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INTERIM RESULTSANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2013

The board (the Board”) of directors (the Directors’) of China Sanjiang Fine Chemicals
Company Limited (the Company”) is pleased to announce the unaudited consolidateerim
results of the Company and its subsidiaries (Beotip”) for the six months ended 30 June 2013.

RESULTSHIGHLIGHTS Six months  Six months
ended ended
30 June 30 June
2013 2012** Change
RMB’00( RMB’00(
Revenue 1,982,93 1,085,52. 82.1%
Gross profit 401,914 226,401 77.5%
Net profit attributable to sharehold 326,18 2(C1,55¢ 61.6%
Earnings per sha~ Basic (RMB 33.1]centt 20.0¢ centt 64.8%
Interim dividend per share (HK Nil Nil -
Gross profit margi (%) 20.2% 20.9% -0.6%
Net Profit Margin (% 16.4% 18.6% -2.2%
ROE- net profit for theperioc to total equit x 2 30.(% 20.7% 9.2%
Gearing — interesting-bearing borrowings to totsled 41.7% 34.4% 2.7%
basit
Actual productiolvolume of EO (MT 176,37'MT 97,562 M1 80.8%
Effective designed annual production capacity of ()
during the perioc 156,70(MT 90,00( MT 74.1%
Designed annual production capacity of EO (MT)
al period en 330,00(MT 180,00(MT 83.2%
Utilisation rate of EO production facilitie(Approximate % 112% 108% 1%

**  Certain 2012 interim figures have been restatedconform to:- 1) the pooling of interest methtatbpted
for the combination of the financial statementsZzbkjiang Xingxing New Energy Technology Co., Ltd.*
CHn T ELELE AR TR RHY AR A E]) (“ Xingxing New Energy) under common control business acquisition;
and 2) the newly effective account standard narHelyg Kong Financial Reporting Standard 11 — Joint
Arrangementadopted for combining the results $anjiang Honam Chemical Co., Ltd.={T 5~ T.
HIRAHE]) (“Sanjiang Honam”) line by line with reference to the Group’s sharesidhjointly and
elimination of inter-transactions.



MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2013 (imeidd under review”), revenue of the Group
improved by approximately 82.7% reaching approxetyaRMB1,982.9 million as compared to
revenue of approximately RMB1,085.5 million for tekeme period of 2012 (théast period”),
primarily resulted from the impact of:- 1) the fifsill-period operation othe T' phase ethylene
oxide (“EO”) production facilities (the “1* phase EO production facilities of JV”) of
Sanjiang Honam, a sino-foreign joint venture conypamich the Group established in
2010 on a 50:50 basis with Honam Petrochemical Ca#pnam”), an independent third
party; and 2) the commencement of commercial ojperatf the &' phase EO production
facilities on 24 February 2018hich led to the increase roduction capacity and actual
productionvolume of EO by approximately 74.1% and 80.8% respely. Net profit attributable

to shareholders was approximately RMB326.2 milliand basic earnings per share was
approximately RMB33.11 cents for the six monthsesh80 June 2013, representing increases of
approximately 61.8% and 64.8% respectively as coetpaith the same period of last year.

Same as last period, the Board will not recomméedoayment of an interim dividend. The Board
will recommend the payment of a final dividend witiference to the dividend policy of not less
than 30% of annual dividend payout ratio for tharyending 31 December 2013.

BUSINESS REVIEW AND OUTLOOK

EO production capacity expansion during the peried the 4" phase EO production
facilities

During the period under review, the Group had a rewp-up of production facilities for EO — the
4™ phase EO production facilities, which has a desigannual production capacity of 100,000
metric tonnes (MT") for EO and has been operating on a full-loadidamce 24 February 2013
after trial run for a number of weeks. Thereafter, the Group’'s aggeeghsigned annual
production capacity of EO has increased to 330000 representing approximate increments of
83.3% and 43.5% when comparing to the aggregatgragsannual production capacity of 180,000
MT as at 30 June 2012 and 230,000 MT as at 31 Deee&012 respectively. Thé'4hase EO
production facilities contributed approximately @3) MT for EO production/sales in the first half
of 2013, representing an utilisation rate of n® lgan 125%, much higher when comparing to the
annual utilisation rate of approximately 116% irl20which is a common phenomena for a new
EO production facility in its initial stage of proction and primarily led to the increasedotual
productionvolume of EO by approximately 80.8% during the sianths ended 30 June 2013. On
an annual basis, the Group expects the actual gtioduvolume of EO will increase by
approximately 70.7% from approximately 216,728 MiT2012 to approximately 370,000 MT in
2013.

Decrease in net profit margin due to volatility sflver price during the period

During the period under review, the Group’s neftfipmargin decreased by 2.2% to 16.4% when
comparing to the net profit margin of 18.6% for #ig months ended 30 June 2012 while gross
profit margins maintained in a similar level ovhetsame periods (first half of 2013: 20.3%; first
half of 2012: 20.9%). The decrease in net profitgimwas due to the volatility of silver price
during the first half of 2013. Silver is the majmponent of the catalyst used in EO production
process and the Group normally performs changebgaialyst for each EO production facility
once every two years for the purpose of maintaitregoutput ratio of ethylene versus EO which is
0.8:1 in average. The changeout process involvgindpusilver from international commodity
market and selling out the used silver to the ddimesarket and in-between silver is held and
recognised as inventory in the Group’s balance tsh&g at 30 June 2013, the Group held
approximately 1.6 million oz of silver in total. Dag the first half of 2013, silver price experieqlc
significant fluctuation with the price peak andtbot at a level of approximately USD32.5/0z and
USD19.6/0z as at 25 January 2013 and 28 June 28p&gtively and therefore, the silver inventory
held by the Group as at 30 June 2013 was revalweitbdreference to the closing price as at 28



June 2013 (the last business day in June 201356f19.6/0z, which is also the lowest price since
September 2010 and a provision for impairment obwam RMB80.0 million (first half of 2012:

Nil), calculated with reference to the closing pras at 28 June 2013, has been recognised as other
expense, which dragged down the net profit margiagfproximately 4% for the six months ended
30 June 2013.

Increase in land use right reserve in the local ieg during the period

In view of the fact that the supply of land usehtgyin an economic development zone in particular
those specified for chemical sector is gettingtegland tighter due to regulation issues, durirgg th
period under review, the Group took a strategitative to increase the land use right reservéén t
local region, for the sole purpose of preparing thee future business expansion of the Group
through acquiring the land use rights (approxinyalél1,712.4 square meters in area specified for
industrial use), plants and properties (approxifga®6,237.56 square meters in area) and
production facilities of a bankrupt company namghgjiang Concord Silicon Co., Ltd ¥ T3¢
HEE AR/ E]), which is located in the same region of the Gie@xisting production plant - Port
Area, Zhapu Economic Development Zone, Jiaxing,@hejiang Province, the People’s Republic
of China. The Group has paid up the consideratioapproximately RMB299,560,000 for the
aforesaid assets and the amount is includegrggsayment and other receivabla the Group’s
balance sheet as at 30 June 2013. The acquisftibe aforesaid assets is expected to be completed
in the second half of 2013 and the Group will, umnt resell out all the aforesaid production
facilities for an expected amount ranging approtalya from RMB100,000,000 to
RMB120,000,000 depending on the market positiothefsolar sector at the time of reselling.

