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Unaudited Condensed Consolidated
Interim Financial Information
R FIZ R4 A P HI S E R

INTERIM RESULTS RERZELE

The Board of Directors (the “Board”) of Perennial International BB AR ARI([ARF )2 EE
Limited (the “Company”) is pleased to present the interim @(F§$Aj)ﬁk@k¢ SRANTREM
report and the unaudited condensed consolidated financial ARNGHEIAEER DEE-Z—=
information of the Company and its subsidiaries (collectively ¢ NA=ZTHIESNEAR Z R ERRE K&
the “Group”) for the six months ended 30th June 2013 A EXHRLGAMEER - ERH
together with comparative figures as follows: BEFWT

CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)
HRFERRR(REEXR)

for the six months ended 30th June 2013
BE-_ZE-—=F~A=1+HL~ER

Six months ended 30th June
BEAA=THLAEA
2013 2012
Note HK$’000 HK$'000
gz FE T FAT
Revenue Wz 4 230,599 217,001
Cost of sales HEN A (187,731) (180,943)
Gross profit EF 42,868 36,058
Other income EAbhas 5 890 2,585
Distribution expenses DA (4,239) (3,760)
Administrative expenses TR F (23,271) (24,120)
Other operating expenses, net Hihae &5t - JF58 (3,256) (1,028)
Operating profit gyl 6 12,992 9,735
Finance costs 758 A 8 (1,266) (1,286)
Profit before taxation [ B2 RIS ) 11,726 8,449
Taxation BB 9 (3,255) (1,853)
Profit for the period AREBH R 8,471 6,596
Basic and diluted earnings FRERK
per share (cents) BEE A (L) 11 4.3 3.3

Details of interim dividend payable to shareholders of the — 7x/A &A1 IR SR 2 AR BRRG B 2 BEIE &
Company are set out in note 10. RHFFE10 ©
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Unaudited Condensed Consolidated Interim Financial Information

KA AR A& b RS R

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

fHRFE 2 ERER(REER)

for the six months ended 30th June 2013

BE-Z-=FXA=1+HL~XER

Six months ended 30th June
BEARA=THLAEA
2013 2012
HK$’000 HK$’000
FHxT FAT
Profit for the period 7N E S A 8,471 6,596
Other comprehensive expenses: HEth2mEMAX
Exchange difference arising [N EPNGIE ey
from translation of financial HplERER
statements of subsidiaries - (55)
Other comprehensive expenses HARMEEmAS -
for the period, net of tax MERIRIE = (59)
Total comprehensive income ARA TR FENS
attributable to shareholders REEWE
of the Company 8,471 6,541

ZIRRPERENNIAL INTERNATIONAL LIMITED 1S #5%£EHRA 7
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Unaudited Condensed Consolidated Interim Financial Information

RSB ERERA PR ER

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(UNAUDITED)
fHRFE M BEMR R R (REEZX)
as at 30th June 2013

NZE-—=FXA=1+H

ROUGEILEN  31st December
NA=TH gy kl=!
2013 2012

Note HK$’000 HK$'000
5 FET FAT
ASSETS i
Non-current assets IERBNE EE
Land use rights + M {5 AR 14 12,853 13,043
Property, plant and equipment mE - WEK&EE 12 289,240 295,266
Investment property KEME 13 25,180 25,180
Non-current deposits ERBE] S 600 718
Deferred tax assets BEEFIBEE 4,812 4,193
332,685 338,400
Current assets MENVE E
Inventories T8 15 103,244 89,651
Trade receivables EUCE Z R 16 112,717 100,141
Other receivables, deposits and ~ E-Ab FEURER X -
prepayments HEASENECE 10,561 7,474
Derivative financial instruments ~ $74 4@ T A 20 93 172
Short-term fixed deposit PSEIR-IVER 21,889 42,633
Cash and cash equivalents BeRReEEY 73,624 50,945
322,128 291,016
Total assets BEE 654,813 629,416
EQUITY e
Share capital &N 17 19,896 19,896
Other reserves HihEEE 18 193,163 193,163
Retained earings REBEF
Others Hih 240,613 234,132
Proposed dividend BRAR 2 1,990 3,980
Total equity BRERR 455,662 451,171

T

Ll
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Unaudited Condensed Consolidated Interim Financial Information

KA AR A& b RS R

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(UNAUDITED) (CONTINUED)
ARG E M BEMRR R (REEZ) (F)
as at 30th June 2013
A—_E—=FXA=1H

< GEILEE  31st December
V=R =l - — A =+—H

2013 2012
Note HK$’000 HK$'000
BiaE F&T FET
LIABILITIES afE
Non-current liabilities FErREaE
Deferred tax liabilities REFRIBAE 30,925 31,287
30,925 31,287
Current liabilities mEAE
Trade and bills payables EAESHIER
=i 19 31,150 32,657
Other payables and accruals HAPERRIE &
fEEHRX 19 25,725 23,209
Taxation payable Bi1E 4,197 3,495
Short-term bank loans EEIRITER 21 58,000 48,000
Trust receipt loans EEWIEER 21 49,154 39,597
168,226 146,958
Total liabilities waR 199,151 178,245
Total equity and liabilities LR=NEEE 654,813 629,416
Net current assets REEEFE 153,902 144,058
Total assets less current liabilites 42 & ZE R RENE & 486,587 482,458

e

4 RENNIAL INTERNATIONAL LIMITED E#%&EERAT




Unaudited Condensed Consolidated Interim Financial Information

REBRAGA P AR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
HRGEERS B R (REEX)

for the six months ended 30th June 2013

BE-ZE-—=FA=+HLNER

Share Other Retained
capital reserves earnings Total
gl e REEF fam
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
At 1st January 2013 RZE-=F-F—H 19,896 193,163 238,112 451,171
Profit for the period RERGH - - 8471 8471
Total comprehensive income REEEENE
for the period - - 8,411 8,411
Final dividend paid for 2012 BRE-S——F2RERE - = (3,980) (3,980)
At 30th June 2013 RZE-=%7A=TH 19,896 193,163 242,603 455,662
Represented by: THER
Interim dividend for 2013 “E-CEREZTERE 1,990
Others Hity 240,613
Retained eamings as at HE_T--HEAASHAL

30th June 2013 ZRBER 242,603




Unaudited Condensed Consolidated Interim Financial Information

REEZEPR AR RN B ER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
(CONTINUED)

ARG RSB R(REER) (F)

for the six months ended 30th June 2013

BE-Z-—=FXA=1+HL~NER

Share Other Retained
capital reserves

B Kb

At 1st January 2012 RZE-—F-F—H 19,89 139,003 224128 383,027
Profit for the period RERHT - - 6,596 6,596
Bxchange diference arising from (BRI KRR 2 Lz

tranglation of financial statements ~ [EXZE

of subsidlaries - (5) - (65)
Total comprehensive income TEE2EYE

forthe perod - 5) 6,59 6,541
Final dividend paid for 2011 BRE-Z——F2RERE = - (3.980) (3,980
At 30th June 2012 R-E-—EXA=+H 19,896 138,948 226,744 385,588
Represented by: 1B :
Interim dividend for 2012 “E-—ERETERE 1,990
Others Hity 204,754
Retained eamings as at HE_T—FRAZHAL

