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Unaudited Interim Results 7~ & E R EiZE

The board of directors (the “Board”) of Zhengzhou Coal Mining Machinery Group Company Limited (the “Company”)
hereby announces the unaudited operating results of the Company and its subsidiaries (together, the “Group”) for
the six months ended June 30, 2013, together with the operating results for the six months ended June 30, 2012 for
comparison.
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Corporate Profile 22 5] f& /1

Zhengzhou Coal Mining Machinery Group Company Limited is a leading comprehensive coal mining and excavating
equipment manufacturer in the People's Republic of China (the “PRG”) in terms of total sales revenue of coal mining and
excavating equipment, according to the China National Coal Mining Machinery Industry Association. The Group focuses
on the manufacturing and sale of hydraulic roof supports, and it was the largest hydraulic roof support manufacturer in
the PRC, with approximately 22.6% of the PRC market share for hydraulic roof supports based on production volume in
2011.

The Group is one of the few coal mining and excavating equipment manufacturers in the PRC able to manufacture three
of the four components that comprise a complete integrated coal mining and excavating system for underground coal
mining, namely hydraulic roof supports, armored-face conveyors and roadheaders. The Group is currently in the process
of developing the technology and capability to manufacture the fourth component, shearers.

The Group has a strong in-house research and development team and has substantially invested in research and
development. In 2004, the Group manufactured China’s first set of high-end hydraulic roof supports with electronic
hydraulic systems, which is characterized by high support capacity and reliability. Certain large mining height hydraulic
roof supports that the Group manufactured in 2009 and 2010 had the world’s tallest support height of 7.0 meters at the
time.

In recent years, the Group has developed the technology and capability to produce armored-face conveyors and
roadheaders. The Group has been able to maintain its position as an industry leader in innovation and has continu-
ously improved product function and quality and manufacturing processes. The Group’s industry-leading products has
won several awards and received widespread recognition in China, including being designated a National Innovative
Enterprise by the MOST, SASAC and the All-China Federation of Trade Unions. In 2007, the Group’s technology center
was jointly recognized as a nationally-accredited technical center by five separate PRC government departments and
authorities, namely the NDRC, MOST, MOF, GAC and SAT.
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Chairman’s Statement E= E{fH &£ =

Dear Shareholders,

Review of the First Half Year

For the six months ended 30 June 2013, the Company realized revenue of
RMB3,777.64 million, representing a decrease of 20.03% as compared with the
corresponding period of 2012. Net profit was RMB529.12 million, representing
a decrease of 36.43% as compared with the corresponding period of 2012,
Earnings per share was RMB0.33. As at 30 June 2013, the outstanding bank
borrowing of the Company amounted to RMB48.50 million.

We are a leading comprehensive coal mining and hydraulic roof supports
equipment manufacturer in the PRC and maintain a leading position with a
market share close to 30% for the six months ended 30 June 2013, ranking
No. 1 in the industry for consecutive years. We also enjoyed more than 70% of
market share for high-end hydraulic roof supports. According to the statistics
of relevant industry association, during the reporting period, the revenue of the
Group accounted for 54.97% of the total amount of revenue of top 5 factories in
the industry. The profit of the Company accounted for 88.19% of the total profit
of top 5 factories in the industry.

1. The overall operating status of the Company during the
reporting period

During the reporting period, the coal market in the Mainland China
suffered from over supply and structural problems due to slack control on
total production volume. The slowdown demand of coal, but fast utilization
of production capacity as well as slide down of coal price and decrease in
efficiency. Enterprises face difficulty in operation and investment in coal
mining fixed assets decreases. Under such stiff atmosphere in coal mining
industry, coal mining machinery market shrank and profit margin was
pressurized, making the market competition more challenging. With the
strong support from the SASAC, Henan Province and other shareholders,
the Company overcame all unfavorable factors and adhered to its annual
operational principle of “developing the market with innovative tactics,
enhancing efficiency with optimised structure, expanding scale with
operating capital, generating effectiveness with lean management”, so
as to actively explore the market, significantly promote technological
innovation, design new production model and strengthen cost control.
Enormous effort had been placed on structural adjustment, production
stability and healthy development, and a certain extent of success had
been achieved, though it was still lagging behind from the target as
specified at the beginning of the year. With the unsatisfactory operational
results, the major economic indicators of the Company dropped in various
degrees. Nevertheless, compared with other industry peers, the Company
still maintained advantageous position with its major economic indicators
remaining at the top of the industry and still showcasing an outstanding
profitability.

From January to June 2013, the Company recorded revenue of
RMB3,777.64 million, representing a decrease of 20.03% as compared
with the corresponding period of 2012; net profit of RMB529.12 million,
representing a decrease of 36.43% as compared with the corresponding
period of 2012,
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Chairman’s Statement E=E H £ =

Review of the First Half Year (continued)

2.

Key effort made during the first half of 2013

First, although the major economic indicators descended over the
corresponding period of last year, the Company remained a leading
position in the industry. During the first half of the year, industrial output
was 208,600 tons, accounting to a year-on-year decrease of 31.18%.
The production volume of hydraulic roof supports amounted to 6,902,
representing a year-on-year decrease of 35.71%.

Secondly, the Company implemented innovative sales mode and enhanced
efforts to generate returns. During the first half of this year, with the
accelerated fall on the fixed asset investment in coal mining enterprises,
noticeably increase in trade receivables and significant decrease in profit,
the Company strived to design innovative sales mode in order to raise the
proportion of direct orders and optimise market structure. The Company
proposed the provision of equipment research and development and a new
sales mode that integrates manufacturing, services and mining production
by the Company. It created a new trend for the industry and helped
strengthen its position in the market. The Company increased its efforts to
generate returns, which is a crucial bonus of sales work and will be directly
linked to the performance of managers and sales staff. Such arrangement
has achieved certain extent of success.

Thirdly, in respect of production, the Company endeavoured to adjust
production structure and production model to effectively improve both
production capacity and quality. Based on the principle of pursuing
excellence, the Company fully adjusted its plans and production model,
and implemented in full a pull organisation. A standardized, integrated
mode was formulated to facilitate comprehensive assessment, thereby
further promoting an ideal operation of “joint development by one
headquarters, two bases and few subsidiaries with rich social resources”.
The Company made investment to form the industry’s first ever production
line of plasma automatic cutting machine by using all imported equipment,
which significantly increased the cutting accuracy and production efficiency
of steel plates and also improved product quality.

Fourth, the Company strived to promote lean management, generate new
sources of income and reduce expenditure as well as maximize economic
of scale. Lean management had been improved in respect of equipment
maintenance, reasonable employment, energy saving, expenditure
reduction, safe production and design, which helped lower production
cost and implement cost control. The setting up of elite training centre
was completed and aimed to train the values of management talents and
employees to master systematical knowledge and technique. Refined
arrangement of proposal submission gained good result with significant
increase in the number of proposals received. Staff actively participated in
daily improvement of production and operation and the awareness of cost
was raised.
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Chairman’s Statement E=E H £ =

Review of the First Half Year (continued)
2. Key effort made during the first half of 2013 (Continued)

Fifth, the centralized corporate governance structure received early result.
With sound financial fundamentals, and leveraging on informatisation,
the Company unified procurement, the platform of technology as well as
research and development, sales system, management platform of ERP
informatisation. In the meanwhile, the Group gradually built a team that
fully manage the subsidiaries, enabling the subsidiaries to enjoy resources
sharing with the Group and leveraging advantages with each other. It
became a organic body that reduced cost, raised enterprise operation
and management efficiency, enhanced innovation of the Company and
integrated competitiveness.

Outlook

Factors, such as the increase of coal production enhanced mechanization of
coal mining, and upgrade and replacement of coal mining equipment, are
closely related to the demand for coal mining machinery. The growing demand
for coal mining equipment in the PRC in the future is mainly derived from the
new establishment of coal mine capacity as well as the upgrade of coal mining
equipment and the enhanced mechanization of coal mining.

Given the objective natural conditions of the PRC, i.e. “lack of petroleum,
inadequacy of gas, rich of coal”, coal will continue to be the main energy
resources in the long term. In the development plan of “Twelfth Five-Year Plan”
in coal industry of China: in 2015, it is expected that the annual production
capacity of coal can reach 410,000 tons per year in 2015. The mechanization
rate of coal mining machinery in the nation will increase from 65% to 75%
or above, among of which large-scale mines will reach 95% or above, mid-
scale mines will reach 70% or above while small-scale mines will reach 55%
or above. With the growing demand for coal, reorganization and integration of
mines, the enhanced mechanization, equipment upgrade and replacement, as
well as the steadily rapid growth of after-sales maintenance and accessories
market, there is still a strong demand for coal mining machinery. The short
period for low growth of demand will go by and new round of rapid development
will commence. According to the forecast of China National Coal Mining
Machinery Industry Association, during the period of the “Twelfth Five-Year
Plan”, the demand for coal mining machinery will grow at a CAGR of about 20%
and the market will keep on blooming after a short period of cold atmosphere.
Being the leading coal mining equipment manufacturer, the Company will surely
benefit from the favorable environment in the long run.
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Outlook (continued)

Since 2012, with the decline in coal industry and the slowdown of growth in
coal mining machinery industry, the Company has been facing the temporary
challenge. However, hardship can be regarded as opportunity. The hardship
that has appeared in the current coal mining machinery industry can serve
as a good opportunity for industry consolidation. Against other players in the
same industry, the Company has advantages in sufficient fund, advanced
technology and management, matured corporate culture, large operation scale
and strong brand awareness. Leveraging the domestic and overseas investment
and financing platform of A+H shares, we are capable of and responsible for
integrating the favorable resources of the industry and desire to carry out the
consolidation of the coal mining machinery industry. In the second half of 2013,
we will grasp the golden opportunity granted by history to make our move,
with an aim to establish the world-class top-notch research and development
base of coal mining machinery to allow China to become the best production
base of integrated coal mining and excavating equipment and to make greater
contribution to building a safe, green and high-efficient coal mining industry for
China.

In the second half of 2013, the Company will expedite the layout of international
sales network, implement the construction of research and development centers
in Germany and the United States and exert their functions. It will also continue
to compete with the international coal mining machinery giants and remain
concerned with the development of international market. Low cost strategy
is the effective measure of keeping the Company competitive. In the second
half of 2013, the Company will commence its work on cost control and lean
management in a deep, comprehensive and consistent way, regarding it as
important means of facing changes of the market, overcoming hardship and
realizing the profit target of the year.

In the first half of 2013, with the Company’s firm determination, innovative spirit
and down-to-earth practice, the Company further strengthened the leadership in
the industry and created great return for the Shareholders with satisfactor profit.
Looking forward, we are confident that, by leveraging the intelligence and hard
work of all staff, through innovation and lean management, we will maximize the
Shareholders’ benefit.

Last but not least, on behalf of the Board of the Company, | would like to
express my sincere gratitude to the Shareholders and customers for their
trust and support, to our management and all staff for their dedication and
contribution.

Jiao Chengyao
Chairman
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Management Discussion and Analysis &% [E 51 5% B2 5 A7

Overview

The Group is a leading comprehensive coal mining and excavating equipment
manufacturer in the PRC. Our established operating history, high quality
products, strong in-house research and development capabilities, advanced
manufacturing processes and extensive sales and service network are the keys
to our success and allow us to maintain our leading position in the PRC coal
mining and excavating equipment market. The Group’s products and businesses
primarily include: (i) hydraulic roof supports; (i) steel and other raw materials
trading; (iii) spare parts; and (iv) other coal mining equipment.

