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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

(Incorporated in Bermuda with limited liability)

(Stock Code: 875)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2013

The board of Directors (the “Board”) of Cypress Jade Agricultural Holdings Limited (the 
“Company”) is pleased to announce the unaudited consolidated results of the Company 
and its subsidiaries (collectively, the “Group”) for the six months ended 30 June 2013 (the 
“Reporting Period”), along with the comparative figures and selected explanatory notes, 
which are prepared in accordance with the Hong Kong Financial Reporting Standards issued 
by the Hong Kong Institute of Certified Public Accountants, as follows:
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2013

Six months ended 30 June
2013 2012

Notes HK$’000 HK$’000
(Unaudited) (Unaudited)

Turnover 2 103,262 106,517
Cost of sales (80,435) (72,813)  

Gross profit 22,827 33,704
Other income 3 2,892 45,075
Net gain on change in fair value of biological assets 2,606 3,425
Selling and distribution expenses (17,483) (15,681)
Staff costs (20,464) (19,043)
Administrative and other operating expenses (12,048) (15,910)
Finance costs (1,815) (849)  

Profit/(loss) before tax 3 (23,485) 30,721
Income tax expense 4 (147) (204)  

Profit/(loss) for the period (23,632) 30,517

Other comprehensive income for the period:
Exchange gain on translation of foreign operations 539 738  

Total comprehensive income for the period (23,093) 31,255  

Attributable to:

Equity shareholders of the Company (23,093) 31,255  

Earnings/(loss) per share 7

Basic (HK1.48 cents) HK3.17 cents  

Diluted (HK0.93 cents) HK1.64 cents  
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2013

30 June
2013

31 December
2012

Notes HK$’000 HK$’000
(Unaudited) (Audited)

Non-current assets
Property, plant and equipment 183,286 187,749
Construction in progress 17,550 8,284
Goodwill 31,678 31,678  

232,514 227,711  

Current assets
Inventories 8,474 5,379
Biological assets 11,513 4,396
Trade and other receivables 8 66,362 58,571
Bank balances and cash 11,333 18,810  

97,682 87,156  

Current liabilities
Trade and other payables 9 52,184 148,554
Interest-bearing bank and other borrowings 10 51,379 25,120
Current tax payable – 152
Obligations under a finance lease 138 143  

103,701 173,969  

Net current liabilities (6,019) (86,813)  

Total assets less current liabilities 226,495 140,898  

Capital and reserves
Share capital 11 37,606 30,456
Reserves 164,784 87,776  

Total equity 202,390 118,232  

Non-current liabilities
Government subsidy 24,105 22,598
Obligation under a finance lease – 68  

24,105 22,666  

226,495 140,898  
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N O T E S T O T H E C O N D E N S E D C O N S O L I D A T E D I N T E R I M F I N A N C I A L 
STATEMENTS

1. BASIS OF PREPARATION OF FINANCIAL INFORMATION AND PRINCIPAL ACCOUNTING 
POLICIES

These unaudited condensed consolidated interim financial information has been prepared in accordance 
with the applicable disclosure requirements of Appendix 16 to the Rules Governing the Listing of 
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) 
and with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the 
Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

The condensed consolidated financial information is presented in Hong Kong dollars (“HK$”), which is 
the same as the functional currency of the Company.

These unaudited condensed consolidated interim financial information has been prepared under the 
historical cost convention, as modified by the revaluation of biological assets which are measured at fair 
value less costs to sell.

The accounting policies and basis of preparation used in the preparation of these unaudited condensed 
consolidated interim financial information are consistent with those used in the annual accounts for the 
year ended 31 December 2012.

In the current interim period, the Group has applied a number of new and revised Hong Kong Financial 
Reporting Standards (“HKFRSs”) issued by the HKICPA that are relevant to its operations and effective 
for its accounting period beginning on 1 January 2013. The adoption of these new and revised HKFRSs 
did not result in significant changes to the Group’s accounting policies and amounts reported for the 
current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not yet effective. The Group 
has already commenced an assessment of the impact of these new HKFRSs but is not yet in a position to 
state whether these new HKFRSs would have a material impact on its results of operations and financial 
position.

At the request of the Audit Committee, the Group’s independent auditor has carried out a review of 
the unaudited consolidated financial information in accordance with Hong Kong Standard on Review 
Engagement 2410 “Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity” issued by the HKICPA.