30th June 2012 JREBA 226,744

T

I PERENNIAL INTERNATIONAL LIMITED E#&KEBHRAF



Unaudited Condensed Consolidated Interim Financial Information

REBRAGA P AR

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)

HHFERERER(RLER)
for the six months ended 30th June 2013
BEZZE-=FXA=1+HLXAER

Cash flows from operating activities
Net cash used in operations

Hong Kong profits and overseas tax paid
Bank loan interest

Net cash used in operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Deposit paid for additions of machinery
Sale of property, plant and equipment
Interest received

Decrease in short-term fixed deposit

Net cash generated from/(used in) investing
activities

Cash flows from financing activities
Increase/(decrease) in trust receipt loans
Increase in short-term bank loans

Decrease in short-term bank loans

Dividend paid to the Company’s shareholders

Net cash generated from/(used in)
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at the beginning of
the period

Exchange difference on cash
and cash equivalents

Cash and cash equivalents at the end of
the period

EEEDHNRERE
2EMRNFRS
SINEBREINEH
RITEHFNE

BERYIRERHFE

REEDHELRE
BENE BB
SRR T8
HENE B Bkl
lgERFI=
BN

REEDEL/ (R
BAZDNRLRE

512 /(5 SRS
SR TEN
HE R RTE,
AAATREL RS
BEEBEL/ (R
BERRLZEN
FHEi/ B
BUELRALEEY

Be LR EEMEN W

BERERASEED

Six months ended 30 June
BEAA=tTHLAEAR

2013 2012
HK$'000 HK$'000
THR FiET
(8,368) 2,073
(3,535) (653)
(1,266) (1,286)
(13,169) (4,012
(1,325) (3,847)
118 2,438

90 15

644 355
20,744 -
20,271 (1,039)
9,557 (3,004)
18,000 -
(8,000) -
(3,980) (3,980)
15,577 (6,984)
22,679 (12,035)
50,945 108,142
= (66)

73,624 96,051




Notes to the Unaudited Condensed
Consolidated Interim Financial Information

2N

EEAZ A

GENERAL INFORMATION

The Perennial Group, founded in 1989, manufactures
and trades quality power cords, power cord sets,
cables and wire, wire harnesses and plastic resins.
The Group’s primary markets are America, Europe,
Australia, Mainland China, Japan and Southeast Asia
where it sells to prominent multi-national producers of
electrical and electronic products.

These unaudited condensed consolidated interim
financial statements are presented in thousands of
Hong Kong dollars (“HK$000”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30th June
2013 are prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

These unaudited condensed consolidated financial
statements should be read in conjunction with the
annual financial statements for the year ended 31st
December 2012, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards.

Rz e P EII S E R MR

—RER

BHMEERR—NNANFRKL
HEHEREHEENER
& EBREES  BR A6
BREBEBER - AEEEE
RISMETIIZ M « BUN R
N B BARREREREF
HRAZENEHRERELETF
EAEER ©

B ONEERSN - L FE ARG E X
AR A M B MRAT AR
5I) o

mEEXE
BE—Z—-=FXA=1+AL
AMszmgv%wz ag
BREDERELGHALE
i 2 280 ([ & &mn%m
B BT 7 9 T <

AR AT R B 7 R 3% R £
Hz—_F——+-_A=+—
AFEEILZ2FHEHRE— 6
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P M B ER M

ACCOUNTING POLICIES

The accounting policies and methods of computation
used in the preparation of these condensed
consolidated financial statements are consistent with
those used in the consolidated financial statements
for the year ended 31st December 2012, except as
mentioned below.

The Group has adopted new and amended standards
and interpretations of Hong Kong Financial Reporting
Standards that are effective for accounting periods
beginning on or after 1st January 2013.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

(A) NEW AND AMENDED STANDARDS
ADOPTED BY THE GROUP:
There are no new and amended standards
to existing Hong Kong Financial Reporting
Standards (“HKFRS”) that are effective for the
Group’s accounting year commencing 1st
January 2013 that could be expected to have a
material impact on the Group.

Interim Report 2013 :"2'*: :
" L -

BRTBER
FEREAGRALZREMBRE
BRATRRALSN - PR & 5T
BERFAEDEEBEE T
——E+ZA=t+—HEEI
IR BE B

AEECRAR-Z—=F—
A—RAgstFEREMNER
B 75 R 5 Y B A0 3T I 4SS BN
R Nk

o S5 ER P A M A 2 BT
RN R R FIEA B
EEHE -

A AEBERBZHR
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BEE B HRE AR
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HEBERYE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE XGRS P VAR

3 ACCOUNTING POLICIES (CONTINUED)

B)

NEW AND AMENDED STANDARDS
HAVE BEEN ISSUED BUT ARE NOT
EFFECTIVE FOR THE FINANCIAL YEAR
BEGINNING 1ST JANUARY 2013 AND
HAVE NOT BEEN EARLY ADOPTED:
HKFRS 9 ‘Financial instruments’ addresses the
classification, measurement and derecognition
of financial assets and financial liabilities. The
standard is not applicable until 1st January
2015 but is available for early adoption. When
adopted, the standard will affect in particular
the Group’s accounting for its available-for-sale
financial assets, as HKFRS 9 only permits the
recognition of fair value gains and losses in other
comprehensive income if they relate to equity
investments that are not held for trading. Fair
value gains and losses on available-for-sale debt
investments, for example, will therefore have to
be recognised directly in profit or loss.

There will be no impact on the Group’s
accounting for financial liabilities, as the new
requirements only affect the accounting for
financial liabilities that are designated at fair value
through profit or loss, and the Group does not
have any such liabilities. The derecognition rules
have been transferred from HKAS 39 ‘Financial
instruments: Recognition and measurement’
and have not been changed. The Group has not
yet decided when to adopt HKFRS 9.

3

ERTBER (&)

(B)

C 28 2 3 K & 4E o)
MERMER-F—=
F—R—-HEzZM®
FEHRERRRT
R
BB B MEELSE 9
FIeBMIAISRER
EENEREEND
B A E MR -
FZEAR - —REF—
HA— BT ARER -
T}Eiifx’fﬁ A B 4
CRERIR LA E
ZK%I%TE"L&;%%
BMEENSITEE
EEUBREAER R
RAFHRERXHEH
M AENESTAERH
WAL EeREER
H b 2 Y a5 R A AR
NP ERERER -
AHHEBERERE
AP EN S R EES
Fth BRI -

PRih % E R H AR BT
Eémﬂﬁfﬂaﬁws ’
HAZEMATEIETE
RUARREBEFEHEE
FHSAEHBERNS
MEE  MAKEILR
BREEE - FBAKIE
Rz GMHBEESGS
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P M B ER M

3 ACCOUNTING POLICIES (CONTINUED) 3 &:HBUR(E)

(B) NEW AND AMENDED STANDARDS (B) BEEfiziHk&IENR
HAVE BEEN ISSUED BUT ARE NOT HERER-_ZE—=
EFFECTIVE FOR THE FINANCIAL YEAR F—A—REZHE
BEGINNING 1 JANUARY 2013 AND FEEREMEART
HAVE NOT BEEN EARLY ADOPTED: BEEA  (8)
(CONTINUED)