Results of Operations

The following table sets forth a summary, for the six months ended 30 June
2013 indicated, of our consolidated results of operations.
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Six months ended 30 June
BEXA=1THIAEA

2013 2012

—E-=F —E——4F

RMB’million RMB’million

AR¥EER ARBEETT

(unaudited) (audited)

(REER) (Fegz)

Revenue U A 3,777.64 4,723.61
Cost of sales SHE KA (2,823.93) (3,388.67)
Gross profit EF 953.70 1,334.93
Other income HAUA 48.06 59.94
Other gains and losses Hitlzm &8 (21.97) (35.45)
Selling and distribution expenses SHE kD H X (123.29) (176.41)
Administrative expenses ITHAX (156.31) (153.68)
Research and development expenses e (68.64) (46.19)
Share of profit of associates Nl 3.90 8.24
Share of (loss) profit of joint ventures FE(HEZ AR (EE ) EA (0.01) 0.31
Finance costs A& AR (1.50) (2.04)
Profit before tax BREL AT &R 633.94 989.64
Income tax expense FiSHimx (104.83) (157.35)
Profit and total comprehensive income for the period FRE M R 2 EU A L85 529.12 832.29

Attributable to: AT AR

Owners of the Company AAREER A 535.70 811.92
Non-controlling interests eI AE (6.58) 20.37
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Management Discussion and Analysis & % [E 55/ B2 5

Revenue

During the six months ended 30 June 2013, the Group’s revenue decreased by
20.03% to RMB3,777.64 million from RMB4,723.61 million for the six months
ended 30 June 2012, mainly because the situation of supply and demand in
domestic coal market changed substantially in 2013, resulting in the decreased
demand for the Group’s products in the domestic market and thus causing the
decline of revenue of the Company’s hydraulic roof supports.

Cost of Sales

Due to the decrease of the Group’s revenue, our cost of sales decreased by
16.67% from RMB3,388.67 million for the six months ended 30 June 2012 to
RMB2,823.93 million for the six months ended 30 June 2013.

Gross Profit

In light of the above factors, our gross profit decreased by 28.56% from
RMB1,334.93 million for the six months ended 30 June 2012 to RMB953.70
million for the six months ended 30 June 2013.

Due to the increasing competition in the market, our gross profit margin
decreased from 28.26% for the six months ended 30 June 2012 to 25.25% for
the six months ended 30 June 2013.

Staff Costs and Remuneration Policy

Our staff costs increased by 2.07% from RMB219.12 million for six months
ended 30 June 2012 to RMB223.67 million for six months ended 30 June
2013, primarily as a result of increasing labour cost in China. The staff
remuneration of the Group comprises of basic salary and bonus payment, which
is determined with reference to the operating results of the Group and results of
performance assessment on the employees. The Group insisted the orientation
towards efficiency and results as well as the focus on top-tier staff. It also
strived to ensure scientific and reasonable allocation of income.

Profit Before Tax

In view of the decrease of revenue, our profit before tax decreased by 35.94%
from RMB989.64 million for the six months ended 30 June 2012 to RMB633.94
million for the six months ended 30 June 2013.

Income Tax Expense

Our income tax expense decreased by 33.38% from RMB157.35 million for
the six months ended 30 June 2012 to RMB104.83 million for the six months
ended 30 June 2013, primarily due to the decrease of our taxable revenue. Our
effective tax rate for the six months ended 30 June 2013 increased to 16.54%
from 15.90% for the six months ended 30 June 2012.
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Management Discussion and Analysis & % [E 55/ B2 5

Profit and Total Comprehensive Income for the Year

Being affected by the factors referred to above in aggregate, our profit and total
comprehensive income for the year decreased by 36.43% from RMB832.29
million for the six months ended 30 June 2012 to RMB529.12 million for the six
months ended 30 June 2013.

Cash Flows and Capital Expenditures

As at 30 June 2013, the Group had RMB2,526.96 million in cash and cash
equivalents. The Company’s cash and cash equivalents primarily consist of cash
and bank deposits.

Operating Activities

Net cash used in operating activities for the six months ended 30 June 2013
was RMB352.62 million, which reflected that we made a deduction from profit
before tax of RMB633.94 million for the following items: (i) an increase in trade
and other receivables of RMB575.21 million; and (i) a decrease in advances
from customers of RMB173.61 million.

Investing Activities

Net cash used in investing activities for the six months ended 30 June 2013
was RMB415.55 million, comprising primarily: (i) withdrawal of bank deposits
with an original maturity of over three months of RMB230.00 million; (ii) receipt
of proceeds of RMB401.60 million from the disposal of short-term structured
deposits; and (jii) withdrawal of pledged bank deposits of RMB446.53 million,
partially offset by: (i) deposit of bank deposits with an original maturity of over
three months of RMB410.00 million; (i) purchases of short-term structured
deposits from PRC commercial banks of RMB600.00 million; and (jii) payments
of pledged bank deposits of RMB386.47 million for the issuance of bank notes
that we used to purchase raw materials.

Financing Activities

Net cash used in financing activities for the six months ended 30 June 2013
was RMB286.96 million, consisting primarily of the payment of dividends of
RMB266.64 million to the shareholders.

Capital Expenditures

The Group incurred capital expenditures of RMB93.89 million during the six
months ended 30 June 2013, for purchase of property, plant and equipment,
intangible assets and lease prepayments.

Commitments and Contingent Liabilities
Capital Commitments

As at 30 June 2013, our capital commitments consisted of capital commitments
that had been authorized and contracted for in the amount of RMB59.31 million
and capital commitments that had been authorized but not contracted for in the
amount of RMB25.91 million.
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Management Discussion and Analysis & % [E 55/ B2 5

Contingent Liabilities

The Group has endorsed and derecognized certain bills receivable for the
settlement of trade and other payables with full recourse. In the opinion of the
directors of the Company, the risk of the default in payment of the endorsed
bills receivable is low because all endorsed bills receivable are issued and
guaranteed by the reputable PRC banks. As at 30 June 2013, the maximum
exposure to the Group that may result from the default of these endorsed and
derecognized bills receivable was RMB1,492.32 million.

Working Capital and Indebtedness

The following table sets forth details of our current assets and liabilities as at 30
June 2013 (in RMB millions):

AEEABSERRIIBRETRERBEZ T AEEAR
HERZE S MAMEMNIKIE - ARBREFERS > BHR
EEEZRRERHBER T 2 HERITHERIR
HER  HRANBEZRREBZRRTK - R-F
—=ZFRA=TH  AEETERARNZESE LIV
MR U R M AFRE 2 RARBRAARE492.32

i —

BEIT °

EEESREE

TEREFIN - ZE—=FRA=TEAKERDEENE
BEFE (B B&IT)

30 June 2013 31 December 2012
—E——%F

AAETR +ZA=+—H

Current Assets REEE
Prepaid lease payments TEf T AE EFRIE 747 6.80
Inventories e 1,520.60 1,479.23
Trade and other receivables B 5 N E M EI IR 4,636.12 4,044.81
Other financial assets Hith e mEE 200.00 -
Tax recoverable GGk 18.75 -
Pledged bank deposits BRI TIF X 382.34 442.40
Bank balances and cash RITER KR ® 3,586.96 4,478.82
10,352.25 10,452.06

Current Liabilities RBAR
Trade and other payables B 5 N E A e IR 2,872.78 2,813.26
Advances from customers BFEES® 570.64 744.24
Tax liabilities HEas 3.08 22.47
Borrowings BE 48.50 -
3,494.99 3,579.97
Net Current Assets MEVEEFE 6,857.26 6,872.09

The Group’s net current assets decreased from RMBG6,872.09 million as at 31
December 2012 to RMB6,857.26 million as at 30 June 2013, primarily due to
a decrease in bank balances and cash.

As at 30 June 2013, our outstanding bank borrowings, which wholly consist
of short-term bank borrowings, amounted to RMB48.50 million, there are no
material financial covenants relating to our outstanding bank borrowings.
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Directors, Supervisors and Chief Executives

EE EERERSTHAER

Change in information of Directors, Supervisors and
Chief Executives

For the six months ended 30 June 2013, there is no change in information of
Directors, Supervisors and Chief Executives of the Company.

Model Code for Securities Transactions by Directors
and Supervisors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules of the Stock Exchange”) as its code of conduct
regarding securities transactions by the Directors and the Supervisors. Having
made specific enquiry of all Directors, Supervisors and general manager, all
of them confirmed that they had complied with the Model Code during the
reporting period.

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations

To the best knowledge of the Directors, as at 30 June 2013, the Directors,
the Supervisors and chief executives of the Company had interests and short
positions in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (as defined in the Securities and Futures
Ordinance (the “SFQ”) of Hong Kong) which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or deemed to
have under relevant provisions of the SFO); or were required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein (including
interests and short positions which they are taken or deemed to have under
relevant provisions of the SFO); or were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies under the Listing Rules as follows:

Interests and short positions in the securities of the Company:

EE  EERRSTRAEEREI

RARRBE S —=F"A=THIXE A BrEsE
BEF EENSAEEABEHEIC-

EX ESETESFRINEETH

ARARERABAEBMERZAERARESF LHARA
(B3 LR D B8R+ s Em s T AEFHETT
EHRZMRETAD(RESFA ) - FRAFARE
= BEERFRXZINTRATH - KAMBES - BEEMN
RICEER - HOHER > RAREHA - #E—EET
RAESTA -

EX ESERESTRASRAQAR
HEBZENE P 2ERZR KA

BEEMM RZ2—=FR A=1TH ARERE
% BEERARFRSITBRABRAR R SHE (I
EECERRBB(RSFRPEERND)) M - 8RN
KEFFHEBEMREGER LB GRIDEXVEFE LR
FN\DHAMEARBARBEHEIHMERAR ([#
X)) s Mok R (BRI R IRECGE S R AR G
BRGX M EESRE A R SO R) - JRIE
(FB 5 K HIE (50)) 55 3526 R #ARZ 151 i 2t &) B Re i
eigm SRR (BRERB(EFRBEERIDNERMIF
X EERARERENRREIAR) - FIRE LR
AN ETRARERETEF X ZNERETREMEAR
B RB TR FOR BT -

RARBNESRFP 2 EE IR

Approximate Approximate
percentage of percentage of
Director/ the relevant the total  Long position/
Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest shares shares shares % shares %  Lending pool
L1
4 V4 RAERN  ERAEBYN  HER/ KRS
®E BESTBAR 5/ BEME R A3 Rl RHEA Baaat%  BHast%  AHEHNRG
Jiao Chengyao Director Beneficial owner A Share 4,789,120 0.35 0.30  Long position
R 3 E&ABA AR e
Shao Chunsheng Director Beneficial owner A Share 4,789,120 0.35 0.30  Long position
EE £ ERABA Al HE

<o
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Directors, Supervisors and Chief Executives
EE -EERERTTHRAER

Directors’, Supervisors’ and Chief Executives’ = Et%&%ﬁ?ﬁ&kéﬁ’\‘zl&ﬁ:]&
Interests and Short Positions in Securities of the HEBEIENESP 2ERR KRB (
Company and its Associated Corporations (continued)
Approximate Approximate
percentage of percentage of

Director/ the relevant the total  Long position/

Supervisor/ Capacity/ Class of Number of class of number of  Short position/
Name Chief Executive Nature of interest shares shares shares % shares %  Lending pool