Latest update on the capital expenditures and ficamg arrangements of the upcoming
production capacity expansions

As highlighted in the Group’8012 Annual Reportthe Group is constructing and working on two
production capacity expansions:- i) the MTO (i.eetiWanol-to-Olefin-based) production facility
and ii) the 8 phase EO/EG production facilities (please refee@2 Annual Reportfor more
details of the two production capacity expansioid)e Group expects the commencements of
commercial operation of both the MTO productionilfgcand the 8 phase EO/EG production
facilities will take place by the end of 2014 orlge2015. The capital expenditures of the MTO
production facility and the"5phase EO/EG production facilities are expectebet@pproximately
RMB2.3 billion and RMB1.3 billion respectively, wdhi means the aggregate capital expenditure
for the Group, payable in 2013 and 2014 is expeictde RMB3.6 billion, around 2/3 of which (i.e.
RMB2.4 billion) will be funded by way of bank or lokefinancing and the remaining (i.e. RMB1.2
billion) will be funded by way of internal resouscef the Group.

Out of the aforesaid aggregate capital expendibfireMB3.6 billion, the Group expects around
RMB1.2 billion, around RMB2.04 billion and aroundviB0.36 billion (being 10% retention
money, usually payable in one year after the cotigpleof the whole construction) will be paid in
2013, 2014 and 2015 respectively. During the sixtim® ended 30 June 2013, the Group has paid
for capital expenditure of amount RMB0.58 billion.

During the six months ended 30 June 2013, the Ggauygrated operating cash inflow of amount
RMB725 million. On that basis, the Group expects dperating cash inflow for the whole year of
2013 and 2014 will be at least RMB1.0 billion egelar and as such, the Board believe it is good
enough to fulfill the funding requirement of amouRMB1.2 billion for the aforesaid capital
expenditures in terms of the portion of the intéreaource of the Group.

In terms of the portion of bank or debt financimgréspect of the funding requirement of amount
RMB2.4 billion for the aforesaid capital expendésythe Group has been negotiating with various
banks for various funding requirements since 20id, or shareholders’ and potential investors’
easy reference, the Board sets forth below theilsleih all the credit facilities available to the
Group as at 30 June 2013, including, but not lichtte the characteristics and terms of each kind of
credit facilities:-



Credit facilities Onshor e syndicated Onshorebank | Onshore Offshore Various short-term
loan loan short term syndicated loans & trade
bond loan financing facilities
(including onshore
& offshore)
Facility Yes — syndicated loan Not yet —the  Yes —the Yes — syndicated Yes — various facility
Confirmed agreement entered into on 18Group has got approval for loan agreement letters have been
June 2013 indicative offers issuing bond entered into on entered into with
from a number from NAFMII 16 August 2013 various commercial

of banks but it is obtained on 25

still in the
negotiation
stage

March 2013

banks for short-term
loans and trade

financing facilities
(note)

Facility provider

BOC, CCB & ICBC

To be confirmedAll the registered FE (as lead

(the Group

expects a loan
agreement will
be entered into
in the 2 half of

qualified
institutional
investors of
NAFMII

manager)

ABC, ANZ, BOC,
BOCOM, CCB,
CITIC, DB, DBS, FE,
HSB, ICBC and etc.

2013)
Loan/facility - RMBL1.6 billion (the Group RMB700 million USD100 million Around RMB4.0
amount expects) (around RMB61 billion in total
Ranging from million)
around RMBO0.8
billion to around
RMB1 billion
Loan/facility — PBOC flat rate for 6-year (the Group 1 year NAFMII  3-month Ranging from 1.11% t

Interest rate
(per annum)

loan (all-in effective rate:
ranging from 6.50% to
7.00%)

expects) Same
as the relevant
term of the
onshore
syndicated loan

coupon rate

LIBOR + 3.9%

depending on the(all-in effective

time of drawing
down (for the
RMB300 million
portion, all-in
effective rate:
around 5.22%)

rate: around
4.30%)

5.88%, depending on
the time when entering
into transactions, the
length of the
loans/facilities and

securities provided
(note)

Loan/facility - 6 years (the Group 1 year (available 2 years - For short-term loans,
duration expects) Same for rollover for 1 1 year;
as the relevant more year) - For trade financing
term of the facilities, ranging from
onshore 3-month Letter of
syndicated loan Credit ("L C") with
2-month Trust Receipt
(“TR")toup to
3-month LC with
1-year TR
Loan/facility — (Asan example) If all (the Group Bullet (Asan example) Bullet

repayment of

principal schedule

(all figures in
RMB’ million)

RMB1.6 billion drawn down
once in Sept 2013, then:-

expects) Same
as the relevant

1) RMB100 due on Sept 2015term of the
2) RMB100 due on Mar 2016 onshore
3) RMB150 due on Sept 2016syndicated loan

4) RMB150 due on Mar 2017

5) RMB150 due on Sept 2017

6) RMB150 due on Mar 2018

7) RMB200 due on Sept 2018

8) RMB200 due on Mar 2019

9) RMB200 due on Sept 2019;
10) RMB200 due on Mar 2020

If all RMB617
drawn down
once in Sept
2013, then:-

1) RMB108 due

on Sept 2014,

2) RMB108 due
on Mar 2015; &
3) RMB401 due

on Sept 2015




Credit facilities Onshor e syndicated Onshorebank | Onshore Offshore Various short-term
loan loan short term | syndicated loans & trade
bond loan financing facilities
(including onshore
& offshore)
Loan/facility Nil N/A RMB300 Nil Around RMB2.5
balances utilized as million billion (including letter
at 30 June 201 of credit issued?”me)
(Loan/facility RMB1.6 billion Nil Nil Nil Nil
amount available fol
future use
Specific usage- Loar
only available for thi
capital expenditure
MTO productiol
facility
(Loan/facility Nil (the Group Nil RMB247 Nil
amouni available fol expects) million
future use Ranging from
Specific  usage - around RMBO0.8
Loar only available billion to around
for the capita RMBL billion
expenditure of the™
phase EO/E!
production facilitie:
(Loan/facility Nil Nil RMB400 RMB370 Around
amount available fol million million RMB1.5 billion "*®
future use

No specific usage -
Loan available fc
general use / workir
capital purpos

Note: Under the existing business model, all EO custoragxn cash on delivery term and required to pagdvance
before delivery of goods while the feedstock sapplare on 90-day letter of credit term with a cleofor the
Group to extend the settlement of the letter eflits up to 1 year through the trust receipt arrangents, which
gives the Group enormous flexibility to use opamatash flow for investment purpose.