There are no other HKFRSs or HK(IFRIC) MEEME SN ERSE
interpretations that are not yet effective that RISk B8 (BBR B 53R
would be expected to have a material impact on LREZEY)ZREN
the Group. RER BB E A%
BEELESATE -
4 REVENUE AND SEGMENT 4 Wiz & 5 EBER
INFORMATION
Revenue recognised during the period is as follows: BASIRR 2 BT
Six months ended 30th June
BEAA=1+THLAEA
2013 2012
HK$’000 HK$’000
FEx FAT

Sale of goods HE 230,599 217,001

The Chief Executive Officer (the chief operation decision THBHE(EFEEEREEIE

maker) has reviewed the Group’s internal reporting and MEREEANIRERETET

determines that there are five reportable segments, EEREGERER TRER
based on location of customers under cable and wire FPREMBRES S - BIES
products business, including Hong Kong, the Mainland & PEIRRE - H AT

China, Other Asian Countries, America and Europe. R EMEBON - BEH 2

These segments are managed separately as each PHARERERRMERES

segment is subject to risks and returns that are different BRI E A 5356 -

from the others.

%




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZ PR S P HA IS E R T

4 REVENUE AND SEGMENT 4 WKk o EBE R (E)
INFORMATION (CONTINUED)
The segment information for the reportable segments HE-Z—=N"F——FX
for the six months period ended 30th June 2013 and A=+18175E A s 5 38
2012 are as follows: DEERAT -

Six months ended 30th June 2013
BEZZ-=ERA=TALAER
Total
Revenue Segment segment Capital
(external sales) results assets expenditure  Depreciation  Amortisation

G Yk EAf

(SEeE) piEiEE | g2 53 fig g2
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
TiEn T TiEn TiEn TiEn T

Hong Kong BB 80,824 5,556 265,424 658 1,900 -
Mainland China REAE 34,115 1,513 214318 667 4134 190
Other Asian Countries KSR 18,000 894 7,092 - - -
America B3| 93,055 7,09 71,650 - - -
Europe El 605 Q Bl - - -
Reportable segment #5740 230,599 15,098 624,821 1,325 6,034 190

Unalocated costs, ~ APEBR
net of income Eil 0N (2,106)

Vil 12992

BS
g
B

Operating proft




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA TS BRI T

4 REVENUE AND SEGMENT 4 WEKRDBER(E)
INFORMATION (CONTINUED)

Six months ended 30th June 2012
BZ-5-“EXB=TALEAER

Total

Revenue Segment segment Capital
(extemnal sales) results assets expenditure Depreciation Amortisation
§ 3 i B
HK$ 000 HK$000 HK$ 000
BT ThT T T
Hong Kong £ 97,943 5208 246,516 12 1,806 -
Mainland China PEAE 32,676 1710 238,108 383 3512 189
Other Asian Countries £ frgzfi B 16,794 1,007 9,954 - - -
America Fil 70245 3519 59,783 - - -
Europe Bl 33 2 24 - - -

ofF
=
+

3 27,001 11,546 554,085 3847 5,318 189

Reportable segment &

Unalocated costs, ~ AARER -
net of income BRA (1811)

Operating proft @it 9,73




Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE XGRS P VAR

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

A reconciliation of total segment assets to the Group’s
total assets

Total segment assets BOEEE
Investment property wEYE
Deferred tax assets EETRIBE B
Total assets wEE

There are no sales between the reportable segments.

Unallocated costs, net of income, mainly represent
corporate expenses and income from investment
property.

Revenue of approximately HK$98,398,000 (30th
June 2012: HK$91,480,000) was derived from three
major customers contributing 10% or more of the total
revenue is set out as below:

Customer A" BPA
Customer B? BFEB?
Customer C? BHC?
Customer D? BPD?

R

|

As at 30th June
HAB=+H
2013 2012
HK$’000 HK$'000
FExT FAT
624,821 554,585
25,180 13,800
4,812 3,429
654,813 571,814

W& AL EAEATIHE

AAEER  HIRKAZER
RAHRIEMERA -

Uy 25 49 98,398,000 # T
(ZZE——FXXA=+8:
91,480,000 % 7t ) = K B
BEERF 2 WE(EBI
10%3L A L) BRSNS -

2%

Six months ended 30th June
BEAA=1+HLAEA

2013 2012

HK$’000 HK$'000

T Tt

38,526 40,093

32,461 27,252
27,411 N/A#

N/A# 24,135

98,398 91,480

ONAL LIMITED EBHEEERAT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P M B ER M

4 REVENUE AND SEGMENT 4 Wk o HBER(E)
INFORMATION (CONTINUED)
1. Revenue from the America, Mainland China and Other Asian Countries 1. WS EFEMN - PEIRREREAMTS
segments. MERHEL
2. Revenue from the America segment. 2. WK EEMNDE -
3. Revenue from the Hong Kong segment. 3. Wk EEEDE -
4., The corresponding revenue does not contribute over 10% of the total 4, TSR ES A TG SR M A R ES10% A
revenue of the Group. L
5 OTHER INCOME 5 Hitilas

Six months ended 30th June
BEAXA=tHLAEA

2013 2012

HK$’000 HK$’000

FHT FET

Scrap sales FERHRA 189 2,230
Interest income FE U A 644 355
Rental income H2UA 57 -
890 2,585

Interim Report 2013 == == HA 3 15

- e




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZ PR S P HA IS E R T

6 OPERATING PROFIT 6 REEF
Expenses included in cost of sales, distribution X BEEEKRE - »EF
expenses, administrative expenses and other operating Y oTHEATREMEEF
(income)/expenses, net are analysed as follows: (WA /B 2T -
Six months ended 30th June
BEAA=1+HLAEA
2013 2012
HK$’000 HK$'000
FHET FHET
Amortisation and depreciation: BIHRITE
Amortisation of land use rights s AR 8 190 189
Depreciation of owned property, BEYE BEX
plant and equipment BEITE 6,034 5318
Auditor’s remuneration [ Gl 740 941
Cost of materials consumed YRR R R 145,613 143,576
Net exchange loss SNEF SR 426 84
Operating lease rentals in respect of +1h R &5 2 &%
land and buildings HHES 167 180
Outgoing expenses in respect of & & M2 84
investment property 98 54
Net (gain)/loss on derivative TEEBmIAF
financial instruments (FIE),/ k8 (184) 102
Loss of disposal of property, HEWE  BEX
plant and equipment Bt 1,227 5
Written-off of trade receivables B 5 R U R 8 = 173
Written-back of provision for 12 RFE R
slow-moving inventories (221) (2395)
Provision for returns and BRERRERE
doubtful debts 481 762
Staff costs (including directors’ BIRA(RE

emoluments) (Note 7) EEME) (FizE7) 48,232 43,493




Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P M B ER M

7 STAFF COSTS (INCLUDING 7 BIRA(EFEES
DIRECTORS’ EMOLUMENTS) <)
Six months ended 30th June
BEAA=1THILAEA
2013 2012
HK$’000 HK$'000
FEx FAT
Wages and salaries T E 45,941 41,501
Social security costs I IRIER A 2,073 1,780
Pension costs — contribution to BRENAR—RBES
MPF scheme FHEIVEH Z 3R 218 210
Others HAth = 2
48,232 43,493
Included in the staff costs are remuneration paid to the BIRABREINTESZM
directors as set out below: & RIIAT
(A) DIRECTORS’ EMOLUMENTS A E=HE
Six months ended 30th June
BEANA=THLAXEA
2013 2012
HK$’000 HK$’000
FExT FET
Basic salaries, housing EABE BE
allowances, other allowances 284 + H b E8L &
and benefits in kind BEYFz 4,035 5,104
Discretionary bonuses BISIEAT - 97
Pension costs — contributions 3R {R& AR — A58 &
to MPF scheme SETEIEH Z #E3K 38 38

