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CHAIRMAN'S STATEMENT

To Our Shareholders,

San Miguel Brewery Hong Kong Limited and its subsidiaries’ (the
"Group’'s”) consolidated turnover was at HK$325.1 million, a 1.8%
decrease over the same period in 2012. Gross profit reached HK$135.1

million, with gross profit margin at 41.6%.

Consolidated loss for the first six months ended 30 June 2013 was
HK$0.7 million, a significant improvement from the HK$17.7 million loss
registered for the same period in 2012. As a result, consolidated net
profit attributable to equity shareholders for the first semester was
HK$1.7 million, a significant improvement from the HK$11.9 million loss
for the same period in 2012.

As of 30 June 2013, cash and cash equivalents, as well as bank deposits
(excluding bank loan) totaled HK$97.3 million (at 31 December 2012:
HK$100.9 million). Total debt by the end of the period now stands at
HK$203.1 million, 12.4% lower than the HK$231.8 million debt reported
at the end of last year. Total net assets reached HK$511.0 million (at 31
December 2012: HK$511.8 million), with a debt-to-equity ratio of 0.40
(at 31 December 2012: 0.45).

Dividends

The Board has resolved that no dividends will be declared for the first
six months of 2013.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Our Hong Kong operations achieved a 16% improvement in operating
profit over the same period in 2012 despite a 1% decline in sales volume.
The improvement in profit was a result of several initiatives that included
the rationalization of unprofitable business arrangements and the
containment of costs in the first six months of 2013, as well as the
implementation of a price increase, in line with industry trend.

In the local market, the Company continued to be the No. 1 beer
company in Hong Kong in terms of volume as it maximized all brands in
its wide portfolio and ensured that the different market niches were
served. The Company has built a strong portfolio that fulfills the needs
of different segments of the market and continues to expand our
consumer base.

To promote our flagship San Miguel Pale Pilsen, we maintained our
strong association with some of Hong Kong's most iconic events.
Through the Company’s high-profile alliance with the Lan Kwai Fong
Association as official beer partner, the San Miguel-Lan Kwai Fong Rugby
Festival continued to be one of the biggest post-rugby parties. The brand
also continued its exclusive presence in the Hong Kong Dragon Boat
Carnival 2013, organized by the Hong Kong Tourism Board. To sustain
the brand'’s popularity and image, the Company invested on television
and point-of-sales marketing campaigns. A product-driven TVC was aired
in the first half of the year, while a new, exciting thematic campaign
revolving around the concept of “Real Friends” will be launched in the
second half of the year. A point-of-sale visibility blitz, online
communications and public relations programs, are set to complement
the TVC.

San Mig Light continued to maintain its popularity in on-premise outlets. To
further improve the brand's visibility in the market, a celebrity cross-over
campaign with actress-model Chrissie Chau was launched in April,
reinforcing the brand’s “Light & Free” positioning. Targeting on-premise
consumers, the Company initiated programs such as food pairing with

San Mig Light in Chinese restaurants and darts competitions for bars.

Premium brands in our portfolio continued to be among our top
performers, posting double-digit growth in volume and revenue over
the same period in 2012. The Company'’s exclusive distributorship of all
Kirin beer brands within the territory, including Kirin Ichiban Frozen Beer,
which was launched in June, also helped us meet our sales targets.
Overall, we now have a stronger and more varied portfolio that can
more suitably satisfy the needs of the higher-end segment of the Hong
Kong market.

The Company also saw double-digit sales revenue growth in Macau.

TREHE

E 3 3e) -
BEEHK

BRRBNRERNE L — T —FRAHHET
16%  BEHETK T1%  BIXER _T—=F
FEFNHEIRE B EAEENENEE LTS
B ARMETERBS  BTERHENG
2o

EARMMIS AR ARRIELZTTEAAN TS REE
RABRMERBEDTRNTS - EHE LEE
RABEERE—BNRERR - RAREEM T H
RO GREEA KM RTRTISD AN E R LA ERE

AR APT A PEAR R A D NROE - AR B —
AARARKRMENEBNETEE - FHBA QA H
WEDSHERAAE  KAEE T EESERME
<ENXEEY MERESEER SRR B AKX
WEHRBERIKY - mETEEEREHEBIKE
LRBIWN T _FBFEENRFE - BER
MmN FEDRENTER - NABRBERNER
NHERNMISERS » LHFFERT —ERERE
BNEGRES  M—E2% BE&IELHRIONE
BESHENTHFHEL - HMISEL —E%AHE
HEOBXEE B LEXRMAKBENRE RES

BRES -

ENBREBERKGMEZINEL - RE—FUE
MM S EEEE - RO AN T —EEME
At BREEEEREFHEIFHNEE - EE T miE
[Light & Free| KERL - M ARG AEEEE & B
R ARRMHT LB NEFARENENS
BREEXRREBEERRELE -

mEEATHSERREDBRAZKTFZ—  HE
MPABR T - FRPSFBSEUHFTER - AR
AIRMAEBEEREERANNBEROHEE - 81
PA7S A HE I ) BB — F ¥ Frozen Beer » TR 15 B3 1P
ZEIHERR - BEME - RARERAERAM
FZTmEEA  AEERERSBESER

BRSO EBNFEE -

ARABERPINVHERATBEULHFIER -

ERENRERARAF
—E-=F-AERAPHERE




CHAIRMAN'S STATEMENT

South China Operations

Our two subsidiaries in South China posted significant improvements
in their operations and were able to end the first half of the year with a
higher gross contribution rate, at the same time trimming losses over
the same period in 2012 by almost half. The improvement was a result
of the restructuring of our going-to-market and distribution strategy.
We are confident that this will also help bring about continued long
term development, benefit and growth.

The new going-to-market and distribution strategy entailed both
rationalization and expansion of the dealer network. The Group screened
and recruited an additional 19 dealers to ensure wide distribution of
our products.

A new packaging design was introduced for San Miguel Pale Pilsen’s
canned variant to update the overall image of the brand. At the same
time, the Group launched the 500ml can to increase both penetration
and consumption. For San Mig Light, emphasis was on Chinese
restaurants where a series of channel-based initiatives such as
merchandising blitz and consumer promotion were implemented.

Over the remainder of 2013, the Group will launch a series of volume-
generating and brand-building activities that includes above-the-line
advertising, online marketing and channel-based consumer promotion
for San Miguel Pale Pilsen and San Mig Light.

The Group also initiated a total revamp of the packaging of all Dragon
beer variants to create a cohesive look that caters to the different
segments of the market. To expand the brand portfolio and strengthen
the Group's position in the premium segment in South China, a
made-in-Hong Kong Red Horse beer was launched in June in time for
the summer season.

Following the restructuring in 2011, San Miguel (Guangdong) Brewery
Company Limited's (“SMGB's") focus on tolling products for Guangzhou
San Miguel Brewery Company Limited (“GSMB") and producing beer
products for export, has started to pay off. SMGB's export volume has
increased by 51%.

