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During the reporting period, international economic conditions
were still complicated, and the growth of major economies was
diversified. While the global economy slowly recovered, driving force
was limited resulting in a continuous economic downturn. There
has been greater downward pressure for domestic economy with a
slightly dropping economic growth rate as compared with the same
period last year, but major economic indicators were still within our
range of expectation. Generally speaking, the domestic economy is
experiencing a transition period in economic growth rate, structural
adjustment and preliminary adaptation stage of stimulating
policies and thus, China Southern Airlines Company Limited (the
“Company”) is facing increasingly complicated and ever-changing
external economic conditions. Having been influenced by domestic
and international economic conditions and with the emerging
unfavourable factors, including slowing-down market demand,
rapidly increasing capacity of airline industry and continuous
operation commencement of high-speed rail, the domestic aviation
market faced a fiercer competition, which put the Company’s
operation under a greater pressure.

Under the complicated and severe economic and industrial
environments, the Company focused on strengthening its safety
management and improving the quality of revenue. Through
continuous strategic transformation and active implementation
of comprehensive budget management, the Company advanced
cost control measures and achieved a satisfactory result under such
challenging operation conditions.

During the reporting period, the Company strove to ensure safety
operation through certain measures such as safety rectification and
check and holding safety technical seminars to keep strengthening
the aviation safety management. By the end of the reporting period,
the Company achieved records of 164 consecutive months of
aviation safety and 228 consecutive months of aviation security.

During the reporting period, total traffic volume achieved by the
Company and its subsidiaries (the “Group”) amounted to 8,273
million RTKs, representing an increase of 8.1% from the same
period last year; passengers carried was 43.80 million, representing
an increase of 6.3% from the same period last year; cargo and
mail traffic volume amounted to 590,000 tonnes, representing an
increase of 2.3% from the same period last year.

During the reporting period, the Company continued to promote
strategic transformation, and the operation quality for international
flights kept improving. Passenger load factor for international
flights increased by 3.0 percentage points as compared with the
same period last year, while revenue from transit and the number
of transit passengers of international flights maintained a rapid
growth. The sixth freedom traffic connection maintained its rapid
growing momentum. The Company continuously strengthened the
construction of transit hub and network establishment, thereby
enhanced the concentration and support capability of the hub
as well as network sales, which further extended the influence
of”Canton Route”.
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During the reporting period, the Company actively advanced its
comprehensive budget management and preliminarily established
a comprehensive budget management system and raised the cost
control awareness throughout the Group. The Company strove
to encourage all staff to participate in comprehensive budget
management and make it cover all procedures and to realise a
thorough tracking system. In addition, by virtue of comprehensive
checking on budget management, the Company improved the
controls on budget implementation and made recommendation and
rectification plan for numerous specific cost items, which further
improved its cost control standard.

During the reporting period, the Group's total traffic revenue was
RMB44,495 million, representing a decrease of RMB874 million or
1.9% from the same period last year, mainly due to the VAT reform
which leads to the decrease of domestic revenue of RMB2,658
million. Meanwhile, the Group’s total traffic volume increased by
8.1% to 8,273 million RTKs. Passenger load factor was 80.1%,
representing an increase of 0.6 percentage point from the same
period last year. Passengers carried were 43.80 million, representing
an increase of 6.3% from the same period last year. The average
utilisation rate of the Group's aircraft was 9.60 hours per day during
the reporting period, representing a decrease of 0.19 hour or 1.9%
from the same period last year.

Passenger revenue during the reporting period was RMB41,565
million, down 1.6% from the same period last year, representing
93.4% of the Group’s total traffic revenue. Passenger traffic volume
increased by 10.2% to 70,720 million RPKs. The overall passenger
yield per RPK decreased by 10.6% from RMBO0.66 to RMB0.59.

Domestic passenger revenue was RMB33,674 million, down 3.5%
from the same period last year. Domestic passenger revenue
accounted for 81.0% of overall passenger revenue. Passenger
capacity, in terms of ASKs, increased by 9.2% while passenger
traffic volume, in terms of RPKs, increased by 9.3% from the same
period last year, resulting in a increase in passenger load factor of
0.1 percentage point to 81.3%. During the reporting period, the
passenger yield per RPK decreased by 11.8% from RMB0.68 to
RMBO.60.

For Hong Kong, Macau and Taiwan routes, the Group recorded a
passenger revenue of RMB1,031 million, representing a decrease
of 1.3% from the same period last year. Hong Kong, Macau and
Taiwan passenger revenue accounted for 2.5% of total passenger
revenue. Passenger capacity, in terms of ASKs, decreased by 2.7%
while passenger traffic volume, in terms of RPKs, decreased by 3.2%
from the same period last year, resulting in a decrease in passenger
load factor of 0.4 percentage point to 71.0%. The passenger yield
per RPK increased by 1.2% from RMB0.84 to RMBO0.85.

Passenger revenue for the Group's international routes amounted
to RMB6,860 million, representing an increase of 8.5% from the
same period last year. International passenger revenue accounted
for 16.5% of the total passenger revenue. Passenger capacity, in
terms of ASKs, increased by 10.9% while passenger traffic volume,
in terms of RPKs, increased by 15.4% from the same period last year,
resulting in an increase in passenger load factor of 3.0 percentage
points to 76.6%. The passenger yield per RPK decreased by 5.7 %
from RMB0.53 to RMB0.50.
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Cargo and mail revenue was RMB2,930 million, a decrease of 6.0%
from the same period last year. Cargo and mail revenue accounted
for 6.6% of the total traffic revenue. Cargo and mail carried
increased by 2.3% to 590,000 tonnes from the same period last
year. The cargo and mail yield per tonne kilometre decreased by
8.1% from RMB1.60 to RMB1.47.

Total operating expenses increased by 1.7% to RMB46,621 million
from the same period last year, primarily due to the combined effect
of increase in landing and navigation fees, sales commission fees and
other operating costs.

Flight operations expenses decreased by 2.9% to RMB26,012 million
from the same period last year.

Maintenance expenses increased by 1.7% to RMB3,754 million
from the same period last year. It is mainly due to increased routine
maintenance as a result of fleet expansion during the reporting
period.

Aircraft and traffic servicing expenses increased by 9.9% to
RMB6,819 million.

Promotion and sales expenses increased by 14.8% to RMB3,665
million from the same period last year, mainly due to the increase in
sales commission.

General and administrative expenses increased by 2.1% to
RMB 1,437 million from the same period last year, mainly due to the
business expansion.

Depreciation and amortization expenses increased by 9.2% to
RMB4,324 million from the same period last year, mainly due to the
increased number of owned and finance-leased aircraft during the
second half of 2012 and the first half of 2013.

Interest expense increased by 19.0% to RMB753 million from the
same period last year, mainly due to the increase in average effective
interest rate and weighted average balance of bank and other loans
and obligations under finance leases during the reporting period.

Net exchange gain of RMB1,516 million was recorded during the
reporting period, mainly due to Renminbi appreciated against US
dollars. For the same period last year, net exchange loss of RMB314
million was recorded, mainly due to the depreciation of Renminbi
against US dollars.

Income tax expense increased by 65.8% to RMB242 million from the
same period last year, mainly due to the permanent differences in
the annual corporate tax final settlement in 2012.

As a result of the aforementioned factors, for the six months ended
30 June 2013, the Group recorded a net profit after tax of RMB642
million, as compared to a net profit after tax of RMB956 million for
the same period last year.
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In the second half of the year, the Company will continue to
ensure the aviation safety and gradually to establish the long-term
mechanism of safety management. The Company will pay close
attention to the market change in order to firmly grasp business
opportunity during the peak season, make timely adjustment on
market strategy and improve the operational quality. The Company
will increase the sense of crisis, strengthen the transit sales,
accelerate the service transformation while maintain the strategic
transformation. The Company shall intensify its effort to promote
an effective and comprehensive budget management. In summary,
facing with the severe and complicated operating environment, the
Company will strive to achieve the targeted business objectives in
2013 in the second half of the year .

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2013, the Group's current liabilities exceeded its
current assets by RMB30,893 million, which included bank and
other loans, and obligations under finance leases repayable within
one year totaling RMB25,902 million. The liquidity of the Group is
primarily dependent on its ability to maintain adequate cash inflow
from operations to meet its debt obligations as they fall due, and
on its ability to obtain adequate external financing to meet its
committed future capital expenditures. In preparing the interim
financial report, the directors of the Company (the “Directors”)
had considered the Group’s sources of liquidity and believed that
adequate funding was available to fulfill the Group’s short term
obligations and capital expenditure requirements.

As at 30 June 2013, the Group’s borrowings totaled RMB82,203
million, representing an increase of RMB8,243 million from
RMB73,960 million as at 31 December 2012. The borrowings
were mainly denominated in US dollars, with 6.37% of the total
balance being fixed interest rate borrowings. Of such borrowings,
RMB25,902 million, RMB8,072 million, RMB15,459 million,
RMB7,740 million and RMB25,030 million will be repayable in
the twelve months ending 30 June 2014, 2015, 2016, 2017,
2018 and thereafter, respectively. As at 30 June 2013, cash and
cash equivalents and pledged bank deposits of the Group totaled
RMB9,412 million, representing a decrease of RMB670 million from
RMB10,082 million as at 31 December 2012. Of the total balance,
13.20% was denominated in foreign currencies.
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As at 30 June 2013, net debts (aggregate of borrowings, obligations
under finance leases, trade payables, sales in advance of carriage,
amounts due to related companies, accrued expenses and other
payables less cash and cash equivalents and pledged bank deposits)
increased by 10.4% to RMB95,672 million, compared to RMB86,669
million as at 31 December 2012.

As at 30 June 2013, total equity attributable to equity shareholders
of the Company amounted to RMB32,687 million, a decrease of
RMB152 million from RMB32,839 million as at 31 December 2012,
mainly due to the declaration of cash dividend during the reporting
period. Total equity as at 30 June 2013 amounted to RMB39,880
million (31 December 2012: RMB39,734 million).

Ratio of net debt to total equity of the Group as at 30 June 2013 was
240%, as compared to 218% as at 31 December 2012.

FINANCIAL RISK MANAGEMENT POLICY

Foreign currency risk

Renminbi is not freely convertible into foreign currencies. All foreign
exchange transactions involving Renminbi must take place either
through the People’s Bank of China (“PBOC") or other institutions
authorised to buy and sell foreign exchange or at a swap centre.

The Group has a significant exposure to foreign currency risk as
substantially all of the Group's obligations under finance leases, bank
and other loans and operating lease commitments are denominated
in foreign currencies, principally US dollars, Singapore dollars and
Japanese Yen. Depreciation or appreciation of Renminbi against
foreign currencies affects the Group'’s results significantly because
the Group’s foreign currency liabilities generally exceed its foreign
currency assets.

Jet fuel price risk

The Group is required to procure a majority of its jet fuel domestically
at PRC spot market prices. There are currently no effective means
available to manage the Group’s exposure to the fluctuations in
domestic jet fuel prices. However, according to a pricing mechanism
that was jointly introduced by the National Development and Reform
Commission and the Civil Aviation Administration of China in 2009,
such mechanism allows certain flexible levy of fuel surcharge linked
to the jet fuel price, airline companies may, within a prescribed
scope, make its own decision as to fuel surcharges for domestic
routes and the pricing structure. The pricing mechanism, to a certain
extent, reduces the Group's exposure to the fluctuation in jet fuel
price.

MAJOR CHARGES ON ASSETS

As at 30 June 2013, certain aircraft of the Group with an aggregate
carrying value of approximately RMB69,199 million (as at 31
December 2012: RMB60,538 million) were mortgaged under certain
loans or certain lease agreements.
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COMMITMENTS

As at 30 June 2013, the Group had capital commitments of
approximately RMB63,624 million (as at 31 December 2012:
RMB75,129 million). Of such amounts, RMB59,730 million was
related to the acquisition of aircraft and related flight equipment and
RMB3,894 million for other projects.

CONTINGENT LIABILITIES

Details of contingent liabilities of the Group are set out in note 25
to the interim financial report prepared under the International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34").

DIVIDENDS

The board of Directors (the “Board”) does not recommend to declare
an interim dividend for the six months ended 30 June 2013.

CHANGES OF INFORMATION OF DIRECTORS AND
SUPERVISORS UNDER RULE 13.51B(1) OF THE
LISTING RULES

There is no information relating to the changes of Directors and
supervisors of the Company (the “Supervisors”) required to be
disclosed pursuant to Rule 13.51B(1) of the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) since the date of the
2012 Annual Report.

