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Chairman’s Statement
FEWRE

Dear Shareholders,
OVERVIEW

On behalf of the board of directors (the “Board”) of Computer And
Technologies Holdings Limited (the “Company”), | am glad to present the
unaudited interim results of the Company and its subsidiaries (collectively
the “Group”) for the six-month ended 30 June 2013. The Group's
consolidated net profit attributable to shareholders for the reporting
period increased by 2.8% to HK$21.9 million (2012: HK$21.3 million). The
basic earnings per share, after taken into account of the repurchase of 1.1
million shares during the period, was 9.10 HK cents (2012: 8.83 HK cents)
or an increase of 3.1% compared with the same period last year.

During the period under review, the gross profit of the Group rose
by HK$5.6 million or 12.4% to HK$51.1 million despite the turnover
dropped by 18.3% to HK$90.2 million. As mentioned in 2012 results
announcement, the decrease in turnover is one of the foreseen short-
term outcomes of the business transformation as the Group is gradually
reducing the sales of low profit margin third parties hardware products.
As a result of this transformation, the Group’s gross profit margin
was significantly improved to 56.6% and in the absence of significant
revaluation gain on investment properties reported last year, the profit for
the period moderately increased by 2.8% to HK$21.9 million.

During the period, the Group generated HK$11.0 million cash inflow from
its operating activities and has been maintaining robust liquidity position
with more than HK$257 million cash on hand as at the end of June
2013, irrespective of the payments of HK$21.6 million and HK$2 million
for the 2012 final and special dividends and the repurchase of shares
respectively. In view of the sustained healthy financial position, the Board
recommended the distribution of an interim dividend of 6 HK cents (2012:
6 HK cents).

BUSINESS REVIEW
Application Software

During the period under review, the Group’s Application Software!™
business continue to generate increasing recurring income and expand
its customer base on both its Human Resources Management(! (“HRM")
and Enterprise Procurement Management (“EPM”) software products.

The Group’s new HRM software product suite has not only been
well received by the market but also won a number of prestigious
recognitions. Just after winning the COSPA award® for the second time
in early 2013, the Group’s HRM product has gained further accolades by
sweeping both the Gold Award of the Shenzhen/Hong Kong/Macau IT
Award [2013 RBRESHRE—FRABFNEREELE] and the
China National Software and IT Services Annual Award [2012-2013 /
BHMEERBEFE R —SAGRF HEME] , the first of its kind for
a Hong Kong HRM product. The management believes that these awards
will well position its product as one of the preferred HRM solutions in PRC
and Asia.
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Chairman’s Statement (continued)
FEREE)

BUSINESS REVIEW (CONTINUED)
Application Software (continued)

On top of securing new customers on its HRM products, the Group’s EPM
product also garnered a multi-million milestone contract with multiple-
year maintenance services from a transportation authority in Hong Kong
SAR. The management foresees that the demand for its HRM and EPM
products will remain strong in the coming years.

To speed up the business growth of the Group’s software business, the
Group has been gradually extending its product offerings and business
reach to a wide diversity of aspects. In May 2013, the Group has taken
a further step to expand its Application Software business by acquiring
the entire issued shares of a well-established document imaging and
management software product company in Hong Kong, Vitova Limited
("Vitova"). This acquisition will not only increase the Group’s software
revenue with enlarged customer base but also enrich the Group’s product
portfolio to cover the area of Enterprise Information Management (EIM)™,

As a long-term business strategy, the Group will continue to putin
more resources in expanding its software business and further explore
related acquisition opportunities. The management is optimistic that the
enhanced software product portfolio and enlarged customer base will
enable the Group to grow at a higher rate.

e-Service and related business

Although the revenue of the Group’s GETS®! business dropped moderately
due to the sluggish import and export trading activities in Hong Kong and
the intensive competition from other operators, its profit contribution
remain unchanged as the management has been implementing effective
cost control and operation efficiency enhancement measures. During
the reporting period, the Group has strengthen the promotion on value
added services based on GETS’s existing platform and customers and
management expects to see enhanced revenue streams from the value-
added services in long run.

Solutions Services

Leveraging from its multi-year service agreements with the Hong Kong
SAR Government (“the Government”) and various commercial enterprises,
the Group’s Solutions Services® business continue to generate stable
income during the reporting period. In addition to numerous new IT
services projects awarded from various departments of the Government,
the Group also won several new projects from commercial sector based
on new technologies in the area of mobile and cloud computing.

In July 2013, the Group successfully renewed three categories of its
Standing Offer Agreements for Quality Professional Services 35! (“SOA-
QPS3”) with the Government. The management considers the renewal
a major achievement to ascertain stable orders for Solution Services
business from the Government in the years to come.
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Chairman’s Statement (continued)
FEREE)

BUSINESS REVIEW (CONTINUED)
Integration Services

The strategy of transforming its System Integration business in Mainland
China from a hardware driven business to a service and solution driven
business had inevitably reduced the overall turnover of such operation.
On the other hand, the business has gradually established its foothold
from the new orders and multi-year service contract from a multi-national
bank with over a hundred branches in Mainland China.

Investments

Without the similar magnitude in revaluation gains on investment
properties recorded same period last period, the profit of the Group's
investments segment fell to HK$4.6 million (2012: HK$16.4 million). On the
contrary, the segment revenue increased to HK$1.6 million (2012: HK$0.9
million) as the Group has increased the investment in debt securities
and that gained higher interest incomes. The management foresees this
segment will continue generating stable rental and interest incomes but
takes a cautious view on the investments’ short-term price fluctuations.

PROSPECT

The economic outlook of Mainland China and Hong Kong is anticipated to
remain challenging with uncertainties on the global fiscal and monetary
policies. The timing of the exit of the United States from quantitative
easing monetary policies and the persisting European debts issues
continued to cast volatilities on the global economic conditions. In view
of the foregoing, the Group will continue to adopt prudent risk and
capital management to face the challenges ahead.

Looking ahead, the Group’s Application Services and Solutions Services
business will continue to be the key business drivers in the foreseeable
future. The well established customer base and enriched products and
services offering will continue to provide the Group with stable income
stream. Together with its strong cash position, the Group will continue
to pursue new acquisition opportunities to enlarge its software product
portfolio and market coverage.

Footnotes:

o The Group’s Application Services business engages in the provision
of application softwares and e-business services for enterprises
including (i) the provision of enterprise application software with
implementation and ongoing support services for Human Resource
Management (“HRM”), Enterprise Procurement Management
("EPM”, a product suite evolved from the Group’s Electronics
Tendering and Procurement System “ETPS”) and Enterprise
Information Management (“EIM”) (collectively the “Application
Software”); and (ii) the Government Electronic Trading Services
("GETS"), cloud services, business process outsourcing (“BPO")
services and other related value added services (collectively the
“e-Service and related business”).
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Chairman’s Statement (continued)
FEHREE)

PROSPECT (CONTINUED)

Footnotes: (continued)

[2]

[41

China Outstanding Software Product Award (“COSPA”") is the
largest annual award event in the ICT industry of PRC organized
by the nation-wide China Software Industry Association, which
is also actively supported by its founder, Ministry of Industry and
Information Technology of PRC.

Since 2004, the Group has been granted a license (the “GETS
License”) from the Government for the provision of front-end
Government Electronics Trading Services for processing certain
official trade-related documents. The Group’s GETS License was
renewed in 2009 for operation of additional 7 years until the end of
2016.

The Group’s Solution Services business includes (i) Development
Services for the provision of IT solutions implementation and
application software development; and (ii) Managed Services for
the provision of IT and related operation/infrastructure outsourcing
services.

The Standing Offer Agreement for Quality Professional Services 3
(SOA-QPS3) is part of the Government’s IT outsourcing strategy
aiming to enlarge the delivery capacity for IT services and accelerate
the delivery of IT solutions to support the next generation
of e-government services. It also aims to provide business
opportunities for the IT sector and helps further the development
of the local IT industry. The total contract value for the scheme,
according to the Government, is estimated to be over HK$1 billion
over the contract period of four years till July 2017.

The Group was awarded as one of the selected services providers
for SOA-QPS3 contracts from the Government in July 2013. These
contracts will cover three different types of IT professional services,
namely (Service Category 2) on-going services; (Service Category
3) implementation & combined system development services;
and (Service Category 4) information security and independent
testing services on an as and when required basis. All the related
IT professional services of various government departments
under these 3 categories will be awarded to the selected services
providers under the relevant category.

The Group's Integration business covers the provision of IT systems
and network infrastructure with related design, implementation
and on-going support services.

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by 18.3% to HK$90.2 million (2012:
HK$110.4 million) when compared with the same period last year. The
decline was largely due to the decrease in revenue contributed by the
Integration business as the Group keeps gradually decoupling from the
sales of the low profit margin third parties hardware products during the
period.
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Chairman’s Statement (continued)
FEREE)

FINANCIAL REVIEW (CONTINUED)
Gross profit

The Group's gross profit for the period was HK$51.1 million, representing
an increase of 12.4% as compared with the amount of HK$45.4 million
same period last year and the overall gross profit margin improved
significantly to 56.6% (2012: 41.1%). The increment was the combined
results of the increasing contributions from higher margin Solutions and
Application Services, and the decrease in reselling of low profit margin
third party hardware products and the reduction in implementation costs
leveraging on its better established software and service platform.

Other income and gains, net (including fair value gains/losses)

Other income and gains, net (including the fair value gains or losses)
recorded a dramatic fall of 50.7% to HK$10.2 million (2012: HK$20.8
million). The fall was mainly due to the mixed results of the followings:

a. HK$2.6 million, or a decrease of 81.1% in fair value gain on
investment properties (2012: HK$13.6 million);

b.  HKS$4.2 million, or a decrease of 9.2% in bank interest income (2012:
HK$4.6 million) as the Group had allocated more surplus cash to
acquire debt securities during the period to enhance the overall
interest yield;

c HK$0.3 million net realized and unrealized loss on the Hong Kong
listed equity securities investments (2012: gain of HK$1.9 million) as
a result of the downturn of Hong Kong stock market in June 2013;
and

d.  HK$3.4 million foreign exchange gain (2012: HK$0.04 million)
recognized due to the appreciation of the RMB against HKD during
the period.

Expenses

Selling and distribution expenses decreased by 18.2% to HK$13.3 million
(2012: HK$16.3 million). The decrease was mainly attributable to the
significant drop in sales expenses incurred by the Integration business.
General and administrative expenses dropped by 8.0% to HK$23.9 million

(2012: HK$26.0 million) as less administrative overhead was incurred by
the Integration business compared with the same period last year.
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Chairman’s Statement (continued)
FEREE)

FINANCIAL REVIEW (CONTINUED)

Income tax expense

Income tax expense decreased by 14.2% to HK$2.1 million as the Group’s
assessable profits generated from the PRC dropped significantly during
the period. The tax charge at the Group’s effective tax rate was around
8.9% in first half of 2013, comparing with 10.4% in 2012. The effective
tax rate was lower than the Hong Kong statutory profits tax rate because
part of the incomes and gains, including bank and bond interest income
generated in Hong Kong and fair value gain arising from the revaluation
of investment properties located in Hong Kong and exchange gain of a
capital nature, were not subject to the Hong Kong profits tax.

