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ASSETS

Non-current assets
Freehold land and
land use rights
Property, plant and equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables

Derivative financial instruments

Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners
of the Company
Share capital
Other reserves
Retained profits

Non-controlling interests

Total equity

BE

FRBEE
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Tibfe A
M= - BE K&
BERRIZRE
BRFAEHEE

FRBEERE

RBEE

FEWE 5 LR R5R

BNRE  RER
H i FEUERSK
TEERMTA

EHEIFRITER
ReRBELEEY
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Note
k=3

o]

10

11
15

17

Unaudited
RICERZ
30 June
2013
—E-=F
AA=TH
RMB’000
AR®F

278,030
3,136,988
52,669
51,468

3,519,155

2,149,634
590,575

343,441
3,007

45,708
957,555

4,089,920

7,609,075

94,064
630,970
2,087,742

2,812,776
(135)

2,812,641

Audited
KEZ

31 December
2012
—E——F
+=-A=t+—H
RMB’000
AREFT

265,470
2,228,930
50,838
56,805

2,602,043

1,421,525
812,409

236,763

21,989
530,296

3,022,982

5,625,025

94,064
632,791
1,831,491

2,558,346
(137)

2,558,209
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LIABILITIES

Non-current liabilities
Borrowings
Deferred income tax liabilities
Finance lease obligations

Total non-current liabilities

Current liabilities
Trade and bills payables
Accruals and other payables

Current income tax liabilities
Borrowings

Derivative financial instruments

Finance lease obligations

Total current liabilities

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current
liabilities

The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.

Note
k=3
8&
FRBEE
BE 14
EEMEHARE
MEREAE 16
FrRBBEAE
REBEE

BRESREETIE 12
BRERAR

HAhETERR 13
EHMEHARE
= 14
TESMTA 15
mMEREAE 16

RBEEAE

BEAE

BEZBERAE

REEEFE

REERRBEE

Unaudited
RICERZ
30 June
2013
—E-=F
AA=TH
RMB’000
AR®F

2,684,948
64,428
208,963

2,958,339

1,199,730

304,008
5,732
222,426
50,475
55,724

1,838,095

4,796,434

7,609,075

2,251,825

5,770,980

Audited
REZ

31 December

2012

—E——F

+-A=+—-H

RMB’000

ARET T

1,564,058
59,007

1,623,065

864,735

308,975
2,572
206,142
61,327

1,443,751

3,066,816

5,625,025

1,579,231

4,181,274
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Revenue
Cost of sales

Gross profit

Selling and distribution costs

General and administrative
expenses

Other income

Other gains/(losses) — net

Operating profit

Finance income

Finance costs

Share of profit of an associate

Profit before income tax
Income tax expense

Profit for the period
Other comprehensive income

Total comprehensive income
for the period

Total comprehensive income
for the period attributable to:
— Owners of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
(expressed in RMB per share)

Basic earnings per share
Diluted earnings per share

Dividends

A
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The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.

Note
gz

6
20

20

20
19

19

21
21

22

23

24

Unaudited
AREX
Six months ended 30 June
BZEANA=THLAEAR

2013
—g-=%
RMB’000
AR¥ETFT
3,608,698
(2,837,939)
770,759
(98,935)

(141,832)

11,620
543,442
4,054
(47,056)
1,831

502,271
(55,697)

446,574

446,574

446,572
2

446,574

0.505
0.505

133,900

2012
—T——F
RMB’000
AREFT

3,325,184
(2,879,246)

445938
(89,592)

(110,926)
2,624

(10,795)

237,249
6,367

(80,745)
1,888

164,759
(19,852)

144,907

144,907

145,083
(176)

144,907

0.164

0.164
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Unaudited
REEY
Attributable to owners of the Company
KNEERARL
Non-
Share Other  Retained controlling Total
capital  reserves profits Total interests equity
FEHM

BAa  Efff REET @t B BRAR
RMB000  RMB000 ~ RMB000  RMB000 ~ RMB000  RMB'000
ANEBFT AREFr AREFT ARETT ARETT ARETT
Balance at1January 2012 ~ R=Z--f
-A-BiE&eR 94,064 613,071 1,364,673 2,071,808 95 2,071,903
Profitfor the period gEEr - - 145083 145083 (176) 144907

Other comprehensive income  E ffi 2 &
- Transfer from revaluation - BEEEEHAR

reserve to retained profits RE&EH
- gross -8 - (2,497) 2,497 - - -
- deferred income tax _ERFER - 676 (676) = = =
Total comprehensive income HZ-ZE-_%
for the period ended ABZT AL
30 June 2012 2EUESE S (21) 146904 145083 (176) 144907
Balance at 30 June 2012 R=B-Z%
RE=THRNES 94,064 611,250 1,511,577 2,216,891 (81) 2,216,810
Balance at1January 2013 ~ R=-Z-=f
—F— AW 94,064 632,791 1,831,491 2,558,346 (137) 2,558,209
Profitfor the period R - - 46572 446572 2 46574

Other comprehensive income ~ E 412 AW
— Transfer from revaluation - HEREEEE
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reserve to retained profits RE&EH
- gross -8 - (2,497) 2497 = = =
- deferred income tax —BEHER - 676 (676) = = =
Total comprehensive income EHZ-E-=%
for the period ended AA=THALEM
30 June 2013 2EURAE - (1,821) 448,393 446,572 2 446,574
Transactions with owners ~ SEREBEAZRS
Dividends relating to 2012 R=Z-=%mA
paid in April 2013 RAEE-2-—F
ZRE - - (192142)  (192,142) - (192,142)
Balance at 30 June 2013 R-E-=%
RBETHNER 94,064 630,970 2,087,742 2,812,776 (135) 2,812,641

The notes on pages 10 to 45 form an integral part of 55 10 = 45 B 2 [ff 5 A itk F5 i B4z & BF
these interim consolidated financial statements. BHRER2—HD
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Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Cash flows from operating activities
- net

Cash flows from investing activities

Purchases of property, plant and
equipment and land use rights

Proceeds on disposal of property,
plant and equipment

Cash flows from investing activities
- net

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings

Interest paid

Dividend paid

Increase in pledged bank deposits

Cash flows from financing activities
- net

Net increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents
at end of the period

The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.

REGEEHNASRE
REMELCRS
BiFlE

EfFF{EH

REKEEHNRERE
B

REREEHNRERE
BEVE  BERRE
VAR 350 F 48
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REFAFTR

REREFHNRERE
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REMETDHRERE
{EEPTERIE

BEREE

EARHE

ENRE
EHEARITETIEM

REMEEHNRERE
- BE

RERBESEEYEM
FE

WA RREEED

BRZRERASEEY

Unaudited
RBERZ
Six months ended 30 June

BEAAZTHLEAREA

2013 2012
—E-=F —E—CF
RMB’000 RMB’000
AR¥TT ARF
234,877 452,583
4,054 6,367
(41,779) (14,599)
197,152 444,351
(674,339) (179,690)
5,218 2,378
(669,121) (177,312)
1,280,826 -
(104,143) (99,034)
(61,594) (74,553)
(192,142) =
(23,719) (23,543)
899,228 (197,130)
427,259 69,909
530,296 463,407
957,555 533,316
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Texhong Textile Group Limited (“the
Company”) and its subsidiaries (together,
“the Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue on 5
August 2013.

These condensed consolidated interim
financial statements have not been audited.

These condensed consolidated interim
financial statements for the six months
ended 30 June 2013 have been prepared in
accordance with HKAS 34, ‘Interim financial
reporting’. The condensed consolidated
interim financial statements should be read
in conjunction with the annual financial
statements for the year ended 31 December
2012, which have been prepared in
accordance with HKFRSs.
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Except for the accounting policy for finance
leases, which is effective for the first time for
this interim period as described below, the
accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2012,
as described in those annual financial
statements.

Finance Lease (as the Lessee)

Leases of assets where the Group has
substantially all the risks and rewards of
ownership are classified as finance leases.
Finance leases are capitalised at the
commencement of the lease at the lower
of the fair value of the leased assets and
the present value of the minimum lease
payments. Each lease payment is allocated
between the liability and finance charges so
as to achieve a constant rate on the finance
balance outstanding. The corresponding
rental obligations, net of finance charges, are
included in current and non-current liabilities.
The interest element of the finance cost
is recognized in the consolidated income
statement over the lease period so as to
produce a constant periodic rate of interest
on the remaining balance of the liability for
each period.

Assets held under finance leases are
depreciated over the shorter of their
estimated useful lives or the lease periods.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

There are no amended standards or
interpretations that are effective for the first
time for this interim period that could be
expected to have a material impact on this
Group.

BRIA 7S rh HREA RS B R AR 2K EY Rl
BHEESH BRI XA -
FRAzZEARREABRE—F
——F+ZA=+—HILFE
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The following new standards and
amendments to standards have been issued
but are not effective for the financial year
beginning 1 January 2013 and have not been
early adopted:

. HKFRS 9 ‘Financial instruments’
addresses the classification,
measurement and derecognition of
financial assets and financial liabilities.
The standard is not applicable until
1 January 2015 but is available for
early adoption. When adopted, the
standard will affect in particular the
Group’s accounting for its available-
for-sale financial assets, as HKFRS
9 only permits the recognition of
fair value gains and losses in other
comprehensive income if they relate
to equity investments that are not held
for trading. Fair value gains and losses
on available-for-sale debt investments,
for example, will therefore have to be
recognised directly in profit or loss.

There will be no impact on the Group’s
accounting for financial liabilities, as the
new requirements only affect the accounting
for financial liabilities that are designated
at fair value through profit or loss, and the
Group does not have any such liabilities. The
derecognition rules have been transferred
from HKAS 39 ‘Financial instruments:
Recognition and measurement’ and have not
been changed.

There are no other HKFRSs or HK(IFRIC)
interpretations that are not yet effective that
would be expected to have a material impact
on the Group.
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The preparation of interim financial
statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2012, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 22).

