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Financial Summary
MBRE

Total revenue

Profit from operations

EBITDA

Adjusted EBITDA

Net profit for the period

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Property, plant and equipment

Cash and cash equivalents

Total assets
Total equity

s
A i Al
EBITDA
AT EBITDA
HAPRE4 A
FREARAT
(BBRAR®)
SRR
(FBRARE)

THE  THER
RE& KRG EEY

Unaudited
RBEX
Six-month period ended
June 30,
BEASA=1+HILAEA
2013 2012
—E2—= T—ZF
RMB’000 RMB’000
AR%T T ARETTT

1,627,966 1,756,012
506,153 665,449
959,488 1,042,188
966,298 1,062,600
165,839 347,053

0.064 0.131

0.064 0.130

Unaudited
RBEZX
As at
®
June 30, December 31,
2013

AA=tRA +=A=t—AH
RMB’000 RMB’000
AR®T T ARBFIT

7,025,495 6,632,652

320,124 467,164
9,144,632 8,912,140
3,522,196 3,464,183
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Operating Summary

Six-month period ended
June 30,
BEASA=THLAKEA
2013 2012
—E-=F —ET—_F

Properties Held by Subsidiaries [{B A fis&E

Sales volume e

Crude oil (barrels) 5 (48) 2,616,671 2,421,658
China oilfields R 55 F 1,975,162 2,041,370
Kazakhstan oilfields 4 7 55, 27 15 58 A 620,606 380,288
Export sales 526,588 360,859
Domestic sales 94,018 19,429
USA oilfields 20,903 =
Gas (Mscf) AAR (FEENHFHER) 827,838 795,424
Kazakhstan oilfields 4 & 53, BT 18 58 A 815,059 795,424
USA oilfields 12,779 =
Total (BOE) (Note 1) GEt(RE=) (K1) 2,754,644 2,554,229

Net production volume HBEE
Crude oil (barrels) Bh (48) 2,594,391 2,433,221
China oilfields B 5 A 1,946,485 2,048,825
Kazakhstan oilfields 77, Hfr 38 i 625,247 384,396
USA oilfields EEhA 22,659 -
Gas (Mscf) AR (FTEELFHER) 922,302 841,582
Kazakhstan oilfields G 5 Hir3E S A 867,871 841,582
USA oilfields i 54,431 -

Total (BOE) (Note 1)
Average daily net production

Crude oil (barrels)

China oilfields

Kazakhstan oilfields

USA oilfields
Gas (Mscf)

Kazakhstan oilfields

USA oilfields

ast(mEE) (1)
AP FER
B (18)
Fh B A
e 7 5o AT Bk
KB A
RRR(THREIFER)
U 2 e BT 48 A

2,748,108

2,573,485

14,334
10,755 11,257
3,454 2,112
125 =
5,096 4,624
4,795 4,624
301 =

13,369

Note (1): Based on the conversion ratio of 1 barrel of oil to 6 Mscf. BIRE() - BER 6 TRELTRRRAR =14 R &9

BMELHIFE -
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Operating Summary
EERE

Six-month period ended
June 30,
BEASA=THLAKEA
2013 2012
—EB—=F 4

Average realized price FHERER
Crude oil (US$ per barrel Bl (ER/ SRERMH)
of crude oil) 99.18
China oilfields R Bk FH 105.59
Kazakhstan oilfields 4 7 55, B 18 5 A 79.10
Export sales HOsseE 85.73
Domestic sales AIHE 41.98
USA oilfields =B 90.15
Gas (US$ per Mscf) RAR(ER/
FEEIFER) 1.43
Kazakhstan oilfields IS B 55, 738 5m A 1.35
USA oilfields =B 6.54
Lifting costs (US$ per barrel of s (£,
crude oil) (Note 2) SHEH) (fEE2) 8.44
China oilfields o B 5p [ 9.31
Kazakhstan oilfields e B 5 HT 38 ) F 5.71
Wells drilled during the period 7 py 4% # 2 (42 8)
(Gross) 96
China Oilfields B i H 91
Successful I 91
Dry Lo
Kazakhstan Oilfields 4 FE 55 H7 38 5
Successful DA%k
Dry a3 -
USA Oilfields (Condor) 3 El’H A (Condor) -
Successful AT FH -
Dry 83 -

(S, I, I

Note (2):  Lifting cost includes directly controllable costs to produce Q) : FaAABREEE— RO AEEEHKR

a barrel of oil. Other production costs such as safety fee, Ko Hib AERANELEE - RIFEER -
environment expenses, technical & research expenses BMEMERIAREEEERZY TR
and overhead have not been included above since they EER RARZSERATIFEE—MA
are not directly attributable to the production of a barrel SR E B °

of ol

Ml EERIZRAERAT » —E—=Fhms 07



CERE

Operating Summary

Properties Held by

Equity-accounted entities

(Group share)
Sales volume
Crude oil (barrels)
USA (White Hawk)
Gas (Mscf)
USA (White Hawk)
Net production volume
Crude oil (barrels)
USA (White Hawk)
Gas (Mscf)
USA (White Hawk)

Average daily net production

Crude oil (barrels)
USA (White Hawk)
Gas (Mscf)
USA (White Hawk)
Average realized price

Crude oil (US$ per barrel of

crude oil)
USA (White Hawk)
Gas (US$ per Mscf)

USA (White Hawk)

Wells drilled during the period

(Gross)

China, Shanxi (Sanjiaobei

and Linxing)
Successful
Dry

USA (White Hawk)
Successful
Dry

RESARNERASEE
(REEEEEHD)

HE
FRh (F8)
B (White Hawk)
ARAR(TEELFER)
(White Hawk)
REE
s (48)
3£ 3 (White Hawk)
AAR(TEEIFKER)
2E 3 (White Hawk)
AEHSFESE
s (48)
B (White Hawk)
RAR(TEEILFER)
B (White Hawk)
FIEBERER
Bh (=7t SR E#H)

[ (White Hawk)
ARAR(ETT
TIEETHER)
2E 3 (White Hawk)
A& (EE)

FELA (SRR EER)

I
Lo

% B (White Hawk)
s
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Management Discussion and Analysis

BEEFNWR DM

BUSINESS REVIEW AND PROSPECTS
During the first half of 2013 (“Current Period”), the
overall performance of the Company and its
subsidiaries (collectively “Group”) was solid and on
track in meeting targets established by the board of
the Company (“Board”) at the beginning of the year.
The gross operated oil and gas production increased
by 16.0% compared to the first half of 2012 (“Prior
Period”), and net oil and gas production growth of 6.8%
met our target.