There is still a lot to be done in our South China operations while we
gradually reap the benefits of the restructuring initiatives that have been
implemented. A calculated approach of balancing sales and profitability
will continue to guide our operations as we move forward.
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CHAIRMAN'S STATEMENT FREHRSE
O

Outlook RE

Overall, the Company maintains an optimistic outlook for the rest of BEME AR T —=F T E<FHNISRET
the year and we are confident that the programs we have put and will S8 WHEEORIA GRS EEEREAR
put in place will result in better ways of bringing our products to our FREMEERTABRMOTISWZERNEEKRR -
market and generate better results. Management would like to take BMELEEESNES  URABEI —EBEUX
this opportunity to thank the members of the board for their guidance, MEBNIMERERIOHE - ZRPIMBEIAERF
and our employees for their dedication and hard work. We would also REBIKE —EURNZHFAEE -

like to thank all our customers and business associates for their

continued patronage and trust.

L L

Ramon S. Ang TE
Chairman BEY
2 August 2013 —ET—=%)1\HZH
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

R Ehix £ R A
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Interim Dividend

The Board has resolved that no interim dividends be declared for 2013.

Interim Results

The interim results for the six months ended 30 June 2013 have not
been audited, but were reviewed by the Company’s Audit Committee
on 2 August 2013.

Directors’ Interests

The directors of the Company as of 30 June 2013 had the following
personal interests in the shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFO")) at that date as recorded
in the register of directors’ interests required to be kept under Section
352 of the SFO:

(1) Interests in issued shares

RHEIR R

EEERRPNRE _T—=F2THKRE -

S E S

BE_ZT—=FA=THLERNEAZHHXEL
AEERZ  WERT—=F/\R-_BELXRAZ
BERLESEN -

EEzED

R(EF LABIGRDD)EI2GRERTFLEFTERE
RMasms r RZE—=FRNA=+TRZARHA
EENERBAART  HERAR - MEBAFER
HipB 8 N7 (R R(BEHFLBEHEN)) 2 BT
RZERERIT

(1) SBTREAzZEDR

Number of ordinary shares
of HK$0.50 each in
the Company

AAEEZREEREY¥0.50T
TERZBRHOEE
Number of % of total
shares held issued shares
HERTRA
Name i FREE HHoHDL
David K. P. Li == 500,000 0.13%

SAN MIGUEL BREWERY HONG KONG LTD.
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ACCORDANCE WITH THE MAIN BOARD LISTING RULES FrEste it 2 28NS
e

Directors’ Interests (continued) EEzRERE®

(1) Interests in issued shares (continued) (1) BRITRAzZERZ @

Number of common shares in
5 Philippine pesos each in
San Miguel Corporation

EHBRENEBREE

SEEBERRZEBERZROEHE
Number of % of total
shares held issued shares
HEBRTRH
Name e BHREE B AT
Ramon S. Ang BREX 368,898,389 10.702830%
Carlos Antonio M. Berba FLEER 23,645 0.000686%
Roberto N. Huang =ER 22,600 0.000656%
Reynato S. Puno Reynato S. Puno 5,000 0.000145%
Carmelo L. Santiago I = 5,000 0.000145%
Ramon G. Torralba Ramon G. Torralba 22,600 0.000656%

Number of common shares in
1 Philippine peso each in
San Miguel Brewery Inc.

4 HEERAREREE
TERERECEBRZROEE
Number of % of total
shares held* issued shares
HERTRS
Name £ FREE* BHCEDL
Ramon S. Ang BRE 5,000 0.000033%
Carlos Antonio M. Berba BB 5,000 0.000033%
Teruyuki Daino RER=E 5,000 0.000033%
Roberto N. Huang =ER 5,000 0.000033%
Shobu Nishitani AR HE 5,000 0.000033%
Carmelo L. Santiago M= 5,000 0.000033%
* includes corporate interest
- AR AR
EBENEHERERA T
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Directors’ Interests (continued)

(2)

Interests in underlying shares

Certain directors of the Company have been granted stock
options to subscribe for common shares in San Miguel
Corporation (“SMC”) under SMC's stock option scheme.
Particulars of stock options in SMC held by directors as at
30 June 2013 are as follows:

R Ehix £ R A
PRz gaINE Y

BEEoER®m
(2) RHEBRODZEDS

RRBETEEREENBLRR 2 BRAER
ERBRENRBE DB Z EBRK
R E—=FA=THREFHEAE
NBRARZEREFBOT ¢

Stock options in San Miguel Corporation

EHARRZBRE
Number of
options
Exercise Exercise price outstanding as at
Date granted  period up to per option 30 June 2013
R-B-=%
~AZTH
HARTEZ
Name i B AH B fTERE SRITEE BREHE
(Philippine pesos)
CEEERR)
Common (par value LR (BREERRE)
of 5 pesos each):
Ramon S. Ang BEY 10/11/2005 10/11/2013 65.00 204,654
10/11/2005 10/11/2013 89.50 136,436
01/03/2007 01/03/2015 63.50 993,386
01/03/2007 01/03/2015 75.50 662,258
26/06/2008 26/06/2016 40.50 765,603
25/06/2009 25/06/2017 58.05 587,556
Carlos Antonio M. Berba FER 16/12/2010 16/12/2018 120.33 41,556
Roberto N. Huang "2ER 16/12/2010 16/12/2018 120.33 50,793
Ramon G. Torralba HER 16/12/2010 16/12/2018 120.33 8,991
All interests in the shares and underlying shares of the Company, RRF - HERAGE - BRI RAMEBE

its holding companies, subsidiaries and other associated
corporations are long positions.

Apart from the foregoing, none of the directors of the Company
or any of their spouses or children under eighteen years of age
has interests or short positions in the shares, underlying shares
or debentures of the Company, or any of its holding companies,
subsidiaries or other associated corporations, as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
as adopted by the Company.

SAN MIGUEL BREWERY HONG KONG LTD.
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Substantial shareholders’ interestsinshares FERBRRERRBORIEBRO 2R
and underlying shares

The Company has been notified of the following interests in the m;g—*ﬁ,‘—\ﬂ =+H  KRARERBTINEERR
Company'’s issued shares at 30 June 2013 amounting to 5% or more of AR BT L MAR 2 5% A ER AR QT B BT
the ordinary shares in issue. =