EHH

V494 RAERN  EROAEN HR KRS
k4 BRTBAR B/ BEEE R RAEE BARS%  BHAESN%  AHEENRG
Xiang Jiayu Director Beneficial owner A Share 3,368,960 0.24 0.21  Long position
BEN s BHEBA AR HE
Fu Zugang Director Beneficial owner A Share 3,368,960 0.24 0.21 Long position
AR s ERBEAA AR HE
Wang Xinying Director Beneficial owner A Share 3,368,960 0.24 0.21  Long position
Tag s ERBEAA AR HE
(Guo Haofeng Chief Executive Beneficial owner A Share 3,368,960 0.24 0.21 Long position
HRE Be{IHAB ERBEAA AR HE
(ao Youjin Chief Executive Beneficial owner A Share 3,368,960 0.24 0.21  Long position
BhE Be{THAB ERBEAA AR HE
Zhang Minglin Chief Executive Beneficial owner A Share 3,368,960 0.24 0.21  Long position
SREp R Be{THAB ERBEAA AR HE
Bao Xueliang Chief Executive Beneficial owner A Share 3,297,280 0.24 0.20  Long position
HER Be{THAB ERBEAA AR HE
(Guo Desheng Chief Executive Beneficial owner A Share 3,192,000 0.23 0.20  Long position
PEE Be{THAB ERBEAA AR HE
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Directors, Supervisors and Chief Executives
B -EERERTTRAER

Directors’, Supervisors’ and Chief Executives’
Interests and Short Positions in Securities of the
Company and its Associated Corporations (ontinued)

Save as disclosed above, as at 30 June 2013, none of the Directors, the
Supervisors or chief executives of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company or any
of its associated corporations (as defined in the SFO of Hong Kong) which were
required to be notified to the Company and the Stock Exchange pursuant to the
provisions of Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are deemed to have); or were required, pursuant to
section 352 of the SFO, to be recorded in the register referred to therein; or
were required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Companies
under the Listing Rules of the Stock Exchange.

Independent Non-executive Directors

The Company had appointed enough number of independent non-executive
Directors with appropriate professional qualifications or accounting or related
financial management expertise as required under the Listing Rules. As at
30 June 2013, the Company has appointed four Independent Non-executive
Directors, namely Mr. Lin Zhijun, Mr. Li Bin, Mr. Gao Guoan and Mr. Luo
Jiamang.

B EENESTRAERALAR
ﬁ%%l%%#*Z%ﬁ&uF%

B ENFIEBEEN R_ZT—=FA=+H  KQF
BEE  EERANRRSTHAEBMERARRRRE
I FEEE A E (E & R EB(ES RIS EF)) MG - 18
Bl EST  EETARE(ESERBERNNE
XVEREET7 M B8 BB M E AN &) B R T e K B
(BREERAEBNERIAR)  IRE(GE %&Hﬂ
GBI S 35216 ZB H A GZ 16 B B i 1) 2 50 it B0 dE 2 %
B SREE S EmRAARLETA Té%uwﬁﬁ
SEZRESTRIZEA G AN A FIBE X AT RS SRR o

BYFHTES

AARERE ETRANRERERWEE - Y AMEE
ENEXRER  LABEENSERMBEEER
WBYFERTER - BE_T—=F A=TH &R

AARIEBEILIFNTES - DRIRMEERE - F
L - BT EEMBRREEL
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Change of Share Capital and Shareholder Information

RASE R RRER

Structure and Number of Shareholders

Details of the shareholders as recorded in the register of shareholders of the
Company at 30 June 2013 are as follows:

BRREBRBRAR

R=B-=F7<A=+A  ARFBRREMAES0R
RN ¢

Holders of A Shares 68,760 ARS A% 5 68,760
Holders of H Shares 119 HA% AR R 119
Total number of shareholders 68,879 A% R AR EL 68,879

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company

As at 30 June 2013, so far as the Directors were aware, the following
shareholders (other than the Directors, Supervisors or chief executives) had
interests or short positions in any shares and the underlying shares of the
Company which were required to be notified to the Company pursuant to the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were required,

FERRATARQAAERS - HER
Rz EBERKRE

BESFAM R-B-—=FA=1H " TIRRE
= BEEIBZSTRABRBRINRARREA RS Kk
MR - BEARBCGES LB RPI)EXVEEE2R3
DEAMGARFNERIARE - IRB(BHFIHE
&) )3 336 1R ARC AR R BB ) B RO M P A 2 A

pursuant to section 336 of the SFO, to be recorded in the register kept by the B
Company:
Approximate Approximate
percentage of percentage of
the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest shares shares shares % shares %  Lending pool
EEE
RAERN  EROBEN HER KRS
HE 5/ EuME [R5 &R RIGHE BAEIE%  HAEIN% THELORG
State-owned Assets Supervision and Beneficial owner A Share 521,087,800 37.82 3214 Long position
Administration Commission of Henan EnEAA AR I555)
Provincial People’s Government
AREARBNEAEESE
EREREE
National Council for Social Security Fund Beneficial owner A Share 28,000,000 2.03 1.73  Long position
2EMEREASEES EREEA ARR e
Beneficial owner H Share 22,112,200 9.09 1.36  Long position
BREEA HA& HE
CITIC Securities Company Limited ( Interest of controlled H Share 22,402,600 9.21 1,38 Long position
corporation H I555)
REHIEEE N ER
CITIC Securities International Interest of controlled H Share 22,402,600 9.21 1.38  Long position
Company Limited corporation H% =)
REHIEEENER
CSI Capital Management Limited ( Beneficial owner H Share 22,402,600 9.21 1.38  Long position
BREEA HA% e
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Change of Share Capital and Shareholder Information
RESHRBRRER

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares of the
Company (Continued)

FERRRFAQTRERG - HERKR
R EBRRKEE

Approximate Approximate
percentage of percentage of
the relevant the total  Long position/
Capacity/ Class of Number of class of number of  Short position/
Name Nature of interest shares shares shares % shares %  Lending pool
Xl
RAERN  ERAEEYN  HE/KES
i3] B/ REtE R 5 ROEE  BHEIH%  BHEIN% ATHELNERS
ICBC Credit Suisse Asset Management Investment Manager H Share 16,316,000 6.7 1,01 Long position
(International) Company Limited RERE HAR e
Beneficial owner H Share 164,000 0.07 0.01  Long position
ERBEAA Hi% e
Shikumen Capital Management Interest of controlled H Share 37,332,000 15.35 2.30  Long position
Limited @ corporation HA% HE
REHEEENER
Mr. Tang Yu Ming, Nelson @ Interest of controlled H Share 37,332,000 15.35 230 Long position
HEHLE O corporation Hist A
REHREE N ER
Topful Holdings Limited @ Beneficial owner H Share 37,332,000 15.35 2.30  Long position
EREAA Hii% e
Notes: MiEE

(1) CSI Capital Management Limited directly held 22,402,600 shares in the H Shares
of the Company. CSI Capital Management Limited was a wholly-owned subsidiary of
CITIC Securities International Company Limited, which was wholly-owned by CITIC
Securities Company Limited. By virtue of the SFO, CITIC Securities International
Company Limited and CITIC Securities Company Limited were deemed to own
22,402,600 shares in the H Shares of the Company which were in the same block
directly held by CSI Capital Management Limited.

(2)  Topful Holdings Limited directly held 37,332,000 shares in the H Shares of the
Company. Topful Holdings Limited was a wholly-owned subsidiary of Shikumen
Capital Management Limited, which was wholly-owned by Tang Yu Ming, Nelson.
By virtue of the SFO, Tang Yu Ming, Nelson and Shikumen Capital Management
Limited were deemed to own 37,332,000 shares in the H Shares of the Company
which were in the same block directly held by Topful Holdings Limited.

Save as disclosed above, as at 30 June 2013, so far as the Directors were
aware, no other person (other than the Directors, Supervisors or chief
executives) had interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept under section 336
of the SFO.

(1) CSI Capital Management Limited B 5 #% 5 22,402,600 % 4~ 2~ &H
[i% © CS| Capital Management Limited Z&CITIC Securities International
Company Limited% & Ff{ /872 7] ° CITIC Securities Company Limited
2B ACITIC Securities International Company Limited © 48 1% 75
% N HI & &%) - CITIC Securities International Company Limited
K2 CITIC Securities Company Limited % 4% £ # /& £ CS| Capital
Management Limited & # #5 /5 [F] — #£22,402,600A% 45 22 RIHAR ©

(2)  Topful Holdings Limited & % %5 7 37,332,000 % 4~ A EH% °
Topful Holdings Limited /4 Shikumen Capital Management Limited 2
BB AR o 58842 & A Shikumen Capital Management
Limited = 1R 1% & % R HIE &P - )5 87 85 X Shikumen Capital
Management Limited #5245 /% 4 e Topful Holdings Limited B % #§
A F—#£37,332,00088 78 2 AIHA °

BEXAEREEI  BEFMA R-T—=FH
=1+A  BEREAECAL(RES  EFIKRSTH
ABSMNRARR D RABBR NP HEEREB(ESF R
HIE 151 3 33615 EF M B AL AR SOR A ©
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Material Events
BEEEE

Equity Interest

As at 30 June 2013, the aggregate share capital of the H share of the Company
was RMB243,234,200, divided into 243,234,200 shares with RMB1.00
each. The aggregate share capital of the A share of the Company was
RMB1,377,887,800, divided into 1,377,887,800 shares with RMB1.00 each.

Interim Dividend

The board of the Company did not recommend the payment of interim dividend
for the six months ended 30 June 2013.

Corporate Governance

The Board of the Company is committed to maintain a high standard of
corporate governance practices. The Board believes effective and reasonable
corporate governance practices are essential to the development of the Group
and can safeguard and enhance the interests of the shareholders. In the
meanwhile, in order to reduce the risk of bearing responsibility of Directors,
the Company passed to insure the liability insurance for Directors, supervisors
and chief executives (“Liability Insurance”) with a total premium not more
than USD30 million at the annual general meeting held on 7 June 2013. The
Company confirms that it has arranged Liability Insurance for Directors. The
Liability insurance of Directors are insured from 19 July 2013 to 18 July 2014,

The Company was listed on the Stock Exchange on 5 December 2012. The
Company has adopted the code provisions of the Corporate Governance Code
(the “CG Code”) (the “Code Provisions”) contained in Appendix 14 of the
Listing Rules of the Stock Exchange. During the period from 1 January 2013
and up to 30 June 2013, the Code Provisions were applied to the Company,
and save as disclosed above, the Company has complied with the applicable
Code Provisions of the CG Code.

Purchase, Sale or Redemption of the Company’s
Listed Securities

For six months ended 30 June 2013, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

Acquisition and Disposal

For the six months ended 30 June 2013, the Company was neither involved in
any action of acquisition nor disposal of assets.

Material Litigation and Arbitration

For the six months ended 30 June 2013, the Company was neither involved in
any material litigation or arbitration, nor any pending or may be brought up or
accused of material litigation or claims.