STRUCTURE OF SHARE CAPITAL

As at 30 June 2013, the share capital of the Company comprised the
following:
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Number of Percentage to the total
Category of Shares Shares held share capital (%)
133851 BOEE HNEREAEZNE D (%)
A Shares with selling restrictions BREERGN AR 123,900,000 1.26%
H Shares H A% 2,794,917,000 28.47%
A Shares without selling restrictions EREGMFH AR 6,898,750,000 70.27%
Total issued Shares IR 4y 9,817,567,000 100.00%
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2013, to the best knowledge of the Directors, chief
executive and Supervisors of the Company, the following persons
(other than the Directors, chief executive or Supervisors of the
Company) had interests and short positions in the shares and
underlying shares of the Company which are required to be recorded
in the register of the Company required to be kept under section 336
of the Securities and Futures Ordinance (the “SFO"):

5 o] g Je B2
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FERR

MR2013F6 A308 ' MARRES  ZZRTHA

BRESEMAE  BRARRES  &SfTBABN
EE 2N T A T RAR T Z B fn Sk AERER {0
RARECGES B RO Z5 R EGRR ) %R
336 FMABEFHIARABIRBmE CMAE RN
BmIORBWT

% of the % of the % of the total
total issued total issued issued share
A Shares H Shares capital of the
of the of the Company
Name of Types of Number of Company Company NIRRT
shareholders Capacity Shares Sharesheld ~ HEERTAR  HBEBTHR BRTRE
RgitS & R ER g E BNEAL BHMEAL R
China Southern Air Holding Beneficial owner A Shares 4,150,050,000 (L) 59.10% - 42.27%
Company ("CSAHC") (Note 1) ERBEBEA AR
PEEAMEEEAA ([ERER]) Interest of controlled H Shares 1,064,770,000 L) - 38.10% 10.85%
(#1) corporations HER
R B
Sub-total 5,214,820,000 (L) - - 53.12%
N
Nan Lung Holding Limited Beneficial owner H Shares 1,064,770,000 (L) - 38.10% 10.85%
("Nan Lung") (Note 1) ERBEAA Hi
EEERERAG([EENGE)  Interest of controlled
corporations
REsEEER
FIL Limited (Note 2) Investment Manager H Share 165,648,000 (1) - 5.93% 1.69%
FIL Limited (5£2) REMEE H i
Note: [
1. CSAHC was deemed to be interested in an aggregate of 1,064,770,000 H 1 EMEEREGABRBERETBZE2EFTRARRAEHR

1,064,770,000 B% H AR A% 15 1 #E A 42 - 7R 31,120,000 f%
HRT R SIREEARA A EERE ((WEREETHRE
2 #1.11%)  1,033,650,000 X HA% Ty G RE EHIE I H
(HEBEEITHRAR 2 436.98%) - R BIREXAR

Shares through its direct and indirect wholly-owned subsidiaries in Hong Kong,
of which 31,120,000 H Shares were directly held by Yazhou Travel Investment
Company Limited (representing approximately 1.11% of its then total issued H
Shares) and 1,033,650,000 H Shares were directly held by Nan Lung (representing
approximately 36.98% of its then total issued H Shares). As Yazhou Travel ARMAFEEZBEEZ2ETRAR  FAtEEIEEARE
Investment Company Limited is also an indirect wholly-owned subsidiary of Nan IREEAR QBB 2 31,120,000 i% H R A% 15 4 B 1
Lung, Nan Lung was also deemed to be interested in the 31,120,000 H Shares e

held by Yazhou Travel Investment Company Limited.

IRIEFIL Limited IR AR BEERE - B 2013467 A 11
B EEE H MDA $£136,638,000 08 HAZ I (5 A
B A AREREEITHIRIRA Z4)4.89% °

2. According to the disclosure of interests form filed by FIL Limited, it was interested 2
in an aggregate of 136,638,000 H Shares in the capacity as an investment
manager since 11 July 2013, representing approximately 4.89% of the then total
issued H Shares of the Company.

Save as disclosed above, as at 30 June 2013, so far as was known to

B P EESN - N2013F6 A30H @ giAR

the Directors, chief executive and Supervisors of the Company, no
other person (other than the Directors, chief executive or Supervisors
of the Company) had an interest or a short position in the shares or
underlying shares of the Company recorded in the register of the
Company required to be kept under section 336 of the SFO.

AEE RRTBABNMEEMA  SIEEMAL
(ARAEZE  ZBTBRABHESHINRARF]
R 7 s AR R R P B RS O IR IBCRE 75 S A & 16k
{5I)% 336 RZA B F AR RIR s B R M a0 42

EHAR o
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any Shares during the first half of 2013.

INTERESTS OF THE DIRECTORS AND SUPERVISORS
IN THE EQUITY OF THE COMPANY

As at 30 June 2013, none of the Directors, chief executive or
Supervisors of the Company had interests or short positions in the
shares, underlying shares and/or debentures (as the case may be)
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to the SFO (including
interests or short positions which are taken or deemed to have under
such provisions of the SFO), or which were required to be recorded
in the register maintained by the Company pursuant to section 352
of the SFO, or which were required to be notified to the Company
and the Stock Exchange pursuant to the “Model Code for Securities
Transactions by Directors of the Listed Companies”(the “Model
Code") as set out in Appendix 10 of the Listing Rules.

HUMAN RESOURCES

As at 30 June 2013, the Group had an aggregate of 75,154
employees. The wages of the Group's employees consist of basic
salaries and bonuses.

DESIGNATED DEPOSITS AND OVERDUE TIME
DEPOSITS

As at 30 June 2013, the Group's deposits placed with financial
institutions or other parties did not include any designated deposits
or overdue time deposits against which the Group failed to receive
repayments.

COMPLIANCE WITH THE MODEL CODE

Having made specific enquiries with all the Directors, the Directors
have for the six months ended 30 June 2013 complied with the
Model Code as set out in Appendix 10 of the Listing Rules.

The Company has adopted a code of conduct, which is no less
stringent than the Model Code regarding securities transactions of
the Directors.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

In the opinion of the Board, the Group has complied with the code
provisions of the Corporate Governance Code as set out in Appendix
14 of the Listing Rules for the period from 1 January 2013 to 30 June
2013.

fBE - HENRE KRG

NRA B EATMMBEARIE2013F LFFR - #f
MEEED - BEMBRIAQTZKG -

EERESHEANEAQTREELS

MR2013F6 A30H  ARAIEEE - ZiaTHA
B ESHMETEAR A ST AR EE (TERGE
EREAEIRHINE XV EF) 8D « BB &5
BEHEERBEAMT) R HEAEARE(GEFRBE
IR mMEME KRR MBS SAR (B
FERBECE S M E G0 ez st Z AR E AR Ak
BEEELEE  RoTHAEREEHARNERSS
KR ) IR IBCE S MBS DI 352 (&R E M
WLEEAAR N BRTFRECMEERS SOAR - SRE
CETRBDH TR EMRAREFHEITESR
SHZAESTRI) ([MEZESFR) ) B AE AR R K
RETHEZR SR A ©

ABDER

R2013F 6 A30H » REBHXBET 75,1545 -
REFETI 7 H S TERRERT S MIEL -

ZEEERREMERFR

MR2013F6 A30H  AEEFR SRR EM
BANERRABEAMNEAERNE B RE
B ReH M E TR ©

B(RESTA

ERARABSEZMRENR  ARASEFTHSE
20136 A30H 1E61EA —EH B LR RIDB&%
AT RICIZEEST AL o

RAATEFNES XSS E - AR FFRRMBAOE
SPE RN T H BT AR -

ARFEEERE AEER2013F1/A18E
20136 A30R L HAM —HESF T LR ADKH
BT PR E AT RDETE 2 SFRIHES -
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AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management and the external auditors the accounting principles and
practices adopted by the Group and discussed the financial reporting
matters including the review of the unaudited interim financial
report prepared in accordance with the International Accounting
Standard 34.

MATERIAL LITIGATION

Save as disclosed in note 25 to the interim financial report, during
the reporting period, the Company was not involved in any material
litigation.

By order of the Board
Si Xian Min
Chairman of the Board

Guangzhou, the PRC
26 August 2013
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(Prepared in accordance with International

- Financial Reporting Standards)
Operating Data Summary A A
(Expressed in Renminbi)
Six months 2013vs 2012
ended 30 June Increase/
HZ6A30H16MEA (decrease) %/
2013 2012 #R/(RBD) (%)
Capaciy E#D
Available seat kilometres(ASKs) (million) AFAEALAE (ASKs) (B &)
- Domestic —BIR 68,522 62,748 5,774 9.2
- Hong Kong, Macau and Taiwan —BREME 1,703 1,751 (48) 2.7)
— International — Bl 18,056 16,281 1,775 109
Total At 88,281 80,780 7,501 93
Available tonne kilometres(ATKs) (million) AN E (ATKS) (B B)
— Domestic —BR 7,809 7,244 565 7.8
- Hong Kong, Macau and Taiwan —BREME 194 201 (7) (3.5
— International — BB 3,774 3,675 99 2.7
Total At 11,777 11,120 657 59
Kilometres flown (thousand) RADE(F) 543,990 502,654 41,336 8.2
Hours flown (thousand) AT/ () 872 807 65 8.1
Number of landing and takeoff (thousand) FRERE(T) 384 362 22 6.1
Traffic RES
Revenue passenger kilometres(RPKs) (million) B EAE (RPKs) (B E)
— Domestic —BIR 55,678 50,946 4,732 9.3
- Hong Kong, Macau and Taiwan —BREE 1,210 1,250 (40) (3.2)
— International —EpR 13,832 11,986 1,846 15.4
Total CH 70,720 64,182 6,538 10.2
Revenue tonne kilometres(RTKs) (million) BN E RTK) (BB)
- Domestic —BEA 5,616 5,180 436 8.4
- Hong Kong, Macau and Taiwan —BREME 114 119 (5) 4.2)
— International — Bz 2,543 2,352 191 8.1
Total At 8,273 7,651 622 8.1
Passengers carried (thousand) HEAR(T)
- Domestic —BEA 39,334 36,942 2,392 6.5
— Hong Kong, Macau and Taiwan —BREME 944 955 (11) (1.2)
— International — B 3,522 3,309 213 6.4
Total CH 43,800 41,206 2,59 6.3
Cargo and mail carried (thousand tonne) EERBES(TH)
- Domestic —BR 427 416 1 2.6
—Hong Kong, Macau and Taiwan —BREME 7 8 (1) (12.5)
— International — BB 156 153 3 2.0
Total At 590 577 13 23
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(Prepared in accordance with International

Financial Reporting Standards)
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(Expressed in Renminbi)
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Operating Data Summary (continued)

Six months 2013 vs 2012
ended 30 June Increase/
HZ6A30H16MEA (decrease) %/
2013 2012 #R/(RBD) (%)
Load factors BEX
Passenger load factor (RPK/ASK) (%) B ER (RPK/ASK)(%)
- Domestic —BR 813 81.2 0.1 0.1
- Hong Kong, Macau and Taiwan —BRENE 71.0 714 (0.4) (0.6)
— International — BB 76.6 73.6 3.0 4.0
Overall ¥ 80.1 79.5 0.6 0.8
Overall load factor (RTK/ATK) (%) FI9EE R (RTK/ATK)(%)
— Domestic —BR 71.9 715 0.4 0.6
- Hong Kong, Macau and Taiwan —BRENE 58.7 59.2 (0.5) (0.8)
- International — Bl 67.4 64.0 3.4 53
Overall ¥ 70.2 68.8 1.4 2.0
Yield g
Yield per RPK (RMB) SREEDEWG (ARKE)
— Domestic —BR 0.60 0.68 (0.08) (11.8)
- Hong Kong, Macau and Taiwan — AR 0.85 0.84 0.01 1.2
- International —B 0.50 0.53 (0.03) (5.7)
Overall 8 0.59 0.66 (0.07) (10.6)
Yield per cargo and mail tonne kilometre (RMB)  E&38 REEM A E Wz
(ARE) 147 1.60 (0.13) 8.1)
Yield per RTK (RMB) W ERMA B (ARE)
— Domestic —BR 6.17 6.94 (0.77) (11.1)
— Hong Kong, Macau and Taiwan — RS R 9.43 9.19 0.24 26
~ International — BB 3.45 3.54 (0.09) 2.5)
Overall 19 5.38 593 (0.55) 9.3)
Fleet B
Total number of aircraft at period end HRA B
- Boeing —KE 260 235 25 10.6
- Airbus k- 239 214 25 1.7
- Others —HA 26 19 7 36.8
Total At 525 468 57 12.2
Aircraft utilisation rate (hours per day) Ri&BFAE(/\E/H) 9.60 9.79 (0.19) (1.9)