5.1 Financial risk factors
The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated
financial statements do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2012.

There have been no changes in the
risk management department since
year end or in any risk management
policies.
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5.  FINANCIAL RISK MANAGEMENT 5. BXEREE(HE)

(Continued)

5.2 Liquidity risk 52 REBESRAR
Compared to year end, there was no BERMEL - MBEER
material change in the contractual RITIRE KIIR @ HNR I &
undiscounted cash out flows for BAEE) -
financial liabilities.

Fair value estimation DNFEMET

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

0 Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

TRAGEESITERAT
BIfRZERTA &5
BMAMWT

. HREESBEZ
A BT 5 B R
AR (FE—R) -

. Inputs other than quoted prices . B FT R E & (BT A
included within level 1 that are E—R)N BE
observable for the asset or ZBECEEN
liability, either directly (that is, E%) sk (R
as prices) or indirectly (that is, BERE)JEHER

derived from prices) (level 2).

BABR(E=R) °

. Inputs for the asset or . I FEAR AT B R T
liability that are not based on BEIBREECAE
observable market data (that is, kA B ABRE
unobservable inputs) (level 3). BN AER)

(B=) -



5.  FINANCIAL RISK MANAGEMENT 5. HBEAKREEE)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME(E)
The following table presents the TRHEINAEEBR=-Z
Group’s financial assets and liabilities —=FXA=t+BRER=F
that are measured at fair value at 30 ——FE+-A=+—H&%
June 2013 and 31 December 2012. AFEABZHBEESR
afgo
Level1 Level2 Level3 Total
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At 30 June 2013 N=B—=F%F
AB=TH
Assets BE
Derivative financial TESRIA
instruments - 3,007 - 3,007
Liabilities =Lt
Derivative financial TESRTA
instruments - 50,475 - 50,475
Level 1 Level 2 Level 3 Total
B FE_ B Foe
At 31 December 2012 RZE——F
+=A=t1—H
Liabilities BE
Derivative financial TESBIA
instruments - 61,327 - 61,327
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The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics. Revenues
recognised for the period ended represented
sales of goods, net of value-added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographic basis
including Mainland China, Vietnam, Macao,
Hong Kong, Uruguay and Turkey.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.
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REVENUE AND SEGMENTAL 6.
INFORMATION (Continued)

The segment information for the six months
ended 30 June 2013 is as follows:

NEYTr-t ¢

743
(A8 /

BHE_T-—="FXA=1THL
NERAZSBERMT

Unaudited

FEEK
Six months ended 30 June 2013
BE-F-=EAAZTALAER

Grey  Garment
Yam fabrics fabrics Total
b8 B4 [ 25
Mainland Hong Mainland  Mainland
China  Vietnam Macao Kong  Uruguay Turkey China China
HE AR it A 2 5k 1EE  HEAE HEAR
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBFR ARETL ARBFT ARETL ARBTT ARETR ARETT AREFZ ARETZ
Total revenue ELUN 2,739,999 1136226 3,172,758 145,511 - - 421,030 73185 7,688,709
Inter-segment revenue AERRA (303,920) (1,049,579) (2,587,828) (138,684 - - - - (4,080,011)
Revenue (from WA KR
external customers) HPEF) 2,436,079 86,647 584,930 6,827 - - 421,030 73185 3,608,698
Segment results SRR 213,905 60,927 299,228 6,440 (983) - 2,689 1,226 583,432
Unallocated expenses FARER (39,990)
Operating results fexs 543,442
Finance income EIE TN 4,054
Finance costs BHRA (47,056)
Share of profit of HEBER
an associate et 1,831
Income tax expense FEhiRR (55,697)
Profit for the period BRER 446,574
Depreciafion and amortisation 47 & [¢ 4 (41,875)  (50,926) (14) (28) - - (9,158) (858)  (102,859)
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6. REVENUE AND SEGMENTAL 6. WERIEEMHE)
INFORMATION (Continued)
The segment information for the six months BE-_T——FXA=+AH1
ended 30 June 2012 is as follows: NEAZEERMT
Unaudited
REEK

Six months ended 30 June 2012
BE-Z-—E A=TRIEAER

Grey  Garment

Yam fabrics fabrics Total

253 bl ] &%
Mainland Hong Mainland Mainland
China Vietnam Macao Kong China China

PEARE ] 9 BE  PEAE  HEAE
RMB000  RMB000 ~ RMB000 ~ RMB000 ~ RMB000  RMB000  RMB000
ANRETT AEMTT ARBFT ARETT ARETT AREFT AREFL
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Total revenue ELON 242309 1,159,381 2,641,315 169,098 473214 91,694 6,957,798
Inter-segment revenue HEFUA (238743) (1069251) (2.155522)  (169,098) - - (3632614)
Revenue (from WA (kA

external customers) IHPEF) 2,184,353 90,130 485,793 - 473,214 91,694 3,325,184
Segment results FEEE 138,716 78,112 4634 10,683 5,308 7303 244756
Unallocated expenses KORER (7.507)
Operating results R 237,249
Finance income BIRSMA 6,367
Finance costs HEBA (80,745)
Share of profit of MEBERT

an associate pavil 1,888
Income tax expense e (19.852)
Profit for the period BRER 144,907
Depreciation and amortisation 47 & 4 (40,721)  (43,588) (28) (1) (11,034) (1632)  (97,014)
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REVENUE AND SEGMENTAL 6. WERIEER(E)
INFORMATION (Continued)
The segment assets and liabilities as at 30 RZE—Z=F<A=+RH2%
June 2013 are as follows: HEERBEWOT :
Unaudited
REEH
As at 30 June 2013
RZB-Z§XAZ1R
Grey  Garment
Yam fabrics  fabrics Total
b 5 ] E ]
Mainland Hong Mainland  Mainland

China ~ Vietnam Macao Kong  Uruguay ~ Turkey  Sub-fotal China China

HEAR ] A % R {EH b RERE  SEARE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBBTL ARBTR ARBTT ARRTL ARRTR ARRTZ ARKTL ARETR ARKTT ARETR

Total segment assets HEBEE 3502761 3053339 349329 609 10474 8719 693053 510678 7338 7514347
Unallocated assets FOLEE 94,728
Total assets of the Group ~ AEMAEE 7,609,075
Total segment liabiies S E4&% (1,794736)  (125021)  (9,010) (1928,767)
Unallocated liabites AAREE (2,867.667)
Total liabiliies of the Group A£MAEE (4796,434)
Capital expenditure BAE% 455488 566,194 1 - - 8T 103042 3218 51033755
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6. REVENUE AND SEGMENTAL 6. WERIEEMHE)
INFORMATION (Continued)
The segment assets and liabilities as at 31 RZE——F+=-HA=+—H
December 2012 are as follows: ZHBEERBERT :
Audited
%
As at 31 December 2012
RZE-Z§+-A=1-H
Grey  Garment
Yamn fabrics fabrics Total
B b [z &5
Mainland Mainland ~ Mainland

China  Vietnam Macao HongKong ~ Uruguay  Sub-total China China

TEAR it A g% hhE Pt RERE SEAR
RMB000  RMB000 ~ RMB000 ~ RMB000 ~ RMB000 ~ RMB000  RMB000  RMBO00  RMB000
ANRETT ARBTR ARETT ARETT ARETT ARBTT ARETT ARETT ARETL

Total segment assets SRAKE 2887149 1707636 23239 2,39 10176 4839753 573138 120540 5533431

Unallocated assets FOREE 91,594
Total assets of the Group ~ AEEAEE 5,625,025
Total segment liabiities ~ ABASE (673257)  (98746)  (12318) (1784321)
Unallocated liabliies FAREE ~ (12824%5)
Total liabilities of the Group A MAS & (3,066,816)
Capital expenditure EAEX 149,005 a2 123 - 10,073 530,328 6,014 86 536,428
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FREEHOLD LAND AND LAND USE

7. KAERELI#R T ibE AR

RIGHTS
Unaudited
RISEX
RMB’000
AREF T
Six months ended 30 June 2012 BE=-Z2——-HFxA=1H
ER1E A

Opening net book amount RZE——F—A—HZ

as at 1 January 2012 HRFEREFE 185,711
Additions NE 41,876
Amortisation B (2,132)
Closing net book amount R-ZB-——FXA=t+AZ

as at 30 June 2012 HREREFE 225,455
Six months ended 30 June 2013 BE-=2—=FxA=1+AH

L@ A

Opening net book amount RZE—=F—HA—H2

as at 1 January 2013 BAYIEREF(E 265,470
Additions NE 14,792
Amortisation i3] (2,232)
Closing net book amount R-ZB-—=FXA=1+A2Z

as at 30 June 2013 HARREEE 278,030
As at 30 June 2013, land use rights with a RZT—=F~"A=+H"' K

net book amount of RMB19,381,000 (31

EOFE A B A R 19,381,000

December 2012: RMB19,804,000) was T(ZE—ZF+ZA=+—

pledged as collateral of the Group’s bank

borrowings (Note 14).

B AR#19,804,0007T) 2 +

MR - SAMERXR
SEERSRITEE 2 H30 5 (4

$14) °
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]
B
g
E;l 8. PROPERTY, PLANT AND EQUIPMENT 8. WE BERXE
% Unaudited
£ REEEX
[} RMB’000
& ARBFT
<_ZD, Six months ended 30 June 2012 BE-_ZE——%X~A=*+H
a IENEB
o
= Opening net book amount RZTE——F—A—HZ
- as at 1 January 2012 BRI FE 1,991,777
= Additions N 29,086
E Disposgls' H:'% (4,909)
7 Depreciation e (94,882)
o
§ Closing net book amount R=-B—=-—HXA=+Hz2
g as at 30 June 2012 HARREFE 1,921,072
S
@ Six months ended 30 June 2013 Eﬁii%—iiﬁ/‘—\ﬁ =+H
4 17X A
s
S Opening net book amount RZTE—=F—A—HZ
= as at 1 January 2013 HAYIBREHE 2,228,930
_'E_I Additions NE 1,018,963
=1 Disposals & (10,278)
= Depreciation e (100,627)
E [
(=)
= Closing net book amount R=-B—=%xA=t+HZ
as at 30 June 2013 HREREREE 3,136,988
As at 30 June 2013, property, plant and RZZTE—=F~A=1+H 4
equipment of approximately RMB300,916,000 A A R #300,916,0000 (= =
(31 December 2012: RMB352,491,000) were —ZH+ZA=+—H: AR
pledged as collateral of the Group’s bank #352,491,0007C ) Z M % - &
borrowings (Note 14). BERFBEDEER  UEAXR
S EEGRITRE 2 IR & (P

$14) o
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PROPERTY, PLANT AND EQUIPMENT 8.