Ordinary shares of
HK$0.50 each

BREEEY0.50T
B R R G5
Number of
ordinary % of total
shares held issued shares
HEBRTRS
Substantial shareholders FERR FrEEEREE B ARG
San Miguel Corporation (note 1) & R F (FEEED) 245,720,800 65.78%
Kirin Holdings Company, Limited (note 1) BB AR AR S & 2k (FFEE1) 245,720,800 65.78%
San Miguel Brewery Inc. (note 1) A R A | (FEEET) 245,720,800 65.78%
San Miguel Brewing International Limited ENEEBRERA A
(note 1) (BFE1) 245,720,800 65.78%
Neptunia Corporation Limited (note 1) Sn M AR A A (EE1) 245,720,800 65.78%
Cheung Kong (Holdings) Limited (note 2) RIEBEXE&EE) 8RR AF (i 2) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Company Limited Li Ka-Shing Unity Trustee
(note 2) (as trustee of Ccompany Limited (M 7£2)
The Li Ka-Shing Unity Trust) (fEAThe Li Ka-Shing Unity Trust
ZEFEA) 23,703,000 6.34%
Li Ka-Shing Unity Trustcorp Limited Li Ka-Shing Unity Trustcorp
(note 2) (as trustee of another Limited (Pt 5 2)
discretionary trust) (fERE—2EETEZETEAN) 23,703,000 6.34%
Li Ka-Shing Unity Trustee Corporation Limited Li Ka-Shing Unity Trustee
(note 2) (as trustee of Corporation Limited (Ff # 2)
The Li Ka-Shing Unity Discretionary Trust) (fEA&The Li Ka-Shing Unity
Discretionary TrustZ {5 A) 23,703,000 6.34%
Li Ka-Shing (note 2) 5 (52 23,703,000 6.34%
Notes: B EE
) SMC, Kirin Holdings Company, Limited (“Kirin"), San Miguel Brewery Inc. M HRRENB AR REBERE g ((BB) 58
("SMB") and San Miguel Brewing International Limited (“SMBIL") are all A& TR A A (FE?JHE‘FJE@J)E%Z—DM:
deemed to hold the above disclosed interest indirectly through Neptunia ZIRERE - ENREREEENEERERA
Corporation Limited (“Neptunia”) in the Company because each of SMC (TN RBIRR ) 2 RS &Eﬁ@@lﬁ”?—ﬁﬁ?
and Kirin holds more than one third of the voting power of SMB. SMB S A BR AT (I F]) 2 IEpaEas - Bt A&7
has a controlling interest in SMBIL and SMBIL has a controlling interest FEUN I 7 iﬂ”ﬁi@@&iﬁﬂﬁ?}ﬁlﬁ’iﬁ%ﬁﬁ
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Substantial shareholders’ interests in shares
and underlying shares (continued)

Notes: (Continued)

2

Mr. Li Ka-Shing is the settlor of each of The Li Ka-Shing Unity Discretionary
Trust ("DT1") and another discretionary trust (“DT2"). Each of Li Ka-Shing
Unity Trustee Corporation Limited (“TDT1", which is the trustee of DT1)
and Li Ka-Shing Unity Trustcorp Limited (“TDT2", which is the trustee of
DT2) holds units in The Li Ka-Shing Unity Trust (“UT1") but is not entitled
to any interest or share in any particular property comprising the trust
assets of the said unit trusts. The discretionary beneficiaries of each of
DT1 and DT2 are, inter alia, Mr. Li Tzar Kuoi, Victor, his wife and children,
and Mr. Li Tzar Kai, Richard. Li Ka-Shing Unity Trustee Company Limited
("TUT1") as trustee of UT1, together with certain companies which TUT1
as trustee of UT1 is entitled to exercise or control the exercise of
one-third or more of the voting power at their general meetings, hold
more than one-third of the issued share capital of Cheung Kong
(Holdings) Limited (“CKH"). CKH is entitled to exercise or control the
exercise of one-third or more of the voting power at the general meetings
of Conroy Assets Limited and Hamstar Profits Limited.

The entire issued share capital of each of TUT1, TDT1 and TDT2 are owned
by Li Ka-Shing Unity Holdings Limited (“Unity Holdco”). Mr. Li Ka- Shing
and Mr. Li Tzar Kuoi, Victor are respectively interested in one-third and
two-third of the entire issued share capital of Unity Holdco. TUT1 is
interested in the shares of CKH by reason only of its obligation and power
to hold interests in those shares in its ordinary course of business as
trustee and, when performing its function as trustee, exercises its power
to hold interests in the shares of CKH independently without any
reference to Unity Holdco or any of Mr. Li Ka-Shing and Mr. Li Tzar Kuoi,
Victor as a holder of the shares of Unity Holdco as aforesaid.

By virtue of the SFO, each of Mr. Li Ka-Shing (being the settlor and may
being regarded as a founder of each of DT1 and DT2 for the purpose of
the SFO), TUT1, TDT1, TDT2, and CKH is deemed to be interested in the
23,703,000 shares of the Company of which 13,624,600 shares are held
by Conroy Assets Limited and 10,078,400 shares are held by Hamstar
Profits Limited.

All the above interests in the shares and underlying shares of the
Company are long positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to
the Company

SAN MIGUEL BREWERY HONG KONG LTD.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2013.

Corporate Governance

The Company has applied the principles of the Code Provisions under
the Corporate Governance Code (the “Code”) contained in Appendix
14 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) during the six months ended
30 June 2013, save for the deviations discussed below:

— All of the non-executive directors are not appointed for a specific
term (Code provision A.4.1) but are subject to retirement by
rotation once every three years and re-election at the annual
general meeting under the Company’s Articles of Association.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
10 of the Listing Rules (the "Model Code"). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code,
and the Code of Conduct applies to all the relevant persons as defined
in the Code, including the directors of the Company, any employee of
the Company, or a director or employee of a subsidiary or holding
company of the Company who, because of such office or employment,
are likely to be in possession of unpublished price sensitive information
in relation to the Company or its securities.

Specific enquiry has been made of all the directors of the Company
who have confirmed their compliance with the required standard set
out in the Model Code and its Code of Conduct regarding directors’
securities transactions during the six months ended 30 June 2013.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

The audit committee was composed of three independent
non-executive directors: Mr. Ng Wai Sun, Mr. Carmelo L. Santiago and
Dr. the Hon. Sir David K. P. Li, who acts as chairman of the committee.
Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting, internal control structure, risk
management systems and internal and external audit functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee was
composed of three independent non-executive directors, namely,
Dr. the Hon. Sir David K. P. Li, Mr. Ng Wai Sun and Mr. Carmelo L. Santiago,
and two non-executive directors, namely, Mr. Carlos Antonio M. Berba
and Roberto N. Huang. The remuneration committee is chaired by an
independent non-executive director, Mr. Ng Wai Sun.

The primary role of the remuneration committee under its terms of
reference is to support and advise the board in fulfilling the board’s
responsibility to the shareholders of the Company to:

(1) establish coherent remuneration policies and practices that will
be observed and enable the Company to attract and retain top
caliber executives and directors;

(2) fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment; and

(©)) comply with the Code Provisions on remuneration of directors.
The remuneration committee’s specific terms of reference are available

on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Nomination Committee

As of the date of this report, the nomination committee was composed
of four independent non-executive directors, namely, Dr. the Hon. Sir
David K. P. Li, Mr. Ng Wai Sun, Mr. Reynato S. Puno and Mr. Carmelo L.
Santiago, and one non-executive director, namely, Mr. Teruyuki Daino.
The nomination committee is chaired by an independent non-executive
director, Mr. Carmelo L. Santiago.