13
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Review Report

TO THE BOARD OF DIRECTORS OF CHINA SOUTHERN AIRLINES
COMPANY LIMITED
(incorporated in the People’s Republic of China with limited liability)

Introduction

We have reviewed the condensed interim consolidated financial
information set out on pages 15 to 45, which comprise the
condensed interim consolidated balance sheet of China
Southern Airlines Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2013 and the
related condensed interim consolidated statements of income,
comprehensive income, changes in equity and cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”(“IAS 34").
The Board of the Company are responsible for the preparation and
presentation of the interim financial information in accordance with
International Financial Reporting Standards. Our responsibility is to
express a conclusion on the interim financial information based on
our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with International Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity.” A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes

us to believe that the condensed interim financial information is not
prepared in all material respects, in accordance with IAS 34.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2013
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(Prepared in accordance with International
Financial Reporting Standards)

(DA R B0

(Expressed in Renminbi)
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Condensed Interim Consolidated Statement of Income
% 201346 H 30 H 1k 61l H For the six months ended 30 June 2013

(Unaudited)

(R
Six months ended 30 June
BZ6H30H16{EA
2013 2012
Note RMB million RMB million
BT AREBERT AREBEERT
Operating revenue BB A
Traffic revenue EEUA 44,495 45,369
Other operating revenue H AL ZIA 1,710 1,578
Total operating revenue AL PN b 6 46,205 46,947
Operating expenses EIER
Flight operations It ERY 26,012 26,777
Maintenance #eEFRX 3,754 3,690
Aircraft and transportation service expenses Rt & 38 83 AR 755 5 2 6,819 6,206
Promotion and selling expenses EEMEERY 3,665 3,193
General and administrative TR ERRX 1,437 1,408
Depreciation and amortisation e R 5 4,324 3,958
Others HAftb 610 609
Total operating expenses EERRERE 46,621 45,841
Other net income Hug A F 5 10 302 666
Operating (loss)/profit K (FBE), /FE 12 (114) 1,772
Interest income | BHA 140 106
Interest expense MEXZH 9 (753) (633)
Share of associates’ results NI 35 43
Share of jointly controlled entities’ results BIEAERFIEE 49 62
Exchange gain/(loss),net P& ezs /(B518) @ /558 1,516 (314)
Dividend income A% B A 11 12
Gain on disposal of a subsidiary & F A RS as - 54
Profit before income tax AT RIS 884 1,102
Income tax et &R 11 (242) (146)
Profit for the period AHARIE 642 956
Profit attributable to: FEFFBEBR -
Equity shareholders of the Company RRRIERREE 344 424
Non-controlling interests FEfE I A 298 532
642 956
Earnings per share attributable to the equity
shareholders of the Company REAR R RIERREE
during the period FEAE T AR Y as
Basic and diluted ERREE 13 RMB 0.04 RMB 0.04

Dividends

B F

22 = =
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Condensed Interim Consolidated Statement of Comprehensive Income
% 201346 H 30 H 1 61l H For the six months ended 30 June 2013

(8 8 A 5 o 4 U 5 )

(Prepared in accordance with International
Financial Reporting Standards)

(DA B2 B0

(Expressed in Renminbi)

(Unaudited)

(RE&EST)
Six months ended 30 June
BZ6H30HL6MEA
2013 2012
Note RMB million RMB million
BiteE ARMEBEERL ARBEET
Profit for the period AHAFIE 642 956
Other comprehensive income/(loss)
for the period ZFE‘QEM*E-A'&E/(E?E)
ltems that may be reclassified subsequently AR E S BEE
to profit or loss: f'J/FEJ%:zE’JIE B :
Fair value movement of available-for-sale AEEESMEEAS
financial assets BES (12) 4
Share of other comprehensive income of FEAGER & R B2 EAh
an associate tRE I Es 1 2
Deferred income tax relating to above items ~ E2LA FIEE ﬁfﬁﬂ’\]?ﬁﬁ
FriSis 2 3 (1)
Total comprehensive income
for the period REARE NS 4 EE 634 961
Total comprehensive income
attributable to: BEEKWERBR -
Equity shareholders of the Company RARIERFEE 339 429
Non-controlling interests FEPE I A 295 532
Total comprehensive income
for the period REGRE N 4258 634 961
The notes on pages 21 to 45 form part of this interim financial F21F § 45 B P M Btk AT BB S E R 8
information. HERER S
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Condensed Interim Consolidated Balance Sheet
ff/{\2013$6ﬁ 30 H At 30 June 2013

17

(Unaudited) (Audited)
(REEFST) €&
30 June 31 December
2013 2012
72013.6.30 72012.12.31
Note RMB million RMB million
BT AREBERT AREBSEL
Non-current assets EREBEE
Property, plant and equipment, net W% - MR NERE - FE 14 109,610 100,040
Construction in progress EETE 15 16,706 18,689
Lease prepayments AN HEER 16 2,163 2,198
Interest in associates B R E A 1,042 1,033
Interest in jointly controlled entities KEREE R T 1,148 1,103
Other investments in equity securities HAb IR & 160 160
Lease deposits RiEHER & 552 672
Available-for-sale financial assets AN ESREE 57 69
Deferred tax assets RIEFTEREE 1,029 1,223
Other assets HEi&E 457 480
132,924 125,667
Current assets RBEE
Inventories T8 1,698 1,708
Trade receivables JEUTBR X 17 2,484 1,853
Other receivables H b FEU R 18 3,197 2,139
Prepaid expenses and other current assets ENERAREMREEE 820 758
Amounts due from related companies JE UL BAES R B IR 24(c) 367 247
Cash and cash equivalents HERIRESZEY 9,412 10,082
17,978 16,787
Current liabilities REBAE
Borrowings (EEN 19 23,094 21,899
Current portion of obligations under
finance leases REHEAEN RS 21 2,808 2,494
Trade payables FERTBR IR 20 2,737 1,825
Sales in advance of carriage e 4,529 4,854
Current income tax FERFFTIS TR 88 346
Amounts due to related companies X RE AL NI O 24(c) 352 308
Accrued expenses TEIREM 10,959 11,800
Other payables HABFER TR 4,304 4,004
48,871 47,530
Net current liabilities FRBaE (30,893) (30,743)
Total assets less current liabilities REERRBEE 102,031 (94,924)
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% HH I:I:‘ ;@ ﬁﬁ ﬁ % ﬁ % % ( l%?!g ) (Prepared in accordance with International

Condensed Interim Consolidated Balance Sheet (continued)
74201346 H 30 H At 30 June 2013

Financial Reporting Standards)
((YONEY- Al

(Expressed in Renminbi)

(Unaudited) (Audited)
(REEETT) (JEZE5)
30 June 31 December
2013 2012
72013.6.30 7£2012.12.31
Note RMB million RMB million
Bt ARMEERT AREBBEER
Non-current liabilities FRBEE
Borrowings B 19 31,806 30,196
Obligations under finance leases MmEREAE 21 24,495 19,371
Deferred revenue PRIEUA 3,092 2,850
Provision for major overhauls NEERE 1,034 902
Provision for early retirement benefits RFIRER 2 50 66
Deferred benefits and gains R s 917 1,011
Deferred tax liabilities RIEFEHAE 757 794
62,151 55,190
Net assets REE 39,880 39,734
Capital and reserves B R E
Share capital &N 9,818 9,818
Reserves B 22(b) 22,869 23,021
Total equity attributable to equity
shareholders of the Company BERAAREZEEE 32,687 32,839
Non-controlling interests el R 7,193 6,895
Total equity kR 39,880 39,734

AP BEREHESTEN2013F8 A26 Bt
TR IRHETIE

The interim financial information have been approved for issue by
the Board of Directors on 26 August 2013 and signed on its behalf.

Si Xian Min Tan Wan Geng Xu Jie Bo
AR EER BAR
Director Director Director
3 EF 3
The notes on pages 21 to 45 form part of this interim financial FE21 BEE 45 HAEAME AR BB RS/
information. HARE D °
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Condensed Interim Consolidated Statement of Changes in Equity

% 201346 H 30 H 1k 61l H For the six months ended 30 June 2013
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(Prepared in accordance with International
Financial Reporting Standards)

(DA R B0

(Expressed in Renminbi)

Attributable to equity shareholders of the Company

BERAARRRREE
Fair value Non-
Share Share  reserves Other  Retained controlling Total
capital  premium M reserves  earnings  Sub-total interests equity
Rx  RARE EERE  AtRE  8EKE Nt EBHIMESE BB
RMB milion ~ RMB million ~ RMB million ~ RMB million ~ RMB million ~ RMB million ~ RMB million ~ RMB million
AREREL AREBET AREEET AREEET ARKAET AREAET AREBER ARKBER
(Note (a))
(B3t a)
Six months ended HZ2012%6530A
30 June 2012 (Unaudited) 1618A (REEH)
Balance at 1 January 2012 R2012%1518 9,818 14131 21 1,082 7,123 32,175 5,602 37,777
Profit for the period TR - - - - 44 424 532 956
Other comprehensive income ~ EfiA Mz - - 5 - - 5 - 5
Total comprehensive income for
the period TEGENRES - - 5 - 424 429 532 91
Dividends paid RERE - - - - (1,964) (1,964) = (1,964)
Acquisition of non-controlling
interests in a subsidiary WREEF A Rl M deg - - = = (6) (6) (11 (17)
Distributions to non-controlling ~ 2¥&F T ARIZESIEER
shareholders of subsidiaries MRS - - - - - - (1) (1)
Balance at 30 June 2012 R201266A30H 9,818 14,131 26 1,082 5577 30,634 6,122 36,756
Six months ended BZ201356530H
30 June 2013 (Unaudited) L6f8R (REE:T)
Balance at 1 January 2013 R2013F15818 9,818 14,131 24 1,226 7,640 32,839 6,895 39,734
Profit for the period REHE - - - - 344 344 298 642
Other comprehensive loss AR - - (5) - - (5) 3) ®)
Total comprehensive income
Iloss) for the period REANE/ BREE - - B)] - 344 339 295 634
Dividends paid(note 22(a)) TREMR S (3 22()) - - - - (491) (491) - (491)
Capital injection from
the non-controlling interest of T2 EI3FE %\J Mg
a subsidiary EENRE - - - - - - 80 80
Distributions to non-controlling
shareholders of subsidiaries 2K FIHERIEERZERE - - - - - - 12 1)
Balance at 30 June 2013 #2013 68300 9,818 14,131 19 1,226 7493 32,687 7193 39,880

Note (a): Other reserves represent statutory surplus reserve, discretionary surplus reserve
and others (Note 22(b)).

The notes on pages 21 to 45 form part of this interim financial

information.

Mizk(a) BB REZEBHRATES  EERBERAES R EAM
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Condensed Interim Consolidated Cash Flow Statement e
% 201346 H 30 H 1E 611 H For the six months ended 30 June 2013 (Expressed in Renminbi)

(Unaudited)

(R
Six months ended 30 June
HZ6H30H161EA

2013 2012

Note RMB million RMB million

BT AREBEERT AREBEER

Net cash generated from operating activities 42 /EBIRIR &R AFEE 1,891 2,978

Net cash used in investing activities KEEBHIR ST L FE (6,113) (2,610)

Net cash from financing activities BMERFHIR SR A FEE 3,586 1,909
Net (decrease)/increase in cash and BERBESEEBYHF

cash equivalents G-V bk (636) 2,277

Cash and cash equivalents at 1 January R1A1BMBEERES 10,082 9,863

LEWMER
Exchange adjustment (PR (34) =

Cash and cash equivalents at 30 June MR6A30HNEERES
SEMER 9,412 12,140

The notes on pages 21 to 45 form part of this interim financial F21 BEEE 45 BB AR B E R 8
information. HREBS ©
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Notes to the Condensed Interim Consolidated Financial Information

Corporate information

China Southern Airlines Company Limited (the “Company”),
a joint stock company limited by shares, was incorporated in
the People’s Republic of China (the “PRC") on 25 March 1995.
The Company and its subsidiaries (the “Group”) are principally
engaged in the operation of civil aviation, including the
provision of passenger, cargo, mail delivery and other extended
transportation services.