Definitions for the above table:-

“ABC” Agricultural Bank of China Limited

“ANZ" Australia and New Zealand Banking Group
“BOC” Bank of China Limited

“BOCOM” Bank of Communications Limited

“ccp” China Construction Bank Limited

“CITIC” China CITIC Bank

“‘DB” Deutsche Bank AG

“‘DBS” Development Bank of Singapore Limited

“FE” Far Eastern International Bank

“HSB” Hang Seng Bank Limited

“IcBC” Industrial and Commercial Bank of China Limited
“NAFMII”  National Association of Financial Market Institutal Investors

From the above table which sets out the detaitdldhe credit facilities available to the Groupads
30 June 2013, the Board would like to highlight thkowings in terms of the liquidity and gearing
position of the Group:-

- For the funding requirement of amount RMB2.4 biilio respect of the bank or debt financing
portion for the aforesaid capital expenditures, @reup has secured the aggregate facility of
amount RMB1.847 billion with an average intereseraf around 6.53% per annum and
majority of principal due after 2014 (except foramount of RMB108 million which is due on
September 2014, assuming the Group will draw doha full amount of the offshore
syndicated loan in September 2013), when commeogalations of both MTO production



facility and the 8 phase EO/EG production facilities are expectedke place.

- The Group is actively negotiating with a numberbahks for a 6-year loan facility with loan
size up to RMB1.0 billion for the funding requiremén respect of the bank or debt financing
portion for the aforesaid capital expenditures argects this financing arrangement will be
confirmed in the 2 half of 2013.

- As at 30 June 2013, the Group has aggregate yacfliamount RMB2.27 billion available for
general use.

The Board has a gearing guidance for the Groupchwisi a gearing ratio of not more than 66.7%
on total interest-bearing borrowings to total asdmsis, which we consider is a better measure
when comparing to total interest-bearing borrowitmgotal equity basis as the Group will have
rapid expansion of various production facilitiestie coming two years and there is a time lag of
approximately 2 years between the constructionodeoif production facilities and the profit and
revenue generated from these facilities.

Acquisition of Mei Fu Petrochemical and Mei Fu Port

The Group entered into an investment agreemen8dreBruary 2013 to acquire 51% of the equity
interests of two PRC-established limited liabildgmpanies - Zhejiang Mei Fu Petrochemical Co.
Ltd.* G TEEAHE TARTTAE) (“Me Fu Petrochemical”) and Zhejiang Zhapu Mei Fu
Port & Storage Co. Ltd.* {1/ T/EHEEE L GEAEIRAE) (“Me Fu Port”) (hereinafter
collectively referred to as theviel Fu Entities’), at an aggregate consideration of RMB327.1
million by way of capital injection into the Mei Hantities. Mei Fu Petrochemical is principally
engaged in the manufacturing and supplying of peopy and propylene derivative products while
Mei Fu Port is principally engaged in the provisiminloading and storage services in its own port
located in the Port Area, Jiaxing City, ZhejiangWwnce, PRC. The acquisition of Mei Fu Entities
has been duly approved by shareholders and passadiaary resolutions at the EGM held on 16
July 2013. The Group expects the acquisition vélcbmpleted in August 2013.

Mei Fu Petrochemical was under the construction t@sttrun stage and did not commence its
commercial operation until May 2013. After May 20%8th the financing supports from the Group
in terms of the provision of both working capitaldeoffshore trade financing platform by way of:- i)
proceeds of capital injection into Mei Fu Petrocieahof amount RMB248.6 million (being the
consideration only paid for Mei Fu Petrochemicait, of the aggregate consideration of RMB327.1
million, included asther receivabledn the Group’s balance sheet as at 30 June 20)8jancial
assistance of amount RMB939.0 million (includeater receivablesn the Group’s balance sheet
as at 30 June 2013); and iii) procuring feedstdukugh the Group’s offshore trade financing
facilities of amount RMB187.5 million (included &rade receivabledn the Group’s balance sheet
as at 30 June 2013), Mei Fu Petrochemical commecaeuinercial operation on a full-load basis.
The Group expects the major outputs of the prododiacilities of Mei Fu Petrochemical on an
annual basis will be approximately 108,000 MT foogylene, approximately 182,900 MT for
heavy aromatics and approximately 234,700 MT foXBiromatics while the major input during
the production process on an annual basis willhleeféedstock of approximately 800,000 MT for
low sulphur fuel oil. The target customers of Mei Petrochemical are those domestic downstream
producers of propylene, heavy aromatics and BT Xnatics.

Mei Fu Port owns the biggest port in the same regicthe Group’s existing production plant - Port
Area, Zhapu Economic Development Zone, Jiaxing,@hejiang Province, the People’s Republic
of China with annual loading capacity of approxietat5,000,000 MT and 11 storage tanks with a
total storage capacity of 80,000 MT. Mei Fu Portmeaeenced its operation in May 2010 and
achieved an overall utilization rate of approxinhat®0% in 2012. The customers of Mei Fu Port
are those domestic companies requiring for imporexport of crude oil, propylene and other
chemical products. The Group plans to maintain dizerall utilisation of the port and storage
facilities until 2014. After 2014, for the purposkensuring the smooth and cost-effective import of
methanol, the feedstock of the MTO production fagilall the port and storage facilities will be
retained by the Group for internal use in viewftg Enormous feedstock requirement of the MTO
production facility (i.e. approximately 1,800,000f methanol).



The Group expects no further capital expenditunespovision of financial assistance are required
for Mei Fu Entities in the foreseeable future ahd provision of financial assistance to Mei Fu
Petrochemical of amount RMB939.0 million will bda@sed and returned to the Group gradually in
two years’ time.

FINANCIAL REVIEW
Change in accounting treatments for Sanjiang Honam

On the basis that the Group closely involves in dperation of Sanjiang Honam and procures
ethylene, the feedstock from suppliers and re&#listhe finished goods to customers for Sanjiang
Honam, during the six months ended 30 June 20E3Gioup chose to adopt a newly effective
account standard namelong Kong Financial Reporting Standard 11 — Jointrlangement
which requires combining the results of Sanjiang&ta line by line with reference to the Group’s
shares held jointly and elimination of inter-tracisans. As such, certain 2012 interim figures have
been restated to conform to that accounting pai@nge.