The primary purpose of the Committee is to support and advise the
board in fulfilling their responsibilities to shareholders in ensuring that
the board is comprised of individuals who are best able to discharge
the responsibilities of directors having regard to the law and the highest
standards of governance by:

(1) assessing the skills required on the board;

(2) from time to time assessing the extent to which the required
skills are represented on the board;

©)) establishing process for the review of the performance of
individual directors and the board as a whole;

(4) establishing process for the identification of suitable candidates
for appointment to the board; and

(5) having oversight of matters relating to corporate governance
by bringing any issues to the attention of the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME _ -
STATEMENT — UNAUDITED ROBRE — REBIZ

Six months ended 30 June
BZAB=1THILAXEAR

2012
—E——F
$'000
Tt
Restated
=7l
Turnover B 3 325,092 331,121
Cost of sales $HE A (189,998) (184,855)
Gross profit EF 135,094 146,266
Other revenue H b A 11,121 5,440
Other net income H bl a8 5 7R 315 993
Selling and distribution expenses HERDHEAX (99,614) (117,950)
Administrative expenses THAX (39,039) (38,698)
Other operating expenses HMEE (5,121) (4,127)
Profit/(loss) from operations rERR (HE) 2,756 (8,076)
Finance costs BBER 4(a) (3,405) (9,649)
Loss before taxation RR i A0 &5 18 4 (649) (17,725)
Income tax charge FRis i i 5 (13) (6)
Loss for the period HAEE (662) (17,731)
Attributable to: FEMRIT -
Equity shareholders of the Company RARE=RFABA 1,652 (11,888)
Non-controlling interests FEFE IR R 2 (2,314) (5,843)
Loss for the period HREE (662) (17,731)
Earnings/(loss) per share BREF(BE)
— Basic (cents) — EAR () 7(a) 0.4 (3.2)
— Diluted (cents) — 5 (1) 7(b) N/A 7 & N/A 7~ i F
The notes on pages 21 to 32 form part of this interim financial report. FENEREZMFHIARFERGBIRE 2 — M0 o
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME — UNAUDITED

HMOETBERNmE — REETX

Six months ended 30 June
BZAB=1THILAXEAR

2013 2012
=i== —E——F
$'000 $°000
Fr T
Restated
gl
Loss for the period  _ _ __ ____ __ __ MAB®s (662) _ ____ (773D
Other comprehensive income BMRHEHMG2E KR
for the period (after tax): (BrBL#%) :
Items that may be reclassified BREEEHIIA
subsequently to profit or loss: BmMIER -
Exchange differences on translation of: MEHZER
— financial statements of subsidiaries — BB GINE B R BB 1S
outside Hong Kong WMEMELECIENZRE (6,708) 2,238
— monetary items that form part of — BEBEANKEERHB AT
the net investment in subsidiaries ZIHEMEEIER
outside Hong Kong FREAZER %8 6,569 (2,061)
__________________________________________________ a9 ________w77
Total comprehensive income HAEEBRERE
for the period (801) (17,554)
Attributable to: EiEmT
Equity shareholders of the Company RARERFFAA 2,077 (11,863)
Non-controlling interests IE 2 AR A 25 (2,878) (5,691)
Total comprehensive income HAEEBRERE
for the period (801) (17,554)

The notes on pages 21 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION — UNAUDITED

e RBIARE — REBE &

At
31 December

2012

Non-current assets REBEE
Fixed assets BETE&E 8
— Property, plant and equipment — W - BB RS 470,352 475,861
— Investment properties — REYE 86,719 87,978
— Interests in leasehold land held for — EKEHEETERM
own use under operating leases BEMHEE bR 90,095 90,839
\ 647,166 654,678

Intangible assets mILEE 5,183 5,426
Other tangible assets HEMmBEEE 123 —
________________________________________________ 652,472 660,104
Current assets REEE
Inventories BE 9 52,978 56,062
Trade and other receivables EWE 5 Kk EMIRIE 10 91,952 82,726
Amounts due from holding companies JE WA R A B K

and fellow subsidiaries EEI =N 7.260 9,340
Amount due from a related company JEU R E A R BRTE 7 829
Cash and cash equivalents RekERRELIAE 1 97,310 100,904
________________________________________________ 249,507 249861
Current liabilities REBEE
Bank loan IRITER (115,976) (86,713)
Trade and other payables BB S REMIRIE 12 (136,225) (120,005)
Amounts due to holding companies FETIERR A B &

and fellow subsidiaries EE PN (9,321) (3,767)
Amounts due to related companies JEfTREE A RIBRIA (4,679) (4,423)
. _l2e820m (214,908)
Net current (liabilities)/assets nE QR HEFE (16,694) 34,953
Total assets less current liabilities ____ AAERRDA® 635778 695,057
Non-current liabilities kRBEME
Bank loan RITER (87,163) (145,092)
Retirement benefit liabilities BRREFNBE (33,985) (34,534)
Deferred tax liabilities BEETHBEEE (3,595) (3,595)
24743y (183,221)
NET ASSETS EEZRE 511,035 511,836
CAPITAL AND RESERVES BAR #E
Share capital J& < 186,785 186,785
Reserves R 355,742 353,665
Total equity attributable to equity AT ERFREA

shareholders of the Company B 542,527 540,450
Non-controlling interests FERER (31,492) (28,614)
TOTAL EQUITY EEAE 511,035 511,836

The notes on pages 21 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF ..ﬁ’é._‘ﬁ:@ﬁ?%ﬁh% —
CHANGES IN EQUITY — UNAUDITED TRES T

Attributable to equity shareholders of the Company

ANTEEEEAEERS
Exchange Non-
Share Share Capital  fluctuation Accumulated controlling Total
capital premium reserve reserve losses Sub-total interests equity
2R
A R EE BARE i ZitFE £ B EnfE
$'000 $'000 $'000 i $'000 $/000 $/000 $'000
T T T 7 T T T T
Balance at 1 January 2012 R-B-ZE-B-RAfH 186,785 65,739 112970 80,137 (130,480) 315,151 (17.928) 297,223
Changes in equity for the six months  EL=F-—FXA=+AL
ended 30 June 2012; AMIAZEEED
Loss for the period (restated) BnER (7)) - - - - (11,889) (11,888) (5,843) (17731)
Other comprehensive income Eh2EhE - - - 2% - 25 152 17
Restated halance at 30 June 2012 RZE-ZEXBZTHEK 186,785 65,739 112,970 80,162 (142.368) 303,288 (23,619) 219,669
and 1 July 2012 “E-CELR-RER(ES)
Changes in equity for the six months  EIt=F--£+-B=+-HlL
ended 31 December 2012; AMIBZERED
Profit for the period (restated) BnEH (B3) - - - - 249,949 249,949 (4,839) 215113
Other comprenensive income (restated)  Ef2E 4 (E7) - - - 143 (12,930) (12,787) (159) (12946)
Restated balance at 31 December 2012 R=2--%+-A=1-8
and 1 January 2013 R=%-=£-F-B&kH
(E31) 186,785 65,739 112,970 80,305 94,651 540,450 (28,614) 511,836
Changes in equity for the six months  EL=-F-=FXA=TAL
ended 30 June 2013; AMIAZBEED
Loss for the period HnEE - - - - 1,652 1,652 (2.314) (662)
Other comprehensive income Eh2EhE - - - 125 - 195 (564) (139)
Balance at 30 June 2013 R-Z-ZEXB=TREH 186,785 65,739 112,970 80,730 96,303 542,527 (31,492) 511,035
The notes on pages 21 to 32 form part of this interim financial report. FENEREZMFHIARFERGBIRE 2 — M0 o
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CONDENSED CONSOLIDATED ﬁﬁﬂﬂﬁéiﬁﬁ?ﬁ%% —
CASH FLOW STATEMENT — UNAUDITED TRESE %