2. TURNOVER

Turnover represented revenue arising from the growing, processing and trading of agricultural produce. 
The amount of the revenue recognised in turnover is as follows:

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

Turnover from sales of agricultural produce 103,262 106,517  
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3. PROFIT/(LOSS) BEFORE TAX AND OTHER INCOME

Profit/(loss) before tax is arrived at after charging:

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

Depreciation of property, plant and equipment 8,944 7,409  

Other income:

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

Bank interest received 17 3
Government grant 2,376 2,427
Gain arising from debt restructuring – 40,524
Sundry income 499 2,121  

2,892 45,075  

4. INCOME TAX EXPENSE

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

Hong Kong profits tax 147 101
PRC corporate income tax – 103  

147 204  

Hong Kong profits tax is calculated at 16.5% on the estimated assessable profits for the period.

According to the PRC tax law and its interpretation rules (the “PRC tax law”), enterprises that engage in 
qualifying agricultural business are eligible for certain tax benefits, including full corporate income tax 
exemption or half reduction of corporate income tax on profits derived from such business. The Group’s 
PRC subsidiaries engaged in qualifying agricultural business, which include growing, processing and 
selling of vegetables, are entitled to full exemption of corporate income tax.
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5. SEGMENT REPORTING

HKFRS 8 requires operating segments to be identified on the basis of internal reports about components of 
the Group that are regularly reviewed by the chief operating decision maker in order to allocate resources 
to the segment and to assess its performance.

(a) Business segments

The Group comprises the following main business segments:

(a) Assets holding: Holding of assets

(b) Agricultural produce: Growing, processing and trading of agricultural produce

There were no inter-segment sales and transfer during the current and prior periods.

Segment information

An analysis of the Group’s turnover, contribution to profit/(loss) from operations for the period 
ended 30 June 2013 and 2012 and certain assets, liabilities and expenditure information regarding 
business segments are as follows:

Assets holding Agricultural produce Total
Six months ended 30 June Six months ended 30 June Six months ended 30 June

2013 2012 2013 2012 2013 2012
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue:
External sales – – 103,262 106,517 103,262 106,517
Inter-segment sales – – – – – –      

Total revenue – – 103,262 106,517 103,262 106,517      

Results:
Segment result and profit/(loss) 

before taxation (9,904) 29,018 (13,581) 1,703 (23,485) 30,721
Income tax expense – – (147) (204) (147) (204)      

Profit/(loss) for the period (9,904) 29,018 (13,728) 1,499 (23,632) 30,517      

Other information:
Capital expenditure 23 1,433 13,020 28,487 13,043 29,920

Depreciation 249 23 8,695 7,386 8,944 7,409      
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5. SEGMENT REPORTING (CONT’D)

Assets holding Agricultural produce Total
30 June

2013
31 December

2012
30 June

2013
31 December

2012
30 June

2013
31 December

2012
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

Assets:
Segment assets 2,607 5,088 295,911 278,101 298,518 283,189
Unallocated corporate assets 31,678 31,678 – – 31,678 31,678      

Consolidated total assets 34,285 36,766 295,911 278,101 330,196 314,867      

Liabilities:
Segment liabilities 4,461 111,035 123,345 85,600 127,806 196,635      

Consolidated total liabilities 4,461 111,035 123,345 85,600 127,806 196,635      

(b) Geographical information

Turnover from external customers, based on locations of customers, attributable to the Group by 
geographical areas is as follows:

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

(restated)

Turnover
– Hong Kong 66,933 34,812
– Mainland China 36,329 71,705  

103,262 106,517  

An analysis of the Group’s non-current assets by their geographical location is as follows:

30 June
2013

31 December
2012

HK$’000 HK$’000
(Unaudited) (Audited)

Property, plant and equipment 
– Hong Kong 2,009 2,507
– Mainland China 181,277 185,242

Construction in progress 
– Mainland China 17,550 8,284  

200,836 196,033  
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6. DIVIDEND

No dividend was paid, declared or proposed during the current reporting period. The directors do not 
recommend the payment of an interim dividend.

7. EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share attributable to equity shareholders of the 
Company is based on the following data:

Six months ended 30 June
2013 2012

HK$’000 HK$’000
(Unaudited) (Unaudited)

Profit/(loss) for the purpose of calculating basic and 
diluted earnings/(loss) per share (23,093) 31,255  

Six months ended 30 June
2013 2012

(Unaudited) (Unaudited)

Number of shares
Weighted average number of ordinary shares for the purpose of 

calculating basic earnings/(loss) per share 1,561,122,805 985,901,219
Effect of Class A preference shares issued by the Company 930,000,000 920,000,000
Effect of Class B preference shares issued by the Company 3,874,360 –  

Weighted average number of ordinary shares for the purpose of 
calculating diluted earnings/(loss) per share 2,494,997,165 1,905,901,219  

8. TRADE AND OTHER RECEIVABLES

The average credit period on sales of goods is 60 days. The aged analysis of trade receivables, presented 
based on the invoice date at the end of the reporting period, is as follows:

30 June
2013

31 December

2012
HK$’000 HK$’000

(Unaudited) (Audited)

Current 14,202 18,274
61-120 days 4,192 3,262
Over 120 days 16,453 14,070  

34,847 35,606  
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9. TRADE AND OTHER PAYABLES

Trade payables principally comprise amounts outstanding for trade purchases and have an average credit 
period of 60 days. The aged analysis of trade payables based on the invoice date at the end of the reporting 
period is as follows:

30 June
2013

31 December
2012

HK$’000 HK$’000
(Unaudited) (Audited)

0–60 days 15,894 10,007
61–120 days 6,978 3,691
Over 120 days 924 1,586  

23,796 15,284  

10. INTEREST-BEARING BANK AND OTHER BORROWINGS

30 June
2013

31 December
2012

HK$’000 HK$’000
(Unaudited) (Audited)

5-year bank loan of HK$2,000,000 – fully repayable in 
November 2014 (note (a)) 642 814

1-year bank loan of RMB15,000,000 – fully repayable in
April 2014 and June 2014 (note (b)) 18,528 –

Revolving bank loan of RMB25,000,000 (31 December 2012: 
RMB17,000,000) (note (c)) 30,878 20,892

Other loans, unsecured (note (d)) 1,331 1,325

Other loans, unsecured (note (e)) – 2,089  

51,379 25,120

Less: current portion (51,379) (25,120)  

Non-current portion – –  

The borrowings are repayable as follows:

30 June
2013

31 December
2012

HK$’000 HK$’000
(Unaudited) (Audited)

On demand or within one year 51,185 24,723
More than one year, but not exceeding two years 194 397  

51,379 25,120  
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10. INTEREST-BEARING BANK AND OTHER BORROWINGS (CONT’D)

Notes:

(a) The bank loan was guaranteed by a director of the Company and his spouse and is repayable by 
equal installments. The loan interest was charged at prime rate plus 0.5% per annum.

(b) The bank loan was unsecured and the loan interest was charged at The People’s Bank of China 
Lending rate plus 20%–25% per annum.

(c) The bank loan was secured by several Group’s properties. The loan interest was charged at prime 
rate plus 15%–40% per annum.

(d) Other loans are unsecured, interest free and have no fixed terms of repayment.

(e) Other loans were unsecured, interest charged at 6% per annum and repayable within 180 days. This 
loan was settled during current reporting period.

11. SHARE CAPITAL

30 June
2013

31 December
2012

Notes HK$’000 HK$’000
(Unaudited) (Audited)

Authorised: 
150,000,000,000 (31 December 2012:150,000,000,000) 

ordinary shares of HK$0.01 each 1,500,000 1,500,000  

10,000,000,000 (31 December 2012:10,000,000,000) 
preference shares at HK$0.01 each 100,000 100,000  

Issued and fully paid:
1,925,512,615 (31 December 2012: 1,378,927,885)

ordinary shares of HK$0.01 each 19,255 13,789  

930,000,000 Class A preference shares of HK$0.01 each 
(31 December 2012:1,380,000,000) (b) 9,300 13,800  

905,047,998 Class B preference shares of HK$0.01 each 
(31 December 2012:286,632,728) (c) 9,051 2,867  
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11. SHARE CAPITAL (CONT’D)

A summary of the transactions during the current period with reference to the movements in the 
Company’s issued ordinary share capital is as follows:

No. of shares Amount
Note HK$’000

At 31 December 2012 and 1 January 2013 (audited) 1,378,927,885 13,789

Conversion of preference shares (a) 546,584,730 5,466  

At 30 June 2013 (unaudited) 1,925,512,615 19,255  

Notes:

(a) On 30 April 2013, 96,584,730 ordinary shares of HK$0.01 each were issued pursuant to the 
conversion of the convertible preference shares class B at an issue price of HK$0.15 per share.

