the application of
credit approvals, credit ratings and monitoring
procedures. Advances to other debtors will
only be made to those with appropriate credit
histories.

Credit sales are only made to customers
with appropriate credit history or high credit
standing while sales to new customers or
customers of low credit standing are usually
made on cash on delivery basis. Provision for
impairment of receivables will be made in light
of existing evidence of uncollectibility.
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3 HMERKER#)

3 Financial risk management (Continued)

3.1 Financial risk factors (Continued) 3.1 HMEREERGE)

(c) Liquidity risk (c) mBELmE
Prudent liquidity risk management implies FEREE S R EIE S
maintaining sufficient cash and marketable ERBEANRESREER

securities, the availability of funding from an
adequate amount of committed credit facilities
and the ability to close out market positions.
Due to the dynamic nature of the underlying
businesses, management maintains flexibility
in funding by maintaining availability under

committed credit lines.

Surplus cash held by the operating entities
over and above balance requires for working
capital management are transferred to the
Group treasury. Group treasury invests surplus
cash in interest bearing saving accounts, time
deposits, marketable securities, choosing
instruments with appropriate maturities
or sufficient liquidity to provide sufficient
headroom as determined by the Group. At
31st March 2013, the Group held cash and
cash equivalents of HK$100,363,000 (2012:
HK$53,464,000), financial assets at fair value
through profit or loss of HK$32,722,000 (2012:
HK$49,396,000) and other current assets of
HK$51,103,000 (2012: HK$71,835,000) that
are expected to readily generate cash inflows

for managing liquidity risk.
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3 Financial risk management (Continued)
3.1

Financial risk factors (Continued)
(c) Liquidity risk (Continued)

The table below analyses the Group’s and the

Company’s non-derivative financial liabilities
into relevant maturity groupings based on the

remaining period at the balance sheet date to

the contractual maturity date. The amounts

disclosed in the table are the contractual

undiscounted cash flows.

Group

At 31st March 2013

Trade and other
payables

Borrowings

At 31st March 2012

Trade and other
payables

Obligations under
finance leases

Borrowings

Company

At 31st March 2013

Other payables

At 31st March 2012

Other payables
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3 HMERKER#)

3.2 Capital management 3.2 BXER

3 Financial risk management (Continued)

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders,
issue new shares or convertible notes and derivative
financial instruments, or sell assets to reduce debt.

Consistent with others in the industry, the Group
monitors capital on the basis of the gearing ratio.
This ratio is calculated as total borrowings divided
by shareholders’ funds.

The Group’s strategy was to maintain the gearing
ratio below 20%. The gearing ratios at 31st March
2013 and 2012 were as follows:

FEEEREA 2 BERRELRE
BEFEEEzZRN  UARRE
HERK HHMERBEERER
a0 WRFERZERRBELURD

RRENAABELRE  AKEH
SRBEEARRGT ZREHE - [
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FEBCREAEFEBEEELE
BHR20% c A—E—=FK -
——F=ZA=t+—HAzEaBEEL
M :

2013 2012

—E—=f —=——fF

HK$°000 HK$°000

FHET FET

(restated)

(&%)

Bank loans and overdrafts (note 30(a)) $R1TEMKRE X (fi7E 30(a)) 9,048 37,964
Obligations under finance leases RIEHANEE

(note 30(b)) (Bta£30(b)) - 252

Total borrowings BB 9,048 38,216

Shareholders’ funds BRES 566,747 609,107

Gearing ratio BEEELE 1.6% 6.3%
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3 Financial risk management (Continued)

3.2

3.3
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Capital management (Continued)

The decrease in the gearing ratio during the year
ended 31st March 2013 was mainly due to the
decrease in drawdown amount of bank loans and
overdrafts by the Group.

Fair value estimation

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

J Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

The following table presents the Group’s assets that
are measured at fair value at 31st March 2013 and
2012.

Assets HE
Financial assets at fair value through
profit or loss

— Trading securities (note 23(b))

aE

3 HMERKER#)

3.2

3.3

BARERABBSRZYH
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Available-for-sale financial assets AHEEMKERE
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3 Financial risk management (Continued)

3.3 Fair value estimation (Continued)

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the balance sheet date. A market is regarded
as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency,
and those prices represent actual and regularly
occurring market transactions on an arm’s length
basis. The quoted market price used for financial
assets held by the Group is the current bid
price. These instruments are included in level 1.
Instruments included in level 1 comprise primarily
equity investments listed in Hong Kong, the United
States of America (“USA”) and the United Kingdom
of Great Britain and Northern Ireland (“UK”)

classified as trading securities or available-for-sale.

Available-for-sale financial assets that are not
quoted in an active market are measured at cost

less impairment.

The carrying values less provisions for impairment
of trade and other receivables, amounts due from
associated companies, cash and cash equivalents,
pledged bank deposits, trade and other payables,
borrowings and obligations under finance leases
approximate their fair values due to their short

maturities.
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Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed

to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are

addressed below:

(@) Impairment of film rights, films in progress and
film royalty deposits
As set out in note 2.8, impairment assessments
on film rights, films in progress and film royalty
deposits are performed at the end of each
reporting period with reference to both internal
and external market information, for example,
sales forecast based on expected popularity of the
respective titles, the expected production, sales
and distribution costs to be reviewed to conclude
the sale, and the general economic condition of
the relevant markets. As at 31st March 2013, the
carrying value of film rights, films in progress, and
film royalty deposits amounted to HK$46,697,000
(2012: HK$218,060,000). Changes in assumptions
used in this assessment, including the forecasted
revenue, may result in additional provision being

made in the consolidated financial statements.

4 MRS ST RAER

fEET RAEDEFEFG - LUBEE
BRRAMEZ(BREZBRATHRESR
BEZRREMHEY) RER -

REBMBAREHMGEARRBR - EE
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MHE - RAREERTRUBFEZE
ERAEEZREBEHFEHRERNAR M
RARSRAEMANT -

(@) EEEE BROIEXREXHEE
BemEE
HMHIEE2.8 T 0 BENE - 18
HPEERETHREREIRE
BRERRSBERIBRIIRZTIHE
B E TR ERL - HIInEREEE
FRAZERZEROREE BHTK
HEKEEZHE - HERET
A LRSS 2 —REHE
ARRZSHETER - R—B—=F=
B=+—H EZRE  BHSP
EYRECMEZSZEREEY
#46,697,000 BT (—E——F :
218,060,000 jT ) ° It 3F 4 AT K
FARE & (BEREAKE)R
SEHRERGREVBRRPELE
IMNBAE o




4 Critical accounting estimates and
judgements (Continued)

(b)

(c)

Provision for impairment of trade and other
receivables

The provisioning policy for trade and other
receivables of the Group is based on the evaluation
of the collectability of those receivables and on
management’s judgement. As at 31st March
2013, the trade and other receivables, net of
provision, amounted to HK$49,584,000 (2012:
HK$57,933,000). A considerable amount of
judgement is required in assessing the ultimate
realisation of these receivables, including the
current creditworthiness and the past collection
history of each customer and the realisation of
any repayment pattern promised. If the financial
conditions of these debtors were to deteriorate,
resulting in an impairment of their ability to make
payments, additional provision for impairment may

be required.

Valuation of investment properties and buildings
The best evidence of fair value is current prices
in an active market for similar leases and other
contracts. In the absence of such information,
the Group determines the amount within a range
of reasonable fair values estimated. In making its
estimates, the Group considers the information
from the valuations of investment properties and
buildings performed by external professional valuers
by using the open market value approach. Had the
Group used different valuation techniques, the fair
value of the investment properties and buildings
would be different and thus may have an impact to

the consolidated financial statements.

4 MHEEHSRAEE)

(b)

(c)

S

B 5 B H it PR e ¥k T 9 O

FEBE S REMERRE 2 BE
BUER T DA 52 55 e W R I8 AT Uk [
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B RHEMBEUREBENRERE)
#49,584,000 BT (—F——F :
57,933,0005& 7t) o FE{h % E W
MEZEAERMEREEFEEXR
EY > BESEEFZBAEE
RBERRLEE  UREME &EE
BREAEEER - MZZEHA
2R R E  BHHEARED
WK - BIRREE ZREIMNRERE -

RRAMEREFEE
MAEZREREARLEERH
fENRERMISH 2 RITER ©
fHR=BEER  AEEESIES
HEEESEZAREBEMTEHE
A o PMEH AT - AEEZ RS
BEXAEMAARDEREEET
ZRENEREFHEMRESER -
HAKEERTEGEL % RE
MERBFZARERETE B
MAREEHREMBRRBERY
@,
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4 Critical accounting estimates and
judgements (Continued)

(d)

(e)

ANNUAL REPORT 2013 £ #§

Impairment of available-for-sale equity
investments

The Group follows the guidance of HKAS 39
to determine when an available-for-sale equity
investment is impaired. This determination requires
significant judgement. In making this judgement,
the Group evaluates, among other factors, the
duration and extent to which the fair value of an
investment is less than its cost; and the financial
health of and short-term business outlook for the
investee, including factors such as industry and
sector performance, changes in technology and
operational and financing cash flow. If the declines
in fair value below cost were considered significant
and prolonged, additional impairment may be

required.

Income taxes

The Group is subject to income taxes in jurisdictions
in which the Group operates. Significant judgement
is required in determining the provision for income
taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group
recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes
will be due. Where the final tax outcome of these
matters is different from the amounts that were
initially recorded, such differences will impact
the current and deferred income tax assets and
liabilities in the period in which such determination

is made.

4 MHEEHSRAEE)

(d)

(e)
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5 Revenue and segment information 5 RERSHBEH

2013 2012
=% —E-—fF
HK$’000 HK$°000
F#ET FET
Revenue &=
Television operations EREK 55,879 108,002
Film exhibition and film rights licensing B MR S RER
and sub-licensing R 460,215 215,448
Sales and distribution of films and UEBEMENEER#
programs in audio visual product format TREZREE 17,174 16,724
Artiste management 2BAEE 14,206 17,160
Theatre operations SR ER 8,303 1,463
555,777 358,797
Other income Hethhr A
Rental income from investment properties REMEHEESWA
(note 16) (Kizt 16) 6,577 6,079
Other rental income (note 14(f)) HFE WA (B2 14(7)) 3,000 3,000
Management fee income BEEWA 1,431 2,370
Dividend income R E WA 1,142 1,032
Others Ht 5,024 2,417
17,174 14,898
572,951 373,695
The chief operating decision maker has been identified AEERTEEHRRATELEERE
as the Executive Directors of the Group. The Executive E o HITESERNEAEE 2RBIHRE L
Directors review the Group’s internal reporting in FEEE  PHRERREHREERE ©
order to assess performance, allocate resources and HITEZCRBEAEB AR EEE
make strategic decisions. The Executive Directors KD o

have determined the operating segments based on the

Group’s internal reporting.

S
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5 Revenue and segment information
(Continued)
During the year ended 31st March 2013, the Group has
started the video online business and the Executive
Directors identify the reportable segments by business

perspective as follows:

—  Television operations

—  Film exhibition and film rights licensing and sub-
licensing

— Sales and distribution of films and programs in
audio visual product format

—  Artiste management

—  Theatre operations

—  Property investment

— Video online

ek oEEE 7

MNBEZE-_E—=F=H=+-—RALtHE
B AEBECHBERREIERILE
B MATESREBAERF T 2R
a

i

- BYHMRERNEREREE

— URBEMPAHERBRTZEY
JSE:els)

- BAEHE

- ERER

- MIERE

—  FEARAERN
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Revenue and segment information

(Continued)

The segment information for the year ended 31st March

2013 by each principal activity is as follows:

External sales
Inter-segment sales

Segment revenue
Reportable segment (loss)/profit
Reportable segment assets
Reportable segment liabilities
Depreciation of property,

plant and equipment and

amortisation of leasehold land

and land use rights
Amortisation of intangible assets
Amartisation of film rights
Provision for impairment of fim

rights and films in progress
Additions to intangible assets
Additions to property,

plant and equipment
Additions to film rights, fils

in progress and film

royalty deposits

=S B
DG~
oE Sz
Sz ORF
TR

=>
25

ﬂqﬂé
TERAH(EE)/HE
PES VST
T2RAVER
UERE -G
FERARHER
HHEREL
i
RYREEE
SRERE
EMELARTER
BERE
FEEVEE
FENR  #ER
B
FEREE
Bingy
BT die

(u]

5 KERSEBEE w)

RETEXEBEAD2BE-Z—Z=ZF=
B=+T—HLEFEZHBERMT :
Year ended 31st March 2013
BECS-ZECACT-RLER
Film  Sales and
exhibition  distribution
andfilm  of films and
rights  programs
licensing in audio
and visual
Television sub- product Artiste Theatre Property
operations licensing format  management  operations investment  Video online  Elimination Group
WEEER
BEMR  vARE
BENR  REfiC FRR
RRRE  WHRER  BWREA 0 EAER  ERRE 0 MRME  AAEY i 550
HKS 000 HK$000 HKS000 HK$'000 HKS000 HK$'000 HK$000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET FET
(note (b))
(Hé )
55,879 460,215 17,174 14,208 8,303 - - - 555,777
- 3215 - - - - - (3,275) -
55,879 463,490 17,174 14,208 8,303 - - (3,275) 555,777
(8,120) (42,820) (4,709) 9918 (8,759) 41,768 (25,195) - (31919)
25,890 156,939 30,864 2120 26,216 204,761 294 (525) 469,206
(29,425) (54,356) (5,128) (124 (6,476) (20,351) (8,219) - (124,769)
(295) (787) (628) - (4,419 - (327) - (6,456)
- - - - - - (202) - (202)
(17508)  (137,751) (1,568) - - - (558) 3347 (154,030)
(17,147) (38,626) (606) - - - (2,526) 45 (68,655)
- - - - - - 605 - 605
82 16,142 - - 1,708 2 2,442 - 20,376
14,023 26,032 1,489 - - - 3,082 (3,275) 41,351
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Revenue and segment information

(Continued)

The segment information for the year ended 31st March

2012 by each principal activity is as follows:

External sales
Inter-seqment sales

Segment revenue
Reportable segment (loss)/profit
Reportable segment assets
Reportable segment liabiltties
Depreciation of property,

plant and equipment and

amortisation of leasehold land

and land use rights
Amortisation of film rights
Provision for impairment of film

rights and films in progress
Additions to property,

plant and equipment
Additions to investment properties
Additions to film rights, films

in progress and film

royalty deposits

4@ ANNUAL REPORT 2013 4 #§
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5 KERSEEEw)

RETEEXEREADZBE-ZE—Z-F=
B=+t—BLEESIHERMT :
Year ended 31st March 2012
BE-3-CESPST-ALER

Fim  Sales and

exhibition  distribution

andfilm o films and

rights programs

licensing in audio

and visual

Television sub- product Artiste Theatre Property

operations licensing format ~ management operations investment  Video online  Elimination Group

E/zEHD

EHMR  MaEE

EVOE  REfZ FER

EfEE  RORER SERME  EARE  ERER  URRE  BEEM i} K&H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§ 000
71 fér AT fén & 74 A1 713 fén
(note (b)) (restateq)
(K E27
108,002 215,448 16,724 17,160 1463 - - - 358,797
- 2445 - - - - - (2,445) -
108,002 217,893 16,724 17,160 1463 - - (2,445) 358,797
16,939 2,191) (3,308) 13,043 (9,361) 37,559 - 1,230 53911
53,302 252,089 34,746 1,182 29,694 185,320 - (1,051) 555,282
(28,162) (102,910) (3,616) (664) (2,869) (15,385) - - (153,806
(348) (790) (995) - (1,582) - - - (3,715)
(32.231) (42,166) (312 - - - - 3675 (73,844)
(8,507) (5,752) (224) - - - - - (14,483
84 1449 669 - 21,418 - - - 23,620
- - - - - 649 - - 649
24,807 19,131 2,633 - - - - (2,445) 184,126

G



5 Revenue and segment information
(Continued)

(a)

The accounting policies of the reportable segments
are the same as the Group’s accounting policies.
Performance is measured based on segment (loss)/
profit that is used by the chief operating decision
maker for the purposes of resource allocation and
assessment of segment performance. Income tax
expense is not allocated to reportable segments.
Information provided to the Executive Directors of
the Group is measured in a manner consistent with

that of the consolidated financial statements.

The revenue, profit or loss, assets and liabilities of
the Group are allocated based on the operations of

the segments.

Reportable segment (loss)/profit is loss before
income tax, excluding unallocated share of loss of
associates, provision for impairment of amounts
due from associates, other income, other gains/
(losses) — net, finance costs — net, depreciation
of property, plant and equipment and amortisation
of leasehold land and land use rights that are used
by all segments and other corporate expenses
(mainly including staff costs and other general

administrative expenses) of the head office.

Reportable segment assets exclude interests in
and amounts due from associates, available-for-
sale financial assets, financial assets at fair value
through profit or loss, cash and cash equivalents
and unallocated corporate assets (mainly including
property, plant and equipment and leasehold land

and land use rights that are used by all segments).

Reportable segment liabilities exclude bank
borrowings and unallocated corporate liabilities
(mainly including accrued charges of the head

office).

