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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to 
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement.

(Incorporated in Bermuda with limited liability)

(Stock Code : 630)

INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2013

The Board of Directors (the “Board”) of AMCO United Holding Limited (the “Company”) 
announces the unaudited interim consolidated results of the Company and its subsidiaries (the 
“Group”) for the six months ended 30 June 2013 together with comparative figures for the 
previous period as follows:

INTERIM CONDENSED CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME

Six months ended 30 June
2013 2012

Unaudited Unaudited
Notes HK$’000 HK$’000

(Restated)

Continuing operations
Turnover 3 49,549 63,362
Cost of sales (43,244) (49,480)

Gross profit 6,305 13,882
Other income 4 8,712 157
Distribution costs (2,676) (3,334)
Administrative expenses (24,470) (27,077)
Impairment losses and write offs (9,369) –
Gain on change in fair value of convertible notes 8,080 8,064
Finance costs (539) (311)

Loss before income tax expense 5 (13,957) (8,619)
Income tax expense 6 (2) (5)

Loss for the period from continuing operations (13,959) (8,624)

Discontinued operations
Loss for the period from discontinued operations 7 – (786)

Loss for the period (13,959) (9,410)

* For identification purposes only
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Other comprehensive income
Items that may be reclassified subsequently to 

profit or loss:

Exchange differences arising on translation of 

foreign operations 297 (102)

Reclassification of the cumulative fair value gain 

attributable to disposal of available-for-sale 

financial assets to profit or loss – 28

Other comprehensive income for the period, 

net of tax 297 (74)

Total comprehensive income for the period (13,662) (9,484)

Loss for the period attributable to:

– Owners of the Company

Continuing operations (13,959) (8,624)

Discontinued operations – (786)

(13,959) (9,410)

Total comprehensive income for the period 

attributable to:

– Owners of the Company

Continuing operations (13,662) (8,698)

Discontinued operations – (786)

(13,662) (9,484)

Loss per share 9

From continuing and discontinued operations

Basic HK(1.59) cents HK(1.07) cents

Diluted HK(2.31) cents HK(1.83) cents

From continuing operations

Basic HK(1.59) cents HK(0.98) cents

Diluted HK(2.31) cents HK(1.75) cents

From discontinued operations

Basic – HK(0.09) cents

Diluted – HK(0.08) cents

Six months ended 30 June
2013 2012

Unaudited Unaudited

Notes HK$’000 HK$’000

(Restated)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

30 June 
2013 

Unaudited

31 December 

2012 

Audited

Notes HK$’000 HK$’000

ASSETS AND LIABILITIES

Non-current assets
Property, plant and equipment 14,169 17,576

Goodwill 37,595 45,907

Deferred tax assets 514 514

52,278 63,997

Current assets
Inventories 7,268 7,532

Trade and other receivables 10 21,540 26,839

Tax recoverable 537 813

Pledged time deposits 3,347 3,512

Cash and cash equivalents 9,201 10,163

41,893 48,859

Current liabilities
Trade and other payables 11 31,819 39,022

Bank and other borrowings 12 15,975 9,614

Amount due to a director 8,000 4,000

Obligation under finance leases 204 204

Convertible notes 6,456 10,314

62,454 63,154

Net current liabilities (20,561) (14,295)

Total assets less current liabilities 31,717 49,702
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30 June 
2013 

Unaudited

31 December 

2012 

Audited

Notes HK$’000 HK$’000

Non-current liabilities
Obligation under finance leases 119 220

Deferred tax liabilities 616 616

Convertible notes 7,092 11,314

7,827 12,150

Net assets 23,890 37,552

EQUITY
Capital and reserve
Share capital 13 8,758 87,582

Reserves 15,132 (50,030)

Total equity 23,890 37,552
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS

1. General information

AMCO United Holding Limited (the “Company”) was incorporated in Bermuda with limited liability on 

12 September 1996 as an exempted company under the Companies Act 1981 of Bermuda with its shares 

listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 28 

November 1996.

