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Management Discussion and Analysis
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BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased
to present the unaudited interim report of Dragon Crown Group
Holdings Limited (the “Company”) and its subsidiaries (collectively,
the “Group” or “Dragon Crown”) for the six months ended 30 June
2013 (the “Period”).

During the Period, the global economic environment continued to
be unstable. While economic sentiment has moderately improved
in view of the U.S. economic recovery, Eurozone uncertainties have
continued to persist. Despite an uncertain economic landscape,
China chemical industry continued to maintain growth. According
to National Bureau of Statics of China, the total profit of enterprises
above designated size in the manufacture of chemical raw material
and chemical products recorded a year-on-year increase of 9.8%
with RMB160.95 billion during the Period. At such, Dragon Crown
was able to record an outstanding result, leveraging its expertise in
handling liquid chemicals that represent essential ingredients found
in countless daily life products. Since Dragon Crown has secured a
number of long-term contracts with reputable clients, the Group was
guaranteed a stable income, thus protecting the financial wellbeing
of the Group.

As at 30 June 2013, the Group recorded revenue of HK$128.8
million (2012: HK$130.5 million). Gross profit rose to HK$81.0 million
(2012: HK$78.4 million), while gross profit margin reached 62.9%
(2012: 60.1%). Profit attributable to owners of the Company climbed
to HK$53.0 million (2012: HK$46.4 million). Basic earnings per share
was HK4.77 cents (2012: HK4.18 cents).

As a leading integrated terminal service provider in China,
specializing in the handling and storage of liquid chemical products,
Dragon Crown has been committed to continuously bolstering
its capabilities to sustain growth. During the Period, construction
of tanks of Nanjing terminal Phase Ill were completed and began
operation in June which comprises four tanks with a total capacity
of 24,000 m? and seven tanks with a total capacity of 14,000 m3.
The four tanks began generating revenue in June, and will be fully
contributing to the Group in the remaining year. Nanjing terminal
Phase Il will also enable the Group to achieve an annual throughput
capacity of approximately 4,400,000 metric tonnes.
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Management Discussion and Analysis

It is worth noting that since the Group reached a construction
agreement in the Period, work has commenced on our second
cryogenic ethylene tank in the first quarter of 2013, which will be
capable of storing deep cooled liquids at -104° C. Requiring specific
expertise to construct and maintain, the 20,000 m8 tank is scheduled
to be operational by the third quarter of 2014.

The Group’s major customer, Celanese Corporation (NYSE: CE), a
world leading producer of acetyl products, contributed HK$111.4
million (2012: HK$118.6 million) to the Group’s revenue, which is
equivalent to 86.5% of total revenue in the Period.

The throughput volume of liquid chemical products handled by
Dragon Crown via the Nanjing, Tianjin and Ningbo terminals reached
825,250 metric tonnes, 79,250 metric tonnes and 132,608 metric
tonnes respectively (2012: 889,255 metric tonnes; 29,445 metric
tonnes and 141,594 metric tonnes), with combined throughput
volume amounting to 1,037,108 metric tonnes for the Period (2012:
1,060,294 metric tonnes).

In respect of revenue generated per terminal, the Nanjing facility,
which is situated at Nanjing Chemical Park, remained the Group’s
principal terminal and key revenue driver, accounting for 94.7% of
total revenue during the Period. Dragon Crown’s terminal in Ningbo
generated revenue of HK$3.2 million (2012: HK$2.9 million).

The below table outlines the terminals and facilities operated by
Dragon Crown as at 30 June 2013:

Existing Terminals and facilities Nanjing
REGHERRIE MR
Number of tanks TS 31
Storage capacity (m°) BERE (I FHXK) 190,000
Number of berth JARLEL 2
Berthing capacity (dwt)** JERZRE ) (S ENE) 25,000*
Jetty designed throughput IEERGT R E

capacity (metric tonnes) (AmgE) 2,600,000

Comprises two berths with capacity of 20,000 dwt and 5,000 dwt,
respectively.

* Construction of a new berth with additional capacity of 20,000
dwt was completed in July 2013 and was not included in the table
above.
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Management Discussion and Analysis
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Dragon Crown has been able to sustain sound financial health with
total assets valued at over HK$1,154 million (as at 31 December
2012: HK$1,042 million) and total equity of HK$969.9 million (as at
31 December 2012: HK$958.6 million). The Group also has cash
in hand of HK$331.0 million (as at 31 December 2012: HK$265.7
million) and has gearing ratio of 11.1% (as at 31 December 2012:
1.2%).

OUTLOOK

Even though the Chinese economy will expand at a less significant
rate than in previous years, improving economic conditions in the
United States and stimulus measures available to the Chinese
Government will ensure that a further dip in China’s economy
will be unlikely. Correspondingly, demand for liquid chemicals is
not expected to experience downward pressure in the remaining
financial year.

Given that the chemical storage and terminal industry will remain
buoyant, the Group will continue to enhance infrastructure to
accommodate future growth. With Nanjing terminal Phase Ill has
been wholly completed in July 2013, it is expected the new facilities
will be bringing its full contribution in the second half of 2013. Dragon
Crown will also be committed to fulfilling its obligation to construct its
new cryogenic ethylene tank.

Aside from strengthening infrastructure, the Group will continue to
explore opportunities to collaborate with new business partners
while nurturing ties with existing ones. Such partnerships will at the
same time be in line with Dragon Crown’s objective of bolstering its
position in coastal regions of China, particularly along the Yangtze
River Delta and Bohai Bay regions.

Through the constant refinement of the Group’s operation, Dragon
Crown will be able to forge ahead, becoming one of the leading
integrated terminal service providers in China, and delivering fair
returns to its shareholders.
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Management Discussion and Analysis

FINANCIAL PERFORMANCE REVIEW

Revenue

For the Period, the revenue of the Group slightly decreased by
1.3% to HK$128.8 million from HK$130.5 million in the same period
of 2012. The decrease was due to the combined effects of the
recognition of currency translation gain of HK$2.7 million as a result
of the appreciation in Renmibi during the Period, decrease in excess
throughput revenue by HK$1.5 million and the remaining amount
was mainly due to the reform of the business tax to valued-added tax
(“VAT”) since the implementation of VAT Pilot in Nanjing, PRC.

Gross profit

For the Period, the Group’s gross profit slightly increased from
HK$78.4 million to HK$81.0 million which representing an increase
of 3.4% as compared with the same period in 2012. The increase of
the gross profit was mainly contributed by the decrease of the cost
of services provided from HK$52.1 million to HK$47.8 million when
compared with the same period in 2012. This was mainly due to the
general decrease in the total cost of diesel fuel.

Other income

Other income decreased to HK$8.9 million from HK$13.5 million in
the same period of 2012. The main contributors of other income for
the Period were arbitration income from a debtor, and it was fully
settled in the Period.

Administrative expenses

Administrative expenses amounted to HK$17.9 million during the
Period, compared with HK$21.1 million in the same period of 2012.
The decrease was mainly attributed to the net effect of exchange
gain, increase in staff costs, directors’ remuneration and other
expenses during the Period.