5 KERSEBEE w)

(a)
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5 Revenue and segment information
(Continued)

(b)

(c)

ANNUAL REPORT 2013 4 $ G

The revenue attributable to the segment “property (b)

investment” has been included in other income.

Reconciliation of the reportable segment profit (c)

or loss, assets and liabilities

Reportable segment profit or loss, assets and

liabilities are reconciled to loss before income tax

follows:

and total assets and total liabilities of the Group as

Inter-segment sales are charged at cost plus a

percentage of profit mark-up.

Profit or loss

Reportable segment (loss)/profit

Unallocated amounts:

Unallocated other income
Unallocated other losses — net
Unallocated finance costs — net
Unallocated depreciation
of property, plant and equipment
and amortisation of leasehold land
and land use rights
Share of loss of associates
Provision for impairment of amounts
due from associates

Unallocated corporate expenses

Loss before income tax per

consolidated income statement

Ha

A2RDE(EER),FIHE
AP ERIA
Ao BEAYA
APMHEMEBE — F8
AROBRERS — FH
AOEYIFR - HBERRIEZ
FEREEL R
T EREZ
FEME R E DR 1R
FE W B 8 X B FR0E
HE R
RO BEEMZ

REWERAYIZ
BRATISBLAT RS 18

5 KERSEBEE w)

[MERE | DAEMEZWRESE

AEABYWA o

EHSBRE  RERARZY

A2®/o RS BEREEZY
IREBAEEE 2 BRATSHATEE - &

EENRBEGEHRNT :

D EBREH SRR A NE T E S
BB UL ER o

2013 2012
—E—=% —E-=F
HK$°000 HK$’000
FRIT FET

(31,911) 53,911

4,142 4,133
(5,085) (43,095)

(11) (110)

(7,422) (7,976)

(598) (316)

(3,191) (3,706)

(2,111) (3,885)

(46,187) (1,044)




5 Revenue and segment information

5 KERSEBEE w)

(Continued)
(c) Reconciliation of the reportable segment profit (c) TIEZHRVMIER FERARBZH
or loss, assets and liabilities (Continued) (&
Assets "E 2013 2012
—E—=f —=——F
HK$°000 HK$°000
FHET FET
Reportable segment assets ERDSHEE 469,206 555,282
Unallocated assets: RABMEE :
Unallocated property, plant and ROBHE - #HER
equipment and leasehold land and HEREELHR
land use rights =+ it 5 AR 169,403 163,415
Unallocated available-for-sale ROBAMEENBERE
financial assets 9,146 12,553
Unallocated financial assets at ROBIRA REFTABREK
fair value through profit or loss 2B E 32,722 49,396
Unallocated cash and cash ROBEERERREER
equivalents 3,790 616
Unallocated interests in and amounts RO FEABE AT 2 EHE R
due from associates FEUR B & N B FRIE 13,170 18,018
Unallocated corporate assets ROMEEERE 13,636 9,611
Total assets per consolidated HEEEBBXRMIZ
balance sheet BMERE 711,073 808,891
Liabilities afl 2013 2012
—=2—=F —E-C—fF
HK$°000 HK$°000
FHET FET
(Restated)
(&%)
Reportable segment liabilities AZ2|AHE s 124,769 153,806
Unallocated liabilities: KRABERE :
Unallocated bank borrowings RAOESRITEE 9,048 37,964
Unallocated corporate liabilities RomEEERE 1,753 1,844
Total liabilities per consolidated HEEEBBXRMIZ
balance sheet HMEE 135,570 193,614
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5 Revenue and segment information
(Continued)
The Group is principally domiciled in Hong Kong and the
PRC. The result of its revenue from external customers
and non-current assets other than interests in associates
and financial instruments located in Hong Kong and other

countries are summarised below:

Hong Kong BB
PRC =2
Singapore N
Other countries HAbE xR

During the year ended 31st March 2013, there was no
single external customer which revenues exceed 10% of

the Group’s revenue.

During the year ended 31st March 2012, revenues of
approximately HK$50,437,000 and HK$40,014,000 were
derived from two single external customers attributable

to the television operations segment.

ek oEEE 7

REEETZUEEBRPERERTMML
HuUREERAMBERZ/EBEF WS
RFERBEERBENR 2B R
BTARRN) 2EEBMMT -

Revenue from

external customers

SHEBER G
2013 2012
=% —
HK$°000 HK$’000
FRT FTET
65,974 85,647
430,234 213,454
19,822 40,014
39,747 19,682
555,777 358,797

BE_Z—=F=ZA=+t—HLEE"
MEE - HIBEF R HAEF KRS
10% BA E o

BE-_Z-——_F=A=+—-HLEE"
I % #9 50,437,000 7% T & 40,014,000
B REMEE—IBEFZERE
BB o
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5 Revenue and segment information
(Continued)

Hong Kong
PRC

Other countries

Other gains/(losses) — net

Surplus on revaluation of investment
properties (note 16)

Loss on disposal of subsidiaries
(note 32 (c))

Gain on disposal of available-for-sale
financial assets (note 23(a))

Impairment loss on available-for-sale

financial assets (note 23(a))

Fair value losses on financial assets at fair

value through profit or loss (note 23(b))

Bk
T E]
HAbE X

5 KERSEBEE w)

Non-current assets

(other than interests in

associates and financial

instruments)

FRDRE(RBRELTZ

HaRMBIARKL)
2013 2012
=% —
HK$°000 HK$’000
FRT FTET
303,402 430,860
161,105 141,822
23,533 19,767
488,040 592,449

6 Hftlrz (BiR) — F8E

REVEER

BER(HE16)
HEMBARER

(Ktz# 32(c))
HEAHBLENKEE

Wz (Hfat 23(a))
At EENKEERE

18 (it 23(a)
BRARETABRRZUBEE
Z D RAEEE (M 23(b))

2013 2012
—g-=% -—%-=f
HK$’000 HK$°000
FETT FEx
42,151 35,063
- (10,629)

2,506 —

- (527)

(7,591) (31,939)
37,066 (8,032)
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7 Expenses by nature 7 BREHISZHAX

Expenses included in cost of sales, selling, distribution HOSHERA e DERTTIEHRE

and marketing expenses, and administrative expenses

FAXRTBAX 2B ZHOT :
are analysed as follows:

2013 2012
—E—=f —=——fF
HK$’000 HK$°000
FAET FET
Cost of inventories (note 24) BFEE A (Kt 24) 3,201 6,892
Provision for/(reversal of) REFERE (BE)
obsolescence of inventories (Htat24)
(note 24) 566 (179)
Amortisation of leasehold land and FAE i 2 L ih 5 e 2 68
land use rights (note 13) (Btat13) 789 788
Depreciation (note 14) e (Kiat 14)
— owned property, plant and — BEWE HBEREE
equipment 12,674 10,323
— leased property, plant and — HEYE - HEREE
equipment 415 580
Loss on disposal of property, plant HEYE - HEREE2EE
and equipment (note 32(a)) (K12 32(a) - 430
Amortisation of film rights (note 17) B RIEEE (fE17) 154,030 73,844
Amortisation of intangible assets B EEEE
(note 15) (HiaZ 15) 202 —
Provision for impairment of film rights E S/ fRfE R EE D SR ERE
and films in progress (note 17) (Bt 17) 58,655 14,483
Write-off of other receivables HL4th 8 W 50 I8 i 8H 2,863 1,651
Provision for impairment of amounts  FEURE# & A B FIER E B &
due from associates (note 18(c)) (B1aE 18(c)) 3,191 3,706
Auditor’s remuneration ZEEE <
— current year — KEE 1,587 1,517
— under-provision in prior years — BEFERETRE 100 80
Direct operating expenses arising ELEHESWMAZRENES
from investment properties that BEKEMZ (ME16)
generate rental income (note 16) 1,322 1,553
Distribution commission expenses BITHESEX 15,496 9,407
Employee benefit expenses (including EE®RA X (BEES=EE)
directors’ emoluments) (note 12) (Btat12) 38,700 36,275
Exchange (gain)/loss B (k) Eia (620) 849
Marketing and promotion expenses &5 RHEER < 58,770 24,424
Operating lease rental in respect of  EF 2 E&EFHLYHES
buildings (note 35(a)) (KtaE35(a) 4,200 1,926
Production and origination costs SUER R AR A 10,508 13,675
Theatre circuits’ sharing SRR DR 225,773 116,478
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8 Finance costs — net

Finance income
— Interest income on short-term
bank deposits
— Interest income on loans to

third parties

Finance costs
— Interest on loans and overdrafts
— Interest element of finance

leases

Finance costs — net

RFHBBA

— BHRTERZFE2WA

— AE=FERZFEWA

MEEE
— BRREXZAE
— BMEBRYZF S M

MERE — B8

S

MERE — B8
2013 2012
—g-=§ —®-=%
HK$°000 HK$’000
F#ET FEx
227 462
469 321
696 783
(737) (851)
(14) 42)
(751) (893)
(55) (110)

ANNUAL REPORT 2013 £ #§ ‘7



9 Income tax expense
Hong Kong profits tax has been provided at the rate
of 16.5% (2012: 16.5%) on the estimated assessable
profit for the year. PRC corporate income tax has been
provided at the rate of 25% (2012: 25%) on the estimated
assessable profit for the year. Taxation on other countries
profits has been calculated on the estimated assessable
profit for the year at the rates of taxation prevailing in the

countries in which the Group operates.

FRhig 63X
EBANEHERBAREE T EREA
HUBLE16.5% (ZF—=F : 16.5%)
EHEEE -  FEICEMEHRNREAEE
st ERB A EIZ25% (ZF——5F ¢
25%)fE i 1E - HMBEIRAEZHAK
BB AFEMTERB A BREAEE
REEBAMEBRRZRITBETE o

2013 2012
—E—=F —E--fF
HK$’000 HK$°000
FRIT FET
(Restated)
(E31)
Current income tax BNER P S H%
— Hong Kong profits tax — BEBFEH 398 4,411
— PRC corporate income tax — RETEFER - 2,968
— Over-provision in prior years — BEFEBERE (12) (7)
Total current tax BPHARIG R R 386 7,372
Deferred income tax EEFTBH
— Origination and reversal of — HRFERENRREE
temporary differences 7,639 6,311
— Adjustment on change in — BN BREEH AL — KRS
accounting policy — BEFTERISE 12 5 (18R] A)
Adoption of HKAS12 (Kiat2.1(a))
(Amendment) (note 2.1(a)) (5,136) (3,688)
Total deferred tax (note 31) BIERIBHE (M7 31) 2,503 2,623
Income tax expense FriSRBAX 2,889 9,995
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10

Income tax expense (Continued) 9

The tax on the Group’s loss before income tax differs

from the theoretical amount that would arise using the

Hong Kong taxation rate, as follows:

Loss before income tax

Tax calculated at a rate of 16.5%
(2012: 16.5%)

Effect of different taxation rates in
other countries

Income not subject to tax

Expenses not deductible for tax
purposes

Tax losses for which no deferred
income tax assets were recognised

Utilisation of previously unrecognised
tax losses

Associates’ results reported
net of tax

Over-provision in prior years

Tax charge

Loss attributable to owners of the

Company

BRrEREEE

B EA16.5% (=B ——4F :
16.5% )5t &E 28

HMEXRTRMEZE

BARBUA
T AIBEF X

WEHERIELEFTERERE 2

BIREIR

BRBERERZHABRE

SIRBE D RREAIRBIR)

BEFEBERE

RIAFASZ

10

The loss attributable to owners of the Company is dealt

with in the financial statements of the Company to the
extent of HK$2,723,000 (2012: HK$2,774,000) (note

28(b)).

S

RsRAX =)
AEBZBRFENAFBHEREE
RBE AN EMIE S BRBE 25
mE

2013 2012
—g—=§ —Z=--%
HK$’000 HK$’000
TFRET FET
(Restated)

(E31)
(46,187) (1,044)
(7,621) (172)
(1,519) 818
(5,994) (4,312)
2,843 9’893
15,773 5,757
(682) (1,534)

101 52

(12) @)

2,889 9,995

. /NCE RPN R o

ERARABUMBRREEZ2ARQAES
AFEIEEE S 2,723,000 T (=8 —=
12,774,000 7t) (Mi5E 28(b)) °
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11 Loss per share

(a)

(b)

Basic

Basic loss per share is calculated by dividing the
loss attributable to owners of the Company of
HK$48,735,000 (2012: HK$11,413,000 as restated)
by the weighted average number of ordinary shares
of 5,633,035,000 (2012: 5,633,035,000) in issue
during the year (note 27).

Diluted

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive

potential ordinary shares.

For the year ended 31st March 2013, the diluted
loss per share was the same as the basic loss
per share as there were no outstanding potential

ordinary shares during the year (2012: same).

12 Employee benefit expenses (including
directors’ emoluments)

11 BREGE

(a)

(b)

EF

BREXRNEBIIRADAEE A
FE 15 /&5 18 48,735,000/ T(= &
— % :11,413,0008 T (E3))
BRUFRNEBTEBERMEFITH
5,633,035,000 (= & — — & :
5,633,035,000 A% ) 5T & (Ffi5E 27) °

EF
BEREFERDNEHARCRITER
RINEF B ERRAILFTEHE
BEEEK -

BE-ZT-=HF=ZA=+—HL#HF
E > HRFRARRRILRBERTE
BEEER HERBIERHES
REXAEBEMER(ZE-=F: 1
@) o

12 EREFAZ(BEESEHE)

2013 2012

—E—=% —E-_F

HK$’000 HK$’000

FEIT FET

Wages and salaries IENHS 36,251 34,221

Social security costs AR AN 1,877 1,482
Pension costs — defined BRERAS — REMKREE

contribution plans 572 572

38,700 36,275
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(a)

Directors’ emoluments

The remuneration of all directors for the years
ended 31st March 2013 and 2012 is set out below:

Name of Director

Executive directors
Li Kuo Hsing

Tong Hing Chi

Chau Kei Leung

Non-executive directors
Hugo Shong

Alan Cole-Ford

Chan Ngan Piu (note (i)

Independent non-executive
directors

Les G. Lam

Wang Huarong

Cheung Ming Man

Guo Yan Jun (note (i)

L4

Lhi L
2EE
ERR
BER

FUTES
HER

Alan Cole-Ford
RREWE )

BIHHfTES

&
188
L
SRE(H i)

12 ERFEFAX(BREFEHE)
(#)
(a)

EEMe
BE—_Z-=FfK_T-—_£=7
St-REFERREECHEH

IR
2013 2012
o8-z Rk
Other Other
emoluments — emoluments —
basic basic
salaries, Pension salaries, Pension
allowances costs - allowances costs —
and other defined and other defined
henefits  contribution benefits  contribution
Fees in kind plans Total Fees in kind plans Total
Aftde - it -
E3Fd Ergg.
AWRRY EHeNE - BEREM BASHA -
fis  RMHE REdditd it Be  EMis  RelEdE a3t
HK§000 HKS$'000 HK$'000 HKS$'000 HKS:000 HK$:000 HK§:000 HKS 000
FET FET FET FET 7471 Té1 741 A1
- 4338 15 4,353 - 4,198 12 4210
- 1,607 15 1,622 - 1,516 12 1,028
- 876 15 891 - 821 12 839
80 - - 80 80 - - 80
80 - - 80 2 - - 20
7 - - n 126 - - 126
80 - - 80 80 - - 80
80 - - 80 80 - - 80
80 - - 80 80 - - 80
47 6,821 45 7,338 466 6,541 36 7,043

(i)  None of the directors has waived any of their
emoluments in respect of the years ended 31st
March 2013 and 2012.

(ii)  The director resigned on 31st December 2012.

(iiiy The director was appointed on 8th February

2013.

BEEEHRBEZ-FT—=
FR-ZB--ZF=ZA=1-

ALLFEEZEMME -

EER-2-—%+=7
St—AEHE

BZRE-
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(b)

ANNUAL REPORT 2013 4 #§

Five highest paid individuals

The five individuals whose emoluments were the
highest in the Group for the year include two (2012:
two) directors whose emoluments are reflected in
the analysis presented above. The emoluments
paid or payable to the remaining three (2012: three)

individuals during the year are as follows:

BEXRFHE - BUR

Basic salaries, allowances and

other benefits in kind HiBY R =
Pension costs — defined BRERS — RE
contribution plans G S

The emoluments fell within the following bands:

Nil — HK$1,000,000
HK$1,000,001 — HK$2,000,000

Z — 1,000,0008 7T
1,000,001 87T
— 2,000,000 7T

During the years ended 31st March 2013 and 2012,
no emoluments have been paid by the Group to the
two (2012: two) directors or the three (2012: three)
highest paid individuals as an inducement to join or
upon joining the Group, or as compensation for loss

of office.