(Continued)

Machinery and equipment include the
following amounts where the Group is a
lessee under a finance lease:

Cost — capitalised finance KA - EXRLRE
leases HE
Accumulated depreciation ZEHITE

Net book amount REFE
INVENTORIES 9.
Raw materials R R
Work-in-progress R

Finished goods EDe

W - BB R&RME (7

)

ez MR B EEATHR - )
B-EmMEEE  AEELAE
A

Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—E—= —T——F
AA=+A +-A=+—8
RMB’000 RMB’000

AREFT ARETFT

378,124 -
(6,302) -
371,822 -
7E
Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—E—= —F—=
AA=+B +=A=+—H
RMB’000 RMB’000
AR%F T ARBTFIT
1,639,847 875,101
48,266 32,457
461,521 513,967
2,149,634 1,421,525
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Unaudited Audited

RIBERZ KEZ
30 June 31 December
2013 2012
—g—= —E——F
AA=+H +=ZA=+—H
RMB’000 RMB’000

ARMFTT ARMF T

Trade receivables [ E 558 254,288 181,418
Less: provision for impairment J& : Jl{E % (1,600) (877)

252,688 180,541
Bills receivables R W SR 45 R0 337,887 631,868

590,575 812,409
The Group generally grants credit terms REBERTFTEERPHZEE—
of less than 90 days to its customers. AEVARN- EWE S RERE
The ageing analysis of the trade and bills RIEREEROTT -

receivables was as follows:

Unaudited Audited
RBERZ BEZ
30 June 31 December
2013 2012
—E2E—=F —ZF—=
AA=+H +=ZA=+—H
RMB’000 RMB’000

AREFT ARBTFT

Within 30 days 30 BAA 451,427 211,775
31 to 90 days 31HE9H 110,020 228,682
91 to 180 days 91HE180H 17,725 370,549
181 days to 1 year 181 HE1F 11,914 1,452
Over 1 year 15 E 1,089 828

592,175 813,286
Less: provision for impairment g : Ji{BEEfH (1,600) (877)

Trade and bills receivables EWE 5 Kk EEFRIE
—net —FEA 590,575 812,409



1.

12.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

Prepayments for purchase S BRMEN

of raw materials TEfTRIE
Value-added tax recoverable — fEiRIZ{ER
Prepaid expenses B FAX
Other receivables HAth jE U R E
Deposits Ze

TRADE AND BILLS PAYABLES

Trade payables J7§1‘Téf%rA
Bills payables FANESEEA

As at 30 June 2013, included in the trade
payables was an amount due to an associate
of RMB1,889,000 (31 December 2012: nil)
(Note 26).

1. FANAFNE - REREMERERR

Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—E—= —FT—=
AA=+HB +=ZA=+—H
RMB’000 RMB’000

AREFT ARETFT

243,570 182,864
80,210 46,235
6,740 2,772
2,091 1,745
10,830 3,147
343,441 236,763

12. ERNESZREBERIE

Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—E—= —E—CF
ANB=+H +=-A=+—H
RMB’000 RMB’000
AR%F T ARBTFIT
322,508 252,001
877,222 612,734
1,199,730 864,735

R-ZZE—=fF~A=+H8" &
N8 5 FIE B RN — R
ATFIEA R 1,889,0007T(=
T——F+=-A=+—8: &)
(Ht7E26) °
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12. TRADE AND BILLS PAYABLES (Continued) 12. ENEZEZSREERE(E)

]

B

-3

&

i The ageing analysis of the trade and bills ENE S REBEFIENKRRS
% payables was as follows: MR -

# . :
] Unaudited Audited
& RISEX B
= 30 June 31 December
=] 2013 2012
a —E-=fF —T—=F
S, AA=+A +=-A=t-8H
3 RMB’000 RMB’000
g ARBFT AE¥TFT
=

= Within 90 days 90 HIAR 1,129,950 654,111
E 91 to 180 days 91EZ180H 66,498 112,787
o 181 days to 1 year 181HE1F 1,714 95,761
§ Over 1 year 16 F 1,568 2,076
8

E 1,199,730 864,735
=

= 13. ACCRUALS AND OTHER PAYABLES 13. BREBARHMBENRE

—

% Unaudited Audited
= REEEX KEZ
= 30 June 31 December
§ 2013 2012
E —Eg—= —ET——F
= AA=t+H +=-A=+—H
g RMB’000 RMB’000

AR¥TFT ARBFT

Payables for purchase of BEME  BER

property, plant AT BR IR

and equipment 61,970 85,839
Accrued wages and salaries ~ FEFT L& KB 67,306 72,013
Deposits from customers BEES 39,933 42,929
Interest payable FETFIE 69,887 44,916
Accrual of operating expenses F&H4E & il sz 41,361 26,450
Other payables E AT ER K 11,096 21,109
Tax payables other than FETFRIE (13

enterprise income tax FTiSEiBR A1) 12,455 15,719

304,008 308,975
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14. BORROWINGS

Current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))

Non-current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))
Notes payable
(Note (c))

Total borrowings

14. B8
Unaudited Audited
RIEEX KR
30 June 31 December
2013 2012
—E-=F —E-—F
ANB=tH +-A=t—H
RMB’000 RMB’000
AR¥TF T ABRTFIT
BN
AR ITEE
(K13t (a) 85,472 134,196
HiiRITEE
(KtaE (b)) 136,954 71,946
222,426 206,142
JEENHA
BEMRITEE
(Ktat (a) 316,150 365,020
HRITEE
(Kta# (b)) 807 26,795
JEE=iRF0E
(Kta# (c) 2,367,991 1,172,243
2,684,948 1,564,058
EEME 2,907,374 1,770,200
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Bank borrowings of RMB401,622,000(31
December 2012: RMB499,216,000) were
secured by the pledge of the Group’s
land use rights with a net book amount of
RMB19,381,000 as at 30 June 2013 (31
December 2012: RMB19,804,000) (Note
7); and property, plant and equipment
with a net book amount of approximately
RMB300,916,000 as at 30 June 2013 (31
December 2012: RMB352,491,000) (Note 8).

Other bank borrowings were secured by
cross corporate guarantees provided by
certain subsidiaries of the Group in the
amount of RMB137,761,000 as at 30 June
2013 (31 December 2012: RMB98,741,000).

The notes payable as at 30 June 2013
comprised two senior notes:

US$188 million senior notes (“Singapore
Notes”) (31 December 2012: US$188 million)
were issued in January 2011, with a principle
amount of US$200 million, interest bearing
at a fixed rate of 7.625% per annum and
listed on the Singapore Exchange Securities
Trading Limited. The Singapore Notes will
be repayable in whole on 19 January 2016.
The Group repurchased and cancelled the
Singapore Notes with a principal amount of
US$12 million as at 30 June 2013.

US$200 million senior notes (“Hong Kong
Notes”) (31 December 2012: Nil) were
issued in April 2013, with a principal amount
of US$200 million, interest bearing at a fixed
rate of 6.5% per annum and listed on the
Stock Exchange. The Hong Kong Notes will
be repayable in whole on 18 January 2019.

AR #401,622,0007T( =%
——f+=ZA=+—H8: A
R 499,216,000 7T ) #J $R 17
BEEBUAERR - —=
EXA=Z+TBEREEEAA
R#19,381,000 (= ZE——
F+—A=1+—H: AR
19,804,000 7t ) &Y -+ 3 fiF 3 4
(&7 REREFENABAR
#300,916,000C (=T — =
F+-—A=1+—H0: AR¥
352,491,000 7T ) 9 ¥ % - &
B KRR EE AR (FiEs) -

HRITEEURERS T
MEARREHNN=-Z—=
FRA=ZTREBEAARE
137,761,000T( — T — =
FH+—A=+—A: AR
98,741,000 7T ) W3 X A A ¥
{RVEIEIF ©

“E-=ZHXA=tHAZE
NEZEBMOELRERAN

1.88 18X LB L ZE (30
FEERD(ZE—=F+=
A=+—B:188(8% 1)
R=ZF——F— A %17
AEEA2BET KEF
7.625% 2 EEFEEE - W
HMBEBEHFZSHBRD
EmT e FIMEREERZ
—ANF-ATNAREE
c REBMBER =T —=
A=+HEBEYFHEAS
51,2008 X T 2 #T N E =

°

B >F B A o St

2

EERLEBEZBIAES
ZERD(ZE2—=%+=A
=t—HA:\ENR_T—=F
AT ASBEAR2EE
TC R T F 6.5% 2 [E E | &
TR YRR ER - &
BEEBN T AFE— A
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Movements in borrowings are analysed as

follows:

Six months ended 30 June 2012
Opening amount 1 January 2012
Repayments of borrowings

Gain from Singapore Notes repurchases

(Note 19)
Exchange losses on borrowings

Closing amount as at 30 June 2012

Six months ended 30 June 2013
Opening amount 1 January 2013
Proceeds from borrowings

Repayments of borrowings
Exchange gains on borrowings

Closing amount as at 30 June 2013

The carrying amounts of the borrowings of

the Group are denominated in the following HEHE
currencies:
30 June
2013
—E—=
~NA=1+H
RMB’000
ARBF T
RMB AR 110,000
USD eI 2,794,655
HKD BT 2,719
2,907,374

BE-_Z-——FxA=1+H
1EAEA

RZZE——F—fA—HZ
HyLE

BEEE

[0 BE 37 DN SRR M IR
(Kte£19)

BEE KR

R=B-—Z=FXA=tHZ
HREH

BE-Z—=FxA=1+H
<@ A

RZE—=%5—A—H2z
e

BEMBRE

BEEE

BEE

R-ZZE—=%XA=1H
ZHREH

EERBHONIT

RMB’000
AREFT

1,855,794
(99,034)

(5,836)
6,447

1,757,371

1,770,200
1,280,826

(104,143)

(39,509)

2,907,374

AEBEEENREERIATE

31 December
2012
—E——F
+=A=+—A8
RMB’000
AREFIT

95,000

1,671,460
3,740

1,770,200
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The weighted average effective interest rate
per annum at period ended 30 June 2013
was 6.6% (31 December 2012: 6.6%).