Finance costs
Finance costs for the Period sharply dropped to HK$1.3 million from

HK$3.7 million for the same period of 2012. The decrease was due
to the repayment of bank loans in the second half of 2012.
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Share of profits of joint ventures and associates

The business of the joint ventures achieved stable growth during the
Period.

The business of the associates turned into making profits during the
Period.

Tax expense

The tax expense for the Period decreased to HK$13.5 million from
HK$14.7 million for the same period of 2012. It was mainly due to the
decrease in the other income, which did not entitle to preferential tax
treatment and subject to a PRC Enterprise Income Tax rate of 25%.
This led to a decrease in the effective tax rate to 18.3% in the Period,
compared with 21.4% in the corresponding period of 2012.

USE OF NET PROCEEDS FROM LISTING

The Group has received approximately HK$281.1 million net
proceeds, after deducting underwriting fee and other related
expenses, from listing of the Company’s shares in 2011.

These net proceeds were applied up to the period ended 30
June 2013 in accordance with the proposed applications set
out in the section headed “Future Plans and Use of Proceeds” in
the Prospectus dated 30 May 2011 (the “Prospectus”) and the
Announcement dated 6 February 2013 headed “Change of use of
proceeds”, as follows:

Construction of second cryogenic ethylene tank
e N T
ERELHEFL

Construction of our third jetty
Construction of our dedicated railway system

Construction of nine general purpose storage tanks &% JL{E— A& g (T

General working capital —MEEES
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Management Discussion and Analysis

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong and Nanjing as at 30 June
2013.

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2013, the Group’s total bank loans amounted to
HK$127.6 million (as at 31 December 2012: HK$12.0 million), which
included RMB bank loans of RMB53.5 million (as at 31 December
2012: RMB9.7 million). The Group’s gearing ratio (total bank loans to
total assets) was 11.1% at 30 June 2013 (as at 31 December 2012:
1.2%). The gearing structure was as follows:

Total bank loans IRITE BT
Total assets BERE
Gearing ratio BEEBEX

As at 30 June 2013, the Group’s current assets and current liabilities
amounted to HK$381.3 million (as at 31 December 2012: HK$314.7
million) and HK$61.6 million (as at 31 December 2012: HK$77.3
million), respectively. As at 30 June 2013, the Group’s current ratio
increased to 6.2 (as at 31 December 2012: 4.1).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.
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DEBT MATURITY PROFILE

The maturity profile of the Group’s bank loans is set out below:

Repayable FEE IR
Within one year or on demand —FRSIRERE]
After one year but within two years —FBBE_F W
After two years but within five years MFRERF AL

Note: All bank loans at 30 June 2013 are denominated in RMB
currency except for a HKD denominated bank loan of HK$60
million.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2013 are set out in note 12
to the financial statements.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in RMB and HKS$. Its operating cash inflows and outflows were
primarily denominated in RMB and HK$. During the Period, the
Group did not have any material foreign exchange exposure and had
not used any financial instruments for hedging purpose. As most
of the Group’s bank borrowings were denominated in RMB, the
interest rates of these bank borrowings are calculated with reference
to the benchmark interest rate amended by the People’s Bank of
China (“PBOC”) from time to time. The Group will closely monitor the
interest rate movements and regularly review its banking facilities so
as to mitigate the expected interest rate risk.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION

As at 30 June 2013, the Group had a total of 246 full time employees
(as at 31 December 2012: 255). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES
Details of capital commitments as at 30 June 2013 are set out in note
14 to the interim condensed consolidated financial statements. As at
30 June 2013, the Group had no material contingent liabilities.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no material acquisitions or
disposals of subsidiaries and associated companies.

EEENWED
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Corporate Governance and Other Information

TEESRAMER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2013, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or which were recorded in the register required to
be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

(i) Interests in the shares of the Company

EFERFERITHARRKR - HREKG
RRGHERR%ER

MR2013F 6 A30H ' ARRIZEERTE
TTBABRARG REMBEEE (ERRF
F N EREEDI( B 5 R BRG] XV ER)
2R - RGN RESTHEEAREE
FREERPIEXVEE T RES N EEAE
RAR MR T2 i KA - AR
PIREES R ERGIZE 2B TFEZ
Brft Nz s AR IR IR X TS
ETARAN( =R Al D Mg +Frs e £
BIIAEFETESFRFNEESFR([1EZ
<Pl BTG AR T KB 2 s
KRBT -

() HAERRRIRG 2 ER
Approximate

percentage of
existing issued

Personal Corporate share capital
Name of directors Interests Interests Total of the Company
LAERARRE
2RITRA
E=pg AR NE R st BHEIE
Mr. Ng Wai Man (“Mr. NG”) 852,000 778,902,000@ 779,754,000 70.26%
REREE(REE]D
Mr. Ting Yian Ann (“Mr. TING”) - 33,380,000 33,380,000 3.00%
BREREAE ([BREED)
Mr. Chong Yat Chin 762,000 15,950,000 16,712,000 1.50%
(“Mr. CHONG”)
HRAFEE(HEE]D
Ms. Chan Wan Ming 184,000 - 184,000 0.01%
(“Ms. CHAN")
PR="S 2+ ([PR&+ 1)
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(i)

Corporate Governance and Other Information

All interests of the directors in the shares of the Company
were long positions.

Mr. NG is the beneficial owner of all the issued share capital
of Lirun Limited (“Lirun”) and Sure Port Investments Limited
(“Sure Port”) and therefore is deemed to be interested in a
total of 778,902,000 shares of the Company held by Lirun
and Sure Port.

Mr. TING is the beneficial owner of all the issued share
capital of Ansen International Limited (“Ansen”) and
therefore is deemed to be interested in 33,380,000 shares
of the Company held by Ansen.

Mr. CHONG is the beneficial owner of all issued share
capital of Silver Coin International Limited (“Silver Coin”) and
therefore is deemed to be interested in 15,950,000 shares
of the Company held by Silver Coin.

Long positions in the shares of associated corporations of the

Company

Name of

associated
Name of directors  corporation Capacity
EEnE BELEERE 54
Mr. NG Lirun Beneficial owner
R Wab: EnEEA
Mr. NG Sure Port Beneficial owner
REHE BB ExnEAA
Mr. TING Ansen Beneficial owner
Be ST A Ansen BB A
Mr. CHONG Silver Coin Beneficial owner
P e Silver Coin BEmEAA

Save as disclosed above, as at 30 June 2013, none of the

directors nor chief executives of the Company had any

interests or short positions in any shares, underlying shares

and debentures of the Company or any of its associated

corporations.