Net profit

Combining the foregoing factors, profit for the period attributable
to shareholders increased 2.8% to HK$21.9 million (2012: HK$21.3
million) while the net profit margin (profit for the period attributable to
shareholders divided by revenue) was increased to 24.3% from 19.3% in
same period last year. The increase in net profit margin was in line with
the improvement in gross profit and gross profit margin as discussed.

Non-current assets

The Group’s non-current assets as at 30 June 2013 increased to HK$112.6
million from HK$89.9 million as at 31 December 2012. The increase was
due to (i) HK$17 million debt securities newly acquired in 2013 and being
classified as non-current available-for-sale investments; (ii) around HK$2.6
million appreciation in market value of investment properties held; and
(iii) HK$3.4 million goodwill arising from the acquisition of Vitova in May
2013.

The Group considered no impairment indication to the carrying value of
goodwill during the period under review.

Current assets

The Group's current assets as at 30 June 2013 decreased slightly to
HK$393.3 million from HK$404.1 million as at 31 December 2012. The
decrease was mainly related to the payment of HK$21.6 million for 2012
final and special dividends in June 2013.

The Group maintains strict control over its outstanding trade receivables
and considers that trade receivables (net of impairment provision) are all
recoverable in the foreseeable future.

Current liabilities
The Group’s current liabilities as at 30 June 2013 increased to HK$106.0
million from HK$92.8 million as at 31 December 2012. The increase was

primarily due to the recognition of deferred income arising from various
maintenance services to be provided by the Group.
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Chairman’s Statement (continued)
FEREE)

FINANCIAL REVIEW (CONTINUED)
Segment assets and liabilities

Segment assets of Integration and Solutions Services business and
Application Services business increased in line with the increase in the
accounts receivables of Solutions Services and Application Software
business.

Segment liabilities of Application Services business increased due to the
recognition of deferred income arising from various maintenance services
to be provided.

Segment assets of Investments business increased significantly to
HK$126.8 million from HK$79.5 million as at 31 December 2012. The
increase was mainly due to the acquisition of HK$48 million debt securities
in 2013. Consistent with those reported in 2012, the Investments segment
of the Group mainly comprised (i) investment properties located in Hong
Kong, Guangzhou and Nanjing for rental purpose and (ii) debt and equity
securities listed for trading in Hong Kong.

Equity

Total equity as at 30 June 2013 decreased slightly by 0.4% to HK$398.7
million compared with HK$400.2 million as at 31 December 2012. During
the period, the Group repurchased approximately 1.1 million shares at an
average price of HK$1.8 per share.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

As at 30 June 2013, the Group had pledged an investment property with
a fair value of HK$45.0 million (31 December 2012: HK$42.8 million),
listed debt and equity securities of HK$67.9 million (31 December 2012:
HK$22.6 million) and bank balances of HK$23.9 million (31 December
2012: HK$60.1 million) to secure certain general bank facilities including
guarantee/performance bonds facilities granted to the Group in
aggregate of HK$128.3 million (31 December 2012: HK$128.6 million)
of which HK$6.1 million (31 December 2012: HK$5.4 million) have been
utilised as at 30 June 2013.

FINANCIAL RESOURCES AND LIQUIDITY

The Group maintains a prudent treasury management policy and is in a
strong liquidity position for its daily operations and future development
demands.

As at 30 June 2013, the Group’s bank balances and cash (excluded

pledged bank deposit of HK$23.9 million) was HK$257.3 million (31
December 2012: HK$274.8 million).

Computer And Technologies Holdings Limited 1 0

Fr 755 1ol oL ()
PHBEERAE

BE = S MR T3 SR ARTS 7% DA K B AR 7% 3
Bz D EEEEIN - BRI R MRt
K152 FRUGRFRINE PN

AR TRt 2 R EIRGE £ 2B
A RIS ES 2 D BREMAEN -

REEKR 2 D BEER-_T——F+_-A
=+ —H 20795 E % T KiE 18 = 1.268 1878
JCo WIENFERRE_ZT—=FHEE4800
EBAETEEESM B -_T——FMER
FB o AEBZERESBEZVIEONAE
B BMNEERERRES 2 IREME &
(R EBEBE 2 FMEBMRAES -

R

RIZ—=ZF A=+H  @EFE-_ZT——
F+-A=1+—HZ4002E B L &R
0.4%%E3.987188 7T - HIN - AEEZREBRA
1.88 7L FHERERN10ERRD -

EEEARIAREE

RIZE—=ZFXA=+H KEBCEFHE
ETEREAFEA4 08B L(ZE——F+=
A=+—H : 428088 0) 2 REYE - BH
67908 B L FThEENEREF(ZT—=
F+-A=1+—8 : 226088 7T) & /A202390
g8t ZE——F+=-A=+—H : 60108
BIL)ZBRITER  EAAEEERET —R
RITRLE - BIEER BHREESERES
Hi283 @B (= E——F+-_A=+—8":
1286188 70) 2R » Hhe10E8BL(=Z
——HF+-A=+—H 5408FT)OA=Z
— =% A=1tEB#HA -

BRERRRBES

AEBHFFROBHERBR AT EE
RARRERATMS - RBESINRIEE -

R-B—=F A=+ A£EBTEK
FRE (TeEEERRITFR23908 35 T)
R5T3EETL(ZE——F+=RA=+—8:
2748187 7T) °

Interim Report 2013



Chairman’s Statement (continued)
FEREE)

FINANCIAL RESOURCES AND LIQUIDITY (CONTINUED)

All of the Group’s on hand fundings are in Hong Kong dollars, Renminbi
and US dollars. The Group has not adopted any hedging policies, as these
currencies carry low exchange fluctuation risks.

The Group’s current ratio representing current assets divided by
current liability was 3.7 (31 December 2012: 4.4) and the gearing ratio,
representing total liabilities divided by total assets, was 21.2% (31
December 2012: 19.0%).

REMUNERATION POLICY AND NUMBER OF EMPLOYEES

The Group remunerates its employees based on their performance,
working experience and prevailing market conditions.

The remuneration policies adopted for the six months ended 30 June
2013 are consistent with those disclosed in the Group’s 2012 Annual
Report. As at 30 June 2013, the Group employed approximately 272 full
time employees and 4 contract-based employees.

As at 30 June 2013, the Company operates a share option scheme and
a share award scheme for the purpose of providing incentives and

rewards to the employees who contribute to the success of the Group’s
operations.

SIGNIFICANT INVESTMENTS

Save as disclosed in the report, the Group has no significant investments
held as at 30 June 2013.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
Save as disclosed in note 15 regarding an acquisition of a subsidiary, the

Group did not have any material acquisition or disposal of subsidiaries
during the period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital assets as at
30 June 2013.
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Chairman’s Statement (continued)
FEREE)

INTERIM DIVIDEND

The Board recommends the payment of an interim dividend of HK6 cents
(30 June 2012: HK6 cents) per share for the six months ended 30 June
2013. The interim dividend will be distributed on or about 6 September
2013 to shareholders whose names appear on the Register of Members of
the Company on 28 August 2013.

CLOSURE OF THE REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 27 August
2013 to 28 August 2013, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify the interim
dividend, all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, for registration no
later than 4:30p.m. on 26 August 2013.

APPRECIATIONS

On behalf of the Group and the Board, | would like to extend my sincere
thanks and appreciations to our shareholders, customers, suppliers,
business partners and all the employees for their continuous supports
and trusts to the Group during the period.

By Order of the Board

Computer And Technologies Holdings Limited
Ng Cheung Shing

Chairman

Hong Kong, 12 August 2013
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Condensed Consolidated Income Statement
LRGeS

The Board of Directors (the “Board”) of Computer And Technologies FRltRGERBARAR([AR T NEEE([E
Holdings Limited (the “Company”) presents the unaudited condensed =& |):E It 254N 7 REMB AT (£ 4
consolidated interim financial results of the Company and its subsidiaries (& |)HE _—_T—=FA=1+HI/NEAAZ
(collectively, the “Group”) for the six months ended 30 June 2013, REEZLERGFE TS EEER L EH
together with the comparative amounts. These condensed consolidated T ° [t 5 fGRR4R A P HAM S EE DL RA QA
interim financial results have been reviewed by the Company’s audit F|ZZEZ B2 -

committee.
CONDENSED CONSOLIDATED INCOME STATEMENT HRFES N ER
For the six months
ended 30 June
BZEAA=1+HILAEA
2013 2012
—E—=F —E—
(Unaudited) (Unaudited)
(REEZR) (REEZEZ)
Notes HKS’000 HKS’000
it FET FET
REVENUE L ON 5 90,200 110,402
Cost of sales and services SHE R ARFEA AR (39,150) (64,976)
Gross profit EA 51,050 45,426
Other income and gains, net Hbg A R zs 558 5 8,176 3,601
Fair value gains/(losses), net: ANEKRE(BIE)F5E
Financial assets at fair value through BEAFELERARS
profit or loss B EE (505) 3,607
Investment properties WEMZ 2,558 13,556
Selling and distribution expenses HE R M (13,341) (16,303)
General and administrative expenses —MRATERAX (23,931) (26,014)
Finance costs B E A - (100)
PROFIT BEFORE TAX R AR F 6 24,007 23,773
Income tax expense FriS iR 7 (2,128) (2,481)
PROFIT FOR THE PERIOD ATTRIBUTABLE & 2 B # A A FE{L 2~ B B 7
TO OWNERS OF THE PARENT 21,879 21,292
EARNINGS PER SHARE ATTRIBUTABLE TO & FE&EMR R EAIEG
ORDINARY EQUITY HOLDERS OF THE BRER
PARENT 9 HK cents &1l HK cents ;&1
Basic K 9.10 8.83
Diluted e 9.04 8.74

Details of the dividends proposed for the period are disclosed in note 8to  Zx HE R #7 JE I B, 7 S5 B 7S SR M 3184
the financial statements. g% o
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Condensed Consolidated Statement of Comprehensive Incom
HRGEeEEE ST

For the six months

ended 30 June
BEARNA=1THLAEAR
2013 2012
—E-=F —E——%F
(Unaudited) (Unaudited)
(REBEZ) (REgEEZ)
HK$°000 HK$’000
FET FEIT
PROFIT FOR THE PERIOD ZSHA R A 21,879 21,292
OTHER COMPREHENSIVE INCOME FOR THE AEBEMEZEEA
PERIOD
Items that may be subsequently reclassified HignsoBEABRs ARZIEE ¢
to profit or loss:
Available-for sale investments: AEHERE
Changes in fair value N EEE) (936) -
Exchange differences on translation of MEBINETGRSEA ZIEH Z5R
foreign operations 717 -
OTHER COMPREHENSIVE INCOME FORTHE ~ ZAHIRHMEEWA - HIBRHIE
PERIOD, NET OF TAX (219) -
TOTAL COMPREHENSIVE INCOME FOR THE BN RHEE AELAEE
PERIOD ATTRIBUTABLE TO OWNERS OF ZHEWABE
THE PARENT 21,660 21,292
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Condensed Consolidated Statement of Financial Position
R 4R & TS AR 3R

