== > =
W WAy (#)R) AR A H]
DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED
(ERERBEMEINARDR)
(incorporated in the Cayman Islands with limited liability)
B3 #mY - 2348 Stock Code : 2348

INTERIM¢R§HP$O&R%T 20’] 3



contents
H 8%

Corporate Information
naElEF

Financial Highlights
IHBRE

Chairman’s Statement
ESEES

Management Discussion and Analysis
EIEE 5t am AT

Other Information

H o & #}

Condensed Consolidated Income Statement
ERAAR A WK

Condensed Consolidated Statement of Comprehensive Income
HRZEe 2 EEE

Condensed Consolidated Statement of Financial Position
RRAR A ISR R

Condensed Consolidated Statement of Changes in Equity
kA R B

Condensed Consolidated Statement of Cash Flows
BHRRGZREHRERER

Notes to the Interim Financial Information
rh B 75 B RHR 5

16

23

24

25

27

28

29




Corporate Information
LFEEH

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Ms. LI Kei Ling (Chairman)

Mr. HUNG Yung Lai

Mr. LI Tung Ming

Mr. GAO Yi

NON-EXECUTIVE DIRECTOR
Mr. LEUNG Hong Man

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. PAN Xue Tian

Mr. CHOI Tat Ying Jacky

Mr. LO Tung Sing Tony

CHIEF EXECUTIVE OFFICER
Mr. GAO Yi

AUDIT COMMITTEE

Mr. CHOI Tat Ying Jacky (Chairman)
Mr. PAN Xue Tian

Mr. LO Tung Sing Tony

REMUNERATION COMMITTEE
Mr. PAN Xue Tian (Chairman)
Ms. LI Kei Ling

Mr. CHOI Tat Ying Jacky

Mr. LO Tung Sing Tony

NOMINATION COMMITTEE
Ms. LI Kei Ling (Chairman)
Mr. PAN Xue Tian

Mr. CHOI Tat Ying Jacky

Mr. LO Tung Sing Tony

AUDITORS
Ernst & Young
Certified Public Accountants, Hong Kong

02 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED o Z

Exg

BITES
FHR L (FE)
RRREME ST
FRAKE
BREE

FUTES
BER %

BYFIITES
EBMLE
FoELLL
BRI RE

B
BREE

EREEE
BOERELE(X/E)
EBMTE
BRRLE

¥yMEEg
EBEELE(XE)
FHRZL
FoERAA
BRI TE

REZEEE
FEHRZL(EE)
EEMELE
FOERSTE
BRRLE

BB
KGR RSB
HEEH AN B



HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road,
Wanchai, Hong Kong

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
HSBC Trustee (Cayman) Limited

P.O. Box 484

HSBC House

68 West Bay Road

Grand Cayman, KY1-1106 Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Abacus Limited

26/F Tesbury Centre

28 Queen'’s Road East

Wanchai, Hong Kong

SHAREHOLDER'S CALENDAR

CLOSURE OF REGISTER OF MEMBERS

Monday,16 September 2013 to Tuesday, 17 September 2013 (both days
inclusive)

INTERIM DIVIDEND, PAYABLE
HK$0.02 per share, payable on or about 25 September 2013

Corporate Information
AFIEH

BMNEERTEEXME
TR BFEEFE 338
36890, 3018 3001-02 =

ESHEEY

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

FTERMDBFERZE

HSBC Trustee (Cayman) Limited

P.0.Box 484

HSBC House

68 West Bay Road

Grand Cayman, KY1-1106 Cayman Islands

EERNBFETSE
EERAHBERAA
BEET
EEKNBR285
SEEFR D261

ESIEES

HEWERHBFER
—E-ZEAATAR(RHE-S-=%
NATER (BB (ERMAREER)

R (k)

BRB®02T AR_T—=FNAZ-+EHH
iy

INTERIM REPORT 2013 » —=—=#hims 03



The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company and
its subsidiaries (collectively, the “Group”) for the six months ended 30
June 2013 (the “period”). These interim results have been reviewed by the
audit committee of the Company.

Unaudited
RIBEZ

Revenue (RMB'000) WA (AREEFIT)

Gross Profit (RMB'000) EMARETIT)
Gross Profit Margin FE R
Profit before tax (RMB'000)

B AnE M (ARETT)

Profit for the period attributable to owners &2 F#E B A FE (5 2N HA R 5% 7
of the parent (RMB'000) (AR®EFT)

Net Profit Margin e
Earnings per share—basic (RMB)

BRAN — EX(ARE)

Interim dividend per share (HK$) TR IR B (BH)

For the six months
ended 30 June
BEANA=THLEANEAR

2013 2012
—_g2-= T4
446,911 395,962
188,304 155,402
42.1% 39.2%
97,896 74,337
78,223 57,894
17.5% 14.6%
0.0976 0.0724
0.02 0.015

RInEH (ZER)BRARTARA D 2EE(E
FNe((EFE)ELEEARARENMEAR
(B AEEDEE-_Z—=FA=THILR
EA(ARE] 2 KREEZEZE
ELBARANERLZBEEEH

+12.9%

+21.2%

+2.9 percentage
points

+2. 98B 7 F

+31.7%

+35.1%

+2.9 percentage
points

+2.918 5 5 Bh

+34.8%

+33.3%



The Group recorded revenue of approximately RMB446,911,000 for the six
months ended 30 June 2013 (2012: RMB395,962,000), which represents an
increase of 12.9% from the revenue of the corresponding period in 2012.
Profit attributable to owners of the parent was approximately
RMB78,223,000 (2012: RMB57,894,000), which was an increase of 35.1%
from the corresponding period in 2012. The increase in turnover and profit
was mainly attributable to the sales of several main products in the
Group's system specific medicines, cephalosporin intermediates and bulk
medicines recorded satisfactory growth compared with the corresponding
period of last year.

Despite the fact that China’s economic situation in the first half of 2013
tended to be complicated and changeful due to restructuring, with
increased market operation risks, both the sales revenue and aggregate
profit of China’s pharmaceutical industry recorded satisfactory growth
over the corresponding period of 2012 benefiting from the government's
continued input of financial resources into medical reform.

Ever since the Group strategized the development of system specific
medicines, it has been increasing investment in this area, expanding
product mix and launching new products. Our purpose is to foster series
of products in all therapeutic areas and hence render more choices to the
market and consumers. Meanwhile, attributable to the effective marketing
efforts of the Group’s management team, the product launch success
rate and product sales lifecycle of system specific medicines were up to
our expectations. As a result, the Group recorded steady growth in sales
revenue and profits from system specific medicines. Unless major adverse
events hit the market, system specific medicines will continue to engine
the growth of the Group's earnings.
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As for the Group's antibiotics (with cephalosporin and other categories)
business, due to clinical application was considerably restricted by the
government, the market volume showed a downward trend, leading to
nationwide overcapacity of antibiotics the more obvious. Since the supply
was not aligned with demand in the market, the profitability of the Group'’s
antibiotics products was continuously impaired, nevertheless, the overall
sSituation was already easier than that in 2012. Under such circumstance,
it can be projected that integration in the antibiotics industry in China will
be accelerated and backward enterprises will be phased out, which will
facilitate the establishment of a more balanced positive interaction
between supply/demand and price.

China has promulgated a number of policies and measures relating to the
medical and pharmaceutical sectors to advance medical system reform
and realize targets set in the “Twelfth Five-Year Plan”. Under the guidance
of such policies, upgrading of China’s pharmaceutical manufacturing
sector was in full swing. The government is building a strict mechanism to
control all links of the pharmaceutical industry ranging from production,
circulation to regulation and pricing, to drive the long-term and healthy
development of the pharmaceutical manufacturing industry in China’s
healthcare system.

The Group believes that compared with other industries in China, the
pharmaceutical manufacturing industry still has significant edges for
development. However, regulation of the industry will be increasingly
tightened and competition in the industry will become increasingly fiercer.
The Group will strive to better our management platform and double our
efforts in the research and development of new system specific medicines
and production technologies, in order to consolidate our strength for
sustainable development. At the same time, the Group will adjust sales
strategies and staffing pursuant to domestic and international market
trends and government policies to win over sustainable growth of all
businesses.

The Board has resolved to declare an interim dividend of HK$0.02 per
share for the year ending 31 December 2013, approximately amounting to
a total sum of HK$16,038,000 (approximately equivalent to
RMB12,658,000).
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The Company has been listed on the Stock Exchange for over a decade. |
would like to take this opportunity to express my heart-felt gratitude for
the encouragement and support from our shareholders. We will continue
to develop various businesses featuring sound and pragmatic operating
style and maintain sound financial resources, so as to seek reasonable
returns for our shareholders.

Meanwhile, | would also like to express my appreciation for the
coordination and support from all our directors, all management
personnel and staff and business partners for my work during the period.