4,073 5,239

TR



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REE XGRS P VAR

8 FINANCE COSTS

Interest on bank loans RITEFFE

Wholly repayable within five years BRI F N2 HIEE

9 TAXATION
Hong Kong profits tax has been provided at the rate
of 16.5% (2012: 16.5%) on the estimated assessable
profit for the period.

Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the
Group operates.

Hong Kong profits tax BEFEH
Overseas taxation TBINRIE
Over-provision in prior years FHIBEREE
Deferred taxation ERERIE

B%EH
Six months ended 30th June
BEANA=THLAXEA

2013 2012
HK$’000 HK$'000
FET FET
1,266 1,286
1,266 1,286

BiE
EBFEH BB A Z A5
JERF R AIR16.5% (- T ——
F 1 16.5%) 2 B -

9N B IR AR A SR B
AR Z R BUR M2 K
EBAEBRR ZBITREG
& .

Six months ended 30th June
BEXA=tHLAEA

2013 2012
HK$’000 HK$000
FERT FHET
1,188 1,300
3,152 764
(103) (79)
(982) (132)

3,255 1,853
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P M B ER M

DIVIDEND

Interim, proposed, of HK$0.01
(2012: HK$0.01) per
ordinary share (ZZB——%F:

0.01%7T)

At a meeting held on 8th August 2013, the directors
declared an interim dividend of HK$0.01 per ordinary
share for the six months ended 30th June 2013.
This proposed dividend is not reflected as a dividend
payable in these unaudited condensed consolidated
financial information, but will be reflected as an
appropriation of retained earnings for the year ending
31st December 2013.

EARNINGS PER SHARE

The calculation of basic earmings per share is based on
the Group’s unaudited profit for the six months ended
30th June 2013 of HK$8,471,000 (Six months ended
30th June 2012: HK$6,596,000) divided by the number
of 198,958,000 (30th June 2012: 198,958,000)
ordinary shares in issue during the period.

At 30th June 2013 and 30th June 2012, diluted
eamings per share is the same as basic earnings per
share due to the absence of dilutive potential ordinary
shares as at the end of the reporting period.

10 RE

fEe /)ﬁ??qquﬂﬁ/%

11

Six months ended 30th June

BEXA=tHLXEA
2013 2012
HK$’000 HK$'000
TET

FET

1,990 1,990

n=T— _Eﬂﬂﬂaﬁﬁz
gL BEEREEZE
ffF/\ﬂf‘f'EHJ:/\TIHZ
o HRAR B A%0.0178 7T o IR
ﬁm%giﬂ#$$W%V%
ﬁé%%éﬂ¢ﬂﬁ&ﬁ%
CEBREE=ZE—Z=F
+—ﬂ—+—5¢$5¢ﬂ¢
REBEBFDIR

BRER
BREABFDREBEE-Z
—=ZFXA=THLEXEAZ
& B R 4 8 %0 718,471,000
%E(%i—? _¢A
=+BIEAEA : 6,596,000
TL ) B EIRNE BT B
198,958,000% ( —ZF — =4
NA=+H 198,958,000/ )

RZZE—=FNA=TBKEKZ
T——FXNA=1+H " BAXRE
BEMETERNREHER
A eSS ELER
HRAFHER -

—7

— fErh 3 19



Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA IS E R 5T

12 PROPERTY, PLANT AND EQUIPMENT 12 Y% BERRE

Land and buildings
iR Leasehold Furniture
Inside Outside improve-  Plantand and Office Motor  Pleasure

HK HK ments  machinery fixtures  equipment vehicles boat Total
. B k6 BERHER GARKE BOZRE & i a5
HK$000  HKS000  HKS000  HKS000  HKS000  HK$'000  HK$000  HK$000  HK$000
TEn TEn TEn Tn TEn TR TER TER TEn

Netbookvaleat R-F-=%
istJanuary 2013 —F—H2

EEIE 1780 140238 693 15080 3 4673 15% 86 295266
Addiions Vit - - S 543 1 1 604 - 1325
Disposds e - - - (216) ) (é81) (t67) -
Deprecon~~ 57& 1208 (174 @) (151 (63) @) (174 68 (60%)

Netbookvaleat R-F-=%
Phdne2013  FA=TEZ
FEFE 116,595 138,494 6,536 13,893 462 3,951 1,79 7513 289,240

A0 June 2018 H-E-=F

~AZ1E
Aot s - - 0 05U f28M 5K 14667 13689
At valuation it 117,890 140,238 - - - - - - 258,128
Aooumuaied  ZiEFTE
depreciaion 0295 (74 Y (218 B2 %) BM) (54 (105781
Netbookvale — BEFE 116,595 138,494 6,536 13,893 462 3,951 1,79 7513 289,240

IO PERENNIA INTERNATIONAL LIMITED EHEEERAT
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPERE P HA TS BRI T

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Land and buicings

Netbookvaleat R-F-—%

12 1% - BERZRE(E)

Fumure

tstJanuary 2012 —F-R2

FETE 107,100 90,365 4,555 1718 1,173 5171 1,866 8730 236,153
Addiions 7FE - - 3457 1482 58 3% - - 5333
Disposals tE - - 74 (£36) (10) - - - (520)
Deprecaion ~ #7& (2346) 223 (994) 3319) (258) (6%) (340) By (1219
Revaluation Bf 18,136 50,589 - - - - - - 63725
Exchange ExHE
adusiment - 1517 kY 159 10 b1 7 - 1793
Netbookvaleat H-F-—%
3istDecember  +ZA=1-H
2012 JEESE 1780 140238 6983 15,080 973 4673 1533 8%  2%.266
At31stDecember H=F-—%
2012 t-A=t+-8
Atcost A - - 12,039 89,545 6,191 18,784 53 14867 141582
Atvaluation & 1780 140238 - - - - - - 2818
Aocumuated  ZFEHFE
depreciaion - - (B0s6)  (74465) (5218) i) (3623) B771) (104444
Netbookvalue ~ BEFE 1780 140238 6,983 15,080 973 4673 153 788 29266

Land and buildings are held on leases of 10 to 50
years.