Revenue

During the six months ended 30 June 2013 ({idd under review” or “Interim Period”),
revenue of the Group improved by approximately 82.i/eaching approximately RMB1,982.9
million as compared to revenue of approximately RIMBS5.5 million for the corresponding period
of 2012 (the last period”), primarily resulted from the impact of:- 1) tiiest full-period operation
of the F' phase EO production facilities of JV; and 2) tbenmencement of commercial operation
of the 4" phase EO production facilities on 24 February 2@hih led to the increase in actual
production volume of EO by approximately 80.8%.

The breakdown of revenue by products and salesnmlaverage selling price and gross profit
margin of our major products during the periodsarrréview are set forth below:

Six months Six months Variance

ended 30 June % of ended 30 June % of

" 2013 revenue 2012 revenue +(-)
REVENUE (RMB'000)
Ethylene oxide 1,701,765 86% 945,625 87% 80.0%
Surfactants 170,591 9% 61,881 6% 175.7%
Surfactants processing services 10,525 1% 12,384 1% -15.0%
Others 100,053 4% 65,632 6% 52.4%

1,982,934 100% 1,085,522 100% 82.7%

SALES VOLUME (MT)
Ethylene oxide 176,375 97,562 80.8%
Surfactants 16,485 5,452 202.4%
Surfactants processing services 24,649 28,692 -14.1%

AVERAGE SELLING PRICE (RMB per MT)

Ethylene oxide 9,649 9,693 -0.5%
Surfactants 10,348 11,350 -8.8%
Surfactants processing services 427 432 -1.2%

GROSS PROFIT MARGIN (%)

Ethylene oxde " 20.1% " 20.6% -0.5%
Surfactants " 15.9% g 16.1% -0.2%
Surfactants processing services 47.8% r 46.4% 1.4%



Ethylene oxide sales

The aggregate designed annual production capaoitie® as at 30 June 2013 and 30 June 2012
were 330,000 MT/year and 180,000 MT/year respéelgtiwehile the aggregate weighted average
designed annual production capacities of EO dutiegsix months ended 30 June 2013 and 30 June
2012 were 156,700 MT/year and 90,000 MT/year raspeyg.

During the period under review, the revenue from &lkes amounted to RMB1,701.8 million,
which represents an increase of approximately 8GwbEn comparing to the corresponding period
of 2012. The increase in EO revenue was primauly tb the increase in sales volume by 80.8%
during the six months ended 30 June 2013 as a i@sile impact of the first full-period operation
of the £' phase EO production facilities of JV and the comoeenent of commercial operation of
the 4" phase EO production facilities on 24 February 20I8e average selling price of EO
maintained in a similar level during the period enceview when comparing to the corresponding
period of 2012.

Surfactants sales

The designed annual surfactants production capacis at 30 June 2013 and 30 June 2012 were
218,000 MT/year. During the period under revieve, tevenue from surfactants sales increased by
approximately 175.7% to RMB170.6 million for the shonths ended 30 June 2013 from RMB61.9
million for the corresponding period of 2012. Tinerease in revenue from surfactants sales was
primarily because more EO were allocated for tlmelpction of surfactants instead of direct sales to
EO customers after the ramp-up of tffepthase EO production facilities.

Gross profit margin

The Group’s overall gross profit margin maintairsdx similar level in the first half of 2013 when
comparing to corresponding period of 2012 (First 8&2013: 20.3%; First half of 2012: 20.9%).

Administrative expenses

Administrative expenses mainly consist of stafatedl costs, various local taxes and educational
surcharge, depreciation, amortization of land uglets, operating lease rental expenses, audit fee
and miscellaneous expenses. The increase in adrativie expenses by RMB16.1 million for the
period under review was primarily due to the ineseean professional fees incurred for the
acquisition of Mei Fu Entities during the six mositended 30 June 2013 and the reversal of
provision for management bonus accrued in 201aghgeriod of amount RMB4.6 million.



CONDENSED CONSOLIDATED STATEMENT OF FINANCE POSITION

At 30 June 2013 — unaudited

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Intangible assets

Advance payments for property,
plant and equipment

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Due from related parties

Available-for-sale investments

Derivative financial instruments

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables

Other payables, accruals and provisions

Derivative financial instruments
Interest-bearing bank borrowings
Short-term bond

Due to related parties

Tax payable

Total current liabilities

NET CURRENT (LIABILITIES)/ASSETS

Notes

11
12

10

13
13

14

15

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

15

Equity attributable to equity holders of the parent

Issued capital
Treasury shares
Reserves

Retained profits
Proposed final dividend

Non-controlling interests
Total equity

30 June 31 December
2013 2012
RMB’'000 RMB’000
(Restated) "
1,903,989 1,6%7,22
78,507 79,389
55,433 36,464
214,551 49,975
20,956 3,160
2,273,436 1,866,216
309,883 437,076
437,976 96,479
2,166,146 262,970
72,771 48,069
81,946 587,307
4,888 607
981,133 1,139,102
204,713 345,781
4,259,456 2,917,391
1,070,171 820,116
310,164 257,000
10,026 4 576
2,371,120 74,817
303,212 -
146,864 14,142
51,946 62,355
4,263,503 2,737,006
(4,047) 180,385
2,269,389 2,046,601
52,197 68,263
39,558 27,571
91,755 95,834
2,177,634 1,950,767
86,048 87,144
- (6,356)
591,491 608,137
1,397,016 1,089,255
- 144,818
2,074,555 1,922,998
103,079 27,769
2,177,634 1,950,767

Note: Certain 2012 interim figures have been restao conform to:- 1) the pooling of interest noeth
adopted for the combination of the financial sta¢émts of Xingxing New Energy under common
control business acquisition; and 2) the newheaffe account standard nameyong Kong
Financial Reporting Standard 11 — Joint Arrangemeradopted for combining the results of
Sanjiang Honam line by line with reference to @Gwup’s shares held jointly and elimination of

inter-transactions.



CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2013 — unaudited

Six months ended 30 June

2013 2012
Notes RMB’000 RMB’000
(Restated) "
REVENUE 4 1,982,934 1,085,522
Cost of sales 6 (1,581,0r0 (859,12)
Gross profit 401,914 226,401
Other income and gains 4 353,569 90,522
Selling and distribution cost (8,357) (1,293)
Administrative expenses (45,700) (29,599)
Other expenses 4 (294,926) (7,136)
Finance costs 5 (34,602 (33,709)
PROFIT BEFORE TAX 6 371,898 245,186
Income tax expense 7 (45,306 (43,799)
PROFIT FOR THE PERIOD 326,492 201,387
Attributable to:
Equity holders of the parent 326,182 201,556
Non-controlling interests 310 (169)

326,492 201,387

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT 8

- Basic 33.11 cents 20.09 cents

- Diluted 33.01 cents 20.06 cents
INTERIM DIVIDEND DECLARED

DURING THE PERIOD 9 - -

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six months ended 30 June 2013 — unaudited
Six months ended 30 June

2013 2012
Notes RMB’000 RMB’000
(Restated) "
Net cash flows from operating activities 725,008 300,246
Net cash flows used in investing activities (1,321) (104,711)
Net cash flows from financing activities 166,367 101,101

Net (decrease)/increase in cash and cash

equivalents (140,446) 296,636
Cash and cash equivalents at beginning of period 345,781 300,049
Effect of foreign exchange rate change, net (622) 204

CASH AND CASH EQUIVALENTS
AT END OF PERIOD 13 204,713 596,889

Note: Certain 2012 interim figures have been restao conform to:- 1) the pooling of interest noeth
adopted for the combination of the financial sta¢émts of Xingxing New Energy under common
control business acquisition; and 2) the newlheaffe account standard namefjong Kong
Financial Reporting Standard 11 — Joint Arrangemergdopted for combining the results of
Sanjiang Honam line by line with reference to Gwup’s shares held jointly and elimination of
inter-transactions.



CONDENSED CONSOLIDATED STATEMENT OF CHANGESIN EQUITY
For the six months ended 30 June 2013 — unaudited

Attributableto owners of the parent

Statutory Available
surplus for-sale Shares Proposed
& safety Capital investment Share held under interim/ Non-
Share production Treasury Share redemption  revaluation Merger award share Retained final controlling Total
Capital reserve shares premium reserve reserve reserve reserve# award plan# profits dividend Total interests equity
RMB’000 RMB’000  RMB'00C RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2013 87,144 203,803 (6,356) 1,039,320 1,275 1,144 (627,092 1,001 (11,314) 1,089,255 144,818 1,922,998 27,769 1,950,767
Profit for the period - - - - - - - - - 326,182 - 326,182 310 326,492
Change in fair value of available
-for-sale investment, net of tax - - - - - (1,622) - - - - - (1,622) - (1,622)
Total comprehensive
income for the period - - - - - (1,622) - - - 326,182 - 324,560 310 324,870
Repurchase and cancellation of
ordinary shares (1,096 - 6,356 (32,891) 1,096 - - - - (1,096 - (27,631) - (27,631)
Appropriation to statutory
surplus/safety production reserve - 17,325 - - - - - - - (17,325 - - - -
Transfer from available-fogale
investment revaluation reserve - - - - - (1,144) - - - - - (1,144) - (1,144)
Capital injection by MI - - - - - - - - - - - - 75,000 75,000)
Final 2012 dividend declared - - - - - - - - - - (144,818 (144,818 - (144,818)
Equity-settled share award
arrangement # - - - - - - - 590 - - - 590 - 590
At 30 June 2013 86,048 221,128 - 1,006,429 2,371 (1,622) (627,092 1,591 (11,314 1,397,016 - 2,074,555 103,079 2,177,634
(Restated) ")
At 1 January 2012 87,308 136,487 - 1,042,197 1,111 3,475 (518,592 350 (4,808) 834,777 77,705 1,660,010 27,535 1,687,544
Profit for the period - - - - - - - - - 201,556 - 201,556 (169) 201,387
Change in fair value of available
-for-sale investment, net of tax - - - - - (1,220) - - - - - (1,220) - (1,220
Total comprehensive
income for the period - - - - - (1,220) - - - 201,556 - 200,336 (169) 200,167
Repurchase and cancellation of
ordinary shares (164 - - (2,877) 164 - - - - (164) - (3,041) - (3,041
Final 2011 dividend declared - - - - - - - - - (244) (77,705 (77,949 - (77,949
Equity-settled share award
arrangement # - - - - - - - 299 (7,428) - - (7,129) - (7,129
At 30 June 2012 87,144 136,487 - 1,039,320 1,275 2,255 (518,592 649 (12,236 1,035,925 - 1,772,227 27,366 1,799,593

# The Group adopted a share award plan on 31 Me&‘th and has set up a trust specifically for theagament of the share award plan for the purposecofinising and rewarding the contribution okitsployees. Under the share award plan, certain
of the Company’s shares were granted to certain@mps of the Company and the shares granted ailidnsferred to those selected employees afteats yrom the date of grant. The fair value of me/received in return for shares granted is
measured by reference to the fair value of shawmsted. The estimate of the fair value of the slgaaated is measured based on fair market valtieeo$hares (i.e. the actual consideration paidhishares), adjusted for the exclusion of expected
dividends to be received in the next 5 years.
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CORPORATE INFORMATION

The Company was incorporated with limited liability the Cayman Islands on 30
January 2009. The registered office address o€Ctrapany is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1 — 1111, ri@ay Islands.

The Company and its subsidiaries (th&rbup”) are principally engaged in the

manufacturing and supplying of ethylene oxid&@") and surfactants. The Group is

also engaged in the provision of processing setfidceurfactants to customers and the
production and supply of other chemical producthsas ethylene glycol, polymer grade
ethylene and industrial gases, namely oxygen,gemand argon. Ethylene oxide is a key
intermediary component for the production of ethglederivative products such as
ethylene glycol, ethanolamines and glycol etherd anwide range of surfactants.
Surfactants are widely applied in different indiestras scouring agent, moisturising
agent, emulsifier and solubiliser.

BASIS OF PRESENTATION AND PREARATION

The Group’s unaudited condensed consolidated mténancial statements have been
prepared in accordance with Hong Kong FinancialdrRiapy Standards BHKFRSS)
(which include all Hong Kong Financial Reportingadards, Hong Kong Accounting
Standards (1KASs") and Interpretations) issued by the HKICPA, aadmg principles
generally accepted in Hong Kong, the disclosur@ireqments of Hong Kong Companies
Ordinance and applicable disclosure provisionshef Rules Governing the Listing of
Securities on the Stock Exchangegi@ting Rules”).

The unaudited condensed consolidated interim fi@histatements have been prepared
under the historical cost convention. These firgnstatements are presented in
Renminbi (RMB”) and all values are rounded to the nearest thmlsxcept when
otherwise indicated.

The Group’s unaudited condensed consolidated mténancial statements have been
reviewed by the audit committee of the Company.

SEGMENT INFORMATION

For management purpose, the Group did not orgamisebusiness units based on their
products and services and only has one reportgégatng segment. Management
monitors the operating results of its operatingnsegt as a whole for the purpose of
making decisions about resource allocation of perémce assessment.

Entity-wide disclosures - Information about product

The following table sets forth the total revenuenirexternal customers by product
during the periods:
Six months ended 30 June

2013 2012
RMB’00( RMB’00(
Ethylene oxide 1,701,765 945,625
Surfactants 170,591 61,881
Other chemical products 96,130 63,023
Processing services 10,525 12,384
Others 3,923 2,609

1,982,934 1,085,522




Entity-wide disclosures - Geographical information

All external revenue of the Group during each ef pleriods are attributable to customers
established in the PRC, the place of domicile of f&roup’s operating entities.
Meanwhile, the Group’s non-current assets are dvelwingly located in the PRC.
Therefore, no further geographical informationnesented.