30 June 31 December
2013 2012
—EB-=F —E——F
AA=+H +=-A=+—H
(Unaudited) (Audited)
(REBEZ) (fe®iz)
Notes HKS’000 HKS’000
Kt FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - WE K& 5,522 5,880
Investment properties KEWE 50,140 47,582
Goodwill (=S 10 29,211 25,813
Available-for-sale investments AEHERE 11 19,310 2,100
Financial assets at fair value through A EEIBHEARZ
profit or loss BT EE 13 8,462 8,555
Total non-current assets FETE) B EARE 112,645 89,930
CURRENT ASSETS REEE
Inventories EN 7,308 11,300
Trade and bills receivables FEUWE SRR TR N FE N = 12 45,450 27,263
Prepayments, deposits and TENRIE - ek
other receivables H b U A 6,918 6,042
Due from contract customers S HEFRIE 3,406 3,351
Available-for-sale investments AEHERE 11 30,125 -
Financial assets at fair value through A EKIBHEARZ
profit or loss B EE 13 15,170 17,487
Tax recoverable ARIEFIIA 3,782 3,303
Pledged bank deposits BEEIRITIF 23,908 60,097
Cash and cash equivalents RekFRREEE 257,277 274,806
Total current assets B EEAE 393,344 404,149
CURRENT LIABILITIES RERE
Trade payables, other payables JETE SRR - B ERS
and accruals FRIE K JEETFRIE 14 (62,999) (69,715)
Due to contract customers EREHRPRIE (4,015) (2,511)
Deferred revenue PEIEUA (29,823) (12,419)
Tax payable JE S B T8 (9,274) (8,144)
Total current liabilities B E EAEE (106,111) (92,789)
NET CURRENT ASSETS MENEEFE 287,233 311,360
TOTAL ASSETS LESS CURRENT LIABILITIES AEERREBE R 399,878 401,290
NON-CURRENT LIABILITIES FEREBEE
Deferred tax liabilities BERIBEE (1,135) (1,045)
Net assets BEFE 398,743 400,245
EQUITY
Equity attributable to owners of the BAREE AEGER
parent
Issued capital BT 24,419 24,529
Reserves e 374,324 354,050
Proposed final and special dividends BR A B N R B - 21,666
Total equity B 398,743 400,245

B -SERERE 15 R RS REARAR



Condensed Consolidated Statement of Changes in Equity
ﬁﬁ EH = *E %;%Eb%‘:z

Attributable to owners of the parent

BRREE AR
Shares held
under the Available-
restricted Share- for-sale
Share share based investment Exchange Proposed
Issued  premium  Contributed award  payment  Goodwill revaluation Reserve fluctuation  Retained final Total
capital account surplus scheme reserve reserve reserve funds reserve profits ~ dividend equity
REBRH
TRt AL E
2ET R fEEE  RRBAR BEELD EXRE R

Ba ERE @ABBR BB e mEHE FE RS HE  REEN RERE  ERAE
HKSO00  HKSOOD  HKSO00  HKSO0D  HKSOOD  HKSOO0  HKSOOD  HKSO00  HKSOOD  HKSOOO  HKSOOO  HKS000
Tér AT TEr  TET  TET TEr  TEr  TEr TET TET TEr  TEL

At1January 2012 c-—%-f-A 24,604 38493 104770 (5,176) 2,704 (7,227) 840 733 4305 205,217 16,895 386,158
Profit for the period MEF bagil - - - - - - - - - 21,292 - 21,292
Purchase of shares held underthe 8 78T #1728 2
restricted share award scheme B MBI - - - (1372) - - - - - - - (1372)
Share award arrangements BB T - - - - 359 - - - - - - 359
Vesting of shares held underthe AR ik “ii@} BE
restricted share award scheme BTRIBE - - - 884 (884) - - - - - - -
2011 final dividend declared ER-E-—FRHRE - - b - - - - - - - (168%)  (16868)
At30June 2012 R-E-—F/~A=1H 24,604 38493 104,797 (5,664) 2179 (7.227) 840 733 4305 226,509 - 389,569
Attributable to owners of the parent
BARERAERE
Shares held
under the Available-
restricted Share- for-sale Proposed
Share share based investment Exchange final and
Issued  premium  Contributed award  payment  Goodwill revaluation  Reserve fluctuation  Retained special Total
capital  account surplus scheme reserve reserve reserve funds reserve profits ~ dividends equity
BEERY
R #m THHE Bk
EE:< [ TEEE  RONR REE( ERR® RER
& BER  HARR 2B wE HERE BE REES BE REEN BARE  ERAE
HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000
FEr TEr FEr FEr TEr bz & & FEx FEr TEr TEr
At1January 2013 W-F-=%-f-A 24,529 38,493* 67,458* (5,590)% 2,379* (7,227)* 940* 733*% 4,645 252,219* 21,666 400,245
Profit for the period REEER - - - - - - - - - 28719 - 218719
Other comprehensive income TR 2ERA:
for the period:
Changes in fair value of available- Tt ERANTFERS
for-sale investments, net of tax nB#E - - - - - - (936) - - - - (936)
Exchange differences on BEBNEBREL
translation of foreign EizE
operations - - - - - - - - n - - nl
Total comprehensive income rEEEENALE
for the period - - - - - - (936) - n7 21,879 - 21,660
Repurchase of shares BERA (110) - (1,854) - - - - - - - - (1,964)
Share award arrangements b - - - - 387 - - - - - - 387
Vesting of shares held underthe B[ 517 285l
restricted share award scheme BB EE - - - 781 (781) - - - - - - -
2012 final and special dividends ~ EE-F——FRER
declared RIS - - 81 - - - - - - - (21,666) (21,585)
At30June 2013 WZT-ZEREZ1A WA 3BA9F G568 (4809F 1985 (7220 # 733 5362 274,098 - 398783

* These reserve accounts comprise the consolidated reserves of * ZE&(#ESFEH f,f,z%ﬁ%’:%’%%é,jf’z#;fﬁﬁ
HK$374,324,000 (31 December 2012: HK$354,050,000) in the condensed A2 4R & 165 1 374,324,000, 70 ( —
consolidated statement of financial position. F+ = H=+—H : 354,050, 000/§7z ) e
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Condensed Consolidated Statement of Cash Flows

Fﬁ EH:»/T EE%/)ILE%%

For the six months
ended 30 June
BZEA<A=1+HIAAEA

2013 2012
—EB-=F T4
(Unaudited) (Unaudited)
(RBEZ) (REEHEZ)
HK$’000 HKS'000
FET FHET
NET CASH FLOWS FROM RETHFBZRESRETHE
OPERATING ACTIVITIES 11,006 1,039
NET CASH FLOWS USED IN RETBFIAZRSRETHE
INVESTING ACTIVITIES (25,452) (33,227)
NET CASH FLOWS USED IN RETBAZRSRETHE
FINANCING ACTIVITIES (23,549) (40,766)
NET DECREASE IN CASH AND REeRERREEEZRDFE
CASH EQUIVALENTS (37,995) (72,954)
Cash and cash equivalents at beginning HylzHehRERACEE
of period 277,028 305,609
Effect of foreign exchange rate changes, MR B E) 2 8T
net 748 -
CASH AND CASH EQUIVALENTS HMARZRSRERBEEE
AT END OF PERIOD 239,781 232,655
ANALYSIS OF BALANCES OF CASH AND ReRERRSEELHRIW
CASH EQUIVALENTS
Cash and cash equivalents as stated in the fRRAR & AR R TR 2
condensed consolidated statement of ReERZERRESEE
financial position 257,277 305,069
Pledged deposit for banking facility granted RITHLH R BB E R = & A
by a bank with original maturity less than ZRITEE 2 FTEHRER
three months 14,012 -
Non-pledged time deposits with original WiER REI B E R =@ A 2
maturity of more than three months EE T HT R
when acquired (31,508) (72,414)
Cash and cash equivalents as stated in the ARt EREMERATZ
condensed consolidated statement of BeNERIREEE
cash flows 239,781 232,655

—=FRHwRE
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Notes to Condensed Consolidated Interim Financial Informatio

ERRER e P B E R

For the six months ended 30 June 2013 B Z =T —=F /" A=+ HIL/~EHA

1.

3.1

Computer And Technologies Holdings Limited

CORPORATE INFORMATION

Computer And Technologies Holdings Limited is a limited liability
company incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda. The principal place of business of the Company
is located at 30th Floor, Prosperity Millennia Plaza, 663 King's Road,
North Point, Hong Kong.

During the period, the Group was involved in the following
principal activities:

. sales of computer networks and system platforms, the
provision of system and network integration, information
technology (“IT") solutions development and implementation,
and related maintenance services;

. provision of enterprise software applications and related
operation outsourcing, business process outsourcing and
e-business, and related maintenance services; and

. property and treasury investments.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information of the Group for the six months ended 30 June 2013
has been prepared in accordance with the applicable provisions of
the Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited and Hong Kong Accounting Standards
("HKAS") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The unaudited condensed consolidated interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2012.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
unaudited interim condensed consolidated financial information
are consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2012,
except for the adoption of the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") (which also included
HKASs and Interpretations) that affect the Group and are adopted
for the first time for the current period’s financial statements.
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S PHIBT S E R (&)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

3.2 ADOPTION OF NEW AND REVISED HONG KONG 3.2 KA RLIET BB KRS
FINANCIAL REPORTING STANDARDS ZEH)

The HKICPA has issued a number of new and revised HKFRSs
and amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the following
developments are relevant to the Group's financial statements:

BRI AG D RME T #a] R&E
ARV BHREENURBEEVBRE
R ZI1ER] - BREERREFTRAEE
ZAGT M ERER - Hp - AT

REAEETHREER -

HKFRS 1 Amendments Amendments to HKFRS 1 First Time BAEMEREES BN RS E
Adoption of Hong Kong Financial FVRERTA BVRBENFENEE
Reporting Standards — Government BB REER -
Loans BRFEF BT
HKFRS 7 Amendments Amendments to HKFRS 7 Financial BBEMEREES BEIE RS E
Instruments Disclosures — Offsetting EYERCHEN EIRIHETA
Financial Assets and Financial RE-HBEE
Liabilities HiFaE
ZIETE
HKFRS 10 Consolidated Financial Statements BRI EREAED R ERE
£105%
HKFRS 11 Joint Arrangements BB IR LR Rz
E115%
HKFRS 12 Disclosure of Interests in Other Entities BRI EREAED BEREMERE
#1258 2B
HKFRS 10, HKFRS 11 and Consolidated financial statements, BA RS LR R - £
HKFRS 12 Amendments joint arrangements and disclosure of F105 - & ZHRBEREM
interest in other entities: Transaction BT IRE &R By  HF
guidance FNFHEREE 755/
IR %A
F12REITA
HKFRS 13 Fair Value Measurement BEMBREER  EAFEHE
21358
HKAS 1 Amendments Amendments to HKAS 1 Presentation AL BESTIENE 15
of Financial Statements - F1REBIA HBHEZZ25 -
Presentation of items of other ZI/EMEERA
comprehensive income EHZEE
HKAS 19 (2011) Employee Benefits BEGTENE  ESEH
(Z2—%)
HKAS 27 (2011) Separate Financial Statements BASHERETR BUHFEL
(Z2—%)
HKAS 28 (2011) Investments in Associates and Joint BEOIENFNT REELFREE
Ventures (Z2—%) PEIRE
HK(IFRIC)-Int 20 Stripping Costs in the Production Phase ER(ERUBERE EXESLEER
of a Surface Mine REZ8E)- ZHIFA A
ZEZ205
Annual Improvements Amendments to a number of HKFRSs —EZNFE RZZ——F BEH
2009-2011 cycle issued in June 2012 —E——FEH LB
ZEENE RELRZETE

—B - =E RS
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E RN E(E)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

3.2 ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

The application of the above new or revised HKFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed financial statements except
as below:

(a)

(b)

Amendments to HKAS 1 “Presentation of Financial
Statements - Presentation of items of other comprehensive
income”

The amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive section such that
items of other comprehensive income are grouped into two
categories: (i) items that will not be reclassified subsequently
to profit or loss; and (ii) items that may be reclassified
subsequently to profit or loss when specific conditions
are met. Income tax on items of other comprehensive
income is required to be allocated on the same basis. The
amendments have been applied retrospectively. Other than
the above mentioned presentation changes, the application
of the amendments to HKAS 1 does not result in any impact
on profit or loss, other comprehensive income and total
comprehensive income.