Six months ended 30 June
BZAB=1THILAXEAR

2013 2012
=i== —E——F
$'000 $°000
Fr T
Net cash generated from/(used in) REXB RS
operating activities A (R B8 31,008 (25,504)
Net cash used in investing activities REEKzREREFE (2,631) (5,589)
Net cash (used in)/generated from METBZ2RE
financing activities () RARE (32,220) 107,387
Net (decrease)/increase in ReEREEREEAZ
cash and cash equivalents FEE (RS 18 (3,843) 76,294
cash and cash equivalents R—A—BzEE&R
at 1 January ZEAERLEEER 1 100,904 45,586
Effect of foreign exchange ExgE s 249 (96)
rates changes
Cash and cash equivalents RAA=+HAZERER
at 30 June EERLEBLEE 11 97,310 121,784
The notes on pages 21 to 32 form part of this interim financial report. FENEREZMFHIARFERGBIRE 2 — M0 o
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

Basis Of Preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 2 August 2013.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2012 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in note
2.

Notwithstanding the net current liabilities and negative net cash
balances position of the Group, the Company’s intermediate holding
company, namely San Miguel Brewery Inc., a listed company in the
Republic of the Philippines, has committed to provide continuing
support to enable the Group to operate as a going concern and
meet its liabilities as they fall due for the foreseeable future.
Accordingly, the financial statements have been prepared on a going
concern basis.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2012 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended
31 December 2012 that is included in the interim financial report as
being previously reported information does not constitute the
Company'’s statutory financial statements for the financial year but
is derived from those financial statements. Statutory audited
financial statements for the year ended 31 December 2012 are
available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 8 February 2013.
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NOTES TO THE UNAUDITED FREC &% P HA
INTERIM FINANCIAL REPORT 071 55 e 2R Biit 5

Changes in Accounting Policies

The HKICPA has issued a number of amendments of HKFRSs that
are first effective for the current accounting period of the Group
and the Company. Of these, the following developments are relevant
to the Group's financial statements:

o Amendments to HKAS 1, Presentation of financial statements
— Presentation of items of other comprehensive income

o HKFRS 10, Consolidated financial statements

o HKFRS 11, Joint arrangements

J HKFRS 12, Disclosure of interests in other entities

o HKFRS 13, Fair value measurement

o HKAS 27, Separate financial statement (2011)

o HKAS 28, Investments in associates and joint ventures
o Revised HKAS 19, Employee benefits

o Annual improvement to HKFRSs 2009 — 2011 Cycle

o Amendments to HKFRS 7, Financial instruments. Disclosures
— offsetting financial assets and financial liabilities

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other
comprehensive income

The amendments to HKAS 1 require entities to present separately
the items of other comprehensive income that would be reclassified
to profit or loss in the future if certain conditions are met from those
that would never be reclassified to profit or l0ss. The Group's
presentation of other comprehensive income in these financial
statements has been modified accordingly.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated and
separate financial statements relating to the preparation of
consolidated financial statements and HK-SIC 12 Consolidation —
Special purpose entities. It introduces a single control model to
determine whether an investee should be consolidated, by focusing
on whether the entity has power over the investee, exposure to
variable returns from its involvement with the investee and the ability
to use its power to affect the amount of those returns.

The adoption of HKFRS 10 does not change any of the control
conclusions reached by the Group in respect of its involvement with
other entities as at 1 January 2013.

SAN MIGUEL BREWERY HONG KONG LTD.
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

2 Changes in Accounting Policies (Continued)

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the disclosure
requirements relevant to an entity’s interests in subsidiaries, joint
arrangements, associates and unconsolidated structured entities.
The disclosures required in HKFRS 12 are generally more extensive
than those previously required by the respective standards. Since
those disclosure requirements only apply to a full set of financial
statements, the Group has not made additional disclosures in the
interim financial report as a result of adoption HKFRS 12.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with a
single source of fair value measurement guidance. HKFRS 13 also
contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. HKFRS 13 is effective as from 1 January 2013, but
retrospective adoption is not required. The adoption of HKFRS 13
does not have any significant impact on the fair value measurements
of the Group’s assets and liabilities.

Revised HKAS 19, Employee benefits

Revised HKAS 19 introduces a number of amendments to the
accounting for employee benefits. Among them, revised HKAS 19
includes minor changes to definition of short-term employee
benefits (in respect of the distinction between short-term and long-
term), the definition of return on plan assets, the timing of
recognition of termination benefits and various disclosure
requirements.

This change in accounting policy has been applied retrospectively
by restating the balances at 31 December 2012, and the result for
the six months ended 30 June 2012 as follows:

consolidated income statement BE-ZT——-FXA=+H

for the six months ended IEARERZGZERER
30 June 2012:
Defined benefit retirement plan TE BB fE AR KA &8I 5 X2
expense

Loss for the period HnWEE

Consolidated income statement &HEZE=-ZE——-fFXHA=+H
and consolidated statement of IEXRBERZGRERER
comprehensive income for the kiztzERER
six months ended 30 June 2012:
Total comprehensive income HAZEWRETE

for the period

This change in accounting policy does not have any material impact
on current or deferred taxation and earnings per share.
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ERMBREENE12FEERAENB R
Al AR BEQRMARAHNERLE
BHRSHNAAHBNERTEN -5 - BF
MBREENE 1R ENHBEREEER
AIERIFF RSB BEZ - AR IELAREEKE
RERARBEMBRE - AKBERT %K
ARG ERAN T BB REERFE125EL
BB EHBIMIEE

BERMBRELENE1IRDAEEFE]

ERM B E LB E1IFIMAE B R ERNEE
MBREERNNES - KBE—DAEENE
el - BAMBREEAFEIFRITES T HEA
ERMTANRFERMTIARABEFENEZR
BER - FAMBREEAZ RN _F—=
FoA—HARER  BAZIEPRE R
BEVBMELBEIBREAERANEERE
FEHNARABEAELEEATE -

EFHRETERE195 (KRB [BEEEF

BAGTERF195 (REF]) SIAZ BB E
BRAETRIENER - ERBEERREMNE
ZGLERNERZEANERD) @ FHEEERR
TR RIEEAEENERKRE R TRKEZEX
BB -

SIBRNEHCEYEA MR _F——F
ToA=+—RZEBRRBE_T——FXA
=tHIEANEAZEERESNNT

Effect of

As adopting
previously
reported

revised
HKAS 19
ERgTEA
F19H ZAE
$'000

T

As restated
40 5% Al
T2
$'000
T

REI
$'000
T

1,670 1,074 2,744
16,657 1,074 17,731
16,480 1,074 17,554

FETHEAOE ARG H AL B AR SRIER
BERERANBERERTZE -

ERENRERARAF
TE-ZH-AZRNARHEERE
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EXERIBENZR

3

(a)

(b)

Turnover and Segment Reporting

Turnover

The principal activities of the Group are the manufacture
and distribution of bottled, canned and draught beers.