THREFEEMR/TER T
£ o




Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZERPERE PV ER T

13 INVESTMENT PROPERTY 13

REIY, 4
BB
HRGFaEEE

At the beginning of the period/year

Revaluation surplus credited to
the condensed consolidated
income statement

At the end of the period/year REARFR

14 LAND USE RIGHTS 14
The Group’s interests in land use rights represented
prepaid operating lease payments and their net book
values are analysed as follows:

Outside Hong Kong held on: RIEINER
— Leases of between —HER+=E
10 to 50 years A+F2HE

REYE

£UOGEILEN  31st December
ANA=1H pyeysie=
2013 2012
HK$’000 HK$’000
FET FAET
25,180 13,800
- 11,380
25,180 25,180

THbE AR

AREE 1 b i RREFIVETRS AR
EHEEFORREREFEDN
LI

30th June
NA=1H

31st December

+tZA=+—H

2013 2012
HK$’000 HK$'000
FEx TET
12,853 13,043
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA TS BRI T

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for slow-moving
inventories

TRADE RECEIVABLES

R E
e
SUPK 7

R EREE

At 30th June 2013, the ageing analysis of trade

receivables is as follows:

Current — 3 months
4-6 months
Over 6 months

Provision for returns and
doubtful debts

= ={AA
Pa{E A =<8 A
BB {E A

REMARER

15 F&

£OGEOLEN  31st December
ANAE=1H pyeysiatl=

2013 2012
HK$'000 HK$'000
FET FAT
34,924 26,582
24,375 20,304
47,082 46,123
106,381 93,009
(3,137) (3,358)
103,244 89,651

16 EWEZEREX
RZZE—=FA=+H" &
B SRR BREE DT

£GGEOLEN  31st December
ANA=1H pyeysial=

2013 2012
HK$’000 HK$'000
FHET TR
100,801 88,382
12,330 11,660
8,001 8,290
121,132 108,332
(8,415) (8,191)
112,717 100,141

T = Eme 23



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZERPERE PV ER T

16

TRADE RECEIVABLES (CONTINUED)
Payment terms with customers are mainly on credit
with the exception of new customers, which are on
cash on delivery basis. Invoices are normally payable
within 30 to 90 days of issuance. Longer payment
terms might be granted to customers have long-term
business relationship with the Group and did not have
default in payments in the past history.

17 SHARE CAPITAL

Authorised:
At 31st December 2012 and
30th June 2013,
ordinary shares of
HK$0.10 each

Issued and fully paid:
At 31st December 2012 and
30th June 2013,
ordinary shares of
HK$0.10 each

16 EWEZERR(E)
BEPFXTEUEEFNMAR -
FEPENRERNERINRS
R —MmsE - BFPERE
zRHBE=T=ZAL+ARHN
Koo GRS R T REARER
BRHEBHEEZER  A=F
ZHERRZAHE -

17 BR

Number of
shares HK$’000
RHEE T
SETERRA ¢
RZZE——F
+ZA=t+—H8K
TE—=4F
NA=ZtH-
SFHREE0. 108 T
2 EBR 500,000,000 50,000
BEITREERRA
RITE—F
+ZA=t+—8K
—E—=F
NA=Z+H-
FRRMEE0. 1074 7T
2 EBkR 198,958,000 19,896




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA TS BRI T

18 RESERVES 18 f#f&

Land and
Exchange building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve  reserves

Ex t#RkEF EFEE AE

RaE L3REE EMNEE i (£1]
HK$000  HK$000  HK$000  HK$000  HK$'000
TR TR THx TEx TEx

At 1st January 2013 WZE-=%F
—A—H 15,885 25,092 152,082 104 193,163

Exchange differences L ofENG!
arising from translation ~ BIFHRE 2
of financial statements of ~ %7 [E& =R
subsidiaries - - - - -

At 30th June 2013 RZE—=F
~NA=TH 15,885 25,092 152,082 104 193,163

Interim Report 2013 — = = 4= &1 Hils 26




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HAB IS E R 5T

18 RESERVES (CONTINUED) 18 f#i& (&)

Land and
Exchange building Capital Total
Share  fluctuation  revaluation  redemption other
premium reserve resenve resernve resenves

EAEMD At
i
HK$'000 HK$'000

BT BT

At 1st January 2012 WZE——F
—A—H 15,885 23,102 99,912 104 139,003

Exchange differences [ ofENG
arising from translation  BIFHRE 2
of financial statements of ~ %7 [E& =R
subsidiaries - (65) - - (65)

At 30th June 2012 R-B——F
NA=TH 15,885 23,047 99,912 104 138,948

T

NIAL INTERNATIONAL LIMITED EHMEEERAR




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA TS BRI T

19 TRADE AND BILLS PAYABLES, OTHER 19
PAYABLES AND ACCRUALS

Trade and bills payables
Other payables and accruals

Total

BNESZREAREE
H B R R IERT
i3

£OGEOLEN  31st December
ANRA=TH gy d=|
2013 2012

HK$’000 HK$'000

FHT FHET

ERE 5 7B RER 31,150 32,657
HAPERTRIE &

FEEFIX 25,725 23,209

Ok 56,875 55,866

At 30th June 2013, the ageing analysis of trade and

bills payables is as follows:

Current — 3 months
4-6 months
Over 6 months

R-Z—=#XxA=1+A &
NESREREEZ BB
o

£OUGEOLEN  31st December
ANRA=TH [yl =|
2013 2012

HK$’000 HK$’000

FEx FHET

BIEAE =1 A 30,529 30,121
MEAZENEA 3 1,627
BidNEA 618 909
31,150 32,657

R
Interim Report 2013 — T R 204



Notes to the Unaudited Condensed Consolidated Interim Financial Information

AEEZERPERE PV ER T

20

DERIVATIVE FINANCIAL
INSTRUMENTS

Forward foreign exchange contracts i Bi9NE A 49
- held for trading —fAREE

The Group entered into forward foreign exchange
contracts with banks to sell and buy United States
dollars in exchange for Renminbi at predetermined
rates for operating use. As at 30th June 2013, the
notional amounts of the outstanding forward foreign
exchange contracts are HK$37,440,000 (31st
December 2012: HK$21,570,000).

The fair value of forward foreign exchange contracts
are determined using quoted forward exchange rates
at the end of the reporting period.