The Company and its subsidiaries (hereinafter collectively referred to as the “Group”) are principally 

engaged in the manufacture and sale of medical devices and manufacture and sale of plastic moulding 

products.

2. Basis of Preparation and accounting policies

The interim condensed consolidated financial statements for the six months ended 30 June 2013 have 

been prepared in accordance with the applicable disclosure requirements of Appendix 16 to the Rules 

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited and with the Hong 

Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting”, issued by the Hong Kong 

Institute of Certified Public Accountants (“HKICPA”). The interim condensed consolidated financial 

statements are unaudited but have been reviewed by the Company’s audit committee.

The interim condensed consolidated financial statements should be read in conjunction with the Group’s 

annual financial statements as at 31 December 2012, which have been prepared in accordance with Hong 

Kong Financial Reporting Standards (“HKFRSs”).

The interim condensed consolidated financial statements have been prepared on historical cost basis, 

except for certain assets and liabilities that are measured at their fair value, as appropriate.

The Group incurred unaudited loss for the period ended 30 June 2013 of HK$13,959,000 and as of that 

date, the Group’s current liabilities exceeded its current assets by HK$20,561,000. Notwithstanding 

these conditions, the going concern basis has been adopted on the basis that a director of the Company 

has undertaken to provide financial support to the Company over the next twelve months and not to 

demand repayment of debts of HK$8,000,000 as at 30 June 2013 due from the Company until such time 

when repayment will not affect the Company’s ability to repay other creditors in the normal course of 

business. Management plans to improve the Group’s financial performance by undertaking an extensive 

restructuring program to reduce operating costs. This includes (i) taking steps to reduce discretionary 

expenses and administrative costs; and (ii) seeking potential investors in order to provide adequate funding 

to the Group for its ongoing business development.
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The accounting policies adopted and methods of computation used in the interim condensed consolidated 

financial statements are the same as those followed in the preparation of the Group’s annual financial 

statements for the year ended 31 December 2012 except as described below.

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for 

the current accounting period of the Group and the Company. Of these, the following developments are 

relevant to the Group’s financial statements:

• HKFRSs (Amendments) – Annual Improvements 2009-2011 Cycle

• Amendments to HKAS 1 (Revised) – Presentation of Items of Other Comprehensive Income

• Amendments to HKFRS 7 – Offsetting Financial Assets and Financial Liabilities

• HKFRS 10 – Consolidated Financial Statements

• HKFRS 12 – Disclosure of Interests in Other Entities

• HKFRS 13 – Fair Value Measurement

• HKFRS 27 (2011) – Separate Financial Statements

The application of the above amendments in the current interim period has had no material effect on the 

amounts reported in these interim condensed consolidated financial statements and/or disclosures set out 

in these interim condensed consolidated financial statements.

The Group has not applied any new standard or interpretation that is not yet effective for the current 

period.

3. Segment information

During the six months ended 30 June 2013, the Group has two reportable segments (30 June 2012: four 

segments). The following summary describes the operations in each of the Group’s reportable segments:

(1) Manufacture and sale of medical devices products;

(2) Manufacture and sale of plastic moulding products;

(3) Manufacture and sale of data media products (Discontinued operations); and

(4) Distribution of data media products (Discontinued operations).
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The following is an analysis of the Group’s revenue and results by reportable and operating segment:

For the period ended 30 June 2013 (Unaudited)

Continuing operations

Manufacture 

and sale of 

medical 

devices 

products

Manufacture 

and sale 

of plastic 

moulding 

products Total

HK$’000 HK$’000 HK$’000

Revenue from external customers 12,035 37,514 49,549

Reportable segment revenue 12,035 37,514 49,549

Reportable segment loss (3,155) (4,267) (7,422)

For the period ended 30 June 2012 (Restated) (Unaudited):