By Order of the Board
Li Kei Ling
Chairman

Hong Kong, 22 August 2013
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There had been factors favoring the development of the pharmaceutical
industry in the first half of 2013. Under the guidance of China’s “Twelfth
Five-year Plan”, the pharmaceutical industry maintained steady growth in
overall, and the increase in government pharmaceutical spending and
favorable government policies will boost the rapid growth of
pharmaceutical consumption. According to latest statistics published by
the National Bureau of Statistics of China, pharmaceutical manufacturing
enterprises above designated size in China recorded modest growth in
both operating revenue and total profit from main business in the first half
of 2013. Nonetheless, provincial policies on medicine bidding in China
generally tend to give priority to pricing. In particular, national policies still
restrict the use of antibiotics products, causing most enterprises to bid at
low prices. Under such environment, the Group focused on its specific
medicine portfolio led by cardiovascular drugs, adjusted the production
scale of its antibiotics products in a reasonable manner, and continued to
optimize and expand the Company'’s academic marketing and promotion
network, thereby consolidating and expanding the market share of its
specific medicines such as cardiovascular drugs and drugs for treating
hepatitis B. The Group vigorously introduced new products to improve the
structure of its specific medicine products and sped up its new product
development, realized the technological upgrade of its existing products
to enhance product quality. With respect to the new GMP certifications,
the preparation work for the new GMP certification at Hedong Industrial
Park is progressing orderly, and the preparation work for the new GMP
certification for main antibiotics products had been completed. The
Company will strive to improve the competitiveness of its products.
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PRODUCTION & SALES OPERATION

For the six months ended 30 June 2013, the production and sales volume
of bulk medicines increased by 30.7% and 76.3% respectively, compared
with the corresponding period of last year. The increase in production
was because in the corresponding period of last year, China started to
implement its policies to restrict the use of antibiotics, which led sudden
contraction of market size but the then level of inventory was quite high,
enterprises sharply slowed down normal production, resulting in the
slump in production. Following a year of policy implementation, the
antibiotics market entered a state of normal operation in the new order.
As such, market demand for antibiotics grew slightly from 2012, though
still lower than that of 2011. The significant increase in sales volume of
bulk medicines was primarily attributable to the fact the Group
endeavored to increase their sales volume by means of raw materials
trading. The production and sales volume of powder for injection fell by
25.5% and 31.1% respectively, compared with the corresponding period
of last year, which was normal given the reduction in market size
following the implementation of policies to restrict the use of antibiotics.
The production and sales volume of solid-dosage-forms grew by 4.0% and
18.2% respectively, compared with the corresponding period of last year.
The activities conducted for sales of specific medicines mainly included
further strengthening academic promotion and brand building, striving to
build a specialized sales team focusing on academic promotion,
establishing a distinct marketing model, seizing opportunities to improve
the development of and product promotion in markets with weak
presence, and speeding up expansion into markets without presence.
With respect to international operations, the Group strived to facilitate its
expansion of overseas markets and its collaboration with international
pharmaceutical giants, which had effectively boosted the Company’s
internationalization progress and planning of overseas markets.

DEVELOPMENT OF NEW PRODUCTS

In the first half of 2013, declarations for registration of eight items were
filed to the State and/or Provincial Food and Drug Administration
(including application for production of one item, supplementary
applications for four items and applications for re-registration of three
items). Approvals for application of re-registration of four items and
supplementary application for three items had been granted.

HONOURABLE RECOGNITION DURING FIRST HALF OF 2013

An invention patent was granted to Suzhou Dawnrays Pharmaceutical
Co., Ltd. in May 2013, being the preparation method of dual slow-release
potassium citrate sustained release preparation (authorization no.
Z1201110433102.9).
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CONSTRUCTION PROJECT OF PRODUCTION FACILITIES

The first phase construction project in Hedong Industrial Park of Suzhou
Dawnrays Pharmaceutical Co., Ltd. had been completed and entered the
phase of new GMP certification.

The antibiotics production workshop of Suzhou Dawnrays Pharmaceutical
Co., Ltd. is in the process of adaptive renovation in line with new GMP
requirements.

OUTLOOK

Since China’s announcement of the new GMP implementation plan last
year, the Company had sped up its renovation and construction of
workshops as scheduled. In the absence of material adverse
developments, the Group’s antibiotics and specific medicines are
expected to successively pass new GMP certifications by late this year or
early next year, and the Group expects to supply high quality products
meeting new GMP requirements to the market within the prescribed time
limit. In the second half of 2013, the Group aims to maintain its strong
sales of its existing specific medicines, continue to further market
development and enhance marketing in order to achieve better sales
performance.

SALES AND GROSS PROFIT

For the six months ended 30 June 2013, the Group recorded a turnover of
approximately RMB446,911,000, representing an increase of
RMB50,949,000, or 12.9%, compared with the corresponding period of last
year. The increase in turnover was primarily attributable to the rapid
growth of sales of specific medicines as well as the fact that sales of the
cephalosporin antibiotics started to stabilize over time. Sales of specific
medicines increased by approximately RMB39,930,000, representing an
increase of 26.9% compared with the corresponding period of last year.
Sales of the cephalosporin antibiotics product line grew by
RMB10,879,000, representing an increase of 4.5% compared with the
corresponding period of last year.
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Sales of finished drugs, comprising specific medicines, powder for
injection and tablets of cephalosporin antibiotics and other oral solid-
dosage-forms of antibiotics, reached approximately RMB259,683,000.
Sales of the "An"” (%) series for treating hypertension accounted for
46.4% of sales of finished drugs, representing an increase of 14.3%
compared with the corresponding period of last year. Sales of “Leiyide” (5§
5y 15) for treating hepatitis B accounted for 17.6% of sales of finished
drugs, representing an increase of 69.1% compared with the
corresponding period of last year. Sales of “Xikewei” (p§ = &) and
“Xikexin” (74 =] ) for treating allergies accounted for 6.6% of sales of
finished drugs, representing an increase of 45.3% compared with the
corresponding period of last year.

Among the cephalosporin antibiotics product line, sales of intermediates
and bulk medicines of cephalosporin antibiotics grew by 19.7% compared
with the corresponding period of last year. As for finished drugs, sales of
cephalosporin antibiotics powder for injection declined by 27.6%
compared with the corresponding period of last year, and sales of oral
cephalosporin antibiotics increased by 52.0% compared with the
corresponding period of last year.

Export sales accounted for approximately 8.0% of the total turnover. The
export destinations include more than ten countries including India,

Russia and Switzerland.

TABLE OF TURNOVER ANALYSIS
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45.3% °
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Turnover (RMB'000) Sales Breakdown (%)
EEE(ARETR) SHELLHI (%)
For the six months For the six months
ended 30 June ended 30 June
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Product 2013 2012 Changes 2013 2012 Changes
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Overall mE 446,911 395,962 50,949 100.0 100.0 00



Gross profit was approximately RMB188,304,000 and gross profit margin
was continually increased by 2.9 percentage points to 42.1% from 39.2%
as in the corresponding period of last year. The main reason for the
increase in gross profit margin was attributable to further increase in the
sales shares of specific medicines. The sales shares of specific medicines
increased to 42.2% from 37.5% as in the corresponding period of last year,
which further optimized the product portfolio. The gross profit had a year-
on-year increase of RMB32,902,000.

EXPENSES

During the period, total expenses incurred were approximately
RMB98,589,000, equivalent to 22.1% of turnover (2012: 22.0%). Total
expenses increased by approximately RMB11,501,000 compared with the
corresponding period of last year, which was mainly attributable to a year-
on-year increase of RMB9,633,000 in the selling expenses. Such increase
was derived from an increase in the marketing costs.

SEGMENT PROFIT

For the period of six months ended 30 June 2013, segment results of
intermediates and bulk medicines segment recorded losses of
approximately RMB3,214,000, representing a year-on-year decrease of
approximately RMB9,812,000 compared with the segment results which
was losses of RMB13,026,000 for the first half of 2012. The segment profit
of finished drugs segment was approximately RMB133,866,000,
representing a year-on-year increase of approximately RMB15,795,000
compared with the first half of 2012 which was RMB118,071,000.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2013, profit attributable to owners of
the parent amounted to approximately RMB78,223,000, equivalent to an
increase of RMB20,329,000 or 35.1% compared with the corresponding
period of last year. Such increase was mainly because additional profits
arose from the relatively fast growth in sales of specific medicines.

ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2013, net assets attributable to owners of the parent were
approximately RMB1,027,925,000. Net return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 7.6% (2012 6.2%). The
current ratio and quick ratio was 1.64 and 1.36 respectively. Turnover
days for trade receivables were approximately 69 days. The turnover days
for inventories were approximately 125 days.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2013, the Group held readily available cash and cash
equivalents of approximately RMB194,384,000 (as at 31 December 2012:
RMB155,694,000). During the period, the net cash flows from operating
activities was approximately RMB103,338,000 (2012: RMB101,492,000).
Net cash flows used in investing activities was approximately
RMB34,746,000 (2012: RMB90,109,000). Net cash flows used in financing
activities was approximately RMB28,598,000 (2012: -RMB45,393,000).

As at 30 June 2013, the debt ratio (defined as sum of interest-bearing bank
loans over total assets) of the Group was 14.0% (as at 31 December 2012:
12.9%). As at 30 June 2013, the Group has a mortgage loan of
HK$14,397,000 and short term bank loans of HK$280,750,000 in total,
which are on a floating interest rate basis at the loan interest rate of
HIBOR plus 1% to 2%. The time deposits of approximately
RMB187,673,000, intra-group notes receivable amounting RMB71,000,000
and the Group’s PRC subsidiaries’ notes receivable of RMB14,562,000
were pledged to bank to secure captioned short term bank loans.

As at 30 June 2013, the Group had the inventory balance of
RMB176,774,000 (as at 31 December 2012: RMB182,918,000).

As at 30 June 2013, the Group had aggregate bank facilities of
approximately RMB1,130,349,000 (as at 31 December 2012:
RMB1,074,813,000), of which, credit facilities of HK$159,750,000 were
secured by corporate guarantee of the Company or its subsidiaries.