The Company’s majority interest is owned by China Southern
Air Holding Company (“CSAHC"), a state-owned enterprise
incorporated in the PRC.

The Company'’s shares are traded on Shanghai Stock Exchange,
The Stock Exchange of Hong Kong Limited and The New York
Stock Exchange.

This condensed consolidated interim financial information is
presented in RMB, unless otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the Company’s Board on 26 August
2013.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2013 has been
prepared in accordance with International Accounting Standard
("IAS") 34 “Interim Financial Reporting”. It should be read
in conjunction with the annual financial statements for the
year ended 31 December 2012, which has been prepared in
accordance with IFRS as issued by the International Accounting
Standard Board (“IASB").

REEHR

FEREIMERDBRAR(TARE ) ZR
199543 A25 HAEREAREFE ([ E )
BB —RERMDAER AR o XA B REWB
NEI([AEE]) EELERMER  BFER
E - BiE - BE N EMTEHERRS o

ARAARB DR — KRN ERBF
BramEsEAr((EAhsE])nBEEed
ES7 I

ARANBNEL ISR H - BEME
R RAAHESFZ AT LT ©

ARRIERE AT BEERAARES
R BRIEFFRIGAA ©

AEREHFP RN EEREBRARRESES
M 201348 A 26 BHLAETE -

KNGS Bt M E BRI ERT

REFETHE R 201396 A30H 1E61E A EHA
B GP EB S E R TR R & s E RIS 34
SR [P EA AR | IREL o sZ R A& AT R AR
AP IS AR EER2012F 12 A31HIEZ
FEREBEEE ST EREES M ANREE
TR R R B F B 15 RS — 16978 -



22

China Southern Airlines Company Limited
Interim Report 2013

57 W v 305 DR S 25 3 BB

Notes to the Condensed Interim Consolidated Financial Information

Basis of preparation (continued)

As at 30 June 2013, the Group’s current liabilities exceeded
its current assets by RMB30,893 million. In preparing the
interim financial information, the Board have given careful
consideration to the going concern status of the Group in
the context of the Group's current working capital deficit and
believe that adequate funding is available to fulfil the Group'’s
short-term obligations and capital expenditure requirements.
As at 30 June 2013, the Group had banking facilities with
several PRC banks and financial institutions for providing bank
financing up to approximately RMB184 billion (2012: RMB173
billion), of which approximately RMB145 billion (2012: RMB113
billion) was unutilised. The Board believes that, based on
experience to date, it is likely that these facilities will be rolled
over in future years if required. Accordingly, the Directors
believes that it is appropriate to prepare the interim condensed
consolidated financial information on a going concern basis
without including any adjustments that would be required
should the Company and the Group fail to continue as a going
concern.

Accounting policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2012, as described therein.

The Group has adopted the following new standards and
amendments to existing standards and interpretations which
are relevant for the Group'’s existed business and mandatory for
the first time for the financial year beginning 1 January 2013.

e |FRS 10-'Consolidated financial statements’. Under IFRS
10, subsidiaries are all entities (including structured
entities) over which the group has control. The group
controls an entity when the group has power over an
entity, is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability
to affect these returns through its power over the
entity. Subsidiaries are fully consolidated from the date
on which control is transferred to the group. They are
deconsolidated from the date that control ceases. IFRS 10
has no impact on the Group.

o IFRS 11-"Joint arrangements’. Under IFRS 11, investments
in joint arrangements are classified either as joint
operations or joint ventures, depending on the contractual
rights and obligations each investor has rather than the
legal structure of the joint arrangement. IFRS 11 does not
have impact on the Group.

e |FRS 12-'Disclosure of interests in other entities’. IFRS
12 includes the disclosure requirements for all forms of
interests in other entities, including joint arrangements,
associates, special purpose vehicles and other off balance
sheet vehicles. The Group will disclose required disclosure
in 2013 annual report.

BWEFE-SEAA =T HIEAMEA
for the six months ended 30 June 2013
(BAN R £ Bir)

(Expressed in Renminbi)

fim SLELYE (%)

R2013F6 A308 ' "&EBFRHEES
AR#308.9318 7T ° MimEAH HIBI 75 & B
B AR EESHEAEINFEELES AR
RIBEN RSB IFEL L NETT
DHENTE AR EZERAEANEET
AEEEHHNRERR  UWRBEREHE
BMEARAET HATEMNED - R2013F6 A
308 @ AEEHRERAPBIERIRI TS Bk
RN ARE1840BT(2012F : AR
BA1T70EB L) MBEEEE  EFRREAN
RIEEE A ANRE145012 T (20124 © A
R¥1,130187T) - ARRIEESHEZER
EHEENREHEESERAINERENE
FE - Bt AAEESHEUAFELS
AERREANGHE HHHMEER RS
K EFEETAAR R EAEBERLEM
R BRI TR T AR o

BTEE

Br DA N s RERT A A - 4R BN AR BB BA 75 B R AT
KANSTHEE20126F12A31BIEZFE
SR EFT R AR TR — 2 ©

AEEBRA T EANE B/ 5 HE B %
AR 2013 1 A 1 BB HBIERE E B
RIFTR] 2RI M $38 5 RIS i iR RE

o HEEMBHmEER0 -AHFMBERE -
REBERES S REERN10 - FRAIEAR
SEAEHIRNMAE L8 (BREBLT
B) AKBER2EZTRMEHNE
BRI ZBOH N AL RBHEEZ IR
MR R B % R - AR B B il 3%
IR TRAREEFRBERALKRER
HIE 2 E AR o IR LA S
FRAKIEAFAR - BRI BHESE
ANOHARKELBRE -

o FERMBREEANN-—aLRY - RIE
BRI B G R - R ERPERIR
BNBRARRAREREGELE  BFE
FREERANARENMER - Ik
RIRA ERFHERERE - BRMBH
SRV HAKELETE -

o FERMBHEEN12-EHMBIEES
MK - BIRMBHREEN12BEER
ERNMBTANESORERTE
BREAERH  MZE  FRAEITAM
HWEERBRIITAR - REHEKR
2013 FFHPIRBESRKIEHIE -
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for the six months ended 30 June 2013
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(Expressed in Renminbi)

3 Accounting policies (continued)

IFRS 13-'Fair value measurements’. IFRS 13 aims to
improve consistency and reduce complexity by providing
a precise definition of fair value and a single source of fair
value measurement and disclosure requirements for use
across IFRSs. The requirements, which are largely aligned
between IFRSs and US GAAP, do not extend the use of fair
value accounting but provide guidance on how it should
be applied where its use is already required or permitted
by other standards within IFRSs or US GAAP. The Group
has made the disclosures accordingly where applicable.

IAS 1 (Amendment)-“Presentation of financial
statements”. The main change resulting from the
amendments is a requirement for entities to group items
presented in ‘other comprehensive income’ (OCI) on the
basis of whether they are potentially reclassifiable to profit
or loss subsequently (reclassification adjustments). The
amendments do not address which items are presented
in OCI. The Group has presented the required disclosure
in the interim condensed consolidated statement of
comprehensive income.

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1
January 2013 and have no material impact for the Group:

The improvement related to IAS 27 — Separate financial
statements

The improvement related to IAS 28 (revised 2011) —
Associates and joint ventures

The improvement related to IFRS 7 (amendment) —
Financial instruments: Disclosures — Offsetting financial
assets and financial liabilities

The improvement related to amendment to IFRS 1 — First
time adoption of IFRS

The improvement related to amendment to IAS 32 —
Financial instruments: Presentation

The Group has not adopted any new accounting and financial
reporting standard, amendments to existing standards and
interpretations which have been issued but are not yet effective
for the financial year beginning 1 January 2013. The Group
is still in the process of assessing the impact of these new
amendments.
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3 EFEEE)

BB BHREE 13- DA EBENE -
B B mEER 13 B R E BN —
B2 A EERBMEENESSHBER
MBRELEAR DA BEFTEMBER
ERNE—RR - PAZRE —BUEMIBUEE
FEVE o AR T K 2K B B R B 75 o o ZE A
MEBE AR RAE - A TERE
RABEIFARNER - ERRMtES
6 B B R B 75 o o 2R B 0l LA B
EREKA A - B[ AL ER]
EAKEERAZERSFLEREKE -

B &A1 (o) - RERNE
o WENNETEE S DR T L BHAE
[Efbére et | FE2HNAR - RIS
HEERELRAREENBEER(ED
R ) MABA K o LIS EET 0B
LR EE MG NET 25 - AK
BEENAEAP PG HRG RS RT
BIRESRIEL T R -

THIFTET 2R - $738 B B A5 i K AR 72 4
ZBRR2013F1 A1 BREBEMNIEEE 55K

i

EHAREEYBEEATE

YRR &5 AR5 27 SRV BGE — BB
BK

S &R 285 (2011 120 2k
B RA

=
LRI B RIS 7 5% (1EF]) BBk
E-SWMTA-HKE: ARUHEHSRE
ELEBAE

e o m B B 5 3RS 2R RIS 1 SR A9 2
#—-EER

$HE R r BB & 5122 B 55 32 SRAY BGHE —
SRTH : 23

AREBWAIRAFENE BMER2013F1 A
1 BB IREEDARE BB ] R EIR G %E
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Notes to the Condensed Interim Consolidated Financial Information

Estimates

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2012.

Financial risk management and financial
instruments

The Group's activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and fuel price risk), credit risk and
liquidity risk.

The condensed interim consolidated financial information do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2012. There have been no
changes in the risk management department since year end or
in any risk management policies since the year end.

(a) Liquidity risk

As at 30 June 2013, the Group’s current liabilities
exceeded its current assets by RMB30,893 million. For the
six months ended 30 June 2013, the Group recorded a net
cash inflow from operating activities of RMB1,891 million,
a net cash outflow from investing activities of RMB6,113
million and a net cash inflow from financing activities of
RMB3,586 million, which resulted in a net decrease in cash
and cash equivalents of RMB670 million.

As at 30 June 2013, the Group had banking facilities with
several PRC banks and financial institutions for providing
bank financing up to approximately RMB184 billion (31
December 2012: RMB173 billion), of which approximately
RMB145 billion (31 December 2012: RMB 113 billion) was
unutilised.

BWEFE-SEAA =T HIEAMEA
for the six months ended 30 June 2013
(BAN R £ Bir)

(Expressed in Renminbi)

fiskt

BRI AN EREREY Y B
S5 B0 8 5 A R 4 7 8 A S 0
FE YN - A RIRS - ERARAE R
B TR -

ERmENEHAE TR BENE T2
B & P 7 5% [ & 5 RSB 4t O BE K A A
fAET T HEE A RS R - SEZE 20124712
HA31 B FEAHM B RAAEANER -

TREAREENEMTA

ZK%E’U?EE)J%%E@%EH??CE M5
B (BEELRR AABENXER R
BN E R K fm B ER) - (5 RER R
mBE R -

AEREHR B A Ot A E R R B IR B 1S
WMEBENMET R EEZAMEE
A I S E R R B AR E A E= 2012 F 12 A
31BUEFEMNFEMERE —HEE - A%
EREEEEHFIRBEB2012F12 H31 B
(ERGE=E)

(a) FEIERER

MW2013F6 A30H @ A"EBRB ARG
BRHEEHN AR 308931 - HE
20136 A30B IE61 A » KNEEEESE
R E RIS FRABARK 189118
7T BREEHREFREAARE61.13
B kB R e F )i A35.86187T
BeE MRS EEMF R BAREE6.70
87T °

A2013F6 A30H @ REBREFKTE
HRNIRITAE BB L AR 1,840
Bt (201212 A318 : AR#¥1,730
Brn) MREREE - ERRERANREEE
E A ANRE1,45018 70 (2012412 A 31
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for the six months ended 30 June 2013

(BB B

(Expressed in Renminbi)

5 Financial risk management and financial
instruments (continued)

(a)

(b)

Liquidity risk (continued)

The Directors of the Company believe that cash from
operations and borrowings will be sufficient to meet the
Group's operating cash flow. Due to the dynamic nature
of the underlying businesses, the Group’s treasury policy
aims at maintaining flexibility in funding by keeping credit
lines available. The Board believes that the Group has
obtained sufficient facilities from PRC banks for financing
future capital commitments and for working capital
purposes.