The Group has been growing and expanding and our
future growth will be increasingly dependent on the
success of development for our newly acquired assets
and projects. While our longstanding Northeast China
operations continue to be highly successful and
contribute strong cash flow for capital investment
needed elsewhere in our Group, our newly acquired
assets, Emir-Oil LLC (“Emir-Oil”) in Kazakhstan and Sino
Gas & Energy Limited ("SGE") in Shanxi China are
growing and shall represent the Group’s key growth
drivers in the years to come. During such growth
stage, we are disciplined to executing our stable and
profitable production growth strategies in line with our
Group’s goals and expectations. We shall continue to
utilize our base assets in Northeast China as pillars to
further expand into a diversified, producing, and
profitable international oil and gas company.

Ml BERIZERBRAR o —T—=

EBOBE R

ZE-=FE¥F(XREBMD - ARFR
BEVEFSIATMER  BEREBIT &
REAFES T NMAM RS - MRIEXEBE
ER2 T —FEEF(AMHHER
16.0%  HMRFEEHEK68% N LK
BHEERMWTER -

ARAE B ERER — EEBERHEFTEE
BEENEE  HEEBNKIIFEE AR
IREBERZES - HMMHERILHEBFEK
RRDAIMPIREST - RIRERBNER
AEREXRR T B e MR - TR i
f 52 Hr 18 89 Emir-Oil 38 8 ([Emir-Oil}) 8 eh
L RIER ([HRER D BEEK
RETBERIEBRZBRTNERY - EE
BEH—ERRBREE RIEEEHEE
2 - IRERE KRBT A& h R R R
EFHENNERR  TNAAAREE
EAAEANARHMNBRERY - &M
HERICREBEMNER TEESNER
A EZ e BB hR AR -
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Management Discussion and Analysis

BEEEWNE D

During the Current Period, the Company’s gross
operated oil and gas production increased by 16.0% to
4.87 million barrels of oil equivalent (“BOE") compared
with the Prior Period; our net oil and gas production
increased by 6.8% to 2.75 million BOE, which is in line
with the guidance as published in our 2012 annual
report. During the Current Period, crude oil sales
increased by 8.1% to 2.62 million barrels and gas sales
increased by 4.1% to 827.8 million standard cubic feet.
Our average realized oil price fell by 13.5% to US$99.18
per barrel, and our average realized gas price rose by
24.4% to US$1.43 per thousand standard cubic feet
("Mscf”). Realized sales revenue was down by 7.3% to
RMB1,628.0 million from the Prior Period. Profit before
income tax decreased by 43.2% to RMB299.7 million.
EBITDA dropped by 7.9% to RMB959.5 million and
adjusted EBITDA dropped from RMB1,062.6 million in
the first half of 2012 to RMB966.3 million, a 9.1%
decrease. Net profit fell by 52.2% to RMB165.8 million.

Our business priority in the near term is to unlock the
value in Emir-Oil and SGE properties. The Group’s net
capital investment budgeted for year 2013 for all
projects is approximately US$309 million (before
revision as discussed below), of which approximately
US$143 million was incurred for the Current Period. As
more than half of our capital investment was budgeted
and deployed for Emir-Oil and SGE, we are pleased
that such investments and efforts began to pay off in
the Current Period.

10 MIE HOLDINGS CORPORATION e Interim Report 2013
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Management Discussion and Analysis

BEEFNWR DM

Emir-Oil production continued to ramp up and
reached a new peak daily production of 5,337
BOPD in mid August, roughly 2.5 times the
production when we completed the acquisition
of the assets in September 2011. We are
optimistic that the second half of 2013
production shall outperform the first half and
expect overall Emir-Oil will become increasingly
profitable in near future.

In March 2013, Emir-Oil’s fourth production
contract covering Emir field was approved by
the Ministry of Oil and Gas of the Republic of
Kazakhstan. The Emir field has significant
reserves and resources. Our independent
reserves consultant, Chapman Petroleum
Engineering Ltd. in their report dated January 1,
2013, assigned contingent resources of 33.75
million barrels, and proved and probable
reserves of 7.5 million barrels to Emir field.

In April 2013, Emir-0il received government
approval for pilot production of our successful
exploration well North Kariman-2. Such pilot
production will provide a solid basis for Emir-Oil
to apply for a production contract for North
Kariman field that will allow for full field
development.

Emir-Oil B9 UM E R 5 — K[ £
BEMRGTAE  HBEFRHBES
RZE—=FNAPHEEHTS5337
|/ R BRAZE——FNADE
F Emir-Oil {2 B R = 2 192,51
A RFEFEMI-OIE-ZT—=
FTHFHNEERTR_T—=F
F¥F  TEBMEEREEHERE
B R M E SR FE A Emir-Oil
HEFIGE N th s g — #5183 -

—ET—=F=RAfp Emir-OilHEM
MEEAR EmMr@BEHEEAR
BSMBARIMEL - MZzRRE
EBUBNRBHEERERE - £
—E-—=F-A—ANRFERSEFR
B M &) B 2 % fiT B8 R Chapman
Petroleum Engineering Ltd4 F 7T
Emir@ 8493375 B @M RmsE &
RE  MEFRA+BIERE (BI2P#
)N ER7508RAR ©

ZZT—=FMAH - Emir-OilIH B £
B ¥R [2 $2 North Kariman £ &8 5 1)
%15 1) & E Jd & North Kariman—2
EEWEBNNRALEENT A&
REALERIGET TEREOHER -
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Management Discussion and Analysis

BEEEWNE D

In June 2013, SGE signed a gas sales agreement
("Gas Sales Agreement”) for the Linxing
production sharing contract (“PSC") representing
a key milestone towards realizing the value of
such properties. Pursuant to the Gas Sales
Agreement, gas sales may commence as early
as December 2013 with an initial price of US$7
per Mscf. Also in June 2013, the National
Development and Reform Commission (“NDRC")
of China issued a notice that, among other
things, provides further flexibility on gas price
negotiations for upstream gas companies. We
expect the tremendous underlying potential of
the SGE properties to be realized by the steadily
increasing natural gas consumption and demand
in China, along with price liberalization and the
future evolution of the overall China natural gas
market.