Interest expense on borrowings for the
six months ended 30 June 2013 was
RMB84,928,000 (2012: RMB74,298,000).

The Group has the following undrawn
borrowing facilities as at the balance sheet
date:

Floating rate: FEIE X
— expiring within one year -R— iﬁ%‘]ﬁﬁ
Assets:

BE -
Forward foreign exchange EHIMNES A
contracts

Liabilities: & :
Interest rate swap contracts  F| &g HIA 4

Non-hedging derivatives are classified as a
current asset or liability.

The forward foreign exchange contracts as
at 30 June 2013 comprised three contracts
with notional principal amounts totalling
RMB308,935,000 (2012: Nil).

The interest rate swap contracts as at 30 June
2013 comprised four contracts with notional
principal amounts totalling RMB1,671,338,000
(2012: RMB1,709,070,000).

BE—_Z—=F~A=+HB1t
Hﬂ?ﬁZbDﬁéTriﬁ,\Wiﬂiﬁ
6.6% (—T——F+=—A=+—
H:6.6%) °

BHE_Z—=-—F~A=+H1
MIHZFE%‘J HAXAAR
P@EB492800075(7 ==4= ¢

AR 74,298,000 7T) °

AEBENEERBRARDH
ZEERENT -

30 June 31 December

2013 2012
—g-= ———%
AB=+H T-A=+—~

RMB’000 RMB’000

ARMFTT ARMF T

407,192 360,284
Unaudited Audited
REGEX KEZ
30 June 31 December
2013 2012
—E—=fF —T—F
AA=+HB +=ZA=+—H
RMB’000 RMB’000

AREFT ARBF T

3,007 =

50,475 61,327
FEHFTETAEDEARE
ERAE-
R—ZE—=%xA=+8"
BEHIIEADOR=MHANE
K BREASHEEEAARE
30§3, 3500070 ( =& — — 4 :
R=ZF—

I 5 ok
B %%21»?%%5%,\7%/\&%5
1,671,338,000 C (=& — — 4 :
AR 1,709,070, 000 7T ) e



16.

FINANCE LEASE OBLIGATIONS 16.

The rights to the leased assets are reverted
to the lessor in the event of default of the

lease liabilities by the Group.

Gross finance lease liabilities
— minimum lease payments
No later than 1 year
Later than 1 year and no later
than 5 years
Less: future finance charges
on finance leases

Present value of finance
lease liabilities

The present value of finance
lease liabilities is as
follows:

No later than 1 year

Later than 1 year and no
later than 5 years

BEMEAGERR
- SIEHEERK
—&R

—FRERFRA

B BEREZ KK
BEER

MEHESERE
BEREREY
WEMT :

—2E Py
—FRERERN

MEHERRE
MAEEBREEARE - RIHE
EEEZRENERELAA -

Unaudited Audited
REEEX KEZ
30 June 31 December
2013 2012
—EB—=F —E—_4F
AR=+H +=A=+-—~
RMB’000 RMB’000
AR®FT AREFIT
63,005 -
221,649 -
(19,967) -
264,687 -
55,724 -
208,963 -
264,687 -
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SHARE CAPITAL

Authorised:

Ordinary shares of
HKDO0.1 each

At 31 December 2012 and

30 June 2013

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2012 and

30 June 2013

17.

JETE ¢

SREE01BTZ
LB

R=Z—=F
+=A=+—8
R-—Z2—=fF
~NA=1H

BETRER

EREEIEBTZ
LB

R=-B—=%F
+=A=+—8
R-B-=F
ANAB=1+H

[
Number of Ordinary
shares shares
RHEE EZRR
(thousands) HK$’000
(FAR) F#ET
4,000,000 400,000
Number of Ordinary
shares shares
RHEE ZRER
(thousands) RMB’000
(FAR) F#ET
884,681 94,064




Pursuant to a shareholders’ resolution
passed on 21 November 2004, the Company
adopted a share option scheme (“the Share
Option Scheme”), which will remain in force
for a period of 10 years up to November
2014. Under the Share Option Scheme,
the Company’s directors may, at their sole
discretion, grant to any employee, director,
supplier of goods or services, customer,
person or entity that provides research,
development or other technological support
to the Group, shareholder and adviser or
consultant of the Group to subscribe for
shares in the Company at a price of not less
than the higher of (i) the closing price of
shares as stated in the daily quotation sheet
of the Stock Exchange on the date of the
offer of grant; or (ii) the average closing price
of shares as stated in the daily quotation
sheets of the Stock Exchange for the five
trading days immediately preceding the date
of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HK$1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital
of the Company in issued from time to time.
At 30 June 2013, no options had been
granted under this Share Option Scheme (31
December 2012: Nil).

REBEARARZZTME+ —
HAZt+—BBBZBRRER
ARA BN —IRB R E
(TBRESTS ) RBEE_T
—mFE+— Al FHEBD
J& A R o IRIRME ERT B K
NAE=T 2ERISAEMAE
B BF SnlRBHERS -
BF - AERKEREME  BR
FEMBEM RN EALERE -
P 3R K 7S 2 BB R ) s v R A KR
HEEARHE - AREBAR B -
HEEBRTMERTIREE : ()R
RHEX B RER RIS HR
BRI H BB mE: %
(iR ERFHEL A AR E
X ARG A MERT
Il BB F T E ¢ R (i)
A EVEE - VBT RBRE
REAR LB EOR A -
TE 8 B At B o R SR [ T B R
AR AR L B AR ET B AT
FERHEFITERRERET
ERRSA TETHRNDEE
BT EEBARRTHEH
TIRAE30% - RZTE—=4%
NA=+A - BEBRERE
AEEEER L (ZF——F
TZA=+—H8 &) -
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19. OTHER INCOME AND OTHER GAINS/ 19. Hthg AR HE Uiz (EE)
(LOSSES) — NET RE

Unaudited
RICEX
Six months ended 30 June

BEAA=THLAEA
2013 2012
—E—= —ET——F
RMB’000 RMB’000
AR%Fr AREFIT

Other income Ebug A
Subsidy income LT N 1,830 2,624

Other gains/(losses) — net Hblges(E518)
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Derivative financial BATERT AEZ

instruments at fair value ZITE R

through profit or loss: TA:

— Unrealised - RER

profit/(losses) smF (E1E) 3,364 (10,749)

Gain from Singapore Notes ~ [Bl B8 %7 I3 22 4%

repurchases & - 5,836

Net foreign exchange gains/ [ 5, Utz5/(E548)

(losses) FEE 6,934 (9,479)

Others HAth 1,322 3,597
Total other gains/(losses) Htbzs(E58)

—net 4RFE - FFE 11,620 (10,795)
The subsidy income represented grants B8 U A F5 T BT AR 15 2 A5 1
provided by municipal governments based B RTERHRSRER 2 EaE -
on the amounts of value added tax and NREEBRERBEESHAER
income tax paid. The Group received all the BRI A MEzZE it A8 A
subsidiary income in the same period and FRIAREEE ©

there was no future obligation related to these
subsidiary income.
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The following expenses items have
been included in cost of sales, selling
and distribution costs and general and
administrative expenses in the statement of

comprehensive income.

Cost of inventories
Employment costs
Utilities

Depreciation and amortisation
Reversal of provision for
decline in the value of

inventories
Transportation

Interest expense

— bank borrowings wholly
repayable within five years
— finance lease obligations

Exchange (gains)/losses on

financing activities

Finance costs — net

Finance income — interest
income on bank deposits

Net finance costs

TFERA
B BRAR
IS Y
e R
BEFEEE
AR

B

FB R

—ARAFENEY
B BITEE

_BEREARE

MERBMSER
() /518
MIEER - FHE

W — R1T
A B U A

B 75 B AR

THFRXIER EREHRER
REFABERA - HERDH

A AR —RR KT

B

Unaudited

RBERZ

Six months ended 30 June
BZEAA=THIELAMEA

2013 2012
—Eg—= —E——F
RMB’000 RMB’000
AR®Fr AREFIT
2,289,788 2,474,959
305,787 240,313
180,351 167,020
102,859 97,014
(5,526) (72,635)
62,693 63,151
Unaudited
RRER

Six months ended 30 June
BEANA=THLEARMEA

2013
—e-=f
RMB’000
ARMTF T

84,928
1,637

86,565

(39,509)

47,056

(4,054)

43,002

2012
—E——F
RMB’000
ARBFT

74,298

74,298

6,447

80,745

(6,367)

74,378
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Unaudited
RBEZ
Six months ended 30 June
BEZA<A=1+HLAMEA
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2013 2012
—Eg—= —E—_F
RMB’000 RMB’000
AR%Fr AREFIT
Current income tax BUEAFT1S
— Mainland China and — B KRE KB
Vietnam enterprise MG
income tax 44,939 30,524
Deferred income tax BEFBH 10,758 (10,672)
55,697 19,852
Hong Kong profits tax BEBFEH

Subsidiaries established in Hong Kong
are subject to income tax at rate of
16.5% (2012:16.5%).