As at 30 June 2013, the contractual maturities of the
Group's borrowings and obligations under finance leases
are disclosed in Notes 19 and 21 respectively.

Fair value estimation

For the six months ended 30 June 2013, there were
no significant changes in the business or economic
circumstances that affect the fair value estimation of the
Group's financial assets and financial liabilities.

For the six months ended 30 June 2013, there was no
reclassification of financial assets.

6 Operating Revenues

The Group is principally engaged in the operation of civil
aviation, including the provision of passenger, cargo, mail
delivery, and other extended transportation services.
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(a)

(b)

Notes to the Condensed Interim Consolidated Financial Information

5 TREREENESRTA(E)

TRENE LR ()

ARRIEZRR/AKE R A BELEN
RITIEFRG AN EEES - AT
XNMEEZE  AEERBREC K
MERBARSRBEENEE L A
RAEEEREAKECATEEAR
TRERENRERERABNREE
AUERAXRERLEMRESR

MR20134%F6 A30H @ NEBMEZRMNE
EHEABRSEERNRLEITENS
HIMESTHE D RIRHIFE 1921 IR o

N REEME

#HZ2013F6 A30H 1-61EAHM - 4
EEESHEENSRABENGTER
R EBFSEIRIB AR A ETREL -

HZE 201356 A30 8 1-61# A HAHE - 08
ERemEESHHE -

WA

AEEXIZRLERMEY BREE &
B EEE AT AER RS

(Unaudited)

(REEER)
Six months ended 30 June
BZ6H30H16{EA

2013 2012
RMB million RMB million
ARBBEERL AREBEER

Traffic revenue ElgA
— Passenger —KiE 41,565 42,252
— Cargo and mail —EHpE 2,930 3,117
Commission income Al A 541 357
Hotel and tour operation income B R Bk SRS HA 311 307
Ground services income i TET AR A5 A 152 165
Cargo handling income BYRERA 23 24
Others A 683 725
46,205 46,947

25



26

China Southern Airlines Company Limited
Interim Report 2013

57 W v 315 DFF S 25 3 BB

Notes to the Condensed Interim Consolidated Financial Information

Operating Revenues (continued)
Note:

Before 1 November 2012, pursuant to the then sales tax rules
and regulations, the Group was required to pay Business
Tax (“BT") to national and local tax authorities at the rate
of approximately 3% of the traffic revenues in respect of
domestic flights. Pursuant to the “Notice of exemption of BT on
international traffic revenue” issued jointly by the PRC Ministry
of Finance (“MoF") and the State Administration of Taxation
(“SAT"”) in 2010, the Group is exempted from BT on traffic
revenues from international, including Hong Kong, Macau and
Taiwan from 1 January 2010.

Pursuant to Cai Shui [2012] No. 71 jointly issued by the MoF
and the SAT on 31 July 2012, the pilot program regarding the
transition from BT to Value Added Tax (“VAT") was launched
in certain provinces since 1 November 2012, which is applicable
to the Company and its related subsidiaries. Under this pilot
program, all traffic revenues and the other revenues, including
ground service income, cargo handling income and others,
generated in locations that fall into the scope of this pilot
program are mainly subjected to VAT levied at applicable tax
rates of 17%, 11% or 6% from 1 November 2012; while the
other revenues generated in other locations continue to be
subject to BT at applicable tax rates.

The VAT input, generated from purchase of aircraft fuel, aircraft
and transportation servicing, property, plant and equipment,
and certain BT paid by the branches and subsidiaries outside
above Cai Shui [2012] No.71 can be used to deduct the VAT
payable relating to taxable revenues.

BT and related surcharge incurred by the Group during the
six months ended 30 June 2013, which were net off against
revenue, amounted to RMB129 million (six months ended 30
June 2012: RMB1,322 million).

Segment reporting
(a) Business segments

The Group's passenger and cargo operations are managed
as a single business unit. The Group’s chief operating
decision maker (“CODM") makes resource allocation
decisions based on route profitability, which considers
aircraft type and route economics. The objective in making
resource allocation decisions is to optimise financial
results. Therefore, based on the way the Group manages
the passenger and cargo operations, and the manner in
which resource allocation decisions are made, the Group
has a major reportable operating segment for financial
reporting purposes, reported as the “airline transportation
operations”.

Financial results from other operating segments are below
the quantitative threshold for determining reportable
operating segments and consist primarily of business
segments of hotel and tour operation, ground services,
cargo handling and other miscellaneous services. These
other operating segments are combined and reported as
“other segments”.

Inter-segment sales are based on prices set on an arm’s
length basis.

6

BWEFE-SEAA =T HIEAMEA
for the six months ended 30 June 2013
(PAN R £ B )

(Expressed in Renminbi)
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HWEF—=FNH = H IR A
for the six months ended 30 June 2013
(BB B

(Expressed in Renminbi)

7 DEHKE (E)
(a) ¥EXKoI(E
RIBEAEE N EBLLERRERRFTE

7 Segment reporting (continued)
(a) Business segments (continued)

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s DERIB R FL DI 2 H K EREEFTA
CODM monitors the results, assets and liabilities MER  REBRNTFELEREKRE IR
attributable to each reportable segment based on financial HhB 2 AT AR BI P 4R B A B TS S 4R AR BS
results prepared under the People’s Republic of China ?I RMESHNESL EERBE - E
Accounting Standards for Business Enterprises (“PRC C REBRMFE7(c) 5 HERBRE
GAAP"). As such, the amount of each material reconciling @gﬁygﬁ MEAEMNEEE ARE DS
item from the Group’s reportable segment revenue, A R EE  EERABFHLIER
profit or loss, assets and liabilities arising from different B -

accounting policies are set out in Note 7(c).

AEETEBRQERRERED AT

Information regarding the Group’s reportable segments

as provided to the Group’s CODM for the purposes

EZAKE YRR - LORERE

of resource allocation and assessment of segment BEEER  FEEEE - ~&EEH PR
performance is set out below. EEREENT

The segment results for the six months ended 30 June
2013 are as follows:

HZE2013F6 A30B 16 @AM D I
SR -

(Unaudited)
(Ri&HLT)
Airline
transportation Other
operations segments  Elimination  Unallocated* Total
MEERERST HtEELH 2 BEEE RAEIER a5t
RMB million ~ RMB million  RMB million ~ RMB million  RMB million
AREEEL AR¥EER AR®EER AREEERT ARMEER
Revenue from external customers  $97NE PR A 45,822 182 - = 46,004
Inter-segment sales AEEHE - 573 (573) = =
Reportable segment revenue  H&ES KA 45,822 755 (573) = 46,004
Reportable segment profit
before taxation HED B AIRE 657 51 - 119 827
Other segment information ~ E 17 HER
Interest income FISHA 114 3 = = 17
Interest expense MEXH 732 21 - = 753
Depreciation and amortisation ~ TEAN# & 4,292 # - - 4,333
Non-current assets additions
during the period EMBEERSRL 11,930 15 - = 11,945
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7 Segment reporting (continued) 7 DEEHE (&)
(a) Business segments (continued) (a) XD (E)
The segment results for the six months ended 30 June B £ 201246 A30H1E61EA M8 D2
2012 are as follows: FEIRAT ¢
(Unaudited)
(Rig&Et)
Airline
transportation Other
operations segments Elimination  Unallocated* Total
mEEREBIW HbxBa®  HBEER  KOEER Ch

RMB million RMB million RMB million RMB million RMB million
AREEEL AREBEET AREEERT AREEET ARKEBER

Revenue from external customers 9 8 EHISHEIRA 47,821 207 = = 48,028
Inter-segment sales HEHEEE - 517 (517) = =
Reportable segment revenue &S ERA 47,821 724 (517) = 48,028
Reportable segment profit
before taxation REPBHAFE 911 30 = 191 1132
Other segment information ~ E 12 H&#
Interest income FIEHA 76 10 - - 86
Interest expense iS4 609 24 = - 633
Depreciation and amortisation T E MY 3916 41 - - 3,957
Impairment loss B 1 = = - 1
Non-current assets additions
during the period ERBEERDE 10,823 7 - - 10,830
The segment assets and liabilities as at 30 June 2013 and M201346 A30HAM2012412 A31H
31 December 2012 are as follows: Mo BEEMBEIRAT
Airline
transportation Other
operations  segments Elimination Unallocated* Total
MEERERS T HtEXAE 2IPEESE  KIHEER A&t
As at 30 June 2013 (Unaudited) 2013 %6 A 30 A (K&HEzT)
Reportable segment assets BESFEE 145,646 2,152 (666) 3,774 150,906
Reportable segment liabilities RES AR 110,637 1,236 (666) = 111,207

As at 31 December 2012 (Audited) }2013%12 B 31 B (&5&:h)

Reportable segment assets BENHEE 138,023 1,905 (313) 2,879 142,494

Reportable segment liabilities BENHER 102,011 1,200 (313) = 102,898

* Unallocated assets primarily include investments in associates 3 ROBEEFERFERENBERR 5%
and jointly controlled entities, available-for-sale financial A AEEcHEE REREWER
assets, investment on wealth management products and other MEAMIRE - ROBFEEFERFERMGHE
investments. Unallocated results primarily include share of results RAEIMEEREEE  BIEMRMSWAT
of associates and jointly controlled entities, interest income on ,Hﬁﬁ&ﬁﬁ’]ﬂ%%'uﬁz)\

wealth management products and dividend income from other
investments.



HWE T =N H = HIEAE A
for the six months ended 30 June 2013
(BB B

(Expressed in Renminbi)

7 Segment reporting (continued)

(b) The Group's business segments operate in three main
geographical areas, even though they are managed on a
worldwide basis.

The Group’s revenues by geographical segment are
analysed based on the following criteria:

(1) Traffic revenue from services within the PRC
(excluding the Hong Kong Special Administrative
Region, Macau Special Administrative Region and
Taiwan (“Hong Kong, Macau and Taiwan"), is
classified as domestic operations. Traffic revenue
from inbound and outbound services between the
PRC and overseas markets, excluding Hong Kong,
Macau and Taiwan, is classified as international
operations.

(2) Revenue from commission income, hotel and tour
operation, ground services, cargo handling service
and other miscellaneous services are classified on the
basis of where the services are performed.
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2 EPERE ()

(b) AREZXBHHABR=(EAEZMHIEE
HEs  BEHEESEHER -

REB DR D H 2 WAL T RA D
#r

(1) RPBEFEA(TERETBEEBR
TR - REDRPIRFRITTHR R E
i (ERE ) IR RIS
M ER M ABABREFRA -
REPBERFIHINHEE(TEEE
BEM R ) K72 K O 12 AR 75 P 2 X
PR ONEIAETS 7T g

Q) MEUWA - REUEE MRERT -
o RS B W) BRI AR AN EL A R
TR AR 7% P R AR 0 M AR B 52 AR 5
FTEH B8R Rkt E A A -

(Unaudited)
(REHEG)
Six months ended 30 June
BZ6H30HIE61EA
2013 2012
RMB miillion RMB million
AR¥BEER AREBEER

Domestic BEA 36,147 38,578
Hong Kong, Macau and Taiwan /&R = 1,096 1,118
International B 8,761 8,332

a&t 46,004 48,028

The major revenue earning assets of the Group are
its aircraft fleet which is registered in the PRC and is
deployed across its worldwide route network. CODM
considers that there is no suitable basis for allocating
such assets and related liabilities to geographical
locations. Accordingly, geographical segment assets
and liabilities are not disclosed.