12 EREFIAZ(BEESEHE)
(&)
(b)

AfumEHFMAL

FR AEERIURSHFMAL
FORMBACE-ZF _BE)R
B HMESCREXZ2SN 2o
RER - FRENHENTHERE=2
(Z2-—ZF  ZR)BRSHMAL
ZMEWT

2013 2012

—g-=% —%-=F

HK$°000 HK$°000

FET FHT

3,326 3,259

29 24

3,355 3,283
HSHEEmT :

Number of individuals

AB
2013 2012
—E—-=F —E-C—F
1 1
2 2
3 &

BE_Z—=FR-Z——-F=H
St+—HLEFE  AEELEOH
F(ZE—ZF WMB)ESH=F
(ZE——F  =ZR)BaFMAL
XAME  FAMAREE Z&E
RAERBEB A E o

G



12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(c)

(d)

Emolument policy

The Group’s emoluments (including the directors’
emoluments) are determined by the Board of
Directors with reference to their contributions in
terms of time, effort and their expertise and are

reviewed on an annual basis.

Pension schemes arrangement

The Group provides a mandatory provident fund
scheme (“MPF Scheme”) for its staff in Hong
Kong under the requirement of the Hong Kong
Mandatory Provident Fund Scheme Ordinance
(“MPF Scheme Ordinance”). Under the MPF
scheme, the Group’s contributions are calculated at
5% of the employees’ relevant income as defined
in the MPF Scheme Ordinance up to a maximum of
HK$1,250 per employee per month. The employees
also contribute a corresponding amount to the
MPF Scheme if their relevant income is more than
HK$5,000 per month. All benefits derived from the
mandatory contribution must be preserved until the
employee reaches the retirement age of 65 subject
to certain exceptions. The assets of the MPF
scheme are held separately from those of the Group
in independently administered funds. The total
contribution to the MPF Scheme paid by the Group
during the year amounted to HK$486,000 (2012:
HK$498,000).

12 RREFIAZ(BEESEHE)
(&

(c)

(d)

S

B & By 3R
FEBCHE(BEESME) D
HEFEESEWNEMTH KB
k&N URKEzSEAHME
E o UEFFEHRE -

B rBRHE

AEERBEEBRHMEAES T
ERGI(MRBEEEERE D AE
EEEIRMBHMEAEEE
(MBE2E ) - RIBEBRES T
2 AREZHREBESE
BB R E 2 B EHBEUA 5% &t
E BEehASBEESA1250%
T MEEZHBRARESA
5,000 7t AIRERANEBES
STEMFH MBS HR - RET
BISMER SN - BHIMEERAEEZ
2HB/AGETFRE  EEZREEF
[E65 BRI FER AL - BESE
EBzEEEASREZEEDH B
SEBCESBIEE - FR A
SEmRESTEFEE 2 ®HRE
£/ 486,000 T(=ZF——F :
498,000/ 7T) °
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12 Employee benefit expenses (including
directors’ emoluments) (Continued)

(d)

ANNUAL REPORT 2013 £ #§

Pension schemes arrangement (Continued)

The Group also contributes to a defined contribution
retirement scheme (the “Retirement Scheme”) which
provides retirement benefits to its employees who
joined the Group prior to the adoption of the MPF
Scheme and chose not to join the MPF Scheme
after its adoption. The Retirement Scheme’s
assets are held in a provident fund (the “Fund”)
managed by an independent administrator. Under
the Retirement Scheme, both the employer and the
employees are required to contribute 5% of the
basic salary of the employees (up to a maximum of
HK$1,000 per employee) on a monthly basis. The
employees are entitled to 100% of the employer’s
contribution after 10 years of completed service,
or at a reduced scale of between 20% and 90%
after completion of 2 to 9 years’ service, in which
case the forfeited contributions are to be used to
reduce the employer’s contributions. The Group has
no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient
assets to pay the related employee benefits. The
aggregate employer’s contributions, net of forfeited
contributions, which have been dealt with in the
consolidated income statement for the year ended
31st March 2013 amounted to HK$86,000 (2012:
HK$74,000).

At 31st March 2013, there is no forfeited
contributions available to reduce future
contributions under the Retirement Scheme and
contributions totalling HK$79,000 (2012: HK$73,000)
and HK$14,000 (2012: HK$12,000) payable to
the MPF Scheme and the Retirement Scheme
respectively were included in the consolidated

balance sheet.

12 EREFIAZ(BEESEHE)
(&)
(d)

BAheHBIREE)
AEETFERAERTBARTE(R
REF 8 DMK BIRGTER
REMRESTEFMELEEE
RIERMEE ST BRI MBEMNA
BES B 2 EERMERINEF -
BAGFE2EEHBYIERAER
Z2ABE(E2NHEE - RER
et &l BEEREEHVESAR
BEEAHF 25N EHER(RS
ABEE1,00087T) - EERE
R1I0FERBEERZEREME
HZ100% 5K A TH2E9
FHREZ  RERBRLAZE20%
ZO0%EEMM - EHEBERT >
RWER A BER A EE Z M5 -
HESTEIFERASEXNEH
BEREF » AAREEFEEERE
EEAXME-—SHR - EREE
—E-—=F=A=1+—HIFEZ
HEWERARE 2 EEMAEAE
(HBRIE W 3R) £ 86,000 & T (=
T— 4% :74,000/87T) °

R-ZE—=F=A=+—H8 " 1&
A R D AR PE R R B B 2 R AR fit
2R WA TR T E R & A
RENRFEFEEHZERDBIEH
79,0008 T (= — =% : 73,000
T ) R14,0008 T(Z & — =
F 1 12,0008 ) ED BT AGRE
EEBEBERRK -

€



13 Leasehold land and land use rights — 13 #HELTHRTOERHE — F

Group £
2013 2012
ot 1 —E-CF
HK$’000 HK$’000
FAEIT FET
At 1st April 2012 and 2011 RZE——FR=-ZF——F
mA—H 30,449 31,237
Amortisation of leasehold land and FAE + i K £ 2 {5 A 2 1
land use rights (note 7) (B1EE7) (789) (788)
At 31st March 2013 and 2012 RIB—=FK_ZT-—_F
=A=+-—H 29,660 30,449

The Group’s interests in leasehold land and land use

rights represent prepaid operating lease payments and

AEBREET R T hEREER
ERNEEHEORE  HREESD

their carrying amounts are analysed as follows:

Held under leases of between RTZR+E2HNER
10 to 50 years:
In Hong Kong REB
Outside Hong Kong REBIEIN

T
2013 2012
—g-=% -—%-=f
HK$°000 HK$’000
FHET FIHETT
10,655 10,979
19,005 19,470
29,660 30,449

Q ANNUAL REPORT 2013 £ #§ 1: : 2)—



At 1st April 2011
Valuation

Cost

Accumulated depreciation

Net book amount

Year ended 31st March 2012
Opening net book amount
Additions

Depreciation charge (note 7)
Revaluation surplus (note (a))
Transfers

Disposals (note 32(a))
Exchange differences

Closing net book amount

At 31st March 2012
Valuation

Cost

Accumulated depreciation

Net book amount

Year ended 31st March 2013

Opening net book amount

Additions

Acquisition of subsidiary

Depreciation charge (note 7)

Revaluation surplus (note ())

Transfers from investment properties
(note 16)

Disposals (note 32(a))

Exchange differences

Closing net book amount
At 31st March 2013
Valuation

Cost

Accumulated depreciation

Net book amount

ANNUAL REPORT 2013 4 #§

R=3--%NA-A
fhf

RS

ZithE

RERE

BECE-"EZA=t+-HLEEE
ENEAFE

2m

TERS(Hi27)
EftRB(M()

L

HEWits2n)

ERZR

FRIEERE

RZ8-ZFZAZ+-H
{68

A

ZitfE

RERE

BECE-ZEZA=t+-HLEEE
ENEAFE

m

KEHELT

TERZ (M7
EftRB(HE()

ERERENE MWL)

HE Wz 320))

FREERE
RZ$-Z£ZR=1-H
fbE

BA

ZihE

RERE

14 Property, plant and equipment — Group

14 YR - WBREE — FRE

Leasehold Furniture,
Construction improve- fixtures and Motor
Buildings in progress ments  equipment vehicles Total
#f RRKE
L £ ERIE NREE Rifi AR it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
7 Fir Fir T T 7
101,875 - - - - 101,875
- 439 18,030 32,035 6,300 56,804
- - (11,643) (24,116) (4,664) (40,423)
101,875 439 6,387 7919 1,636 118,256
101,875 439 6,387 7919 1,636 118,256
- 845 7,661 13,876 1,238 23,620
(2,767) - (2,038) (5,365) (733) (10,903)
29,682 - - - - 29,682
- (439) 439 -
- - (280) (280) - (560)
- - 211 208 16 435
128,790 845 12,380 16,358 2,157 160,530
128,790 - - - - 128,790
- 845 25,626 42,732 5,908 75,111
- - (13,246) (26,374) (3,751) (43,37)
128,790 845 12,380 16,358 2,157 160,530
128,790 845 12,380 16,358 2,157 160,530
- 16,864 735 2,306 - 19,905
- - - 4 - 41
(3,640) - (2,575) (6,086) (788) (13,089)
10,847 - - - - 10,847
2,562 - - - - 2,562
- - - (20) - (20)
- 20 253 158 437
138,559 17,729 10,793 13,187 1,375 181,643
138,559 - - - - 138,559
- 17,729 26,650 46,919 5919 97,217
- - (15,857) (33,732) (4,544) (54,139)
138,559 17,729 10,793 13,187 1,375 181,643
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14 Property, plant and equipment — Group
(Continued)

(a)

Certain leasehold land and land use rights (note 13)
and buildings of the Group situated in Hong Kong
are held by the Group under a lease agreement
dated 25th August 1997 with Hong Kong Industrial
Estates Corporation (“HKIEC?”).

interests in the buildings are transferable subject to

The Group’s

the right of first refusal to purchase by the HKIEC.

The buildings were last revaluated on 31st March
2013 by Memfus Wong Surveyors Limited, an
independent professional qualified valuer, on a
depreciated replacement cost basis, which is the
aggregate of the land value in its existing use
and the estimated current replacement costs
of the buildings less deductions for physical
deterioration and all relevant forms of obsolescence
and optimisation. The revaluation surplus net of
applicable deferred income taxes was credited
to buildings revaluation reserve through other
comprehensive income. HKIEC merged with two
other corporations in 2001 and is presently known
as Hong Kong Science and Technology Parks

Corporation.

During the year ended 31st March 2013, revaluation
surplus of HK$10,847,000 (2012: HK$29,682,000)
has been charged to the other comprehensive

income.

14 R - BF|RRK — F5KE
(#)
(a)

S

FEEETHE L R L EAE
(MEIBREBFDUREE X
HASBEREBER-AAELENR
“tRAHEEBIHEBAF(ITX
WAR DRI L 2 HEHZEIFRE - K
SEREF R TEE BT
XUARBEEELEERERE -

BUEXSERMEEMEMERG
BiITERARRNEEENAEE
BREBA-—E—=F=A=+—H
EMZENEZEE  RERE
Rzt EEEGTRAERTE
ERAZRERERBERAEN
BAEXzREREBLKTE - HIER
BERIELEREH 2 EMBRINER
Hit2E WS ARRER BT
EffRBERN  c TXBPLAARN-ZE
—FERSIMMEIREH  RES
REERKEAF -

HE-_Z-—=%=A=1+—HIL=F
B EfZ10,847,00078 (=
T — % :29,682,0008T)EH
Hib 2 EWEHER o
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14 Property, plant and equipment — Group
(Continued)

(b)

()

(d)

(€)

(f)

(9)

ANNUAL REPORT 2013 4 #§

The Group’s buildings are stated at valuation and
other components of property, plant and equipment
are stated at cost. The carrying amount of the
buildings would have been HK$90,232,110 (2012:
HK$92,803,000) had they been stated at historical

cost basis.

At 31st March 2013, certain buildings with carrying
value of HK$125,419,000 (2012: HK$117,780,000)
were pledged as security for banking facilities

granted to the Group (note 30(a)).

The Group’s non-cancellable finance lease in
respect of a motor vehicle was repaid during the
year. At 31st March 2012, the carrying amount of
the motor vehicles held under finance leases was
HK$933,000.

Depreciation expense of HK$13,089,000 (2012:
HK$10,903,000) has been included in administrative
expenses in the consolidated income statement
(note 7).

Lease rental income amounting to HK$3,000,000
(2012: HK$3,000,000) relating to the lease of
furniture, fixtures and equipment are included in
other income in the consolidated income statement
(note 5).

During the year ended 31st March 2013, investment
properties with carrying amount of HK$2,562,000
has been transferred to property, plant and

equipment an a result of change of use.

14 R - BF|RRK — F5KE
(#)
(b)

()

AEBZEFRMEABESER MY
¥ WEBRBEZHMIBMGARK
ABER o 4R FIRE £ AR AR B XD
ik BIH BREE 4§ £ 90,232,110
BL(=ZZ— =% 192,803,000 %
JT) °

R=Z—=F=A=+—0 k@A
E5125,419,0008 T (=& — =
F 117,780,000/ 7T ) 2 & F 42
FRBPIERAEBAERRITE
B2 =R (M 30(a)) °

FEBEBE-—WEZ T UHER
EHECRFRERZ H=-ZT—=
F=ZA=+t—H REREHE
BB 2 ABEZIRHEER 933,000 %

JC ©

#T 2 B % 13,089,0008 T(= &
— = % : 10,903,000 7T ) & &t
AFEWER 2T B A (M
7)°

FEHERAE HERREBZH
£ U X 8,000,000/ 8 T(=ZF—=
£ : 3,000,000 7T )zt AR & IR
mk 2 HABUW AR (FEES) ©

HE-_Z-—=%=A=1+—HIL=F
E - BRME{E2,562,0008 T 28 E
MECERZREMERENE
IR R o

G



15 Intangible assets — Group 15 |MLEE — F5H

Contractual
supplier
Goodwill  relationships Licences Total
=1 )
e B R IRig @t
HK$’000 HK$°000 HK$’000 HK$’000
FET FET FET FET
At 1st April 2011 A—E——FMA—AH
Cost B 22,413 9,029 - 31,442
Accumulated amortisation ZHEERAE
and impairment (22,413) (9,029) - (31,442)
Net book amount REFE - - - -
Year ended 31st March 2012 §E_2—_%
ZRA=+-HLEE
Opening net book amount EREFE = - - -
Disposal of subsidiaries HEMB AR - - - -
Closing net book amount FRIEEPE - - - -
At 31st March 2012 RZB-"F=A=1+-H
Cost AR - 4,000 - 4,000
Accumulated amortisation ZtEERRE
and impairment - (4,000 - (4,000)
Net book amount IRESE = = = =
Year ended 31st March 2013 BHE-Z-=f
=ZA=t+-HL%EE
Opening net book amount FNEREFE - - - -
Acquisition of subsidiaries (Note 36(b)) WS B2 & (472 36(b)) - - 605 605
Amortisation charge (Note 7) BEER MW7) - = (202) (202)
Closing net book amount FRIEEBE - - 403 403
At 31st March 2013 R-E—-=%=ZR=1+-H
Cost B%S - (4,000) 605 4,605
Accumulated amortisation ZtEERRE
and impairment - (4,000) (202) (4,202)
Net book amount REPE - - 403 403

Q ANNUAL REPORT 2013 £ % ( : )_
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15 Intangible assets — Group (Continued)

Goodwill and contractual supplier relationships of
HK$22,413,000 and HK$9,029,000 respectively arise from
two acquisitions by the Group in 2008 were recognised in
the consolidated financial statements for the year ended
31st March 2009.

Licences of HK$605,000 arise from acquisition by the
Group in 2012 were recognised in the consolidated

financial statements for the year ended 31 March 2013.

Management assessed the recoverable amounts of
goodwill and contractual supplier relationships by
estimating the cash flows expected to be generated from
the acquired businesses and determined to make full
impairment provision against the goodwill and contractual
supplier relationships respectively in the consolidated

financial statements for the year ended 31st March 2009.

During the year ended 31st March 2012, certain of the
Group’s fully impaired goodwill and contractual supplier
relationships have been written off upon the disposal of

the subsidiaries that gives rise to these intangible assets.

15

\|EEE — F%KEB @)

AAEER_SEN\FETZMER
BEECEERGAMERERZR D
22,413,000 7% T % 9,029,000 & 7t 2
BE-_ZTZhF=ZA=+—-HLFEZ
REMBIRRER

AEBR-_ZE—_FHEITHWEMEEZ
MR 605,000/ B TERBE=ZE—=
=B=+-—BLEEEZHEUBHREE

A
7 °

EEEEBMIINBREENELZ
RERETHLBERAVHERRRZ
TW@%ﬁ'i£*“EMﬁE&A
HWEEBEREREBE ZAFE=R
E+—E¢$§%é%ﬁﬁ%¢%%ﬁ
ERE -

HE=—Z —HS=A=1+—HILEE:
ETAEECREBECHTERENMH
EEEREREEELERSEREEY
B B R S o




16 Investment properties — Group

At fair value

At 1st April 2012 and 2011

Additions

Transferred to property, plant and
equipment (note 14(g))

Surplus on revaluation (note 6)

Exchange differences

At 31st March 2013 and 2012

BORE

R-B-——FR-B——fF

b=l

BIREYE  HBRRE
(KtaF 14(g))

BEEBB(AE6)

EXEL

R-B—=FfK=-ZF-—Z-F
=RA=+—H

The following amounts have been recognised in the

consolidated income statement for investment properties:

Rental income (note 5)

Direct operating expenses arising
from investment properties that
generate rental income (note 7)

HEWA (BT 5)

BEEHESWAZREYE
FIEECEELENY
(BtaE7)

(@) The investment properties of the Group were

revalued on 31st March 2013 by Memfus Wong

Surveyors Limited, an independent professional

qualified valuer, on the basis of open market

value, except for a property with carrying amount
of HK$12,921,000 (2012: HK$14,960,000), where

depreciated replacement cost basis was adopted

due to the lack of reliable market information.