Audit Committee

The audit committee has reviewed the accounting standards and practices
that the Company adopted, and discussed matters related to auditing, internal
control and financial reporting. The audit committee has reviewed the unaudited
condensed consolidated financial statements for the six months ended 30 June
2013 and the interim report of 2013 of the Company.
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF ZHENGZHOU COAL MINING
MACHINERY GROUP COMPANY LIMITED
(Incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Zhengzhou Goal Mining Machinery Group Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) set out on pages
20 to 44, which comprises the condensed consolidated statement of financial
position as of 30 June 2013 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

HWMMFERREBROERAANESS
(EEFEA K FIEZMH LR D BRAA])
5l

S50 EMFIEF 20544 B 1) B BERE AN 5 B AR D
BRAR(TERRDEEMBAR (AR EXE MG
RGEHBRE  EPEER-_E—=FA=+H
# R A B ISR R B EZ A LN E A SRR
HERRe Rk EMEAKER  BEEHREIRS
MERNRETHERE BBBARIMERAAE
RFEZ ETRRRE - AP AR EER RS BARN
BLETRANBAGXRBEER S EAIEESRMNE
e A ERIF 3457 [ T BB RS | ([ BIFR & 5t RIS 34
1) o BARERARBREBEERSELEMRE
SR HzEHREAPFRER - EENEERRES
EMENEZEFHREAVHTRRIELER » LIRRE
EHEMERGR  ER2BERS®ME - M MEEM
R - BEERIRARENAS - HEMEMBALES
SR AEERALE

i][[2

EHEE

EEERBEESHMASRMNTEEHERLRE
241058 [ R E R 2 B R BB T I S BRI R0
TEH - ZEHRGEEUBRRNEN TEERIEN
BRMBREFFHLABELENR  WERADH LA
EHEF - EHNBEELREEEETERETE
RREE/ - MEFTEREE S ATNELT AT
HIMWAAEASE - it EET2ERERER -

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2013 | EBMEIEH#RE RN ER AR 2013+ EisRes



Report on Review of Condensed Consolidated Financial Statements

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,
in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
23 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2013 HE—Z—=F /N A=THL/~EA

Six months ended 30 June
BZEARA=THLAEAR

2013 2012
—E—-= —E——4F
RMB’000 RMB’000
ARET T ARBT T
Notes (unaudited) (audited)
BiaE (REEER) (Fez=z)
Revenue WA 3,777,636 4,723,607
Cost of sales SHEMNA (2,823,933) (3,388,673)
Gross profit EF 953,703 1,334,934
Other income EHablg A G 48,062 59,937
Other gains and losses Bzt R EE 6 (21,966) (35,452)
Selling and distribution expenses HE R HEEX (123,293) (176,411)
Administrative expenses TR (156,312) (153,683)
Research and development expenses R (68,637) (46,194)
Share of profit of associates NGl 3,896 8,238
Share of (loss) profit of joint ventures FE(R & &2 (518 H F (12) 307
Finance costs LS VD N 7 (1,499) (2,039)
Profit before tax B 5 51T 48 ) 633,942 989,637
Income tax expense PSR 2 8 (104,826) (157,349)
Profit and total comprehensive income HREANEZEBA
for the period e 9 529,116 832,288
Attributable to: AT A FEfh -
Owners of the Company AKARIER A 535,695 811,915
Non-controlling interests IR 2 (6,579) 20,373
529,116 832,288
EARNINGS PER SHARE BREF
— Basic and diluted (RMB) —EARREE(ARKETT) 11 0.33 0.58
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Condensed Consolidated Statement of Financial Position

At30 June 2013 R=ZE—=F/"A=+H

At 30 June At 31 December
2013 2012
R=B—=F RZT——%F
AA=t+tH +=—A=+—H
RMB’000 RMB’000
AR¥TT ARETIT
Notes (unaudited) (audited)
B 5T (REEER) (fEz=%)
NON-CURRENT ASSETS FRBEE

Property, plant and equipment M - BENREE 12 1,696,345 1,715,078
Prepaid lease payments EN A ERIA 13 346,042 316,524
Investment properties TE Y 10,794 10,993
Intangible assets B EE 6,583 6,681
Investments in associates i N g~ 14 419,487 421,801
Investments in joint ventures REELEZFRE 3,458 3,942
Available-for-sale investments AR E ZRE 8,335 8,335
Deferred tax assets IREFIBE E 70,478 71,225
2,561,522 2,554,579

CURRENT ASSETS RBEE
Prepaid lease payments Ta b & FRIA 13 7474 6,802
Inventories TFE 1,520,597 1,479,227
Trade and other receivables B 5 R H A e IE 15 4,636,124 4,044,807
Other financial assets HtemEE 16 200,000 -
Tax recoverable AUk B B 18,750 -
Pledged bank deposits BIRHIRITF R 17 382,341 442,400
Bank balances and cash RITEHRNIRE 17 3,586,964 4,478,822
10,352,250 10,452,058

CURRENT LIABILITIES FREBAE
Trade and other payables B 5 N H i fE N B 18 2,872,779 2,813,257
Advances from customers BEER® 570,638 744,243
Tax liabilities THIEAE 3,076 22,473
Borrowings (o= 48,500 -
3,494,993 3,579,973
NET CURRENT ASSETS REEERE 6,857,257 6,872,085
TOTAL ASSETS LESS CURRENT LIABILITIES #“AEERABEE 9,418,779 9,426,664
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Condensed Consolidated Statement of Financial Position

At 30 June 2013 R=F—=F/"A=+H

At 30 June At 31 December
2013 2012
R-E—=F RZE——%F
ANA=+A +=A=+—H
RMB’000 RMB’000
AR¥T R AREFT
Notes (unaudited) (audited)
FasE (REEX) (Je2=%)
CAPITAL AND RESERVES B R F#E
Share capital R A 19 1,621,122 1,621,122
Share premium i 175 (B 3,409,354 3,409,354
Reserves B 4,179,660 4,130,302
Total equity attributable to owners VIN/NETEZZ =N
of the Company FEfh S 9,210,136 9,160,778
Non-controlling interests VTR 186,488 193,067
TOTAL EQUITY R AAEE 9,396,624 9,353,845
NON-CURRENT LIABILITY FRBEE
Borrowings BE - 49,000
Other non-current liabilities HiIEREBaE 22,155 23,819
22,155 72,819

The condensed consolidated financial statements on pages 20 to 44 were
approved and authorised for issue by the Board of Directors on 23 August 2013
and are signed on its behalf by:

DIRECTOR
BE
Jiao Chengyao

FARMENERGEEVNBRBEAETETEN T —
\AZT=AEHREETE - WhH THESFNRS
=

“E)

DIRECTOR
BE
Xiang Jiayu
LESS]

~

)?

5o
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2013 HE—ZF—=F /N A=THL/EA

Statutory Attributable Non-
Share Share surplus Other Retained  toownerof  controlling
capital premium reserve Teserves earnings  the Company interests Total
EERR AR HER
e BaEE fife HitfhiE REEBN ERAEK Bt fit
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB’000 RMB’000
ARETR  ARBTR ARETz ARETR ARETR ARETR AR¥Tn AR¥Tn
A1 January 2013 (audited) Rn=E-=F-f-H
(BER) 1621,122 3,409,354 417,994 32,902 3,679,406 9,160,778 193,067 9,353,845
Profit and total comprehensive income. B3R R 2 EWA
for the period (unaucited) BB (REER) - = = = 535,69 535,699 (6,579) 529,116
Dividends (unaudtec) note 10) & (REER) (o) - - - - (486,337 (486,337) - (486,337)
At 30 Jung 2013 (unaudited) R-E—=F A=1H
(RBER) 1,621,122 3,409,354 417,994 32,902 3,728,764 9,210,136 186,488 9,396,624,
A1 January 2012 (audited) R=E-—%—F—-H
(EER) 700,000 2,581,823 277,350 - 2,314,903 5,874,076 214,542 6,148,618
Profit and total comprehensive income. ~ ERER R 2 ERAEE
for the period (audited) (im=8) - - - - 811,915 811915 20373 832,268
Capitalisation of share premium R REHER
(auclted) (note 19) (#5%)(Hih9) 700,000 (700,000 - = - - _ _
Dividends (auditec) (note 10) RE(EEH) (F10) - - - - (84,000) (84,000) - (84,000)
A 30 Jung 2012 (audited) RZF——F A=A
(BER) 1,400,000 1,681,823 277,350 - 3,042,818 6,601,991 294,915 6,896,906
Note: MizE :

In accordance with the relevant PRC laws and regulations and the Articles of Association
of the relevant companies, the Company and its PRC subsidiaries are required to

appropriate 10% of their profit after taxation as reported in their statutory financial
statements prepared under the PRC generally accepted accounting principles to the
statutory surplus reserve. The appropriation to the statutory surplus reserve may cease if
the balance of the statutory surplus reserve has reached 50% of the registered capital of
the relevant companies.

The statutory surplus reserve can be used to make up prior year losses, if any, and can
be applied in conversion into capital by means of a capitalisation issue. However, when
converting the statutory surplus reserve of the Company and its subsidiaries into capital,
the remaining balance of such reserve must not be less than 25% of the registered capital
of the relevant companies.
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2013 HZE —ZT—=F /XA =+ HIt/~EA

Six months ended 30 June
BZEARA=THLAEAR

2013 2012
—E—-= —E——4F
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REEER) (Fez=z)
OPERATING ACTIVITIES G S
Profit before tax B 5 51T i A1) 633,942 989,637
Adjustments for: T
Finance costs &R A 1,499 2,039
Interest income 2 A (44,261) (45,837)
Share of profit of associates FE(GEEE N B A (3,896) (8,238)
Share of loss (profit) of joint ventures FEMh A & B EEECEF]) 12 (307)
Depreciation of property, plant and equipment ME - BEMREITE 75,657 67,346
Depreciation of investments properties WEMENE 199 199
Amortisation of intangible assets mI A E B 1,022 942
Release of prepaid lease payments FE £ b FH S RO 3,384 2,965
Allowance provided for doubtful debts REREE A 5,719 55,025
Write-down of inventories FEHhE - 264
Gain on disposal of property, plant and equipment Hj EME  BEMREZ I (1,814) (3,632)
Effect of foreign exchange rate changes PE R ighd)) 7 B2 16,722 -
Operating cash flows before movements SIEESEEH 2
in working capital LEHSRE 688,185 1,060,403
Increase in inventories FEEN (41,370) (613,499
Increase in trade and other receivables B 5 N H ith fE U R IE I HN (575,205) (634,558)
(Decrease) increase in trade and other payables B 5 R E A EA RIE (R4 )10 (108,399) 589,194
Decrease in advances from customers EFEZESHD (173,605) (374,414
Cash generated from operations IR TEATSIH & (210,394) 27,126
Income tax paid BT ATIS R (142,226) (135,036)
NET CASH USED IN OPERATING ACTIVITIES REXKRFTARESFE (352,620) (107,910
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 Jung 2013 & Z= —Z—=F /X" A=1+H E/X@ A