Continuing operations Discontinued operations

Manufacture 

and sale of 

medical devices 

products

Manufacture 

and sale of 

plastic 

moulding 

products Sub-total

Manufacture 

and sale of 

data media 

products

Distribution 

of data media 

products Sub-total Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external customers 24,657 38,705 63,362 12,482 4,882 17,364 80,726

Reportable segment revenue 24,657 38,705 63,362 12,482 4,882 17,364 80,726

Reportable segment profit/(loss) 1,517 (4,717) (3,200) (150) (673) (823) (4,023)

Reportable segment loss represents the loss attributable to each segment without allocation of corporate 

administrative expenses, gain on changes in fair value of convertible notes, finance costs, corporate 

directors’ emoluments, gain on deregistration of subsidiaries, corporate interest income and income tax 

expenses. This is the measure reported to the chief operating decision maker for the purposes of resource 

allocation and performance assessment.
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The following is an analysis of the Group’s assets and liabilities by reportable and operating segments:

Continuing operations Discontinued operations

Manufacture 

and sale of 

medical devices 

products

Manufacture 

and sale of 

plastic 

moulding 

products Sub-total

Manufacture 

and sale of 

data media 

products

Distribution 

of data media 

products Sub-total Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Reportable segment assets and 

liabilities

As at 30 June 2013 (unaudited)

Reportable segment assets 49,238 25,647 74,885 – – – 74,885

Reportable segment liabilities 2,241 12,911 15,152 – – – 15,152

As at 31 December 2012 (audited)

Reportable segment assets 58,760 31,475 90,235 – – – 90,235

Reportable segment liabilities 3,370 15,471 18,841 – – – 18,841

All assets are allocated to reportable segments other than deferred tax assets, pledged time deposits, and 

cash and cash equivalents.

All liabilities are allocated to reportable segments other than bank and other borrowings, amount due to a 

director, amount due to a related company, deferred tax liabilities and convertible notes.
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The following is the Group’s reconciliation of reportable segment revenues and profit and loss:

Six months ended 30 June

2013 2012

Unaudited Unaudited

HK$’000 HK$’000

(Restated)

Revenue

Reportable segment revenue 49,549 63,362

Loss before income tax expense and 

discontinued operations

Reportable segment loss (7,422) (4,023)

Segment loss from discontinued operations – 823

Gain on change in fair value of convertible notes 8,080 8,064

Impairment loss and write offs (9,369) –

Finance costs (539) (311)

Unallocated corporate income 8,334 126

Unallocated corporate expenses (13,041) (13,298)

Consolidated loss before income tax expense 

from continuing operations (13,957) (8,619)

4. Other income

Six months ended 30 June

2013 2012

Unaudited Unaudited

HK$’000 HK$’000

(Restated)

Continuing operations:

Exchange gain, net 82 1

Interest income 9 83

Gain on deregistration of subsidiaries 4,583 5

Gain on disposal of property, plant and equipment 108 –

Forfeiture of deposit paid for new share subscription 3,740 –

Other income 190 68

8,712 157
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5. Loss before income tax expense

Six months ended 30 June

2013 2012

Unaudited Unaudited

HK$’000 HK$’000

(Restated)

Continuing operations:

Loss before income tax expense has been arrived at after charging:

Staff costs (including directors’ emoluments) 17,187 16,661

Depreciation of property, plant and equipment 3,345 3,398

Cost of inventories recognised as an expense 33,092 41,871

Impairment loss on goodwill 8,312 –

Impairment loss on other deposits, prepayments and 

other receivables 1,057 –

6. Income tax expense

Hong Kong profits tax is calculated at 16.5% of the estimated assessable profits for the both periods. Hong 

Kong profits tax has not been provided as there is no assessable profit arising in or derived from Hong 

Kong during the financial period.

Overseas taxation is calculated at the rates prevailing in the respective jurisdiction.

Income tax expense for the period has been provided on the estimated assessable profit derived from the 

People’s Republic of China.