Mainland China enterprise income
tax

Subsidiaries established in Mainland
China are subject to enterprise income
tax (“EIT”) at rate of 25% during the
period (2012: 25%).

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007.

BB B A RA
12165%( —F — — 4
16.5%) 2 Bt E @ 4 Fr 15
o

Gl PREFS At

PR B A B RS2 A BT 8
AR A % 25% (=
T — T :25%) 2 TR E
BN DEMREHR ([ EEMR
GO

H-_ZFT\FE—H—H
AR AR B KRR R SZ A B
BRAHBEREZEAK
R-ZZLF=A+<A
AR BEAEMSHUA
(TFEEMBIOE]) K E
BER-_ZTLE+ A
NBHERN D EMSH
EE B IGG ([ EheRp]])
BT RSB EMEH o



(if)

(iif)

Mainland China enterprise income
tax (Continued)

Except for Texhong (China) Investment
Co., Ltd.,Shanghai Texhong Trading
Co., Ltd. and Shanghai Hongrun
Textile Co., Ltd., all other subsidiaries
established in Mainland China, being
wholly foreign owned enterprises,
have obtained approvals from the
relevant Mainland China Tax Bureau
for their entitlement of exemption from
EIT for the first two years and 50%
reduction in EIT for the next three
years, commencing from the earlier of
the first profitable year after offsetting
all unexpired tax losses carried forward
from the previous years or 1 January
2008, in accordance with the relevant
tax rules and regulations applicable
to foreign investment enterprises in
Mainland China.

Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
25% (2012: 25%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2012
and 2011 are entitled to four years’
exemption from income taxes followed
by nine years of a 50% tax reduction,
commencing from the first profitable
year after offsetting the losses carried
forward from the previous years, and
are entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.

(i)

(iii)

B KBEREREH ()

BRI (R EDIREFR D
A BRI ESAR
RER EBITHESAR
REIN - BB BIRRE
A7 H) EAR BB A RS A
SNEBELE  DRIEE
AR BIRESNE B
BERABERRRRE - B
SERTRAERBRZ
- BENEHEAER
EEEAENMEREIH
MR IR IL & BN FE
F—TENF-A—HEE
(AP ERE) 28
EFMEUME HR=%F
AER FRHEE -

MRS E

Rk Z KB A A
BI25% (=T — —F ¢
25% ) 2 TR =B FTSHL

48 R /O MR B B S B A
FERZE——FR=F
— — S 7E B AR AL A9 P
BAR - AENEHBE
FEAENBEZEEE
FEER  REREHT
F - HENFRERBER
FEE - WHEBEER
AWBEEFER  AE=E
ZEBEMEHHE10%
ETRF
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Vietnam income tax (Continued)

As approved by the relevant Tax
Bureau in Vietnam, the subsidiary
established in Vietnam in 2006 should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a
50% tax reduction and is entitled to
a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
tax reduction based on the income tax
rate of 25%.

As approved by the relevant Tax
Bureau in Vietnam, the other subsidiary
in Vietnam should separately calculate
income tax on its supplementary
investments. The initial investment of
the subsidiary is entitled to a tax rate of
15%. The supplementary investment of
the subsidiary is entitled to a tax rate of
25%.

The applicable tax rates for the
subsidiaries in Vietnam range from nil
to 25% during the period (2012: Nil to
25%).

Other income tax

The Company, incorporated in the
Cayman Islands, and the Company’s
subsidiaries established in the British
Virgin Islands are exempted from
payment of income tax in the countries
of jurisdiction.

The subsidiary established in Macao
is subject to income tax at rate of 9%
(2012: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the
period (2012: Nil).

HME SR (2)
RS R
KR ZBERER
BRI HHE AR - A
ShE IR E T E A
B - ZMBRRBYIZE
REBRLBAGH=
F o BB FRIER M
FEE UERFZESR
FT 15 B 85 R 15% 3= + —
F o ZMBARNEIRM
FREREREREHR=
F o HRAFIRIE25%H)
PSR - A EMSH
FEE

MR AR R -
T A ) L At Y /B8 R m) AT
SEM IR BB LT E
S - ZMB ARSI
REBARFA15% M
o ZMBARMFEER
BREZE25% 2K

HA RBEzHBA
RIZEARMERAESR
25%(ZT—=—F: &%
25%) °

H b prig s

RF S B S M A A
DA RNKBRIHS
ARSI AR R B KT B
A BFEEEABAEE
BB RSN -

FRPIRC S 2 M B A R A
9% (—F——4F : 9%)
RGBS ER - AR
752 8 A AN B R AR e A
SR P B 148 SR P B BB SR AR
St R A BB P FI1S
LB E (-2 ——% :
487) ©



(iv)

(a)

Other income tax (Continued)

The subsidiary established in Uruguay
is subject to income tax at rate of 25%
(2012: 25%). No provision for Uruguay
profits tax has been made as the
Group had no assessable profit arising
in or derived from Uruguay during the
period (2012: Nil).

The subsidiary established in Turkey
is subject to income tax at rate of 20%.
No provision for Turkey profits tax
has been made as the Group had no
assessable profit arising in or derived
from Turkey during the period.

Basic

Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the
weighted average number of ordinary
shares in issue during the period.

Profit attributable to equity 7K RIfAER A A
holders of the Company FE(S & H)
(RMB’000) (AREFT)

Weighted average number 2 317 A%
of ordinary shares in hniEF 8
issue (thousands) (LATFED)

Basic earnings per share G EARZF
(RMB per share) (BERRAR%TT)

(iv)

(a)

Hiprg st (&)

R ERLERK KB A A
TBARTR 2R 25% B Fr 571
(ZE—=F:25%) -
NAREBR AL #EES
NMEEARRABNEN
JERBUEF - A AHS
NEFBRTIREB(Z
T—F:fE)o

iSRS AV LRy EEMN
TBAR B 20% 8 1 PR 15
Bt o R EBREIAIL
BETHEHEANKEL
BEEMERBEH - 83
Aot EHERME B A ek
e

X
SREABFUADFR
HEF 75 A JEA 358 M LA
B BT 2B AR A IAE T
Y -

Unaudited
RIEEXK

Six months ended 30 June

BEANA=1THIEAREAR

2013 2012
—B_=fF —_=—=
446,572 145,083
884,681 884,681
0.505 0.164
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EARNINGS PER SHARE (Continued)

(b) Diluted
Diluted earnings per share are the
same as the basic earnings per share
since the Company does not have
dilutive shares.

DIVIDENDS

A final dividend of RMB192,142,000 that
relates to the year ended 31 December 2012
was paid in April 2013 (2012: Nil).

In addition, an interim dividend of HKDO0.19
per share (2012: Nil) was proposed by the
board of directors on 5 August 2013. It will
be payable on or about 28 August 2013
to shareholders who are on the register
on 21 August 2013. This interim dividend,
amounting to RMB133,900,000 (2012: Nil),
has not been recognised as a liability in
this interim financial information. It will be
recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2013.

BRER (&)

(b) #8
B R AR A AL
B2 SREERF
HEREARRNER -

BE
RZE—=FMA BxfT&H
 E T ——F+=-_A=+—

HIEFERAORBREAR
#£192,142,000 7T( =T ——4F :
) o

oh BEEER T —=ZFN
AEBEZENTFEHREESR
019 (=T —=—F:F)-
BEABREBR-_Z—=%N\A
—t+NAAKFI AR =22 —=
ENA-+—BLFKRELM
MRS - FEIRE ARE
133,900,000 ( =& — — F :
) 15 R P HR B 75 A R R
BEE - ZBEENREARTE
E-_ZT—=Z#+-A=+—H
HEEZHBREAEREBRR
MRS ©
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25. COMMITMENTS 25. E&iE =
(a) Capital commitments (a) EAREE i
Capital expenditure at the balance REEBHEARME (B i%
sheet date but not yet incurred is as REE)WT : £
follows: B
| o

Unaudited Audited =

RISEX % S

30June 31 December &5

2013 2012 3

—E—= —T——F =

AA=tH +TZA=t—H =

RMB’000 RMB’000 g

AR¥FTT ARMFT E

(2]

Property, plant and M - BER S
equipment B 8
Authorized but not BEER &
contracted for REJH 575,475 = 2
Contracted but not 2ETHE :_°>,
provided for REAS 45,976 813,424 o

2

621,451 813,424 :;:

b=

Land use rights T AR =
Contracted but not BEET#E 3
provided for KA 68,696 59,833 g

3

Total capital commitments & AN YZ 4858 690,147 873,257 2
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25. COMMITMENTS (Continued) 25. (%)
(b) Operating leases commitments REHERE
The Group leases various land, offices AEBRBET L E
and warehouses under non-cancellable HEHEMEE TR+
operating lease agreements. The future - WRAEREE - BIE
aggregate minimum lease payments AR EHE 2 R
under non-cancellable operating leases SERERELEAT ¢

are as follows:

i

Bf

-3

VS

[=]

M

%

=

#

Pt

3

=

S

=

m

&

3 Unaudited Audited

s RICERZ KEZ

2 30 June 31 December

g 2013 2012

9 —g-= —T——F

& AA=+HA +tZA=t+—H

o RMB’000 RMB’000

3 ARMTFT  ARKTT

&

2 No later than 1 year —FR 3,041 2,640

:g' Later than 1 year and —FREAFA

3 no later than 5 years 8,368 8,340

" Later than 5 years hFE 25,208 26,933

z

= 36,617 37,913

=

=

S Representing: 5

S Land use right T Hb (R A 23,749 24,774

2 Property, plant and M - BE &

= equipment L] 12,868 13,139
36,617 37,913
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Parties are considered to be related if one
party has the ability, directly or indirectly,
control the other party or exercise significant
influence over the other party in making
financial and operating decisions. Parties
are also considered to be related if they are
subject to common control.