As the Group's turnover is entirely attributable to these
activities, no analysis by activity is provided.

Turnover represents the invoiced value of products sold, net
of discounts, returns, value added tax and consumption tax.

Segment Reporting

(i) Segment results, assets and liabilities
Information regarding the Group’s reportable
segments as provided to the Group’s most senior
executive management for the purposes of resource
allocation and assessment of segment performance
for the periods ended 30 June 2013 and 2012 is set
out below:

AR
RS R R Bl 5

3

(a)

(b)

EES

AEEZ T REBREERDHBE -
TR M AR E -

MR AEE 2 A& RRETREZER
B AR A B RSB DA

LEBRMEEER ERREIRT
0 RE - BEREEMB -

DEER 2]

(i) PWEE - EEREE
HE-ZT—=FR-Z—-FX
A=+HI1t EARHTAEH
BERETHEEABUSEEIR
Rt E D ERIE 2 ERFH 0
T

Six months ended 30 June
BEAB=THLEARMER

Hong Kong Mainland China
B HE R
2013 2013 2012
—E-= —E-= —E--fF
$'000 $'000 $'000
i r r
Revenue from external customers — SNREFUA 254,055 250,626 71,037 80,495 325,092 331,121
Inter-segment revenue DEREBA - - - 1991 - 1991
Reportable segment revenue BFEHAIBRA 254,055 250,626 71,037 82,486 325,092 333,112
Reportable segment profit/(loss) AF2HAHEE
from operations 27/ (B8 11,264 11,671 (11,913) (29,39 (649) (17,725)
Hong Kong Mainland China Total
B HE R ag
At At At At At At
30 June 31 December 30 June 31 December 30June 31 December
2013 2013 2013
RZE-=% R=B-=%
~A=tH ~A=tH
$'000 $'000
Tr Tr
Reportable segment assets BAYRHAPEE 1,208,246 1223173 74,112 66,548 1,282,358 1,289,721
Reportable segment liabilities ~ ZF2HIHEE 308,878 335,057 458,850 439,233 767,728 774,290
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EXERIBEHZ®R @
(b) SBERZH @

3 Turnover and Segment Reporting (continued) 3

(b) Segment Reporting (Continued)

ATE2H/IMWWA ~ 55 - BE
kEEZHIR

(i) Reconciliation of reportable segment revenue, (i)

profit or loss, assets and liabilities

Six months ended 30 June
BZAA=1+HILAREA

2013 2012
—E—=F —E—_F
$'000 $'000
T Tt
Revenue WA
Reportable segment revenue AT EHRD WA 325,092 333,112
Elimination of inter-segment revenue 2R *BZF'EJ WA S8 = (1,991)
Consolidated turnover e LR 325,092 331,121
Loss &8
Reportable segment loss from ATEHmDELEEHE
operations (649) (17,725)
Elimination of inter-segment profits 280z BB s = —
Reportable segment loss derived REINREEZ
from Group's external customers ZE% W EPEE
and consolidated loss before EBRBiIAIEE
taxation (649) (17,725)
At 30 June At 31 December
2013
R==—=
NA=TH
$'000
Fr
Assets BE
Reportable segment assets BTERNHEE 1,282,358 1,289,721
Elimination of inter-segment "*BZF'EJFEHAZHEIE
receivables HsH (380,379) (379,756)
Consolidated total assets EBEE 901,979 909,965
Liabilities =L
Reportable segment liabilities BTERHEHBE 767,728 774,290
Elimination of inter-segment payables %3 &0 2 i & < BR B 8K (380,379) (379,756)
387,349 394,534
Deferred tax liabilities BEEFIBEEE 3,595 3,595
Consolidated total liabilities REBAaE 390,944 398,129
EBENEHERERA T

TE-ZH-AZRNARHEERE
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3 Turnover and Segment Reporting (continued) 3 EXERIFERZR@®
(b) Segment Reporting (Continued) (b) oHERZ]|E)
(iii) Geographic information (iiiy HEHEHR
The following table sets out information about the TREIEBOAEBINAEP
geographic location of (i) the Group's revenue from WARMNAEERTEEE - &
external customers and (i) the Group's fixed assets, BERAEMBREEE ([T5EIFR
intangible assets and other tangible assets (“specified BEE]) CHEBMEER - TP
non-current assets”). The geographic location of IR ERRIESREP KL
customers is based on the country of establishment SRPTEBRMIE © FEE RS
of each customer. The geographic location of the BEZHWBUERREBEEECE
specified non-current assets is based on the physical BB (W lmé‘?&ﬁﬁﬂﬁ
location of the assets, in the case of fixed assets and WEE) RNESREHEE &
other tangible assets and, the location of the EE (MBREERE) mE -
operation to which they are allocated, in the case of
intangible assets.
Revenue from Specified
external customers non-current assets
HREERA EEERBEE
Six months ended 30 June At 30 June At 31 December
BERAB=THLERER 2013
R-B-=f&
T—_F ~A=TH
$' 000
Hong kong (place of domicile) _ &8 (i) 212090 20241 619,968 629,049
Mainland China FEIRM 47,159 66,972 32,504 31,055
Philippines FEE 60,446 39,069 — —
Others HEhER 5,397 4,839 - —
e _____________M3002 _ _ 10880 _ 32504 _ __31,0%
325,092 331,121 652,472 660,104
4  Loss before taxation 4 KRERESE

Six months ended 30 June
BIEANA=1THIEARHEA
2012

—E——%F
$'000
T

Loss before taxation is arrived BREATBIES IR GTA)

at after charging/(crediting): T3EEF -
(a) Finance costs (a) Bi%EA
Interest expense on bank loan wholly HARAFAZEEEY
repayable within five years RITERF B 3,058 9,353
Amortisation of transaction costs RITERRZ HEA
for bank loan 28 271 97
Bank charges RITER 76 199
3,405 9,649
(b)  staff costs (b) EBEIHM
Retirement costs IRRE PR 6,699 6,018
Salaries, wages and other benefits e TEREMET 53,190 52,151
59,889 58,169
(c) Other items (c) Hihg g
Amortisation 5
— Land lease premium — MHE LR 1,325 1,646
— Other tangible assets — Eﬁtﬁﬁ/é‘fx 12 468
Depreciation e
— Property, plant and equipment — X MERFE 9,081 5,468
— Investment properties — By 1,362 1,357
Costs of inventories TFEKAR 188,351 183,213
Provision for impairment losses on JEWE 5 R EMIRTE 2
trade and other receivables B 645 135

SAN MIGUEL BREWERY HONG KONG LTD.
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Income tax

Taxation in the consolidated income statement represents:

=

BB
B & WaE R 2 FIB LI

Six months ended 30 June
BIEANA=1THIEARHEA

Current tax — Outside Hong Kong

B IE — FABUIN

—Provision for the period _ _ _ _ _ _ _ _ _ _ __ —ERRR O _________43» _________ ©)
Deferred tax BRI E

— Origination and reversal of —ERERZ

_ _ temporary differences wREEE . -
Income tax charge Frisfiz it (13) (6)

The statutory tax rate applicable to the Company and other Hong
Kong subsidiaries was 16.5% (2012: 16.5%). No provision for Hong
Kong Profits Tax for the six months ended 30 June 2013 has been
made for the Company and other Hong Kong subsidiaries either
because the accumulated tax losses brought forward exceed the
estimated assessable profits for the period or the entities sustained
losses for taxation purposes.