7. Loss for the period from discontinued operations

Six months ended 30 June 

2013 2012

Unaudited Unaudited

HK$’000 HK$’000

(Restated)

Manufacture and sale of data media products – (156)

Distribution of data media products – (630)

– (786)
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The business of manufacture and sale of data media products and the business of distribution of data 

media products which were carried out by Noble Team Holdings Limited and its subsidiaries were put into 

liquidation on 31 December 2012.

These business segments are presented as part of discontinued operations in accordance with HKFRS 5.

For the six months ended 30 June 2012, an analysis of the results and cash flows of these segments 

included in the interim condensed consolidated statement of comprehensive income and interim condensed 

consolidated statement of cash flows are as follow:

(a) Manufacture and sale of data media products

Six months ended 

30 June 2012

Unaudited

HK$’000

(Restated)

Turnover 12,482

Cost of sales (10,339)

Gross profit 2,143

Other revenue 316

Distribution costs (200)

Administrative expenses (2,409)

Finance costs (6)

Loss before income tax (156)

Income tax expense –

Loss for the period from discontinued operations (156)

Net cash used in operating activities 819

Net cash used in investing activities (2)

Net cash used in financing activities (103)

Net cash inflows 714

Loss for the period from the discontinued operations includes the following:

Depreciation of property, plant and equipment (98)

Cost of inventories recognised as expenses (5,973)
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(b) Distribution of data media products

Six months ended 

30 June 2012

Unaudited

HK$’000

(Restated)

Turnover 4,882

Cost of sales (4,819)

Gross profit 63

Other revenue 70

Distribution costs (51)

Administrative expenses (755)

Finance costs –

Loss before income tax (673)

Income tax credit 43

Loss for the period from discontinued operations (630)

Net cash used in operating activities (11,088)

Net cash used in investing activities (4)

Net cash generated from financing activities 1

Net cash outflows (11,091)

Loss for the period from the discontinued operations includes the following:

Depreciation of property, plant and equipment (4)

Cost of inventories recognised as expenses (4,819)

For the purpose of presenting discontinued operations, the comparative interim condensed consolidated 

statement of comprehensive income and the related notes have been re-presented as if the operations 

discontinued had been discontinued at the beginning of the comparative period.
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8. Interim dividend

No dividends were paid, declared or proposed during the reporting period. The directors do not 

recommend the payment of an interim dividend (2012: Nil).

9. Loss per share

The calculation of the basic and diluted loss per share attributable to the ordinary equity holders of the 

Company is based on the following data:

30 June 2013 30 June 2012

Unaudited Unaudited

(Restated)

Basic

Loss for the period for the purposes of computation of 

basic loss per share (HK’000)

– from continuing operations (13,959) (8,624)

– from discontinued operations – (786)

(13,959) (9,410)

Number of shares

Weighted average number of ordinary shares in issue 875,823,986 8,758,239,861

Weighted average number of ordinary shares in issue after share 

consolidation at every 10 shares into 1 share (Note) 875,823,986 875,823,986

Note:

The calculation of basic loss per share for the period is based on the consolidated loss for the period 

attributable to owners of the Company and on the weighted average number of ordinary shares in issue 

during the period after the adjustment share consolidation as set out in note 13.
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30 June 2013 30 June 2012

Unaudited Unaudited

(Restated)

Diluted

Loss for the period for the purposes of computation of 

diluted loss per share (HK’000)

– from continuing operations – basic (13,959) (8,624)

Adjustment on changes in fair value of convertible notes 

– from continuing operations 

– adjusted loss (8,080) (8,064)

– from discontinued operations – (786)

(22,039) (17,474)

Number of shares

Weighted average number of ordinary shares in issue 875,823,986 8,758,239,861

Adjustments for conversion of convertible notes 80,087,620 800,876,200

Weighted average number of ordinary shares for diluted loss 

per share 955,911,606 9,559,116,061

Weighted average number of ordinary shares for diluted loss 

per share after share consideration at every 

10 shares into 1 share 955,911,606 955,911,606

In calculation of the diluted loss per share, the Company’s outstanding share options were not taken into 

account as they had an anti-dilutive effect. Therefore, the calculation of diluted loss per share is based on 

the loss for the period attributable to owners of the Company and after adjustments to reflect the effect 

of deemed conversion of outstanding convertible notes. Weighted average number of dilutive potential 

ordinary shares is calculated by adjusting the effect of deemed conversion of all convertible notes and the 

effect of share consolidation as set out in note 13.