Six months ended 30 June
BZEAA=THLAEA

2013 2012
—E-=5F —E——F
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (audited)
(REER) (Fe5%)
INVESTING ACTIVITIES REEE
Interest received 2R & 21,306 22,562
Assets-related government grants received BN EE 2 BT - 10,506
Dividends received from associates B R RIS 6,210 -
Dividends received from joint ventures BREEDERS - 1,201
Proceeds on disposal of property, plant and equipment HEME « MENEBEAERIE 4,285 4,990
Purchases of property, plant and equipment BEYE  BEKEME (94,511) (238,373)
Payments for prepaid lease payments SNTER AR E TR E (33,574) (33,387)
Purchases of other intangible assets BEEMERLEE (924) (2,434)
Purchase of other financial assets BEEMESMEE (600,000) (118,883
Proceeds on disposal of other financial assets HEH S & ESRIE 401,596 230,040
Purchases of available-for-sale investments BEIHLERE - (40,000)
Placement of bank deposits with original maturity FERREISE =@ A ER
over three months RITER (410,000) -
Withdrawal of bank deposits with original maturity TREVREIER B =18 B A L/
over three months RITIEK 230,000 220,000
Payment of pledged bank deposits S E TR TR (386,471) (421,701)
Withdrawal of pledged bank deposits REE IR TIER 446,530 557,719
Prepayment for establishment of an associate FXILER A R 2 BN FRIE - (38,000)
Advance to third parties for potential investments BEIRERE =K - (100,000)
NET CASH (USED IN) FROM INVESTING ACTIVITIES & ZS(FrA)FIEHEESFHE (415,553) 54,240
FINANCING ACTIVITIES MEETE
Listing expenses paid Bff EmER (18,326) (10,141)
Repayment of borrowings EEEE (500) (20,500)
Interest paid EAFE (1,499) (2,039)
Dividends paid BENERE (266,638) (54,519)
NET CASH USED IN FINANCING ACTIVITIES BMEEE AR STE (286,963) (87,199)
NET DECREASE IN CASH AND CASH EQUIVALENTS RE&ERBEZEYRLD EEE (1,055,136) (140,869)
CASH AND CASH EQUIVALENTS AT RPN ZRER
BEGINNING OF PERIOD HEZEY 3,598,822 1,808,928
EFFECT OF FOREIGN EXCHANGE RATE CHANGES EREE IHE (16,722) -
CASH AND CASH EQUIVALENTS AT END OF PERIOD, RHEIARZHERRLZEY -
represented by bank balances and cash (note 17) RERBITEB RIS (HEE17) 2,526,964 1,668,059
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HE —Z— =% ,;X A =1 H L #H

1.

>

General

The Company was established in the PRC on 28 December 2008 as a
joint stock company with limited liability under the Company Law of the
PRC after a reorganisation of ZCMM, a state owned enterprise in the PRC.
In the opinion of the directors of the Company, the parent of the Company
is the State-owned Assets Supervision and Administration Commission
of Henan Provincial People’s Government (“Henan SASAC”) of the PRC
Government.

On 3 August 2010, the Company completed its initial public offering and
listing of 140,000,000 A shares on the Shanghai Stock Exchange under
the stock code 601717.SS. The Company was listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 5
December 2012.

The respective addresses of the registered office and the principal place
of business of the Company are disclosed in the corporate information
section of the interim report. The Group is engaged in the manufacturing
of coal mining machinery.

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the Company
and its principal subsidiaries.

Basis of preparation

The condensed consolidated financial statements have been prepared in
accordance with International Accounting Standard 34 (IAS 34) Interim
Financial Reporting issued by the International Accounting Standards
Board (“IASB”) as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

Principal accounting policies

The condensed consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the application of new or revised International Financial
Reporting Standards (“IFRSs”) as described below, the accounting policies
and methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2013 are the same as those
followed in the preparation of the Group’s annual financial statements for
the year ended 31 December 2012.

In the current interim period, the Group has applied, for the first time,
certain new or revised IFRSs issued by the IASB that are mandatorily
effective for the current interim period.
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For the period ended 30 June 2013 B2 —F—=

Notes to Condensed Consolidated Financial Statements

FRA=THIHHE

Principal accounting policies (Continued)
IFRS 11 Joint Arrangements

IFRS 11 replaces IAS 31 Interests in Joint Ventures, and the guidance
contained in a related interpretation, SIC Interpretation 13 Jointly
Controlled Entities — Non-Monetary Contributions by Venturers, has been
incorporated in IAS 28 (as revised in 2011). IFRS 11 deals with how a joint
arrangement of which two or more parties have joint control should be
classified and accounted for. Under IFRS 11, there are only two types of
joint arrangements — joint operations and joint ventures. The classification
of joint arrangements under IFRS 11 is determined based on the rights
and obligations of parties to the joint arrangements by considering the
structure, the legal form of the arrangements, the contractual terms
agreed by the parties to the arrangement, and, when relevant, other facts
and circumstances. A joint operation is a joint arrangement whereby the
parties that have joint control of the arrangement (i.e. joint operators)
have rights to the assets, and obligations for the liabilities, relating to the
arrangement. A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement (i.e. joint venturers) have rights
to the net assets of the arrangement. Previously, IAS 31 had three types of
joint arrangements — jointly controlled entities, jointly controlled operations
and jointly controlled assets. The classification of joint arrangements
under IAS 31 was primarily determined based on the legal form of the
arrangement (e.g. a joint arrangement that was established through a
separate entity was classified as a jointly controlled entity).

The initial and subsequent accounting of joint ventures and joint operations
are different. Investments in joint ventures are accounted for using
the equity method (proportionate consolidation is no longer allowed).
Investments in joint operations are accounted for such that each joint
operator recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities incurred jointly),
its revenue (including its share of revenue from the sale of the output by
the joint operation) and its expenses (including its share of any expenses
incurred jointly). Each joint operator accounts for the assets and liabilities,
as well as revenues and expenses, relating to its interest in the joint
operation in accordance with the applicable standards.

The directors of the Company reviewed and assessed the classification
of the Group’s investments in joint arrangements in accordance with
the requirements of IFRS 11. The directors concluded that the Group’s
investment in Huainan Allen West Electromechanical Equipment Co.,
Ltd. and Huainan Shun Li Coal Mining Machinery Maintenance Co., Ltd.,
which were classified as jointly controlled entities under IAS 31 should be
classified as joint ventures under IFRS 11 and continue to be accounted
for using the equity method.
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HE=ZF —=F,x A =+ H L HifE

3. Principal accounting policies (Continued)

Amendments to IAS 1 Presentation of ltems of Other
Comprehensive Income

The amendments to IAS 1 introduce new terminology for statement of
comprehensive income and income statement. Under the amendments to
IAS 1, a statement of comprehensive income is renamed as a statement of
profit or loss and other comprehensive income and an income statement is
renamed as a statement of profit or loss. The amendments to IAS 1 retain
the option to present profit or loss and other comprehensive income in
either a single statement or in two separate but consecutive statements.
However, the amendments to IAS 1 require additional disclosures to
be made in the other comprehensive section such that items of other
comprehensive income are grouped into two categories: (a) items that will
not be reclassified subsequently to profit or loss; and (b) items that may
be reclassified subsequently to profit or loss when specific conditions are
met. Income tax on items of other comprehensive income is required to be
allocated on the same basis — the amendments do not change the existing
option to present items of other comprehensive income either before tax or
net of tax.

The application of the other new or revised IFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out in
these condensed consolidated financial statements.

Segment information

The Group has only one operating segment which is the manufacture of
coal mining machinery and the Group’s profit before tax are reviewed
regularly by the Group’s chief operating decision maker to make decisions
about resources allocation and performance assessment.

5. Other income

EREBER @)

f'\EllJ—I—/ Ele 15ﬁ<{/DTZ]K> J
ﬁ@zﬁﬂ&%&gﬁ

B @ st RIESRHER] 5| A2 H U R R e
REFMEE - RIFBEERE S ERE1ROER] - 2
ﬁ%ﬁ%&ﬁﬁ%ﬁ&ﬁ@iﬁ%ﬁ% L6
Al ARER - AR ERE1R ZETRE
%%*ﬁ%iﬁ@ﬁiﬁL%%ﬁ%@zﬂ%¥

Hi2ERAZEE - R BERSFHERIE15
ZERTREANE M EHR AR (EHRRIMEE -

ﬁ@ﬁ@%@%kﬁETﬂ DR @QERES
SEFHBERENEE ¢ ROMET AR EMRE -

E%ﬂiﬁ PREREMIAE - AEEKRAER
W R PTSTR/AIR R — 2 T AN L — BRI T2k
FARBA KR REINEMEEBAIRR Z2E
2o

RAFR AR - R B3R B AT OB A 7%

SEAWEE B FERGAMBREAZHNE
B/ EERRS B RRAANREENE
EMEARE -

7 HPE

REERE —ELE DAL - BNEERKRMES - K&
B OB 5 A A E R R AN SR B ) E RS EIRER AR
Bz UBLERDBERERBRFEEHREK -

H % i

Six months ended 30 June
BZEA~A=1tHIAEAR

2013 2012

—E—= —F—_4F

RMB’000 RMB’000

ARET T AREFT

(unaudited) (audited)

(REBER) (fe2=%)

Government grants (Note) BRAT Rk (P =E) 3,801 14,100
Interest income on bank deposits RITE A B A 44,261 45,837
48,062 59,937

Note: Government grants mainly represent unconditional government grants
received from the local government for compensation of research and
development expenses incurred.

MicE : BT E R EmEER R MAEERM
B 4t 75 TR T R B A S (R A B AT 4R B
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HZE=ZF —=4F/x A =+ H I- #if

6. Other gains and losses

6. HfttlhzmREE

Six months ended 30 June
BEZXA=1tHIEAEAR

2013 2012
—EB-=5F —E——F
RMB’000 RMB’000
AR®TT ARBFIT
(unaudited) (audited)
(REER) (#E;H%)
Gain on disposal of property, plant and equipment HEME - R NEE 2 ke 1,814 3,632
Gain on disposal of held for trading investments HERFEERIRE 2 ks - 17,320
Net foreign exchange losses [E 5518 (16,722) (450)
Allowance for doubtful debts RAREE (5,719) (65,025)
Write-down of inventories FEMUR - (264)
Others Hth (1,339) (665)
(21,966) (35,452)
7. Finance cost 7. RERE
Six months ended 30 June
BEANA=1tHIEAEA
2013 2012
—E-=F —T——F
RMB’000 RMB’000
AR®TT ARBTIT
(unaudited) (audited)
(REER) (#EEH%)
Interest on bank loans and other borrowings ARAFRNEHENZ
wholly repayable within five years RITEEFIE 1,499 2,505
Less: Capitalisation B BAE - (466)
1,499 2,039
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 B Z = —=F/X A =+ H - #fH