TREGRAEMER

BT -

(i)

Number of shares
held in associated

BEENARAIRND BRI RIER -

REETIHBEERRAT ([ ]) REIER
BERAR([HIE]) 2BERITRAZE
HHEA A WA AR OB REBIESS
2 RN FA 778,902,000 PR 1 A
WS o

fk5e 4 Jh Ansen Intemational Limited ([ Ansen])
FHBBITRAZEZHBA - AR
A Ansen #5182 KA 7] 33,380,000 A% A%
DHREEER -

#4584 Th Silver Coin International Limited
([Silver Coin]) 22 BITRA 2 Bk
AA - B8R AR Silver Coinis g 2 &
A7) 15,950,000 A& AR (7 G HE 7

RARBIEBEEBRD 2R

Percentage of
existing issued
share capital

of the associated

corporation corporations

REABHEE REEBHEERSE
FERNEE CESRITRFEIHL
40 100%

10 100%

20 100%

30 100%

Br Fut i FE &SN - A2013F6 A30H » A

NAEERTE

TTBABWERARA]HL

HARBEAE 2 Ay - BERD REF
RERE T AESSOAR -

Interim Report 2013 HEAR&E
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Corporate Governance and Other Information

TEESRAMER

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2013, so far as is known to the directors of the
Company, the following persons or corporations (other than
directors or chief executives of the Company) who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company were as follows:

FERRZHGRNE

20136 A30H * AARRIEEMA
THATSEE (WIHFARREREKEETT
HAB)RARALZ DS ARER H#A
RIBRE 7 NI B 1515 336 IRACH N B
mAME AR 2 Eas SORBIT

Approximate
percentage of

Number of shares existing issued
or underlying shares share capital
Name of shareholder Capacity held in the Company of the Company
RAERBFAFERDH HAELARRE
REREE 514 HERGOEE ERITRAMAE DL
Lirun Beneficial owner® 762,402,000 68.70%
AN E=EBA®
Notes: BiE -
1. The interest of the substantial shareholder in the shares of the 1. EBRERARFRG ZHERETE -

Company was long position.

2. Mr. NG is the beneficial owner of all the issued share capital
of Lirun and therefore is deemed to be interested in a total of
762,402,000 shares of the Company held by Lirun.

Save as disclosed above, as at 30 June 2013, the directors of
the Company are not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

Dragon Crown Group Holdings Limited #EF&EEZERAR AT

2. REETDNBE2HDBITRAZERHE
BEA ARERAERNBEEEZAAR
762,402,000 BRR& 1D H B s o

Br Fat i FEE N - R20134F6 A30H » &
NEZEEW BT EMBA L (BT EHR
Lt [BEEREBITHMABREG - 1A
REHSNESRAE ] —8 ARBES
ZREZEIN) AR BIRAD AR (D P S
BREAEF RSN E I3 KR TEARTE
Bz ERIKE -



Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2013.

CORPORATE GOVERNANCE CODE

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability.

The Company has applied the principles as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code.
The Company regularly reviews its corporate governance practices
to ensure compliance with the CG Code.

TREGRAEMER

MRk it ®

AREBMN 201145 A 23 BERMEBARHETE
(TS EERBEER2ME
(BERE  TBRABSBE  ZE=(821
HMITESFRBEVIFNTES) - ARAIK
FEKMBARZER - ZRE - HER -
EPRRE)  BRAHEAEERIZRE
HZER  REASEEBEREZBES &
ZIEE - i - RABIBEERE - 17105k
IR R AR EI M BB AR - 201345
6 A30R @ BAREEINZ ARETHE 2B
i HE o

EREQTA

-

AEBBRNERRKFZEEER R
ERCRER LR EEEERAE

ARBICEBEBEEHMAXHAERR A
(THExpr )&% Em AR EmARA)
Bfsx+ 0P e X B AT RI([REEART
D AZRA -

EEZRA ARARBEREAZDETE
XERTRIME 2 TRMGRX - ARAIEE
HMESHOXERAEANBRRETERE

=
JASFA o
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Corporate Governance and Other Information

TEESRAMER

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. LUO Shijie
and Mr. ZHU Wujun, (including one independent non-executive
director with the appropriate professional qualifications). None of
the members of the Audit Committee is a former partner of the
Company’s existing external auditors. At the meeting convened
on 15 August 2013, the Audit Committee has reviewed the interim
condensed consolidated financial statements for the Period, the
accounting principles and practices adopted by the Group and
discussed the auditing, internal control and financial report matters in
relation to the interim condensed consolidated financial statements
for the Period.

AUDITORS

The Group’s interim condensed consolidated financial statements
for the Period have been reviewed by Ernst & Young, Certified Public
Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

Dragon Crown Group Holdings Limited #EF&EEZERAR AT

FREAE

ERRECRR=ZRBUINTES A
BHRAE(XF)  BUREERRARE
gt (BR-—2AAEEEXERZEY
FHITES) - BRZRBEEREBAIFARF]
REINSZEE 2 FIARA » 10201368 A
15RARCEHL BREESCENY
NP HEAGEHREK  AEEMAK
M BRTHREER  AewmARHIRT
HBRGRA M B RR 2 ESZ - NEEER
PATSEREEIH

52 1]

AEBHAZHHGHGREMBEHRRCH
R ERTENZOK B RTAN S AR o

BTEFRHRETH

ARRBICRA TR A M+ FrE L3
TAEFETRFRGZBEETRI([HRE
SR

=2
RRENBELHEAD BTRETH

AARIE BTG AR TR DGR E
BREHEE T AR DR EAE
B ((REE@EES ) - HRRLFEER
{Z=FA) -

BARRMAM GEEAEREEREES
[EE=EEI



Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
Period.

INTERIM DIVIDEND

On 15 August 2013, the board of directors has declared an interim
dividend of HK2.0 cents per share for the six months period ended
30 June 2013 to shareholders whose names appear on the register
of members of the Company at the close of business on Monday,
9 September 2013. The interim dividend is expected to be paid on
30 September 2013. The declaration has been incorporated in the
financial statements as an allocation of retained profits within the
equity section of the condensed consolidated statement of financial
position.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman

Hong Kong, 15 August 2013

TREGRAEMER

ME  RORNHEFLFHLETES

B ARRKEEMHBLRLGER
B BEXHEEAAAENLHES

Gabilig

MR2013F 8 A15H  E=EMM20134F 9
AOH(BH—)&XERFAIIARATRR
Hf 2 IREEREZE 201346 A30H 1K
B AR R EARE S BN 2.0 81l - R HARR
BIEHR2013F 9 A0 - EREE
EHAVBREIEANERES WBMRR
KA D 2R A AEL o

EEEEm
EAKEZERAERAT
FE
RER

&% 20138 H15H
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Report on Review of Interim Financial Information

PR ERENRE

Ell ERNST & YOUNG
=z ik

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 20 to 40, which comprises
the condensed consolidated statement of financial position as at
30 June 2013 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants.