The related party that had transactions with
the Group is as follows:

Name of related party

i o Fp — 77 BE B 3 Bk ) R
AR EH B REERES
¥R —HTTEERTEN
BIIRAR R RBARE 7T - MR ER K
RIfEH] - TR A RERE T -

HASEETRHHRE TN
T

Relationship with the Group

B 28 BEASE M EE
Nantong Textile Group Co., Ltd. Associate company

MBAAIEREESBLAR AR

The Group had the following significant
transactions and balances with the related
parties:

(a) Transactions with the related party

Purchases of goods BEEmMm

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and/or the invoices issued by the
respective parties.

B

AEFHEEBFHTETNER
R RN

(a) HEBEBINIS

Unaudited
RBEZ
Six months ended 30 June
BEANA=THLEAMEA

2013 2012
—E—= —ET—_F
RMB’000 RMB’000
AR¥T T AREFIT
4,480 3,339
RARERERAEENE

I 8 3R A Lt ERREESE 77 Y
X5 B EEGBREYL
B R 9% 48 B8 175 2 & 15 5K
%,/ mBERETELED
BT ©
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= 26. RELATED-PARTY TRANSACTIONS 26. BEBABAINRS (&)
i (Continued)
% (b) Balance with the related party (b) EEEREES MVAEER
ﬁ Unaudited Audited
& RISEX KEZ
= 30 June 31 December
=] 2013 2012
& —E-=f —T—C—F
S, AA=+A +=-A=t-8H
= RMB’000 RMB’000
g ARBFT AREFIT
=
=] Trade payable to a FERAETT /Y
E related party =L e 1,889 =
o
§ The balances with related parties are BT R ﬁ? RER
g unsecured, non-interest bearing and B A ERAR—FA
§ are repayable within one year. BE -
=
-.31 (c) Key management compensation (c) EEEEREHMH
=
S Unaudited
Q RIBEK
g Six months ended 30 June
3 BZXA=tHLKMER
3 2013 2012
5 —=E-= —T——F
g RMB’000 RMB’000
AR¥TFTT ARMETFIT
Salaries and bonuses e RIEAL 3,872 2,220
Pension cost (defined RARSKA(RE
contribution plan) HRETED 88 60
Other benefits H b &7 473 452

4,433 2,732
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On 20 June 2013, the Group entered into
a framework agreement for the acquisition
of the entire equity interest of Shandong
Morigin Textile Factory Co., Ltd. (“Morigin”),
which owns a yarn factory in Shandong,
the Peoples’ Republic of China. An equity
transfer agreement will be entered into by the
Group with Yunsheng Holdings Group Co.,
Ltd. (“Yunsheng”), Hui Yuan (Hong Kong)
Company Limited and Bondex Investment
Limited, the shareholders of Morigin on the
date on which the necessary registration
procedures regarding the increase in
registered capital of Morigin are completed
and the revised business licence of Morigin
is obtained to give effect to the acquisition
of the entire equity interest of Morigin by the
Group. The consideration of the acquisition of
the entire equity interest of Morigin is RMB3.

The Group also entered into a yarn
procurement agreement with Morigin on
20 June 2013 for the procurement of yarn
by the Group from Morigin. The amount
of the procurement of yarn is RMB339.24
million, which equal to the then balance of
the outstanding shareholder’s loan owed
by Morigin to Yunsheng, and Morigin shall
use such amount to repay the remaining
shareholders’ loan due to Yunsheng.
Under the yarn procurement agreement, a
commercial acceptance bill in the amount
of RMB245.32 million (which shall be
exchanged with a bank acceptance bill with
the same amount within five business days
after completion of the necessary procedures
regarding the increase of the registered
capital of Morigin) and a bank acceptance
bill in the amount of RMB60 million have
been placed in a safety box jointly opened
by the designated persons of Yunsheng
and the Company upon signing of the yarn
procurement agreement as at 30 June
2013. In addition, a bank acceptance bill in
the amount of RMB33.92 million shall be
delivered by the Group to Morigin within five
business days after completion of the equity
transfer agreement. All the above acceptance
bills shall be released or delivered to
Yunsheng for repayment of the outstanding
shareholder’s loan within five business
days after completion of the equity transfer
agreement.
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We are pleased to present the results of the Group
for the six months ended 30 June 2013 to our
shareholders. During the period under review, the
Group’s turnover increased by 8.5% to RMB3,609
million when compared to the corresponding period
last year. The increase was mainly attributable to
the growth in sales volume. Profit attributable to
equity holders for the six months ended 30 June
2013 tripled to RMB447 million when compared to
the corresponding period last year. Earnings per
share also tripled to RMB0.505 from RMBO0.164
for the corresponding period last year. The surge
in profit attributable to equity holders on a year-on-
year basis was mainly due to the fact that the Group
had just achieved a turnaround in the first half of
2012 and that its business operations in 2013 had
basically followed a trend as that of the second half
of the previous year driven by the continued robust
demand for the Group’s products. The increase
was also attributable to low international cotton
prices, which effectively facilitate a reduction in our
production costs. Although these advantages were
partly offset by the low selling prices of yarns in
the China market, armed with relatively adequate
cotton purchase orders and inventory, our financial
performance in the first half of 2013 was still better
than that in the second half of the preceding year.
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Although the Chinese cotton textile industry has
faced tough challenges due to the huge gap
between international and Chinese cotton prices
since 2012, we have seen the statistics from
different authorities showing a relatively stable
overall market environment. As indicated by the
information provided by China National Textile
And Apparel Council, the accumulated industrial
output value realized by the textile enterprises
with certain economies of scale in China from
January to May 2013 was RMB2,370.92 billion,
representing an increase of 13.95% over the figure
of the corresponding period last year. According
to the statistics from the General Administration
of Customs, the accumulated amount of export
of textiles and garment products from China from
January to June 2013 was US$127.21 billion,
representing an increase of 12% over the figure
of the corresponding period last year. Additional
investments in fixed assets of RMB296.5 billion
were made by the textile industry in China from
January to May 2013, representing an increase of
13.62% over those of the corresponding period last
year. However, the number of new projects and the
number of completed projects only increased by
7.35% and 2.97% over those of the corresponding
period last year respectively.
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For the period under review, the turnover of
the Group was RMB3,609 million, representing
an increase of 8.5% when compared to the
corresponding period last year. Turnover of our
Group comprises sales of yarns, grey fabrics
and garment fabrics. Yarns continued to be the
major products of the Group, which contributed
to a turnover of RMB3,114 million during the six
months ended 30 June 2013, accounting for 86.3%
of the Group’s total turnover. The increase was
mainly driven by sales volume growth. However,
as the Group has already reached full capacity of
yarn production and has yet to complete the trial
production of the newly added capacity in mainland
China and Vietnam this year, there was only a slight
growth in sales volume of 9.0% to about 119,000
tonnes for the six months ended 30 June 2013
when compared to the corresponding period last
year. The Group has been constantly focusing on
stretchable core-spun yarn and denim yarn markets
in China and exploring markets for differentiated
and high value-added yarn products. The operating
data of our products is set out below:

January to Gross profit
margin

June 2013
—E-=%
-AZAR
RMB’000
AREFT
Stretchable core-spunyams ~ E A4 &
- Cotton i 1,354,926
- Denim — 4F 597,353
- Synthetic fiber — (et 338,083
Other yarns EHOR
- Cotton - 129 242,800
- Denim — 4fF 292,195
- Synthetic fiber — L8 289,126
Fabrics K REH
- Strefchable grey fabrics ~ — B 352,120
- Other grey fabrics - Hit % 68,910
— Garment fabrics - EH 73,185
Total @t 3,608,698

IR

25.7%
26.9%
17.0%

14.5%
22.8%
20.4%

8.0%

5.3%
15.7%

21.4%
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Turnover Margin
change  change
between  between

January to  Gross profit 2013 2013

June 2012 margin ~ and 2012 and 2012
ZB-=fF “B-ZF

EEENL ERIRYL

5-Cf ZB--F ZB-CF
~PEAA EHE 288 28
Percentage

RMB’000 points
ARETFT BA%
1,243,257 14.6% 9.0% 1.1
365,687 21.4% 63.4% 5.5
326,603 10.7% 3.5% 6.3
164,677 13.1% 47.4% 14
391,104 11.8% -25.3% 11.0
268,948 12.9% 1.5% 15
368,380 9.1% -4.4% .41
104,834 1.7% -34.3% 3.6
91,694 15.5% -20.2% 0.2
3,325,184 13.4% 8.5% 8.0



Sales Selling

Volume price
change change
between between
Sales Volume 2013 Selling price 2013
HE and 2012 £E and 2012
Januaryto Januaryto ZZE-=% Januaryto Januaryto —E-=F
June2013  June2012  SAEHM  June2013  June2012  EEHL
Z%-f -2 ZB--f ZF-ZF “T-"F -Z-Z°f
-AEXR —AERA ZB% -RERR —AERA A L ]
Stretchable core-spun yarns A&
(Ton/RMB per ton) (g / AR 450)
- Cotton =i 47,932 44,238 8.4% 28,268 28,104 0.6%
- Denim S 23,451 14,364 63.3% 25,472 25,459 0.1%
- Synthetic fiber 8 13,855 13,713 1.0% 24,402 23,817 2.5%
Other yarns (Ton/RMB per ton) 41404 (1 /
AREEH)
- Cotton —174) 9,947 6,847 45.3% 24,409 24,051 1.5%
- Denim —4ff 12,757 17,892 28.7% 22,905 21,859 4.8%
- Synthetic fiber —{t 11,004 12,066 -8.8% 26,275 22,290 17.9%
Fabrics (Million meters/ AHRER(FEX/
RMB per meter) ARBER)
- Stretchable grey fabrics -Bhih 334 30.7 7.8% 10.6 120 A1.7%
— Other grey fabrics —Efiktm 73 95 -23.2% 9.4 1.1 15.3%
- Garment fabrics -E# 38 47 19.1% 19.3 19.6 1.5%

The overall gross profit margin of the Group’s
products increased from 13.4% for the
corresponding period last year to 21.4% for the six
months ended 30 June 2013. During the period
under review, the fall in international cotton prices
had helped reduce the overall production costs of
cotton yarns. Affected by huge differences between
China and international cotton prices, cotton yarn
prices in the China market had stood at low levels
for a prolonged period. However, with the narrower
price differences in the first half of 2013, yarn
prices in the China market had rebounded slightly.
Moreover, with relatively adequate cotton purchase
orders and inventory at the end of last year, the
Group managed to achieve a higher overall gross
profit margin.