THEEmMIA

£UGEILEN  31st December
ANA=1H gy =

2013 2012
HK$’000 HK$'000
FET TR
93 172

EBERITRIIRIPINES K
LATERR HAR R B 22 T DAE 5,
AREEACERR - NZT
—ZENAZTRAKEERERS
HNFE & 49 /& 37,440,000 7% T
(ZF—=F+-A=1+—8:
21,570,000 7T ) °

RBEHAERE - BHINES
DRREEREREENES
FRTE °




Notes to the Unaudited Condensed Consolidated Interim Financial Information
RICEIZEPER S P HA TS BRI T

21 BORROWINGS 21 EX

£OGEOLEN  31st December
ANAE=1H pyeysiatl=

2013 2012
HK$’000 HK$'000
FExT FAET
Current TRED

Trust receipt loans ERERIEE R 49,154 39,597
Short-term bank loans RERITE R 58,000 48,000
Total borrowings HEN 107,154 87,597
Total borrowings include secured liabilities REFBERFRERER
of HK$107,154,000 (31st December 2012: 107,154,000 T (= ——F
HK$87,597,000), which are secured by land and +=—A=+—H : 87,597,000
buildings and investment property of the Group. ETL) AAREE R i RETF

RIGE VSRR -

The maturity of borrowings is as follows: EFOEEBRANT

Trust receipt loans Short-term bank loans
ERUBER RERTER

KNI 31st December KNI 315t December
AB=TH | AB=TH |
2013 2012 2013 2012
HK$'000 HK$'000 HK$'000 HK$'000
TR T TiEn T
Within 1 year 1E/ 39,597 48,000
Between 1 and 2 years 1226R - - - -
Betwieen 2 and 5 years 2258 - - - -
Wholy repayable within 5 years SENEHER 49,154 30,597 58,000 48,000
QOver 5 years HABSE = - - _
Total borrowings BER 49,154 39,697 58,000 48,000

Interim Report 2013+ =% = & F Hfl=; 29
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P IV ER T

22 FINANCIAL GUARANTEES AND 22 RITRRRER

PLEDGE
At 30th June 2013, the Group’s banking facilities
amounting to approximately HK$268,075,000 (31st
December 2012: HK$268,075,000) were secured by
the following:

(@ legal charges over certain land and buildings
and investment property of the Group with a
total net book value of HK$141,775,000 (31st
December 2012: HK$143,070,000);

(b)  adeed of guarantee executed by the Company
amounting to HK$145,000,000 (31st December
2012: HK$145,000,000).

30 I5 RENNI_AL:'__IL\!TE_RNATIONAL LIMITED E#EBARLF

—

RZE—=FA=+H ' &
£ [ #9268,075,000/8 7T ( —
T——F+-F=+—8:
268,075,000/ T ) 2 81T @t
BLATIHEE (B A

@ AEEUEEZEAH
141,775,000 7t ( —
T——F+-A=+—
H : 143,070,000/ 7T )
ZETLHREFRE
BYEREZ AR

b)) AREEBZ—MHER
4% 4 145,000,000/
T(ZZFE—=—%+=A
=+—H8 : 145,000,000
BT



Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZ PR E P M B ER T

23 RELATED PARTY TRANSACTIONS 23 BEALRS
Compensation of key management personnel FTEEBABZME
Six months ended 30th June
HEAXA=tHILAEA
2013 2012
HK$’000 HK$'000
FHT FAT
Basic salaries, housing EXME - BEER
allowances, other allowances EAoh)EEE K
and benefits in kind ikl 5,425 5,844
Discretionary bonuses BEIEAL - 154
Pension costs — contrbutions to~~ 3RIKE AN — [AISRTES
MPF scheme FTEIEL 2 #k 60 50

5,485 6,048

Interim Report 2013 = =% = HA 31
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Notes to the Unaudited Condensed Consolidated Interim Financial Information

REEZERERE P IV ER T

24 COMMITMENTS 24 RiE
(A) CAPITAL COMMITMENTS A)  EAEE
At 30th June 2013, the Group had the following R-ZT—=FxXA=+
capital commitment for leasehold improvement H AEBEBUTEE
and plant and machinery: N M 28 2 B 2N
¥

< GEILEW  31st December
AGESEN -~ A =+—F

2013 2012
HK$’000 HK$’000
FHET FHET
Contracted but not EHEERR I
provided for 1,131 1,496
(B) COMMITMENTS UNDER OPERATING (B) KEHERE
LEASES
At 30th June 2013,the Group had future R-ZT—=FxA=+
aggregate minimum lease payments under non- A AEBERBER T
cancelable operating leases as follows: EARE R JE i 2 B e
KERENRBZZRE
HewmT :
£ GEILEW  31st December
ANA=STH pyeysihds
2013 2012
HK$’000 HK$’000
FHET FHET
Not later than one year —FR 789 75

32



Management Discussion and Analysis

FINANCIAL REVIEW

RESULTS

The Group’s turnover for the six months ended 30th June
2013 was HK$230,599,000 (2012: HK$217,001,000).
Unaudited consolidated profit attributable to shareholders was
HK$8,471,000 (2012: HK$6,596,000). Earnings per share
were HK$0.043 (2012: HK$0.033).

The Board of Directors of the Company declared an interim
dividend of HK$0.01 per share (2012: HK$0.01 per share).

The register of members of the Company will be closed from
27th August 2013 to 29th August 2013, both days inclusive,
during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, payable on 6th
September 2013, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrars at Hong Kong Registrars Limited, 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 p.m. on 26th August 2013.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30th June 2013, the Group’s bank balances and cash
was HK$95,513,000. The consolidated indebtedness of the
Group was HK$107,154,000 which is short-term borrowings.
The borrowings are denominated in Hong Kong dollars and
bear interest at floating rates.

The amount of the Group’s current working capital was
HK$153,902,000 (31st December 2012: HK$144,058,000).
The current ratio was 1.91. The Group’s trade receivables
were HK$112,717,000, representing 48.9% of the period’s
turnover of HK$230,599,000.

BT T

g E) ]
e

AEFHEE-_Z—=FA=+A1t
H) & 3 58 45 230,599,000/8 T (==
— % : 217,001,000/ 70) ° KiLE
Z 4R A R% 5 FE (5% F) £ 8,471,000
BIT(ZZE— =4 16,596,000/ 7T) °
FRAFA0.043B T (T ——4F ¢
0.033%7T) °

-yt Gkl dsR=di e bl
TE-F  GRUB) -

KRB R —_ZE—=FNA=-1++H
E2-E-—=FNA-t+HhHB HEW

AEEERN BEHERZBAFE
RFE - LAVERPHKRS - BAEAR
ZE—=F ) N\AZF+NA TR
AT 1B X FER A R E— O
ERARNREREZBFELOBRAS
BEELARAR BEERERER
183ﬁé%u¢m7w§ C PHIERR =R
FERFE - BrtPHREEN =

—=FNANBIRE -

ﬁ%ﬁé&%ﬁéﬁ
—T—Z=ZFXA=1+H A&£BEZ
ﬁﬁmrﬁﬁﬁﬁﬁﬁ%m&mo
B AEBZEAREEAR
107,154,000 7T * & A% HEE
FTEEEH B TLAEMN  RFEHE
_i_ E o

“Rl >

g

REEMEEE £ 153,902,000
BT (ZE——F+=-A=+—
B : 144,058,000 7t ) ° A&t
KE191 - AEBEZIRARKE S
BE 3% A 112,717,00058 7T © (h EA N
2%5%0m%m {ERE248.9% ©

T
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Management Discussion and Analysis

EEE WM

FINANCIAL REVIEW (CONTINUED)

CAPITAL STRUCTURE

The equity of the Group was HK$455,662,000, an increase of
18.2% over that of the last corresponding period. The gearing
ratio, calculated by dividing total liabilities by shareholders’
equity, was approximately 43.7%.