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Dragon Crown Group Holdings Limited #EF&EEZERAR AT

BEASEZERERATESS
(REEHEZFME LI ERLE])
55

ZEA 2 ERI5H N E 202 40 EHIEEAN
SEERBRATI( BARDKREKEB
RR(EM BESEDTHMBER 1t
FREIET S E R B FER 20139 6 A 30 HAYRE
RREMBRRREEEZALEAERAZ
HEAMRGE ke - BRFE2EKE
- BRASREEREHRNEHRFREHE:
MER - WRKFRE - EBBEX S
ERARZES EMARBNEE - st A%
BRFERAMEVAERENU LR EH
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R 34 5% [ P ERR IS s I BB R ER|
F345%:] -
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue

Central, Hong Kong

15 August 2013

PR B ERENRE

FREE

BMCRBETEGMASRHNTES
BI%ERISE 241055 B BB R BB T
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Condensed Consolidated Income Statement

RS W&

Six months ended 30 June 2013
#HZE2013% 6 A30H1E/NEA

2013 2012
Notes HK$’000 HK$'000
e TR TAT

(Unaudited) (Unaudited)
(RBEX) (RieEZ)

REVENUE ION 4 128,761 130,470
Cost of services provided TR AR IE A AR (47,766) (52,105)
Gross profit EF 80,995 78,365
Other income E A 4 8,866 13,534
Administrative expenses THAX (17,924) (21,104)
Finance costs BhE AN 5 (1,310) (3,650)
Share of profits and losses of: FEAG & A R B8 -

Associates kNG| 2 (1,311)

Joint ventures S 3,246 2,897
PROFIT BEFORE TAX BREE A= R 6 73,875 68,731
Tax 18 7 (13,511) (14,734)
PROFIT FOR THE PERIOD HRER 60,364 53,997
Attributable to: LATR ARG -

Owners of the Company RARER A 52,984 46,405

Non-controlling interests Bl g T 7,380 7,592

60,364 53,997

EARNINGS PER SHARE AATEBA

ATTRIBUTABLE TO OWNERS EEZRER (L)

OF THE COMPANY (HK cents)

Basic HA 8 4.77 418

Dragon Crown Group Holdings Limited & EZERGRA A



Condensed Consolidated Statement of Comprehensive Income

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME
[tems that may be reclassified
subsequently to profit or loss:

Share of other comprehensive
income/(loss) of associates:
Change in exchange reserve

Share of other comprehensive income/
(loss) of joint ventures :
Change in exchange reserve

Exchange differences on translation
of foreign operations

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:
Owners of the Company
Non-controlling interests

AR

HitZE WA

HIZm e o REBEmMIER

FE(RB & R AIHY

Hi2EWA/(BR) :

IS R E)

FEIE R ERER

Hip2mB A,/ (EE) :

BE 51 A 2D

BEBINET
HIE X =58

BAZE@E
LNt

AT AL
ZA/NCIE 2PN
FEIER R R

EASRE 2 EWER

Six months ended 30 June 2013
#HZE2013%6 A30H1E/~EA

2013 2012
HK$’000 HK$’000
TR TAT

(Unaudited) (Unaudited)
(REER) (REgEZz)

60,364 53,997
315 (224)
382 (749)

11,301 (5,397)

72,362 47,627

63,995 40,455

8,367 7,172

72,362 47,627

Interim Report 2013 FhHisk &
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Condensed Consolidated Statement of Financial Position

IR S MR &

30 June 2013
201346 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Gooadwill

Investments in associates
Investments in joint ventures
Prepayments

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Prepayments, deposits
and other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Interest-bearing bank loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities

Net assets

Notes

B

FRBEE

W% BE K& 10
B TimEE

Gk

KB E R REIRE
REEEENRE

SR

BT REE

FRBEERE

REEE

=TE

FEWBR R 11
BRR - ek

HAb pEYGRIE
RekBELEED

mBEERE

REAE

H At FEAS 50R S fEF T &
FHRERITER 12
FETEIR

mBEEHE
REEEFE
REERRBAE

FREBEME
FTEIRITER 12
EEFIBEE

FFRB A EERE

BEFE

Dragon Crown Group Holdings Limited & EZERGRA A

m

30June 31 December
2013 2012
20134 20124
6 A30H 12H31H
HK$’000 HK$'000
FExT T
(Unaudited) (Audited)
(REEEZR) (f&#=%)
669,862 635,623
42,514 42,340
1,210 1,210
19,740 19,423
24,353 26,878
14,649 403
- 1,452
772,328 727,329
3,636 4,448
36,343 40,114
10,312 4,408
331,041 265,715
381,332 314,685
42,739 58,871
14,379 12,031
4,487 6,442
61,605 77,344
319,727 237,341
1,092,055 964,670
113,185 -
8,930 6,061
122,115 6,061
969,940 958,609




Condensed Consolidated Statement of Financial Position

BE RS

EQUITY

Equity attributable to the owners
of the Company

Issued share capital

Reserves

Proposed dividend

Non-controlling interests

Total equity

Ng Wai Man
RER
Director

EE

Note
FisE
e
RATEE AELER
BT 13
s
EERE
IR i
ERBE
TING Yian Ann
EES
Director
EF

30 June 2013
201346 A30H

30 June 31 December
2013 2012

2013 F 2012 4F
6H30H 12 431 H
HK$’000 HK$’000
FTHExT THET
(Unaudited) (Audited)
(REER) (e 2=1%)
110,966 110,966
770,193 728,391
22,193 61,031
903,352 900,388
66,588 58,221
969,940 958,609

Interim Report 2013 FhHisk &
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Condensed Consolidated Statement of Changes In Equity
HRGRE RS ER

Six months ended 30 June 2013
#HZE2013% 6 A30H1E/NEA

Bxchange Proposed Non-
Issued  Share  Reseve  Capital fuctuation Retained final conroling ~ Total
captal premum  funds  reseve  resenve  profits cividend  Total interests  equity
EX B2 F20
BEARAE ROEE RE2c EAE% KSR REEM AERE & ER EGEE
HK$000 HK$000 HK$000 HKS000 HK$'000 HKS'000 HKS000 HKS000 HKS000 HK$000
TR Thn TR T TR A TR TR TR T

At1 January 2012 (Audlted) 201261 A 1R (£2) 10966 431600 7,726 22952 80,169 141019 55483 849824 44989 894,813
Proft for the period gl - - - - - a5 - U405 TR 53907
Other comprehensive income.~~ EAERZAIA
forthe period
Share of changes in EIEBEDA
exchange resenve HfpZEWA -
of associates EXRRED - - - - - - -
Share of changes n ElEagLEN
exchange resenve of A ZEWA :
jolnt ventures EiREEY - - - - (1Y - - (1Y -
Exchange diffrences on HRENEBRELZE
translation of foreign
Operations - - - -9 - -9 ) (B39

Total comprehensive income BREENAEE

forthe period - - - - B0 46405 | R A )
Appropriation to statutory reserve. BEAERIE - - 18 - - (1)) - - - -
Final diidend paid BfiRH#RS - - - - - - (55483 (5483 (13553 (69,036
Capital contrbution if} - - - - - - - - 1178 11,178
At 30 June 2012 (Unaudited) 1201256 A 30 A (REER) 110966 431500 7859 22952 74219 187,291 - 83479 49786 884582

Dragon Crown Group Holdings Limited & EZERGRA A



Condensed Consolidated Statement of Changes In Equity

At1 January 2013 (Audited)
Profit for the period
Other comprehensive income
for the perod
Shere of changes n
exchange reserve
of associates
Shere of changes n
exchange reseve of
joint ventures
Exchange diferences on
Hranslation of oreign
Operations

Total comprehensive income
for the perod
Avpropriation to statutory reserve
Final dividend paid
Proposed interm dividend (nofe 9)

At 30 June 2013 (Unaudited)

June 2013.