16 REYMR — +5KH

2013 2012

—2—=% —E--F

HK$’000 HK$°000

FET FET

MA—H 183,410 146,725
- 649

(2,562) —

42,151 35,063

502 973

223,501 183,410

LT EHERRENMEMN G WRER

R
2013 2012
—E—=5 —E——F
HK$’000 HK$°000
F#EITT FET
6,577 6,079
1,322 1,553

(a) AEEZREMER-Z—=F=
A=t—BEHBIEESERMEE
AR ERIGT AT B IR A RIIR A B
MEEM  HERZAIEHHER
MM EEER AR E Z REE
#12,921,000 8T (=F—=—F :
14,960,000 /& 7T ) Y ZEBR I ©
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16 Investment properties — Group (Continued)
(b) The Group’s interests in investment properties at

their carrying amounts are analysed as follows:

16 REYE — FKEH =)

(b)

In Hong Kong, held under: REB  BTHENEE

Leases of between 10 to 50 years +Z#A +F 2

Outside Hong Kong, held under: REBEI BT IENES
Leases of between 10 to 50 years +ZH +F ZHA
Lease of over 50 years BBRAE+FZEY

The future aggregate minimum lease receipts under
non-cancellable operating leases are set out in note
35(b).

(c) At 31st March 2013, certain investment
properties with an aggregate carrying amount
of HK$65,521,000 (2012: HK$96,700,000) were
pledged as security for banking facilities granted to
the Group (note 30(a)).

()

AEBRAKREEYIRZIRENE
REHEDMUT

2013 2012
—B—=% —E-CF
HK$°000 HK$’000
FAET TET
153,921 124,710
69,580 56,620

- 2,080

223,501 183,410

RIET AR R E OB 2 ARR
RIKHE SR EENMFE35(b)

R-ZZE—=5=A=+—08 " kEH
#{E%65,521,000B T (=T —=
F :96,700,0008TT) 2 & TRE
YD IKIPIE RN EEBERRIT
FEEZER(HEE30() °
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17 Film rights, films in progress and film
royalty deposits — Group

At 1st April 2011

Cost

Accumulated amortisation
and impairment

Net book amount
Year ended 31st March 2012

Opening net book amount
Additions

Transfers

Amortisation charge (note 7)
Impairment charge (note 7)
Exchange differences

Closing net book amount
At 31st March 2012

Cost
Accumulated amortisation
and impairment

Net book amount
Year ended 31st March 2013

Opening net book amount
Additions

Acquisition of subsidiaries
Transfers

Amortisation charge (note 7)
Impairment charge (note 7)
Exchange differences

Closing net book amount
At 31st March 2013

Cost

Accumulated amortisation

and impairment

Net book amount

17 BRENE  EBERHPAERCRER

RigEe — F5KE
Film
Films in royalty
Film rights progress deposits Total
BER EFMRE
EXRE 4 e @ Et
HK$’000 HK$°000 HK$°000 HK$’000
FET FET FET FET
A—ZE——FMA—H
s 595,420 35,939 17,328 648,687
S5t ERRE
(526,202) (918) — (527,120)
RERE 69,218 35,021 17,328 121,567
gF—_=——F
=B=+—HLEE
FHREFE 69,218 35,021 17,328 121,567
30 51,120 130,852 2,154 184,126
R 19,029 (14,235) (4,794) —
B R (K 7) (73,844) = = (73,844)
WEER(KZE7) (12,824) (1,659) - (14,483)
fEHEZE - 694 — 694
FRIEEFE 52,699 150,673 14,688 218,060
R-—Z=—_%f
=R=+—H
[BFS 644,511 153,263 14,688 812,462
ZEHEENRE
(591,813) (2,589) = (594,402)
IRERE 52,698 150,674 14,688 218,060
BF_=T—=F
=Z=B=1+—HLEE
FHREFE 52,698 150,674 14,688 218,060
30 29,476 9,258 640 39,374
LSt B Ff 8 A & 1,977 = = 1,977
R 166,558 (155,511) (11,047) —
BB (K2E7) (154,030) — — (154,030)
WEER(KZE7) (56,802) (1,853) - (58,655)
ER=E5 (13) (16) = (29)
FRIEEFE 39,864 2,552 4,281 46,697
W_TB—=%
=BA=+—H
BN 831,506 5,323 4,281 841,110
Z5tEE A
(791,642) (2,771) — (794,413)
IRERE 39,864 2,552 4,281 46,697

S
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17 Film rights, films in progress and film 17 EFNE - BEHPERERESR

18
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royalty deposits — Group (Continued) BiEERe — F%KEH =)

(@) Amortisation charge of HK$154,030,000 (2012: (a) FERAEERMEZ 154,030,000 T
HK$73,844,000) with respect to film rights has been (==& — — 4 : 73,844,000 t )
included in cost of sales in the consolidated income BMHERE G AGRERERZEE

statement (note 7).

RS (BHEET7) e

(b) The carrying amounts of film rights and films in b)) EXRERBEFEEZZERE
progress have been reduced to their recoverable BEZBRIABMBEBEERE
amounts through recognition of provision for 58,655,000/ (=& — = &F :
impairment losses of HK$58,655,000 (2012: 14,483,000 /& 7t ) &k & L AT Y [51 &
HK$14,483,000) which has been included in cost of o OREBERECTAGENRE
sales in the consolidated income statement (note 7). RZIHERAN(MFET) ©

Interests in associates — Group

At 1st April 2012 and 2011

Incorporation of an associate

Exchange differences

Share of loss

Amounts due from associates
(note (b))

Less: Provision for impairment of

amounts due from associates

(note (c))

Less: current portion of amounts

due from associates

At 31st March 2013 and 2012

18 RBELQFZER — FKRE

2013 2012
—E—=% —E-=-fF
HK$°000 HK$’000
FRIT FET
REB-——FER-ZF——F0NA—H - 276
S AR L B2 N ] 1,299 1
EXEH 73 39
FE(LE51E (598) (316)
JE B 1) B R IE
(Ktzt (b)) 43,481 45,912
g - PEWER N R R B R E RS
(K1a# ()
(31,085) (27,894)
13,170 18,018
g FEWEE D B FIE R E SR 4D
(12,397) (18,018)
R-E—=FR-_ZF—_-F
=A=+—H 773 —

G



18 Interests in associates — Group (Continued)

(a)

At 31st March 2013, all of the Group’s interests

in associates are unlisted. The Group’s principal

associates are:

Name

£18

Hongkongmovie.com
Company Limited
(“HKMH)

BEXREARLQA

WE%%%@%D

Place of
incorporation

& B R 3L 3t B

Hong Kong

&8

Taiwan

o
g

Principal
activities

FEEE

Playout, post-
production,
HD-film
restoration
and channel
management

B - BEISME
EEBEHEER
B EE

Film production

ERRIE

The consolidated financial information of HKM and

its subsidiaries is extracted as follows:

Total assets
Total liabilities
Revenue

Loss for the year

HEE

Wz

FREBE

S

18 MBELXFIZHER — FKE
(&)
(@)

RZE—=F=A=+—H &&

ERBEDRZAERBREL

T o AEEE B

Nominal value
of issued share
capital
ERTERFEE

100 ordinary shares
of HK$1 each

100 R =B AR EI 1B 1
B2 EBR

2,200,000 ordinary
shares of NTD10
each and 400,000
preferred shares
of NTD10 each

2,200,000 Bz = AR E
BEFREI0OTZE
@A & 400,000
BREEHS® 10
TRZBER

EARA
Percentage
of equity
interest held
by the Group
TREFRFBZ
KA

49%

49%

19%

19%

BEREZPRRHENBRARZES

MBEREEOT -

2013
—2—=F
HK$’000
FRT

31,725
(38,532)
18,390

(3,326)

2012
—_E—_F
HK$°000
FET

22,485

(26,191)
20,611
(4,246)
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18 Interests in associates — Group (Continued)

(a) (Continued)
The financial information of HEZRAER LD A is

extracted as follows:

Total assets HEE
Total liabilities maes
Revenue &
Loss for the year FREIE

(o) During the year ended 31st March 2013, the
Group has not recognised losses amounting to
HK$1,519,000 (2012: HK$1,816,000) for HKM.
At 31st March 2013, the accumulated losses
not recognised were HK$3,335,000 (2012:
HK$1,816,000).

(c) The amounts due from associates are denominated
in HK$, unsecured, interest-free and have no fixed

terms of repayment.

18 MBELXFIZHER — FKE

(#&)
(@) (#&)
ez KA R A Rz W% & R R %
W
2013 2012
—E—-=F —E-=fF
HK$°000 HK$’000
TFET FET
3,799 —
(406) -
4,414 -
(3,398) —

b) BE=ZZE-—=F=H=+—HL
FE AEBULEFNRBESER
#HERE181,519,0008 T (=&
— Z—#:1,816,00058 ) c R =
T-=F=A=+—H  XERAZ
25T &8 53,335,000 T (=&
—Z% :1,816,000387T) °

(c) EWBEATRBEUETIE B
EIKA - REREETEENRD -
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18 Interests in associates — Group (Continued)

(d)

Movements on the Group’s provision for impairment

of amounts due from associates are as follows:

18 RBELAFZER — F5KE
(#)
C)

At 1st April 2012 and 2011 R-E——FR=-ZT——F
MA—H
Provision for impairment of FEUN B & N RSB R B RS
amounts due from associates (M1t 7)
(note 7)
At 31st March 2013 and 2012 N-ZB-—=ZFR-_FT——F
=Z=A=+-—H

During the year ended 31st March 2013, the Group
decided to make a provision for impairment of
amounts due from associates of HK$3,191,000 after
taking into account of the associates’ business
developments, financial positions and other factors
(2012: HK$3,706,000).

S

A SR R W B ) R R E IR A
ZEHMT

2013 2012

—2-=F —F——F

HK$’000 HK$°000

FRT TET

27,894 24,188

3,191 3,706

31,085 27,894

BE-_Z-—=%=A=t+—HIL=F
B AEEREREE AR 2 ¥R
BR - BBERAREMEERE R
TE 5 FE WU BE N B SRIEAE R E B
3,191,000 T (=& — = F :
3,706,000787T) °
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19 Interest in a jointly controlled entity and
a jointly controlled operation — Group
(a)

Interest in a jointly controlled entity — Group

Interest in a jointly controlled entity,

Share of loss

Amount due from a jointly

Less: Provision for impairment of

ANNUAL REPORT 2013 4 #§

at cost (note (i)

controlled entity (note (ii)

FE(L 1R

(Bf&E (i)

amount due from a jointly

controlled entity (note (iv))

This represents the Group’s 70% equity
interest in Guangdong Tung Ah Audio Video
Production Company Limited (“Tung Ah”). The
Group’s control over Tung Ah is restricted
by a provision in the joint venture agreement
that requires unanimous approval by all
directors present for certain major decisions,
notwithstanding the Group having a majority
equity interest and the ability to appoint the
majority of directors. Accordingly, in the
opinion of the directors, the Group does not
have unilateral control over Tung Ah and
the equity method is used to account for its

investment therein.

FE L2+ [B] 422 15 B8 A8 SR

19 T EEEHI AR B 3 R EHR
Bz — 5ME
REREHRBZHE — F%E

(a)

RAEEZEHER 2 ER -
B (H1EE (i)

L R E RS E R E
EAERE (HEE (v)

2013 2012
—g-=f —2--%
HK$’000 HK$°000
FET FET
1,083 1,083
(1,083) (1,083)
22,333 22,333
(22,333) (22,333)

REEAEEEERRE
FEHREEARAT(TRE])
70% R E - AEERNREZ
BEHEZSEHED —RIK
NER - ATAREE#HES
REHBRERATRERZH
B R TEEREAH
EREFE2ES—HE-
Bt E2RH ~5&H
WEEERD 2EHHEEZEH
R WHURREAEAEER
EZARZRE -

G



19 Interest in a jointly controlled entity and
a jointly controlled operation — Group

19 WERRFERREREHE
BZEE — *KB @)

(Continued)
(a) Interest in a jointly controlled entity — Group (a) RERZEHNERZERZ — *5E
(Continued) (#&)
(i)  (Continued) (i (#&)

Particulars of Tung Ah are as follows: R ZHBOT :
Percentage of
interest in
ownership/
voting
power/loss
Place of sharing held by
Name incorporation Principal activities the Group
TREFRMBZ
saEBrRE
SEBRZER
2 MR @ ETEER Bk
ERREEGRFEEEGRAR PRC Processing and 70%

(“Guangdong Tung Ah Audio distribution of audio
Video Production Company visual products
Limited”)

ERRESEFERTRAR T MIRBETEEER 70%

Tung Ah has ceased operation in prior years.

(i)  The amount due from the jointly controlled
entity is denominated in HK$, unsecured,
interest-free and has no fixed terms of

repayment.

(iii) At 31st March 2013 and 2012, Tung Ah was
in a net liabilities position and the Group
has shared its loss up to the extent of its
investment cost of HK$1,083,000.

(iv) There are no movements for the Company’s
provision for impairment of amount due from
a jointly controlled entity for the years ended
31st March 2013 and 2012.

RECRBEFERILEE -

(i) FEWHEREIZESEERIELE
THIE BEEKE - RER
EETEZE -

(i) R—B—=FKR=-ZF—_F
ZR=t+—H > RTEERZF
BERR MAKEDUH
& & X 7~ 1,083,000 T %
IHEEE -

o
1

|
)Hi

*l)ﬁi

—ZER-S
A=+t—RHLEHFE
AERHEESE
ZREREHEEE -

g

ZN
IR

V)IH?EI;
|
?ﬂ%
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19 Interest in a jointly controlled entity and
a jointly controlled operation — Group

20
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(Continued)

(b) Jointly controlled operation — Group (b)

In November 2009, the Group entered into a jointly

controlled operation with an independent third party

to develop, operate and distribute a pay television

channel to be broadcasted in various countries
within Asia. During the year ended 31st March 2013,

the share of income from this jointly controlled
operation approximated HK$11,831,000 (2012:
HK$10,000,000). At 31st March 2013 and 2012,

the Group does not have any share of contingent

liabilities and commitments in respect of this

operation.

Interests in subsidiaries — Company

Unlisted shares, at cost (note (a))
Amounts due from subsidiaries
(note (b))

Less: Provision for impairment
of amounts due from

subsidiaries (note (c))

LR - A (HEE (a)
P& W Bft 188 2 BISRIE (A74E (b))

B FEURRH B A AR RER A
(BaE (c))

19 WERRFERREREHE
BZEE — *KB @)

HRAZHRE - FKRE
RZZZANF+-A  FEEEE
NEZRFETHBEEWNER &£

3N 2 18 B = A 3
EWREERIAE - B

E=F-—=

=

ZA=1T—BLEFE  DEHE
PRI ZER 2 A 511,831,000
B (=Z— =% : 10,000,000 %
) RZZE—=FRKR=-"ZT——F
ZRA=1t—B  AEEIER L
B EMSAEERAE -

20 RHBLARZER — 227

2013 2012
—g-=% =-%-=F%
HK$’000 HK$'000
FET FET
46,010 46,010
652,925 655,744
698,935 701,754
(233,885) (233,885)
465,050 467,869
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20 Interests in subsidiaries — Company
(Continued)

(a)

(b)

()

Details of principal subsidiaries are set out in note

39 to the consolidated financial statements.

The amounts due from subsidiaries are denominated
in HK$, unsecured, interest-free and have no fixed

terms of repayment.

In prior years, the Group decided to make a
provision for impairment of amounts due from
subsidiaries of HK$233,885,000 after taking into
account of the subsidiaries’ business developments,
financial positions and other factors. There are no
movements for the Group’s provision for impairment
of amount due from subsidiaries for the years ended

31st March 2013 and 2012.