As at 30 June 2013, the Group’s capital commitments amounted to
approximately RMB160,708,000 (as at 31 December 2012:
RMB153,050,000), which mainly derived from the construction of
workshops for non-cephalosporin bulk medicines and solid-dosage-forms
preparation in Hedong Industrial Park of Suzhou Dawnrays Pharmaceutical
Co., Ltd. and the new GMP reconstruction works for cephalosporin
powder for injection workshop and cephalosporin bulk medicines
workshop. The Group has sufficient financial and internal resources to
bear the capital expenditure.

Save as aforesaid disclosure and investment in subsidiaries, the Group
had no significant external investments or material acquisitions or
disposal of subsidiaries and associated companies during the period.
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FOREIGN EXCHANGE AND TREASURY POLICIES

As the Group’s substantial business activities, assets and liabilities are
denominated in Renminbi, the risk derived from the foreign exchange to
the Group is not high. The treasury policy of the Group is to manage any
risk of foreign exchange or interest rate (if any) only if it will potentially
impose a significant impact on the Group. The Group continues to observe
the foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and interest
rate risk with interest rate swap contracts if necessary.

STAFF AND REMUNERATION POLICY

As at 30 June 2013, the Group employed approximately 1,163 employees
and the total remuneration was approximately RMB46,024,000 (2012:
RMB41,110,000). The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe
benefits, including defined contribution retirement schemes, share option
scheme and medical coverage. The Group also offers some of its
employees stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS

The Group's assets with net book value of approximately RMB230,887,000
were pledged to banks to secure credit facilities granted to its subsidiaries
(as at 31 December 2012: RMB189,427,000), as at 30 June 2013.

CONTINGENT LIABILITIES

As disclosed in the Company’s annual report 2012, a subsidiary of the
Group was officially served for two litigation cases of disputes over the
balance payment for a construction project in 2012. As at 30 June 2013,
three hearings had been held for the two litigations. At present the court
accepting the litigation case is in the process of organizing a third party
auditing unit to proceed with the auditing of the final accounting for the
completion of the project in accordance with the data confirmed by both
sides of the plaintiff and defendant, including the relative completed final
drawings and works contact records. Therefore the Company is currently
unable to make reliable estimation with reasonable accuracy regarding
the outcome of such litigations.
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Management Discussion and Analysis

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED SOURCE
OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not
have any plan for material investments or acquisition of capital assets.

SEGMENT INFORMATION

An analysis of the Group’s segment information for the six months ended
30 June 2013 is set out in note 2 to the interim financial information.
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As at 30 June 2013, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive of the Company in the
shares or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers, were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE COMPANY:

Name of Director
EEEB

Ms. Li Kei Ling
FHBRZT

Mr. Hung Yung Lai
ARRLIS ST A

Mr. Li Tung Ming
FRPLE

Mr. Gao Yi

2REE

Mr. Leung Hong Man

RZZE—=FRA=+H BRAFMEH Y&
EERRAAN  MBERKMAE ARRESER
REN AR B SETIREEE (EERER LB
BRI 5 MR RG] EXVER) B - 18
R REST - BACER AR RIRER M
HIEGRAIEI2EFENELM > KRBELHA
AERETEFRHNRETRAMNEARA R
FEMAERXZMERRE (BT M R
BEIIT

RELAFEBRPHEFE :

Number of ordinary shares held,
capacity and nature of interest
BEZBERNEE  SORERNE

Directly

beneficially

owned

Notes HiE
B 5T BEXER
(@ 48,000,000
(@) -
(b) 10,612,000
(@) 4,200,000

Share
Option
granted
EREN
B R

800,000

Percentage of

Through the Company's
controlled issued
corporation share capital
BB Total {(HARADFEET
ZHEAT mE RANE DL
294,072,000 342,072,000 42.66
294,072,000 294,072,000 36.67
56,000,000 66,612,000 8.31

- 5,000,000 0.62

65,000,000 65,000,000 8.11



LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION:

Name of Relationship

associated with the

Name of Director corporation Company

EEEB HECEE AR EARNE MR

Ms. Li Kei Ling Fortune United the Company’s

Group Limited holding company

FHRLZL A/NETL: obal /NG

Mr. Hung Yung Lai Fortune United the Company’s

Group Limited holding company

RREIIE R RRARERA T
Notes

294,072,000 shares of the Company are held by Fortune United Group
Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group
Limited.

56,000,000 shares of the Company are held by Time Lead Investments
Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Time Lead Investments Limited is beneficially owned
by Mr. Li Tung Ming.

4,200,000 shares of the Company are directly beneficially owned by Mr. Gao
Yi and 800,000 underlying shares are the share options granted to him under
the share option scheme of the Company. Details of Mr. Gao Yi's interests in
the share options of the Company are disclosed in note 15 to the interim
financial information.

60,000,000 and 5,000,000 shares of the Company are held by Toyo
International Investment Limited and Union Link Industrial Ltd. respectively,
both companies are incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share
capital of Toyo International Investment Limited and Union Link Industrial Ltd.

RAEEERD RERRG FHFR

Percentage of
Number the associated
of Ordinary Capacity corporation’s issued
shares held and nature share capital
BFEEAR of interest EHEEEEE BT
ME R BRRESENE BRAHE DL
2 Through a controlled 50
corporation
B — A AR
2 Through a controlled 50
corporation
BB e A
W&t -

294,072,000 IR AN A R I D B — RN R B 4 R R F
& £ A 32 #9 A &) Fortune United Group Limited
Bt # & - Fortune United Group Limited & A% < (&
T H ¥ L+ 2 & % B #9Keysmart Enterprises
Limited & £ A& B8 18 5& 4 2 & # A #)Hunwick
International Limited 5 B Z 25 %5 50% 4 x5

56,000,000 8% 78 2 ) B 17 FR — 5K A 28 /8 4 B L A
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Save as disclosed above, as at 30 June 2013, none of the Directors or
Chief Executive of the Company had any interest or short position in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers.

Save as disclosed under the heading “Directors’ and Chief Executive's
interests and short positions in shares and underlying shares” above and
in the share option scheme disclosures in Note 15 to the interim financial
information, at no time during the period were rights to acquire benefits
by means of the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor children, or
were any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in Note 15 to the interim financial
information.
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As at 30 June 2013, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests or short positions
of the following persons, other than persons who were Directors or Chief
Executive of the Company, in the shares and underlying shares of the
Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

LONG POSITIONS:

L33

mp

Number of ordinary shares held,
capacity and nature of interest
BFEEERNEE  SOKREREME

Through
controlled
corporation

RERE BBREHQLT

Directly
Beneficially Family
Name Notes owned interest
=g (i3 HEERESR
Fortune United Group Limited (@ 294,072,000 -
Keysmart Enterprises Limited (@ - -
Hunwick International Limited (@ - -
Mdm. lu Pun (b) - 294,072,000
A
Time Lead Investments Limited (©) 56,000,000 -
Toyo International Investment Limited (d) 60,000,000 -
RBEBREERRAR
Mdm. Lo Mei Sai (e - 65,000,000
BERLL
Mr. Leung Yiu Sing (d) &) - -
Mdm. Chu Shuet Fong &g - 65,200,000
EFLL
Notes: &t -
(@  The issued share capital of Fortune United Group Limited is equally (a)

beneficially owned by Keysmart Enterprises Limited and Hunwick
International Limited which are in turn, respectively, wholly-owned by Ms. Li

Kei Ling and Mr. Hung Yung Lai, Executive Directors of the Company.

(b)  Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested (b)
in the shares of the Company held by Mr. Hung Yung Lai.

294,072,000
294,072,000

68,700,000

3,500,000

RZZT—=FRNA=1TH BAREHEL A
BEREMA  EEREME REESFLH
B 1611 55 336 16 R

RARRFEMNEREGCME

Total
mey

294,072,000
294,072,000
294,072,000
294,072,000

56,000,000

60,000,000

65,000,000

68,700,000

68,700,000

i U PALT(RRBEFERERBRIN RAR
Al AR MmO R BN T

Percentage of
the Company’s
issued share
capital
EARAR B BT
BRANBE D

36.67
36.67
36.67
36.67

6.98

7.48

8.11

8.57

8.57

Fortune United Group Limited & & % 17 i% A A
Keysmart Enterprises Limited k& Hunwick
International Limited *F ¥ & z #% & ° Keysmart
Enterprises Limited & Hunwick International
Limited D BIEA AR AR MITEE T ER L+ KA
BSEEREHA -

2 T BRREME SR AEROBCE - BBUR R ARRED
REEFANRNR BB HEHEE



The entire issued share capital of Time Lead Investments Limited is
beneficially owned by Mr. Li Tung Ming, an Executive Director of the
company.

The issued share capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company and his father Mr. Leung Yiu Sing.

Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

5,000,000 shares of the Company are held by Union Link Industrial Limited, a
company incorporated in Hong Kong. Mr. Leung Yiu Sing and Mr. Leung
Hong Man are each beneficially interested in 50% of the issued share capital
of Union Link Industrial Limited. 3,500,000 shares of the Company are held
by Dragon Asia Industrial (Holdings) Limited, a company incorporated in
Hong Kong. Mr. Leung Yiu Sing and Mdm. Chu Shuet Fong, his wife, are each
beneficially interest in 50% of the issued share capital of Dragon Asia
Industrial (Holdings) Limited. 200,000 shares of the Company are held by
Hong Kong Wealth Creation Limited, a company incorporated in Hong Kong.
Mr. Leung Yiu Sing is beneficially interest in 1/3 of the issued share capital of
Hong Kong Wealth Creation Limited.