The statutory tax rate applicable to the subsidaries established in
the People’s Republic of China (“PRC") was 25% (2012: 25%). No
provision for current taxation has been made for the subsidiaries
established in the PRC because the entities sustained losses for
taxation purposes.

Provision for current tax outside Hong Kong for the six months ended
30 June 2013 and 2012 represented a withholding tax levied at 10%
on interest income earned in the PRC by a subsidiary who is a
non-PRC resident according to the relevant rules and regulations of
the PRC.

Dividends

Directors have resolved that no interim dividends will be declared
for 2013. No dividends have been declared or paid during 2012.

Earnings/(loss) per share

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based
on the profit/(loss) attributable to equity shareholders of the
Company for the six months ended 30 June 2013 of
$1,652,000 (six months ended 30 June 2012: $11,888,000)
and on 373,570,560 ordinary shares (at 30 June 2012:
373,570,560 ordinary shares), being the number of ordinary
shares in issue throughout the period.

(b) Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is not presented as the
Company does not have dilutive potential ordinary share for
both periods presented.

KRR R EMEEHBRTEEREE16.5%
(ZE—ZF 1 16.5%) - AR REMEBKHB
AR AR ER BT BB E B ARG ER
HAEFHEESHEBEEERE  WEER-_Z—=F
ggzwﬁm/‘—dﬂ R 48 kB S FI 15 B 1B

R BIRIZH M B A R EEE R E 5525% (—F
— % 1 25%) c ERMWPEARKMBE([F
B]) P2 A M A B R N RIS TR E 1R - 8
I LA HR B IR M B

HER - Z—=Fr_ZT——FA=FTHI
NEAARBEB AN B R EE —EIEP R
TERERMONB AR - RIERRAEBERANFE
@%%%¢ﬁ%%%%ﬂ%%kﬁ%mm%ﬁ%
T1FH

[ g=)

EFECARER T -=ZFZHHBREREK
B B FUESRIKMNBKE -

SRAEF (BE)
(@) SREXBF (B8

BRERRBF (F18) THIRE AR 7]
HEAABLEI-Z—=FA=1tH1t
NME A RS &R, (B518) ££1,652,0007T
B —ZF——F X XA=1+HItEA :
11,888,0007T) R ANHIMIAE %172
373,570,560 i@ (R ZF —ZF X
A=-+H :373,570,5600% & @) &t

B o
Ean

(b) BESREFN (BB

e 8RAN, (BB YRTIIHL
ﬁﬂﬂﬂtiﬁﬁﬂﬁ&%’l@tﬂ@iﬁﬁ%ﬁﬂﬁ
% o

ERENRERARAF
TE-ZH-AZRNARHEERE
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8 Fixed assets 8

RAS Bz P HA
RS R R Bl 5

Interests in
leasehold land
held for own use

Property, plant Investment under operating

and equipment properties leases

EREHET

BAmBEEN

M > WEREE REYE HELHhER

$'000 $'000 $'000

T F F

Net book value: BREFHE ¢
At 1 January 2013 R-ZE—=F—HF—H 475,861 87,978 90,839 654,678
Exchange adjustments B S 12 — 581 593
Additions NE 3,623 103 — 3,726
Disposals HE (63) — — (63)
Depreciation for the period HIR#TE (9,081) (1,362) (1,325) (11,768)
At 30 June 2013 RZE—=F A=+H 470,352 86,719 90,095 647,166
9  Inventories 9 ®E

At 30 June
2013

R-ZE—=F

AA=tH
$'000
Fr

At 31 December
2012
RZE—Z=F
+=ZA=+—~8
$'000

Tz

Products in hand and in process BREEmMmRERSD 35,178 38,796
Materials and supplies WL K A FE 17,800 17,266
52,978 56,062

10 Trade and other receivables 10 EKWEZRHEMEE

At 30 June
2013

R-®-=%

AA=1H
$°000
Fr

At 31 December
2012
RZE—=F

+—A=+—H
$'000
T

Trade receivables (net of allowance JEWE 5R1E
for doubtful debts) (B REREH) 75,868 67,467
Other debtors, deposits and prepayments  E i fEULER - 2 & M FE N A 16,084 15,259
91,952 82,726
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10 Trade and other receivables (continued) 10 EWRESRHEMEKRE @
The ageing of trade receivables (net of allowance for doubtful debts) JEWE 5 BRIB(HIRR RERREME) NEE B 2RI
as at the end of the reporting period is as follows: U
At 30 June At 31 December
2013 2012
R=B-—= N_E
~NB=1+H
$'000
o
Current R EIH 58,359 51,234
Less than 1 month past due BHBE LR —EA 10,185 9,361
1 to 3 months past due BHBR—Z=EA 2,276 1,980
More than 3 months but less BERA=EAZ—FR
than 12 months past due 2,777 2,668
More than 12 months past due BHBZR—F 2,271 2,224
75,868 67,467
The general credit period is payment by the end of the month —MBEERHEEAMENAMNTAEREE -’
following the month in which sales took place. Therefore, all the [l J:ﬂﬁﬁ*ﬁ‘ikillﬁﬂﬁ*ﬁ%iﬁﬁ’?‘ = HHAE R
current balances above are within two months from the invoice date. AREBE -
Management has a credit policy in place and the exposures to those aﬁ@ﬁﬁﬁ%ﬁﬁ WEREERZEREE
credit risks are monitored on an ongoing basis. 2
The credit terms given to the customers vary and are generally based sENAEEREFP 2HBRATEE - BB
on the financial strength of the individual customers. In order to xﬁliﬁz EREHENESREZEERR K&
effectively manage the credit risks associated with trade debtors, FHFEEE 2 ERAMRR -
credit evaluations of customers are performed periodically.
11 cash and cash equivalents 11 ROEXR HERkSERRLER
At 30 June At 31 December
2013
R=-B—=
ANA=1+H
$'000
I
Bank deposits within three months of GFHREIHBEA=EANRN
maturity when placed HIER1T17 3K 59,078 66,050
Cash at bank and in hand wITHETRIRES 38,232 34,854
Cash and cash equivalents in Fe MBI R &
the consolidated statement of financial HRRMEHSRERTH
position and condensed consolidated ReERFERRELIER
cash flow statement 97,310 100,904