20 RPMBATRICHEZ — xAF
(#&)
(@ EEWBLRFBHERKGEHE
R EE 39 ©

(b) FEWKEBARREBEIUBTHEN
IR - REREBTEERY -

() EBEAFE FTEBRZEMBR
RAZEBBRE  BHEMRRREAM
HE%  RERERHE D RRIE
1E R {E 5 233,885,000 /& 7T ©
BE_Z—=FR-Z—-F=H
=E+—BLEFE > AEERKHE
NAREZRERERREEE -
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Group

Assets

At 31st March 2013

Available-for-sale financial
assets (note 23(a))

Trade and other receivables

Amounts due from associates
(note 18)

Financial assets at fair value
through profit or loss
(note 23(b))

Pledged bank deposits
(note 22(b))

Cash and cash equivalents
(note 26)

ANNUAL REPORT 2013 4 #§

21 Financial instruments by category —
Group and Company
The accounting policies for financial instruments have

been applied to the line items below:

R-Z—=%=A=+—H
HREENBER
(K2 23(a)
EoRHMEKFE
JE Wi A R FOR
(Hizt 18)
BRAREFABER
ZHBEE
(Hi223(b))
ERFRITER
(Hiz22))
R RERRESER
(Hat26)

21

BENBSCHBEIR —
FRERFEAF
MBIAZEHRRCEARTIE

I :
(a) F&EH

Financial

assets at

Available- fair value

for-sale through

Loans and financial profit or
receivables assets loss Total

BAORE

ERR e HARE®
ElHE HERE ZHBEE At
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FET
- 9,146 - 9,146
46,589 - - 46,589
12,397 - - 12,397
- - 32,722 32,722
23,500 - - 23,500
100,363 - - 100,363
182,849 9,146 32,722 224,717




Group (Continued)

Assets

At 31st March 2012

Available-for-sale financial
assets (note 23(a))

Trade and other receivables

Amounts due from associated
companies (note 18)

Financial assets at fair value
through profit or loss
(note 23(b))

Pledged bank deposits
(note 22(b))

Cash and cash equivalents
(note 26)

21 Financial instruments by category —
Group and Company (Continued)

R-E-"#=A=+-H
REENBERE
(Hiz#23(3)
EoRHMERFE
FEUR B & 1\ BT

(HizF18)
RAREFABER
ZHBEE
(B2 23(b))
EERFRITER
(Hzt22(p))
REeRERRTER
(Hizt26)

21 BENBNSZMBIR —

EREREAF (&)
(a) *KEE)

Financial

assets at

Available- fair value

for-sale through

Loans and financial profit or
receivables assets loss Total

BARE

ERR A E HARE®
ElHE HERE ZHBRE - hy
HK$°000 HK$’000 HK$’000 HK$’000
FET FEL FET FET
— 12,553 - 12,553
54,041 - - 54,041
18,018 — - 18,018
- - 49,396 49,396
23,500 - - 23,500
53,464 - - 53,464
149,023 12,553 49,396 210,972
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21 Financial instruments by category —
Group and Company (Continued)

(@) Group (Continued)

Liabilities

At 31st March 2013
Borrowings (note 30(a))

Trade and other payables (note 29)

At 31st March 2012
Borrowings (note 30(a))

Obligations under finance leases (note 30(b))

Trade and other payables (note 29)

ANNUAL REPORT 2013 4 #§

21 BENBSZMBEIA —
EEEREAF @)
(a) HEE(HF)

iR

R_B—Z=F=ZA=+—H
& (ffat 30(a))
B 5 R HEMBENRE S Z29)

R-E—Z"$=ZA=+—H
BE& (K12 30(a))
BMEBNWEE(HZ300)
BE REMBENRIR(Z29)

Financial
liabilities at
amortised
cost
REMAE
JRZ
MBAR
HK$°000
FET

9,048
72,817

81,865

37,964
252
53,901

92,117

G



21 Financial instruments by category —
Group and Company (Continued)
(b) Company

Assets

At 31st March 2013
Amounts due from subsidiaries (note 20)

Cash and cash equivalents (note 26)

At 31st March 2012
Amounts due from subsidiaries (note 20)

Cash and cash equivalents (note 26)

21 BENBNSZHMBEIR —
FRERELXTF(#)

(b) HAT

R_EB—=F=ZA=+—H
FE W Bt 188 2 B RIE (B a2 20)
RERERREER (2 26)

R_B——_F=ZRA=+—H
FE Wt B~ RIRRIR (Bat 20)
RERERREER (faF26)

S

Loans and
receivables
HRR
s R IE
HK$°000
FREIT

419,040
14

419,054

421,859
14

421,873
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21 Financial instruments by category —
Group and Company (Continued)
(b) Company (Continued)

Liabilities

At 31st March 2013
Other payables (note 29)

At 31st March 2012
Other payables (note 29)

ANNUAL REPORT 2013 4 #§

21 BENBSZHMBEIR —
FRERFLF #)
(b) FLFE ()

Financial

liabilities at

amortised

cost

REMAE

JRZ

MBAR

HK$°000

F#ETT

AR

R_EB—=F=A=+—H

H A FE A FRIE (B2 29) 183
R-E—_—F=A=4+—H

H b P 5K I8 (BaE 29) 279

G



22 Credit quality of financial assets — 22 MBEEECEHER —

Group and Company

The credit quality of financial assets that are neither
past due nor impaired can be assessed by reference
to external credit ratings (if available) or to historical

information about counterparty default rates:

(@) Trade receivables — Group

FRERFAF
MRBENRE B EEZ EEEER
TS ENBEEFR (WA RERE
HER B 2B EERIET RV

(a) WHERHRE — KM

Counterparties without external W INERME BT AR 2 E

credit rating

— Existing customers with no — BEFEWEERLEEZ
defaults in the past RERF

(b) Pledged bank deposits — Group

Credit rating (Standard & Poor’s) {E&EFR(HELH)
A-1 A-1

2013 2012
=% —2--F
HK$°000 HK$’000
FRT FTET
1,834 11,729

(b) EEFRITHFR — FRME

2013 2012
—g-=¢ =—B-=%
HK$°000 HK$’000
FHET FIHETT
23,500 23,500
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22 Credit quality of financial assets —

Group and Company (Continued)

(b) Pledged bank deposits — Group (Continued)
Hong Kong dollar-denominated balances as at 31st
March 2013 represent fixed term deposits placed in
commercial banks in Hong Kong that are pledged
against the banking facilities granted to the Group.
Please refer to note 30(a) for further details of the

arrangement.

At 31st March 2013, the weighted average effective
interest rate per annum of the Group’s pledged
bank deposits is 0.5% (2012: 0.83%).

22 MEEEZERER —
EXEKEREAT #)

(a)

BENRTER — *KE(E)
R-ZE—=F=A=+—HBU#Ex
ABENZEFREFHRNAEBHER
TRESER  BEAELATEE
FERRITEEZER - 2THZ
E—SHBEESHEMEE30() -

R=Z—=%=A=+—8 ' F&&
BEERBRITERZMETEE
BMENEHISBE(ZE—ZF:
0.83E) °

() Cash and cash equivalents — Group and (c) BR&RERBEELEA — sKER
Company . 3/
Group Company
F5RE /N
2013 2012 2013 2012
—E-=f -ZT-—& CB-=f <"T--%
HK$’000 HK$’'000 HK$°000 HK$°000
FETT FET FET FET
Credit rating (Standard &  {EEF#R
Poor’s) (REX®H)
A-1 A-1 97,576 52,896 14 14
A-2 A-2 2,507 378 - —
Cash on hand EFRE 280 190 - -
100,363 53,464 14 14
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23 Financial assets — Group

23 MBEHRE — *KH

Available-for-sale financial assets — Group

At 1st April 2012 and 2011

Disposals

Fair value losses transfer to equity

At 31st March 2013 and 2012

Available-for-sale financial assets

include the following:

Equity securities listed in Hong
Kong, at market value
Equity securities listed in US,

at market value

Market value of listed securities

Unlisted equity securities

Less: Provision for impairment
(note (iii))

MA—H
HE
BREERCANERBE

R-B-—ZFR-B-—=F
=A=t—H

AHHENKEERR
THEE :

HEBEWRARS
®h{E

EE ETRARES
®m{E

EmEHFzmE
FLEMRAES
8RB A (BYEE (iii))

(a) TTHHEMBERE — FKRE

2013 2012
—g-=¢ <—=-—%
HK$°000 HK$°000
FET FET
12,553 22,096
(2,937) —
(470) (9,543)
9,146 12,553
8,970 12,397
176 156

9,146 12,553

625 625

(625) (625)
9,146 12,553
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23 Financial assets — Group (Continued)

(a)

Available-for-sale financial assets — Group
(Continued)

Available-for-sale financial assets are denominated

in the following currencies:

HK$
UsD

(i)

4@ ANNUAL REPORT 2013 4 #§

B

b
dl

During the year ended 31st March 2013, the
Group disposed of available-for-sale financial
assets with carrying amounts of HK$2,937,000.
Gain on disposal of HK$2,506,000 was
released from equity and recognised in other
gains/(losses) — net in the consolidated

income statement (note 6).

During the year ended 31st March 2012, the
Group made an impairment of HK$527,000 on
available-for-sale financial assets. The amount
was released from equity and recognised in
other gains/(losses) — net in the consolidated

income statement (note 6).

There are no movements for the Group’s
provision for impairment of available-for-
sale financial assets for the years ended 31st
March 2013 and 2012.

23 MESEE — &8
(a) THHEMBERE — £0(H)

AREEMBEEUTIERS]

B :
2013 2012
=®-=% —T-=F
HK$’000 HK$’000
FET FiEx
8,970 12,397
176 156
9,146 12,553

(i)

(ii)

(i)

BE-_Z-=F=ZA=+-—
BLEFER AKEEHE
B8R [ {82,937,00058 Jt 2 7
HEEMBEE . HEW
# 2,506,000 % T B & &= 8
Bl WREGREWRETRZHEHM
Wz (E18) — R ERERE (M
#X6) °

BE-ZT-—-F=ZHF=+-—
BILEFEFER AEERHA
HEEVKEEFRLRE
527,000 JT - FX1E B &
e WASRERERZHE
bl s, (B518) — FEERER
(MizEe) °

BE-ZT—=FR=F—=
F=ZA=Z+-BLEFE K
SEAHEKENBEEZH

ERERESD -

G



23 Financial assets — Group (Continued) 23 MEEE — *%£E (»)
(b) Financial assets at fair value through profit or (b) BMAOARBEHABERZCHMESE

loss — Group

At 1st April 2012 and 2011 R-BE——FR-Z2——F
mA—H

Additions #&hn

Disposals HE

Fair value losses (note 6) AREEIE(KEFE6)

At 31st March 2013 and 2012 REE—=FR-FT——F
=A=+—H

At 31st March 2013, all of the financial assets at
fair value through profit or loss are equity securities
listed in Hong Kong and denominated in HK$ (2012:
same), except for a balance of HK$671,000 (2012:
HK$1,552,000) which is equity securities listed in
UK and denominated in USD. At 31st March 2013,
the financial assets at fair value through profit or

loss are stated at their market values (2012: same).

At 31st March 2013, certain financial assets at
fair value through profit or loss with an aggregate
carrying amount of HK$14,958,000 (2012:
HK$19,849,000) were pledged as security for
banking facilities granted to the Group (note 30(a)).

Financial assets at fair value through profit or loss
are presented within operating activities as part
of changes in working capital in the cash flow

statement (note 32(a)).

S

— &%
2013 2012
—g-=% =F-=F%
HK$°000 HK$°000
FET FET
49,396 51,095
- 30,240
(9,083) =
(7,591) (31,939)
32,722 49,396

A\—E—=F=A=+—8" B
BRANBETAERRZMKEE
VAEBLTRAZBSRABL
REMN(ZZE—ZF: HE)
#EER671,0008B T(—ZF——F :
1,552,000/ T ) AAKRE LH 2z
BRAZRSFERUEZTHEN - R=F
—=§=A=+—-8  ROAMEF
ABRRZUBEERETHESIER
(ZB—Z=F : HE)

R-ZB—Z=F=ZA=+—H KHE
#{E 514,958,000 T (=8 —=
119,849,000/ L) 2 & TiRA
REFAEBERZUBEEC KA
ERAREEMERRTEEZER
(MtzE30(@a)) °

RARBEGABERZUBEETD
ERERERFALEELESRY
2 — B R E XN 2P (M
32(a)) °
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23 Financial assets — Group (Continued)

(b) Financial assets at fair value through profit or
loss — Group (Continued)
Fair value losses on financial assets at fair value
through profit or loss of HK$7,591,000 (2012:
HK$31,939,000) has been included in other gains/
(losses) — net in the consolidated income statement
(note 6).

The fair value of all equity securities is based on

their current bid prices in an active market.

24 Inventories — Group

Finished goods SUR%
Less: provision for obsolete B REFERE
inventories

Inventories mainly comprise audio visual products. The
cost of inventories recognised as expense and included
in cost of sales in the consolidated income statement
amounted to HK$3,201,000 (2012: HK$6,892,000) (note
7). A provision for HK$566,000 for obsolescence of
inventories (2012: reversal of provision for obsolescence
of inventories of HK$179,000) has been included in cost

of sales in the consolidated income statement (note 7).

23

MBRE — LB (2

(b) BoRBEMABRERZUBERE
— XEM(E)
BARBEFABERZUEEEZ
D AR EEE7,591,0008 T(=F
— Z 4% : 31,939,000 5T) B 5t A
meEbhmkzHEMmka (&E)
— FE(MIEE6) °

FiBRARZ 2 AR EREBEERNE
BhmiscRITEAEFE -

24 R — %@

2013 2012
—=2—=F —E--F
HK$’000 HK$°000
FAET FET

6,431 6,759

(5,747) (5,181)

684 1,578

FETEZERYEER BIAALHE
W AGERBERFEEREZEE
B A £ 3,201,0008 T(=Z 8 — — 4 :
6,892,000 7T ) (Miz£7) - REFE &
%566,000 B T(—F——F : REFE
BEEE179,0008 T) BT AGZA
RZHERAE(MEET) o
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25 Trade and other receivables — Group

Trade receivables g 5 EWRIE
Less: provision for impairment of

trade receivables

Trade receivables — net
Prepayments TS FRIE
Other receivables and deposits HitEWRIERZE

Less: Other receivables —
non current portion

Deposit for acquisition of land WETHREFZES
and building — non current — ERBHBMH
portion

Current portion mENER

The carrying amounts of the Group’s trade and other
receivables approximate to their fair values due to their
short maturities or carry at floating interest rates (2012:

same).

At 31st March 2013, trade and other receivables
are unsecured and interest-free, except for an other
receivable of HK$5,694,000 (2012: HK$5,942,000)
which is interest bearing at Hong Kong prime rate plus
2% per annum (2012: 2%) and secured by (i) first legal
charge over a property in Hong Kong with fair value of
approximately HK$13,477,000 (2012: HK$12,983,000);
and (i) a separate all moneys guarantee and indemnity
executed by a third party individual (2012: nil), of which
HK$5,426,000 (2012: HK$5,694,000) is not repayable
within the next twelve months as at the balance sheet
date.

- B 5 BB R ERE

B5 BWFIE — F8

e ELAEWGRIE —

S

25 BHAREMBERE — &%

FFREARD

=

2013 2012
—E—=% —E——F
HK$°000 HK$°000
FET FET
51,984 41,877
(22,596) (22,596)
29,388 19,281
2,995 3,892
17,201 34,760
49,584 57,933
(5,426) (5,694)
(6,136) —
38,022 52,239

HREZRAEMERRE ZZHEER
BEBNRAE  MAKEEZ RHEA
FEWFHEz REEEEARERE(Z
T-_F MR -

R=—ZF-—=F=ZHA=+-H H5
REMERREABERARRE
15,694,000 x(= & — = F:
5,942,000 Tt ) 2 Htht EW KBTS
REEBBREERFMNEZmM2ES B(=
E-—_F:28B) ZHUAON2ARERN
#13,477,0008 (= & — = F:
12,983,000 8B T) 2B BYHEZE —E
EHRE R(NF=ZABILIATELIZE
VYR2HERRBAERB(CE——_F:
Z){EA 0 HH 5,426,000 BT (=F
— % 15,694,000 BT) FTEREEER
BERBBERRT—EARERE -
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25 Trade and other receivables — Group

(Continued)
The Group’s credit terms to trade receivables generally

range from 7 to 90 days (2012: same).

The ageing analysis of trade receivables is as follows:

Current to 3 months ENERZE =18 B
4 to 6 months Oz /5@ B
Over 6 months B

At 31st March 2013, trade receivables of HK$27,554,000
(2012: HK$7,552,000) were past due but not impaired.
These relate to a number of independent customers for
whom there is no recent history of default. The ageing

analysis of these trade receivables is as follows:

=@EARA
BB =188

Up to 3 months
Over 3 months

At 31st March 2013, trade receivables of HK$22,596,000
(2012: HK$22,596,000) were impaired and fully provided
for. The individually impaired receivables mainly relate to
a long-outstanding customer, which is in unexpectedly

difficult financial situation.