Mdm Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

Save as disclosed above, as at 30 June 2013, the Company had not been
notified of any other persons (other than persons who were Directors or
Chief Executive of the Company, whose interests are set out under the
heading “Directors’ and Chief Executive’s interests and short positions in
shares and underlying shares” above) who had an interest or short
position in the shares or underlying shares of the Company as recorded in
the register required to be kept by the Company pursuant to Section 336
of the SFO .

For the six months period ended 30 June 2013, neither the Company nor
any of its subsidiaries had purchased, redeemed or sold any of the
Company’s listed securities.
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To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Ltd. (the "Listing Rules”) during the six months period ended 30 June 2013,
other than code provision A.6.7 of the CG Code and the reason for
deviation of which is explained below:

Code Provision A.6.7 of the CG Code - attendance of Non-
executive Directors at general meetings

All Non-executive Directors (including Independent Non-executive
Directors) attended the annual general meeting of the Company held on
24 May 2013 (the "AGM") other than one Independent Non-executive
Director who was not in position to attend the AGM due to another
business engagement.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company's code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2013.

For the six months ended 30 June 2013, the Company had an audit
committee which was established in compliance with Rule 3.21 of the
Listing Rules for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. The audit
committee comprises of three independent non-executive directors of the
Company as at the date of report.

The unaudited interim condensed consolidated financial statements of
the Company for the six months ended 30 June 2013 have been reviewed
by the audit committee before recommending it to the Board for approval.
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The register of members of the Company will be closed from Monday, 16
September 2013 to Tuesday, 17 September 2013 (both days inclusive), for
the purposes of ascertaining entitlements to the Company’s interim
dividend, during which period no transfer of shares will be registered.

Dividend warrants will be despatched to shareholders on or about
Wednesday, 25 September 2013. In order to qualify for the interim
dividend, all properly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s Registrars
in Hong Kong, Tricor Abacus Limited, at 26/F, Tesbury Centre, 28 Queen’s
Road East, Hong Kong not later than 4:30 p.m. on Friday, 13 September
2013.

By Order of the Board
Li Kei Ling

Chairman

Hong Kong, 22 August 2013
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REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other expenses

Finance costs

Profit before tax

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
— basic, for profit for the period

— diluted, for profit for the period

The notes from pages 29 to 52 form an integral part of these interim
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condensed consolidated financial statements.

Notes
Y

For the six months ended 30 June
BZEASA=1+HIEAEA

2013 2012
—E-=fF —E——F
(Unaudited) (Unaudited)
(REEFEX) (CREE#EZ)
RMB’'000 RMB'000
AR® TR AR®ET T
446,911 395,962
(258,607) (240,560)
188,304 155,402
8,181 6,023
(54,627) (44,994)
(27,742) (24,585)
(14,355) (15,674)
(1,865) (1,835)
97,896 74,337
(19,673) (16,443)
78,223 57,894
78,223 57,894
RMBO0.0976 RMBO0.0724
RMBO0.0975 RMB0.0723

5529 £ 52 A MM R IL F R BRAR & P B A5 3R
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PROFIT FOR THE PERIOD

Exchange differences

OTHER COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

Attributable to:
Owners of the parent
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The notes from pages 29 to 52 form an integral part of these interim

condensed consolidated financial statements.

For the six months ended 30 June
BZEASA=1+HIEAEA

2013
—E—=5
(Unaudited)

(REER)
RMB’000

ARBT T

78,223

1,304

1,304

79,527

79,527

5529 £ 52 B MM R A L F

REVEBLD

2012
—E——F
(Unaudited)
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57,894

(85)
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57,809
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NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Government grants
Deferred tax liabilities

Total non-current liabilities

Net assets

FEREBEE

ME -~ BB K& E
T+ b A AE
EETRR

W EE
EERIHEE

FEREBERE

RBEE

&
FEWE 5 N RIRFIA
FENR - e R EM
J& TR IR
BRBRARAETIR
ZBHER A
EEMRITFR
RekReHED

MENEERRR

RBAE

eI E 5 M RIEFIA
Hib AR TARE M
AHRIRITEMR

FE A5 PS5
mBRERR
FRBEE
BEERERRBAER

FRBEE
IZUREESA
EEBBERE

FRBAEAE

BEE

30 June
2013
—E-=
ANB=+H
(Unaudited)
(REERZ)
Notes RMB’000
P5E AR® TR

9 358,014
43,817

238,540

23,424

863

664,658

10 176,774
11 420,469

18,860

5,445
187,673
194,384

1,003,605

12 313,389
55,757

13 233,603
7,350

610,099

393,506

1,058,164

3,594
26,645

30,239

1,027,925

31 December
2012
—E——%F
+—A=+—8
(Audited)
(BE%)
RMB'000
AREET T

385,782
44,339
195,107
21,821
703

647,752

182,918
402,922
14,432

5,705
160,220
155,694

921,891

285,319
69,825
201,751
5,992

562,887

359,004

1,006,756

2,094
22,550

24,644

982,112



30 June 31 December

2013 2012
—E—= —E——F
RA=tH +ZHA=+—H
(Unaudited) (Audited)
(REER) (BER)
Notes RMB’000 RMB'000
B aE ARET R ARBT T
EQUITY R
Equity attributable to owners BARREE AELER
of the parent

Issued capital BEITRMN 14 84,973 84,838
Reserves EE 942,952 861,866
Proposed final dividend BR R HARR B - 35,408
Total equity SRR 1,027,925 982,112

The notes from pages 29 to 52 form an integral part of these interim F29ZE 52 AWML SRR S P A %
condensed consolidated financial statements. FrVEBD ©



Condensed Consolidated Statement of Changes in Eq
[LLEE =g §1

FOR THE SIX MONTHS ENDED 30 JUNE 2013
BE-—Z—=%A=1+HLA~EA

ui
LIE S

ty

(Unaudited)
(#EEH)
Attributable to owners of the parent
BRAREAREER
Capital Share Statutory  Exchange Proposed
Issued Share  redemption option surplus ~ fluctuation final
capital  premium  reserve  reserve Contributed  reserve  reserve  Retained  dividend Total
g% account &% BRE surplus EEBE i3] profits 313 Total equity
K REEE BERE i BB MEE  RBEE REEN  AERE & ERfE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR  ARETR ARETRT ARETR ARETR ARETR ARETn ARET:R
At1January 2012 W-2--%-f-A 84,707 69,183 2715 4256 100,175 118,946 (9.445) 504214 44127 918,878 918,878
Profitfor the period AR = = = - - - - 5789 - 57,894 57,894
Other comprehensive P )

loss for the period: 2EFR:

Bxchange differences ERZE - - - - - - 89) - - (89) (85)
Total comprenensive income for the period A2 EdE L5 = = = - - - (89) 57,894 - 57,809 57,809
Exercise of share options 1iERRE 107 810 - (152) - - - - - 765 765
Final 2011 dividend declared ER-E——ERERE = = = = = = = = (64.127) (64127) (84127)
Dividend on shares isslied for “E—%+-fA=t-R

employee share options exercised EREHESRRERST

after 31 December 2011 REOHRE = = = = = - - (70) = (10) (70)
Eouity-settled share option arangements DRES At ERERE = = = 119 = = = = = 11% 11%
At30June 2012 RZE-Z§/~A=1H 34814 69,993 2715 5,300 100,175 118,946 (9.530) 562,038 - 934,451 934,451
At1January 2013 R=%-=%-A-A 84,838 70,172 2715 5,508 100,175 132,987 9.121) 559430 35,408 982,112 982,112
Profitfor the period AR = = = - - - - 7823 - 78203 78223
Other comprehensive income for the period: AR A2 ENE :

Exchange differences BRES = = = = - - 1,30 - - 1,30 1,304
Total comprehensive income TEEE

for the period Wi - - - = - - 1,304 78203 - 79501 79501
Exercise of share options fiEwRRE 135 1076 = (207 = = = = = 1,004 1,004
Final 2012 dividend declared BR-5-—ERHRE = = = = = = = = (35,408) (35,408) (35,408)
Divicend on shares issLied for —E-——F+-A=t-A

employee share options exercised RS RERERET

after 31 December 2012 RPHRE - - - - - - - (57) - (57) (57)
Fquity-settied share option arrangements WRIES B ER b - - - 7 - - - - - 77 77
At30June 2013 RZE-Z%/~A=1H 84973 71,248 2715 6,048 100,175 132,981 7817) 637,59 - 1027925 1027925

The notes from pages 29 to 52 form an integral part of these interim
condensed consolidated financial statements.

529 % 52 B MM R A L T R FR AR & 7 BB 75 3R
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Net cash flows from operating activities

Net cash flows used in investing activities

Net cash flows (used in)/from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes, net

Cash and cash equivalents at 30 June

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Short term deposits

The notes from pages 29 to 52 form an integral part of these interim

condensed consolidated financial statements.

RETHELENREREFR

RERDERNREREFE

BMERD () EENRSRE
HEE

Be MReEEYIBINGE

R—A—BnERE RS EEY

RANA=ZTHENREMREFED

RERBSSENEHRIN

Re RIRITHET

FEERITIE K

For the six months ended 30 June

BZEA<A=+H
2013
—EB-=F
(Unaudited)
(REEZR)
RMB’000

ARBT T

103,338

(34,746)

(28,598)

39,994

155,694

(1,304)

194,384

86,469

107,915

194,384

5529 2 52 B M RERE A Lt F R AR 4
REVEBLD

1IE71E A

2012

— T ——F
(Unaudited)
(CREE#EZ)
RMB'000
ARET T
101,492

(90,109)

45,393

56,776

97,805

(32)

154,549

154,549

154,549

T HIR S



1.1

1.2

CORPORATE INFORMATION

Dawnrays Pharmaceutical (Holdings) Limited (the “"Company”) was
incorporated as an exempted company with limited liability in the
Cayman Islands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office of the Company is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business is located at
Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai,
Hong Kong.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. In
the opinion of the Directors, Fortune United Group Limited, a
company incorporated in the British Virgin Islands, is the ultimate
holding company of the Company.