8. FEHiRAx

8. Income tax expense

Six months ended 30 June
BZEARA=THLAEAR

2013 2012
—E—=5F —E— 4
RMB’000 RMB’000
ART R ARETIT
(unaudited) (audited)
(REEEZ) (Fez1z)
Current tax: RNERFHIA :
— PRC enterprise income tax — B EERTS R 104,434 168,252
— Other — HAh 147 -
(Over) under provision in prior years AR E 2 GERRER B B AT 2
— PRC enterprise income tax — R EMEH (502) 858
Deferred tax — current period IRIEF I8 — A AR 747 (11,761)
104,826 157,349
The tax rates of the major group entities for the six months ended 30 June HE-T—=FA=THEZZ—Z-F,-A=+
2013 and 30 June 2012 are as follows: HIENEATEEETEFRMT ¢
Six months ended 30 June
BZ/RA=1tHILAEAR
2013 2012
—E-= —ET——4F
RMB’000 RMB’000
ARMT T ARETIT
The Company (Note 1) ZN/NSI[( Tk l) 15% 15%
Zhengzhou Coal Mining Machinery Comprehensive BN AR E B IR A T 25% 15%
Equipment Co., Ltd. (“ZMJ Comprehensive Equipment”) ([ SRy pear i |)
(Note 2) (FisE2)
Zhengzhou Coal Mining Machinery Hydraulic Electrical B AR R E IR PR A A 25% 15%
Control Co., Ltd. (“ZMJ Hydraulic Control") (Note 2) ([EpEMORBRE 2 | ) (BfsE2)
Zhengzhou Coal Mining Machinery Group Material Trading 25/ BT £ [ ¥ & {54 25% 25%
Co., Ltd. (“ZMJ Material Trading”) ARAR([EBEMY) & (5 )
Zhengzhou Coal Mining Longwall Face Machinery Co., Ltd. BN &K BE#eAr A 1R A &) 25% 25%
(“ZMJ Longwall Machinery”) ([ EPH A = BE A |)
Zhengzhou Coal Mining Machinery Group Lu An Xinjiang  ZRj s £= 5338 22 27 s H A, 25% 25%
Co., Ltd. (“ZMJ Lu An Xinjiang”) AR AR ([ BB 2358 |)
Huainan ZMJ Shun Li Machinery Co., Ltd. YEE ) BB A T N7 A 7S PR A ) 25% 25%
(“ZMJ Shun Li Machinery”) ([ ERE A 5% N7 A |)
Zhengzhou Coal Mining Machinery Siberia B PR AR AR E A A 20% 20%
(“ZMJ Siberia”) (FEpEmEaRIEE])
Zhengzhou Coal Mining Machinery Zhu Duan Co., Ltd. BN S IR R A A 25% 25%
(“ZMJ Foundry”) (M EpEHE SRR 1)
Hua Xuan (Shanghai) Equity Investment Fund FEEH( L) REREES N/A 25%
(“Huaxuan Investment”) (Note 3) BRAR([EFEE ) (H5E3) TEA
ZMJ International Trading (Hong Kong) FEEIRE 5 (F8)BR AR 16.5% N/A
(“ZMJ Hong Kong”) (Note 4) ([BDEMA |) (FisE4) T EA
Zhengzhou Coal Mining Machinery Gelin SR BT R R B R A A 25% N/A
Material Technology Co., Ltd. (“ZMJ Gelin Material”) ([BpEEAers AR ) (BEEES) i@ A

(Note 5)

) 50
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HZE=ZF —=4F/x A =+ H I- #if

8.
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Income tax expense (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

The Company received the High and New Technology Enterprises
Certificate on October 28, 2011, which entitles to a preferential tax rate of
15% from January 1, 2011 to December 31, 2013.

ZMJ Comprehensive Equipment and ZMJ Hydraulic Control received the
High and New Technology Enterprises Certificate in 2010 and were entitled
to a preferential tax rate of 15% from January 1, 2010 to December 31,
2012. Since they had not yet received the renew High and New Technology
Enterprise Certificate by June 30, 2013 and the previous ones were
expired at the time, the income tax expense for the six month ended June
30, 2013 were calculated based on the statutory income tax rate of 25%.

Huaxuan Investment has ceased to be a subsidiary and become an
associate of the Company since 27 July 2012 pursuant to shareholders’
resolution of Huaxuan Investment on the same date.

ZMJ Hong Kong was established by the Company on 8 November 2012.

ZMJ Gelin Material was established by ZMJ Foundry, a subsidiary of the
Company, on 28 January 2013.

Profit for the period

8. Fif%
BT -

FfaE2 -

PIRES -

faE4 -

Py RES -

9. B

BB (#)

ARAR=B——%+A=+/\RBUSBH I
CREE H-F —F-A-AE-F =%
+= A=+ AHEEAEEBIEI -

BRI AR & SR B BTN = — S F R
SO %EE - ZTF—F—HE
T —EF+ A=+ HEEZEEEHRX
15% « HREE—Z—=FNA=1THAKSHX
NSEENRTRMEEZE  HEHE=ZT—=
FRA=THLIEANEAZFEHAIIEEATEME
THR25%5TE o

BIER T ——F LA -+t AEHLEZRE
RER BBER EHRECDTHAWEA
Al BRAARRARZEE QT

BEBREBR T ——_F+—A/\HAEXRQF
BX3Z ©

WEREAM R —=F—F = 1+/\HAXK
RAIMTE R RIEBEARIRAL o

iz A

Six months ended 30 June
BZEAA=THLAEA

2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR®T ARET T
(unaudited) (audited)
(REERK) (geEiz)
Depreciation for property, plant and equipment M - RENREEITE 75,657 67,346
Depreciation for investment properties EMEITE 199 199
Amortisation of intangible assets I B R 1,022 942
Release of prepaid lease payments T LA SRR R D 3,384 2,965
80,262 71,452

Employee benefits expenses (including directors): EERNBEY(BEES) :
— Salaries and other benefits —TEREMEF 194,484 191,511
— Retirement benefit scheme contributions — RGBT B R 29,185 27,612
223,669 219,123
Impairment loss on trade and other receivables B 5 N H i fE W Rk IRV E B 1R 5,719 55,025
Cost of inventories recognised as an expense R ARY 2 FEKA 2,823,933 3,388,673




Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 B Z = —=F/X A =+ H - #fH

10. Dividends 10. RE
Six months ended 30 June
BEAA=tTHLEKREAR
2013 2012
—E—=fF —T——F
RMB’000 RMB’000
AR®T T ARETIT
(unaudited) (audited)
(REEERZ) (fegz)
Dividends recognised as distribution during the period: BAAMER D RA TS ¢
— 2011 Final (RMBO.12 per share) ——Z——FHH
(BBRARR0.127T) - 84,000
— 2012 Final (RMB0.30 per share) — - T — —FRE
(B AR#0.307T) 486,337 -

The directors of the Company have determined that no dividend will be
paid in respect of the interim period.

11. Earnings per share

The calculation of basic and diluted earnings per share for each of the six
months ended 30 June 2013 and 30 June 2012 is based on the following
data:

ARREERETS D PARKERS

1. EREF

BE_T-=FA=1TER=FT—-FXRA=T
BIEEAEA - SRERNREER AR T 2R

Six months ended 30 June
BZEANA=THLXEAR

2013 2012
—E—-= —F——F
RMB’000 RMB’000
AR%T T ARBT T
(unaudited) (audited)
(REEZ) (R z)
Earning for the purpose of basic and diluted earnings per ~ FLEIREAR K E#EE B FIM S
share (profit for the period attributable to ZBF(ARARERA
owners of the Company) FEAEEAAEF) 535,695 811,915
Number of ordinary shares for the purpose of REREAZFME Z
basic earnings per share EmARE E 1,621,122,000 1,400,000,000

During the six months ended 30 June 2012, the number of ordinary shares
for the purpose of basic earnings per share has been retrospectively
adjusted for the capitalisation of share premium on March 12, 2012.
Please refer to note 19 for details. The Company did not have any dilutive
potential ordinary shares in issue during each of the six months ended 30
June 2013 and 30 June 2012.

) 2

HE-T——FA=THIEAEA  BERER
BNz EBREEER_"T——F=A+=H
BB REERNMIELEBPARE - FIEF2EME
19 - RBEZZT—=FA=FHAK=Z—ZFX
A=1+B1EENEA - ARARWETAEETAE
S ER M T mAR -
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HZE=ZF —=4F/x A =+ H I- #if

12. Movements in property, plant and equipment

12. W% - BERRE

Plant and Motor Other  Construction
Buildings  machinery vehicles  equipment in progress Total
BF RERES L] HitikfE EEIRE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARETT ARETT ARETR
CoST B
At 1 January 2012 (audited) R-ZE——F—F—H
(&%) 746,575 798,507 45,564 58,545 74,549 1,723,740
Additions NE 606 13,574 7,832 28,800 307,534 358,346
Transfer ot 132,981 92,965 - - (225,946) -
Disposals BE = (14,706) (4,795) (908) - (20,409)
At 31 December 2012 (audited) R-B——F+-A=1+—H
(=) 880,162 890,340 48,601 86,437 156,137 2,061,677
Additions NE 501 10,348 2,762 834 44,950 59,395
Transfer [ 194 9,522 - 506 (10,222) -
Disposals RE - (3,805) (3,615) (674) - (8,094)
At 30 June 2013 (unaudited) RZE—=F-A=1+H
(REEZ) 880,857 906,405 47,748 87,103 100,865 2,112,978
ACCUMULATED DEPRECIATION e
At 1 January 2012 (audited) R-ZT——%—F—H
(15E%) 34,444 155,905 20,262 17,261 - 227,872
Provided for the period HEHE 31,014 83,888 7,072 14,398 - 136,372
Elimination on disposals BB R - (12,617) (4,148) (880) - (17,645)
At 31 December 2012 (audited) N_EB——F+-A=1+—H
(&%) 65,458 227,176 23,186 30,779 - 346,599
Provided for the period HEE 16,418 48,509 3,673 7,057 - 75,657
Elimination on disposals B R 8 - (2,840) @2,173) (610) - (5,623)
At 30 June 2013 (unaudited) WZE—=F:A=1H
(REER) 81,876 272,845 24,686 37,226 - 416,633
CARRYING VALUES HREE
At 31 December 2012 (audited) N-E——F+-A=1+—H
(&) 814,704 663,164 25,415 55,658 156,137 1,715,078
At 30 June 2013 (unaudited) RZE—=F A=TH
(REER) 798,981 633,560 23,062 49,877 190,865 1,696,345

All the buildings are located in the PRC. The Group was in process of
obtaining the relevant property ownership certificates for buildings with
a net book value of RMB13,360,000 as at 30 June 2013 (31 December
2012: RMB13,610,000). In the opinion of the directors of the Company,
the relevant property ownership certificates can be obtained in due time
without incurring significant costs.

FIBEFHESEERBIEA o NREBDAFEERRZ
T—=FNA=1THEKEFEAARK13,360,000
T(ZFE——F+=—A=+—H : AKR#%13,610,000
TO)REFHEYEFTBEE - ARRESRA -
LA VS EYZE AR - MG EEEAK
z]g °
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Notes to Condensed Consolidated Financial Statements

2T

For the period ended 30 June 2013 & =FNA=1HILHE

13. Prepaid lease payments

13. AL ERIE

At 30 June At 31 December
2013 2012
R=ZE-—=F RZE—F
AA=+A +=ZA=+—H
RMB’000 RMB’000
ARET T ARETIT
(unaudited) (audited)
(REHEZ) (fegz)
Analysed for the reporting purpose as: MERMBOATAT
Current portion mENE D 7,474 6,802
Non-current portion JERBIER D 346,042 316,524
353,516 323,326

The prepaid lease payments are all in respect of land use rights located in
the PRC held under a medium-term lease of 50 years.

The Group was in the process of obtaining the relevant land use right
certificates for the leasehold land with a net book value of RMB33,574,000
as at 30 June 2013 (31 December 2012; Nil).