SGE expects to finalize and submit the China
reserve report (“CRR”) for Linxing East block in
third quarter of 2013. Compilation of the CRRis a
crucial part of the process of defining and
evaluating the Linxing East block in preparation
for development.

SGE has completed acquisition and interpretation
of approximately 1,236 km of seismic data,
which will be critically important for use in the
asset's evaluation, as well as the SGE year end
2013 reserve report.

As of June 30, 2013, SGE has drilled 40
exploration wells and is expected to reach a
total of 59 wells by year end 2013, including two
horizontal wells. Quality exploration work is
providing detailed data required for CRR and
Overall Development Plan (“ODP”) preparation
on both PSCs, and has also strengthened our
understanding of the Linxing and Sanjiaobei
Blocks, which shall prove to be beneficial for a
cost-effective development program in the long
term.
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Management Discussion and Analysis

BEEFNWR DM

In addition to the Emir-Oil and SGE projects, our other
projects remain in a solid position. The Daan, Moliging
and Miao 3 projects in Northeast China and the
Kongnan project in Hebei are all operated under the
PSC profit sharing stage, and thereby continue to
provide strong cash flow to support the Group’s other
investments over the long term. The Niobrara shale oil
asset, which we operate through our subsidiary,
Condor Energy Technology LLC (“Condor”) in the US
has previously put three horizontal wells into
production. Another two horizontal wells have been
drilled this year and will be put into production soon.
The well-known advanced horizontal drilling and
completion technologies developed in the US have
made revolutional changes in the North American
energy industry. By being the operator of an
unconventional horizontal well development project in
the US, we are tapping into advanced technologies
and acquiring such core competency which we can
apply in wider exploitation and development
opportunities both in China and elsewhere
internationally.

While our net profit for the Current Period was
negatively impacted by lower commodity prices,
higher depreciation, depletion and amortization
expenses, as well as higher finance expenses arising
from interests expenses and certain one-off
transaction charges, we are doing everything possible
to improve our results with respect to those factors
that are within our control. We are investing in projects
that we believe will improve our overall realized
product prices, and generate free cash flow and strong
earnings. We are working to improve capital efficiency
and managing costs to enhance margins across our oil
and gas business.

BT Emir-Oil RHRIER - HMIER HIRE
th AT B A2 - SAEMD KA RER R
BRI AERIEE ML EIER RO
AFMBEAKHREER - efmRFEER
BAER MR eR KRR+ HE
EOELRAMIERRAQRERARD
REEWMEORE - MAEXEAEMH
“F /A \] Condor Energy Technology LLC[ LA
T % 78 Condor | #& {E 1 % & &Y Niobrara 18
B B&BZAKEHEALEE  SF&
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EEHNEEREE—EWRE 7T XHME
RIER  EREEERFLHEEF B
HERE T AR AR B ELIRTT R R
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Management Discussion and Analysis

BEEEWNE D

As demonstrated by our results, the fundamentals of
our business remain strong and the Emir-Oil and SGE
projects are fast growing. We are confident that we
will again deliver exceptional value to our investors
and stockholders.

OUTLOOK FOR 2013

For full year 2013, the Group plans to drill a total of 139
vertical wells and 9 horizontal wells. Included in these
totals are 35 exploration wells. In the second half of
2013, 32 vertical and 7 horizontal wells remain to be
drilled.

As of June 30, 2013, a total of US$143 million (or 42.4%
the revised full year budget) has been incurred.

To expedite the development of SGE and capitalize on
the favorable outlook for the China gas market in the
near future, we have revised our investment budget
for 2013, increasing it by US$28 million from US$309
million to US$337 million. The increase mainly includes:

. US$20 million for the drilling of 7 additional wells
on the SGE properties; and

. US$8 million for the drilling of 4 additional wells
on the North China Kongnan property.
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Accordingly, our revised full year 2013 guidance is as ~ ANAFFHBEN -_S—=F2FE3| 0T ¢
follows.

Net
Number of Investment
Wells (millions
(Gross) of US$) Net Production  Comments
-vNE
bt
aErgE (5EXn) FEE HB

Group in Total 14,300-15,400 BOPD
@A 4,300-5,100 Mscfd
& H 14,300-15,400 1

% H4,300-5,100 F Y 5 &R

Moliging, Miao 3) 9,300-9,800BOPD  Including 4 horizontal wells
REERE3) FH9300-:9800% S40kFH -

Sanjiaobei and LinXing) 100-300 Mscfd Based on the budget
R 8) 1 IN approved by the SGE
board in April 2013;
ER- FMAH

Including 2 horizontal
wells
F2KFH

China, Hebei (Kongnan) 900 BOPD
BB ) FH00%

Kazakhstan (Emir-Oil) 3,800-4,400BOPD  Including 1 horizontal well
i 52 A48 (Emir-Oil) 4200-4,800Mscfd & 1Ak
% H 3,800-4,40018
H4,200-4,800F R

USA (Condor and White Hawk) 300 BOPD re horizontal wells
2 (Condor SRNOR 2BEATH

As we seek to maximize free cash flow fromthe ATHEHTERILEESEHESHNERES
Northeast China operations while ensuring the AR EREEEEATE T —=F F¥
execution of our overall production plan for second 4 J3%E — T — P4 £ E BT - T
half of 2013 and going into 2014, we have strategically ~ R ARFHFIL BB ESE BZLEAH
realigned the drilling program in Northeast China, S TEEMAIR THHEFLHETT —&
increasing the drilling of vertical wells by 3to 93 wells % - S EFEHEEE NI E930
and decreasing the drilling of horizontal wellsby 1to 4 MK FHEHHERL1O0E40 - HR
wells without revising the overall 2013 guidance on  MEFRHBEAEMI-0IME @ AEE-Z
production or capital expenditure. For Kazakhstan ~— —=4 & EHH 345418, X FH B
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Emir-Oil operations, although average net crude oil
production of 3,454 BOPD and average net gas
operation of 4,795 Mscfd for the Current Period were
below our expectation, production in July and August
(August 1 to August 16) has ramped up to
approximately 4,346 BOPD and 4,959 BOPD,
respectively. If the July/August 2013 production shall
sustain for the next 4 months, we are optimistic to
achieve the overall 2013 guidance for Kazakhstan. For
the Kongnan project in Hebei, we have added 4 wells
for 2013, and accordingly the capital expenditure has
been increased by US$8 million to US$19 million.