AEBET2WARRRRIEEE
HEREA MNP E - HRAE
B2 R AT E N RMARF B B E
A OREREEEERBBEER
WEAIEDRMER - FtW R
SRR ED BEEMALRE -
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7 Segment reporting (continued) 7 DEEHE (&)

(c) Reconciliation of reportable segment revenue, profit, (0 MEDBLKA - DEFE - HHEEK
assets and liabilities to the consolidated figures as reported DEfEEEE SIS E R Z A FFER
in the consolidated financial information. By =EFAR -

(Unaudited)
(REEST)
Six months ended 30 June
BZ6H30HIE61EA
2013 2012
Note RMB million RMB million
B aE AR¥EERT AREBASET
Revenue A
Reportable segment revenue ED WA 46,004 48,028
Reclassification of expired sales in ﬁﬁéﬁmﬁ%ﬁﬁ’]
advance of carriage BN (i) 330 241
Reclassification of business tax EEMNESLE (ii) (129) (1,322)
Consolidated revenue A HURA 46,205 46,947
(Unaudited)
(REES)
Six months ended 30 June
BZ6H30HIE61EA
2013 2012
Note RMB million RMB million
BT AREBERT AREBEEL
Profit before income tax i Ar A E

Reportable segment profit

before taxation &G D BB AT %'J/F'EJ 827 1,132
Capitalisation of exchange difference ilﬁ{a HEEH B

of specific loans B AR (iif) 56 (17)
Others HAb 1 (13)

Consolidated profit before income tax & #F %% A 7 884 1,102




HWE T =N H = HIEAE A
for the six months ended 30 June 2013
(BB B

(Expressed in Renminbi)

7 Segment reporting (continued)

() Reconciliation of reportable segment revenue, profit,
assets and liabilities to the consolidated figures as reported

o [ w5 i 22 A p A R 2 )
SRR R
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Notes to the Condensed Interim Consolidated Financial Information

2 EPERE ()

HEDBEA - D EAE - DEHEER
DEHBEESHMIEERINRZE HE

(0

in the consolidated financial information (continued). B E=EA(E)
(Unaudited) (Audited)
(RE&ES) (#2385T)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
Note RMB million RMB million
B wE ARBEERT AREBRETT
Assets EE
Reportable segment assets WEDEEE 150,906 142,494
Capitalisation of exchange difference ~ HIB{EFE KK
of specific loans éfﬂ-‘ﬂ:.:ﬂ% (iii) 274 218
Government grants BEsREE A (iv) (215) (225)
Others HA (63) (33)
Consolidated total assets BB EE 150,902 142,454
(Unaudited) (Audited)
(K& (&)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
Note RMB million RMB million
BT AREBEERT AREBEER
Liabilities a8E
Reportable segment liabilities WESHEE 111,207 102,898
Government grants B snEE A (iv) (182) (190)
Others HAth 3) 12
Consolidated total liabilities ABHtEAE 111,022 102,720
Notes: S
(i) Inaccordance with PRC GAAP, expired sales in advance of carriage () MEBEPEEGFED  AREFLEFIRFHEE

are recorded under non-operating income. Under IFRSs, such
income is recognised as other operating income.

(i) In accordance with PRC GAAP, BT is separately disclosed rather than
deducted from revenue under IFRSs.

(i) In accordance with PRC GAAP, exchange difference arising on
translation of specific loans and related interest denominated in a
foreign currency is capitalised as part of the cost of qualifying assets.
Under IFRSs, such exchange difference is recognised in income
statement unless the exchange difference represents an adjustment
to interest.

(ii)

(i)

R ABEINIA - 12 IR B PR B 75 5 &
Al B MEEAE AR ARMEERA

REFEEER  2XHBEBI®R - M
RREBEMBREER - R RANREZS
o

RIRRE &R - SVEEPIERA S RF
SMEXEZE  BETUERML  FEARTE
BRCGIEEEMARA o BB I SR
HEA - R TERH S B B ABASINEE R
EEME ZREO A FUAEAREIN - EAft
Bt AR -
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WEFE-ZFAA=THIEAMEA
for the six months ended 30 June 2013
(AN R 2 B )

(Expressed in Renminbi)

7 Segment reporting (continued) 7 DEEHE (&)
(c) Reconciliation of reportable segment revenue, profit, () HELHBWA - DEFE - 2 HEER
assets and liabilities to the consolidated figures as reported DEfEEEE SIS E R Z A FFER

in the consolidated financial information (continued). Bz =R (E)

(iv)  Inaccordance with PRC GAAP, special funds such as investment (iv) REREEFER - BARANKERBS
grants allocated by the government, if clearly defined on official HEERTERREAECEREARAREE
documents as part of “capital reserve”, are credited to capital BH)  RNAREEHGABRRE - Bh - &
reserve. Otherwise, government grants related to assets are & = HE B B BT 4 Bh R 1) 24 B SR B T AR RE
recognised as deferred income and amortised to profit or loss on WIERE ENERAFGNREGE# T
a straight line basis over the useful life of the related assets. Under AE BB o ik R BBR 0 5 5 R AR
IFRSs, government grants relating to purchase of fixed assets are TE - ELRE B (& TE B 2 AR R 6 U 4 B FE R
deducted from the cost of the related fixed assets. THAEENKAE

8 Seasonality of operations 8 EBFt
The civil aviation industry is subject to seasonal fluctuations, EMmESZZTHMRBTE  BFIFEFAR
with peak demand during the holiday season in the second half HIFMAERITE - Btk > AEE FFFH
of the year. As such, the revenues and results of the Group in WAFNZEE — AR T4 o
the first half of the year are generally lower than those in the
second half of the year.
9 Interest expense 9 FEXH
(Unaudited)
(REHEG)
Six months ended 30 June
BZ6HA30HL6MEA
2013 2012
RMB million RMB million
AREBERT AREKEET
Interest on borrowings BAE 626 613
Interest relating to obligations under
finance leases BEHEAGBERE 290 214
Interest on debentures FERTRLE 5 HE 8 =
924 827
Less: amounts capitalised as construction B BN RERETIZR
in progress (Note) o (FE) (171) (194)
753 633
Note: TR

The interest rates used for interest capitalisation range from 2.07% to 2.78% per
annum for the six months ended 30 June 2013 (six months ended 30 June 2012:

2.18% 10 2.71%).

EZE20136F6A30A 1E6MAA  EAMEFI S FTRAFH =
52.07%%)2.78% (H %2012 6 A30H 1L61E A : 2.18%
F2.71%) ©
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for the six months ended 30 June 2013
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(Expressed in Renminbi)
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10 Other net income 10 HaW A EEE
(Unaudited)
(RE&ES)
Six months ended 30 June
HZ6H30H161EA
2013 2012
RMB million RMB million
AR¥BBEER AREBET
Government grants (Note) BT D (FERE) 234 559
Others HAb 68 107
302 666
Note: TR

11

Government subsidies represent (i) subsidies based on certain amount of tax
paid granted by various local governments; (ii) subsidies granted by various local
governments to encourage the Group to operate certain routes to cities where
these governments are located; and (iii) amortisation of deferred subsidies for
purchase of property, plant and equipment.

There are no unfulfilled conditions and other contingencies related to subsidies
that have been recognised as income during the six months ended 30 June 2013.

BURH#EEER R () ST BTG TRRUCRE ¢ (i) St
FBRABEASBGEE MRS TAOMEL (i) EE
I ~ AR R RRE R A o

HZE201346 A30H 1618 A MM - AEE WS A HEEE
RABBA BTG AW T MR R A RIE -

11 FiEHEA
Income tax
(Unaudited)
(REEST)
Six months ended 30 June
BZ6H30H16{EA
2013 2012
RMB million RMB million
ARBBEERT AREBEER
PRC income tax AR BIFTEER 81 (143)
Deferred tax IEIERE IR 161 289
Income tax expense Fristi &M 242 146

In respect of majority of the Group’s overseas airline activities,
the Group has either obtained exemptions from overseas
taxation pursuant to the bilateral aviation agreements between
the overseas governments and the PRC government, or has
sustained tax losses in those overseas jurisdictions. Accordingly,
no provision for overseas tax has been made for overseas
airlines activities in the current and prior periods.

Under the Corporate Income Tax Law of the PRC, the Company
and its major subsidiaries are subject to PRC income tax at 25%
(2012: 25%). Some other subsidiaries of the Company are
subject to preferential income tax rate at 15% according to the
preferential tax policy in different locations.

IAKEZ @RS BRIRIM XM S -
A6 B B ARIR IR SR AT B R B BT AT S A &
BMEHEERRBEIMMEEBHHRIEA - HIB
SMEIE ST B 1R - B AR K DA Bl B R 3
R BRI ZE RIS R EIR 2

BIE(PEARLIMBEDEMERE) KA
AR EEEFAQAIE25% (20124 : 25%)
REMEBFRIAEMRENIT - AR HM—
LN B BRI [F) 4 [ A0 F W B R B ER @ R
15% BB EFTSH R o
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(Expressed in Renminbi)

12 Total operating (loss)/profit 12 2% (BER) B
Operating (loss)/profit is stated after charging/(crediting) the & (E1E) / FEE R (GTA) RAI&E :

following items:

(Unaudited)

(RESE)
Six months ended 30 June
BZ6H30HL6MEA
2013 2012
RMB million RMB million
ARMEERT ARBBRER
Aircraft fuel IO 17,122 18,528
Depreciation of property, plant and
equipment M - R RREINTE
- Owned —BEERE 3,318 3,052
— Finance leased —RMERERAENEE 1,030 876
Amortisation of intangible assets and
long term prepaid expenses BIVEENRIFESREHE 32 67
Amortisation of deferred benefits and gains & ZE U5 £ (56) (37)
Operating lease charges R MR E S
— Aircraft — Rt 2,427 2,449
— Land and buildings — TR EEEEY 347 315
Staff costs B TR 6,735 5,971
13 Earnings per share 13 SRW=E
The calculation of basic earnings per share for the six months BHZE2013%46 A30H L6 A B EARE
ended 30 June 2013 is based on the profit attributable to equity R ERIBBEARRRERSBEEEFIEA
shareholders of the Company of RMB344 million (six months R#3.44Bt(H=2012%6830H 161
ended 30 June 2012: RMB424 million) and the weighted R 42418 70) MBI 2 B 1T inAE F 19 IR &K
average of 9,817,567,000 shares (six months ended 30 June 9,817,567,000 % (& £2012% 6 A30H 16
2012: 9,817,567,000 shares) in issue during the period. & A :9,817,567,000/%) st & -
BRAREIERE R FHARN S H BEE 1t
The amounts of diluted earnings per share are same as basic B EER - FTASEERINAEERE
earnings per share as there were no dilutive potential ordinary iz AR RN Y

shares in existence for both the current and prior periods.



HWE T =N H = HIEAE A
for the six months ended 30 June 2013
(BB B

(Expressed in Renminbi)

14 Property, plant and equipment, net
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14 Y% - HBERRE B

(Unaudited)
(RBET)
Six months ended 30 June 2013
BZ201356H30HL6MEA
Aircraft, engines
and flight
equipment Others Total
A - BB
RRATRE Hith a&t
RMB miillion RMB million RMB million
ARBBEERT ARBBEERT AR%EBEER
Carrying amounts at 1 January 2013 M2013F1 B 1 BEREE 91,526 8,514 100,040
Transfers from construction REREFERTEA
in progress (Note 15) (FF#15) 6,258 34 6,292
Additions ARERSE N 7,413 293 7,706
Depreciation charges RNERFHRIT & (4,001) (347) (4,348)
Disposals AHRE (64) (16) (80)
Carrying amounts at 30 June 2013 720134 6 B30 BEMEE 101,132 8,478 109,610
15 Construction in progress 15 EEIRE
(Unaudited)
(RE&EF)
Six months ended 30 June 2013
BZ2013F6H30HLE6MEA
Advance payments
for the acquisition
of aircraft and
flight equipment Others Total
AR 1T
RERA Hite &5t
RMB million RMB million RMB million
AREEER AR¥BER AR%EER
Carrying amounts at 1 January 2013 M2013F1 A1 BEREE 18,061 628 18,689
Additions RERFRIE 3,948 190 4,138
Interest capitalised (Note 9) FEBEARE (FE9) 168 3 171
Transfers to property, plant and B BEREE
equipment (Note 14) (FFE14) (6,258) (34) (6,292)
Carrying amounts at 30 June 2013 720134 6 A30 AREE 15,919 787 16,706
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(Expressed in Renminbi)

16 Lease Prepayments 16 FENHEER

(Unaudited)

(REFETT)

Six months ended

30 June 2013

BZE2013F

6 A30H

6fEA

Land use rights

3 FARE

RMB million

AR¥EETR

Carrying amounts at 1 January 2013 M2013%1 A1 BEREE 2,198
Amortisation ANHAEE S (30)
Disposals NERE (5)

Carrying amounts at 30 June 2013 20134 6 A 30 AHEREE 2,163

17 Trade receivables
17 FEWERR
Credit terms granted by the Group to sales agents and other
customers generally range from one to three months. Aging AEBERHEREREMEFIRENEER
analysis of trade receivables, is set out below: [R—ME1EBZE3EANTE - EWEEFRAER
AT