Cost of sales decreased by 1.4% to RMB2,837.9
million when compared to the corresponding period
last year. Raw material cost accounted for about
79.9% of the total cost of sales for the six months
ended 30 June 2013. Cotton is our major raw
material.
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BUSINESS REVIEW (Continued)
The breakdown of our cost of sales is shown below:

Consumables
SuEz o
&0

1.3%

Consumables
e

EFOIRE ()
HERARNPATNIRAT

Utilities
71 RiRE
6.2%

Utilities
B0 RMREE
5.6%

Depreciation
wE

3.3%

Depreciation
ek

3.0%

Direct Labour
T3

8.2%

Raw Materials
R

79.9%

January to June 2013
—E—=5—-%xA

The Group will continue to adhere to its established
business strategy of optimizing product mix,
developing new products that cater for market trend
and demand and fully leveraging the cost advantage
of the production base in Vietnam, thereby further
improving the Group’s financial performance.
Currently, the international market prices of cotton
have become lower than those in China which
will benefit the Group’s manufacturing operations
in Vietnam. The Group will continue to uphold its
procurement strategy of maintaining cotton orders
and inventory at adequate levels that can meet
its needs for about five months. This strategy will
be adjusted when the differences in cotton prices
between China and international market have
been narrowed or international cotton prices have
rebounded.

While developing a wide range of differentiated
products, the Group continues to explore
opportunities to produce different types of yarns,
including knitted yarns. We continue to tie up
close relationship with special fiber manufacturers,
such as Toray Group of Japan, Lenzing Fibers in
Europe and INVISTA in the United States. Our
research and development centre in Changzhou
has been developing and improving a wide variety
of diversified products based on the market demand
in order to carve out a leading niche in the industry
and meet the demand for different high-end
products from quality customers.

Direct Labour
ETE

5.8%

83.3%

W

Raw Materials
RATH

January to June 2012
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The Chinese textile market has been the major
market for the Group. The ten largest customers of
the Group for the six months ended 30 June 2013,
which accounted for 22.7% of the total turnover of
the Group, are as follows:

Toray International, Inc.

Zhejiang Limayunshan Textile Co., Ltd.

Zhejiang Jiaermei Textile Co., Ltd.

Yixing Lucky G And L Denim Co., Ltd.

Shaoguan Shunchang Weaving Factory Co., Ltd.
Guangdong Qianjin Jeans Co., Ltd.

Ningbo Dagian Textile Co., Ltd.

Conba Group Co., Ltd.

Yixing Lucky G And L Dyeing And Finishing Co., Ltd.
Foshan Seazon Textile & Garment Co., Ltd.

As announced by the Company on 20 June 2013,
the Company entered into a framework agreement
(“Framework Agreement”) in relation to the
acquisition of the entire equity interest of Shandong
Morigin Textile Factory Co., Ltd. (“Morigin”) and the
arrangement for the repayment of shareholders’
loan due by Morigin to one of its shareholders,
namely, Yunsheng Holdings Group Co., Ltd
(“Yunsheng”).

The Group also entered into a yarn procurement
agreement (“Yarn Procurement Agreement”) with
Morigin on 20 June 2013 for the procurement of
yarn by the Group from Morigin at the consideration
of RMB339.24 million. Under the Framework
Agreement, Yunsheng shall inject additional
registered capital to Morigin and an equity transfer
agreement (“Equity Transfer Agreement”) will be
entered into by the Group on the date on which
the necessary registration procedures regarding
the increase in registered capital of Morigin are
completed and the revised business licence of
Morigin is obtained to give effect to the acquisition
of the entire equity interest of Morigin by the Group.
The consideration for the transfer of the equity
interest of Morigin shall be RMB3. As at the date of
this report, the Equity Transfer Agreement has not
yet been entered into between the parties.

Upon completion of the above acquisition, Morigin
will become a wholly owned subsidiary of the
Company.
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Most of our expansion plans for the current year
were carried out according to the original schedules.
At present, the first phase of the northern Vietnam
project of about 170,000 spindles and 30 sets of
open-end spinning machines was successfully put
into full production in July 2013 at high efficiency.
Our newly expanded capacity in other places
including Vietnam and China of about 600,000
spindles in aggregate is expected to be put into full
operation on a gradual basis in the third quarter
of 2013. By then, the Group will be equipped
with production facilities of approximately 1.77
million spindles and 30 sets of open-end spinning
machines, representing an increase of about
84% over one million spindles at the beginning
of the year. On the assumption that there is no
material change in product mix, we will reach
an annual production capacity of yarns of about
440,000 tonnes. In view of the strong demand for
our products from customers, orders from some
customers such as Toray Group of Japan and others
in Fujian of the PRC are expected to be doubled.
The proportion of yarn products in synthetic fiber
and knitting categories will be enhanced. This will
help us effectively mitigate the impact of fluctuations
in cotton prices on the financial results of the
Group. This is also a testimony to our consolidated
leadership in stretchable core-spun yarn markets,
as well as to our notable breakthrough in terms of
sales volume and recognition from customers in the
aspect of other differentiated products. We are well
poised for sustained and stable growth in the future.
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For the expansion plan in 2014, it is expected that
production facilities equivalent to about 520,000
spindles will be built and are expected to be
completed in the second half of 2014. The total
investment will be about RMB1.35 billion. This will
include the second phase of our northern Vietnam
project with about 230,000 spindles, expansion in
our newly acquired production facilities in Shandong
with about 120,000 spindles, the first phase of our
Turkey project with about 60,000 spindles and the
first phase of our Uruguay project with about 54
sets of vortex and open-end spinning machines.
The estimated annual output of the new production
facilities will be about 120,000 tonnes subject to
the final product mix. In relation to the proposed
expansion in Shandong, it may start earlier in 2013,
depending on the completion date of the equity
transfer.

In the foreseeable future, as the Group’s major
sales market is still in China and its products are
mainly related to cotton textiles, the performance of
the Group will be mainly influenced by cotton prices,
especially cotton prices in China. In addition, price
differences between the China and international
cotton markets will also exert significant impact on
the profitability of the Group’s products produced
in Vietnam. Nevertheless, the market demand for
textiles in China remains huge. With a determined
commitment to the manufacture and sale of high-
quality yarn products, the Group is confident of its
sales growth in the future.

On 16 July this year, Texhong Textile was rated
among the “Top 500 Companies in China in 2013”
as compiled by the internationally renowned Fortune
magazine. This marked the first time that the
Group has been included in the list and the honour
reflects the expanding scale of its business and the
widespread recognition of its business model. The
Group will continue to strive its utmost to bring long
term and sustainable returns to shareholders.
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Liquidity and financial resources

As at 30 June 2013, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB1,003 million (as at 31 December
2012: RMB552.3 million).

As at 30 June 2013, the Group’s inventories
increased by RMB728.1 million to RMB2,149.6
million (as at 31 December 2012: RMB1,421.5
million), and trade and bills receivables decreased
by RMB221.8 million to RMB590.6 million (as
at 31 December 2012: RMB812.4 million). The
inventory turnover days and trade and bills
receivable turnover days were 113 days and 35
days respectively, as compared to 78 days and 36
days respectively as at 31 December 2012. During
the period, when compared to that of last year, the
increase in inventory turnover days was mainly due
to the increase in advance purchases of overseas
cotton. As at 30 June 2013, cotton inventory
amounted to about RMB1.25 billion (approximately
100,000 tonnes). Trade and bills receivable turnover
days were similar to the level in 2012. The trade
and bills payable increased to RMB1,199.7 million
(as at 31 December 2012: RMB864.7 million). The
increase was mainly due to financing of the increase
in cotton purchases.

The Group’s borrowings increased to RMB2,907.4
million, mainly as a result of the new issue of
preferential notes of US$200 million (as at 31
December 2012: RMB1,770.2 million).
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Liquidity and financial resources (Continued)
As at 30 June 2013, the Group’s financial ratios
were as follows:

Current ratio TRBEhE =R
Debt to equity ratio’ B &R R
Net debt to equity ratio? BE R R

1 Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

Foreign exchange risk

The Group mainly operates in mainland China
and Vietnam. Most of the Group’s transactions,
assets and liabilities are denominated in RMB
and USD, among which, significant amount of the
sales revenue are denominated in RMB, while
certain costs and liabilities are denominated in
USD. Depreciation of RMB against USD will be
unfavourable to the Group. Foreign exchange
risk arises from future commercial transactions,
recognized assets and liabilities, and net
investments in foreign operations. The Group
manages its foreign exchange risks by performing
regular reviews and monitoring its foreign exchange
exposures.

Capital expenditure

For the six months ended 30 June 2013, the
capital expenditure of the Group amounted to
approximately RMB1,034 million (for the six months
ended 30 June 2012: RMB70.96 million), which was
mainly related to the investments in newly added
capacity in China and Vietnam.

RBESRMBER(F)
R-ZE-—=FRA=1tHB AEEZ
P EMT

30 June 31 December
2013 2012
—E—=F —E—_F
AA=t+E +-A=+-H
2.23 2.09

1.03 0.69

0.68 0.48
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Disclosure pursuant to Rule 13.18 of the Listing
Rules

As announced by the Company on 12 January 2011
and 12 April 2013, the Company and certain of its
subsidiaries entered into (i) a purchase agreement
with Deutsche Bank AG, Singapore Branch, in
connection with the issue of US$200 million 7.625%
senior notes (“2011 Notes”) due 2016; and (ii) a
purchase agreement with Deutsche Bank AG,
Singapore Branch, J.P. Morgan Securities plc and
Standard Chartered Bank in connection with the
issue of US$200 million 6.500% senior notes (“2013
Notes”, together with the 2011 Notes, the “Notes”)
due 2019. The respective indenture (collectively,
the “Indentures”) governing the Notes provides
that upon the occurrence of a change of control
triggering event, the Company will make an offer
to purchase all outstanding Notes at a purchase
price equal to 101% of their principal amount plus
accrued and unpaid interest, if any, to (but not
including) the offer to purchase payment date.