Overall, the Group’s capabilities to discover new
reserves and to develop/manage new and existing
reservoirs continued to be enhanced significantly in
the Current Period. As work rapidly proceeds at SGE
towards first gas sales later this year, our practical
working experience in China is proving to be
invaluable, whilst our operational and technical
proficiency in the exploration and development of
unconventional gas reservoirs continued to advance.
In Kazakhstan, production continues to increase and
we are proactively pursuing key facility improvements
which will allow further and faster production ramp up.
Meanwhile, our Northeast China oil fields continue to
maintain high production levels through the
implementation of new advanced technigues as well
as optimization of conventional drilling methods. The
free cash flow contributed from our Northeast China
PSCs is crucial to the development of our other newly
acquired core assets, Emir-Oil and SGE. In the USA, we
are growing production, but just as importantly, we are
acquiring technical capabilities in horizontal drilling
and multi-stage fracture completions of
unconventional reservoirs through operation of the
Colorado Niobrara asset. The Board believes that our
Group is well positioned to execute and deliver on its
2013 business plan and goals, thereby setting the
stage for the Group’s next phase of steady growth in
2014 and beyond.
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REVIEW OF OPERATING RESULTS
Six-month period ended June 30, 2013
Compared to six-month period ended June
30, 2012

Revenue

Our revenue decreased by RMB128.0 million, or 7.3%,
from total RMB1,756.0 million for the six-month period
ended June 30, 2012 to RMB1,628.0 million for the six-
month period ended June 30, 2013.

This decrease was due to the decrease in the crude oil
prices although the Group’s overall sales volumes have
increased over the same period. Average realized oil
price was US$99.18 per barrel for the six-month period
ended June 30, 2013, compared to US$114.61 per
barrel for the six-month period ended June 30, 2012.
The Group's net total crude oil sales volume was 2.62
million barrels for the six-month period ended June 30,
2013, compared to 2.42 million barrels for the six-
month period ended June 30, 2012. The increase in
sales volume is consistent with the trend in the
Group's production volume.

. China

In the six-month period ended June 30, 2013, our
China oil fields realized revenue of RMB1,302.8
million. The average realized oil price was
US$105.59 per barrel for the six-month period
ended June 30, 2013, compared to US$119.61
per barrel for the six-month period ended June
30, 2012. Our sales volume was 1.98 million
barrels for the six-month period ended June 30,
2013, compared to 2.04 million barrels for the
six-month period ended June 30, 2012. Since we
acquired Pan-China Resources Ltd (“PCR”, who
holds 100% participating interest in the foreign
contractor’s entitlement and obligations of
Kongnan project in Hebei) in December 2012,
PCR’s results are included in the Group's results
for the six-month period ended June 30, 2013.

Ml BERERERAT o

EE RO
BE—Z—Z-FAAZ+HLREAM
HEgE—_E—_FXA=+HI A
P AR EY LB

¢

ARRNREHRBEE-_T——F A=+
B 1718 A B M s 58 A R#617.560 18 70
WO ANREEI280BITK7IINERE-F
—ziﬁﬂz+E¢AMH%%mAEM
16.280 18T °

ZRL TIERERERNERE  mMEAA

AIEEHER T FERBAEKR -BF
Eﬁitﬁfﬁaﬁﬁﬁzﬁ_z—:i/\ﬂ,ﬂ—a
IEANEASEATHEII8ET  MEES
T-ZFAA=Z+THEANBABEAAE
B1461ETL - HEEEHE-T—=F X
A=+tRIEXNEAHMA22ER - mAE
E-E-—FXA=1+8INE A HRIE
B8 HEMN LABRESES K -

. AR E
REBZE_Z—=FXA=Z1+AHL~X
8 A AR - BP9 A0 B B 3R Uk as
AR¥13028EBL - HEZZE—=F
NAZTHIEXNEARE  EERF
YHEBAERMI10559% T MEBEC
T-—FERXA=+HIE/NEAEE
AERIN96ETL - BEZZT—=F
ANAZ=THLIEAEARR - B
E2A1988M  MEE-_T——FX
A=+HIEAFAABEA204ER -
BT+ - ARMkEzE
BER AR A B (A TS [ 52 2 6t
B BAENILILEERINEAEE
HEE T 100% HIRER R & 751088 ) e
WERFNEERBT ARNEEE
E-T—ZFNA=ZFTHILANEA

—s-=ahmKE 17




Management Discussion and Analysis

BEEEWNE D

For the six-month period ended June 30, 2013,
the revenue for our PCR operations amounted to
RMB111.6 million, average realized oil price was
US$106.94 per barrel and sales volume was 0.2
million barrels.

Kazakhstan

During the six-month period ended June 30,
2013, Emir-0il realized revenue from oil sales of
RMB306.0 million, compared to RMB210.6 million
during the six-month period ended June 30,
2012. The increase in revenue was primarily due
to higher sales volumes which increased from
380,288 barrels for the six-month period ended
June 30, 2012 (comprising 360,859 barrels from
export sales and 19,429 barrels from domestic
sales) to 620,606 barrels for the six-month period
ended June 30, 2013 (comprising 526,588 barrels
from export sales and 94,018 barrels from
domestic sales). This increase was partially
offset by a decrease of oil price which resulted
from: (i) a decrease in Brent oil price during the
first half of 2013 and (ii) a decrease in the
proportion of exported sales volumes from 95%
t0 85%. Emir-Oil exported its sales volume of oil
through Titan Oil and realized prices based on
Brent less transportation and marketing
commissions for these sales.