(Unaudited) (Audited)

(REEFEST) (fe&5t)

30 June 31 December

2013 2012

2013.6.30 2012.12.31

RMB million RMB million

ARMEERLT ARBBEER

Within 1 month @A R 1,982 1,519
1 month to 3 months H8iE 1 E BB 31E A 456 304
3 months to 12 months BiE3EAELK12{EA 49 34

Over 1 year BiE1F 21 22

2,508 1,879

Less: provision for impairment of receivables Jg : JEURBR TR BR A (24) (26)

2,484 1,853
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(Expressed in Renminbi)

18 Other receivables 18 HithEEUWFKIE
As at 30 June 2013, other receivables includes a wealth 20136 H30H @ EMEWRFMEEE
management product purchased from a state-owned PREE—EERERTEENETERAR
commercial bank of RMB900 million. The product bears annual WoBIL - ZEMEFEARE3.22% - FIHIRA
interest rate of 3.22% with maturity date at 15 July 2013. 20137 A 15H °

19 Borrowings
19 fER
Borrowings are analysed as follows:

BB DT
(Unaudited) (Audited)
(REEEST) (Fe=5T)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
RMB million RMB million

ARBEEBRT AREKBER

Non-current IERENES
Long-term bank borrowings RERIRITER
— Secured — A 21,407 20,435
— Unsecured — I 10,399 9,761
31,806 30,196
Current RENEB S
Long-term bank borrowings REARITER
— Secured — 3,006 3,620
— Unsecured — AR 6,357 7,560
Short-term bank borrowings 2 ERERITIB K
— Unsecured — SR 13,231 10,719
Ultra-short-term financing bills (Note) HBEHRE A (GEE) 500 =
23,094 21,899
Total borrowings [EE e 54,900 52,095
Note:

g
On 8 February 2013, the Company issued ultra-short-term financing bills with a
principal of RMB500 million. The financing bills bear interest at 3.9% per annum. H201342 A8 H » AEEKITT AL B AR (ETHE
The principal and interest are repayable on 7 August 2013. EHRNE A - FAERE3.9% - $5R201348 A7 BEARSS
g o

oS
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19 Borrowings (continued) 19 & (&)
The contractual maturities at the end of the financial period RIBEE LIEMRAIB R (BIERIES DT
of the Group’s borrowings, which are based on contractual RAHNEEMNFE  WRZEREZEF
undiscounted cash flows (including interest payments = BIFRAFREEARMIBITHERR) - A&
computed using contractual rates, or if floating, based on rates ERREARFENNERNEOEEA R
current at the end of the financial period) are as follows: T

(Unaudited) (Audited)
(RESEST) (fe&|at)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
RMB million RMB million
ARBBEERT ARKBEET
Within 1 year 156 A 24,069 22,865
1 year to 2 years HBiE 1 FETEBB2F 5,331 7,906
2 years to 5 years HBiE 2 FEERBSF 17,095 15,779
Over 5 year 5% LA 11,285 8,386
57,780 54,936
20 Trade payables 20 BEERM
Aging analysis of trade payables as of the balance sheet date is TEEBBERAEMNERNERES AT
as follows:

(Unaudited) (Audited)
(REFEST) (Fe&at)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
RMB million RMB million
ARMEBEERT ARBBRET
Within 1 month REIA 1,261 1,287
1 month to 3 months @BiE1EAELK3IEAR 598 309
3 months to 6 months BiE3EAEL A6 @A 441 185
6 months to 1 year #8im6 & B F 407 8
Over 1 year A 1 F 30 36

2,737 1,825




BWE T =N H = H IR A
for the six months ended 30 June 2013

(BB B

(Expressed in Renminbi)

21 Obligations under finance leases

22
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21 EHEAE

(Unaudited) (Audited)
(REET) (18%sT)
30 June 2013 31 December 2012
2013.6.30 2012.12.31
Present Present
value of value of
the Total the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments Interest payments payments Interest
RiEHE REHE RERE wERE
HRERE  AFEEH RE  NFERE  AFESH &
RMB million ~ RMB million ~ RMB million RMB million RMB million RMB million
ARBEET AR¥EET ARYEER AREEED AREESRT ARBEER
Within one year —&R 2,808 3,485 677 2,494 3,021 527
In the second year e 3,368 3,954 586 2,322 2,793 471
In the third to fifth year inclusive SE=FZFHE
(RREERME) 9,189 10,397 1,208 8,279 9,255 976
After the fifth year RENE 11,938 12,791 853 8,770 9,527 757
Total k| 27,303 30,627 3324 21,865 24,596 2,731
Less: amount repayable within
one year W —ENEESS (2,808) (3,485) (677) (2,494) (3,021) (527)
Long-term portion i) 24,495 27,142 2,647 19,371 21,575 2,204
Reserves and dividends 22 FERERE
(a) Dividends (a) BE

(b)

The Board of Directors does not recommend to declare an
interim dividend for the six months ended 30 June 2013.
No interim dividend was paid in respect of the six months
ended 30 June 2012.

A dividend of RMBO0.05 (inclusive of applicable tax) per
share in respect of the year ended 31 December 2012,
totalling RMB491million, was proposed by the directors
on 26 March 2013 and approved at the Company’s
Annual General Meeting on 18 June 2013. The
announced payment dates for holders of A share and H
share are 25 July 2013 and 8 August 2013 respectively.
As at 30 June 2013, the amount of dividend payable was
included in other payables.

Statutory surplus reserve
No transfer to statutory surplus reserve has been made

during the six months ended 30 June 2013 (six months
ended 30 June 2012: Nil).

(b)

ARABEEGREZERBE2013F6
A30H L6118 A MR HIRES - 20126 6
A30HI1E6EAWEST KPS -

EE2)201343 A26 HIRsEHK2012
FERA  FROIKRE ARE0.057T
(BF) » AT ARBEA91 BT ° %IR35
DA 20134F6 A 18 HMFEREAS
BEHE - 55 ARFIHRARERIKRE B
SRlA201347 A25 8201348 A 8
B - A201346 A30H - ZEMIRFZ
TR E M FRA o

EEEBRAES
REBAEEZE 201356 A30HIE61EA

REEUVAEEBATES (HE 201256 A
30B1E6 A=1THIEANER - &)
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WEFE-ZFAA=THIEAMEA
for the six months ended 30 June 2013
(AN R 2 B )

(Expressed in Renminbi)

23 Commitments

(a) Capital commitments

23

As at 30 June 2013, the Group had capital commitments

¥
() BARZ A

M2013F6 A30H @ "EEHNEARS T

as follows: AEER
(Unaudited) (Audited)
(REEFST) (&)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
RMB million RMB million
AREBERT AREBEL
Commitments in respect of aircraft,
engines and flight equipment TR 2 A T M 0 R
— authorised and contracted for —EREEFTL 59,730 71,309
Investment commitments B
— authorised and contracted for —EFREEFHN 119 239
Share of commitment of joint control
entities JEE (LA B R AEGE
— authorised and contracted for —BEREDRT4 92 113
— authorised but not contracted for — EEEERETL 99 218
191 BRI
Commitments for other property,
plant and equipment FEMIIZE - HEs KRR BRI EGE
— authorised and contracted for —BREDETL 1,194 1,406
— authorised but not contracted for —BEREBRETH 2,700 2,414
3,894 3,820
63,934 75,699
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23 &g (1)
(b) REMEERE

REEBERA  AEEHLEMHEE
BT SAEN FORGE

23 Commitments (continued)
(b) Operating lease commitments
As at the balance sheet date, the Group had commitments

under operating leases to pay future minimum lease
rentals as follows:

(Unaudited) (Audited)

(REHES) (e 2E5T)

30 June 31 December

2013 2012

2013.6.30 2012.12.31

RMB million RMB million

ARKBEETR AREBET

Within 1 year 156 R 4,471 4,110
After 1 year but within 5 years HBiE 1 FETEBBSF 14,260 12,532
After 5 years 5F AR 7,112 5,519
25,843 22,161

24 HBEBLTNRS
(a) FEEEEFHMH

TEERE BEES EZNERE
BAE  WENHFHeEe:  Fd -
2EE - BISIEA MR IRER] c TEEIE
EBREZE 201346 A30H 1E6EA £
IFHM AR 454 BT (B = 2012F6 A
30B1E61AA : AR431ETL) - %25
FIE BIFEEN T 128 EITHRA] A -

24 Material related party transactions
(a) Key management personnel remuneration

Key management, including directors, supervisors and
senior management, personnel receive compensation in
the form of fees, salaries, allowances, discretionary bonuses
and retirement scheme contributions. Key management
personnel received total compensation of RMB4.54 million
for the six months ended 30 June 2013 (six months ended
30 June 2012: RMB4.31 million). Such remuneration is
included in “staff costs” as disclosed in Note 12.
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BWEFE-SEAA =T HIEAMEA
for the six months ended 30 June 2013
(AN R 2 B A)

(Expressed in Renminbi)

24 HBEBATHXS (&)

24 Material related party transactions (continued)

entities and other related company of the

Group

BEWQTZXE

(b) Transactions with CSAHC and its affiliates (the (b) ﬁﬁﬂn%l&ﬁ%%ﬂ Al ((EMmE
“CSAHC Group”), associates, jointly controlled ) RASEENEE  SERHAM

(Unaudited)

(RE&ET)
Six months ended 30 June
HZ6H30HIE6fEA
2013 2012
RMB million RMB million
ARBEEBRT ARBBEET
Income received from
the CSAHC Group W EImEmmEEBA
Charter flight and pallet income BB RN 17 34
Cargo handling income BYRERA 2 3
Commission income el A 6 4
Expenses paid to the CSAHC Group X EMEEER
Maintenance and repairing expenses  #{EE 303 321
Import and export agent fee AEHOREFESR 51 47
Commission expenses itk - 7
Cargo handling expenses EYRETES 14 8
Lease charges for land and buildings ~ TitNEEEEHHES 84 77
Property management fee MEBEREEE 22 19
Air catering supplies ﬁﬁﬁﬁﬁfz%’ 39 34
Tickets reservation fee FERT RE 215 222
Expenses paid to jointly controlled
entities and an associate XNEELRRBENRER
Maintenance and repairing expenses  #{EE 786 728
Flight simulation service charges RERITIRARTE & 126 126
Advertising expenses & SHERIE RS ERS 18 17
Flight training expenses AT R E 53 70
Income received from a jointly
controlled entity and an associate WKZ|& % A AR EE A TKRA
Media commission fee BEEBER AL RIEWRA 7 -
Aircraft repairing income A IEUA - 13
Rental income HeUA 16 17
Disposal to CSAHC Group HEZEMER
Consideration for disposal of & EPIAZE Xﬂ:{ﬁﬁ%ﬁﬁiﬁj
51% equity interests in 2 51% HEzm ¥ E
Xiamen Airlines Media Co., Ltd. - 43
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24 Material related party transactions (continued) 24 BB S (&)

(c) Balances with the CSAHC Group, associates, (0 BR ENESMEERAEBENE
jointly controlled entities and other related g AERHMBAB A RMNES

company of the Group

(Unaudited) (Audited)
(REQEST) (Fe&at)
30 June 31 December
2013 2012
2013.6.30 2012.12.31
RMB million RMB million
AREBERT ARBEET
Receivables FEWRIE
The CSAHC Group S E 268 122
Associates [ l/NG] 7 29
Jointly controlled entities BE QT 90 90
Other related company Eﬁt% e /NG] 2 6
367 247
Payables PR FRIE
The CSAHC Group R 216 297
Jointly controlled entities SY—VNC 136 11
352 308
Accrual expense EREM
The CSAHC Group S E 832 913
Associates B A A 55 46
Jointly controlled entities BENF] 590 679
1,477 1,638
The amounts due from/to the CSAHC Group, associates, Y ENEMEERAEENHS - 5%
jointly controlled entities and other related company of REMBER AR RIEEER 28 &ﬁl
the Group are unsecured, interest free and have no fixed TE S FREARR. o

terms of repayment.
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24 Material related party transactions (continued)

(d) Loans from and deposits placed with Southern
Airlines Group Finance Company Limited (“SA
Finance”)

()

(i)

Loans from SA Finance

As at 30 June 2013, loans from SA Finance to the
Group amounted to RMB627 million (31 December
2012: RMB426 million).