On 9 May 2013, 450,000,000 ordinary shares of HK$0.01 each were issued pursuant to the 
conversion of the convertible preference shares class A at an issue price of HK$0.0482 per share.

(b) The Class A preference shares are non-redeemable, with par value of HK$0.01 each credited 
as fully paid up, are issued and allotted to certain creditors in consideration of each creditor 
discharging and waiving all of its claims in full against the Company. The Class A preference 
shares are currently held by Right Day Holdings Limited. According to the terms of the preference 
share, one preference share is convertible into one new ordinary share any date after the resumption 
of the trading of the Company’s shares on the Stock Exchange in last financial year.

(c) The Class B preference shares are non-redeemable with par value of HK$0.01 each credited as 
fully paid up are issued and allotted to vendors as part of the considerations for the acquisitions 
occurred in last financial year. According to the terms of the preference share, one preference share 
is eligible to convert into one new ordinary share any date no earlier than one year from the date of 
issue.

(d) On 7 June 2013, the share premium account and contributed surplus account of the Company with 
amount of HK$141,869,000 and HK$68,373,000, respectively, have been applied in setting off the 
accumulated losses of the Company.

12. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following capital commitments for acquisitions of 
property, plant and equipment:

30 June
2013

31 December
2012

HK$’000 HK$’000
(Unaudited) (Audited)

Capital expenditure contracted for but not provided for 3,657 6,509  
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MANAGEMENT DISCUSSION AND ANALYSIS

Business & Financial Review

During the Reporting Period, the Group recorded a turnover of HK$103.3 million, a decrease 
of 3% from HK$106.5 million for the six months ended 30 June 2012 (the “Corresponding 
Period”). The net loss of the Group for the Reporting Period was HK$23.6 million as 
compared to a net profit of HK$30.5 million for the Corresponding Period. One of the main 
reasons for the significant decrease is that the gain arising from debt restructuring for the year 
2012 (as disclosed in the Annual Report 2012 of the Company) is one-off and will not happen 
again in the year 2013. Excluding the effect of debt restructuring for the year 2012, the Group 
recorded a net loss of HK$10 million for the Corresponding Period.

The decrease in net profit for the Reporting Period was also attributable to (i) the inclement 
weather in the first quarter of the year 2013, which was usually the slack seasons for vegetable 
production; (ii) the price fluctuation of vegetable markets in Hong Kong and China; and (iii) 
the increase in the agricultural raw materials, labour and administration costs.

Against the backdrop of a highly complicated economic and geographical landscape within the 
PRC, together with variances in legal, institutional and cultural factors, the Group operated 
under its fundamental business principles of “Resources Integration; Internal Rationalization, 
Quality Control, Brand Building and Effective Sales Channels”. Under these conditions, our 
business operations can be divided into: (i) high-quality vegetable producing and planting; and 
(ii) processing, trading and distributing of vegetable produce.

In line with our business and operation strategy, the Group expanded its production and 
processing base in Zengcheng for approximately 2,500 Mu of farmlands during the Reporting 
Period. The Group’s investment for setting up the infrastructure in Zengcheng started in the 
third quarter of 2013. According to the preliminary schedule of the development plan of 
Zengcheng, trial production will take place in the fourth quarter of 2013 and full production 
will take place in 2014.

Liquidity And Financial Resources

The Group mainly finances its business operations with internally generated cash flows and 
general banking facilities. As at 30 June 2013, the Group had bank balances and cash of 
HK$11.3 million (31 December 2012: HK$18.8 million). The Group’s current ratio (measured 
as total current assets to total current liabilities) was approximately 0.9 times (31 December 
2012: 0.5 times).

As at 30 June 2013, the total borrowings of the Group amounted to HK$51.5 million (31 
December 2012: HK$25.3 million), of which, HK$30.9 million (31 December 2012: HK$20.9 
million) and HK$0.6 million (31 December 2012: HKD$0.8 million) were secured by several 
properties and guaranteed by a director of the Company and his spouse, respectively. The 
borrowings in the amount of HK$51.2 million (31 December 2012: HK$24.7 million) were 
repayable within one year.
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At the end of the Reporting Period, the Group had capital expenditure commitments of 
HK$3.7 million (31 December 2012: HK$6.5 million) in respect of acquisition of property, 
plant and equipment.