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2003.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements
for the six-month period ended 30 June 2013 (collectively defined as
the “interim financial information”) have been prepared in
accordance with International Accounting Standard (“IAS") 34
“Interim Financial Reporting” issued by the International Accounting
Standards Board (the “IASB") and applicable disclosure provisions of
Appendix 16 of the Listing Rules of The Stock Exchange of Hong
Kong Limited. They have been prepared under the historical cost
convention, except for financial assets at fair value through profit or
loss which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi ("RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been
audited. These interim condensed consolidated financial statements
were approved and authorized for issue by the Board on 22 August
2013.

The preparation of the interim financial information in conformity
with IAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

1.1

1.2
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1.2 wEEE(H)
FHIMBSER R BREFE ST REMERE
BOMBEN  AUERELEEASEE
BT —F+-A=+—HIHNEEZS

1.2 BASIS OF PREPARATION (Cont'd)
The interim financial information does not include all the information
and disclosures required in the financial statements, and should be
read in conjunction with the Group’s audited financial statements

for the year ended 31 December 2012. FTERER o
1.3 SIGNIFICANT ACCOUNTING POLICIES 1.3 FESEE

fmEih B AR AR & IS AR PSRV 2 5T IR
RERUAEEBEZE_T——F+_A
=+ B LEFENFEMBRRAARRE —
BOERATIN -_T—=F—A—BAEX

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2012, except for the

adoption of the new standards and interpretations as of 1 January

2013, noted below:

IFRS 1 Amendments

IFRS 7 Amendments

IFRS 10

IFRS 11

IFRS 12

IFRS 10, IFRS 11 and
IFRS 12 Amendments

IFRS 13

IAS 1 Amendments

IAS 19 Amendments

IAS 27 Revised

IAS 28 Revised

IFRIC 20

Annual Improvements
2009-2011 Cycle

Amendments to IFRS 1 First-time Adoption
of International Financial Reporting
Standards — Government Loans

Amendments to IFRS 7 Financial Instruments:
Disclosures — Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Amendments to IFRS 10, IFRS 11 and IFRS 12
— Transition Guidance

Fair Value Measurement

Amendments to IAS 1 Presentation of Financial
Statements — Presentation of Items of Other
Comprehensive Income

Amendments to IAS 19 Employee Benefits

Separate Financial Statements
Investments in Associates and Joint Ventures
Stripping Costs in the Production Phase of

a Surface Mine

Amendments to a number of IFRSS issued in
May 2012

The adoption of these new and revised IFRSs had no significant
financial effect on these financial statements.
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1.4

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND SIGNIFICANT ACCOUNTING

POLICIES (Cont'd)

IMPACT OF ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised IFRSS, that
have been issued but are not yet effective, in these financial

statements.

IFRS 9

IFRS 10, IFRS 12 and
IAS 27 (Revised)

Amendments

IAS 32 Amendments

IAS 36 Amendments

IAS 39 Amendments

IFRIC 21

Financial Instruments?
Amendments to IFRS 10, IFRS 12 and
IAS 27 (Revised) — Investment Entities’

Amendments to IAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial Liabilities’

Amendments to IAS 36 Impairment of
Assets — Recoverable Amount
Disclosures for Non-Financial Assets'

Amendments to I1AS 39 Financial
Instruments: Recognition and
Measurement — Novation of Derivatives
and Continuation of Hedge Accounting’

Levies'

U Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 January 2015
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The Group organizes the business units based on their products. For
management purposes, the Group’s business is organized into the
following two reportable segments:

a) Manufacture and sale of intermediates and bulk medicines (the
“intermediates and bulk medicines” segment)

b)  Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs) (the
“finished drugs” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except that
interest income, finance costs, government grants, dividend income,
fair value gains/(losses) from the Group’s financial instruments as
well as head office and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, pledged bank deposits,
cash and cash equivalents, equity investments at fair value through
profit or loss and other unallocated head office and corporate assets
as these assets are managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

Zli’glﬂﬁiixﬁuﬁzﬁi\é mE D RITEE
» NSRBI SRS B T P 2 AT e o FRARRK
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The following is an analysis of the Group's revenue and results by
operating segment for the period:

Six months ended
30 June 2013 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

Six months ended
30 June 2012 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

BE-E-—=F
AA=THIE(REER)

DERA
HIMEE
DIBRIEE

PERE
i
ADERA
EERREAM
ADEEX
B

BR % AL 7

HE-Z——F
NAZTB I CGREERZ)

DERA
HIMEE
DIBREE

PERE
A
ADERA
rERREAM
ADEEX
BN

BR AL 7

Intermediates
and bulk
medicines
TEER
R
RMB’'000
AR¥ETR

187,228
34,752

221,980

(3.214)

Intermediates
and bulk
medicines
HE S K&
[RF} 2
RMB'000
AREFT

156,469
47,773

204,242

(13,026)

AT RS B AN ER A LA AR

ARZEEDHT

Elimination of
intersegment

Finished sales
drugs 8

%3 PEEHE
RMB'000 RMB'000
ARBTR ARBTR
259,683 -
- (34,752)
259,683 (34,752)
133,866 -
Elimination of

intersegment

Finished sales
drugs 35

i % DHEREHEE
RMB'000 RMB’000
ARETTT ARETTT
239,493 -

= (47,773)

239,493 (47,773)
118,071 -

pos
=7

DB D 2 W

Total
“my
RMB’000

AR®T R

446,911

446,911

130,652
7,602

(38,493)
(1,865)

97,896

Total

HBE
RMB'000
AREFIT

395,962

395,962

105,045
3,404

(32,277)
(1,835)

74,337



The following is an analysis of the Group’s assets by operating

segment:

As at
30 June 2013 (unaudited)

Segment Assets:
Reconciliation:
Corporate and other unallocated assets

Total assets

As at
31 December 2012 (audited)

Segment Assets:
Reconciliation:
Corporate and other unallocated assets

Total assets

BE-_Z—=F
ANB=THIE(REER)

TREE:
P
EERMEMADEEE

HEE

NTAREBEEALED BB D 201

Intermediates
and bulk
medicines
TREER
RMB'000
ARBT R

664,992

Intermediates
and bulk
medicines
] B8
R} B
RMB'000
ARET T

698,089

Finished
drugs

5%
RMB'000
ARET T

405,485

Finished
drugs

X %
RMB'000
ARETT

403,287

Total
By
RMB'000

AR®ET T

1,070,477

597,786

1,668,263

Total

B
RMB’'000
ARETT

1,101,376

468,267

1,569,643



Revenue, which is also the Group’s turnover, represents the net
invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Sale of goods

Other income

Bank interest income

Dividend income from equity investments
at fair value through profit or loss

Government grants

Foreign exchange differences

Others

Gains

Gain on disposal of equity investments
at fair value through profit or loss

Interest on bank loans wholly
repayable within five years

A
HES

\U:H?Y

D

H A

RITH BN
ERBmUWALBEYIERZ
AR R B R AR B A
E&ﬁﬁﬁ%\

EHih

Wy

HEBBBENARAE
SRR 2 B R B M as

ARAFATREEN
RITERZH S

D]]

WA(REEEXR) HHERmIKRER -

BRIMHNNBEZFE -

REBEWA - B ARKESEDOMIAT

For the six months ended 30
BZEA<A=t+HIEAAEA

June

2013 2012
—E-= —F—=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR® TR ARETT
446,911 395,962
4,206 1,854

40 51

1,160 2,381
1,137 -
1,562 1,709
8,105 5,995

76 28

8,181 6,023

For the six months ended 30
BEANA=THIAEAR

June

2013 2012
—F-= —F—F
(Unaudited) (Unaudited)
(REER) (CREgEEZ)
RMB’'000 RMB'000
AR® TR AR®ET T
1,865 1,835



The Group's profit before tax is arrived at after charging/(crediting):

Cost of inventories sold *

Depreciation

Recognition of land use rights **

Research and development costs:
Amortisation of intangible assets***
Current period expenditure

Minimum lease payments under
operating leases:
Buildings

A& B B B A& A T B (REA) T3

FRRERTE

EEFERA

e

o PR+

BT IE M P B ACAS
BB B
AR 2

REEN T2 REES
BF

Employee benefit expense (including directors’ & 8 & 715 &%

and chief executive officer's remuneration):

Wages and salaries

Retirement benefits
Accommodation benefits

Other benefits

Equity-settled share option expense

Foreign exchange differences, net
Write-down of inventories to
net realisable value
Fair value losses/(gains) , net:
Equity investments at fair value
through profit or loss
Bank interest income

(Gain)/loss on disposal of items of property,

plant and equipment
Gain on disposal of equity investments
at fair value through profit or loss

(BREFRBHME) :
TERF®

RIREF

EEEF

H b 48 F

LA SR 52 A< ) s B A D 52

PE R FER
FEMORER]
HI%E
AREEER (W) TR
FBRBERARAEINERZ
PR E
HRITHE A
HEWE - BFE&RE
SHEA (W), BE
HEBBBHEUARARE
b8 2 BRAE IR B M M s

& The depreciation of RMB13,368,000 for the period is included in “Cost &

of inventories sold”.

**  The recognition of land use rights for the period is included in 3
“Administrative expenses” on the face of the condensed consolidated

income statement.