During the six months ended 30 June 2013, interest
expense paid on such loans amounted to RMB16
million (six months ended 30 June 2012: RMB16
million) and the interest rates ranged from 4.86% to
5.84% per annum (six months ended 30 June 2012:
4.86% 10 6.32% per annum).

Deposits placed with SA Finance

As at 30 June 2013, the Group's deposits with
SA Finance amounted to RMB 1,293 million (31
December 2012: RMB2,307 million). The applicable
interest rates were determined in accordance with
the rates published by the People’s Bank of China.

Interest income received on such deposits amounted
to RMB20 million (six months ended 30 June 2012:
RMB25 million).

(e) Guarantees from CSAHC

()

At 30 June 2013, certain bank loans of the Group
amounted to RMB30 million (31 December 2012: RMB94
million) were guaranteed by CSAHC.

Commitments to CSAHC

At 30 June 2013, the Group had operating lease
commitments to CSAHC in respect of lease charges for
land and buildings of RMB151 million (31 December
2012: RMB175 million).

BWEFE-SEAA =T HIEAMEA
for the six months ended 30 June 2013
(AN R 2 B )

(Expressed in Renminbi)

24 HBEBATHXS (&)

(d) EREHmEBENEERLE (R
%) NERREFRREM M ENER

() FEEEX

MN2013FE6 A308 ° AEE A
M BIREERARKG27E T
(20124512 A31H : AR#4261E
TT) °

HZE2013F6 H30HIE6MEA » 4
SEAERTBE AT EABARE
0.161B T (B = 201246 A30H It
618A : ARKEO.1618TT) @ [BRRE
R 54.86% % 5.84% (E ZE 2012
F6H30H 1E6{EA : FHE4.86%
£6.32%) °

(i) R BRI a7

MR2013E6 A30H  AEEEFERK
REMIT BN FERASARE12.93
(2012128318 : AR#
23.07187T) ° FRF X iR B
BARIBITAM ZB@EFERFRE
i o

NEBR AN REMIABEREZET
FUWERAREE0.201B 7T (B = 2012
F6H30HIE6MA : AR¥O0.25
B7T) MTF5RF 8 o

(e) FMAMEEREMHNER

R2013%6 A30H » A&EE ARE0.30
BIHRITERAEMERAREER
HIER (201212 8318 : AR¥0.94
fBrt) °

(f) HEHMEEAE

R2013F6 A30H ' AEBEmMEER
ARHEET W EERENEERERES
AR 5182012412 8318 : A
R#E1.75(87T) ©



BWE T =N H = H IR A
for the six months ended 30 June 2013

(BB B

(Expressed in Renminbi)

25 Contingent liabilities

(a)

The Company and its subsidiary, Xiamen Airlines, entered
into agreements with their pilot trainees and certain
banks to provide guarantees on personal bank loans
amounting to RMB682 million (31 December 2012:
RMB581 million) that can be drawn by the pilot trainees
to finance their respective flight training expenses. As
at 30 June 2013, total personal bank loans of RMB451
million (31 December 2012: RMB398 million), under these
guarantees, were drawn down from the banks. During
the period, the Group has paid RMB1 million (six months
ended 30 June 2012: RMB1 million) to the banks due to
the default of payments of certain pilot trainees.

The Company received a claim on 11 July 2011 from an
overseas entity (the “claimant”) against the Company
for the alleged breach of certain terms and conditions
of an aircraft sale agreement. The claimant has made a
claim against the Company for an indemnity of USD46
million or for the refund of the down payments of USD12
million, and the interest thereon which is calculated in
accordance with Clause 35A, Supreme Court Act 1981 of
the United Kingdom. In 2012, the claimant subsequently
changed its claim for the refund of the down payment
to USD13 million. As at 31 July 2013, High Court of the
United Kingdom announced the sentence of this case,
overruled the claim and upheld the counter claim the
Company made, which include an indemnity of USD28
million, legal costs and the interest thereon. As of the date
of issuance of this financial information, the claimant has
appealed. The directors are of the opinion that an outflow
of resource embodying economic benefits is not probable
to occur.

26 Post balance sheet event

27

(a)

As at 8 July 2013, Civil Aviation Administration of China
("CAAC") approved the establishment of China Southern
Airlines Henan Airlines Co., Ltd. (“China Southern Henan
Airlines”), a joint venture between the Group and Henan
Civil Aviation Development and Investment Co., Ltd.
Pursuant to the joint venture agreement, the Group will
contribute RMB3.6 billion into China Southern Henan
Airlines.

Reclassification of comparative figures

Certain comparative figures of the condensed interim financial
information have been reclassified to conform to the current
period presentation.

o [ w5 i 22 A p A R 2 )
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Notes to the Condensed Interim Consolidated Financial Information

25 HEEE

(a)

NAR R EPIfZEEE TRITRE TR
TERFAR - HZERTERARIH
ROEHNENEAGREEE ARE
6.82 B C(EZ=2012F12A318 : AR
#5 811B T ) HETTIEIR - (2201356 A
308 ' HHEARITERERIERA B BN
TEENERETAREAS B (EHE
2012412 A31 8 : AR¥3.98(87T) °
RARES - AEBHAREERRTS
BAREKREEMBITERETNEES
HAARK0OEIL(HZ=2012F6 A
30 : AR¥0.01127T) °

AAFFKR2011E7 /11 B EX U E —
FKIBINAR ([ RE]) BR#HE S R
MEEF AR AT - BRAR AL
046 BETEERESHERELIN
7 0.12 BETTAN K » WAREZE 1981
&E AR A E IARGTE R Lt £ 58 A
B RER0NFEEHRFMRIELE
o BERANRBENTENRESEB
MA0.131837T ° R2013F7A31 8 -
ERSEARTET HRNHIRE » ¥
SRELE R E AR BT A SFAARENK
WX HEHARRERENRF - BREE
EEARNFIEERES0.28EET * U
FAERRQRMFAE AL KEER
BAE - BEAFBHREFEA @ RE
ERMEREREL FFF o ARRIZEER
B FABRT 2R A AEE B EF S
MHAEBREE o

26 HiR=E1E

(a)

R2013F7H8H @ AEIRAMZE Bt &
TARRETERMERIEERR A A
HEEZFPEBAMEAEMESRA
Al([EAMAEMZERAR]) - RIEAEH
& ARRIFRESTEMEARILE
ARE361ETT °

27 LBHBESE

B RET B ERNEDEE 2R AGRAS
HIM AR RE L ET TENE -
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Supplementary Information to the Condensed Interim Financial Information RS
(Expressed in Renminbi)

RECONCILIATION STATEMENTS OF DIFFERENCES EERBRTREA RN EHRRERE

IN INTERIM FINANCIAL INFORMATION PREPARED iR

UNDER DIFFERENT GAAPS

25t

(1) The effect of the differences between PRC GAAP and IFRSs on (1) PR EANBEETGEREENZERNE

net profit attributable to equity shareholders of the Company is ENEBRARARGHEEFNENTE
analysed as follows: DT

(Unaudited) (Unaudited)
(R&&ES) (REEZEET)

Six months Six months
ended 30 June ended 30 June
BZ HE
6 A30H It 6 H30H1E
618 A 6 & A
2013 2012
Note RMB million RMB million
lhF3 AREBER AREBET
Amounts under PRC GAAP FEEER TR SR 302 449
Adjustments: PR
Losses on housing benefits FE AR RIE R (a) = (13)
Government grants BEREE A (d) 2 -
Capitalisation of exchange HIRERE B
difference of specific loans =¥ (b) 56 (17)
Adjustments arising from an
associate’s business combination B (bR —EH T
under common control EE TR (e) (1) =
Effect of the above adjustments
on taxation A B S B a2 (14) 4
Effect of the above adjustments VA 382 S5 3R b 1
on non-controlling interests R (1) 1

Amounts under IFRSs BRI TSR S R TR 58 344 424
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(Expressed in Renminbi)

(2) The effect of the differences between PRC GAAP and IFRSs on (2) FEHESFHENMNBETERESER ZERE
equity attributable to equity shareholders of the Company is 8

HEBRARRERKAENTESTN

analysed as follows: o
(Unaudited) (Audited)
(RBEE) (&2=5t)
As at As at
30 June 31 December
2013 2012
72013.6.30 72012.12.31
Note RMB million RMB million
BisE AREEHET AREBETL
Amounts under PRC GAAP HEGH LR THER 32,546 32,740
Adjustments: HE
Capitalisation of exchange difference HIRERE R B
of specific loans w\|4 (b) 274 218
Accumulated loss attributed to TR BRI bR AR
non-controlling interests of a subsidiary JEAER) REtHERREE © (23) (23)
Government grants A (d) (33) (35)
Adjustment arising from an associate’s
business combination under ke o B N
common control BHAR (@) 9 10
Effect of the above adjustments
on taxation DA EREA BT E (69) (55)
Effect of the above adjustments A ERER SR M A
on non-controlling interests R (17) (16)
Amounts under IFRSs BB R SRR TS HE 32,687 32,839
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(a)

(©

In accordance with PRC GAAP, losses on the housing benefits executed by
CSAHC are charged to retained profits as of 1 January 2001 pursuant to
the relevant regulations. Under IFRSs, losses on housing benefits are initially
deferred and charged to the income statement, over the vesting benefit
periods stipulated by the relevant contracts.

In accordance with PRC GAAP, exchange difference arising on translation
of specific loans and related interest denominated in a foreign currency
is capitalised as part of the cost of qualifying assets. Under IFRSs, such
exchange difference should be recognised in income statement unless the
exchange difference represents an adjustment to interest.

For both PRC GAAP and IFRSs, from 1 January 2010, any losses incurred by
a non-wholly owned subsidiary will be allocated between the controlling
and non-controlling interests in proportion to their interests in that entity,
even if this results in a deficit balance within consolidated equity being
attributed to the non-controlling interests. Under PRC GAAP, this new
accounting policy is being applied retrospectively with previous periods
figures restated. Under IFRSs, this new accounting policy is being applied
prospectively and therefore previous periods have not been restated.

In accordance with PRC GAAP, special funds such as investment grants
allocated by the government, if clearly defined in official documents as
part of “capital reserve”, are credited to capital reserve. Under IFRSs,
government grants relating to purchase of fixed assets are deducted from
the cost of the related fixed assets.

In accordance with PRC GAAP, the Company and its associate account
for the business combination under common control by applying the
pooling-of-interest method. Under the pooling-of-interest method, the
difference between the historical carrying amount of the acquiree and the
consideration paid is accounted for as an equity transaction. Under IFRSs,
the Company adopts the purchase accounting method for acquisition
of business under common control. Accordingly, adjustments are made
to make the associate’s accounting policy of business combination
under common control conform to the policy of the Company when the
associate’s financial statements are used by the Company in applying the
equity method when preparing its financial statements in accordance with
IFRSs.

(a)

(YN S)

(Expressed in Renminbi)

BIEPESER - ARARHEMEERENTR
IR B RAR TR A 200141 A1 BASEFIE o
RIRERG B RELR - L E AR YA
RETUECTEEEERMRENSEE =MD
BEiRRS T EIREY R EE -

RIBEHEGER - SNEEPIUG AR S R F S A E
HEE - BETFUENME st ATAERNMLEEDN
BERNKA - REBEMEREE - R TIESH
BB IMNEERE LR E LB A T4
EAeS  EfpIIat A B HEA -

REFE G ERIR BRI G HE %R - 520104
1A RE - EFARIHEHIERE S ENE BEE
BB T IR RIS % T R R B BCR R T P
ZEMMOER - ERED TR IER G S - RIE

HEEER  ZERREEREITEAE
MAREBERMHREER - ZETBRREEETE

TEWBE -

RIEFEGER] - BUFBEARNR AR S BRR
AP EBEFERREEREARTREIERN - ARA
MEFFABARTE - BA| - EEERREARTHE
RN RER R T LGB AR B ER EREHA
R EAKEH AR - MRRERPBERSE
YERIRE - B2 EE AR RO BR AT 8 B FE R AR B A
EERIPRA o

RBHESEER]  ARBBECEER G T
MEEA RSN TRRINEEMEE  RRERE
BFtE - BXNEEHEENEEFERRES -
AR BRER AR A LR AR R LD © RIEE
BRESHmEER - AP RSN FRRMNEEM
&8 MRAREENE Bt - ARRERER
ERRER - BRI N )R R R IR SR X B B
B s YR S AT —SRA R AETT T 9% -
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