R013F1 A 1B (8%7)
i
HREBSENA

it
Efg2EAA:
i o
EfiaetR
Ef2EAA:
i o
BEENRRNRER

Bn2ER 28

ERFERS
Raama (o)

R013%6 A30R (KiERHR)

GRS R B ER

Six months ended 30 June 2013
#HZE2013%6 A30H1E/~EA

Exchange Non-
Issued ~ Share Reserve  Capital fluctuation Retained Proposed controlling ~ Total
capital premium  funds reserve reserve  profits dividend  Total interests  equity
Ef FER
BRARE REERE REEC EARE RERE RELA ERRE & EE BREE
HKS'000  HKS'000 HKS000 HKS000 HKS'000 HKS'000 HKS000 HKS000 HK$'000  HKS'000
Tén TAn TEn TR TEn TR TEr TR TEn TE
110066 431509 9052 22052 67,269 177609 61031 900,388 58221 958,609
- - - - - 5% - 5% 7380 60364
- - - - 315 - - 35 - 35
- - - - 32 - - 32 - 32
- - - - 10344 - - 10344 %7 11,301
- - - - 10 504 - 63995 8367 72362
- - 131 - - 18 - - - -
- - - - - - (61,081)  (61,031) - (61,031
- - - - - (2199 219 - - -
110066 431509+ 9163+ 22052 98.260* 208269 22193 903352 66568 969,040

These reserve accounts comprise the consolidated reserves
of HK$770,193,000 (30 June 2012: HK$723,830,000) in the
condensed consolidated statement of financial position as at 30

* 720134 6 A 30 A Z fRRAR & ISR R &
F BRERERE 8215770,193,000% 7T
(201246 A30H : 723,830,000 L) <

ROt

Interim Report 2013 iR
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Condensed Consolidated Statement of Cash Flows

E‘% Hﬂ n‘l_\éfﬁrgﬁé‘%%

Six months ended 30 June 2013
#HZE2013% 6 A30H1E/NEA

NET CASH FLOWS FROM
OPERATING ACTIVITIES

NET CASH FLOWS USED IN
INVESTING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents
at beginning of period

Effect of foreign exchange
rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and cash equivalents
at end of period

REFHRERESREFHE

REFEBFAZRERERE

MEEBAE, (FA)

ZEREREFHE

RERASEEY
0 F
RS
ERESEY
= R

REBRZRE
RBREEEY

RERBRESEEY
RO AT

KRR 2R E
ALY

Dragon Crown Group Holdings Limited #EFH&EEZRAR A 5

2013 2012
HK$’000 HK$’000
FET BT
(Unaudited) (Unaudited)
(RBEX) (RieEZ)
47,466 79,313
(21,956) (10,689)
38,777 (64,152)
64,287 4,472
265,715 403,243
1,039 342
331,041 408,057
331,041 408,057




2.1

Notes to Condensed Consolidated Financial Statements

GENERAL INFORMATION OF THE GROUP

The Company was incorporated on 16 July 2010 as an
exempted company with limited liability under Companies
Law of the Cayman Islands. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-111, Cayman Islands. The
principal place of business of the Company is Unit No. 3, 18th
Floor, Convention Plaza, Office Tower, No. 1 Harbour Road,
Hong Kong. The Company and its subsidiaries (collectively,
the “Group”) is principally engaged in terminal storage and
handling of liquid chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2013 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2012, except for the adoption
of certain new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which also include Hong Kong
Accounting Standards and interpretations in current period
for the first time as disclosed in note 2.2. The interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements as
at 31 December 2012.

2.1

AR M R R MR

30 June 2013
201346 A30H

FHRE—REH

RRAREBERSEERRDVER 20104
7 H16 BRAS RS MK AERH
RERADE o NARGFMPFERLRN
Cricket Square, Hutchins Drive, P. O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands © 22 R #) = 2487
MEABEREEEBIRERESHA
A 181EIE - AR A RHEMERR]
(e [AKE]) T ERBRBLEER
PSSR HTT M BRI TS o

RRABEZRRARRRRZER DA
RNBERRR - ER—HERRE#
ARESEMRLZBRAT -

RRELE

HZE2013F6 A30R8 (L@ A 2
PPN ENBIRBEES:
Mag((EESFMAE ) BHHNE
BEsEl|([FBeEER]]) % 345
[FFERRT TSRS | MOARE RBBHE R
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Notes to Condensed Consolidated Financial Statements

IR ER S M T R R

30 June 2013
201346 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised

HKFRSs for the first time for the current period’s financial

statements.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 10, HKFRS
11 and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual Improvements
2009-2011 Cycle

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards -
Government Loans

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 - Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation of Financial
Statements - Presentation of Items of Other
Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint Ventures

Stripping Costs in the Production Phase of a
Surface Mine

Amendments to a number of HKFRSs issued in
June 2012

28 Dragon Crown Group Holdings Limited #EFH&EEZRAR A 5
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Notes to Condensed Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

Other than as further explained below regarding the impact of
amendment to HKAS 1 and HKFRS 11, the adoption of the
new and revised HKFRSs has had no significant financial effect
on the condensed consolidated interim financial information.

HKAS 1 Amendments require an entity to present the items of
other comprehensive income that may be reclassified to profit
or loss in the future if certain conditions are met, separately
from those that would never be reclassified to profit or loss.
The application of the amendments to HKAS 1 has no effect
on profit or loss, other comprehensive income and total
comprehensive income.

HKFRS 11 replaces HKAS 31 Interest In Joint Ventures and
HK(SIC)-Int 13 Jointly Controlled Entities — Non-Monetary
Contributions by Ventures. It describes the accounting for joint
arrangements with joint control. It addresses only two forms
of joint arrangements, i.e., joint operations and joint ventures,
and removes the option to account for joint ventures using
proportionate consolidation.

The classification of joint arrangements under HKFRS 11 is
determined based on the rights and obligations of parties to
the joint arrangements by considering the structure, the legal
form of the arrangements, the contractual terms agreed by the
parties to the arrangement, and, when relevant, other facts
and circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the arrangement
(i.e. joint operators) have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint venture is
a joint arrangement whereby the parties that have joint control
of the arrangement (i.e. joint venturers) have rights to the net
assets of the arrangement. Previously, HKAS 31 Interests in
Joint Ventures had three types of joint arrangements — jointly
controlled entities, jointly controlled operations and jointly
controlled assets. The classification of joint arrangements
under HKAS 31 was primarily determined based on the legal
form of the arrangement (e.g. a joint arrangement that was
established through a separate entity was accounted for as a
jointly controlled entity).