***  The amortisation of intangible assets for the period is included in S
"Other expenses” on the face of the condensed consolidated income

Statement.

For the six months ended 30 June
BEZAA=1tHIAEA

2013 2012
—E-= —F—=F
(Unaudited) (Unaudited)
(REBERZ) (REEEZ)
RMB’000 RMB'000
AR®T T AREF T
258,607 240,560
17,467 13,959
521 521
369 547
8,809 11,831
9,178 12,378
457 872
34,325 29,457
3,559 3,348
1,544 1,442
5,849 5,667
747 1,196
46,024 41,110
(1,137) 961
3,927 1,779
554 (102)
(4,206) (1,854)
(376) 85
(76) (28)

AHERRITE Eh AR %5 13,368,000 TTE A A
[BETERAE] -

7 HR ) A 3 50 PR A T SR AT AR R AR & UR
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AER R BT B E A AR S W
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Current income tax
Current income tax charge
Adjustments in respect of current
income tax in previous years
Deferred income tax

Total tax charge for the period

2 MRS
EHMEHX

For the six months ended 30 June
BEAA=THILANEAR

BRBEFEEMMSHARE

EIERIE

AR K485

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group's subsidiaries operate,
based on existing legislation, interpretations and practices in respect

thereof.

Dividend pertaining to the prior year
declared in the six months ended 30 June
Interim — HK$0.02 (2012: HK$0.015)
per ordinary share

HENA=THIER

FERNEFERS

FHE BREERSE0.027T
—ZT——F : E¥0.0157T)

On 22 August 2013, the Company declared an interim dividend for
the year ending 31 December 2013, at HK$0.02 per share,
amounting to a total sum of approximately HK$16,038,000

(approximately equivalent to RMB12,658,000).

2013 2012
—Eg—= —E—_F
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
RMB’000 RMB'000
ARETT AREFIT
15,662 12,904

77 (456)

3,934 3,995
19,673 16,443

Pl 5 7 g A A £ 5 3 A A SR
SR+ WA B TSR M B«
BIATE 2 M A T BUE Ty IR IE A SR i 3t
FERRRT - BARENE A G L LB
i BATAR  BERAR B
FABLRMEH -

For the six months ended 30 June
BEA~A=1tHIEAEA

2013 2012
—E—=F —E——%F
(Unaudited) (Unaudited)
(REBER) (CRE&EEZ)
RMB’'000 RMB'000
AR®T T ARETF T
35,465 44,197
12,658 9,836

ARBIRZZE—=F/\AZTZHEREZE
—E— =+ A=+ ALFENPHRK
BERE0.027T - & H47E 16,038,000
TC(KIHEER AR 12,658,0007T) °



The calculation of basic earnings per share for the six months ended
30 June 2013 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB78,223,000 (2012:
RMB57,894,000) and the weighted average number of 801,807,713
ordinary shares (2012: 799,106,989 ordinary shares) in issue during
the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent of RMB78,223,000 (2012: RMB57,894,000) and the
weighted average number of 802,383,394 ordinary shares (2012:
800,860,239 ordinary shares) in issue during the period after
adjusting for the effect of dilutive options.

During the period, additions of property, plant and equipment
amounted to approximately RMB1,722,000 (2012: approximately
RMB31,692,000). During the period, items of property, plant and
equipment with net book value of approximately RMB832,000 (2012:
approximately RMB247,000) were disposed of.

At 30 June 2013, certain of the Group's leasehold land and building
in Hong Kong with a net carrying amount of approximately
RMB28,652,000 (as at 31 December 2012: RMB29,207,000) were
mortgaged to secure a bank loan (note 13).

At cost or net realisable value:

Raw materials BAE
Work in progress &M
Finished goods BIRY 3

VARK 7K 5 F] B35 FHEFTE ¢

HE_Z—ZFXAZTHLEANEANEK
ERBNTIRG AR L RREREE AENL
AN HA RS R A R 678,223,000 (= F ——
F: AR#57,894,0007T) A MRAEEE
AT E BN D 2 hiE T 3I IR E1 801,807,713
(=T ——4 : 799,106,989 §%) Mzt & -

AHEE SRR BNIRE N R EBAE
s A AR A HIRE ) M A K% 78,223,000
T(ZZ——%F : AR¥57,894,0007T) A K
AR B HTE BB Z AR
802,383,394 % (—=ZF ——4F : 800,860,239%)
AHE - W ABEER BT ARE -

REARE - REZWE - BERBBRENR
ARBEN17200T(ZTE——F: HEAR
#531,692,0007T) ° AHAFE - HE 2 ¥ - K&
Bk EHEE REFELN B ARES32,000
TT(ZZE—=F : HHEARE247,0007T) °

R-ZE—=FXA=Z+H XEEETES
HEITHREFERFEONARE
28,652,000t (R —E——F+-_fF=+—
H: AR%29,207,00070) K IHER—F
RITER(FFE3) -

30 June 31 December
2013 2012
—E—= —T——F
RA=tH +ZA=+—H
(Unaudited) (Audited)
(REEZX) (B&EZ)
RMB’000 RMB'000
ARET R AR®ET T
30,146 52,865
61,845 50,235
84,783 79,818

176,774 182,918



An aged analysis of the trade receivables and notes receivable as at HBREEE  RZTE—=FSA=1THKNE

30 June 2013, net of provisions, is as follows: WE 5 REBRFIERR ST -
30 June 31 December
2013 2012
—E-=fF —E——fF
AA=t+H +=ZA=+—H
(Unaudited) (Audited)
(REEX) (B &%)
RMB'000 RMB'000
AR® T ARETT
Trade receivables FEWE 5 518
Outstanding balances with ages: RARER B 9 /Y 18] R BR%E
Within 90 days 90HRA 124,664 164,646
Between 91 and 180 days 912 180 H 32,113 3,056
Between 181 and 270 days 181 £ 270 H 11,704 3,037
Between 271 and 360 days 271 & 360 H 2,481 -
Over one year —FEE 8 8
170,970 170,747
Notes receivable JFE Uk ZE 1% 7018 249,499 232,175
420,469 402,922
The Group’s trading terms with its customers are mainly on credit, MR P —MEFEMKIEIN  AEETER
except for new customers, where payment in advance is normally EEFRREESS - EEH— A8 —F
required. Invoices are normally payable within one month of issue, A METrEXRFAAEEE=M@A -
except for major customers, where the terms are extended to three
months.
Notes receivable amounting to RMB14,562,000 (as at 31 December FEUEE 45 & 58 A R 14,562,000 7T B 3 1
2012: Nil) were pledged to secure bank loans. REBTER(N—_BE——F+—-_H=+—08:

&)



An aged analysis of the trade payables and notes payable as at 30

June 2013 is as follows:

Qutstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

BRI B 0 B 1 RERFR

0B A
912180 H
181%2270H
271ZE 360 H
—FAL

The trade payables are non-interest-bearing and are normally
settled on 90-day terms. The carrying amounts of the trade payables
and notes payable approximate to their fair values.

R-E—=FNA=TBENENEZIRERE

FORRRE D ITIAT

30 June
2013
—E-=F
~A=1+H
(Unaudited)
(REEX)
RMB'000
ARBTR

197,322
92,146
1,700
21,849
372

313,389

31 December
2012
—E——F
+—-A=+—8
(Audited)
(BER)
RMB'000
ARETT

246,730
37,213
801

45

530

285,319

BRI E R —RIZN A+ BRERH
BN - BNEZRREFRAZEEERZER

SERE -



30 June 2013
—E—=%xXA=1+H
(Unaudited)

(REER)

Effective

interest
rate (%) Maturity Original Equivalent
BB (%) 2 A R HER
HK$'000 RMB’'000
BT T AR® T

Current 5 H
Bank loan — secured BHEFWIRITEN HIBOR* + 1.5% 2014 14,397** 11,395
Bank loan — secured BHEFWIRITEN HIBOR* + 1% t0 2% 2014 272,750%** 215,876
Bank loan — secured BIARRITER HIBOR* + 2% 2013 8,000%**** 6,332
295,147 233,603
31 December 2012
—E——FE+=-B=+—H
(Audited)
=k

Effective

interest
rate (%) Maturity Original Equivalent
BB (%) Efpcil= R ¥ HER
HK$'000 RMB’000
P T IT AREET T

Current EH

Bank loan — secured EEARITER HIBOR* + 1.5% 2013 15,144** 12,178
Bank loan — secured EHEANRITER HIBOR* + 1.5% 2013 108,000%*** 86,846
Bank loan — secured BEIARNIRITER HIBOR* + 2% 2013 78,750%** 63,325
Bank loan — secured BHEFIRITER HIBOR* + 1.5% 2013 A S0y 32,969
Bank loan — secured BEEFRIRITEK HIBOR* + 2% 2013 8,000% **** 6,433
250,894 201,751

e Hong Kong Inter-Bank Offered Rate

**  The bank loan is secured by the mortgage of the Group's leasehold
land and building in Hong Kong with a net carrying amount of
approximately RMB28,652,000 (as at 31 December 2012:
RMB29,207,000).

***  The bank loans are secured by the pledge of certain of the Group's
pledged bank deposits amounting to RMB187,673,000 (as at 31
December 2012: RMB159,500,000), intra-group notes receivable
amounting to RMB50,000,000 (as at 31 December 2012: Nil) and the
Group's notes receivable amounting to RMB14,562,000 (as at 31
December 2012: Nil).

**** The bank loan is secured by the pledge of certain of the intra-group
notes receivable amounting to RMB33,500,000 and bank deposits
amounting to RMB300,000.