REVENUE, OTHER INCOME AND GAINS AND OTHER EXPENSE

Revenue, which is also the Group’s turnover, represthe net invoiced value of goods
sold, net of valued-added tax and government stgebBaand after allowances for returns
and trade discounts.

An analysis of revenue, other income and gainsodimel expenses is as follows:

Six months ended 30 June

2013 2012
RMB’00( RMB’00(
Revenue
Sales of goods 1,968,486 1,070,529
Provision of services 10,525 12,384
Others 3,923 2,609
1,982,934 1,085,522
Other income and gains
Interest income from banks and available-for-sale
investments 65,374 67,939
Sales of cooling water* 8,173 -
Ethylene procurement service for Sanjiang Honam ,538 -

Sales of silver (being part of catalyst) to Samgigtonam 34,660 -
Sales of low sulphur fuel oil to Mei Fu Petrocheahic 187,506 -
Project management income**** 2,572 20,703

Government subsidies** 1,519 436
Foreign exchange difference, net 45,571 (5,398)
Other lease income 1,594 1,485
Gain on disposal/holding of silver, net*** 326 237
Others 3,736 5,120

_ 353,569 90,522

Other expenses
Impairment for inventory — silver (being part otalgst) 80,027 -

Cost of sales of silver (being part of catalyst)

to Sanjiang Honam 30,077 -
Cost of sales of low sulphur fuel oil to

Mei Fu Petrochemical 184,736 -
Other lease expenses - 2,020
Others 86 5,116

294,926 7,136

Notes:

* Cooling water sales income mainly represents itttme from selling cooling
water to a jointly-controlled entity which startélde commercial production of EO in
2012.



*%

Government subsidies mainly represented incenprovided by local government
for the Group to operate in Jiaxing City, ZhejiaRgovince, the PRC. There are no
unfulfilled conditions or contingencies attachediese grants recognised.

***  Silver is one of the core components of theatgst used in the EO production
facilities. The Group obtains silver through legsamrangements and performs catalyst as
well as silver changeout in every overhaul for E@doction facilities. Gain on
disposal/holding of silver represents the excesshe Group from choosing to buy and
hold silver at favorable market conditions overpdsing silver at unfavorable market
conditions.

****% Project management income represents manageénhee received or receivable
from Sanjiang Honam Chemical Co., Ltd.=(T#4/E T HE/AE) (“Sanjiang
Honam”), a sino-foreign joint venture company we eststiid in 2010 on a 50:50 basis
with Honam Petrochemical CorpHbnam”), an independent third party for managing
the construction of the production facility and migng Sanjiang Honam on daily basis.

FINANCE COSTS
An analysis of finance costs is as follows:
Six months ended 30 June
2013 2012
RMB’00( RMB’00(
Interest on bank loans wholly

repayable within five years 34,602 33,709
Less: interest capitalized - -

34,602 33,709

PROFIT BEFORE TAX
The Group’s profit before tax is arrived at aftharging:

Six months ended 30 June

2013 2012
RMB’00( RMB’00(
Cost of inventories sold 1,574,283 851,440
Cost of service provided 6,737 7,681
Depreciation 66,350 49,715
Recognition of prepaid land lease payments 882 09 5
Amortisation of intangible assets 3,853 1,459

Minimum lease payments under operating leases 810 678
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INCOME TAX EXPENSE

The Group is subject to income tax on an entitysbas profits arising in or derived from
the jurisdictions in which members of the Group doeniciled and operate.

The income tax expense of the Group for the perodsanalysed as follows:

Six months ended 30 June

2013 2012
RMB’00( RMB’00(
Current - PRC
Charge for the period 51,819 37,015
Deferred (6,413) 6,784
Total tax charge for the period 45,406 43,799

Pursuant to the rules and regulations of the Cayisiands, the Group is not subject to
any income tax in the Cayman Islands.

Pursuant to the relevant tax law of the Hong Kopgctal Administrative Region, Hong

Kong profits tax has been provided at the rate6ob5% (2012: 16.5%) on the estimated
assessable profits arising in Hong Kong duringpgéeod. No provision for income tax

has been made as the Group has accumulated Idesting with assessable profits
during the period (First half of 2012: Nil).

The Group conducts a significant portion of itsibass in Mainland China and the
applicable income tax rate of its subsidiaries agget in Mainland China is generally
25% in accordance with the PRC corporate incomel’Bax which was approved and
become effective on 1 January 2008, except fori@@mnChemical Co., Ltd. Ganjiang
Chemical”) and Jiaxing Yongming Petrochemical Co., Ltd. Ydhgming
Petrochemical”) who are entitle to favourable tax rates of 18%being qualified as a
high-new technology companies.

A reconciliation of the tax expense applicable rtofip before tax using the statutory rates
in Mainland China to the tax expense at the effediax rates is as follows:

Six months ended 30 June

2013 2012
RMB’00( RMB’00(
Profit before tax 371,898 245,186
Tax at the statutory tax rates 92,975 61,297
Tax effect of tax concession and allowances @0,1 (28,843)
Tax losses not recognised 343 728
Expenses not deductible for tax 2,475 14
Effect of withholding tax on the
distributable profits of the Group’s
PRC subsidiaries (10,490) 9,876
Others (2,720) 727

Tax charge at the Group’s effective rate 45,406 43,799




EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERSOF THE
PARENT

The calculation of basic earnings per share ansasritased on the profit for the period
attributable to ordinary equity holders of the parand the weighted average number of
ordinary shares in issue during the period.

The calculation of diluted earnings per share art®ous based on the profit for the
period attributable to equity holders of the parédrite weighted average number of
ordinary shares used in the calculation is the rarmolb ordinary shares in issue during
the period, as used in the basic earnings per sladgelation, and the weighted average
number of ordinary shares assumed to have beerdissuno consideration on the
deemed exercise of all dilutive potential ordinginares under the share award plan.