2.2

AR M R R MR

30 June 2013
201346 A30H

EHRRREEEREE (2

PRI X BB G EAE 15 (EFT
A)REAHBRELNE R
EEE—TRAIN - RAZFHR]
RAAERT BB 15 4R & 2 R 4 3% A P
RETHMBENTEEATE -

EREFERE 1R ETR)EX
WA E TR - BRASNARRA
BN BEERacEtEHMBAIE
B BT eENsBERE AR
NFRZ5 - EREBEERE 15
(BFIAR) 81185 - Hit2ERARE
HARABRTEZE -

BENBREENE N RRBELE
ATERIE I R A SRR B NE
ERREERE -—REBF13RA
FIEHER— & & etz FRE L
& o ZRERFHARRES T ZHR
R GERIEN A ERAMER
Rz ARG ERAERE X
REHERLL PSR ERA B EAR
LB o

REEBHBERELNE 115 &
A%z Bz D BIRIERT K R 25k
ZENRER  BBERERE T
BERA MR E R BT E <
BNEFRARE - HtEEMRE
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EHEE - RIBBF B G ERE I
B KRR BEERELHEZ
AR (RBBILE BIZ AR
ERARMELZ XRZH) EE -
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Notes to Condensed Consolidated Financial Statements

IR ER S M T R R

30 June 2013
201346 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 EHBRREBFEREE ()
DISCLOSURES (continued)
Upon the adoption of HKFRS 11, the directors reviewed RABABYEREEDNFE115:% &
and assessed the legal form and terms of the contractual EEEMMTIEAEER LR ZHEZ
arrangements in relation to the Group’s investments in joint "EME R 2Nz a8 AR
arrangements. 183K

3. OPERATING SEGMENT INFORMATION 3. RESPEH
No separate analysis of segment information is presented by AR AEEREBE 0% MURA « EE N
the Group as over 90% of the Group's revenue, results and & 7 AP [ ) R B b B2 R A A5 BE oK
assets are related to the terminal storage and handling of liquid TFAERIR SRR - WA EZ5 D
chemicals business in Mainland China. BEREBSL AT o
Revenue from major customers, each of whom amounted to REMAEERA 10% FHA LR E
10% or more of the Group’s revenue, is set out as below: BEEHIRAEFSIOT -

Six months ended 30 June

HZE=6H30HILAEA
2013 2012
HK$°000 HK$’000
FTEx TAT

(Unaudited) (Unaudited)
(REBEX) (RgeEZ)

Customer A =EA 57,291 57,589
Customer B ZFEB 40,850 49,945
Customer C =P C 11,377 11,074

Dragon Crown Group Holdings Limited & EZERGRA A



Notes to Condensed Consolidated Financial Statements

REVENUE AND OTHER INCOME 4.
Revenue, which is also the Group’s turnover, is derived from
terminal storage and handling of liquid chemical for the period,

after business tax and value-added tax.

An analysis of other income is as follows:

Interest income FEHA

Gross rental income He WAL
Income from arbitration* REREAIHA >
Others A

The balance represented the amount received, net of
expense, in relation to an arbitration case against a debtor.
The total amount awarded was RMB18,583,000 (equivalent
to HK$22,846,000), and all of which was settled by 30 June

2013.
FINANCE COSTS 5.
Interest on bank loans wholly BARAFRNBEEERIT
repayable within five years EREFE

AR M R R MR

30 June 2013
201346 A30H

A REMIEA

WA - BIAREER S EB(BREER
FIERER)  REANHBRREEER
RIS MRRIE o

HUW ADHTIOT

Six months ended 30 June

BZ=6H30HILAMEA
2013 2012

HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (RggeEZ)

2,296 1,193
359 341
5,852 11,828
359 172
8,866 13,534

* ZRBEAEBEBARBHRREDN
BURIE (HBRFEX) « FTERI R
TE 4R 5E & A R 18,583,000t (0%
722,846,000/ 7T) * RFTAFKIELD
201346 A 30 HAES -

MERF

Six months ended 30 June

HZ6 A30HILAEA
2013 2012

HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REER) (RigE=z)

1,310 3,650
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Notes to Condensed Consolidated Financial Statements

IR ER S M T R R

30 June 2013
201346 A30H

6. PROFIT BEFORE TAX 6. [RIRRIET
This is arrived at after charging: BEEFATSEIE :

Six months ended 30 June

HZ6 A30HILAEA
2013 2012
HK$’000 HK$'000
FET FAT

(Unaudited) (Unaudited)
(REER) (RieEZ)

Depreciation e 17,989 17,624
Amortisation of prepaid land TES A £ ROk SH

lease payments 496 485

7. TAX 7. WA

No provision for Hong Kong profits tax has been made as the BAEEREZE201346 A30H
Group did not generate any assessable profits arising in Hong LE7XME A 72 3 78 0 428 2 A (] FE AR A
Kong during the six months ended 30 June 2013 (2012: Nil). w A O EAE BN ERBE
Taxes on profits assessable in Mainland China have been (20124 : &) - NEEEF B A
calculated at the rates of tax prevailing in Mainland China KEFTSHER TR M EARBRITA
in which the Group operates, based on existing legislation, 7 ZREREM - ZRBERMmEIRT
interpretations and practices in respect thereof. THRGTHE o

Six months ended 30 June

HBE6A30HIEAMEA
2013 2012
HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(RBER) (RgeEZ)

Current — Mainland China BIHA — AR B At
Charge for the period HAA 2 H 10,137 11,597
Under provision in prior year EFREDR 319 =
Deferred IRIE 3,055 3,137
Total tax charge for the period BRI 4R %R 13,511 14,734

Dragon Crown Group Holdings Limited & EZERGRA A



Notes to Condensed Consolidated Financial Statements

AR M R R MR

30 June 2013
201346 A30H

EARNINGS PER SHARE ATTRIBUTABLE TO 8. ELAFHBARGLERET
OWNERS OF THE COMPANY
The calculations of basic earnings per share are based on: FRERBAIRBEATTE
Six months ended 30 June
HZ6H30HIEAEAR
2013 2012
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REBEZ) (CREEEZ)
Earnings ZF
Profit attributable to the owners KAEIEE AEEER -
of the Company, used in the basic RARETHE
earnings per share calculation BiRER A 52,984 46,405
Number of shares
G EE
Shares ;&)

Weighted average number of ordinary
shares of the Company in issue used in

ARBCDBITE BB
IEFHE - ARGt E

the basic earnings per share calculation FIEREF| 1,109,662,000 1,109,662,000

BN ES AL EEEE BT ERR

No diluted earnings per share is presented as there were no ;
it - B R 25| SREEERT

potential ordinary shares in issue for both periods.
DIVIDEND 9. EKR

Six months ended 30 June

BZ6 H30HILAEA
2013 2012
HK$’000 HK$’000
FHET BT
(Unaudited) (Unaudited)
(REEX) (RgeEZ)

Proposed interim dividend — HK2.0 cents ~ # %R HAL B — G L @A

per ordinary share (2012: Nil) 2.078l (2012 4F - &) 22,193 -

MR2013E8 A15H » EEE&DEkT
HIMR B BRI mA% 2.0 »

On 15 August 2013, the board of directors has declared an
interim dividend of HK2.0 cents per ordinary share.
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Notes to Condensed Consolidated Financial Statements

IR ER S M T R R

30 June 2013
201346 A30H

10. PROPERTY, PLANT AND EQUIPMENT

11.