PLEDGE OF ASSETS

As at 30th June 2013, the Group’s utilised banking facilities
amounting to approximately HK$107,154,000 (31st December
2012: HK$87,597,000) were secured by legal charges over
certain land and buildings and investment property of the
Group with a total net book value of HK$141,775,000 (31st
December 2012: HK$143,070,000), and corporate guarantee
given by the Company.

FOREIGN EXCHANGE EXPOSURE
All foreseeable foreign exchange risk of the Company are
appropriately managed or hedged.

CONTINGENT LIABILITIES
As at 30th June 2013, the Group did not have any material
contingent liabilities.

LITIGATION

The Group has won the legal case against General Protecht
Group Inc. for their overdue debt. A final judgment was
awarded by the PRC in July 2013.

B R e R ()

BRAEE1E

N[ 2 #E 35 5 455,662,000/ 7T
EBEERE EF182% - BEUER
thE (LB ERERUKREE S5
H ) #E43T7%

BHEE
HE-_Z-—=ZF,A=Z=+tA AL
REBE#)H107,154,0008 7T ( ==
——F+=-H=+—8 : 87,597,000
BT ) CEBARITEEIUARE
EEFLHWREFRIEEDME L
AR ARQ A TR 2 A R HER
EIEM - ZETHMEEFERIZED
¥ 2 BERTEEF (B 141,775,000/
T(ZE—=—F+=—A=+—8":
143,070,000i87C ) °

HNEE LR
AR EFA A RRINERR KA E
SHESE R o

RREME
R-Z—ZFAA=+A - AEEL
EEARARAM -

B
BEHREE_T—=FLAEFTH
BE - AREEBERNREEAR L
AlB A ERSH R R LSRR -
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Management Discussion and Analysis

BUSINESS REVIEW

During the period under review, sales in power cords, cables
and wires, wire hamesses and plastic resins accounted for
59%, 10%, 29% and 2% of the Group’s turnover respectively.

Turnover, benefited by the growth in US segment, was
increased by 6.3% to HK$230.6 million in the first six months
this year.

Our Group continued to remain profitable. The gross margin
was slightly improved from 16.6% in the first half of 2012
to 18.6% in the first half of 2013. The decrease in the price
of copper, one of the major materials used by the Group,
enhanced the gross margin.

The Group’s operating environment in the Mainland China is
still challenging. The tightening of Chinese Labour Law and the
increase in minimum level of labour wages and various labour-
related insurances resulted in rising labour costs. In addition,
the appreciation of Renminbi caused an overall increase in
operating costs of China operation. To mitigate the effect of
rising costs, the Group continues streamlining the operation
process and controlling the manufacturing costs closely.
Moreover, we increased the proportion of our bank balances
and deposits in Renminbi and used financial instrument to
hedge the currency risk.

The tax impact of conversion from toll processing to import
processing is significant. Also, the income tax rate in US is
high. The Group will work closely with various professionals to
alleviate the tax impact.

Our China factory complied with various quality system and
international standards such as ISO 9001, ISO 14001, ISO
13485 and TS 16949. We commit to provide quality products
to our customers. It is not our strategy to compete by price
cutting as adopted by some competitors.

EIE uTnHE& Tﬁ—

RO
@SN ERGRERGES 8
8 EBBRRRBBEANMBER -
D RINEA LB LR 250% * 10%
29%K2% °

SEREENEEE - SFENEA
K& ¥56.3%%230.6 A&EE T °

REEREHER—TFTNAT] - BFE
AEMNZER2012 ¥ F816.6%5|
20134 L FH18.6% - EFIRIRS
ERRRIRE TR - MRS EMA
MESMRZ— -

NEBMPHBERENLEREDAT
kS - PREISEENBERFETE
kEBERETHBZRRE ZFE
BB AR LT o o - ARBH
FHES B & R BN
Tt o REEEBIBGIREREREY)
78 A EE R R LA ES B AR R 2
2o thoN - BPEI T RITEEFEND
RARBERFEZRALASR T AY
RERE R

BRI TERER I TAERBEE
ERNE - BHEEBROMASHET
= o NEE K Eﬁikﬁﬁﬁijki%}tﬂ
BYEARE NS &

BT EIRETEZERERGR
BIBZAEFIA0ISO 9001 » I1SO 14001 -
ISO 13485%TS 16949 ° ﬁzﬁ’ﬂ% %E
HEEERBTEP - RMMEK

B — LRI ZE BB T




Management Discussion and Analysis

EEE WM

BUSINESS REVIEW (CONTINUED)

FUTURE PROSPECTS

The continuing appreciation of Renminbi and rising labour
costs exert pressure on our profit margin. It is a challenging
task to maintain and improve the profit margin. In response,
we explore the possibility of setting up a new production plant
in cost competitive location and increasing the domestic sales
in China. Furthermore, we diversify our customer bases and
product ranges. Apart from focusing home appliance industry,
we develop our customer base in the industry of medical
equipment and motor vehicles.

The Group remains optimistic about its long-term prospects
and has strong cash flows and adequate reserves to face any
upcoming challenges and business risks. Our core strategy
remains creating value for our customers. We endeavour to
continue providing high quality products at competitive prices.

The US is still the Group’s primary overseas market. We will
expand new overseas market such as India to develop new
revenue driver for the Group.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2013, the Group employed approximately
1,500 full time management, administrative and production
staff in Hong Kong and the mainland China. The Group
follows market practice on remuneration packages.
Employees’ remuneration is reviewed and determined by
senior management annually depending on the employee’s
performance, experience and industry practice. The Group
invests in its human capital. In addition to, on-job training,
the Group encourages employees to further their study in
extramural courses.

r ¥
CCIRPERENNIAL INTERNATI

7

REOE(E

RRRE

AR RHEFEN RS BRA LR
WRANFELBRES - ER—E
PR TAERRIS MBI - i
bt RPAERERABHFELN MM
3 B ST A2 2 TR % 48 e B
ST » 1IN - BRI ME B
REREE - BT ERRETES -
RIFAARERRE L BTERORS
B

AEBERMRBRIGEE - RES
SREEEVIR £ N B SR S I H A
g mks kb ExmE - ;M
LRI IDAZTREPAIEEE -
VeEFRteRERERT HNE

o
om °

XBEDMARAEENZERBING
% H AP IR RS SN T 5 Pl 1 El
B RASERBIEARR

BE K HMER

WRIZB—=FA=1H ~&E%E
FERTEEML1,500E 28 2E
B TBEEEAR o AREZHH
HETERTISENTE - SREEA
SREESRDE - EBRRENE
BERNRETREFHH o £RIE
J - AEESEE T2 ERINRIZHE
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Management Discussion and Analysis

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES

As 30th June 2013 the interests of the Directors and
chief executives of the Company in the shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”)) as recorded in the register
required to be kept under section 352 of the SFO or as
notified to the Company were as follows:

(A) ORDINARY SHARES OF HK$0.10 EACH OF
THE COMPANY (“SHARES”)

BB WM

EERIRITBABRKRAER
ERE 2R

RIZ—=FXA=1H  REZEH
NEEGHIEIIEZREMFE L
BFRMAras: - AAREEFRERT
BABEARRREBRER(EE
REH MG GRPIEXVED) 2 &
R REFTHEE 2 - A
NEBEEBMZZSEENT -

(A) KRAFEFROI0BITZER
B (TR )

Total interests

as % of the
Number of Shares relevant issued
RGEE share capital
Personal Family Corporate Other Total AREZR{HHE
interests interests interests interests interests ERTRAZ
B AR RikER EEER HitER aER BAk
MONChungHung  ZiRiE - - 146,128,000 - 146128000 73.45%
(note 1 ff&E1)
KOODiAn, Louise  E&j% - 146,128,000 - - 146,128,000 73.45%
(note 2 [fizE2)
SIU Yuk Shing, Bak 300,000 - - - 300,000 0.15%
Marco
LAUChinKay  ZJEEE 138000 - - - 138,000 007%

Note 1: The 146,128,000 Shares were held in the name of Spector
Holdings Limited, the issued share capital of which is
beneficially owned as to 99.9% by Mr. MON Chung Hung
and as to the remaining 0.1% by Ms. KOO Di An, Louise.