The calculations of basic and diluted earningsspere are based on:
Six months ended 30 June

2013 2012
RMB’000 RMB’000

Earnings
Profit attributable to ordinary equity holders bétparent 326,182 _ 201,556
Six months ended 30 June
2013 2012
Number oshare:
'000 '000
Shares
Weighted average number of ordinary shares in issue
during the period 985,188 1,002,077
Effect of dilution — weighted average number oficady shares:
Share award plan 3,045 601

988,233 1,002,678
DIVIDENDS
i) Dividends payable to equity shareholders of the gamy attributable to the period:

Six months ended 30 June
2013 2012
RMB’00( RMB’00(

No interim dividend was declared after the Intepeniod - - -

i) Dividends payable to equity shareholders of the @amg attributable to the
previous financial period, approve and paid duthrgperiod:

Six months ended 30 June
2013 2012
RMB’00( RMB’00(

Final dividend in respect of the financial yeaded
31 December 2012, approved and paid during
the following period, of HK$18.0 cents per
ordinary shares (2012: HK$9.5 cents), calculated
based on the number of ordinary shares used in
the basic earnings per share calculation 144,818 77,705
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AVAILABLE-FOR-SALE INVESTMENTS
30 June 31 December

2013 2012
RMB’'00( RMB’00(
Current
Unlisted equity investment, at fair value 81,946 587,307
Non-current
Unlisted equity investment, at fair value - -
81,946 587,307

The Group has investments in trust financial préslymrovided by certain financial
institutions, which have a fixed maturity term es$ than 6 months and no fixed coupon
rate. These trust financial products have been umted for as available-for-sale
investment and have been valued based on the expeash flows discounted at current
rates applicable for items with similar terms ais#t characteristics.

INVENTORIES
30 June 31 December
2013 2012
RMB’00( RMB’00(
Raw materials 297,794 422,252
Finished goods 12,089 14,824
309,883 437,076

TRADE AND NOTES RECEIVABLES
30 June 31 December

2013 2012
RMB’00( RMB’00(
Trade receivables 20,182 10,401
Trade receivable due from Mei Fu Petrochemical A3 -
Notes receivables 230,288 86,078
437,976 96,479
Less: Impairment - -
437,976 96,479

The credit period is generally 15 to 30 days, editem up to three months for certain
customers. Each customer has a maximum credit. lifimé Group seeks to maintain
strict control over its outstanding receivablesefve balances are reviewed regularly
by senior management. The maturity of notes rebégais due within six months. No
provision for impairment of trade receivables wasdmas at 30 June 2013 and as at 31
December 2012.

An aged analysis of the trade receivables and metsvables of the Group as at the
end of the reporting period, based on the invoate,ds as follows:

30 June 31 December

2013 2012
RMB’00( RMB’00(
1 to 30 days 276,693 57,226
31 to 60 days 41,623 18,024
61 to 90 days 62,937 7,853
91 to 360 days 56,634 13,289
Over 360 days 89 87

437,976 96,479
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The aged analysis of the trade receivables andsnaeeivables that are neither
individually nor collectively considered to be inmeal is as follows:

30 June 31 December

2013 2012
RMB’00( RMB’00(
Neither past due nor impaired 434,758 94,123
Less than 30 days past due 1,412 917
31 to 60 days past due 584 328
61 to 90 days past due 1,115 798
91 to 360 days past due 18 226
Over 360 days 89 87
437,976 96,479

Receivables that were neither past due nor impaietate to a large number of
diversified customers for whom there was no rebéetory of default.

Receivables that were past due but not impaireder¢b an independent customer that
has a good track record with the Group. Based sh g¢perience, the Directors of the

Company are of the opinion that no provision fopainment is necessary in respect of
these balances as there has not been a signifiteanmige in credit quality and the

balances are still considered fully recoverablee Gnoup does not hold any collateral or
other credit enhancements over these balances.

CASH AND CASH EQUIVALENTS AND PLEDGED DEPOSITS

30 June 31 December

2013 2012

RMB’00( RMB’00(
Cash and bank balances 981,133 1,139,102
Time deposits 204,713 345,781

1,185,846 1,484,883

Less: Pledged time deposits:
Pledged for note payables 122,997 115,025
Pledged for bank loans 858,136 1,024,077
Cash and cash equivalents 204,713 345,781

Cash at banks earns interest at floating ratesdbasedaily bank deposit rates. Short
term deposits are made for varying periods of behnevo and three months depending
on the immediate cash requirements of the Groug,eamn interest at the respective
short term deposit rates. The bank balances ssahetl deposits are deposited with
creditworthy banks with no recent history of defaul
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TRADE AND BILLS PAYABLES

30 June 31 December

2013 2012
RMB'00( RMB’'00(
Trade payables 842,743 675,377
Notes payables 227,428 144,739
1,070,171 820,116

An aged analysis of the trade payables and bifslpas as at the end of the reporting
periods, based on the invoice date for trade digldayables is as follows:

30 June 31 December

2013 2012

RMB’00( RMB’00(
Within 3 months 1,058,369 653,938
3 to 6 months 1,075 108,885
6 to 12 months 6,467 55,634
12 to 24 months 3,555 1,011

24 to 36 months 705 648
Over 36 months - -

1,070,171 820,116

The trade and bills payables are non-interestiig@and have an average credit term of
three to six months.

INTEREST-BEARING BANK BORROWINGS

Effective 30 June 31 December
Interest 2013 2012
rate (%) Maturity RMB’000 RMB’000
Current
Bank loans — secured#  1.108-7.000 Within 1 yeat,683,626 -
Bank loans — secured#  0.999-5.053 Within 1 year - 1,425,269
Bank loans —unsecured 1.478-3.800 Within 1 year 687,494 -
Bank loans —unsecured 1.510-7.040 Within 1 year - 153,548
2,371,120 1,578,817
Non-current
Bank loans — secured#  1.777-1.783 1 year-3year 52,197 -
Bank loans — unsecured 5.564-7.040 1 year-3year - 68,263
2,423,317 1,647,080
Repayable:
Within one year or on demand 2,371,120 1,5I7/8,8
In the second year - -
In the third to fifth years, inclusive 52,197 68,263
2,423,317 1,647,080

# The Group’s bank borrowings are secured by the @sdime deposit amounting to
RMB981,133,000 as at 30 June 2013 (31 December. FNIB1,139,102,000).



CAPITAL COMMITMENTS

As at 30 June 2013, the Group has capital commisnemounted to approximately
RMB2,479.6 million and approximately RMB296.9 nolli which were primarily related to the
procurement of plant and machinery for the consitvas of additional production capacities and
capital injection into one of the subsidiaries exgjvely.

CONTINGENT LIABILITIES

As at 30 June 2013, the Group had not provided@my of guarantee for any company outside
the Group. The Group is not involved in any curmeaterial legal proceedings, nor is our Group
aware of any pending or potential material legatpedings involving the Group.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2013, the Group employed a total 7& #ll time employees. The Group’s
employee benefits included housing subsidies, shifisidies, bonuses, allowances, medical
check-up, staff quarters, social insurance coniobg, housing fund contributions and share
award scheme. The remuneration committee of thep@ogn(the Remuneration Committee”)
reviews such packages annually, or when the oatasiguires. The executive Directors, who
are also employees of the Company, receive remiioier@a the form of salaries, bonuses and
other allowances.