Balance, at beginning of period/year ¥ FEE
Additions N

Disposals e

Depreciation charge for the period/year BN FRIFTERY
Exchange realignment b 5 R B

HiR FRAERR

Balance, at end of period/year

ACCOUNTS RECEIVABLE

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally 30
days, extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. Accounts receivable are non-interest bearing.

An aged analysis of the Group’s accounts receivables at the end
of the reporting period, based on the invoice date, is as follows:

Current to 30 days BNEAZE 30K
31 to 60 days 31 260K
61 to 90 days 61 290K

The carrying amounts of accounts receivable approximate

their fair values at the end of the reporting period.

Dragon Crown Group Holdings Limited & EZERGRA A

10. ¥ - BERRE

11.

30 June 31 December
2013 2012
2013 F 2012 4
6 H30H 12 H31H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEER) (BEZ)
635,623 546,547
41,927 119,030
(47) (64)
(17,989) (85,317)
10,348 5,427
669,862 635,623
FEUARRR
BRETRE —RRETRSE M RO - AE

MEFPAZZHERY - GERHE—R
B30K - EREF R IR A AT
RE60K » AEB BB ZEHIE R
B ER - SR EEABSTEH
BRBHIRE - RURER AT B

E
NI

R EHIR - AN E AR AR R 3%
SRHIFERREATAT

30June 31 December
2013 2012
2013 20124

6 A30H 12 H31H
HK$’000 HK$’000
FET THET
(Unaudited) (Audited)
(RE&EX) (JE5=%)
25,407 31,115
10,224 8,999
712 -
36,343 40,114

RBEHR - YRR FREE SRR
EZRAERE -



Notes to Condensed Consolidated Financial Statements

AR M R R MR

30 June 2013
201346 A30H

12. INTEREST-BEARING BANK LOANS 12. RHRSRITER

30 June 31 December

2013 2012
20135 20124
6 H30H 12H31H
(Unaudited) (Audited)
Effective (REER) (FE2Et%)
interest rate (%) Maturity HK$’000 HK$’000
BERAE (%) FHAE FERT AT
Current
RENER D
Secured 5.6% On demand 4,379 -
B REX
Secured HIBOR+2% 2014 10,000 -
A BFEERRITRARFHEE +2% 2014 &
Secured The People’s Bank of China 2013 - 12,031
BHEA (“PBOC’) base rate 20134
discounted by 5%
FERARRIT(HEARRIT])
EER K (Fr:E5%)
14,379 12,031
Non-current
FERENER D
Secured HIBOR+2% 2014 to 2016 50,000 -
A BRERITRAEREE +2% 2014 FE 2016 F
Unsecured 4% 2015 63,185 -
EES i 20154
113,185 -
Total st 127,564 12,031
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IR ER S M T R R

30 June 2013
201346 A30H

12. INTEREST-BEARING BANK LOANS (continued) 12,

Notes:

(@)  The Group’s bank loans as at 30 June 2013 were secured

by:

(i) corporate guarantees granted by the Company;

(i) fixed charges over certain property, plant and equipment
with net carrying amount of HK$223,569,000; and

(i) fixed charges over certain leasehold land with net
carrying amount of HK$13,031,000.

(o)  The Group’s bank loans as at 31 December 2012 were
secured by corporate guarantees granted by the Company.

(c) The carrying amounts of these bank loans approximate their
fair values at the end of the reporting period.

13. SHARE CAPITAL

Authorised:

4,000,000,000 (31 December 2012:

4,000,000,000) ordinary shares
of HK$0.1 each

Issued and fully paid:

1,109,662,000 (31 December 2012:

1,109,662,000) ordinary shares
of HK$0.1 each

13. B&=*

EERA

4,000,000,000 f% (2012 4

12A31H :
4,000,000,000 %) &A%
E{E0.1787T 2 Bk

ERITRAE :

1,109,662,000 (2012 £
128318 :
1,109,662,000 %) A%
EE0.1 BTz TRk

Dragon Crown Group Holdings Limited & EZERGRA A

AHRBITER(E)

AREBR 201346 A 30 HWIRETE
TRV

() ARAHREADEER
iy EHTHWE - BERXERDTF
{8 /223,569,000 7T & & F

I K

iy #THELHMERSEES
13,031,000 8 7T & jE 4 -

REBP 2012412 A 31 HHERTT
EAAR TR 2 EERIET o

RBMERAR » ZFRITERZIET
BERFEEZAAERE °

30 June 31 December

2013 2012

2013 £ 20124

6 H30H 12 31 H
HK$’000 HK$’000
FET FA&T
(Unaudited) (Audited)

(REERK) (R=E=Z)

400,000 400,000

110,966 110,966




Notes to Condensed Consolidated Financial Statements

AR M R R MR

30 June 2013
201346 A30H

14. CAPITAL COMMITMENTS 14. BEXERIE
30June 31 December
2013 2012
20135 20124
6 A30H 12 431 H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (Fez1z)
Contracted, but not provided for BEETA - [BREE 121,211 19,543
Authorised, but not contracted for B - BRETH 202,098 352,687
15. RELATED PARTY TRANSACTIONS 15. BABMARS
(a) Transactions with related parties (a) EEREBEAHR S
The Group had the following material transactions with RNE BN HAN S ER B 5 T
related parties during the period: ATFERRS :
Six months ended 30 June
HZ6H30HIEAMEA
2013 2012
Notes HK$’000 HK$'000
BisE THET FAT
(Unaudited) (Unaudited)
(REEZ) (REER)
Terminal storage income: [HEl Al ONE
Dragon Crown Investments EACIEREER AR
Limited (“DC Investments”) (MEEsME TR ]) ) 935 1,768
Terminal service expenses: TSEERIS S
Nanjing Chemical Industry EREBEIXRLA
Park Public Services EXERFEAEATA
Company Limited (ii) 963 902
Nanjing Chemical Industry Park BARtEIXER
Management Committee BEZE® (i) 568 18
Rental and auxiliary expenses: HEREEX T :
Nanjing Chemical Industry Park BARtEIXER
Company Limited BRAT
(“Nanjing CIPC”) (Em=CIPC)) (i 5,562 4,782
DC Investments B TR (v) 747 747
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Notes to Condensed Consolidated Financial Statements

IR ER S M T R R

30 June 2013
201346 A30H

15. RELATED PARTY TRANSACTIONS (continued)

(@)

(b)

Transactions with related parties (continued)

Notes:

(i) Terminal storage income was charged in accordance
with the terms mutually agreed between the Group
and this related company in which one director of the
Company is the ultimate controlling shareholder of

this related company.