HKFRS 13 Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs
with a single source of fair value measurement guidance.
HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial instruments
and non-financial instruments. The adoption of HKFRS
13 does not have any material impact on the fair value
measurements of the Group'’s assets and liabilities.

Computer And Technologies Holdings Limited 20
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Notes to Condensed Consolidated Interim Financial Information (continued)

G

A R E R (E)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

4.

—B - =E RS

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@) theintegration and solutions services segment engages in
the sales of computer networks and system platforms, and
the provision of system and network integration, IT solutions
development and implementation, and related maintenance
services;

(b)  the application services segment engages in the provision
of enterprise software applications and related operation
outsourcing, business process outsourcing and e-business,
and related maintenance services; and

() theinvestments segment primarily engages in various
types of investing activities including, inter alia, property
investment for rental income and treasury investment in
listed debt and equity securities for dividend income and
interest income.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that unallocated interest income, unallocated
other income and gains, net, corporate and other unallocated
depreciation, corporate and other unallocated expenses, and
finance costs are excluded from such measurement.

Segment assets exclude tax recoverable, pledged bank deposits,
cash and cash equivalents, and other unallocated head office and
corporate assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable, deferred tax liabilities and
other unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.

There were no material intersegment sales and transfers during the
current and prior period.
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT S E R MIEE (&)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3Iap (&)

(a) Operating segments (a) REDI
Group EE
Integration and
Solutions Services Application Services Investments Total
EE Y VES FERBRH RE ]
2013 2012 2013 2012 2013 2012 2013 2012
—§-zf _T--f Z-B-zf _T--F Z-F-Zf _—T--F Z8-Zf _—T-=

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)  (RE8R)  (REER)
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
TEx TET TET FET TEx FET TEx AT

Segment revenue: AHYA
Sales to external customers ~ $EEFHNRRP 49,014 70,358 39,591 39,152 1,595 892 90,200% 110,402
Otherincome and gains, net ~ Efit A\ R EEF 58 2,253 49 (29) 6 721 (1,211) 2,945A (1,216)A
Total gt 51,267 70,407 39,562 39,158 2,316 (379) 93,145 109,186
Segment results DEEE 8,332 4 15,674 11,977 4,626 16,436 28,632 28,454
Reconciliation: % -
Unallocated interestincome A7 ECFI EUA 4,205A 46297
Unallocated otherincome ~ RAEEMBAR

and gains, net [lgayectc] 1,026A 1881
Corporate and other PEREMAIR

unallocated depreciation nE (87) (93)
Corporate and other PEREMAIR

unallocated expenses Bx (9,769) (9,305)
Finance costs A - (100)
Profit before tax KR ATEF 24,007 23773
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S PHIBT S E R (&)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3&ER ()

(a) Operating segments (continued) (a) REII(E)
Group (continued) REE(E)
Integration and
Solutions Services Application Services Investments Total
ERRBARRES FERBRH RE ag
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2013 2012 2013 2012 2013 2012 2013 2012

“g-zf -%--% ZB-zZf —Z--f Z%-=f —T--f -Z-=f T
~A +=A ~A +=A 7~A TR ~A TR
=t+A =t-8 =tA =t-H =tH =t-H =1H =+A
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RggER) (B8R (REER) (B2R) (RE8R) (E2R) (REER)  (EER)
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS'000
TEr TET TEr TET TEx TET TET TET

Segment assets AHEE 50,327 41,561 40,338 33931 126,818 79,539 217,483 155,031
Reconciliation: -
Corporate and other TEREMRAE

unallocated assets BE 288,506 339,048
Total assets EENE 505,989 494079

Segment liabilities 2B8E 52,272 49,347 42,949 32673 610 609 95,831 82,629

Reconciliation: HE

Corporate and other TEREMFAR

unallocated liabilities Ak 11,415 11,205

Total liabilities RELSE 107,246 93,834

*  This represents the consolidated revenue of HK$90,200,000 *  FEREE E’r\\l/f ﬁ?ﬁ Pt =N
(2012: HKS110,402,000) in the condensed consolidated A 90,200,000/"57\3 (_: ==
income statement. F : 110,402,000 7T) °

N These comprise the consolidated other income and gains, A @ﬁgé‘?@%féy/ﬁ?é%WZ{g
net, of HK$8,176,000 (2012: HK$3,601,000) in the condensed A R 2% 728,176,000/
consolidated income statement. 7T )( —F— 14 1 3601,000F

L) e
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT S E R MIEE (&)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3Iap (&)

(a) Operating segments (continued) (a) REIIT(E)
Group (continued) AEE(E)
Integration and
Solutions Services Application Services Investments Total
EE Y VES FERBRH RE ]
2013 2012 2013 2012 2013 2012 2013 2012
—§-zf _T--f Z-B-zf _T--F Z-F-Zf _—T--F Z8-Zf _—T-=

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)  (RE8R)  (REER)
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
TEx TET TET FET TEx FET TEx AT

Other segment information: {5 $&H :
Net fair value gains on REMEATERE
investment properties FH - - - - 2,558 13,556 2,558 13,556

Net fair value gains/(losses) on 1R A FESERAEL
financial assets at fair value ~ BFAEDTE

through profit or loss Wi/ (B8)FE - - - - (505) 3607 (505) 3607
Depreciation Vil 273 495 231 302 47 47 551 844
Corporate and other PERAMRAENE

unallocated depreciation 87 23

638 937

Other material non-cash HpERFREEH

income items, net* LN 4 343 - 30 20 - - 373 2
Capital expenditure** BRFL 202 863 37 504 - - 239 1367
Corporate and other PEREMARAIR

unallocated capital BARRY

expenditure 33 40

272 1,407
* Including impairment losses recognised in the condensed * BIEREBEA E W s K AT
consolidated income statement attributable to the 2K B JE R 7% 25 55,2 6 1B B
application services segment of HKS76,000 (2012: 1876,000/8 0 (= F — —4F :
HK$36,000) and the reversal of impairment losses and 36,0008 T ) + R BHLE &
reversal of the written off in the condensed consolidated Woan 7 2 B 5 KR BE R TT IR
income statement attributable to the integration and B350 RIEF RS 77 802 )5 (8
solutions services segment and the application services JE5 78 7% 5] ]2 #f 25 7 [B] 77 Bl 43
segment of HK$343,000 (2012: Nil) and HKS 106,000 (2012: 343,00087T (= FE——4F : fF)
HKS$56,000), respectively. K 106,000/ ( = F— =4 :
56,000;%7T) °
**  Capital expenditure consists of additions to property, plant * FRFIL EIEYE - BE KRR
and equipment. ERE °
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S PHIBT S E R (&)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3&ER ()

(b) Geographical information (b) HEEHR
Group REH
Hong Kong Mainland China Consolidated
A HEIRE ga
2013 2012 2013 2012 2013 2012
—E-=fF -—Z-- —E-=f -T--% CZB-=Zf -ZE-—&

(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(REER) (REER) (REBER) (REER)  (REER)  (REE%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
T#7z FET 2% AT &7 TET

(i)  Revenue from external customers (i) REISREFZHKA
Segment revenue: px: 1 ONE
Sales to external customers HETIEP 72,023 77,99 18,177 32,408 90,200 110,402
The revenue information is based on the location of the WAE R T ARFE T A
customers. HE o

(ii)  Non-current assets (i) FEREEE

Consolidated

e
30 June 31 December
2013 2012
—EB-=F T4
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(REBER) (&%)
HK$’000 HKS'000
FET FET
Hong Kong &5 75,242 69,803
Mainland China FE A 9,631 9,472
84,873 79,275
The non-current asset information is based on the IEMBEEERNILEEF
location of assets and excludes financial instruments. EW25 - BRI ARG R

BIH-

T =R

of
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT S E R MIEE (&)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &&o3Iap (&)

() Information about major customers (0 EFEEFZESR
Revenues from external customers individually amounting to REIINRE L 2 WA ME R A £
10% or more of the Group's total revenue: B 48Uk A10%38k A _E -
For the period ended 30 June 2013, revenues from two major HE_ZT—=F,A=+HIH
customers of HK$23,077,000 and HK$9,601,000, individually Ml REMBZETERFZRAALS
amounting to 10% or more of the Group's total revenue, were 23,077,0007% 7T 2.9,601,000/% 7T -
derived from the integration and solutions services segment. fERIE 7 & F 48 A 10%E A = -

BEREBIKBEKREERT R
BR¥% B °

For the period ended 30 June 2012, revenue from a customer HE-_T——FSA=+HL
of HK$27,482,000, individually amounting to 10% or more of B ke — B8P Z2WAAE
the Group's total revenue, was derived from the integration 27,482,000 7T, - {545 2N & [ 42
and solutions services segment. WA10% A L - BSRETIRE

SR R BRIRTT B BRAE 8D ©

5. REVENUE, OTHER INCOME AND GAINS, NET 5. WA~ AR s F R
Revenue, which is also the Group’s turnover, represents the WA (TREIA SR [ 2 &8 5 58 ) 36 N B 85
aggregate of the invoiced value of goods sold, net of trade EEMZBRELETHBRESZN R
discounts, returns and business tax, where applicable; fees earned EREEFR(IER)  IRERG LB
from the provision of system and network integration, IT solutions, SRR - BABHRBRT R - EH
enterprise software applications, business process outsourcing, HrER - EBRIEN - ETE S KIE
e-business and related services; fees earned from the provision of BRI ER N 2 B IR RS IRFEHRE
maintenance services; gross rental income earned from investment Z2EBR REYERDM 2B WAL
properties; and interest income earned from treasury investments 58 AR FLEBIRE BRI Z T B U A -
during the period.
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Notes to Condensed Consolidated Interim Financial Information (continued)

G

A R E R (E)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

REVENUE, OTHER INCOME AND GAINS, NET

(CONTINUED)

An analysis of revenue, other income and gains, net is as follows:

WA ~ H KA K s 58 ()

WA

HEMWA MBS FEATT

For the six months ended

30 June
BEARA=+THLAEA
2013 2012
—E—=F —E——F
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
HK$’000 HKS'000
FET FHET
Revenue ON
Sale of computer networks and system HEBKEB R RGFTE
platforms, and the provision of system R RG R A SRR -
and network integration, IT solutions BB EA T RER K
development and implementation, and Bt A MARR R E RS
related maintenance services 49,014 70,358
Provision of enterprise software R E R AR L E
applications and related operation SN RTEIRARSNA -
outsourcing, business process BEFEFHRBUAKL
outsourcing and e-business, ARARERT
and related maintenance services 39,591 39,152
Gross rental income from investment "EME RS WARTER
properties and interest income from [EBIRE 2 A BHA
treasury investments 1,595 892
90,200 110,402
Other income and gains, net Htg A R W55
Bank interest income RITFEUA 4,205 4,629
Dividend income from listed investments ~ FH#R& 2 B WA 312 453
Fair value gain on derivative financial TEMBEEC A THE
instruments — transactions not Wik — T E BB EEH
qualifying as hedges 2R 5 - 130
Gain/(loss) on disposal of financial assets HER A FELERARY
at fair value through profit or loss PEENS (518) 162 (1,724)
Foreign exchange differences, net X =555 3,447 38
Others EHAth 50 75
8,176 3,601