LIQUIDITY AND FINANCIAL RESOURCES
Financial position and bank borrowings

The Group had cash and bank balances of approXinRk4B204.7 million as at 30 June 2013
(31 December 2012: approximately RMB345.8 milliomjpst of which were denominated in
Renminbi. The Group had interest-bearing bank ldngs of approximately RMB2,423.3
million as at 30 June 2013 (31 December 2012: aqmettely RMB1,647.1 million). Please
refer to note 15 to the unaudited condensed consolidatedndial statementsof this
announcement for the details of borrowings andeispective charge of assets.

The Group’s gearing, expressed as a percentageabfriterest-bearing bank borrowings to total
assets, was 37.1% as at 30 June 2013, increas2d@%ywhen comparing to 34.4% as at 31
December 2012.

Working capital

Total inventories as at 30 June 2013 were apprdeind&MB309.9 million as compared to
approximately RMB437.1 million as at 31 Decemberl20The inventory turnover days
decreased by approximately 17.3 days in the falftdf 2013 (First half of 2013: 43.1 days; Full
year of 2012: 60.4 days), primarily due to the filaett the Group requires less inventory buffer
for production purpose after the commercial opergtiof the 1 phase EO production facilities
of JV and the % phase EO production facilities for several months.



The trade and notes receivables turnover days amaat in a similar level as at 30 June 2013
when comparing to 31 December 2012 (First half @3 24.5 days; Full year of 2012: 21.7
days). The slight increase in trade and notes vabkss turnover days was mainly due to
increase in balance of note receivable (30 Jun8&:2RMB230.3 million; 31 December 2012:
RMB96.5 million) as a result of the fact that theo@ provided more flexible settlement
approaches to customers with good potentials aases bhat it would not affect the credit risk of
the Group. Normally, all of our EO customers areaash on delivery COD”) term and
required to pay in advance before delivery in otdesecure supply of our products. Under the
aforesaid arrangement, the Group accept bank’sptoee bills with interest elements with
reference to the advance period added into the’'®atdceptance bills’ face amounts as a
substitute of the COD term.

The trade payables turnover days was consideratl &hd maintained at a similar level in the

first half of 2013 as compared to 2012 (First lvhl2013: 109 days; Full year of 2012: 105 days).
The Group primarily uses letters of credit with atamity period of 90 days in average to settle
our trade payables.

INTERIM DIVIDEND

No interim dividends were declared by the Boar@®wéctors for the six months ended 30 June 2013 and
2012.

CORPORATE GOVERNANCE

The Company has adopted the code provisions i@tinporate Governance Code and Corporate
Government Report CG Code”), including any revisions and amendments frometita time,

as set out in Appendix 14 to the Rules Governirgliisting of Securities (theListing Rules”)

on The Stock Exchange of Hong Kong Limited (tfg&otk Exchange’) as its own code of
corporate governance. The Board considers thaCtmpany has complied with all the code
provisions of the CG Code during the six monthseen80 June 2013 and up to the date of this
announcement.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers (Model Code”) as set out in Appendix 10 to the Listing Rulesits own code for
securities transactions by Directors and senioragement. Having made specific enquiries, all
the Directors confirmed that they have compliechwlite Model Code throughout the six months
ended 30 June 2013 and up to the date of this acement.

AUDIT COMMITTEE

As at the date of this announcement, the audit dteenof the Company (theAldit
Committee’) has three members, namely Messrs. Shen KaijuangMVanxu and Mui Ho
Cheung, Gary, all of whom are independent non-ekexirectors. The chairman of the Audit
Committee is Mr. Shen Kaijun. The primary respoitigigs of the Audit Committee include,
among others, reviewing and supervising the fireln@porting process and internal control
system of the Group, nominating and monitoring ek auditors and providing advice and
comments to the Board.

The Audit Committee has reviewed with the managenas agreed with the accounting
principles and practices adopted by the Group asdudsed internal controls and financial
reporting matters including a review of the unaeditcondensed consolidated financial
statements for the six months ended 30 June 2013.



REMUNERATION COMMITTEE

As at the date of this announcement, the Remuper&@ommittee has three members, namely
Messrs. Wang Wanxu, Mui Ho Cheung, Gary and Guanzdiong, of whom Messrs. Wang
Wanxu and Mui Ho Cheung, Gary are independent mectgive Directors and Mr. Guan
Jianzhong is the Chairman of the Board and an e¢xeclirector. The chairman of the
Remuneration Committee is Mr. Wang Wanxu. The primresponsibilities of the
Remuneration Committee include, among others, eatialy the performance and making
recommendation on the remuneration package of thectors and senior management, and
evaluating and making recommendation on the shaaedaplan of the Company.

NOMINATION COMMITTEE

As at the date of this announcement, the nominatommittee of the Company (the
“Nomination Committee”) consists of three members, namely Messrs. Giarzldong, Wang
Wanxu and Shen Kaijun, of whom Messrs. Wang Wama &hen Kaijun are independent
non-executive Directors and Mr. Guan Jianzhonpeés@hairman of the Board and an executive
Director. The chairman of the Nomination CommitteeMr. Guan Jianzhong. The primary
responsibilities of the Nomination Committee inadudamong others, considering and
recommending to the Board suitably qualified pesstmbecome the member of the Board and
reviewing the structure, size and composition efBloard on a regular basis and as required.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES

During the period under review, the Company repasel a total of 10,960,000 of its ordinary
shares of HK$0.10 each on the Stock Exchange e¢prianging from HK$3.05 to HK$3.015
per share, for a total consideration of HK$34,080,0

Save as disclosed above, neither the Company yoofdts subsidiaries had purchased, sold or
redeemed any of the Company’s listed securitiemduhe six months ended 30 June 2013.

PUBLICATION OF INTERIM REORT ON THE WEBSITES OF THESTOCK
EXCHANGE AND THE COMPANY

The Company s Interim Report for the six months ended 30 JUWE32will be dispatched to
the shareholders of the Company and published enwabsites of the Stock Exchange
(www.hkex.com.hk) and the Comparwv{w.chinasanjiang.cojrin due course.

By order of theBoarc
China Sanjiang Fine Chemicals Company Limited
GUAN Jianzhong
Chairman and Executive Director

People’s Republic of China, 19 August 2013

As at the date of this announcement, the boardhefRirectors comprises four executive
Directors: Mr. GUAN Jianzhong, Ms. HAN Jianhong,.MiHU Yingshan and Mr. HAN Jianping
and three independent non-executive Directors: WIANG Wanxu, Mr. SHEN Kaijun and Mr.
MUI Ho Cheung, Gary.

In this announcement, if there is any inconsistdretyveen the Chinese names of the entities or
enterprises established in the PRC and their Ehgtianslations, the Chinese names shall
prevail. The English translation of names or angatitions in Chinese which are marked with
“*" is for identification purpose only.