25

BOREMEBWHRIF — 5%
LI
AEEESRWREZEER —RNF
729 H(ZZ—=%F : #HE) °

BERWFEZREDMAMT ¢

2013 2012
—z—= —E--F
HK$°000 HK$°000
FET FET
4,577 18,526
1,290 267
46,117 23,084
51,984 41,877

R-ZZE-—=F=H=+-H B5E
W TR 1B 27,554,00058 T (=T — = F :
7,552,000 T) B @EAE RIBE - %E
FEWGRIBEL S B BT A R D82 2 1B
VYEFEE - 2585 RIRIEZRER
DWT -

2013 2012
—g-=§ —Z2--%
HK$’000 HK$’000
FET FHET
2,743 6,797
24,811 755
27,554 7,552

R-ZZE-—=F=ZA=+—-H EB5E
g 7K 1B 22,596,00058 T (=T — —F :
22,596,000 T) EMER 2 HE®E -
BRI HEEKREEESE - BEAZH
Uz REREzRBEFEEE -




25 Trade and other receivables — Group
(Continued)
The carrying amounts of the Group’s trade and other

receivables are denominated in the following currencies:

HK$ BT
RMB AR#E
NTD At

Movements on the Group’s provision for impairment of

trade receivables are as follows:

25 BHARHEMEBKERIE — &%

B =)

AEME SR E M ERSRE S BEED

LTS M5E
2013 2012
—E—=%f —E-——fF
HK$’000 HK$’000
FBT FHT
15,462 20,368
30,463 35,165
3,659 2,400
49,584 57,933

AEEEZRBRRRERERBZEZEN

T :

At 1st April 2011, 31st March 2012 and 2013 RZEBE——FWAE—H - ZZ2E—ZFK
—E—=%=H=+—H

The creation and release of provision for impaired
receivables have been included in administrative
expenses in the consolidated income statement (note 7).
Amounts charged to the allowance account are generally
written off, when there is no expectation of recovering

additional cash.

The maximum exposure to credit risk at the reporting
date is the carrying value of each class of receivable

mentioned above.

HK$’000
TBT

22,596

FEWCRERERE 2RI RBRE A
REWERANZTHREAX(ME?) - A
BERIKRzSH-—RABAHITHRE

FRINR T MK

REFRAZBESFEERRS LML EE

WFRTE 2 BREE ©
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26 Cash and cash equivalents — Group and

Company

Cash at bank and on hand

Short-term bank deposits

26 HeRFRARKHTE — &%

Cash and cash equivalents are denominated in the

following currencies:

HK$
RMB
SGD
NTD
Japanese Yen (“JPY?”)
usD

ANNUAL REPORT 2013 4 #§

BREAF
Group Company
.34 b 3N
2013 2012 2013 2012
B C"E-—f IZEB-=Z§ "ZT-_§
HK$’000 HK$°000 HK$’000 HK$’000
FHET FiET FHEIT FET
BIREFRS 100,051 53,319 14 14
RHIRITIER 312 145 - =
100,363 53,464 14 14
BENERBELEEUTHERDE
Group Company
.34 b XA

2013 2012 2013 2012
—E-=f —E-—f IZB-=f —E-—F
HK$’000 HK$°000 HK$°000 HK$’000
FRET FET F#EIT FET
BT 9,559 7,587 14 14
ARE 87,131 35,763 - =
N T 13 4,933 - =
Haw 3,659 4,460 - =
HE( HE]) - 513 - -
EY 1 208 - =
100,363 53,464 14 14




26 Cash and cash equivalents — Group and 26
Company (Continued)
Cash, cash equivalents and bank overdrafts include the

following for the purposes of the consolidated cash flow

statement:
Cash and cash equivalents ReRkZERREER
Bank overdrafts (note 30) SRITE X (B75E 30)

The effective interest rate on short-term bank deposits
was 0.5% (2012: 0.81%) per annum as at 31st March
2013. These deposits have an average maturity of 78
days (2012: 87 days).

S

HeRFRARALER — &K
BRELEE)
REABRSRERMS  Be  ZER
SEERBITBEXEFEUATEE ¢

Group

*EE
2013 2012
—E—-=F —=——-fF
HK$’000 HK$’000
FET FET
100,363 53,464
(48) (18,506)
100,315 34,958

R-ZZE—=F=A=+—H - EHRIT
FRZEBFEFNERIOSE(ZE—=
F:081E) ZEFERZFHHRE
78R(=&—Z=% :87H)°
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27 Share capital and premium — Group and

27 BRFERERR — *KER

Company b /N
Share capital
123
Ordinary share of HK$0.02 each
HEREEO0.02# T B
2013 2012
—E—-=§ —EB--F
Number of Number of
shares shares
Ri7BE R #E
’000 HK$°000 000 HK$°000
F& FRET Fhz FET
Authorised EE
At 1st April 2011, 31st March R=ZT——&£MmA—H -
2012 and 2013 —E-—ER-E-=F
=R=+-H 15,000,000 300,000 15,000,000 300,000
Issued and fully paid BRITRHE
At 1st April 2011, 31st March RZ=ZE——FMF—H
2012 and 2013 —E-ER-E-=F
=A=+-§ 5,633,035 112,661 5,633,035 112,661

At 1st April 2011, 31st March 2013 R-ZE——FWA—H -—ZF—=F%
and 2012 r—E-——H=A=+—H

Share premium

BinaE
2013 2012
—E—-= —E--F
HK$’000 HK$°000
TFAEIT FET
126,733 126,733
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28 Reserves — Group and Company
(@) Group

Share redemption reserve % 17 B B {3 8
Contributed surplus (note (i) BN BER (BTEE (i)
Exchange difference [EHERE
Buildings revaluation reserve BFEMEE

Available-for-sale financial assets

revaluation reserve

Retained earnings

(ii)

REBA

Movements of each component of the reserves
are set out in the consolidated statement of

changes in equity.

The contributed surplus of the Group
represents the credit arising from the reduction
of share capital during the year ended 31st
March 1999, and the transfer from share
premium during the year ended 31st March
2010 (note 28 (b)(i))-

28 f#fE — *EKERELTF
(a)

AHEENBEES LHE

*%KE
2013 2012
—E—=%F —E--fF
HK$°000 HK$’000
TFAEIT FET
(Restated)
(E31)
12 12
189,009 189,009
2,027 1,889
50,400 41,187
7,543 10,519
78,362 127,097
327,353 369,713

(i)

(ii)

RESHH2EBHENES
ER2ExX -

AEBZHBABBRERESR
—AARE=ZR=+—AH1L
FEHBRRARBE=Z—
EF=ZR=+—HLFEHE
7 B R 1% 8 (M= 28(b)(i))
FRELEZHER -
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28 Reserves — Group and Company
(Continued)
(b) Company

At 1st April 2011

Loss for the year (note 10)
At 31st March 2012

At 1st April 2012

Loss for the year (note 10)

At 31st March 2013

ANNUAL REPORT 2013 4 #§

R=Z2-——%NA-H
FRNER(ME10)

R=2-=%=A=1-A

R-2-Z#NA-A
ERERME10)

WZE-=f=A=1+—-H

28 f#ff — *KBERELT (&)

(b) *&F
Share
redemption Contributed Accumulated
reserve surplus losses Total
B {3 FR [E1 6t BARE E40 ] A5t
HK$’000 HK$'000 HK$°000 HK$°000
FET FET FET FET
(note (1))
(HizE (i)
12 235,020 (3,711) 231,321
- - (2,774) (2,774)
12 235,020 (6,485) 228,547
12 235,020 (6,485) 228,547
- — (2,723) (2,723)
12 235,020 (9,208) 225,824

G



28 Reserves — Group and Company
(Continued)

(b)

Company (Continued)

(i)

The contributed surplus of the Company
represents the difference between the par
value of the Company’s shares issued in
exchange for the issued share capital of the
subsidiaries and the net asset value of the
subsidiaries acquired, the credit arising from
the reduction of share capital during the year
ended 31st March 1999 and the transfer from
share premium during the year ended 31st
March 2010. Under the Companies Act 1981
of Bermuda (as amended), the contributed
surplus shall not be distributable if these are

reasonable grounds for believing that:

(1) the Company is, or would after the
payment be, unable to pay its liabilities

as they become due; or

(2) the realisable value of the Company’s
assets would thereby be less than
the aggregate of its liabilities and its
issued share capital and share premium

account.

On 21st December 2009, a special resolution
was passed to cancel the share premium
to eliminate the accumulated losses of the
Company as of 22nd December 2009, and
the remaining balance of the credit arising
therefrom be credited to the contributed

surplus account of the Company.

28 f#ff — *KBERELT (&)

(b)

S

0T (&)

(i)

KATFZHBARBEARR
ARABRBMBARC BT
BT #ITZRGEES
FBHEAREEFEZ
EBH -REBE-—hLhANLE
ZA=t+—HLEFEHRR
AERRBE-T-TF=8
St+t-BLFEEERMEE
ERMELZER - RES
RE-AN—FQTE(EE
i) MESEEETHEET
PIEIE Bl ABERTAH
DK

(1) AXTREHHIELN
REBEEENE A G2
BXAEaRE; S

(2 ARAEEZUEZHE
EXERIREEER
HE BITRAUR KRS
BERRZB -

R=-BBAF+=A=1—
B —HFIABRREBEB
LARE 88 IR 05 (B - BUIR S A
REAR-FFAFE+Z-A
—t+ZRZRFEE MH
WEE ZERBFARDE
AR ©
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29 Trade and other payables —
Group and Company

Trade payables B 5 EATIE
Other payables and accruals — EAfEFFIERETE H

The ageing analysis of trade payables is as follows:

Current to 3 months ENEAZE =1 B
4 to 6 months Oz 75 E B
Over 6 months BB A A

20 BARHEMEMRE —

ERERFLT
Group Company
F5E 27
2013 2012 2013 2012
—$-=§ =-%--F =-$-ZF =-F-=F
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
4,157 2,646 - -
68,660 51,255 183 279
72,817 53,901 183 279
BEZRNREZREINTUT :
Group
*TEME
2013 2012
—®-=% —T-=F
HK$°000 HK$’000
FET FET
2,149 1,204
78 -
1,930 1,442
4,157 2,646
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29 Trade and other payables —
Group and Company (Continued)
The carrying amounts of the Group’s and the Company’s

trade and other payables approximate their fair values,

20 B RHMEMRE —
EEREREAE (#7)
AEBRAAFNES REMEATES
REEEEAAREMRE  EUTHEE

and are denominated in the following currencies: SIE :
Group Company
F&%E 27
2013 2012 2013 2012
Z®-Zf C—B--§ ZB-ZFf 2§
HK$°000 HK$°000 HK$’000 HK$’000
FET FET FET FET
HK$ BT 23,778 24,539 183 279
RMB ARE 47,720 27,974 - —
usD E 1,240 1,145 - -
JPY H - 186 - -
NTD Haw 79 57 - -
72,817 53,901 183 279

S
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finance leases — Group

Bank overdrafts, secured
Secured bank loans — current
portion

Bank borrowings — current portion

Secured bank loans — non-current
portion

Total borrowings (note (a))

Obligations under finance leases

(note (b))
— Current portion

(@) Borrowings

30 Borrowings and obligations under

RITEX - BEE

BEFRTER — RBFHD

RITEE — REIH

BEARITER — FRDIBH

BERE (A (a)

BMERNEEAZ D)

— REERD

The Group’s borrowings are repayable as follows:

Within 1 year
Between 1 to 2 years
Between 2 to 5 years

Later than 5 years

156K
1ZE2FR
2E5ER

5%#%

30 ERERMEHEAVAR — %

L]

2013 2012
—E—Z=F —E-C—F
HK$’000 HK$’000
FREIT FET
48 18,506
9,000 13,952
9,048 32,458
— 5,506
9,048 37,964
— 252
— 252

(a) fE&

AEEEEARTIIHBER :

2013 2012
—E—=%F —E——F
HK$’000 HK$’000
FET FET
9,048 32,458

- 1,017

- 3,484

9,048 36,959

- 1,005

9,048 37,964




30 Borrowings and obligations under
finance leases — Group (Continued)
(@) Borrowings (Continued)

The carrying amounts of the Group’s borrowings are

denominated in the following currencies:

HK$
RMB

BT
ARE

At 31st March 2013, banking facilities amounting to
HK$65,500,000 (2012: HK$73,888,000) granted by
banks to the Group are secured by the following:

(i)

(ii)

(iii)

legal certain of the
Group’s buildings with carrying value of
HK$125,419,000 (2012: HK$117,780,000)
(note 14(c)) and certain investment properties
with carrying value of HK$65,521,000 (2012:

HK$96,700,000) (note 16(c));

charges over

corporate guarantees executed by the
Company (note 33);

pledged bank deposits of HK$23,500,000
(2012: HK$23,500,000) of the Group (note
22(b));

financial assets at fair value through profit or
loss of HK$14,958,000 (2012: HK$19,849,000)
of the Group (note 23(b)).

30 ERERMEHEAVAR — %

B =)
(a) f&s%(4&)
AEBEEE ZREEN TS
B :
2013 2012
—B—-=% —E-——f
HK$’000 HK$’000
FET FHT
9,048 31,506
- 6,458
9,048 37,964

S

RZE—=%=A=+—H &8
# 65,500,000 BT (=T — = :
73,888,000 ) ZMRITEEE &
RITRTFAEE > WHUATEIR
#

() BRME{E A 125,419,000 JT
(==& —=% : 117,780,000
BRLIZAEEE TETF
(Ffff 5X14c)) R BRE B B
65,521,000 T(=Z & — =
1 96,700,00058 T ) 2 &
TFREVFE ZEERT (HEE
16(c)) ;

(i) ANATESL 2z AERMEE
33) ;

iy AEKEESIKMTRITER
23,500,000 T (=& — =
£ : 23,500,000 % 7T ) (M &
22(b)) ;

(iv) AEERXIALBEFTABRRE
2 B & E 14,958,000 78 T
(=2 — = % : 19,849,000
Bt (Misk23(b)) °
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30 Borrowings and obligations under
finance leases — Group (Continued)

(@) Borrowings (Continued)

At 31st March 2013, the Group’s bank borrowings
bear floating interest rates of Hong Kong Inter-
bank Offered Rate (“HIBOR”) plus 0.25% p.a. to
2.5% p.a. and five-year benchmark interest rate for
Renminbi-denominated loans by The People’s Bank
of China (“PBC”). The weighted average effective
interest rate per annum of the Group’s bank
borrowings as at 31st March 2013 is 2.95%.

At 31st March 2012, the Group’s bank borrowings
bear floating interest rates of HIBOR plus 0.25%
p.a. to 2.5% p.a. and five-year benchmark interest
rate for Renminbi-denominated loans by PBC. The
weighted average effective interest rate per annum

of the Group’s bank borrowings as at 31st March

2012 is 2.67%.

The carrying amounts of the borrowings
approximate their fair values at 31st March 2013 as

the borrowings carry at floating interest rates (2012:

same).

(b) Obligations under finance leases

Lease liabilities are effectively secured as the rights

to the leased asset are reverted to the lessor in the

event of default.

30 BEEMEHENAR — K
=)

(a)

(b)

5 (E)

R=—Z—=%=A=+—-H £&&
B2 RITEERBBRITEERS
(EBRITEERZDMO25E
Z25BE2REHERNERFEAAR
RITTHEARBITDARBE
MZAFHEERRGE - R=ZF
—=5=A=+—8 ' X&ER
TREZNEFTHEREFNERS
295 °

R-ZZ——F=A=+—-H £&
B2z RITEERBBRITEERS
IN0.25BZE25 B2 FBFFERR
FEARSBITARBERZAEH
HERRFE - AZE2——F=H
=+—A0  AEBERTEEZNE
FHBRFEFER2.67E

HREEZRFHNRTE - BREE
ZEREEEEAR-Z-—=F=A1
=t—-RzanERE(ZE-—Z=
F 1 MERE) -

MEANMAR
HRENKENEEZEBNRET
HAA - HENEEER EAEER
e




30 Borrowings and obligations under

30 ERERMEHEAVAR — %

finance leases — Group (Continued) =)
(b) Obligations under finance leases (Continued) (b) MEBEHERE)
The Group’s finance lease liabilities are repayable AEBREHENEEANTHERE
as follows: B2
2013 2012
—E—=F —E2——fF
HK$’000 HK$°000
FHET FET
Gross finance lease liabilities — RIEANBEERE — REEY
minimum lease payments MIE
Within 1 year —FR - 265
— 265
Future finance charges on finance  BUE AL 2 KRBT 2 H
leases - (13)
Present value of finance lease MERENEEZRE
liabilities - 252

S
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31 Deferred income tax — Group
Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset current
income tax assets against current income tax liabilities
and when the deferred income tax assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable
entities where there is an intention to settle the balances
on a net basis. The analysis of deferred income tax

assets and deferred income tax liabilities is as follows:

Deferred income tax assets to be iR 128 A & Uk E 2
recovered after more than 12 BEFSBERE
months

Deferred income tax liabilities to be ~ #SRABE 12EARER 2
crystallised after more than 12 EEFEBIAE
months

Deferred income tax liabilities — net EEFIEFHEE — F4E

31 BREFRBR — d%M@

fisl 5 BT 4% £ SR BB 1T RE R AS BN BA P 48 B4
EEMEAPMENREEEE  BIELMR
BHEEREEHRE -BEKER —E
FTEERBERHAKZFEREE
MEREBERESRFHEELELENREA
B REMEHEENEE EEHKSE -
BEFRSHEERELMEREED T
MR

2013 2012
—E2-=F —E-CF
HK$’000 HK$’000
TFRET FET
(Restated)

(E31)