The average realized oil price for the six-month
period ended June 30, 2013 was US$85.73 per
barrel from export sales (after transportation and
marketing commissions of US$20.51 per barrel)
and US$41.98 per barrel from domestic sales.
The average realized oil price for the six-month
period ended June 30, 2012 was US$89.64 per
barrel from export sales (after transportation and
marketing commissions of US$21.21 per barrel)
and US$53.87 per barrel from domestic sales.
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During the six-month period ended June 30,
2013, Emir-Qil realized revenue from gas sales of
RMB6.9 million with a realized gas price of
US$1.35 per Mscf and total gas sales volume of
815,059 Mscf. During the six-month period
ended June 30, 2012, Emir-Oil realized revenue
from gas sales of RMB5.7 million with a realized
gas price of US$1.15 per Mscf and a gas sales
volume of 795,424 Mscf.

USA

In the six-month period ended June 30, 2013, our
USA oil fields realized revenue from crude oil
sales of RMB11.7 million. The average realized
oil price was US$90.15 per barrel for the six-
month period ended June 30, 2013. Our sales
volume was 0.02 million barrels for the six-
month period ended June 30, 2013. There were
no sales recorded from our USA operation in the
six-month period ended June 30, 2012.

During the six-month period ended June 30,
2013, USA operation realized revenue from gas
sales of RMBO0.5 million with a realized gas price
of US$6.54 per Mscf and total gas sales volume
of 12,779 Mscf.
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Operating expenses

The Group's operating expenses increased by RMB31.2
million, or 2.9%, from RMB1,090.6 million for the six-
month period ended June 30, 2012 to RMB1,121.8
million for the six-month period ended June 30, 2013.
The increase was primarily due to an increase in
depreciation, depletion and amortization, purchases,
services and other expenses, and geological and
geophysical expense.

For the six months ended June 30, 2013, the operating
expenses for our China, Kazakhstan and USA
operations amounted to RMB808.9 million, RMB261.7
million and RMB21.5 million respectively.

. Purchases, services and other expenses. Our
purchases, services and other expenses
increased by RMB52.9 million, or 45.6%, from
RMB116.0 million for the six-month period ended
June 30, 2012 to RMB168.9 million for the six-
month period ended June 30, 2013. The increase
in purchase, services and other expenses was
primarily due to: (i) crude oil sales volumes of
Emir-Qil increased from 380,288 barrels for the
six-month period ended June 30, 2012 to 620,606
barrels for the six-month period ended June 30,
2013 leading to increase of purchases, services
and other expenses by Emir-Oil by RMB23.2
million; (ii) the acquisition of PCR in December
2012, and accordingly the results for the period
ended June 30, 2013 included six months of
PCR’s purchases, services and other expenses
amounting to RMB18.2 million; (iii) Condor, in our
USA operation commenced sale of crude oil in
the second half of 2012 and therefore incurred
RMB5.5 million of purchases, services and other
expenses for the six-month period ended June
30, 2013; (iv) more research and development
expenses for China and Kazakhstan oil fields of
RMB18.8 million incurred for six-month period
ended June 30, 2013.
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Employee compensation costs. The Group'’s
employee compensation costs decreased by
RMB23.8 million, or 20.0%, from RMB119.0
million for the six-month period ended June 30,
2012 to RMB95.2 million for the six-month period
ended June 30, 2013. The decrease in employee
compensation costs was primarily due to share-
based compensation expenses including option
and SAR, which decreased by RMB31.3 million,
and which is partially offset by PCR's employee
compensation costs for the six-month period
ended June 30, 2013 amounting to RMB7.2
million, since we acquired PCR in December
2012.

Depreciation, depletion and amortization. The
Group's depreciation, depletion and amortization
increased by RMB86.9 million, or 23.1%, from
RMB376.7 million for the six-month period ended
June 30, 2012 to RMB463.6 million for the six-
month period ended June 30, 2013. The increase
in depreciation, depletion and amortization was
mainly due to: (i) higher unit of production rate
as a result of the adjustment in proved and
probable developed producing reserves in China
oilfields as per the 2012 year end reserve report
by third party consultant; (i) the acquisition of
PCR in December 2012, and accordingly the
results for the period ended June 30, 2013
included PCR’s depreciation, depletion and
amortization amounting to RMB33.3 million; and
(i) the increase in sales volumes in 2013.
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Distribution and administrative expenses. The
Group's distribution and administrative expenses
decreased by RMB12.1 million, or 16.8%, from
RMB72.1 million for the six-month period ended
June 30, 2012 to RMB60.0 million for the six-
month period ended June 30, 2013. The
decrease in distribution and administrative
expenses was primarily due to the following
factors: (i) less expense incurred in our
Kazakhstan and China operations due to greater
cost control measures taken during the six-
month period ended June 30, 2013; and (ii)
compared to the six-month period ended June
30, 2012, for our PSC oilfields in Northeast China,
more crude oil was allocated to the foreign
contractor share at 48% than at 80% as our
investments in these oilfields decreased, and so
consequently we bore less administrative
expenses for these three oilfields in the six-
month period ended June 30, 2013.

Taxes other than income taxes. The Group’s
taxes other than income taxes decreased by
RMB75.6 million, or 17.8% from RMB424.0 million
for the six-month period ended June 30, 2012 to
RMB348.4 million for the six-month period ended
June 30, 2013. The following table summarizes
taxes other than income taxes for the six-month
periods ended June 30, 2013 and June 30, 2012:
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This decrease in taxes other than income taxes
for our China operations was primarily due to
decrease in average realized oil price which
accordingly resulted in less special oil gain levy
and other oil price related taxes. The average
realized oil price decreased from US$119.61 per
barrel for the six months ended June 30, 2012 to
US$105.59 per barrel for the six months ended
June 30, 2013. The special oil levy is calculated
according to five progressive levels and valorem
rates on the excess amounts of the realized
crude oil price. The special oil levy is calculated
on a monthly basis and paid on a quarterly basis.