—B - =E RS
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E RN E(E)

For the six months ended 30 June 2013 &%= —

Z—=FXA=+tHIEXEA

6. PROFIT BEFORE TAX 6. PBRBIADER
The Group's profit before tax is arrived at after charging/(crediting): R EE BB RS M & (BT A) T3
ESER
For the six months ended
30 June
BZEA<A=1+HIEAAEA
2013 2012
—E—=fF -
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$’000 HKS$’000
FET FHET
Depreciation e 638 937
Equity-settled share-based payment Bt 45 LARR D T SR =2
expense 387 359
Impairment of trade receivables FEW B SRR FURE 76 36
Reversal of impairment of trade receivables 18l fE U Z 5 BF ZORE &
and trade receivables written off FEUE 5 BR s (31) (56)
Reversal of impairment of amounts BEEREHNEPFIERER
due from contract customers and UL A %) P R
amount due from contract customers
written off (418) -
Bank interest income RITHEMA (4,205) (4,629)
Foreign exchange differences, net M 50 FEE (3,447) (38)
7. INCOME TAX 7. BB

Hong Kong profits tax has been provided at the applicable rate of
16.5% (six months ended 30 June 2012: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the Group
operates.

ERMNESHIVREAREREEELEY
HET R FIET E165%(HEZT
——FRA=THIEXMEA 1 165%)1E
R - HAb it [E EREE R 2 BE T
BEAEBESEEBNERR, A E
RiZEANEE -

For the six months ended

30 June
BZX<A=1+HIAREA
2013 2012
—E—=F -
(Unaudited) (Unaudited)
(RBEX) (REeEZ)
HK$’000 HKS'000
FET FET
Current - Hong Kong BIHER — &8
Charge for the period EAAFIES 2,029 1,367
Current — Elsewhere BNER— B fthith =
Charge for the period BRI IE 2 H 104 1,470
Overprovision in prior years TFEELREE (95) (420)
Deferred JRIE 20 64
Total tax charge for the period HAARIIE S 4858 2,128 2,481

Computer And Technologies Holdings Limited
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S PHIBT S E R (&)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

8. DIVIDENDS 8. RE

a.  Subsequent to the end of the interim period, the Board has a. MRHHHMEEERER  E=ak
determined that an interim dividend of 6 HK cents (2012: 6 HK TERAR-_FE—=ZFNA=Z+N\H
cents) in cash per share should be paid to the shareholders 25| [% R M 2 AR B IR 5
of the Company whose names appear in the Register of FHREERESeAWL(=ZE
Members on 28 August 2013. —ZF eBl) o

b. Dividends attributable to the previous financial year, b. R EF R R EEREL AT
approved and paid during the interim period. HABARTIRS ©

For the six months ended

30 June
BEARNA=+THLEAEA
2013 2012
—E-=F —E—F
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
HK$’000 HKS'000
FET FHET
Final and special dividends in respect of & # /& K& FArFR BRERRT IR
the previous financial year, approved B AT BFEE 2 KB &
and paid during the interim period FERI S B AR A% 0.098 7T
of HK$0.09 (2012: Final dividend of ZE-CF  RERE
HK$0.07) per ordinary share 0.07/871) 21,978 17,223
Less: Dividend for shares held under the & - 1RIEA 2 &5 IR HIID
Company'’s restricted share REET B 2’ D
award scheme FriShz & (393) (355)
21,585 16,868

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9. B ATREBERBRRELERER
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share amounts is based on BRERZNSEDRER AR R
the profit for the period attributable to ordinary equity holders of IR AN RN EBEITE R
the parent, and the weighted average number of ordinary shares R% hn#E ¥ 159 20240,304,518f% (=T — —
of 240,304,518 (2012: 241,195,605) in issue during the period, as F : 241,195,605/ ) 5t & - WL 5 AR
adjusted to exclude the shares held under the restricted share NEIBR IR SRENEHEITE T RIAR (9
award scheme of the Company. YE A% -

B -SERERE 29 R RS REARAR



EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT (CONTINUED)

The calculation of diluted earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders of
the parent. The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue during
the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares assumed to
have been issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares granted under
the share option schemes of the Company and the deemed vesting
of all dilutive restricted shares of the Company awarded under the
restricted share award scheme of the Company into ordinary shares.

The calculations of basic and diluted earnings per share are based
on:

Earnings

The calculations of basic and diluted earnings per share are based
on profit attributable to ordinary equity holders of the parent.

Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT S E R MIEE (&)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

g;ﬂ%iﬁﬂﬁﬂﬁi@fﬁ%ﬂﬁ%ﬂ

BREERANSEIREG AR ER
PRBCR G A BARE NG E - st EMA
ZEBENEF OB R BRENRF A
AzBRBETERREE - ARRKRR
RABEREAR R R ER L 2E
FEEFLRREA /BTN R -
AR AR R RIAR B AR~ R)A R I A1) 228
SHEIR M Z A AEEER ARSI,
WRIERBE - ARREREETA#
172 B BB -

BREARNESAFPTABURTE -

&7

BREANEERN HIEG AR L AR
R EEAREREDENEE -

Number of shares
RHEE
2013 2012
—E-=F —E—F
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
Shares 8y
Weighted average number of ordinary STHEESREARBFAAHEA
shares in issue during the period used in BT T AR T 8
the basic earnings per share calculation 240,304,518 241,195,605
Effect of dilution — weighted average HEs E — RIS
number of ordinary shares:
Restricted shares awarded under RIRA DT F R $I AR 15 228
the Company’s restricted share B 2 ARSI M5
award scheme 1,837,314 2,286,331
242,141,832 243,481,936
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Notes to Condensed Consolidated Interim Financial Information (continued)

RGP BER T2

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

10. GOODWILL 10. &
Group rEH
HKS'000
THET
Cost and carrying amount at 1 January 2012, RZZE——F—HA—H ZZ2—=F
31 December 2012 and 1 January 2013 +ZA=+—RARk=ZZT—=F
—A—BRARKAREE 25,813
Acquisition of a subsidiary (note 15) Wi — M B A F] (FEE15) 3,398
Cost and carrying amount at 30 June 2013 RZBE—=FNA=Z+HEAKERE 29,211

11. AVAILABLE-FOR-SALE INVESTMENTS AHHERE
30 June 31 December
2013 2012
—E-=F —T -
~A=+A +fﬂf+ =i
(Unaudited) (Audited)
(REEX) (FFZ)
HK$’000 HKS'000
FET FET
Listed debt investments, at fair value BAVENE  EMEBRE 47,335 -
Club membership debenture, at fair value 12 A FEAE 2 @FEHEES 2,100 2,100
49,435 2,100
Portion classified as current assets NERREEESD (30,125) -
Portion classified as no-current assets DIEAIERBEES D 19,310 2,100

During the period, the gross loss in respect of the Group'’s available-
for-sale investments recognized in other comprehensive income

amounted to HK$936,000 (2012: Nil).

—=FRHwRE
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT S E R MIEE (&)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

12. TRADE AND BILLS RECEIVABLES 12. EWESRAREVREE

An aged analysis of the trade and bills receivables as at the end
of the reporting period, based on the invoice date and net of
provisions, is as follows:

PR 55 85 0 S A S 5 A
B B R A G B 2 R T
T

30 June 31 December

2013 2012

—E—=F —E—F

ANA=+H +ZHA=+—H

(Unaudited) (Audited)

(REE&EX) (%)

HK$’000 HKS'000

FET FET

Within 1 month —(EAR 33,114 17,432
1 to 3 months —E==1{#A 8,319 6,932
40 6 months =S E A 924 2,031
More than 6 months NEA M 3,093 868
45,450 27,263

For system integration projects and the provision of maintenance
services and software development services, the Group's trading
terms with its customers vary from contract to contract or
depending on the specific arrangements with individual customers,
and may include cash on delivery, advance payment and on credit.
For those customers who trade on credit, the overall credit period
is generally within 120 days, except for certain projects with longer
implementation schedules where the period may extend beyond
120 days, or may be extended for major or specific customers. The
Group seeks to maintain strict control over its outstanding trade
receivables and overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-interest-bearing.
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Notes to Condensed Consolidated Interim Financial Information (continued)

RGP BER T2

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

13. BAVERRESARZMKEE

30 June 31 December

2013 2012

—E—=F —E——F

ANA=+tH +=-A=+—8H

(Unaudited) (Audited)

(REBER) (fe&z)

HK$’000 HKS$'000

FET FET

Listed debt investments, at market value RMEFE  LMEBIEE 11,013 11,109

Listed equity investments in Hong Kong,  $ZM1{EFHE 2 &E FmBRAKRE

at market value 12,619 14,933
23,632 26,042
Portion classified as current assets DERRBEENRD (15,170) (17,487)
Portion classified as non-current assets DERIEREEESS 8,462 8,555

The listed debt investments were designated upon initial
recognition as financial assets at fair value through profit or loss as
they are managed and their performance are evaluated on a fair
value basis, in accordance with a documented risk management
and investment strategy, and information about the investments is
provided on that basis to the Group’s key management personnel.
Listed debt investments classified as current assets at 30 June 2013
and 31 December 2012 are listed debts with maturity date fall
within one year from the end of the reporting period.

The listed equity investments included under current assets at
30 June 2013 and 31 December 2012 were classified as held for
trading.
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E RN E(E)

For the six months ended 30 June 2013 #{Z = —=F /" A=+ HIL/~EA

14.

15.

TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

14. EHEZRM -  HESRER
FESt R E

30 June 31 December

2013 2012

—EB-=F —F=F

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (fe=Zz)

HK$’000 HKS'000

FET FEIT

Trade payables FERTE ZERH 27,564 33,037
Other payables Hib e IE 25,530 24,191
Accruals e oA 9,905 12,487
62,999 69,715

An aged analysis of trade payables as at the end of the reporting
period, based on the payment due date, is as follows:

REEHEEER - BNE SRR
HIN R B Z Bk AT A0 TS

30 June 31 December

2013 2012

—E—=F —E-—F

AA=tHE tZA=+—H

(Unaudited) (Audited)

(RE&EX) (&%)

HKS$’000 HKS'000

FET FET

Current BN &R 24,125 29,405
1 to 3 months —ZE={#A 2,152 3,020
4to 6 months mENEA 247 109
Over 6 months NMEA LA 1,040 503
27,564 33,037

The trade payables are non-interest-bearing and are normally
settled on 30-day terms.