14. Investments in associates 14,

Ta LA & RIS R AL A B0 5 HifH
ERAR) L0 AR -

AEBNFERR-_E—=FA=+TBERF
BEAARMES335740000( ZE——F+=_A=+—
B &E)WHEE T MR - AT -

REBERNTR2RE

At 30 June At 31 December

2013 2012

R-F—=F RZE——%F

AA=+A +=ZA=+—H

RMB’000 RMB’000

ARET T ARETIT

(unaudited) (audited)

(REEER) (fgz)

Cost of investments in unlisted associates RIEETEEE A B Z A KA 390,392 390,392
Share of post-acquisition profits and other DMEUWEEE R R R E 2 EUA -

comprehensive income, net of dividends received R E WA B 29,095 31,409

419,487 421,801
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HZE=ZF —=4F/x A =+ H I- #if

15. Trade and other receivables

15. ES R HEWRRIE

At 30 June At 31 December
2013 2012
R=-T—=F RZT—ZF
AA=t+tH +=—A=+—H
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (audited)
(REER) (g=i%)
Bills receivable AES 545,198 561,340
Trade receivables B 5 EWEIA 4,046,033 3,433,133
Less: allowance for doubtful debts o REREME (313,263) (309,082)
4,277,968 3,685,391
Prepayments to suppliers At FE g TR TR I8 251,021 296,583
Deposits HES 35,657 27,751
Other tax recoverable AU B E At AT 41,820 13,415
Staff advances BB 7,169 4,571
Others H A pE U R IB 29,534 22,603
Less: allowance for doubtful debts B SRR (7,045) (6,507)
358,156 359,416
Total trade and other receivables B 5 REMEWGRIES T 4,636,124 4,044,807

The following is an aged analysis of bills receivables and trade receivables
net of allowance for doubtful debts presented based on the invoice date at

the end of each reporting period:

AT REREHRZEZAH 2R EEERE
5 UGB RER B BR AR DT

At 30 June At 31 December

2013 2012

R-T—=F R-ZE—_F

~A=+A +=ZA=+—H

RMB’000 RMB’000

AR®T T AREETIT

(unaudited) (audited)

(REER) (fE2E%)

Within 90 days 90K IAA 1,405,706 1,727,148
Over 90 days but within 1 year EBIBI0KIE1F R 2,363,055 1,613,962
Over 1 year but within 2 years BB FE2FER 465,549 294,932
Over 2 years within 3 years BiE2FE3E R 43,658 49,349
4,277,968 3,685,391
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HE=ZF —=F,x A =+ H L HifE

16. Other financial assets

16. Htb & REE

At 30 June At 31 December
2013 2012
R-F—=F RZE—F
AA=+A +=ZA=+—H

RMB’000 RMB’000

ARBET T ARETIT

(unaudited) (audited)

(REER) (fe281%)

Structured deposit (Note) EEMETER () 200,000 -

Note:  Other financial assets as at 30 June 2013 represented the structured
deposit with a bank in the PRC carrying variable expected interest rate
ranging from 3.70% to 3.81% per annum and maturity period of three
months. The deposit at 30 June 2013 matured on 25 July 2013 and the
principal of RMB200,000,000 and interest of RMB1,845,000 were received
on the same date.

17. Bank balances and cash/pledged bank deposits

Bank balances and cash of the Group comprise cash and short-term bank
deposits. The bank balances carry interest at market rates which range
from 0.35% to 3.25% per annum (unaudited) as at 30 June 2013 (31
December 2012: 0.35% to 3.25% per annum).

i : RoZE—=FEA=+tANHEMLLREELENTD
BEHRITHAEBERER  REHZHFEFER
3.70%ZE3.81% MM3MEARENH - —T—=4X
B=+tHMERR=ZE—=FtA=+HBE
H R AR % A AR #200,000,000 7T & 7 B8 AR
1,845,0007C B 7R B UKER ©

17. BITEBRRES BHEARITER

AEBIBTRERGIIES BIERG REHIRITER
IRITREBRIEM BN EE RZE—=F A=+
B ERERDBINTF0.35% % 3.25% (R EEZ) (=
T——F+—F=+—H : FFZF0.35%%3.25%) °

At 30 June At 31 December

2013 2012

R=T—= RZT=——%F

AA=+H +=ZA=+—H

RMB’000 RMB’000

ARETT ARETIT

(unaudited) (audited)

(REBERK) (Je2=%)

Cash HE S 182 104
Bank deposits with original maturity within REIEAR A3EASHIA T2

three months or less SRITIFEFK 2,526,782 3,598,718

Cash and cash equivalents HERHEESZEY 2,526,964 3,598,822

Bank deposits with original maturity over three months REHAR &318 A A £ 2RI 717K 1,060,000 880,000

Bank balances and cash RITER KRB 3,586,964 4,478,822

Pledged bank deposits represent deposits pledged to banks to secure bank
acceptance bills and letters of guarantee and are therefore classified as
current assets. The pledged bank deposits carry interest at market rates
which range from 0.35% to 3.25% per annum (unaudited) as at 30 June
2013 (31 December 2012: 0.35% to 3.25% per annum).

EIRRITIFEREIRITEA R EE MR K Z (RES
EH WD EAREEE - CIIRRITEZIET S
KB RZZE—Z=ZFARA=1+H ' FHENT
0.35%%£3.25% < E B (REHFEZ)(ZE—=F+=
A=+—8 : £5|%0.35%%3.25%) °
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Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HZE=ZF —=4F/x A =+ H I- #if

18. Trade and other payables 18. ES R HMEMARE

At 30 June At 31 December
2013 2012
R=-T—=F R-ZE——%F
AA=t+tH +=—A=+—H

RMB’000 RMB’000
AR¥T T AREEFIT
(unaudited) (audited)
(REER) (f&E%)
Bills payable (Note i) ANESEIChE D) 609,970 710,746
Trade payables (Note i) =0 B (b)) 1,626,900 1,630,413
2,236,870 2,341,159
Dividends payable JERTAR B 264,747 42,249
Dividends payable to a non-controlling shareholder EA—RIB AR —%
of a subsidiary FEIERRIR 2 IR B - 2,799
Salary and bonus payables BN T EEES 152,191 148,572
Amount due to a non-controlling shareholder EA—RIB AR —%
of a subsidiary (Note ii) FEPE AR AR ER k78 (B i) 94,273 101,349
Deposits (Note iii) =1 (B iii) 20,584 20,086
Deferred income to be recognised within one year (Note iv) —F RAER ZIELEYA (K 5Eiv) 15,223 12,908
QOther tax payable H b L TE 18,313 55,295
Accruals and other payables (Note v) TR Fe Eo A FE A 30IE (BT 3Ev) 54,961 70,160
Housing funds held on behalf of staff (Note vi) RERETIHFZEEES (Fizvi) 15,617 18,680
2,872,779 2,813,257
()  The following is an aged analysis of bills payables and trade payables () AUTARSREHREZEZFHZINENERR
presented based on invoice date at the end of each reporting period: E SR ZIERRR I
At 30 June At 31 December
2013 2012
R-ZB—=% RZE—=F
NA=1H +=—A=+—8
RMB’000 RMB’000
ARET R AREETTT
(unaudited) (audited)
(REEER) (K2 w%)
Within 90 days 90X A 1,361,118 1,198,741
Over 90 days but within 1 year HBEOKEIFEA 695,364 999,027
Over 1 year HBIB1F 180,388 143,391
2,236,870 2,341,159

Zhengzhou Coal Mining Machinery Group Co., Ltd. Interim Report 2013 | EBMAETRH#MEERNER AR 2013+ EixRes @



Notes to Condensed Consolidated Financial Statements

For the pi

eriod ended 30 June 2013 HE—ZT—=F/N" A=1+H - M

18. Trade and other payables (Continued)

(i

(i)

()

The balance represents the amount due to a non-controlling shareholder
of ZMJ Shun Li Machinery. The amount is unsecured, interest-free and
repayable on demand.

Deposits represent the deposits received from suppliers for purchasing
equipment, construction and other services.

Deferred income to be recognised within one year represents the government
subsidies received by the Group towards certain research projects. The
amount has been treated as deferred income and will be transferred to
income for the relevant projects.

18. EZ R EMESFIE %)

(i

X ARSI BB 5 LM — R IR AR AR IR 2 3R
B o ZACAREER - 28 AARERER -

e HER R B ERE - EEY REMR
B2 e

R —ERNER 2 IRERAEA KBS TH 7T
B FTWRERER AT f8 B » 2R BRAR BRI A B A58
BEMREEE ZHBA -

(v)  Accruals and other payables mainly consist of payables for the acquisition v TEREEMECGZFEXZEEARBEDE  BE
of property, plant and equipment, rental payables and payables for other B2 BAFIE -« BAES REAMRE 2 B
Services. T o

(vi)  The balance represents the funds received from staff and held by the Group Vi ZAEREEEIFMURZES  ZETHASER
on their behalf for disbursement of the development costs of staff quarters. REIRINEIBEZERERAMESS ©

19. Share capital 19. I Zx
Listed A Shares Listed H Shares Total
LTHAR LTHHER st
Number of Number of Number of
share Amount share Amount share Amount
RGEE ©8E BRHEE ©8E RHEE i ]
'000 RMB'000 '000 RMB’000 '000 RMB’000
T AR®TT T AR®TT T AR®TT
Registered, issued and fully paid - BETREAR 2R
at RMB1.0 per share: AERAR®E10T :

At 1 January 2012 R-_ZT——F—Hf—H 700,000 700,000 - - 700,000 700,000

Issuance of H Shares (note i) BATHAR (P51 (22,112) (22,112) 243,234 243,234 221,122 221,122

Capitalisation of the share premium &R BE AL

(note fi) (Bt 700,000 700,000 - - 700,000 700,000

At 31 December 2012 and R-T——F+=H

30 June 2013 (note iii) =+—BRZZE—=F
75 A =B (Fft i) 1,377,888 1,377,888 243,234 243,234 1,621,122 1,621,122
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19. Share capital (continued) 1% NE))

Note i:  In December 2012, upon the approval of the Stock Exchange, the Company st RZT—ZF+= 8 - KHRPTHOE - ARF)TE
has completed its initial public offering of 221,122,000 H Shares, which ARE A AFIEEE221,122,0000KHAE - ZZE D FE
are listed on the Main Board of the Stock Exchange. B RZ AT EAR £ o
Moreover, according to the Interim Measures of the State Council of A - AR AR A BB 5B ([ BB 1) A A5 2 B 7B
the PRC (the “State Council”) on the Management of Reducing State- ARRFEEARESHEREESEETITIVE
owned Shares and Raising Social Security Funds issued by the State kEHRE T HEEEEEEEZESMIEH
Council and the relevant approvals of State-owned Assets Supervision and o - AARIERZBEROKREERFRER
Administration Commission of the State Council, existing shareholders of ZABIRRRIE - 156 HANAF)22,112,000A% AR &
the state-owned shares of the Company has reduced their state-owned BYFREEEATSREESESS  MxSRH
shares and transferred an aggregate amount of 22,112,000 A Shares of BiE—$—EEEmAHR -
the Company to the National Council for Social Security Fund of the PRC,
and such shares were converted into H Shares on a one-for-one basis.