(3,808) (8,837)
21,670 17,497
17,862 13,660
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31 Deferred income tax — Group (Continued) 31 RERSBIR — F£EH (2

The net movement on the deferred income tax account is IEIEFTERIERE 2 BB T
as follows:
2013 2012
—E—=F —E--fF
HK$’000 HK$°000
FAET FET
(Restated)
(E51)
At 1st April 2012 and 2011 R-_BE—_—_ERF_ZFT——FH—H 13,660 6,136
Tax charged to the consolidated RiRE RS RINR 2 B8
income statement (note 9) (BtaE9) 2,503 2,623
Tax charged to other comprehensive AEAEEWZEIIGRZ
income B8 1,634 4,834
Exchange differences EHERE 65 67
At 31st March 2013 and 2012 RIEBE—=FF=FT——F
=A=+-—-H 17,862 13,660
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RIEFRRIR — *KE (2
REARER 2 BB EBBERIKEEL

31 Deferred income tax — Group (Continued) 31

The movement in deferred income tax assets

and liabilities during the year, without taking into

ZCFERNELEFRSHEEREGBEZEH W

consideration the offsetting of balances within the same T
tax jurisdiction, is as follows:
Deferred income tax liabilities BEFRGRAR
Accelerated
tax Fair value
depreciation gains Total
mERIFAE LRERE #ast
HK$’000 HK$°000 HK$’000
T T T
At 1st April 2011, as restated R=ZT——FWNA—H -
EX]| 5,078 5,721 10,799
(Credited)/charged to the REaWER (GTA),/
consolidated income HIBR
statement (65) 1,862 1,797
Charged to other RAE th 2 E U & 0 BR
comprehensive income — 4,834 4,834
Exchange differences R — 67 67
At 31st March 2012 R=-B—=F
=HA=+—H 5,013 12,484 17,497
Charged to the consolidated  R#& W R K
income statement 215 2,259 2,474
Charged to other R E 2 [ Uk &8 1 BR
comprehensive income — 1,634 1,634
Exchange differences BN =5 - 65 65
At 31st March 2013 R==—=
=ZA=+-—H 5,228 16,442 21,670
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31 Deferred income tax — Group (Continued)

Deferred income tax assets

At 1st April 2012 and 2011
MA—H
Charged to the consolidated RERE s R IR

income statement

At 31st March 2013 and 2012
=A=+-—H

Deferred income tax assets are recognised for tax
losses carried forward to the extent that the realisation
of the related tax benefit through future taxable profits
is probable. The Group has unrecognised tax losses of
HK$299,043,000 (2012: HK$225,516,000) that can be
carried forward against future taxable income. These tax
losses have not been recognised due to uncertainty of
future realisation. Such tax losses have no expiry date,
except for the tax losses amounting to HK$20,750,000
(2012: HK$9,176,000) which will be expired within 5
years; HK$2,874,000 (2012: HK$5,515,000) which will be

expired within 5 to 10 years.

R-B——FR-B——F

R-B-=EKR-Z—=F

S

31 BREFRBR — *KB(#)

BIEFRFREE
Tax losses

RESH
2013 2012
—=2—=F —E-F
HK$°000 HK$’000
FETT FExT
(3,837) (4,663)
29 826
(3,808) (3,837)

ARMIEFEEDREEBRBENRER A
REEBRRERBAEFUZLBRERR
BRABELEMSHEE  ~NEBEBEKRE
R IEE18 299,043,000/ 8 T (ZE—=
% 1 225,516,000 7 T ) 7 #5885 BUIK 85 oK
RZERBIUA o BT EEHEEASIREE
RER  HMUERRZEHEESE - Z
ZLHRIEFHBLMEIEH - 20,750,000
BIT(ZF— =% :9,176,0007& 7T ) #&
MREFREHE - &2,874,000/8 T(==
— =% :5,515,000/BT) $REETF
NEIH o
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32 Cash generated from operations 32 EEFRTREE
(@) Reconciliation of loss before income tax to cash (a)
generated from operations

Loss before income tax BRET{S BRI & 1B
Adjustments for: KRR

Amortisation of leasehold land and land ~ FA& 1t J7 1 3t {55 F A i 6
use rights (note 13) (Hfaz 13)

Depreciation of property, plant and M - WBERRERE
equipment (note 14) (Bizz 14)

Loss on disposal of property, plant and ~ HEY ¥ « #ERFRE 2GR
equipment (see below) (RT30)

Surplus on revaluation of investment REMEEGEER (M7 16)
properties (note 16)

Amortisation of film rights (note 17) EYRERS (AL 17)

Provision for impairment of film rights EYMERBHPELHAE
and films in progress (note 17) B M 17)

Share of loss of associates (note 18) FEfLE & N RIEE (A1t 18)

Provision for impairment of amounts FEUs B = A R TR R (B R
due from associates (note 18(c)) (BtzE 18(c))

Gain on disposal of available-for-sale HETHEEMKEE 2 K&
financial assets (note 23(a)) (K& 23(a))

Impairment loss on available-for-sale AL ENBEE ZRERE
financial assets (note 23(a)) (Bt 23(a))

Fair value losses on financial assets at BARBEABRRZMKE
fair value through profit or loss EZDREEB(MF2301)
(note 23(b))

Provision for/(reversal of) obsolescence  FEFSEE /(E#H)
of inventories (note 24) (Kiz24)

Loss on disposal of subsidiaries HEKB A REE (A ()
(note (c))

Write-off of other receivables (note 7) L pE W SR IE MEE (e 7)

Interest income (note 8) MEWA (FzZ8)

Interest expense on loans and ERRELFEME (MF8)
overdrafts (note 8)

Interest element of finance leases BMERLN 2 RS0 (FL8)
(note 8)

Amortisation of intangible assets B EEBE L 15)

(note 15)

Changes in working capital (excluding EEESRE(TEEREREZ
the effects of exchange differences on EREHsZE) .
consolidation):

Inventories 7E
Trade and other receivables B REMEWRRIE
Amounts due from associates Al NSE T
Financial assets at fair value through BARBEFABRRE
profit or loss ZHBEE

Trade and other payables B2 REMEMSTRE
Receipts in advance FEWFRIE

Cash generated from operations EEMBRE

ARG IRETERTSREZ
HIER

2013 2012
=5 —E-CF
HK$°000 HK$’000
TET FET
(46,187) (1,044)
789 788
13,089 10,903
- 430
(42,151) (35,063)
154,030 73,844
58,655 14,483
598 316
3,191 3,706
(2,506) -
- 527

7,591 31,939
566 (179)

- 10,629

2,863 1,651
(696) (783)
737 851

14 42

202 -

328 4,333
11,486 (31,250)
2,430 (18,246)

- (30,240)
21,657 22,920
(48,533) 55,980
138,153 116,537
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32 Cash generated from operations
(Continued)

(a)

(b)

Reconciliation of loss before income tax to cash
generated from operations (Continued)
In the consolidated cash flow statement, proceeds

from disposal of property, plant and equipment

32

comprise:

Net book amount (note 714) BRENVFE (ML 14)

Loss on disposal of property, HEYE  HBEREEZ
plant and equipment (note 7) B8 (M 7)

Proceeds from disposal of property, HEY¥ + #ERREZ

plant and equipment Fr{8FRIE

Analysis of changes in financing during the year

EEMm™BEE=)

(a) BAFRAGREZERSREZ
HER (A
REEREREBRA  HEWE -
HBERREZIERARE -

2013 2012
-z =—B-=f
HK$’000 HK$°000
FEIT FET

20 560

- 430)

20 130

(b) FRARMREES N

Obligations
Bank loans under finance leases
RITHR MERNAR
2013 2012 2013 2012
8-z =—T--§f IB-ZFf —T-=F
HK$°000 HK$°000 HK$°000 HK$°000
FRTT FET FET FET
At 1st April 2012 and 2011 RZE—Z=—FER
—E2-—-f5MmA-H 19,458 7,003 252 1,007
Proceeds from bank loans  $R{TERZFSFIE - 13,000 - -
Repayments of bank loans ~ EEHETER (10,458) (899) - -
Repayments of capital EBERERENZ
element of finance leases PN ) - - (252) (755)
Exchange differences PE =28 - 264 - -
At 31st March 2013 and R=ZZE-=FRK
2012 —T-——£=R
=t+—H 9,000 19,458 - 252

ANNUAL REPORT 2013 £ #§ 1: :57



ANNUAL REPORT 2013 4 $ G

32 Cash generated from operations
(Continued)

Disposal of subsidiaries

Fair value of consideration received

by the Group

Analysis of carrying amounts of assets and
liabilities over which control was lost at the
date of disposal:

Cash and cash equivalents

Prepayments, deposits and other receivables

Trade and other payables

Amounts due to fellow subsidiaries

Net liabilities disposed of

Carrying amount of non-controlling

interests disposed of

Release of exchange difference upon

disposal of subsidiaries

Loss on disposal of subsidiaries (note 6)

32 BEMmBRE#)

(c) HEMREBLT

FREREERRZARE

RHERBREEFEZEEREE

IREEDAT
RERERBEEE
FENRIE - BEREM

FEW IR
B 5 R EMENFIEA
FEAS 121 2 /B 22 B K IR
HERRSHA
HESHERESZIREE
H &P 18 2 B B AR B%

ERER

HEMBLARER(FZ6)

2012
—_E—_F
HK$’000
FET

135

924
(2,098)

(1,039)

9,133

2,535

10,629




33 Contingencies — Group and Company

FHBARZBITEEMM
RITIEH 2R

Guarantees given to banks in
respect of banking facilities

of subsidiaries

33 HARAR — *RERFLTF

Group Company

F5E F4F

2013 2012 2013 2012
~B-=§ -T2 ZB-=ZF CZE2-C-F
HK$°000 HK$000 HK$’°000 HK$°000
FET FET FET FET
- — 32,000 28,000

On 12th October 2012, the Company received a revised
statement of claim with no specified amount from a
third party in respect of a legal litigation against alleged
fraudulent conduct relating to the management of an
associated company which is under liquidation. The
directors of the Company, after taking advice from the
legal advisors which have considered the information so
far available, consider such claim is rather flimsy, and
the Company has a good chance to defend its position.
In this regard, the directors of the Company do not
anticipate any material liabilities would arise from this
litigation and there would be no material impact to the
financial position nor consolidated financial statements of
the Company and of the Group for the year ended 31st
March 2013.

S

R-ZZE-ZH+A+ZR A0 FEE
BoRBRHEEESHZEBITRRR
ME - ARBBESHBERPZBELNT
EEE 2 EBRTFTRZEENRFAR - K
RAESEINSEEEB(EZREE A
FREERRIRHZERER RHEH
RREBEES  HMAARNAHERES
HUBSRHE BUMS  FARAESE
TROBLFASBREFNERERS &
HARARAEEBE-_Z-—=F=8
=t -HLEFEZHBERRREE MK
BRPEEATE -
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34 Capital commitments — Group 34 BEXRIE — x5KHE

Capital expenditure contracted for at the end of the RBERRECTHNEREEZEREX
reporting period but not yet incurred is as follows: LU
2013 2012
—E—=%F —E--fF
HK$’000 HK$’000
TFRET FET
Property, plant and equipment Y% - R RS 26,318 4,010
Film rights, films in progress and film &R - EEHEE
royalty deposits S RERS 4,951 15,839
31,269 19,849
35 Operating lease commitments — Group 35 EESHWRIE — x%E
(@) Operating lease commitments — Group company (a) HESHPHRE — FEELTFHES
as lessee AEA
The Group leases certain offices and premises NREBRERNTRHEELHBINE
under non-cancellable operating lease agreements. HEETFRAZRYE - BEANF
The lease terms are between 1 to 20 years, and the 1220 BRZHBELNHZET
majority of lease agreements are renewable at the RIBEIRIZ TS K FEH - RET
end of the lease period at market rate. The future A EE SR 2 R R HEEE
aggregate minimum lease payments under non- SHEEEIT :

cancellable operating leases are as follows:

2013 2012

—E—=%F —E-C—F

HK$’000 HK$’000

F#ET FET

Within 1 year 1FR 5,646 3,770
Later than 1 year and no later than 1F#&{E5E R

5 years 32,529 29,130

Later than 5 years 5F % 107,216 102,847

145,391 135,747
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35 Operating lease commitments — Group
(Continued)

(a)

(b)

Operating lease commitments — Group company
as lessee (Continued)

During the year ended 31st March 2013, the
Group entered into operating lease arrangements
in respect of rental expenses amounting to
HK$4,200,000 (2012: HK$1,926,000) (note 7).

Operating lease commitments — Group company
as lessor

The Group leases its investment properties to
certain tenants under non-cancellable operating
lease arrangements. The lease terms are between
2 to 4 years. The future aggregate minimum lease

receipts under non-cancellable operating leases are

as follows:
Within 1 year 1R
Later than 1 year and no later than 1 &#&{E5ERX

5 years

35 BEHNVKIE — FxKE
(#&)
(a)

(b)

S

BERVER — FRELFHES
ABA(E)
HE-Z-—=F=F=+—HI#HF
E » AEERE £ X 4,200,000
BT (=ZZF — = F 11,926,000 &
TO) RIS RN ZHE (ML) -

BEHVRE — FRALXFES
HEA
AEBERETTHESEBIRH
mEFHFHBAAREYWE - A
BN F2E45F - REFTHHL
ERAWEZ KRR RER S AZEN
T

2013 2012
—ZE—= —E-——F
HK$°000 HK$°000
FAET FET
3,285 4,237

392 2,656

3,677 6,893
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36 Business combinations

(a)

ANNUAL REPORT 2013 £ #§ Q

Acquisition of Getbetter Enterprise Limited and
its subsidiaries (“Getbetter Group”), and B&S
Group Limited and its subsidiaries (“B&S Group”)

In September 2012, the Group acquired 100% of
the equity interest of Getbetter Group and B&S
Group from a third party at a net consideration
of HK$545,000. Getbetter Group and B&S Group
are principally engaged in the film rights licensing
business in Hong Kong. It contributed revenue
of approximately HK$4,000 and net loss of
approximately HK$283,000 to the Group for the
period from September 2012 to March 2013.

The following table summarises the consideration
paid for Getbetter Group and B&S Group, the fair
value of assets acquired and liabilities assumed at
the acquisition date.

36 ESH

(a)

Iy B Getbetter Enterprise
Limited® H it B & 7
([ Getbetter$k E |) Bl R B&S
Group Limited 5 ®H [ I & &
(TB&S M )
RZZB——FNA AEE@E
= 7 U B8 Getbetter & @ & B&S
EEZ100%KE RKEFHEA
545,000 JT ° Getbetter& B &
B&ESEEBEFERBEREES
EREEEK BE-_T——-Fh
BE-_ZE-—=-"F=-FHERKR HB
REBE IR 4,00078 T H= KLY
283,000 78 JUE518 F4E ©

T R A2 7 Getbetter £ B & B&S
EESZN2ZRE - REREZFT
WEEEERFIRIEEBBZARE -

HK$’000
FET
Purchase consideration in cash HEBENRE 8,000
Less: Amounts due to Getbetter Group JB - FEAY Getbetter EE & B&S £ &
and B&S Group I8 (7,455)
Net consideration KRERH 545
Recognised amounts of identifiable assets DR IFAEEEERMARER
acquired and liabilities assumed Reai
Film rights ES-A T 1,977
Bank and cash balances IRITRIE SRR 450
Deposits and other receivables RE Rk H A EWFIE 65
Other payables H e FRIE (1,947)
Total identifiable net assets AR EETR 545
Goodwill mE —
Cash and bank balances acquired FrugiE IR € RIR1TAEER 450
Cash consideration RERE (8,000)
Net cash outflow on acquisition KRz 2R&RH (7,550)




36 Business combinations (Continued)

(a)

(b)

Acquisition of Getbetter Enterprise Limited and
its subsidiaries (“Getbetter Group”), and B&S
Group Limited and its subsidiaries (“B&S Group”)
(Continued)

Had Getbetter Group and B&S Group been
consolidated from 1st April 2012, the consolidated
income statement would show pro-forma revenue
of approximately HK$555,787,000 and loss of
approximately HK$49,359,000.

Acquisition of Tian Tian Zai Xian Services Limited

and its subsidiary (“Tian Tian Zai Xian”)

In April 2012, the Group acquired 90% of equity
interest of Tian Tian Zai Xian, which is principally
engaged in the video online business in the PRC,
from a third party at a cash consideration of
HK$990,000. As agreed, certain assets amounted
to HK$19,800,000 and all liabilities in the books of
Tian Tian Zai Xian as at the acquisition date were
assigned to the seller and the seller undertakes
to bear all risks and keep the Group fully and
effectively indemnified against any and all losses,
costs, damages, actions, proceedings, liabilities and

expenses arising from these assets and liabilities.

Tian Tian Zai Xian contributed revenue of approximately
HK$67,000 and net loss of approximately
HK$4,076,000 to the Group for the period from April
2012 to March 2013.

The following table summarises the consideration
paid for Tian Tian Zai Xian, the fair value of assets
acquired and non-controlling interest at the

acquisition date.