BUSINESS COMBINATION

The Group acquired the entire interest in Vitova Limited (“Vitova”)
on 31 May 2013. Vitova is engaged in the provision of enterprise
software applications and related operation. The acquisition
was made as part of the Group's strategy to expand the Group’s
Application Services business and to extend the existing product
offering. The purchase consideration for the acquisition was in the
form of cash, with HK$1 million paid at the acquisition date and
the remaining payment not exceeding HK$0.6 million, subject to
the subsequent settlement pattern of accounts receivables and
accounts payables of Vitova, to be paid on or before 30 November
2013.
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Notes to Condensed Consolidated Interim Financial Information (continued)
fEHRAGR S PHIBT S E R (&)

For the six months ended 30 June 2013 HEZ =T —=F /X A=1+H L/~ EA

15. BUSINESS COMBINATION (CONTINUED) 15. ¥BE0(E)
The fair values of the identifiable assets and liabilities of Vitova as at ZEZA#EEERBBRZAFERI
the date of acquisition were as follows: BEHEARLT
Fair value
recognised on
acquisition
WEzATE
HKS$'000
TFET
Property, plant and equipment Y% - BB L& 23
Cash and bank balances Re RIRITERS 1,037
Trade receivables FEME 5 BR5K 1,497
Prepayments and other receivables TERTRRIE I B At R IR 801
Trade payables, other payables and accruals JERTE Z0R5K - EALME S 5RIA R IEET SRR (1,944)
Due to contract customers JEN & KR FE 1A (111)
Deferred revenue IREUA (3,101)
Total identifiable net liabilities at fair value AFpaEFEESECATE (1,798)
Goodwill on acquisition (note 10) Wilts 2 g2 (M1sk10) 3,398
Total cost of the business combination EBE P2 B 1,600
Satisfied by: BRATSA
Cash Erka 1,000
Acquisition consideration payable ERTIERE 600
Total cost of the business combination XA 2 BRI 1,600
The fair values of the trade receivables and other receivables as at RWEBHZEKE SRR EME
the date of acquisition amounted to HK$1,497,000 and HK$801,000 W I8 A F1E 5 Bl &1,497,000 % 7T &
respectively. The gross contractual amounts of trade receivables 801,000 7T © FEULE 5 AR XK H b &
and other receivables were HK$2,203,000 and HK$801,000 INERIE 2 484 #2585 Bl 52,203,000
respectively, of which trade receivables of HK$706,000 are expected JC 52.801,00078 7T « E A EUE 5 8R
to be uncollectible. 706,00078 L 78 BN A UL E] ©
The goodwill of approximately HK$3,398,000 comprises the value ] At B T 22 AE 493,398,00078 TTHI 28
of expected synergies arising from the acquisition. None of the REHABRBENEE CERNHE
goodwill recognised is expected to be deductible for income tax TERT S A AR FTIS BLA IR o IR
purpose. At the end of the reporting period, the allocation of the HHIR - WIBEBHE TRERADAE
cost of acquisition to the identifiable assets and liabilities is pending A ER BT A DR E R BRI EE &
the finalisation of certain valuations. Accordingly, the above AfE - @it bl WIEEEEENRG
goodwill arising on the acquisition is a provisional amount and may BEYTESE R HE AR
change upon the completion of the valuations. ZEo
Since the acquisition, Vitova contributed HK$469,000 and BlUlEER  BEEREBE-S—=FH
HK$110,000 respectively to the Group’s turnover and consolidated —tHIBERAEE s EEBREA
profit for the period ended 30 June 2013. i F) 9 Bl & 1 469,0007% 7T K 110,00078
T o
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E BT (8)

For the six months ended 30 June 2013 &%= —

Z—=FXA=+tHIEXEA

16. OPERATING LEASE ARRANGEMENTS

(a)

(b)

Computer And Technologies Holdings Limited

As lessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms ranging
from one to two years. The terms of the leases generally also
require the tenants to pay security deposits and provide for
periodic rent adjustments according to the then prevailing
market conditions.

At 30 June 2013, the Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

16. KEHERH

(a)

EREBEA

AREBERBLEHELHHEHER
BREWE  FEZIEBNTF—=
METE - MEGRK—REFRHE
PXfREZES  WAREER
BiTmAE AR -

R=B-=%~A=+H &%
R 8 AL P B AT TSR

& i 2 1 B]

KEHEMR A

‘BN 2 REHSBEWT

30June 31 December
2013 2012
—E-=F —F=F
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEEX) (REeEZ)
HK$’000 HKS$'000
FET FHET
Within one year —FR 1,713 1,829
In the second to fifth years, inclusive E_EFERIF(BIEEEME) 389 1,181
2,102 3,010
As lessee (b) fERFAMBEA

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to three years.

At 30 June 2013, the Group had total future minimum lease
payments under non-cancellable operating leases falling due
as follows:

AEERBLEEERHHEHEH
ETMRAEME - ZFEWEMZ
EZHEMNF—2=F-

R-ZZE—=FA=1+8 ' K&&
BB T 5 EIRR fE i 2 A
HEEHEMNBREMN ZHIE

He@EeT -
30June 31 December
2013 2012
—E—=F —E-—F
RA=t+H +tZA=+—H
(Unaudited) (Audited)
(RBER) (RE&&EZ)
HKS$’000 HKS$'000
FET FET
Within one year —FR 4,868 5,305
In the second to fifth years, inclusive F_EFERF(BEBERSE) 150 2,196
5,018 7,501
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Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2013 HEZ =T —=F /X A=+ H L/~ EA

17.

18.

—B-=ERE

RELATED PARTY TRANSACTIONS

In addition to the transactions, arrangements and balances
detailed elsewhere in these financial statements, the Group had
the following material transactions with related parties during the
period:

Compensation of key management personnel of the Group:

17.

BEALRS

SRS BHRREMENFL RS -
RHRGEHRIN  AEERHARBRET T
JIERBBALRS
AEETEEEABZMET

For the six months ended

30 June
BEXRA=THLAKEA
2013 2012
—E-=F —E—F
(Unaudited) (Unaudited)
(REBER) (CREEEZ)
HK$’000 HKS'000
FET FHET
Short term employee benefits SE == EEp 4,954 5,055
Equity-settled share-based payment BrEEE RGN RAX
expense 200 145
Post-employment benefits BB 218 T 45 38
Total compensation paid to IRNEZEEBABZHERE
key management personnel 5,199 5,238
FAIR VALUE AND FAIR VALUE HIERARCHY 18. AFERLITFEHSERER
At the end of the reporting period, the carrying amounts of the RREBRFEAEER  AEBVBEER

Group’s financial assets and liabilities approximated to their fair
values.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of cash and cash equivalents, pledged bank deposits,
trade and bills receivables, deposits and other receivables, trade
payables and financial liabilities included in accruals approximate
to their carrying amounts largely due to the short term maturities of
these instruments.

The fair values of listed equity and debt investments are based on
quoted market prices.

The fair value of the available-for-sale investments are based on
available or quoted market prices.
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Notes to Condensed Consolidated Interim Financial Information (continued)

BHPMBERMEEE)

LSS

For the six months ended 30 June 2013 HZ2 =% —

=FRA=THLEREA

18. FAIRVALUE AND FAIR VALUE HIERARCHY (CONTINUED)

Fair value hierarchy

DFHER A FESHREHE)
DR EEREE

The Group uses the following hierarchy for determining and AEBRBATSARBET RIFEN
disclosing the fair values of financial instruments: BLAZRAYE:
Level 1: fair values measured based on quoted prices (unadjusted) F1E : %EE %{FYEEEAE%%—%
in active markets for identical assets or liabilities 2R RETE 2 A TE
Level 2: fair values measured based on valuation techniques E2E : LNEABEBATEEEERE
for which all inputs which have a significant effect on ZEAEIES R B EEE
the recorded fair value are observable, either directly or RZGEFTEFE 2 AVE
indirectly
Level 3: fair values measured based on valuation techniques for F3E : LAY ATERS “?Tﬁﬁ%g%’
which any inputs which have a significant effect on the 2 AEIESIET m Lyl
recorded fair value are not based on observable market B (WIEEREA] %J)\%M@)
data (unobservable inputs) ZIHEREE Z NI
Assets measured at fair value: N FEGEZEE -
Group rEH
As at 30 June 2013 R=ZB—Z=%,XH=1+H
Level 1 Level 2 Level 3 Total
E1E E2fE E3E et
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FETT FETT
Available-for-sale investments:  A[{tHERE :
Club membership debenture Aﬁﬁ/\%%% - 2,100 - 2,100
Listed debt investments, i 1,%5‘& ‘o
at fair value: BAYHE
Designated as available- BEZRATEAR
for-sale investments ZAHNERE
at fair value 47,335 - - 47,335
Financial assets at fair value B EREEARZ
through profit or loss: IIBEE -
Held-for-trading BIEEE 12,619 - - 12,619
Designated as financial assets 57 AR A FELER
at fair value through profit AR TS EE
orloss 11,013 - - 11,013
70,967 2,100 - 73,067
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Notes to Condensed Consolidated Interim Financial Information (continued)

RGP BER T2

For the six months ended 30 June 2013 &{ = =T — =F X A=+ H LN (@A

18. FAIRVALUE AND FAIR VALUE HIERARCHY (CONTINUED)
Fair value hierarchy (continued)
Assets measured at fair value: (continued)
Group (continued)

As at 31 December 2012

18. AFERLITFESRERE(E)
NP ESRREE)
BATFEFNEZEE - (8)

AEE (H)
WZE——F+-A=+—H

Level 1 Level 2 Level 3 Total
1 H2E 38 fast
HKS’000 HKS’000 HKS'000 HKS$'000
FET FET FET FET
Available-for-sale investment: ~ A[tHEIE :
Club membership debenture efreftEs - 2,100 - 2,100
Financial assets at fair value BAFEREEARZ
through profit or loss: BIEE -
Held-for-trading HIEER 14,933 - - 14,933
Designated as financial assets 35 Al A FEKER
at fair value through profit ANEZ BB E
or loss 11,109 - - 11,109
26,042 2,100 - 28,142

During the period ended 30 June 2013, there were no transfers
of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 (Year ended 31 December 2012: Nil).

Liabilities measured at fair value:
Group

The Group did not have any financial liabilities measured at fair
value as at 30 June 2013 and 31 December 2012.

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's principal financial instruments include pledged bank
deposits and cash and cash equivalents. The main purpose of these
financial instruments is to finance the Group’s operations. The
Group has various other financial assets and liabilities such as trade
and bills receivables, deposits and other receivables, trade and
other payables, financial liabilities included in accruals, financial
assets at fair value through profit or loss, and available-for-sale
investments, which mainly arise directly from its operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk, equity price risk,
debt investment price risk, debenture price risk and liquidity risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.
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For the six months ended 30 June 2013 B Z = —=F /" A=+ HIL/~EA

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

Computer And Technologies Holdings Limited

POLICIES (CONTINUED)

Interest rate risk

The Group's exposure to the risk of changes in market interest rates
relates primarily to the Group’s cash at banks and time deposits

with floating interest rates.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group'’s profit before tax (through the impact on
floating rate bank balances and time deposits).