A change of control under the Indentures includes,
among others, any transaction that results in
either (i) the Permitted Holders (as defined below),
which include Mr. Hong Tianzhu, the controlling
shareholder of the Company and companies
controlled by him, being the beneficial owners (as
such term is used in the Indentures) of less than
50.1% of the total voting power of the voting stock
of the Company; or (ii) any person or group (as such
terms are used in the Indentures) is or becomes the
beneficial owner, directly or indirectly, of total voting
power of the voting stock of the Company greater
than such total voting power held beneficially by
the Permitted Holders. “Permitted Holders” means
any or all of (1) Messrs. Hong Tianzhu and Zhu
Yongxiang; (2) any affiliate of the persons specified
in paragraph (1); and (3) any person both the
capital stock and the voting stock of which (or in the
case of a trust, the beneficial interests in which) are
owned 80% by persons specified in paragraphs (1)
and (2) above.
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Disclosure pursuant to Rule 13.18 of the Listing
Rules (Continued)

As announced by the Company on 14 July 2012,
by an agreement dated 13 July 2011 (“Facility
Agreement”) entered into by, among others, a
wholly-owned subsidiary of the Company as
borrower and a syndicate of banks and financial
institutions as lenders, the lenders have agreed
to grant a loan facility (“Facility”) of up to the
aggregate principal amount of US$60,000,000 for
our expansion of the Phase Il project in Vietnam.
The Facility shall be fully repayable in July 2018
and is secured by a mortgage of equipment and
machinery. The Facility Agreement contains
the usual cross default provisions and a further
requirement that Mr. Hong Tianzhu shall remain
the Chief Executive Officer of the Group and the
Company’s single largest shareholder and own,
directly or indirectly, more than 25% of the total
issued share capital of the Company. A breach of
such requirement will constitute an event of default
under the Facility Agreement, and as a result, the
Facility is liable to be declared immediately due and
repayable. The occurrence of such circumstance
may trigger the cross default provisions of other
banking/credit facilities available to the Group and
as a possible consequence, these other facilities
may also be declared to be immediately due and
repayable.

As at the date of this report, the Company is in
compliance with the Indentures and the Facility
Agreement. As of 30 June 2013, the Company
repurchased and cancelled notional amount of
US$12 million of the 2011 Notes.

Pledge of assets

As at 30 June 2013, the Group’s land use rights
and buildings, machinery and equipment with an
aggregate net book value of approximately RMB320
million were pledged to secure for banking facilities
for the purposes of working capital and purchases
of fixed assets for the Group (as at 31 December
2012: RMB372 million).
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Human resources

As at 30 June 2013, the Group had a total
workforce of 16,823 employees, representing an
increase of 31.6% mainly due to expansion in
production facilities when compared with that at the
end of last year (as at 31 December 2012: 12,779
employees), of whom 9,731 employees were based
in the regional headquarters in Shanghai and
our manufacturing plants in mainland China. The
remaining 7,092 employees stationed in regions
outside mainland China including Vietham, Hong
Kong and Macao. The Group will continuously
optimize the workforce structure and offer its staff
with competitive remuneration schemes. The Group
is committed to nurturing a learning and sharing
culture in the organisation. Heavy emphasis is
placed on the training and development of individual
staff and team building, as the Group’s success
depends on the contributions of our skilled and
motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio, representing about 30% of the Group’s
net profit for the year, with a view to providing our
shareholders with reasonable returns. The Board
has resolved to declare an interim dividend of 19
HK cents per share for the six months ended 30
June 2013 to shareholders whose names appear
on the register of shareholders of the Company in
Hong Kong on 21 August 2013.

Closure of register of members

The register of members of the Company will be
closed from 20 August 2013 to 21 August 2013,
both days inclusive, during which no transfer of
shares can be registered. To qualify for the interim
dividend (which will be payable on or about 28
August 2013), shareholders must ensure that all
transfer documents accompanied by the relevant
share certificates are lodged with the Hong Kong
branch share registrar and transfer office of the
Company, Boardroom Share Registrars (HK)
Limited at 31st Floor, 148 Electric Road, North
Point, Hong Kong no later than 4:30 p.m. on 19
August 2013.

Purchase, sale and redemption of the listed
securities of the Company

For the six months ended 30 June 2013, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 30 June 2013, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
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and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SFQO”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited
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(the “Stock Exchange”) pursuant to the Model Code & ([B#33ff ) 2 25 BOR R A0E ¢
for Securities Transactions by Directors of Listed
Companies contained in the Listing Rules, were as
follows:
Name of
Group member/ Number of
associated ordinary shares
Name of directors corporation Nature of (Note 1)
of the Company AEERENT interests EERHE Percentage
ARRESERA M EE 2 BEMHE (Bret1) BAk
Mr. Hong Tianzhu the Company Interest of 538,959,173 (L) 60.92%
HRR % E /NS controlled (Note 2)
corporation(s) (Hat2)
PREEHE NB R
the Company Beneficial owner 5,400,000 (L) 0.61%
ARF EmfEaA
Mr. Zhu Yongxiang the Company Interest of 231,500,000 (L) 26.17%
RKELE YN controlled (Note 3)
corporation(s) (Hzt3) _
PREEHE NE R ﬁ
3
Mr. Gong Zhao the Company Beneficial owner 60,000 (L) 0.01% §
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INTERESTS AND SHORT POSITIONS IN MEZEZR®Y  HBERDREER
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DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 538,959,173 Shares, as to
375,459,173 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 163,500,000 Shares are
registered in the name of and beneficially owned
by Trade Partner Investments Limited, the entire
issued share capital of which is beneficially owned
as to 51.36% by Mr. Hong Tianzhu. Under the SFO,
Mr. Hong Tianzhu is deemed to be interested in all
the Shares held by New Green Group Limited and
Trade Partner Investments Limited.

S8 Among these 231,500,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 41.36% by Mr.
Zhu Yongxiang. Under the SFO, Mr. Zhu Yongxiang
is deemed to be interested in all the Shares held
by Wisdom Grace Investments Limited and Trade
Partner Investments Limited.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

So far as the Directors are aware, as at 30 June
2013, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares or
debenture of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:
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Ordinary Shares of the Company: RAE 2 EBAR -
Number of
ordinary shares
Name of substantial (Note 1)
shareholder Nature of interests LZEREE  Percentage
ARAREERR EEME (Mt 1) Bok
New Green Group Limited Beneficial owner 375,459,173 (L) 42.44%
EnEAA (Note 2)
(Ftet2)
Trade Partner Investments Beneficial owner 163,500,000 (L) 18.48%
Limited EnEBA (Note 3)
(177 3)
Wisdom Grace Investments Beneficial owner 68,000,000 (L) 7.69%
Limited BB A (Note 4)
(Mt 4)
Texhong Group Holdings Interest of controlled 375,459,173 (L) 42.44%
Limited corporation(s) (Note 2)
gt Y NGOL (Ftet2)
Ms. Ke Luping Interest of spouse 544,359,173 (L) 61.53% _
Tk SEL Bo B (Note 5) z
(t7E5) 2
=
Ms. Zhao Zhiyang Interest of spouse 231,500,000 (L) 26.17% E
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The letter “L” denotes the person’s long position in
the Shares.

These 375,459,173 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company wholly owned by Mr.
Hong Tianzhu. Under the SFO, each of Texhong
Group Holdings Limited and Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited.

These 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 51.36% by
Mr. Hong Tianzhu, 41.36% by Mr. Zhu Yongxiang,
2.24%, 1.68%, 1.68% and 1.68%, by Mr. Sha Tao,
Mr. Tang Daoping, Mr. Gong Zhao and Mr. Hu
Zhiping. Under the SFO, each of Mr. Hong Tianzhu
and Mr. Zhu Yongxiang is deemed to be interested
in all the Shares held by Trade Partner Investments
Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang is
deemed to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.
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CORPORATE GOVERNANCE

The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of
the Corporate Governance Code (the “Code
Provisions”) set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms not less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing
Rules. After specific enquiry made by the Company,
all of the Directors confirmed that they had complied
with the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.
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The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Ms. Zhu Beina and Professor Cheng Longdi. Mr.
Ting Leung Huel, Stephen is the chairman of the
audit committee. The terms of reference of the audit
committee comply with the Code Provisions. The
audit committee is responsible for reviewing and
supervising the Group’s financial reporting process
and internal control system and providing advice
and recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2013.

The remuneration committee of the Board
comprises the chairman and executive Director, Mr.
Hong Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Ms. Zhu Beina and Professor Cheng Longdi. Mr.
Ting Leung Huel, Stephen is the chairman of the
remuneration committee. The terms of reference
of the remuneration committee comply with the
Code Provisions. The remuneration committee is
principally responsible for formulating the Group’s
policy and structure for all remuneration of the
Directors and senior management and providing
advice and recommendations to the Board.
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NOMINATION COMMITTEE

The nomination committee of the Board comprises
the chairman and executive Director, Mr. Hong
Tianzhu, and three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Ms. Zhu Beina and Professor Cheng Longdi.
Mr. Hong Tianzhu is the chairman of the nomination
committee. The terms of reference of the nomination
committee comply with the Code Provisions. The
nomination committee is principally responsible
for reviewing the structure, size and composition
of the Board, identifying individuals suitably
qualified to become Board members, assessing
the independence of independent non-executive
Directors, and making recommendations to the
Board on the appointment and re-appointment of
Directors and succession planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 5 August 2013
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