There was no dilutive effect from outstanding share options for the periods ended 30 June 2013 and 2012 

since all such share options were anti-dilutive.
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10. Trade and other receivables

30 June 

2013

Unaudited 

31 December 

2012

Audited 

HK$’000 HK$’000

Trade receivables 14,992 18,059

Other deposits, prepayments and other receivables 11,835 13,010

Less: Impairment loss recognised on other deposits,

prepayments and other receivables (5,287) (4,230)

21,540 26,839

The Group allows an average credit period of 30 to 90 days to its trade customers (for the year ended 31 

December 2012: 30 to 90 days). The ageing analysis of trade receivables are as follows:

30 June 

2013

Unaudited 

31 December 

2012

Audited 

HK$’000 HK$’000

Current 9,183 83

1 to 90 days 5,393 17,731

91 to 180 days 187 28

Over 181 days 229 217

14,992 18,059
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11. Trade and other payables

30 June 

2013

Unaudited 

31 December 

2012

Audited 

HK$’000 HK$’000

Trade payables 7,066 6,247

Accruals and other payables 15,553 23,575

Amounts due to related parties 9,200 9,200

31,819 39,022

Included in amounts due to related parties is an amount due to a related company, Titron Group Holdings 

Limited, in which Mr. Yip Wai Lun, Alvin being the common director, is unsecured, interest-free and 

repayable on demand. The remaining balance of amounts due to related parties are unsecured, interest-free 

and repayable an demand.

The aged analysis of trade payables as follows:

30 June 

2013

Unaudited 

31 December 

2012

Audited 

HK$’000 HK$’000

Within 3 months 6,413 6,182

Over 3 months but within 6 months 646 65

Over 6 months but within 9 months – –

Over 9 months but within 12 months 7 –

7,066 6,247

12. Bank and other borrowings

During the period, the Group obtained a new short-term loan in the amount of HK$10,000,000. The loan 

bears interest at 18% per annum for the first five months and 48% per annum for the following seven 

months and is repayable within one year. The proceeds were used for general working capital of the 

Group.
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13. Share capital

Par value 

per share

Number of 

shares Amount

HK$ ‘000 HK$’000

Authorised:

Balance as at 31 December 2012 and 30 June 2013 0.01 40,000,000 400,000

Issued and fully paid:

Balance as at 1 January 2012 and 31 December 2012 0.01 8,758,240 87,582

Share consolidation of every 10 shares of par value 

of HK$0.01 each into 1 consolidated share of par 

value HK$0.1 each; and reduction par value of each 

consolidated share from HK$0.1 to HK$0.01 (Note) 0.01 (7,882,416) (78,824)

Balance as at 30 June 2013 0.01 875,824 8,758

Note:

Save as disclosed in the Company’s circular dated 1 March 2013 in respect of a proposed capital 

reorganisation (“Capital Reorganisation”) which was approved by the shareholders in a special general 

meeting of the Company on 25 March 2013, the Capital Reorganisation has become effective on 26 March 

2013 as detailed below.