36 XS @)

(a)

(b)

S

Ir B8 Getbetter Enterprise
Limited® H M B 2 7§
(I Getbetter$® @ |) Lkl K B&S
Group Limited &% ® [l E 2 7
(TB&S %KM ]) (&)

fiii Getbetter & B & B&S % B H
TE-ZHETNA-HEBHEEA
IR Al RBREBETEZR
## #9555,787,0008 T R BB X
49,359,000 & JT °

Kk MTian Tian Zai Xian
Services Limited R HfiE 2 7
([ Tian Tian Zai Xian)
R-ZE——FWA AEE[E
=75 W Tian Tian Zai Xian (%
ZRPERBEERERRARL
XB)2z0%nkE BERER
990,000 7T o 1R & % E * Tian
Tian Zai Xian7AYEE A 8RB A
#19,800,000 B T2 E TEER
FEBBYIEETES  BHEE
SREMERE > LREREERR
ZEEERBESIRZEMRAAE
BA RA& - BERE T8 B
FEBERBXESEZERENRE
& o

R-B——_FNAZE=Z—=F=
BHEAIEA © Tian Tian Zai Xian %
REBEHRLN67,0008 TR
#)4,076,00078 7T REE ©

T RBEAH Tian Tian Zai Xian X
F2R1E - RWE RSP riEE
ENFERERZANE -
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36 Business combinations (Continued)

(b)

ANNUAL REPORT 2013 4 $ G

Acquisition of Tian Tian Zai Xian Services

36 XS @)

Limited and its subsidiary (“Tian Tian Zai Xian”)

(Continued)

Purchase consideration in cash

Recognised amounts of identifiable assets
acquired

Property, plant and equipment

Computer software

Cash and bank

Intangible assets — Licences

Total identifiable net assets

Non-controlling interest (10%)

Cash and bank balances acquired

Cash consideration

Net cash outflow on acquisition

Had Tian Tian Zai Xian been consolidated from
1st April 2012, the consolidated income statement

would show pro-forma revenue of approximately

REBENRE

CHRETHANMBBREZ

&8

Y5k ~ HEE KRR IE

TR
ReRRITEL
BIAE — Ik

ARNRRERR

FEERIR R (10%)

PR & R R1T 45 6%

BENE

W Z B & B

HK$555,777,000 and loss of approximately JT °

HK$49,076,000.

(b)

Ir B Tian Tian Zai Xian
Services Limited R i [E 2 &
([ Tian Tian Zai Xian|) (&)

HK$°000
TET

990

48
423

24
605

1,100
(110)

990

24
(990)

(966)

fi§ Tian Tian Zai XianBH=Z——F WM H—H
BEASAR AGSSREREBANEZ RS
#9 555,777,000 7% 7T & &5 8 £ 49,076,000 /&




37 Related party transactions — Group

Save as disclosed in other notes to the consolidated

financial statements, significant related party

37 FREALXS — 5@
BRAAR & B0 B R EL A MY AT R
S AEBRAREBBRAETZE

transactions, which were carried out in the ordinary REBEALTRZUT :
course of the Group’s business, are as follows:
(a) Sales of services (a) SHER®
2013 2012
—E—=F —E--fF
HK$’000 HK$°000
FRET FET
Rental income received/receivable & AR ETHE A H
from rental of high-definition BN, FE U 2 A & WA
equipment to an associate 3,000 3,000
Rental income received/receivable B A EYEFHZ A E
from rental of office premises to Uk ER FE U 2 FE & IR A
an associate 734 734
Management fee income received/  UWiHY ~FEUREE = A &)
receivable from an associate ZEBBRA 245 245
Artiste management income UG ER P Y Bk /1 B
received/receivable from ZEAEEBRA
an associate - 18
3,979 3,997

Sales of services are transacted at normal
commercial terms that are consistently applied to

all customers.

HERBNZEBERARIAEREF
2 — IR RARTET o
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37 Related party transactions — Group

(Continued) (%)
(b) Purchases of services (b)
Post-production and origination B4/ B THE AR
services paid/payable to an Z B HSMER R AR
associate
Playout services paid/payable to e/ B THE AR
an associate Z B R AR A
Other administrative costs paid/ B BN FHEAT
payable to an associate 2 H AT B AN
Purchases of services are transacted at normal
commercial terms that are consistently applied to
all suppliers.
(c)

(c)

(d)

ANNUAL REPORT 2013 4 #§

Key management compensation

Key management personnel are deemed to
be the members of the Board of Directors of
the Group who have the responsibility for the
planning, directing, controlling and the execution
of the activities of the Group. Key management
compensation is disclosed in note 12(a) to the
consolidated financial statements.

Year-end balances arising from sales/purchases

of services

Receivables from associates
(note 18)

37 FREALES — *%EH

(d)

FE W B 8 1) R SRIE (BYaE 18)

MR AR
2013 2012
=% —2—=F
HK$’000 HK$’000
FExr TET
7,565 12,738
2,775 2,479
243 160
10,582 15,377

BERZNEEREARFAEHE
2 — MR EIRFRETT o

TETHASHMS
FEEBAEEIRALREEES
BHRE  HEEESEE BR
BHERATREEZEL - TBE
BAEMESERES M BERERM T
12(a) FKE ©

H#E MERKEEZFRER
2013 2012
=% —F-=F
HK$’000 HK$’000
FExr TET

12,397 18,018

G



38

39

Dividends

The directors do not recommend the payment of a

dividend in respect of the year ended 31st March 2013

38 K&k2
ESTRBRRBE
St-HLEFEZRE(ZE-=F:
m) o

EMBATRRE

(2012: nil).
Group structure — principal subsidiaries 39
The following is a list of the principal subsidiaries at 31st
March 2013:

Place of
Name incorporation Principal activities
10 S R TERS

Shares held directly by the Company:
FOATFEERARR

Mei Ah Holdings Limited

Shares held indirectly by the Company:
FNFRMESHERR

BIG Pictures Limited
ATEEERAA
Brilliant Idea Group Limited

ATEFRERRLA

Cameron Entertainment Company Limited
EFREERAT
Era Movies Limited

ERRERRAR

British Virgin Islands

ABELHE

Hong Kong

A

Hong Kong

&k

Hong Kong

&k

Hong Kong

&R

Investment holding

REZR

Production of films and
tele-features

EYREATRRYE

Production of films and
tele-features
EYRERY R AUE

Production of films and
tele-features

BYREREF L

Sales and distribution of
audio visual products
HERBROTYIER

S

Particulars of issued
share capital/registered
capital

BRITEE/

EME xS

50,050 ordinary shares of
US$1 each

50,050 REREE
1ETERR

1 ordinary share of
HK$1 each
1REREE1 BTz EBR

10,000 ordinary shares of
HK$1 each

10,000 RERAE
1B ERR

2 ordinary shares of
HK$1 each
2RERAE1ERZERR

100 ordinary shares of
HK$1 each

100 REREE
1B EER
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—E-=%=5

— =

SEGR — TEMBAR
THAR-B-=F=A=t—-A2E

Percentage

of effective
interest

held by

the Group
FRERHL
ANERESL

100

100

95

100

80



39 Group structure — principal
subsidiaries (Continued)

Place of
Name incorporation
1 T AR 2 R

Shares held indirectly by the Company:
(Continued)
FORMERERR : (&)

Fintage Asia Corporation British Virgin Islands
By g
G major Limited Hong Kong
&h
MATV Limited Hong Kong
ZLBRERAT B
MATV (Asia) Limited Hong Kong
ZLER(THERAA Bt
Mei Ah (HK) Company Limited Hong Kong
ZL(BR)BERLT &h

Mei Ah Development Company Limited British Virgin Islands

ABELHE

39 KERKIK — TERELR
(#)

Principal activities

EERE

Investment holding

REER

Artiste management

ZAER

Television operations

ERXH

Television operations

B

Sales and distribution of
audio visual products
HERBTEER

Licensing and sub-
licensing of film rights

RURERETME

Particulars of issued
share capital/registered
capital

BRITRE/
EMEFHE

1 ordinary share of
US$1 each

1REREE
1XR2EBR

10,000 ordinary shares of
HK$1 each

10,000 REREE
1B ZEBR

4 ordinary shares of
HK$1 each
ARERAER
1R EER

20,000 ordinary shares of
HK$1 each

20,000 REREE
1B ERR

10,000 ordinary shares of
HK$1 each

10,000 REREE
1BTZEBR

50,000 ordinary shares of
US$1 each

50,000 R REE
1Xn2EBR

Percentage

of effective
interest

held by

the Group
FRAFFEZ
AHEREAL

100

55

100

100

100

100
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39 KEER — EEMELF

39 Group structure — principal

subsidiaries (Continued) (4&)
Percentage
of effective
Particulars of issued interest
Place of share capital/registered held by
Name incorporation Principal activities capital the Group
ERiTRE/ FREFHL
4] ML FERE EREEER ARREES
Shares held indirectly by the Company:
(Continued)
FOATMERARN : (2)
Mei Ah Film Production Company Limited Hong Kong Production of films and 2 ordinary shares of 100
tele-features HK$1 each
ZLEFREERLF B EYRERYABUE 2REREE
1B EBR
Mei Ah Online (HK) Company Limited Hong Kong Video online business 100 ordinary shares of 100
HK$1 each
ZLER(FB)ERAA B FRRGRRN 100 RBREE
1B EBR
Mei Ah Investment Company Limited Hong Kong Property investment 2 ordinary shares of 100
HK$1 each
EDNEREERLT A NERE 2REREE
1B ZEBR
500,000 non-voting
deferred shares of
HK$1 each
500,000 RE R EE
1B ERTE
EERG
Mei Ah Selection Limited Hong Kong Licensing and sub- 10,000 ordinary shares of 70
licensing of film rights HK$1 each
ELERERLT B REREREYME 10,000 REREE
1B ZEBR

S
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subsidiaries (Continued)

Name
2%

Shares held indirectly by the Company:
(Continued)
FORMERERR : (&)

Mei Ah Trading Company Limited

EMEXZARBHARLF (hote (o) (Wi ()

EEREER I (XR)BRAF (note (0))

(£ ()

FERAFREE (LH)ERAF (hote (d))

(£ ()

EZTEM(XR)ERAT (note (c) (M (c)

RERGRRROERLT

RERR(XF)MRBRAF (hote (d)) (At (0))

ANNUAL REPORT 2013 £ #§

39 Group structure — principal

Place of
incorporation

HR IR

British Virgin Islands

ABELEHS

PRC
R

PRC

PRC
HE

Taiwan

o>
gt

PRC
HE

39 KERKIK — TERELR
(#)

Principal activities

EERE

Licensing and sub-
licensing of film rights

Property investment

IESE

Investment of films and
telefeatures and artiste
management

EYRERTHRER
SAER

Theatre investment

Theatre operations

Sub-licensing of film
rights and television
operations

EREYMER

Video online investment

FRRABELRE

Particulars of issued
share capital/registered
capital

BRITRE/
EMEFHE

50,000 ordinary shares of
US$1 each

50,000 R REE
1Xn2EBR

RMB16,000,000
AR 16,000,000 7T

RMB10,000,000

AR%10,000,000 7T

RMB20,000,000

AR#20,000,000 7T

RMB3,000,000
AR#3,000,0007

2,000,000 ordinary
shares of NTD10 each

2,000,000 REREE
10Fa8 2 SER

HK$1,000,000
1,000,000 7T

Percentage

of effective
interest

held by

the Group
FRAFFEZ
AHEREAL

100

70

100

100

100

100

100

G



39 Group structure — principal subsidiaries
(Continued)

(a)

(b)

()

(d)

Other than MATV (Asia) Limited, Mei Ah Trading
Company Limited and Mei Ah Development
Company Limited which operate in Hong Kong and
overseas; BFIXDEHBEBRAT, ZTDREFTE
XA R)ERLQF, XRERAFEEZEEER) AR
NE, ZREH(RR)BRAR and EERKR(LER)
BB 2AE which operate in the PRC; and Iz
IRELEL R IR AR A T which operates in Taiwan; all
subsidiaries principally operate in Hong Kong.

All subsidiaries listed above are limited liability

companies.

Being sino-foreign equity joint venture enterprises
established under the PRC laws.

Being wholly foreign owned enterprises established
under the PRC laws.

38 KEGER — TEMBLR
(#)
(@

(b)

()

(d)

S

BREDEBR(TM)BRDEF - Mei
Ah Trading Company Limited &
Mei Ah Development Company
Limited 9 R BB R BINEE S B
FIXZLHBMRERART - XLR
HWEAR L (LR)BRAR ~ £
REFRER(QLR)BRAR ~ £

W (RB)ERAFAREZRR
(L) BRERDBRPEEE -
Rk EDREERRHDBRDAN
RELEN  MEMBARETER

EIFRERBARRBRAF -

ARBPBUEERI 2P HEED

o

ARBPBUEERL 2IERER
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The results, assets and liabilities of the Group for the last five

financial years are as follows:

Results £
(Loss)/profit attributable 72 Bl HE A FE(

to owners of the (B518) 78
Company

Assets and liabilities BERAR

Total assets HWEE
Total liabilities e E
Total equity BRER

FEERBERIEANBRFECXE EEH

BEWMT :

Year ended 31st March
BEF=BA=1—HLEE

2013 2012
—E—=§f —E-C-fF
HK$°000 HK$’000
TFHEIT FET
(Restated)

(E3)

(48,735) (11,413)

2011 2010 2009
—EBE——F ZE-FTF —EThF
HK$°000 HK$’000 HK$’000
FET FET FET
(Restated)
(E3))

55,000 51,965 (71,529)

As at 31st March

2013 2012
—E-=F —E2——F
HK$°000 HK$’000
FHET T
(Restated)

(E%1)

711,073 808,891
(135,570)  (193,614)

®=RA=+—H
2011 2010 2009
—E——F —T-TF —TENF
HK$°000 HK$°000 HK$’000
FET T T
(Restated)
(E7%)

675,666 543,073 474,351
(77,924)  (127,953)  (136,670)

575,503 615,277

597,742 415,120 337,681
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Address
Mo hk

Shop 2 on Ground Floor
Po Sun Mansion
No. 89 Bulkeley Street
Hung Hom, Kowloon
JUBEAL T
EHFIfT 89 3%
BHARE
#h T 2 SREH{

Portion of Mei Ah Centre of Section 1 of
Tseung Kwan O Town Lot No. 39 and
The Extension Thereto
Tseung Kwan O, Kowloon

hEHER
HSEEMHER 39 R
HIgit e 1 &

EnKEROIBMH

Workshop No. 5, Nos. 15-23 and 25-28
on 17th Floor Metro Centre
No. 32 Lam Hing Street
Kowloon Bay, Kowloon
hEREE
R ELAT 32 95
EEPLTE
5 3% ~ 15-23 §7 % 25-28 S5 T35

Workshop Nos. 1-2
on 10th Floor Metro Centre
No. 32 Lam Hing Street
Kowloon Bay, Kowloon
NENFEE
HRELAT 32 9%
EEFPL104E
1-2 35 T35

Factory Unit Nos. 23 and 24 on 5th Floor and
Car Parking Space No. V18 on Basement
Kowloon Bay Industrial Centre
No. 15 Wang Hoi Road
Kowloon Bay, Kowloon

NENFEE
REAE 15 55
NEEITEHD
5123 24 S TREE{
N E V18 $EEE {1

Type
BF g

Commercial

[GES

Industrial

I

Industrial

T

Industrial

IT%

Industrial

I%

S

Percentage

of Group’s

interests

Lease term xEEZ

HHEH E2ao

Medium 100%
AR

Medium 100%
o8

Medium 100%
3

Medium 100%
AR ER

Medium 100%
AR

ANNUAL REPORT 2013 £ #} ‘7
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Address Type

Mo hk R A&

House No. 28 and Car Park Nos. 59 and 60 Residential
The Villa Horizon [E3=2]

No. 8 Silver Stream Path, Silverstrand
Sai Kung, New Territories
HRAR
IRAREIRRIT 8 5%
BRE 28 SR
& 59 55 % 60 sRE{

Units 801-814 on Level 8 of West Tower Yangcheng Commercial
International Commercial Center [EES
Tiyu East Road, Tianhe District
Guangzhou
The People’s Republic of China
hEARAME
BN
RUBREE R
FIHEFEE
s 8 #£ 801-814 &

Units 2101-2106 on 21/F of Block 3 Commercial
Zone A1 of Qi Dong District [EES
Guan Yin Shan Guo Ji Sheng Wu Ying Yun Zhong Xin
Si Ming District
Xiamen
The People’s Republic of China

FEARANE
=
BHHE

FEREEEERL
MEIE A1 ik
35%4E 21 [ 2101-2106 B T

Flat 1 on Level 3 Residential
No. 2 Hua Xiao Street x=
Tianhe Ming Ya Court
Tianhe East Road, Tianhe District
Guangzhou
The People’s Republic of China

FEARANE
B
R0 & K50 3R R
FNEESY 2T
EBREF 295301

Percentage

of Group’s

interests

Lease term xEEZ

HHEH E2ao

Medium 100%
th 8

Medium 100%
R

Medium 70%
Fh A

Medium 100%
A
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