****% The bank loan is secured by the pledge of certain of the intra-group
notes receivable amounting to RMB21,000,000 (as at 31 December
2012: RMB21,000,000).

@ BBBITRIERE -

* ZERTEFHASEUREEFENAR
% 28,652,000 TL K & BT & 1 th A2 F 1 3
BER(VZF—ZZF+=ZA=+—8: AR
# 29,207,000 7T ) ©

ok ZERITENRBAASEEEEABITERE
AR #187,673,000t (R =T ——F+=
A=+—8: AR¥159,500,0007T) + £
7 ) Uk ZE % e 4 A R 550,000,000 7T
(RZZE——F+-_A=+—08:8) I},
N B R W ZR I R IB £ A R 14,562,000
T(R=ZT—=—F+=ZA=+—0: @)K
TR

*okx ZBIRITE NS E A A MR W EE K E
H AR 33,500,000 7T & B KR TR R
AR # 300,000 T ARIER ©

wrkxk Z ERITENHEE AR MEREER A
H* AR¥21,000000 (R ——F+—
§%£+*E © AR 21,000,000 7T ) K #0 4E



Number of shares Amount
RH7EE Ex-}
30 June 31 December 30 June 31 December
2013 2012 2013 2012
—Z2-=F —2-CF “Z2-=F —Z-CF
AA=tTH +ZA=+—H AA=tTH +TZA=+—H
HK$'000 HK$'000
BETT BEFT
Ordinary shares of HK$0.1 each SRAESE -2 TRR
Authorised: EERA 10,000,000,000 10,000,000,000 1,000,000 1,000,000
Issued and fully paid: BETRECKRD:
At the beginning of the period/year  RER¥ /&4 800,192,000 798,584,000 80,019 79,858
Shares issued upon exercise 1T AR AR
of share options IR 1,692,000 1,608,000 169 161
At end of the period/year AR /R 801,884,000 800,192,000 80,188 80,019
Equivalent to RMB'000 FEARETT 84,973 84,838
During the period, 1,692,000 share options under the Company’s RZNEAfE + 1,692,000 IR IR A A FHE AR AT

share option scheme were exercised. Accordingly, 1,692,000
ordinary shares of HK$0.1 each were issued as a result of the
exercise of share options.

The Company adopted a share option scheme in 2003 (the “2003
Share Option Scheme”) for the purpose of providing incentives and
rewards to eligible persons (including the Company’s directors,
independent non-executive directors, employees of the Group and
other eligible participants as defined under the 2003 Share Option
Scheme) who contribute to the success of the Group's operations.
The 2003 Share Option Scheme was effective on 21 June 2003 and
remained in force for 10 years from that date until 20 June 2013. As
a result, a new share option scheme, which was approved by the
shareholders at the annual general meeting on 24 May 2013, was
effective on 21 June 2013 (the “2013 Share Option Scheme”) and will
remain in force for 10 years until 20 June 2023. The principal terms
of the 2013 Share Option Scheme are similar to the 2003 Share
Option Scheme.

B2 BERREC ST - AUt v 1,692,000 k&
BEEEE0I T2 EBBRE Ak SHIRE
BEITEMEEST ©

ARARR—ET=FRANERESS(=
T _BREE ) B ERHARERBK
MEHERNAERZSEE (BRAARN
B -BUFKTESF  ARENEERRE
B —_TT RS ﬁﬁmﬁﬁﬁi\{ﬁ’\éﬁﬂ
S8E) R R ER  — T =FEE

N —BE=F A= JF BEM - WAHZ
Eiﬁ+¢ﬁﬁﬂ’§§—g_*iﬂﬂ
ZTBRLE-B RZE—=FAA=TX

BHBEFRRE RS FERE R E— B ER
ErE (- =ERETE8DER=Z
—ZEXNAtTBEAR T TERE
BAME_ZT-_=—"F~AZ+tH - ZT—=
BT S 2 T ERFE ST = EIRER
ZIFE%E L -



Movements of Company’s share options under the 2003 Share
Option Scheme during the period were as follows:

Name or category $E% %% At 1January

of participant S & 2013
R-B-=§
-B-H

Director i
Mr. Gao Vi RREE 400,000
800,000
1,200,000

Other employees  Efifg2
In aggregate &t 552,000

580,000
160,000
800,000
8,300,000

10,392,000

11,892,000

Number of share options
BREHSE

Granted  Exercised Lapsed
during during  during the
the period  the period  period (d)
Pyl s -]
ERM 2ffE  BX¥()
= (400,000) =
- (400,000) -
- (552,000) =
= (580,000) =
- (160,000) =
1,000,000 - -
1,000,000 (1,292,000) =
1,000,000 (1,692,000 =

At 30 June
2013
R-E-=F
AAZTH

800,000

800,000

800,000
8,300,000
1,000,000

10,100,000

10,900,000

The vesting period of the share options is from the date of the
grant until the commencement of the exercise period.

The exercise price of the share options is subject to
adjustment in case of rights or bonus issues, or other similar
changes in the Company's share capital.

The price of the Company's shares disclosed as at immediate
date before the grant of the share options is the Stock
Exchange closing price on the trading day immediately prior to
the date of grant of the options.

Options lapsed in accordance with the terms of the 2003
Share Option Scheme due to resignation of employees.

AHEE - — T =BRE T OARFE

IRIEZEEINT -
Closing
price of the
Company's
shares (c)
FARRH
K fE# (c)
Date of grant Exercise At immediate
of share  Exercise period of price of share  date before
options (a) share options  options (b) the grant
RUBRE BRE BRE RitBRE
A (a) yidl fTEE(b) A-X
(do/mm/yy) (da/mm/yy) HKS HKS
(8/ A/ %) (B/ A/ %) B B
04/04/07 04/04/08-03/04/13 0.71 0.70
25/03/11 25/03/12-24/03/17 313 314
04/04/07 04/04/08-03/04/13 071 0.70
10/07/07 10/07/08-09/07/13 0.80 0.80
01/02/08 01/02/09-31/01/14 074 074
09/12/08 09/12/09-08/12/14 0.70 0.71
25/03/11 25/03/12-24/03/17 3.13 3.4
28/03/13 28/03/14-27/03/19 2,08 2,00

BhEnRBMAREBHETES
RIS

1T A R B ATAL AR S A B
HIRE MBS - BB RENTTE
BATIAFE -

RE T BB — R RENA QA
B ERSERERTREEERR—
852 % B BB 3 P U E

ERE B BHIN - MR RE =
T = IR BIN AT T IASK -



The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company'’s shares immediately before the dates on which the
options were exercised by the Director and other employees were
HK$1.95 and HK$2.15 respectively.

For the six months ended 30 June 2013, no share option was
cancelled. As at 30 June 2013, the Company had 10,900,000 share
options outstanding under the 2003 Share Option Scheme, which
represented approximately 1.36% of the Company’s shares in issue
as at that date. The exercise in full of the remaining share options
would, under the present capital structure of the Company, result in
the issue 10,900,000 additional ordinary shares of the Company,
additional share capital of HK$1,090,000 and share premium of
HK$30,033,000 (before share issue expenses).

The fair value of equity-settled share options granted was estimated
as at the date of grant, using the Black-Scholes-Merton valuation
model, taking into account the terms and conditions upon which the
options were granted. This value is inherently subjective and
uncertain due to the assumptions made and the limitation of the
valuation model used. The following table lists the inputs to the
model:

Date of Grant % A H
Dividend vield (%) AR 2K (%)
Expected volatility (%) T8 HA R 1@ (%)
Historical volatility (%) BT IE (%)

Risk-free interest rate (%) = R PR 3T IR R (%)
Expected life of option (year) R ETERT A ()

The expected life of the options is based on the historical data over
the past five years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

REZBERAEITE B AR EN AR QBN
B AN N EEEEERRMEBAIET
15 B B AT — B YR 32 A A £ U T B /Y hn
B EXZREMERBETENBRENE
BITE B AT — B Z AR U E D 5
RS —TThAASMEE _T—AAD -

HE_T— EE/—\H:+E|¢/—JIH i N/N
AN BTSN MERE - R=T—=F~A
=18 ARARRBE_ST=ERETEIN
5 10,900,000 19 & AR 4 14 R AT 155 + K9FEE R
RRARIRZBHEEITRG A 1.36% ° RiF
RNARPRBEALE  BEITEHRTOERK
RE 5 B BUAR R 7R HME1T 10,900,000 AR 3 38
% LA B2 = AE 78 51,090,000 7T B8 70 i% 28 178
130,033,000 7T B 19 4 1B (R 5T A% 10 2 77 4
%)

BTYUABRAGENBRENAREIRET
BREEAAMN R — FRMGEEN G
it W B EER T RBAREA R R o &
RBERBREMAAEROEERFERS -
BFRBEAGSTERD AT EERZ - T
RN KRR AR ARE

09/12/2008 25/03/2011 28/03/2013

6.27 1.97 278
39 40 42
39 40 42

1.63 1.97 0.63

6 6 6

BIRERETFHIRE AR A FHE LB
BE  RUBEERIEBREN TR - B
R E IR 3B 1R 8 P B R R A8 2 M R R
ERRBIERNEERER -

Iﬂﬁfﬂx?ﬁﬁﬂﬂgﬁ’]lﬁﬂﬂv RAERE
qj ]

i
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The amounts of the Group's reserves and the movements therein
for the six months periods are presented in the condensed
consolidated statement of changes in equity on page 27 of the
interim report.

)

(ii)

(i)

CONTRIBUTED SURPLUS

The contributed surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation, over the
nominal value of the Company’s shares issued in exchange
thereof.