ERENRERARAF
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BNESREMERE

12 Trade and other payables

AR
RS R R Bl 5

12

At 30 June At 31 December
2013
R=B—=F
~NA=TH
$'000
T
Trade payables JENE 5 RRIA 56,968 51,020
Other creditors and accrued charges H b pEARIE 79,257 68,985
136,225 120,005
The ageing of trade payables as at the end of the reporting period is ENEZEREENGEER ZRERWOT ¢
as follows:
At 30 June At 31 December
2013 2012
R=-=F—= N
~NA=t+H
$'000
T
Current and less than 1 month past due  RE#MGEHHE LR —EA 53,389 41,800
1 to 3 months past due BHBER—Z=EA 1,900 8,732
310 6 months past due BHBEAZENEA 578 432
More than 6 months past due BEERZKRNER 1,101 56
56,968 51,020
The Group's general payment terms are one to two months from REBH—RAFTIERZREZARE—ZEN
the invoice date. Therefore, the current and less than 1 month past EAREE - FAt - EiRFEARABHBE DR
due balances above are mostly within two to three months from —ERAMEHRAREOIEEERREME=EA
the invoice date. N EIH] o
13 Capital commitments 13 EXREE
Capital commitments outstanding at 30 June 2013 not provided for n= =FRA=TH REFHPB®RE

in the interim financial report were as follows:

EPT%%Z*HﬁK%GJ*#I LN

At 30 June At 31 December

2013 2012

R-ZE—=F RZE—Z=F

~NA=+H +=—A=+—H

$'000 $'000

SEo Tz

Contracted for BET4 753 987
Authorised but not contracted for BHLEBERETL 2,760 3,335
3,513 4,322
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14 EXBEALXRS

BAPHMERRAEBRBEZ RS REHIN
AEBERILATERBEALRS

14 Material related party transactions

In addition to the transactions and balances disclosed elsewhere in
this interim financial report, the Group entered into the following
material related party transactions:

Transactions with group companies EERAETEBEERS

Amounts Due from/(to) balances

kx| Bl (f) &4
Six months ended 30 June

At 30 June At 31 December

BZERB=THLEREB 2013
2012 RZIE-=
—T—_F ~AA=tH
$'000 $'000
Tr Tr
Purchases from: e (i)
— intermediate holding company — B ERA R 2,680 1,976 (1,304) (869)
— fellow subsidiaries —REKBLA 4,770 12,400 (2,055) (844)
— related companies —BERA 5,240 1,632 (1,478) (2,326)
Sales to: £F: i)
— intermediate holding company — RMERLAE 60,446 39,069 7,212 9,313
— fellow subsidiaries —REMBLA 74 135 36 11
Royalty payments to: SNENEER (i
— intermediate holding company — BN ERAE 590 591 (596) (26)
— a related company —BERA 1,057 1,046 (3,201) (2,097)
Engineering design fee payable to XHRZNBELA (i)
a fellow subsidiary TRFHER — — — (322)
Leasing fee from W RZM B AT (iv)
a fellow subsidiary HEER — 1,552 — —
Rental expense payable to SRRl VNG (v)
a fellow subsidiary HeBH — 103 — —
Interest expense payable to S IB@EAT (Vi)
a related company FEXH 3,058 1,782 — —
Advertising and promotion subsidy from Uk MR A FE & (vii)
an intermediate holding company KRG B 7,805 — — —

(i)

(iii)

(vii)

Sales to and purchases from group companies were carried out at
terms mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding
company has a significant influence over the Group.

Royalties are payable to an intermediate holding company and a
minority shareholder for the use of certain trademarks pursuant to
relevant licensing agreements.

Engineering design services were provided by a fellow subsidiary in
respect of a subsidiary’s brewery expansion plan according to an
Engineering Design Services Agreement.

Leasing fee from a fellow subsidiary represented rental income
earned by leasing out the Group's waste water discharge pipeline
located in the PRC to a fellow subsidiary.

Rental expense was paid to a fellow subsidiary for a temporary
warehouse for inventory storage.

Interest expense was paid for the bank loan obtained from a related
party in 2012 over which the Group’s ultimate holding company has
significant influence.

Advertising and promotion subsidy was received from an
intermediate holding company for promotion of certain brands in
the PRC.

(i)

(iii)

(vii)

WERGHEETREZGFETT °

RENRIEAREERERARKIERAT
HAREBEERYE -

el

R EEREREFARMAR]  BEMARE
PIEEXN TR ERA R R — IR
B -

IRRFAEBIVREBEIRRASARMER
AlzEBERERAEH -RARMBEARREH -

WRZMEBARMEER SR —RRMNER
BIAE A S B o B Y5 K R R B AT RS O
HEWA -

HEBRAXNTREAMBRARNARFFEZ
MR ER M -

FEZHETDER ZZ——FESHEEAAN
RITER - REB M RLIZIR QR H % RE
REABERFEN -

RER TR A BIUCER ) B 5 K T 35 HE R A AL
TyRERLE TR B HEE -

ERENRERARAF
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14 Material related party transactions (continued) 14 ERBEAXRFZ®
Transactions with group companies (Continued) EEAETEBFERS (B)
These transactions also constitute connected transactions under BIEEMAA - WEXZHBEABERAR 2R
the Listing Rules, except for the purchases from related companies, 5 XN TEER B E S H R YE A T
interest expense payable to a related company and advertising and EARIMES KSR IN B EER
promotion subsidy from an intermediate holding company which 2 BEEBIKRD - RAREFHEABEER
the directors do not consider to be connected transactions under AlZR G R TEERAFNF S H RBE
the Listing Rules. FNERATINES RMGHEERIETERER

15 Comparative Figures 15 BT

(@) As a result of the application of Amendments to HKAS 1, (@) RMEBS S ERE 1% (5:]) (G5 #H
Presentation of financial statements - Presentation of items KZZ2¥ — BEmEEmikasEH 25
of other comprehensive income, certain comparative figures % BTHESRFTEZRPAZZ20ER
have been adjusted to conform to current period’s ELFAE  WEHR-_ZE—=FHRHEE
presentation and to provide comparative amounts in respect ZIEERBLERESRE - ZFHEE I HE
of items disclosed for the first time in 2013. Further details BRI 25 55 -
of these developments are disclosed in note 2.

(b) Certain comparative figures have been restated as a result (b) RMBBLERIE19% (&3] [1EA
of Revised HKAS 19, Employee benefits, as set out in note 2. EFl 1% - BTHBREFTEIRAR 27

FREHBE - RE R E2HE -

SAN MIGUEL BREWERY HONG KONG LTD.

INTERIM REPORT January to June 2013




© Copyright San Miguel Brewery Hong Kong Limited 2012 All rights reserved O IRIEME TISHIE
Published by San Miguel Brewery Hong Kong Limited BERE HRERERD T AR



SAN MIGUEL BREWERY
HONG KONG LTD.
A 2 ) WL AT PR A

9th Floor, Citimark Building, 28 Yuen Shun Circuit, Siu Lek Yuen, Shatin, New Territories, Hong Kong
B U T VD H/NJRE R R IE B 28 S5 AR € R B o A

www.sanmiguel.com.hk