Note ii: Pursuant to the shareholders’ resolutions passed at the 2011 General Wiaki : BBEARRR T ——F A=+ NBHETH=
Meeting of the Company held on 28 February 2012, the Company declared T ——FRFEASBBANORFAER - AQAEG
a final cash dividend of RMB0.12 per share in respect of the year ended BE-ZT——F+=-A=+—HLFESREKEH
31 December 2011 and by way of capitalisation of share premium, issued REREFTFRAREKI12TT » LABRDEEE
700,000,000 new A Shares (on the basis of the Company’s total issued MeWER - MRZE——F=A+=HELE
share capital comprising 700,000,000 A Shares as of 31 December 2011) BHERHRGHRERELT A FIRREAMZ
to all holders of A Shares whose names appeared on the Company's FT A ARZ#5 A A Z17700,000,0000% HTAR (32 A &7
register of members as at the closing of trading on the Shanghai Stock T ——FF+ A=+ —HZBEITRALE -
Exchange on 12 March 2012, on the basis of 10 new A Shares for every £35700,000,0000%ARRETE ) - EERTI0RE R
10 then issued A Shares. BB TAREZ OARFTARR ©

Note iii: As at 30 June 2013, 549,088,000 A Shares (31 December 2012: Mgl R=F— =%, A =18 * 549,088,000 %A% (=
549,088,000 A Shares) were subject to a lock-up period of 1 month T——_F+=-F=+—H :549,088,000i%Al% ) &
(31 December 2012: 7 months) and no H Shares (31 December 2012: RIEA(ZE—Z—F+=ZA=+—RH:7@AR)
111,709,000 H Shares) were subject to a lock-up period (31 December ZEEHER  MBENR(ZE—=F+=A8
2012: 5 months). =-—H : 111,709,000A%HAR ) ZE X 2L & HAAE R (=

T——F#+—A=+—0H :5f@A8) -

Note iv: Except for the currency in which dividends are paid, H Shares and A Shares Mizkiv : BRATRAR B 2 ¥ 50 - HIRRARES FEHES

rank pari passu in all respects with each other. [EEHIAT ©
20. Capital commitments 20. EAREGE

At 30 June At 31 December
2013 2012
R=Z—=F M-ZE——F
~A=+R +=ZA=+—H
RMB’000 RMB’000
ARET T ARBFIT
(unaudited) (audited)
(RBER) (&%)
Capital expenditure in respect of acquisition of property, B & 4B KRB 5 > A UL -
plant and equipment contracted for but not provided for ME N EE BN 59,307 57,872
Capital expenditure in respect of the acquisition of land use B ¥ HE{ER 240~ B FAUES
right authorized but not contracted for THERRE 2 EARRAX 25,911 25,911
85,218 83,783
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21. Related party transactions 21. BB ARG

In the opinion of the directors of the Company, the parent of the Company
is Henan SASAC of the PRC government and that the Group is subject to
the control of the PRC government. In accordance with IAS 24, entities
that are controlled, jointly controlled or significantly influenced by the PRC
government (“PRC government related entities”) are regarded as related
parties of the Group. Due to the complex ownership structure, the PRC
government may hold indirect interests in many companies. Some of
these interests may, in themselves or when combined with other indirect
interests, be controlling interests which may not be known to the Group.
Nevertheless, the Group represented that the following captures the
material related parties taking into account the exemption under IAS 24.

(1) The Group and Henan SASAC

The Group has transactions with entities controlled, jointly controlled
or significantly influenced by Henan SASAC (“Henan SASAC related
entities”) and the transactions details are as follow:

ARRBIESERE  ARBZ AR & BB &
EEER  MAKEZPEBFES - REERS
FHERIFE245% - ZPBIBRATES] - KEZEHIREXR
E@LZE‘&E(FEPIE&T@F@J&;&J)%&@Z%ZJX%IZ
BTy - ERNEMZEAERLR  PEBNAIRS
RO AREED A TH SRS ETHEHR
HibREEERS HE - AT ABARERANELZ
PR o AT - AEERA - 5 MBS R
FASR 2 FR - TXHSIGREARE T

(1) AEE X TEEEEZE

AEEEZEEREREG - ERIEFISE
FEZER(TEE lé%aﬁ%ﬁm )BER
SER  ZERP BT ¢

Six months ended 30 June
BZEARA=THLAEAR

2013 2012

—g—= —ET——4F

RMB’000 RMB’000

AR®T ARET T

(unaudited) (audited)

(REBER) (fe2=1%)

Sales of finished goods e EAK SR 122,063 102,136
Purchase of raw materials FREE R 436,713 401,001

For the six months ended 30 June 2013, revenue from Henan SASAC
related entities accounted for 3.2% of total revenue (30 June 2012;
2.2%). Purchases from Henan SASAC related entities for the same
period accounted for 16.2% of total cost of sales (30 June 2012;
11.8%).

The directors are of the opinion that the above transactions with
Henan SASAC related entities were conducted in the ordinary course
of business.

&1—7 £E/\)ﬂ +E“J:/\1.H ;KQ/—_[
A BEZRIEEER 2 WasH Rh AU ES.2%
(ZE——FNA=1H :22%) - A KH
AR EZEAER 2 REES L BEE
FRA16.2%( —F——F/A=+H : 11.8%) °

EEZRRLAETHARERZIRER IS
TR A BERGBRTELT -
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21. Related party transactions (Continued)

(1
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The Group and Henan SASAC (Continued)

The details of outstanding balances with Henan SASAC and Henan
SASAC related entities are set as follow:

2. BEBAERS ®)

(1)

AREENMMEHESL @)

BRABMARERMAEERERARER Y
NMEEEHRFHIREIIAT

At 30 June At 31 December

2013 2012

R-Z—=%F RZTE——F

AA=+A +ZA=+—H

RMB’000 RMB’000

AR®F T ARET T

(unaudited) (audited)

(REER) (&)

Amount due from Henan SASAC related entities FEUCAT A R ELEEE L 2 208 100,625 112,273
Amount due to Henan SASAC R EEREER 2 708 3,050 3,050

Except for the amount due to Henan SASAC which is unsecured,
interest-free and repayable on demand, all the amounts due from
Henan SASAC related entities are from trade sales or purchases. The
outstanding balances with Henan SASAC and Henan SASAC related
entities have been included in note 15 and note 18, respectively.

The Group and other PRC government related
entities

Apart from the significant transactions with Henan SASAC related
entities set out above, during the six months ended 30 June 2013
and 30 June 2012, the Group’s transactions with other PRC
government related entities are collectively significant as a large
portion of its sales of goods, purchases of materials, most of bank
deposits, borrowings, other general banking facilities and the relevant
interest income earned and expenses incurred during the six months
ended 30 June 2013 and 30 June 2012 are transacted with banks
owned/controlled by the PRC government.

In the opinion of the directors of the Company, the transactions with
PRC government related entities are activities in the ordinary course
of the Group’s business and entered into under normal commercial
terms and conditions, and that the dealings of the Group have not
been significantly or unduly affected by the fact that the Group and
those entities are government related. The Group has also established
its approval process for sales of goods and purchases of materials
and its financing policy for borrowings, such approval process and
financing policy do not depend on whether the counterparties are
government related entities or not.

REMTEEREZ Z AEAEER - 28K
BIREREEIN  BUOTEERE ST
ZETBSRIEEREE 5 HE SR o B A
BEEZRAMEBEZERTE  REEEH
2 RIRAK EE15 K Ml sE 18R 4l

AEBEE MR EBFRBER

BEXFBETmERERBRERETZE
ARSI REEZE—=FA=1THR=
Z—_FRA=THIEKNER - AEEEEA M
PERNHRERET IR EATBEKX
AERNBE—ZT— = A=THAK=Z =
FRA=ZTBRERBAZRBOERHFE - ¥
FHEREE - REO|RITER - BE - B —ARdR
TTRVE A R REVBRE M B IRA R B EERX
1955 & B BB ER, AERIRRITHETZ

ARABEERA  ZFRPERFHRERE
TRSGIAEEZ AFERED - WE—K
B EIER MG RIS MARBETZER S
VEAAEEEZ SEERRFHERKEM
REBEARTEXE - ARETRHERBEER
YIRHRIBR IR - WA EREREK
R ZEUEEFERBEBRITTEURRR 5
HFERDBTBEBUTHEREES -



Notes to Condensed Consolidated Financial Statements

For the period ended 30 June 2013 HE=ZF —=F,x A =+ H L HifE

21. Related party transactions (continued)

. BB RS @)

(3) The Group and its associates and joint ventures

The Group had the following significant transactions with its associates
and joint ventures during the six months ended 30 June 2013 and

Q) AEEEABENRIRAEDE

REE-—ZT—=FA=+AR-_T——F<
A=+HIEAEA AEEZHEEERE AR K

30 June 2012: BEDEETNMIEERS !
Six months ended 30 June
BZEABA=1tHIEAEAR
2013 2012
—Eg:—= —E——4F
RMB’000 RMB’000
AR®T T ARET T
(unaudited) (audited)
(REEX) (E=Z)
Trade Sales ESHE
Associates NG 265,054 52,957
Joint ventures SN 5,154 4,891
270,208 57,848
Trade Purchases E5RE
Associates iG-S 5,799 1,099
Joint ventures S 1,424 5,449
7,223 6,548

The Group had the following outstanding balances with its associates

REREHR - AEBEABENRRSZ D

Zl

and joint ventures at the end of each reporting period: LEDTREBESH

At 30 June At 31 December
2013 2012
R=F—= RZF—ZF
AA=+A +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(unaudited) (audited)
(REHEZ) (fe=%)

Amounts due from other related parties: FE W EL (b RS 5 2h0E
Associates NG 305,477 64,396
Joint ventures SEhE 1,281 1,277
306,758 65,673

Amounts due to other related parties: & < E A R B 5 708
Associates i LSNG]| 4,521 8,533
Joint ventures SETE 58 1,603
4,579 10,136
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21. Related party transactions (Continued)

©

The Group and its associates and joint ventures
(Continued)

Except dividends receivable from a joint venture of RMB472,000 as
at 30 June 2013, all the other amounts due from/to other related
parties are from trade sales or purchases. The outstanding balances
with the Group’s associates and joint ventures have been included in
note 15 and note 18, respectively.

Remuneration of key management personnel

The remuneration of directors and other members of key
management were as follows:

2. BEBAERS ®)

(3) ANEEEEERE =N E]
(%)

NN
= =1E

=
BR-_Z—=F NA=ZtERK—RELDE
BB AR ¥ 472,000705) - HAbfEU BT H
b EAEE T 2 BB R B B 5 S SRS - BR

EEBE AR RAEEEY KEEEHIRITE
15 % [ff 5E 1833t o

4 T2EBEASME
BABZMEMT :

EENEMBERE

Six months ended 30 June
BZXA=+tHIEAEAR

2013 2012

—E-=F —E—_F

RMB’000 RMB’000

ARET T ARETTT

(unaudited) (audited)

RBEX) (JeE%)

Short-term benefits EHAEA 2,631 2,429
Post-employment benefits RIREF 394 340
3,024 2,769

The remuneration of key management personnel is determined with
reference of the performance to individuals and market trends.

22. Fair value measurements of financial instruments

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate to their fair
values.
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23. Contingent liabilities 2. RAREE

During the period, the Group has endorsed and derecognised certain bills RER - NEBUESE RKIEERE TRERIERZ
receivable for the settlement of trade and other payables. In the opinion TREEEZHEREZES REMBRNFIR - K
of the directors of the Company, the risk of the default in payment of the NAIEERA  ARFBEESEZRKRERTHEE
endorsed and derecognized bills receivable is low because all endorsed RiF 2 P EISRITE I RIRMELR - MR EEZIE
and derecognized bills receivable are issued and guaranteed by the WEE 2 RBIR - REREHR - ANEB A gEE
reputable PRC banks. The maximum exposure to the Group that may result RISZERERBUHER 2 IR SRR MARE 2 &
from the default of these endorsed and derecognised bills receivable at the AR

end of each of reporting period are as follows:

At 30 June At 31 December
2013 2012
R-F—=F RZE—F
ANA=+HA +=—A=+—H

RMB’000 RMB’000
ARETT ARETT
(unaudited) (audited)
(REEXR) (f&281%)
Outstanding endorsed bills receivable BEBRBEZHARERESE
with recourse FEU =0 1,492,322 1,750,755
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