STATUTORY SURPLUS RESERVE (THE “SSR")

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with the
PRC generally accepted accounting principles, to the SSR until
this reserve reaches 50% of the registered capital of the
Mainland China subsidiaries. Part of the SSR may be converted
to increase the paid-up capital, provided that the remaining
balance after the capitalisation is not less than 25% of the
registered capital.

EXCHANGE FLUCTUATION RESERVE

The exchange fluctuation reserve is used to record exchange
differences arising from the translation of the financial
statements of foreign subsidiaries.

RAEASENAREFRFEEREREESH O H
RPRREFEENEREEERBE X

(ii)

(iii)

PN
AEBNBABRESRESAEMKE
MEARERNGAEEFERELARD
RIRBBEREEMEITHARRMK
MEEREHE

EEBBRARE
REFERATERTEMBERTNAD
AERR PEMNBARZEARTH
RRBEETER - S E B &R #10%
PREEZEBRRIEE  HEEER
HATBEREINTEMBARZEMER
H50% ° MOEERBATEE I E S
BUE B ASE IR - HEBE A(CIREY
EREET R G & AN 25% -

BE 5 OR B
PEE 330 B 4 70 PR AR RO SR M B HNED BfY
BARMNMBHRRAEENELZ5



Financial assets
MKEE

Trade and notes receivables

Financial assets included in
prepayments, depositsand  EfEKE 2
other receivables BB E

Equity investments at fair value EBEBHAARE
through profit or loss BBk 2 BRIER &

Cash and cash equivalents, and 4 KB & ZEY
pledged bank deposits REEAEITER

RE S RFEHR
STABAR  BER

Financial liabilities
MkaE

Trade and notes payables

Financial liabilities included in other
payables and accruals

Interest-bearing bank loans

30 June 2013 31 December 2012
—E-=FXA=1A 4§+ HA=1—H
(Unaudited) (Audited)
(REER) (BE&E%)
Equity Equity
investments investments
at fair value at fair value
through through
profit profit
orloss  Loans and or loss Loans and
ZERBHEU  receivables BPBETA receivables
ARETIE EXR Total AAEIR g5k Total
ZRERE EWFE amE IRERE JE I FRIE k]
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AR¥Tr ARETrn ARETr AREFT ARETR
- 420,469 420,469 = 402,922 402,922
- 8,406 8,406 = 5,459 5,459
5,445 - 5,445 5,705 - 5,705
- 382,057 382,057 - 315914 315,914
5,445 810,932 816,377 5,705 724,295 730,000
30 June 31 December
2013 2012
—Eg—= —E——F
~A=+tH +ZHA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
REBERATE REEKAE
ZHEaE ZHBaE
RMB’000 RMB’000
ARET T AREETIT
JENE 5 REBERIA 313,389 285,319
FTAEMEN RN TERE R
%A 43,386 53,417
FFEERITER 233,603 201,751
590,378 540,487



FAIR VALUES

The carrying amounts and fair values of the financial instruments as
at 30 June 2013 and 31 December 2012 were as follows:

Financial assets
MEEE

Trade and notes receivables

Financial assets included in
prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Cash and cash equivalents, and
pledged bank deposits

Financial liabilities
BKEE

Trade and notes payables

Financial liabilities included in
other payables and accruals

Interest-bearing bank loans

RfE

N
R-BE—=FRNA=+tBRE=_ZT——F+=
A=+—HB 2mIACEESHEREAR

BT

30 June 2013
—B-=£xA=+A

(Unaudited)
(REEXR)
Carrying Fair
amount values
RE<%E ARE
RMB’'000 RMB’'000
ARETRT AR%®Tx
JEWE 5 R EBEFIE 420,469 420,469
FFABNER - ZE Rk
E Wz
s EE 8,406 8,406
BRBTARS
PBR 2 IRFERE 5,445 5,445
REMREEEY
R EERRITFER 382,057 382,057
816,377 816,377
30 June 2013
—E—=5XA=+H
(Unaudited)
(REER)
Carrying Fair
amount values
RE<E ARE
RMB’'000 RMB’'000
AR®TR AR%®TR
FENE S REBEFIA 313,389 313,389
FFAEMENRRIERER
ZHEEE 43,386 43,386
T BERITER 233,603 233,603
590,378 590,378

Listed equity investments are defined as the equity investments at
fair value through profit or loss. The fair value of these listed equity
investments are based on quoted market prices.

31 December 2012
—ET——-F+=ZA=+—H

(Audited)

(BEZ)
Carrying Fair
amount values
RE+R ARE
RMB'000 RMB'000
ARETF T ARETF T
402,922 402,922
5,459 5,459
5,705 5,705
315,914 315,914
730,000 730,000

31 December 2012
—T——F+-A=+—H

(Audited)

(BE®Z)
Carrying Fair
amount values
RS ARE
RMB'000 RMB'000
ARET T ARETF T
285,319 285,319
53,417 53,417
201,751 201,751
540,487 540,487

EHBRERERER RBE BB ARTED
RIHERE - MEL EMBRERENAR
BERREMSHNRERE -



The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1:

Level 2:

Level 3:

fair values measured based on quoted prices
(unadjusted) in active markets for identical assets or
liabilities

fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are observable, either directly or
indirectly

fair values measured based on valuation techniques for
which any inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

As at 30 June 2013, the Group held the following financial
instruments measured at fair value:

Assets measured at fair value as at 30 June 2013:

RMB’000
ARBT T

Equity investments at fair value  BEiBIBzEIA R ETIERZ

through profit or loss

BB E

During the period ended 30 June 2013, there were no transfers of
fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3.

NEBERAUATEREBAET M EI5
TEMRAE:

F—E: ARERABNEEXEBBENE
BMiSnRE CRERE)HE
£E: ARERERAHCENANE

BABRNEATE (EXLA
B)NEFEENHEETE

F=E: QRERBRALIFENAEHE
MZBEMH LN ANERE
REENEAMEIECGEAERH
BIMBEESE

R-Z-—=FR A=1H XEEFARRQ
REAENTISRTA :

RZE—=FANA=ZTHEARBETENE

o
Level 2 Level 3 Total
E_E F=E a5t
RMB’'000 RMB’'000 RMB’'000
ARET T ARET T ARET
- - 5,445

BE-Z-=HAA=+ALEMN £—F
S5 =R WA K BN EEE - TEEA
SBHE=IE -



(a) OPERATING LEASE COMMITMENTS

At 30 June 2013, the Group had total future minimum lease
rentals payable under non-cancellable operating leases falling

due as follows:

Within one year

After one year but no more than five years

(b) CAPITAL COMMITMENTS

Contracted, but not provided for:
Plant and machinery

Authorised, but not contracted for:

Plant and machinery

ERIAY - BRVERE

BB R 1 2

BERE - BRI
TR B N e 2

(a)

(b)

ERHERE
BHE_T-—=FXA=1tH &x&H
R REHE 2 HOR BERARRE
N&ERERBRBRNT

30 June 31 December
2013 2012
—E—= —EF—=F
RA=+H T+TZA=t—H
(Unaudited) (Audited)
(REBER) (BE%)
RMB’'000 RMB’'000
ARET T ARETF T
834 745
866 1,070
1,700 1,815
BAEIE
30 June 31 December
2013 2012
—E—= —E——fF
~HE=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (B2##%)
RMB’'000 RMB'000
AR®T T ARET T
68,965 56,770
91,743 96,280
160,708 153,050



During the period, the Group had the following material related

party transactions:

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key
management personnel

e R REDERN
8 TR A=A
RIREFH B

The Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its

operations.

The main risks arising from the Group's financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.
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2,035 2,124
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FOREIGN CURRENCY RISK

Except the office premises in Hong Kong, the Group does not have
significant investment outside of Mainland China. However, the
Group has transactional currency exposures. These exposures arise
from sales of the Group’s Mainland China subsidiaries denominated
in currencies other than the Group’s subsidiaries’ functional
currency. Approximately 8% of the Group’s sales for the six months
ended 30 June 2013 (2012: 9.3%) are denominated in currencies
other than the functional currency of the Mainland China
subsidiaries. Upon receipt of currencies other than the functional
currency, the Mainland China subsidiaries sells them to the banks
immediately in order to convert them into functional currency.

CREDIT RISK

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivables and balances are monitored on an ongoing
basis and the Group's exposure to bad debt is not significant.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and short-term deposits, other
receivables and equity investments at fair value through profit or
loss, the Group’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty. There are no
significant concentrations of credit risk within the Group.

LIQUIDITY RISK

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables)
and projected cash flows from operations.
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INTEREST RATE RISK

The Group's interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowing or through the use of interest rate swaps,
which have the economic effect of converting floating rate
borrowings into fixed rate borrowings. The appropriate ratio of
fixed/floating risk for the Group is reviewed periodically. The level of
fixed rate debt is decided after taking into consideration the
potential impact of higher interest rates on profit, interest cover and
cash flow cycles of the Group’s business and investments. If the
current low interest rate environment is unlikely to persist due to
inflationary concerns, the Group will consider to lock in fixed rate
borrowings to reduce the impact of interest rate fluctuations.

CAPITAL MANAGEMENT

The primary objectives of the Group's capital management are to
safeguard the Group's ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2013.

The interim report was approved and authorised for issue by the
board of directors on 22 August 2013.
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Units 3001-02, 30/F, CNT Tower, 338 Hennessy Road, Wanchai, Hong Kong
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22 Tianling Road, Wuzhong Economic Development District, Suzhou, Jiangsu, PRC.
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www.dawnrays.com
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