Six-month period ended
June 30,
HEXNA=TRLEANEAME

2013 2012
—B—=f T
RMB’000 RMB'000
ARETT ARETT

217,011 292,715
7,447 8,396

224,458 301,111

16,867 13,765
76,160 55,139
20,159 12,021
10,157 11,652

568 =

348,369 424,014
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During the six months ended June 30, 2013,
Emir-Oil’s taxes other than income taxes
amounted to RMB123.9 million which represents
an increase of RMB31.3 million, or 33.8%
compared to RMB92.6 million during the six
months ended June 30, 2012. This increase in
taxes other than income taxes for our
Kazakhstan operation was primarily due to: (i)
the increase in sales volumes which is partially
offset by decrease in average realized oil price;
(i) export duty increased from US$40 per metric
ton to US$60 per metric ton with effect from
April 2013.

Set out below are the various taxes that our
Kazakhstan operation being subject to:

Rent Export Tax

Rent export tax is payable on export oil and is
calculated based on world prices for crude oil.
Rent export tax rate depends on export price for
crude oil and can be 0% if export price is less
than US$40 per barrel or up to 32% if export
price is higher than US$190 per barrel.

Mineral Extraction Tax (“MET")

MET is payable at a rate of 5% for export oil and
2.5% for domestic oil. MET for export oil is
calculated at 5% based on (barrels of oil
produced less barrels of domestic oil and barrels
of internally consumed oil) multiplied by average
world price per barrel. MET for domestic oil is
calculated at 2.5% based on barrels of domestic
oil multiplied by production cost per barrel
multiplied by 120%.
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Export Duty

Export duty is payable on export oil and
calculated as US$40 per metric tonne or US$5.35
per barrel multiplied by volume of export oil
sales. From April 12, 2013, this duty increased to
US$60 per metric tonne.

Property Tax

Property tax is payable on oil and gas assets
which have been granted a production licence at
a rate of 1.5% based on average balance of ol
and gas properties.

Corporate

Withholding tax represents accrual of
Kazakhstan withholding tax on interest charged
on intercompany loans.

During the six months ended June 30, 2013,
PCR's taxes other than income taxes amounted
to RMB0.9 million.

. Other gains, net. The Group had other gains of
RMB19.7 million for the six-month period ended
June 30, 2013, compared to other gains of
RMB18.0 million for the six-month period ended
June 30, 2012. Other gains for the six-month
period ended June 30, 2013 arose primarily from
consulting fee income for management,
operating and technical support to a Kazakhstan
oilfield of RMB8.3 million and royalty interest
income received by PCR for its royalty interest in
Zhou 13 block in Daging of RMBS5.0 million.

Profit from operations. The Group’s profit from
operations decreased by RMB159.2 million, or 23.9%,
from RMB665.4 million for the six-month period ended
June 30, 2012 to RMB506.2 million for the six-month
period ended June 30, 2013. This change was primarily
due to a decrease in revenue and an increase in
operating expenses.
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During the six months ended June 30, 2013, the China
operations and Kazakhstan operations generated profit
from operations of RMB493.9 million and RMB51.2
million, respectively. However, the loss from our USA
operation was RMB9.3 million.

Finance costs, net. The Group's finance cost, net,
increased by RMB58.8 million, or 42.8%, from
RMB137.4 million for the six-month period ended June
30, 2012 to RMB196.2 million for the six-month period
ended June 30, 2013. This increase was primarily due
to finance cost of RMB199.4 million for the period
ended June 30, 2013 compared to RMB141.1 million for
the period ended June 30, 2012. This was mainly due
to: () the US$200 million 5-year senior notes issued in
February 2013 with 6.875% annual coupon rate to
repay the US$60 million and US$80 million Minsheng
bank loans, resulting in write-off of unamortized
transaction costs and early payment fee in relation to
the early repayment of Minsheng Bank loans of
RMB44.8 million; (i) interest expense on US$200 million
notes of RMB36.0 million, including interest expense at
coupon rate of RMB33.8 million and amortization of
transaction costs of RMB2.2 million; and (iii) interest
expense on Minsheng bank loans at bank rate of
RMB8.8 million, offset by exchange gains of RMB25.6
million for six-month period ended June 30, 2013 as a
result of the appreciation of the Renminbi against US
dollar from our China operation in 2013. Finance
income is RMB3.2 million for the six-month period
ended June 30, 2013 compared to RMB3.7 million for
the six-month period ended June 30, 2012.

Profit before income tax. The Group's profit before
income tax decreased by RMB228.4 million, or 43.2%,
from RMB528.1 million for the six-month period ended
June 30, 2012 to RMB299.7 million for the six-month
period ended June 30, 2013. This decrease was
primarily due to the cumulative effects of the above
factors.
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During the six months ended June 30, 2013, the China,
Kazakhstan and USA operations generated profit
before income tax of RMB451.9 million, RMB49.0
million and a loss before income tax of RMB8.0 million,
respectively.

Income tax expense. The Group had income tax
expense of RMB133.9 million for the six-month period
ended June 30, 2013, compared to income tax expense
of RMB181.0 million for the six-month period ended
June 30, 2012. This change was primarily due to a
decrease in our taxable income. The effective tax rate
for the six months ended June 30, 2013 is 45%
compared to an effective tax rate for the six months
ended June 30, 2012 of 34%. The increase in effective
tax rate is mainly due to non-deductible interest
expenses relating to the US$200 million 5-year senior
notes issued in February 2013, share of loss of SGE
and Condor, and other expenses incurred by non-
operating members of the Group.