Note 2: Ms. KOO Di An, Louise, is the wife of Mr. MON Chung
Hung. Ms. KOO is the thus deemed to be interested in
146,128,000 Shares by virtue of her husband’s interest
therein.

Fii3E1 © 1t 146,128,0008% 15 B3 Spector
Holdings Limited E & %5 -
ZNF09.9% D BHITIR AR &
IR EHE - R TH01%
HEEL A -

fise : BT Rt ARIRELENE
F o B EEELROERIR
R R ¥EH146,128,0008% 15 °



Management Discussion and Analysis

EEE WM

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN EQUITY OR DEBT
SECURITIES (CONTINUED)

(B)
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P

SHARE OPTIONS

On 23rd April 2003, ordinary resolutions were passed
by the shareholders of the Company to adopt the new
share option scheme (“New Scheme”) and to terminate
the share option scheme adopted in 1996 (“1996
scheme”).

No option has been granted under the New
Scheme nor the 1996 Scheme since the respective
establishment thereof.

All the interests stated above present long positions. As
at 30th June 2013, no short positions were recorded
in the Register of Directors’ and Chief Executives’
Interests and Short Positions required to be kept under
section 352 of the SFO.

Other than those disclosed above, at no time during the
six months ended 30th June 2013 was the Company
or any of its subsidiaries a party to any arrangements
to enable the Directors or chief executives of the
Company or any of their associates to acquire benefits
by means of acquisition of shares in, or debentures of,
the Company or any other body corporate.

The New scheme had been expired on 23rd April
2018.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

Other than the interests of the Directors and chief executives
of the Company as disclosed above, as at 30th June 2013,
the register maintained by the Company pursuant to section
336 of the SFO recorded interests (as defined in the SFO) in
the Company of the following corporation:

Number of Shares

sG]

Personal
interests

%R

Family
interests
FihER
146,128,000 -

Spector Holdings Limited

Fang Zhun Chun 712 9,958,000 -

The share capital of Spector Holdings Limited is owned as to
99.9% by Mr MON Chung Hung and as to the remaining 0.1%
by Ms KOO Di An, Louise.

All the interests stated above represent long positions. As
at 30th June 20183, no short positions were recorded in
the Register of Interests in Shares and Short Positions of
substantial shareholders required to be kept under section
336 of the SFO.

Save as disclosed above, so far as the Directors are aware,
there were no person who, as at 30th June 2013, directly
or indirectly held or was beneficially interested in shares
representing 5% or more of the issued share capital of the
Company or its subsidiaries.

Corporate
interests

hEER
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Total interests

as % of the

relevant issued

share capital

Other Total HEREHE
interests interests  BR{TRAZ
Higm aRs BAL
- 146,128,000 73.45%

- 9,958,000 5.00%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY (CONTINUED)

As at 8th August 2013, being the latest practicable date prior
to the issue of this report, approximately 26.33% of the issued
capital of the Company is held by the public as required by
Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters,
including a review of the unaudited condensed consolidated
financial information for the six months ended 30th June 2013
with the Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding shareholders’ rights
and enhancing corporate governance standard. As a result,
we establish the Compliance Committee, Audit Committee,
Remuneration Committee and Nomination Committee to
adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate social
responsibility. So we continue to participate in and support
community activities in both Hong Kong and the PRC.
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COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
With effect from 1st January 2005, the Company has applied
the principles and complied with the requirements of the Code
on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Directors confirm that the Company has complied with
the code provisions set out in the Corporate Governance
Code (the “Code”) attached to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) as Appendix
14, and adopted recommended best practices set out in
the Code whenever appropriate except Mr. Ma Chun Hon,
Richard, an Independent Non-Executive Director, was unable
to attend the Company’s annual general meeting held on 3rd
May 2013 due to the business engagements.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ and employees’ securities transactions on terms no
less exacting than the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the
Listing Rules. Having made specific enquiry of all Directors,
they had complied with the required standards of the said
code during the period from 1st January 2013 to 30th June
2013 (both dates inclusive).
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its shares during the
six months ended 30th June 2013. Neither the Company nor
its subsidiaries has purchased, redeemed or sold any of the
Company’s shares during the six months ended 30th June
2018.

PUBLICATION OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE OF
HONG KONG LIMITED AND THE COMPANY
The information required by paragraphs 46(1) to 46(9) of
Appendix 16 to the Listing Rules has been published on the
website http://www.hkex.com.hk of The Stock Exchange
of Hong Kong Limited and the Company’s website
http://perennial.todayir.com in due course.

VOTE OF THANKS

On behalf of the Board, my sincere thanks to our loyal
shareholders, partners and customers for their continuous
support and to our staff for their dedication.

By order of the board
KOO Di An, Louise
Chairman

Hong Kong, 8th August 2013

As at the date of this report, the Executive Directors are Mr.
Mon Chung Hung, Mr. Siu Yuk Shing, Marco, Ms. Mon Wai
Ki, Vicky and Ms. Mon Tiffany, the Non-Executive Director is
Ms. Koo Di An, Louise and the Independent Non-Executive
Directors are Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.
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Corporate Information

EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR

Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Lee Chung Nai, Jones

Ma Chun Hon, Richard

COMPANY SECRETARY
Mok Kin Kwan

REGISTERED OFFICE
Clarendon House

2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS
Units 2002-2006, 20th Floor, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE
Stock Code on The Stock Exchange of
Hong Kong Limited: 00725

SOLICITOR

U, LAl & LI

20th Floor, Gloucester Tower, The Landmark,
11 Pedder Street, Central, Hong Kong
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Corporate Information
NEER

PRINCIPAL BANKERS
Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITORS
PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central, Hong Kong

PRINCIPAL REGISTRAR AND TRANSFER
OFFICE
HSBC Securities Services
(Bermuda) Limited
6 Front Street, Hamilton HM11,
Bermuda.

BRANCH REGISTRAR AND TRANSFER
OFFICE

Hong Kong Registrars Limited

17M Floor, Hopewell Centre,

183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE

http://perennial.todayir.com
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HSBC Securities Services
(Bermuda) Limited

6 Front Street, Hamilton HM11,

Bermuda.
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