The Group will continue to adopt a positive but prudent approach in managing its financial 
resources. Should other opportunities arise requiring additional funding, management also 
believes that the Group is in a good position to obtain financing on favorable terms.

Capital Structure & Gearing Ratio

The Group and the Company manage its capital to ensure that the Group will be able 
to continue as a going concern while maximizing the return to shareholders through the 
optimization of the debt and equity balance. The Group’s overall strategy remains unchanged 
from prior year.

During the Reporting Period, the Company issued and allotted a total of 715,000,000 Class 
B preference shares of HK$0.01 each as the balance of the consideration in respect of the 
Acquisition Agreement 3 (as defined in the circular of the Company dated 30 November 
2011). For further details, please refer to the announcements of the Company dated 7 February 
2013, 6 March 2013 and 10 June 2013.

On 30 April 2013, the Company issued and allotted 96,584,730 ordinary shares of HK$0.01 
each upon conversion of Class B preference shares by Comtax Nominees Limited at the 
conversion price of HK$0.15 per share. On 9 May 2013, the Company issued and allotted 
450,000,000 ordinary shares of HK$0.01 each upon conversion of Class A preference shares 
by Right Day Holdings Limited at the conversion price of HK$0.0482 per share.

At the end of the Reporting Period, the Group’s bank and other borrowings amounted to 
HK$51.5 million (31 December 2012: HK$25.3 million). Included in the above amounts, 
an amount of HK$50.0 million (31 December 2012: HK$21.7 million) is charged at floating 
interest rates. The Group’s interest rate risk primarily relates to the interest bearing bank 
balances and borrowings. The Group currently has not used any interest rate swaps to hedge 
its exposure to interest rate but may enter into interest rate hedging instruments in the future 
to hedge any significant interest rate exposure should the need arise.

As at 30 June 2013, the net debt to equity ratio was 0.2 (31 December 2012: 0.05). Neither the 
Company nor any of its subsidiaries are subject to externally imposed capital requirements. 
The Group’s gearing ratio as at 30 June 2013 was 0.25 (31 December 2012: 0.21), which was 
measured as total debt to total shareholders’ equity.

Significant Investments

During the Reporting Period, the Group expanded its production and processing base in 
Zengcheng by entering into assets transfer agreement, cooperation agreement and lease 
agreement with independent third parties for a total of approximately 2,500 Mu of farmland 
in Zengcheng. For further details, please refer to the announcement of the Company dated 23 
January 2013.
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Material Acquisitions And Disposals Of Subsidiaries And Associated Companies

The Group had no material acquisitions or disposals of subsidiaries and associated companies 
during the six months ended 30 June 2013.

Charges On Group’s Assets

As at 30 June 2013, leasehold land and buildings with carrying amount of HK$10.1 million (31 
December 2012: HK$10.3 million) were pledged to secure banking facilities granted to the 
Group.

Foreign Exchange Exposure

The Group mainly earns revenue and incurs costs in Hong Kong dollars and Renminbi. 
The management is aware of the possible exchange rate exposure due to the continuing 
appreciation of Renminbi and will closely monitor its impact on the performance of the Group 
to see if any hedging policy is necessary.

Contingent Liabilities

As at 30 June 2013, the Group did not have any material contingent liabilities.

Employee And Remuneration Policy

As at 30 June 2013, the Group had a total of 1,591 (30 June 2012: 1,135) full time employees 
in Hong Kong and the PRC. Total staff costs (including directors’ remuneration) for the 
six months ended 30 June 2013 amounted to HK$31.9 million (six months ended 30 June 
2012: HK$26.6 million). The employees are remunerated with reference to the qualification, 
experience, responsibility and performance of the individual, the performance of the Group 
and the market practices. Apart from the basic remuneration package, the Company also 
participates in the mandatory provident fund scheme in Hong Kong and the central provident 
fund scheme in the PRC. The Company has adopted a share option scheme on 6 June 2013 (the 
“Scheme”). Pursuant to the Scheme, the Board may, at its discretion, grant options to eligible 
employees, executive and non-executive directors (including independent non-executive 
director) of the Group.