Net profit. As a result of the foregoing, our net profit
decreased by RMB181.3 million, or 52.2% from
RMB347.1 million for the six-month period ended June
30, 2012 to RMB165.8 million for the six-month period
ended June 30, 2013.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to net profit for the year, our most directly
comparable financial performance calculated and
presented in accordance with IFRS. EBITDA refers to
earnings before finance income, finance costs, income
tax and depreciation, depletion and amortization.
Adjusted EBITDA refers to EBITDA adjusted to exclude
non-cash and non-recurring items such as share-
based compensation expense, gain/loss on the oil put
option, write-off of inventory, loss on disposal of
property, plant and equipment, geological and
geophysical expense and any other non-cash or non-
recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cashflow and return on capital
as compared to those of other companies in our
industry, and our ability to take on financing. However,
EBITDA and adjusted EBITDA should not be considered
in isolation or construed as alternatives to profit from
operations or any other measure of performance or as
an indicator of our operating performance or
profitability. EBITDA and adjusted EBITDA fail to
account for tax, finance income, finance costs and
other non- operating cash expenses. EBITDA and
adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.
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The following table presents a reconciliation of EBITDA 7~ & & %1) A EBITDA % £ $8 B2 EBITDAR &
and adjusted EBITDA to net profit for each period 5 RHIRS 2 S FIRIE 85 o
indicated.

Six-month period ended
June 30,
BZEASA=THLNERHE

2013 2012

RMB 000 RMB'000
ARMT T ARETIT

Net profit for the period AR F @ 165,839 347,053
Income tax expenses SR> 133,892 181,042
Finance income 8 1 ON (3,230) (3,684)
Finance cost HMSER 199,386 141,104
Depreciation, depletion and W& - IR

amortization 463,601 376,673

EBITDA EBITDA 959,488 1,042,188

Share-based compensation expenses &5 B < 5z

Impairment of inventory FERE

Geological and geophysical expense  #bE K b Bk ¥13E & F

(Gain)/loss on oil put option J ke (FI13),

E

Loss on disposal of property, BETHE  TH&
plant and equipment KB EE

Gain from changes of fair value of ~ F ACAP HifE A A (BIE
option to ACAP F1E

Adjusted EBITDA & HAFE EBITDA 966,298 1,062,600

The Group's EBITDA decreased by approximately AEEWEBITDARBE T ——_F <A
RMB82.7 million, or 7.9%, from approximately =t+HIESNEANHAREEN10.422E T E
RMB1,042.2 million for the six-month ended June 30, EHOARES2I0EB TLHIINERE T

2012 to approximately RMB959.5 million for the six- —=FRNA=1TBIEA~NEANYARE
month ended June 30, 2013. The decrease was  9595{E7T » ZM KV T BN B L HE
primarily due to the decrease in realized oil price. IR PRIE o
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The Group’'s adjusted EBITDA decreased by
approximately RMB96.3 million, or 9.1%, from
approximately RMB1,062.6 million for the six-month
ended June 30, 2012 to approximately RMB966.3
million for the six-month ended June 30, 2013. The
decrease in adjusted EBITDA was also primarily due to
the decrease in realized oil price.

The Group's EBITDA and Adjusted EBITDA by operating
segment for the six months ended June 30, 2013 are
out below:

PRC
T
RMB'000
ARBTR

333,647
118,247
(210)
31,937

Net profit for the period
Income tax expenses
Finance income
Finance cost
Depreciation, depletion

and amortization 402,455

EBITDA 886,076

Share-based compensation expenses
Impairment of inventory
Geological and geophysical expense
Loss on disposal of property,

plant and equipment

Adjusted EBITDA

R EBITDA 884,274
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EBITDAZA AR :

Six-month period ended June 30, 2013

BZ-Z-=FXA=tHL~EREE
Kazakhstan USA  Corporate
RER A %M &
RMB'000 RMB'000 RMB'000
ARBTRT AR%TR ARETR

3339 (8,009) (193,194)
15,645 = =
(1,245) (1,713) (62)
3439 452 163,558

Total

A

=}
RMB'000
ARBT R

165,839
133,892

(3.230)
199,386
48,895

12,143 463,601

100,129 959,488

106,590 966,298
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LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary sources of cash during the six-month
period ended June 30, 2013 were cash flow from
operating activities and cash flow from financing
activities. We used cash primarily to fund capital
spending program and dividends.

In the first half of 2013, we had net cash generated
from operating activities of RMB692.0 million, net cash
used in investing activities of RMB971.7 million and net
cash generated from financing activities of RMB152.6
million and a translation gain of foreign currency of
RMB20.0 million, resulting in a net decrease in cash
and cash equivalent of RMB127.1 million compared to
the cash balance of RMB467.2 million as of December
31, 2012.

Cash generated from operating activities
Net cash generated from operating activities was
RMB692.0 million in the six-month period ended June
30, 2013, including interest paid of RMB131.8 million
and income tax paid of RMB146.1 million. In the first
half of 2013, our net cash generated in operating
activities included profit before income tax of
RMB299.7 million adjusted for, among other things,
depreciation, depletion and amortization of RMB463.6
million, net interest expenses of RMB221.4 million,
employee share option expense of RMB14.1 million, an
unrealized foreign exchange gain of RMB25.6 million
and share of loss from jointly controlled entities of
RMB10.3 million, offset by loan granted to PSC partners
of RMB81.0 million, loan granted to jointly controlled
entities of RMB30.0 million. The cash movements from
changes in working capital in the six month period
ened June 30, 2013 included a decrease in trade and
other receivables of RMB161.9 million, a decrease in
trade and other payables of RMB61.2 million, an
increase in inventories of RMB3.9 million.
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Net cash generated from operating activities was
RMB592.9 million in the six-month period ended June
30, 2012, including interest paid of RMB125.2 million
and income tax paid of RMB139.7 million. In the first
half of 2012, our net cash generated in operating
activities included profit before income tax of
RMB528.1 million adjusted for, among other things,
depreciation, depletion and amortization of RMB376.7
million, net interest expenses of RMB128.9 million, a
fair value non-cash gain on oil put option of RMB4.3
million, gain from changes of fair value of option to
ACAP of RMB8.5 million, employee share option
expense of RMB33.4 million, and unrealized foreign
exchange loss of RMB7.3 million, offset by loan granted
to PSC partners of RMB94.6 million, loan granted to
jointly controlled entities of RMB1.5 million. The cash
movements from changes in working capital in the six
month period ended June 30, 2012 included a decrease
in trade and other receivables of RMB77.2 million, a
decrease in trade and other payables of RMB182.6
million and an increase in inventories of RMB2.6
million.