(a) Every ten existing shares of HK$0.01 each in the issued share capital of the Company were 

consolidated into one consolidated share of HK$0.10 each;

(b) The issued share capital was reduced by cancelling of HK$0.09 of the paid-up capital on each 

issued consolidated share so that the par value of each issued consolidated share be reduced from 

HK$0.10 to HK$0.01;

(c) The entire amount standing to the credit of the share premium account of the Company was 

cancelled; and

(d) The credit arising from the share premium account of the Company was transferred to the 

contributed surplus account of the Company to be applied to set off against the accumulated losses 

of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Results, Business Review and Prospects

Results

In the past two years, the Company and its subsidiaries (collectively referred to as the 

“Group”) made continuous effort to restructure and streamline the business operations so as 

to improve the overall financial position of the Group. Since then, the Group has focused its 

resources on the manufacture and sale of medical devices products and manufacture and sale 

of plastics moulding products.

However, hindered by the European debt crisis and the slow recovery of the United States, 

the global demand was still weak in the first half of 2013. For the six months ended 30 June 

2013, the Group’s continuing operations recorded a turnover of HK$49.5 million, representing 

a decrease of HK$13.9 million or 21.8% from HK$63.4 million for the last corresponding 

period. The loss from continuing operations for the period under review was increased by 

HK$5.3 million to HK$13.9 million, compared to the loss of HK$8.6 million for the six 

months ended 30 June 2012. This was mainly attributable to the net effect of (i) a decline in 

the overall gross profit margin of the Group; (ii) HK$4.6 million gain on deregistration of 

certain subsidiaries; (iii) impairment losses on other receivables and goodwill amounted to 

HK$1.1 million and HK$8.3 million respectively; and (iv) HK$8.1 million gain on change in 

fair value of convertible notes were recorded during the period.

During the period under review, the Group did not have any discontinued operating activities 

while a loss from discontinued operations in manufacture and sale of data media products and 

distribution of data media products was HK$0.8 million in the first half of 2012.

The Group’s overall loss attributable to owners of the Company rose 48.3% from 

approximately HK$9.4 million during the six months ended 30 June 2012 to HK$13.9 million 

for the first six months of 2013.
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Business Review

Manufacture and sale of medical devices products

For the six months ended 30 June 2013, revenue from manufacture and sale of medical 

devices products segment recorded HK$12 million, decreased 51.2% or HK$12.6 million 

compared with HK$24.6 million the same period of last year. The amount represented 24.3% 

of the Group’s total revenues for the period under review. The decrease of revenue was 

mainly due to the decrease in sales orders from its key customer in America and the continued 

challenging economic environment. Segment’s performance was turning from profit of 

HK$1.5 million in the first six months period of 2012 to loss of HK$3.2 million in the same 

period of 2013, which was the result of high production cost and administrative expenses.

Manufacture and sale of plastic moulding products

Revenue from manufacture and sale of plastic moulding products segment slightly declined by 

3.1% to HK$37.5 million for the period under review, which accounts for 75.7% of the total 

Group’s revenue. The decrease was mainly due to a sluggish global business environment in 

the American and European markets which caused the customers to be more conservative in 

placing order. Segmental loss was improved from HK$4.7 million in the first six month of 

2012 to HK$4.3 million in 2013.

Prospects

The global economic environment remains challenging and uncertain in the second half of 

2013. However, the Company is confident of tuning challenges into opportunity with its strong 

ability to adapt to the evolving operating environment over the near three decades.

Meanwhile, with the intensification of market competition and the rising cost of both labour 

and materials, the Company will strive to maintain its competitiveness through carrying out 

effective cost control, improving the production efficiency and strengthening and expanding 

the customer base.

Looking ahead, the Company will continue leveraging its experience, skillset and knowhow to 

develop new growth potentials and create new cutting edges so as to secure a solid position in 

the future development.
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Financial Review

Capital and debt structure

As at 30 June 2013, the Group’s consolidated net assets was approximately HK$23.9 million, 

representing approximately HK$13.9 million, equivalent to a decrease of 36.4% as compared 

with that of 31 December 2012, primarily arising from the operating loss for the period.