(ii) Terminal service expenses were charged in accordance
with the terms mutually agreed between the Group and
the related companies which were the group companies
of a non-controlling shareholder of Nanjing Dragon
Crown Liquid Chemical Terminal Company Limited

(“NJDC”), a subsidiary of the Group.

(i)  Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC

for the use of pipe racks.

(iv)  Rental expense was charged in accordance with the
terms mutually agreed between the Group and the

related party for the use of an office premise.

Commitment with related parties

(i) A subsidiary of the Group, as the lessor, entered
into a three-year terminal storage agreement ending
on 31 December 2015 with DC Investments.
As at 30 June 2013, the total operating lease
commitment falling due within one year and in
the second to fifth years were approximately
HK$1,516,000 (31 December 2012: HK$1,493,000)
and HK$2,275,000 (31 December 2012:

HK$2,985,000), respectively.

(i) A subsidiary of the Group, as the lessee, entered into
a three-year office lease agreement ending on 31
December 2015 with DC Investments. As at 30 June
2013, the total operating lease commitment falling
due within one year and in the second to fifth years
were approximately HK$1,494,000 (31 December
2012: HK$1,494,000) and HK$2,241,000 (31

December 2012: HK$2,988,000), respectively.

Dragon Crown Group Holdings Limited & EZERGRA A

15. BAXS (Z)
HEBLTHNRS (&)

(a)

(b)

i

M

(i)

(i)

(iv)

HERFEFRATDREAREE
S 5% AR A B AR B 1% TE HO 15
BRAR ARAR—REER
AR D R R A AR AR R ©

ISR S i DR IEA K E
B 57 % B R 1) B AR B 17 E Y
GRRARR - BB AR T
rEBZHBAREREN
RELTHEBEFARAA
(T mEEA )RR 2
EBERF] -

HERREXETIREARE
%) £ F TR B AN A0 FEIE IR AR IR
8 2R R AR B 15 RE B 16 AR
N X

HEXHTIRBEAEE LR
B s A A EMERE
WhIE O GFRARR

(6] B 75 1F 2 7

0

(i)

KEEZ —HHBRRE
O A BEESE TR
SN EZE2015F 12 A31H
\EAH=F 2 ESEE T
% ° R2013%F6H30H @ —
FEARFE_E2FHERNE
Him s el EAED B
%9 /1,516,000 78 7T, (2012
F12 A31H : 1,493,000/
7T) ] 2,275,000 7T (2012
F12 A31H : 2,985,000/
JL) ©

AREB 2z — B A RIE
A A B TR
=] 3 & E 2015412 A 31
BitAS=FE2HA =M
Sk > 201346 A 30
B —F®RAKE_FEFE
AFERNIHMBEEERE
A IE 5 Rl 4 &1,494,000
B ot (2012412 A 31
B :1,494,0007 7T ) &
2,241,000/ 7 (2012612
A31H : 2,988,000/7T,) °



Notes to Condensed Consolidated Financial Statements

AR M R R MR

15. RELATED PARTY TRANSACTIONS (continued)

(b) Commitment with related parties (continued)

(i)

A subsidiary of the Group entered into certain
agreements with Nanjing CIPC for use of pipe
racks and auxiliary services ending on 14 March
2022 and on 6 January 2023, respectively.
As at 30 June 2013, the total operating lease
commitment and service commitment in relation
to pipe racks and auxiliary services falling due
within one year, in the second to fifth years,
and beyond the fifth year were approximately
HK$12,284,000 (31 December 2012:
HK$11,445,000), HK$49,133,000 (31 December
2012: HK$47,617,000) and HK$45,606,000 (31
December 2012: HK$50,097,000), respectively.

(c) Outstanding balances with related parties

@M

Included in other payables of the Group was a
payable of HK$1,264,000 (31 December 2012:
HK$1,244,000) due to the Nanjing Chemical
Industry Park Management Committee which
is the parent company of Nanjing CIPC, a non-
controlling interest of the Group, representing
the remaining outstanding balance for acquiring
a prepaid land lease. Upon certain conditions
being fulfilled by Nanjing Chemical Industry Park
Management Committee, such as land leveling,
the amount will be settled.

As at 31 December 2012, included in other
payables of the Group was a dividend payable
of HK$13,674,000 due to Nanjing CIPC, a non-
controlling interest of the Group. The amount
was unsecured, interest-free and repayable on
demand. There was no dividend payable due to
Nanjing CIPC as at 30 June 2013.

30 June 2013
201346 A30H

15. MABAXH (Z)

(b) MEIBBEETS M 2RI (4F)

(i)

AEE—EHE QR R
ROIPCHEABERKEE
BR %55 B AT 32 A & 2022
3A1481E&%2023F1 A6
H k2 & T o 12013
F6H30H ' —FRN - F=
FEEFRERAFAEEDE
BN ERGEETHE
HRE N RIS AN ERE D BILY
7£512,284,0007% JT (20124
12 A31 8 : 11,445,000/%
JT) * 49,133,000/ 7T(2012
F12H 318 47,617,00075
7T) } 45,606,000/ 70(2012
%128 31H: 50,097,000/
JT) °

(c) BAERG ZRIEEER

U

(i)

AEEEMEMNFERE
FEMEAEETEEE
BZ 8w (KRB TR
FHERCIPCZERATE)H
FXIE 1,264,000 7T (2012
12 A31H : 1,244,000
PSIT) - HEREESTEN
TR E W R AR E L
e FEACETXEE
BEBeE A TIEMG (0
T FEE) % - ZRIEE T

4 Aty

%DE °©

MR2012%12 A31H » &
EEEMENFBEREE
FER AN EE IR RS
R CIPCHIf% 2.18,674,000
VETC o AREEEKT - B
B RIZEENREE - 72013
F6H30H - BHEEN
RCIPC ZR% 8. »
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IR ER S M T R R

30 June 2013
201346 A30H

15. RELATED PARTY TRANSACTIONS (continued) 15. FRARSH (E)
(d) Compensation of key management personnel of (d TEEZTEEEASTHH
the Group

Six months ended 30 June

BZ=6H30HILAMEA
2013 2012
HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (RgeEZ)

Short term employee benefits RHIEEEF 5,518 4,828

Post employment benefits RIKEAER 30 25

Total compensation paid to BENEEEEAEN

key management personnel =) 5,548 4,853
16. APPROVAL OF THE INTERIM FINANCIAL 16. #ETIRPPMBEERE

STATEMENTS
The unaudited condensed consolidated interim financial REEZE RS R B E R EE
information was approved and authorised for issue by the =2 20134F 8 A 15 B L& RIRHET)
Board on 15 August 2013. o
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