Prospect

According to the No. 1 Central Document issued by the Central Government in 2013, China 
has pledged to accelerate agricultural modernisation and rural development. Priority will 
be given to diversifying production patterns, and to establishing large-scale, specialised, 
organised and new agricultural business entities. The document also introduces preferential 
policies to encourage the adoption of new management models, agricultural diversification, 
large-scale production, innovation in rural management systems and to take action to spur the 
vitality and vigour of the rural areas.
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By taking advantage of the latest policies in relation to agricultural businesses in China, the 
Group is expected to grow at a steady pace and this growth will be complemented by future 
expansion plans. We believe that acquiring and maintaining good quality farmlands, supported 
by a major processing centre and cold storage capabilities for our supply inventory are essential 
for the healthy development of our vegetable cultivation business.

In accordance with the Board’s vision and direction, the Group will focus on building two 
large-scale, high-quality vegetable bases in Ningxia and Guangdong in northern and southern 
China respectively, and construct a large-scale, modernized centre featuring warehousing, 
processing, safety testing and logistics distribution functions in Southern China, in order to 
ensure that our operations are well resourced and scalable.

EVENTS AFTER THE REPORTING PERIOD

On 8 July 2013, the Company issued and allotted 7,748,720 ordinary shares upon conversion 
of 7,748,720 Class B preference shares in the aggregate principal amount of HK$1,162,308 at 
the conversion price of HK$0.15 per share.

INTERIM DIVIDEND

No dividend was paid, declared or proposed during the Reporting Period. The directors do not 
recommend the payment of an interim dividend for the six months ended 30 June 2013 (six 
months ended 30 June 2012: nil).

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES OF THE 
COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, sold 
or redeemed any of the listed securities of the Company.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining good corporate governance standard and practices 
with an emphasis on integrity, transparency and independence. The Board believes that good 
corporate governance is essential to the success of the Company and the enhancement of 
shareholders’ value.

During the Reporting Period, the Company has complied with the Corporate Governance Code 
(the “CG Code”) as set out in Appendix 14 of the Rules Governing the Listing of Securities on 
the Stock Exchange (the “Listing Rules”), save for the followings:

Pursuant to CG Code A.6.7, the non-executive Directors should attend general meetings. 
Professor Japhet Sebastian LAW was unable to attend the annual general meeting of the 
Company held on 6 June 2013. However, all other non-executive directors were present 
thereat to be available to answer any question to ensure effective communication with 
shareholders of the Company.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by directors 
on terms no less exacting than the Model Code for Securities Transactions by Directors as 
set out in Appendix 10 of the Listing Rules. Based on specific enquiry of the directors of the 
Company, all the directors confirmed that they had complied with the required standards as 
set out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting principles and practices 
adopted by the Group and discussed internal controls and financial reporting matters including 
the review of the unaudited condensed consolidated financial statements of the Group for the 
six months ended 30 June 2013. At the request of the Board, the Company’s external auditor, 
Mabel Chan & Co, has carried out a review of the unaudited interim financial statements 
in accordance with Hong Kong Standard on Review Engagement 2410 “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity”.

As at the date of this announcement, the Audit Committee comprises all independent non-
executive Directors, namely, Mr. CHAN Loong Sang, Tommy (Chairman), Mr. WU Wai 
Chung, Michael and Mr. YUEN Wai Chung.

PUBLICATION OF INTERIM RESULTS AND INTERIM REPORT

This results announcement is published on the websites of the Company (www.cyj.hk) and 
the Stock Exchange (www.hkexnews.hk). The interim report of the Company for the six 
months ended 30 June 2013 will be dispatched to the shareholders of the Company and will be 
available at the above websites in due course.

By order of the Board
Cypress Jade Agricultural Holdings Limited

WU Wai Chung, Michael
Chairman

Hong Kong, 28 August 2013

As at the date of this announcement, the board of directors of the Company comprises seven 
directors, including four executive directors, namely Mr. SHI Lanjiang, Mr. CHU Yuet Chung, 
Mr. YANG Jianzun and Ms. YAU Fai San; and three independent non-executive directors, 
namely Mr. WU Wai Chung, Michael, Mr. CHAN Loong Sang, Tommy and Mr. YUEN Wai 
Chung.