19. BIKEBERBZERBCK(H)

FRER

AEEREET SN XEFH AR Z ER
TEEAEEFRRRITRBIZEN X
AHRZREREMERER

TR EMARMEREHTE IS
T AREEZ BT AG N GE R B
MERTEBRERFRAZEZE)Y
MERAEAREHIRE S FRIZE -

Group
AEEH

Increase/

Increase/ (decrease)

(decrease) in in profit

basis points before tax

EEhgmm, BREE AR T

(B2 #i e

HKS'000

FEIT

As at 30 June 2013 R-B—=HxXA=+H
Hong Kong dollar (“HK$") Br(#Ex)) (25) (120)
United States dollar (“USS$”) Zx([Z=mx]) (25) (2)
Renminbi (“RMB") ARB(TARK]) (25) (595)
HK$ BT 25 120
uss ETT 25 2
RMB AR 25 595
As at 30 June 2012 RZE——FA=1+H

HKS$ BT (25) (1271)
uss$ ET (25) (89)
RMB AR (25) (613)
HK$ BT 25 121
uss ETT 25 89
RMB AR# 25 613

There is no impact on the Group’s equity except on the retained

earnings.
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Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2013 HEZ =T —=F /X A=+ H L/~ EA

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONTINUED)

Foreign currency risk

The Group has transactional currency exposures. Such exposures
mainly arise from revenue generated and/or costs and expenses
incurred by operating units in currencies other than the units’

functional currencies.

The following table demonstrates the sensitivity at the end of
the reporting period to a reasonably possible change in the US$
and RMB exchange rates, with all other variables held constant, of
the Group's profit before tax (due to changes in the fair value of

monetary assets and liabilities).

19.

B R b B B R R BR (&)

SN B

AEEERS ENEREAR - LRk E
ERANEEEMERZEMINEES
PASNES 5 P R ER 2 A B2 B EE A 2 PR
ARFIX °

TREINEMBEHMEBER TR 2B
AT ARERFEREEE R ZBRHR
i (RE8EERABEAFERE
BEXTRARBERSGERIGEHAES)
ZBFRRE -

Group
rEH
Increase/ Increase/
(decrease) in (decrease)
exchange in profit
rate before tax
ERLEH R A A
(TK) i CED)
% HKS'000
THET
As at 30 June 2013 R-E-=FXA=H
If HK$ weakens against the US$ AT HETRE 5 57
If HK$ weakens against RMB WATHARBRE 5 3,204
If HK$ strengthens against the US$ AT HETHE (5) (57)
If HK$ strengthens against RMB WATHARBHE (5) (3,204)
As at 30 June 2012 R-T——FA=1H
If HK$ weakens against the US$ AT HETRE 5 1,555
If HK$ weakens against RMB WATHARBRE 5 3,197
If HK$ strengthens against the US$ BT HETHE (5) (1,555)
If HK$ strengthens against RMB WA THARBHE (5) (3,197)
There is no impact on the Group’s equity except on the retained BRORE AFIIN - BN K B IR AL AT
earnings. 2=
Credit risk FERE

The Group primarily trades on credit terms with recognised and
creditworthy third parties. Itis the Group’s policy that most
customers who wish to trade on credit terms are to a certain extent
subject to certain credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis.

—B - =E RS
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Notes to Condensed Consolidated Interim Financial Information (continued)

GRS B E M E(E)

For the six months ended 30 June 2013 B Z = —=F /" A=+ HIL/~EA

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 19. BIEEREEEBERBE(E)

POLICIES (CONTINUED)
Credit risk (continued)

The credit risk of the Group’s other financial assets, which comprise
pledged bank deposits, cash and cash equivalents, listed debt
investments, available-for-sale investments, and deposits and
other receivables, mainly arises from default of the counterparties,
with a maximum exposure equal to the carrying amounts of these
instruments.

Since the Group primarily trades on credit terms with recognised
and creditworthy third parties, there is no requirement for collateral.

At the end of the reporting period, the Group had certain
concentration of credit risk as 58% (31 December 2012: 16%) of the
total trade and bills receivables of the Group were due from certain
departments/units of the Government of the HKSAR, the Group’s
largest customer. Save as the above, there were no significant
concentrations of credit risk at the end of the reporting period.

Equity price risk

Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and
the value of individual securities. The Group was exposed to equity
price risk arising from individual equity investments classified as
financial assets at fair value through profit or loss (note 13) as at
30 June 2013 and 31 December 2012. The Group’s listed equity
investments are listed on the Stock Exchange and are valued at
quoted market prices at the end of the reporting period.

The following table demonstrates the sensitivity to every 10%
change in the fair values of the equity investments, with all other
variables held constant and before any impact on tax, based on
their carrying amounts at the end of the reporting period.

FERR(E)

AEBEMPKEE - BIECEHERIT
TR -BeLERRESEE - LHER
WE - AHEERE  URRSREM
FW EZFEH EKXQX%Q?

ﬁ@o
AR E = R f‘ REFZE
EE&%%‘{@%%&EG - W BRI
oo °
RS BMEEE - R A EEEKE

555 30 % B S 48 4 R A 580 (—
——Et BB 16%) BEKE
FEARITRERA(ZEERAE
) EF, B 2 208 -t R
—EEEERER - B ERE) - B
s HIR A AL B A BT

G o
AA

LN EL

PR B 18 a2 8 ER X0 AR 45 B & B
uﬁ%f‘ifﬁﬁ’] """"" 4t%§&ﬂx$3§ﬁ2”&¥1ﬁ
ﬂiEZI_LFw ° $%IZHx$f‘WlH|§
RE_Z—=FA=1TAN_
Ft-A=1— E%ﬁ*ﬁ"*ﬁﬁﬁﬁﬁﬁ
B AR M EE (M FE13) 1 {E R
BAKE o RNEE .2 L BRARE N
{Fgém K& R AR BiRmH5H

/RT&ﬂiuﬂfﬂm‘&%iéﬁﬁu LA/H\EEE
BEAEE BRAKRENRERELEER
2NV ETEE)10%E mf'%ﬁﬁz;ﬁ(
RRFRE o

Carrying Increase/
amount (decrease)
of equity in profit
investments before tax
RAEREZ BB AT R A
BREME g0
HK$'000 HKS$'000
FET FET
As at 30 June 2013 R-EBE—=FXA=+H
Investments listed in Hong Kong: EEBEM2IRE
- Held-for-trading —FHEEE 12,619 1,262
As at 31 December 2012 R-E——FE+=-F=+—H
Investments listed in Hong Kong: EREELEMZEE
- Held-for-trading —FHEEE 14,933 1,493

There is no impact on the Group’s equity except on the retained
earnings.
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For the six months ended 30 June 2013 HEZ =T —=F /X A=+ H L/~ EA

19.

—B - =E RS

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONTINUED)

Debt investment price risk

Debt investment price risk is the risk that the fair values of debt
investments decrease as a result of change in the value of individual
debt investment. The Group was exposed to the debt investment
price risk arising from individual debt investments classified as
available-for-sale investments (note 11) as at 30 June 2013. The
Group's debt investments are valued at quoted market prices at the
end of the reporting period.

The following table demonstrates the sensitivity to every 10%
change in the fair values of the debt investments, will all other
variables held constant and before any impact on tax, based on
their carrying amounts at the end of the reporting period. The
impact is considered to be in the available-for-sale investment
revaluation reserve. For the purpose of this analysis, no account
is given for factors such as impairment which might impact the
condensed consolidated income statement.

Debenture price risk

The Group has a club debenture investment in Hong Kong. The fair
value of the club debenture investment is affected by market forces
and other factors. The Group holds it for non-trading purposes.

Liquidity risk

The Group's objective is to ensure there are adequate funds to
meet its liquidity requirements in the short and long term. In the
management of liquidity risk, the Group monitors and maintains
a level of cash and bank balances, and time deposits deemed
adequate by management to finance the Group’s operations and
mitigate the effects of fluctuations in cash flows. Cash flows of the
Group are closely monitored by senior management on an ongoing
basis.
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Notes to Condensed Consolidated Interim Financial Information (continued)
4R S P HABT I E R MIEE (&)

For the six months ended 30 June 2013 B Z = —=F /" A=+ HIL/~EA

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 19. BIEEREEBERBE(E)

POLICIES (CONTINUED)
Liquidity risk (continued) REES R (E)
The maturity profile of the Group’s financial liabilities at the end RIEHEEER  AEERES LK
of the reporting period, based on the contractual undiscounted RN E 2 B a &2 B R
payments, is as follows: o
As at 30 June 2013 R-ZB—=5XA=+H
3to
Less than less than
On demand 3months 12 months Total
=F+=
REREE LPR=MEA BAR et
HKS$’000 HK$’000 HKS’000 HK$’000
FET FET FET FET
Trade payables FERTE S8R 24,125 2,152 1,287 27,564
Other payables H b fES 08 - 25,530 - 25,530
Financial liabilities included in 5+ AJEFHFUE Z SIS B E
accruals - 3,302 - 3,302

Guarantees given to banks for ?fﬁKE EEEZET
performance bonds/guarantees & #)8 B 47

issued in relation to certain B ERmTA
contracts undertaken by the fﬁfﬂzf b2 PER
Group 2,764 - - 2,764
26,889 30,984 1,287 59,160
As at 31 December 2012 R-ZE——-H+=ZA=+—H
3to
Less than less than
On demand 3 months 12 months Total
=F+=
BEXKEE LPR=EA & A A @5t
HKS'000 HKS'000 HKS'000 HKS'000
FET FET FET FET
Trade payables FENE SRR 29,727 3,020 290 33,037
Other payables Hih FE F0IE - 24,191 - 24,191
Financial liabilities included in u‘l’)\}jﬁmlﬁz,ﬂﬁ%ﬁ%
accruals - 2,654 - 2,654
Guarantees given to banks for ~ FiANEEFE 2 AT
performance bonds/guarantees A%’ﬁ"‘ﬂi RS
issued in relation to certain 1R VEIR TR
contracts undertaken by the IRITIRME 2 IR
Group 3,191 - - 3,191
32,918 29,865 290 63,073
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Notes to Condensed Consolidated Interim Financial Information (continued)

G

A PR E R (2)

For the six months ended 30 June 2013 HEZ =T —=F /X A=+ H L/~ EA

19.

20.

—B-=ERE

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONTINUED)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group regularly reviews and manages its capital structure and
makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain
or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is not subject to any externally imposed
capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the period ended
30 June 2013 and year ended 31 December 2012.

Capital of the Group comprises all components of shareholders’
equity.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The interim financial statements were approved and authorised for
issue by the board of directors on 12 August 2013.
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Other Information

Hib &

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2013, the interests of the directors in the share capital of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ")), as recorded in the
register required to be kept by the Company pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”"), were as follows:

Long positions in ordinary shares of the Company:

Yé

é: 5

EERROKEERD 2EHERXR

B(\:

—=FARA=1TH  ARFAREEFKR

HIE 501 ([ 77 R B RH ) FB352(F R E 7
EZ%E;.EFFHEP FRcs s RIE BT AERE

FEERSHBEFA([REFE ) 7
SRR RE
SEERADAREMEEEE (FER

TA

WA RSHMERD (B

Frl) -

BH R R OIEXVER) 2 MRS 2 s
T

ARAREBRZHE

Number of shares held,
capacity and nature of interest

FiEROBE - 5o RERME

Percentage
of the
Directly Through Company'’s
beneficially controlled issued
owned corporation Total share capital
EARRDF
Notes HiE EBZES 28T
Name of director EEfE et BEnEs NE| By REESL
Ng Cheung Shing REB (a) 2,002,000 110,000,000 112,002,000 45.87
Leung King San, Sunny REF 1,010,000 - 1,010,000 0.41
Yan King Shun T=E 3,608,000 - 3,608,000 1.48
6,620,000 110,000,000 116,620,000 47.76
Long positions in shares of associated corporations: HEBEZERGZHE
Percentage
Number of shares of the
RO BE associated
Name of Relationship Directly Through corporation’s
associated with the Class of beneficially controlled issued
Name of director corporation Company shares owned corporation shares capital
MR
iR NN =3 EBR  ERITREX
EEpE HEEE AR ZB& grig bzl BREE RESLH Ak
Ng Cheung Shing Computer And Company’s Non-voting 1,750,000 3,250,000 N/A
REE Technologies subsidiary deferred - note fIF(b) i B
International P N/NC] ol IR
Limited LRy=PNG) BT

MEERGAR AT

Computer And Technologies Holdings Limited
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Other Information (continued)

HttEx(2)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (CONTINUED)

Notes:

(a) 110,000,000 shares were held by Chao Lien Technologies Limited (“Chao
Lien”), a wholly-owned subsidiary of C.S. (BVI) Limited. Mr. Ng Cheung Shing
was entitled to exercise or control the exercise of one-third or more of the
voting power at general meetings of C.S. (BVI) Limited, which in turn was
entitled to exercise or control the exercise of one-third or more of the voting
power at general meetings of Chao Lien. Accordingly, Mr. Ng Cheung Shing
was deemed, under the SFO, to be interested in all shares held by Chao Lien.