As at 30 June 2013, the Company has 875,823,986 shares of HK$0.01 each (the “Shares”) in 

issue. On 26 March 2013, the Company effected a capital reorganisation, which included:

(i) share consolidation of every ten issued shares of par value HK$0.01 each into one issued 

consolidated share of par value HK$0.10 each;

(ii) capital reduction of the par value of each issued consolidated share from HK$0.10 to 

HK$0.01 by cancellation of HK$0.09 of the paid-up capital on each issued consolidated 

share; and

(iii) cancellation of the entire amount standing to the credit of the share premium account of 

the Company.

As a result of the capital reorganisation, there were approximately HK$78.8 million from 

share capital and HK$223.9 million from share premium credited to the contributed surplus 

account of the Company and was applied for setting off the accumulated loss of the Company.

As at 30 June 2013, the Company has outstanding convertible notes issued as partial 

consideration for the acquisition of the manufacturing businesses on 10 October 2011 valued 

at approximately HK$13.5 million, of which, approximately HK$7.1 million was classified as 

non-current liabilities due to the conversion conditions applicable to their convertibility.
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As at 30 June 2013, the Group’s total borrowings from financial institutions amounted to 

HK$16.3 million, representing an increase by HK$6.3 million from HK$10 million as at 31 

December 2012. Over 99.3% of the borrowings were payable within one year. Since most 

of the borrowings were denominated in Hong Kong dollars, the risk of currency exposure 

was minimal. The Group’s total cash and bank balances amounted to approximately HK$9.2 

million at 30 June 2013, which was about HK$1 million lower than the position of HK$10.2 

million at 31 December 2012.

The Group’s gearing ratio was 158.4% at 30 June 2013 while that of 31 December 2012 

was 95%. The ratio was determined by bank and other borrowings, amount due to a director, 

obligations under finance leases and convertible notes over shareholders’ equity.

Working capital and liquidity

As at 30 June 2013, the Group’s current ratio and quick ratio were 0.7 and 0.6 respectively 

(31 December 2012: 0.8 and 0.7 respectively). Inventory turnover on sales of continuing 

operations increased to 27 days which are 2 days longer than that at 31 December 2012. 

Receivable turnover of continuing operations was 60 days while it was 57 days at 31 

December 2012.

The Group incurred unaudited loss for the period ended 30 June 2013 of HK$13.9 million and 

as of that date, the Group’s current liabilities exceeded its current assets by HK$20.6 million. 

Notwithstanding these conditions, the going concern basis has been adopted on the basis that a 

director of the Company has undertaken to provide financial support to the Company over the 

next twelve months and will not demand repayment of debts of HK$8 million as at 30 June 

2013 due from the Company until such time when repayment will not affect the Company’s 

ability to repay other creditors in the normal course of business. Management plans to 

improve the Group’s financial performance by undertaking an extensive restructuring program 

to reduce operating costs. This includes (i) taking steps to reduce discretionary expenses and 

administrative costs; and (ii) seeking potential investors in order to provide adequate funding 

to the Group for its ongoing business development.
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Contingent liabilities and charges

As at 30 June 2013, the Group has pledged its assets with an aggregate net book value of 

HK$3.8 million (31 December 2012: HK$4 million) to secure bank facilities granted and 

finance lease obligations. The Group had no material contingent liabilities at 30 June 2013.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2013, the number of employees of the Group was approximately 200. The 

remuneration packages of the Group’s employees are mainly based on their performance and 

experience, taking into account the current industry practices. Remuneration packages of 

employees include salaries, insurance, mandatory provident fund and share option scheme. 