(b) 3,250,000 non-voting deferred shares were held by Chao Lien.

Save as disclosed above, as at 30 June 2013, none of the directors had
registered an interest or short position in the shares or underlying shares
of the Company or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections “Share option scheme” and “Restricted
share award scheme” below, at no time during the period were rights to
acquire benefits by means of the acquisition of shares in or debentures
of the Company granted to any director or their respective spouse or
minor children, or were any such rights exercised by them; or was the
Company, or any of its subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other body corporate.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Option Scheme”)
for the primary purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.

Details of the Option Scheme are set out in the Annual Report 2012.

No share option of the Company was granted, exercised, cancelled or
lapsed during the period.

RESTRICTED SHARE AWARD SCHEME

The Company adopted a restricted share award scheme (the “Award
Scheme”) on 22 May 2008 (the “Adoption Date”). Pursuant to the terms
of the Award Scheme, shares of the Company (the “Awarded Shares”) are
granted to eligible employees (including directors) of the Group until the
10th anniversary from the Adoption Date. The Company shall also pay
cash to the appointed trustee company for its acquisition and holding
upon trust of the Awarded Shares for the benefit of these employees
and directors. The Awarded Shares will then be transferred to these
employees and directors upon vesting. The aggregate number of shares
to be awarded under the Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company from time to time.

Details of the Award Scheme are set out in the Annual Report 2012.
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Other Information (continued)

HittER(2)

RESTRICTED SHARE AWARD SCHEME (CONTINUED) BRI B8 (4F)
The following table illustrates the number and movements of the T3 &7 AN HARA $2 B =1 2118 T S2EIA% (D B B
Awarded Shares under the Award Scheme during the period. REEH) o
Number of Unvested Awarded Shares
FERERROEE
Weighted
Awarded Forfeited average
Name of category At 1 January during Vested during during At 30 June Vesting of fair value
of participant 2013 the period the period the period 2013 Award date Awarded Shares per share
SRENER RZZE-=% R-B-Z% BRINETFH
P& &R -B-B HREEE HREEE  BrERKk  RA=tH RREAMS RBROGES DMPE
HKS
B
Directors
£
Ng Cheung Shing 380,000 - (200,000) - 180,000 23 July 2008 30 June 2009 061
REH ZZTN\F t030 June 2015
tAZ+=Z8 —ZTAFAA=TA
2-E-REA=TH
Yan King Shun 380,000 - (200,000) - 180,000 23 July 2008 30 June 2009 0.61
ERE —ZTNE t0 30 June 2015
tAZ+=H ZTTAFERA=1H
Z2-T-TESA=TH
Yan King Shun 200,000 - (50,000) - 150,000 1 April 2011 30 April 2012 1.59
(i3] —T——F to 30 April 2016
mA-A Z—E--FMA=+AH
E2-T—FMA=TH
Yan King Shun - 500,000 - - 500,000 28 March 2013 30 April 2014 1.45
in={H —E-=F to 30 April 2018
ZAZ+tN\B —Z-WEEMA=+A
22T-)\&NA=+H
960,000 500,000 (450,000 - 1,010,000
Other employees
HitfEE
In aggregate 480,000 - (180,000) (120,000 180,000 23 July 2008 30 June 2009 0.61
st “ETNEF t0 30 June 2015
tAZt=8 ZZTAESA=TH
E-T-RF~A=TH
In aggregate 414,000 - (138,000) - 276,000 1 March 2010 30 April 2011 135
st “ZT-%F to 30 April 2015
—f—-B —EZ—FmA=t+H
2-T-RENA=+A
In aggregate 36,000 - - - 36,000 3 January 2011 31 December 2011 1.50
st —T——F to 31 December 2015
—R=R —T——F
+=A=+-H
ZT-TE
+-A=+-H
Inaggregate 144,000 - - - 144,000 15 November 2011 30 September 2012 1.20
&5t —Z——F to 30 September 2016
+—A+tEB —E——FAA=1H
EZ-R"ENAZTHE
In aggregate - 850,000 - - 850,000 28 March 2013 30 April 2014 145
ast =% to 30 April 2018
ZAZtN\HB ZT-NFMA=1H
225 )/\§NA=+H
2,034,000 1,350,000 (768,000) (120,000) 2,496,000
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Other Information (continued)

HttEx(2)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERHE R EHM A +RR%E R IEER
INTERESTS IN SHARES AND UNDERLYING SHARES s

As at 30 June 2013, the following interests of 5% or more of the issued HR-ZT—=%FXxA=+H U TAXAFDE
share capital and share options of the Company were recorded in the $RERIEZEHF MG EIIE336 KR EFE
register of interests required to be kept by the Company pursuantto 25 2 A AN A &) 2 31T IR A K B pefe

Section 336 of the SFO: 5% LA E 2 BEa
Long positions: TaE:
Percentage of
Number of the Company’s Number of
Capacity and ordinary issued share share options
Name of shareholder of the Company Notes  nature of interest shares held capital held
EARTE BT i
ANRRREW,/ KA M BARERUE FrisEBERYE RAESL  BREHE
Chao Lien Technologies Limited (@) Directly beneficially owned 110,000,000 45.05 -
BHNBARAR BEERERER
C.S. (BVI) Limited (@) Through a controlled corporation 110,000,000 45.05 -
BBRERIAT
Puttney Investments Limited ("PIL") (b) Directly beneficially owned 29,148,938 11.94 -
HRERHER
Hutchison International Limited ("HIL") (b) Through a controlled corporation 29,148,938 11.94 -
BBREHIAT
Hutchison Whampoa Limited (“HWL") (b) Through a controlled corporation 29,148,938 11.94 -
M EHBERRR(ME]) BRXEHRA
Cheung Kong (Holdings) Limited (“CKH") (b), () Through a controlled corporation 29,148,938 11.94 -
RIBX(EE)ARAR(RE)) i3 ob e VNG
Li Ka-Shing Unity Trustee Company Limited (b), () Through a controlled corporation 29,148,938 11.94 -
('TUT1") BBXEHRA
Li Ka-Shing Unity Trustee Corporation Limited (b),(c)  Through a controlled corporation 29,148,938 11.94 -
('TDT1") BBXEHRA
Li Ka-Shing Unity Trustcorp Limited (“TDT2") (b), () Through a controlled corporation 29,148,938 11.94 -
BBRERIAT
Li Ka-Shing (b),(c)  Through a controlled corporation 29,148,938 11.94 -
Fa BRX AR
Hui Yau Man Directly beneficially owned 26,782,000 10.97 -
X ERESHA
—=FhHwmE 49 MRS EEBRAA)



Other Information (continued)

HittER(2)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(CONTINUED)

Notes:

(@

The interest was also disclosed as an interest of Mr. Ng Cheung Shing in the
section “Directors’ interests and short positions in shares and underlying
shares” of this report.

PIL is a wholly-owned subsidiary of HIL, which in turn is a wholly-owned
subsidiary of HWL. By virtue of the SFO, HWL and HIL were deemed to be
interested in the 29,148,938 shares of the Company held by PIL.

Li Ka-Shing Unity Holdings Limited (“TUHL"), of which Li Ka-Shing and Li
Tzar Kuoi, Victor are respectively interested in one-third and two-third
of the entire issued share capital, owns the entire issued share capital of
TUT1. TUT1 as trustee of The Li Ka-Shing Unity Trust, together with certain
companies which TUT1 as trustee of The Li Ka-Shing Unity Trust is entitled to
exercise or control the exercise of more than one-third of the voting power
at their general meetings, hold more than one-third of the issued share
capital of CKH. Subsidiaries of CKH are entitled to exercise or control the
exercise of more than one-third of the voting power at the general meetings
of HWL.

In addition, TUHL also owns the entire issued share capital of TDT1 as trustee
of The Li Ka-Shing Unity Discretionary Trust (“DT1") and TDT2 as trustee of
another discretionary trust (“DT2"). Each of TDT1 and TDT2 holds units in
The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Li Ka-Shing, being the settlor and may being
regarded as a founder of DT1 and DT2 for the purpose of the SFO, TDT1,
TDT2, TUT1 and CKH were deemed to be interested in the 29,148,938 shares
of the Company held by PIL.

Save as disclosed above, as at 30 June 2013, no person, other than the
directors of the Company, whose interests are set out in the Section
“Directors’ interests and short positions in shares and underlying shares”
above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
under Section 336 of the SFO.

Computer And Technologies Holdings Limited
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Other Information (continued)

HitpEr(2)

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the period ended 30 June 2013, the Company repurchased its own
ordinary shares on the Stock Exchange as follows:

BE  HEIEEARQF LHES

BE_Z—=FA=THILHMB  K2FRN

B X PTAB [ BN & 2 A - sAanT

Number of Highest Lowest Aggregate

shares price paid price paid  consideration

Month/year repurchased per share per share paid
FREgE &S Rt B AR

F/8 BB EE BRER BRER R #RE

HKS HKS HKS'000

BT BT TFET

April 2013 —ZE—=4[1 1,094,000 1.80 1.78 1,964

The repurchased shares were cancelled and accordingly, the issued share
capital of the Company was reduced by the nominal value of these shares
of HK$110,000. The premium paid on the repurchase of the shares of
HK$1,854,000 was charged to the contributed surplus.

Save as disclosed above, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities
during the reporting period.

CODE ON CORPORATE GOVERNANCE PRACTICE

The Board opined that the Company has complied with the code
provision set out in the Code of Corporate Governance Practice (the “CG
Code”) as stipulated in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) during the reporting
period.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Based on specific enquiry of the Company’s
directors, the directors have complied with the required standard set out
in the Model Code throughout the accounting period covered by the
interim report.

To comply with CG Code A.5.4, the Company has also adopted the Model
Code as its code of conduct for dealings in securities of the Company
by certain employees of the Company or any of its subsidiaries who are
considered to be likely to be in possession of unpublished price sensitive
information in relation to the Company or its securities.
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Other Information (continued)

HittER(2)

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises the
three independent non-executive directors of the Company. The Audit
Committee has reviewed with Management the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
interim financial information for the six months ended 30 June 2013.
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