Other employee benefits include medical cover, housing allowance and discretionary bonuses.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six months ended 

30 June 2013 (2012: Nil).

CAPITAL REORGANISATION

On 5 February 2013, the Board proposed the capital reorganisation, pursuant to which 

every ten (10) existing shares of HK$0.01 each in the issued share capital of the Company 

was proposed to be consolidated into one (1) consolidated share of HK$0.10 (the “Share 

Consolidation”) and immediately following to the Share Consolidation, the paid-up capital of 

the Company to the extent of HK$0.09 on each issued consolidated share was reduced from 

HK$0.10 to HK$0.01 (collectively, the “Capital Reorganisation”). The Capital Reorganisation 

was approved by the shareholders of the Company at the special general meeting held on 25 

March 2013. Upon the Capital Reorganisation becoming effective on 26 March 2013, the 

trading board lot size of the share of the Company was also changed from 2,000 existing 

shares per board lot to 10,000 new shares per board lot. Details of the Capital Reorganisation 

are set out in the Company’s announcements dated 5 February 2013, 25 March 2013 and 28 

March 2013 and circular dated 1 March 2013.
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CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate Governance Code (“CG 

Code”) as set out in Appendix 14 to the Rules Governing the Listing of Securities on the 

Stock Exchange (“Listing Rules”) for the six months ended 30 June 2013, save as disclosed as 

follows.

In respect of code provision A.1.3 of the CG Code, notice of at least 14 days should be given 

of a regular board meeting to give all directors an opportunity to attend.

During the six months ended 30 June 2013, one out of two Board meetings was convened with 

less than 14 days’ notice to enable the Board members to react timely and make expeditious 

decisions in respect of urgent corporate transaction which was significant in nature. As 

a result, the Board meeting was held with a shorter notice period than required with the 

consent of the Directors. The Board will do its best endeavor to meet the requirement of code 

provision A.1.3 of the CG Code in the future.

In respect of code provision A.2.1 of the CG Code, the roles of chairman and the chief 

executive should be separate and should not be performed by the same individual.

Mr. Yip Wai Lun, Alvin was the Chairman and Managing Director of the Company (The 

Company regards the role of its Managing Director to be the same as that of chief executive 

under the CG Code) during the six months ended 30 June 2013. The Board considers that 

it would be in the best interest of its shareholders that the roles of the Chairman and the 

Managing Director of the Company be combined to enable a strong and dedicated leadership 

to reposition the Company and implement effective measures to improve shareholders’ value. 

In this light, the Company has maintained Mr. Yip Wai Lun, Alvin as the Chairman and the 

Managing Director of the Company. The Company will review the current structure when and 

as it becomes appropriate.

In respect of code provision A.6.7 of the CG Code, all independent non-executive directors 

and non-executive directors should attend general meetings of listed issuers. Mr. Yip Wai Lun, 

Alvin, the Chairman and Managing Director of the Company, and Mr. Leung Ka Kui, Johnny, 

an Independent Non-executive Director of the Company, were unable to attend the special 

general meeting of the Company held on 25 March 2013 due to their personal commitment.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as 

the code of conduct regarding securities transactions by its Directors. Having made specific 

enquiry, all Directors have confirmed that they have fully complied with the required standard 

set out in the Model Code during the six months ended 30 June 2013.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises three Independent 

Non-executive Directors, namely Mr. Chan Kam Kwan, Jason (Chairman of the Audit 

Committee), Mr. Leung Ka Kui, Johnny and Mr. Lau Man Tak. The Audit Committee has 

reviewed with the management the accounting principles and practices adopted by the Group, 

and discussed financial reporting matters including the review of the unaudited interim results 

for the six months ended 30 June 2013.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED 
SECURITIES

During the six months ended 30 June 2013, neither the Company nor any of its subsidiaries 

purchased, sold or redeemed any of the Company’s listed securities.

By Order of the Board

AMCO United Holding Limited 

Yip Wai Lun, Alvin

Chairman and Managing Director

Hong Kong, 28 August 2013

As at the date of this announcement, Mr. Yip Wai Lun, Alvin and Ms. Leung Mei Han are the 

Executive Directors; and Mr. Leung Ka Kui, Johnny, Mr. Chan Kam Kwan, Jason and Mr. Lau  

Man Tak are the Independent Non-executive Directors.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