Cash used in investing activities

Net cash used in investing activities in the six-month
period ended June 30, 2013 amounted to RMB971.7
million, mainly as a result of project development costs
of RMB972.6 million, and payment for investment in
SGE of RMB43.3 million, partially offset by a reduction
in pledged deposits of RMB41.0 million and the interest
received of RMB3.2 million.

Net cash used in investing activities in the six-month
period ended June 30, 2012 amounted to RMB939.6
million, mainly as a result of project development costs
of RMB1,168.0 million and payment of RMB9.2 million
for acquiring 50% equity interest in White Hawk and
warrants from PEDCO, partially offset by a reduction in
pledged deposits of RMB233.9 million and the interest
received of RMB3.7 million.
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Cash generated from financing activities
Net cash generated from financing activities in the six-
month period ended June 30, 2013 amounted to RMB
152.6 million due to: (i) proceeds from the issue of the
2018 Notes of RMB1,229.2 million in February 2013 and
(ii) proceeds from short-term working capital loan from
China Construction Bank (“CCB") of RMB&0 million,
offset by: (i) 2012 final cash dividend of RMB124.4
million paid in June 2013, (i) RMB 938.6 million used for
the repayment of the US$80 million and US$60 million
loan from China Minsheng Bank (“Minsheng”) in March
2013 and the repayment of RMB&0 million short-term
working capital loan from CCB, (iii) RMB25.3 million
used for the payment of loan arrangement fee and
others bank loan related expenses , and (iv) RMB48.3
million payment for shares purchased for the purpose
of Share Award Scheme.

Net cash generated from financing activities in the six-
month period ended June 30, 2012 amounted to RMB
183.3 million due: (i) to proceeds from the bank loan
from Minsheng of RMB233.9 million in June 2012; (ii)
and proceeds from the bank loan from CCB of RMB50
million, offset by 2011 final cash dividend of RMB95.1
million paid in June 2012 and payment of RMB5.9
million for shares purchased for the purpose of Share
Award Scheme.

As at June 30, 2013, the Group's borrowing balance is
RMB3,687.3 million, including: (a) the US$400 million
senior notes due 2016 issued in May 2011 with coupon
rate of 9.75% per annum; (b) the US$200 million Senior
notes due 2018 issued in February 2013 with coupon
rate of 6.875% per annum; and (c) RMB60 million
6-months working capital loan borrowed in January
2013, the interest rate is the base rate as published by
the People’s Bank of China at 5.6% per annum plus
15% of the base rate and the resulting effective
interest rate is 6.44% per annum.
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Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 45.7% as at December 31, 2012 to
48.9% as at June 30, 2013 due to the newly issued
2018 Note.

Our Total Borrowings to EBITDA ratio, which is defined
as total borrowings divided by EBITDA increased from
1.71 as at December 31, 2012 to 1.92 (annualized) as
at June 30, 2013.

Our Total Borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA increased from 1.58 as at December 31, 2012
t0 1.91 (annualized) as at June 30, 2012.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference to
oil prices in the international market, changes in
international oil prices will have a significant impact on
us. Unstable and high volatility of international oil
prices may have a significant impact on our revenue
and profit.

Currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.
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The functional currency of the Kazakhstan subsidiary is
in US dollars and all export sales are in US dollars. The
transactions of the Kazakhstan subsidiary which are
denominated in the Kazakhstan Tenge are exposed to
fluctuations in the US dollars and Kazakhstan Tenge
exchange rate. Management is not in a position to
anticipate changes in the PRC foreign exchange
regulations or the fluctuations between the US dollar
and Kazakhstan Tenge exchange rates, and as such is
unable to reasonably anticipate the impacts on the
Group's results of operations or financial position
arising from future changes in exchange rates.

Employees

As at June 30, 2013, the Group had 2,563 employees,
with 2,204 based in China, 355 based in Kazakhstan
and 4 based in USA. For the six months ended June 30,
2013, the Group's total employee compensation cost
was RMB95.2 million. There have been no material
changes to the information disclosed in the Annual
Report 2012 in respect of the remuneration policies
and staff development.

Contingencies

On August 28, 2000, MIE entered into a PSC with
Sinopec for exploration and development of the Shengli
oilfield in Shandong Province. In 2000, MIE began the
trial-development phase of its operations at the Shengli
oilfield and drilled a dry hole. The project has been
suspended since the end of 2004. In April 2005, MIE
requested an extension from Sinopec to restart the
project at the Shengli oilfield. On September 27, 2006,
MIE received a letter from Sinopec denying the request
to restart the project and seeking to terminate the PSC
on the grounds that the extension period of the trial-
development phase had expired and MIE had not met
its investment commitment of at least US$2 million
under the PSC. MIE believes its investment in the
project at Shengli oilfield had met the required
commitment amount under the PSC. The PSC with
Sinopec has not been formally terminated and the
dispute has not entered any judicial proceedings.
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Other Information

DIRECTORS’' AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2013, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of the
Company and its associated corporations, within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO"), which will have to be notified to the
Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she is taken or
deemed to have under such provisions of the SFO), or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein,
or which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (“Model Code”) contained in the Listing Rules,
were detailed as follows:

Name of
corporation
EEER

Capacity/Nature
Name of Director of interest
EEpE &
Mr. Zhang Ruilin Our Company

KInA A YN

ou L mpany
YN __corporatior
R %\\ 7 @ T (

Mr. Zhang Ruilin

Far East Energy
FHm

Limited (“FEEL")

FEEL

Mr. Forrest Lee Dietrich
Forrest Lee Dietrich 564

Mr. Allen Mak

QOur Company
AR
Our Company

Mr. Mei Jlanpmg
sk

Mr. Jeﬁre\/w Miller

Qur Company
Jeffrey W. Miller &4 YN

Beneficial owner
EHHEBA
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EEREFETRARRELAFNE
B EEORG - HMRHRE
HEPHAHERSR SkE

MRZZB—=FXB=+H KRAREFK
TRITBABRARR A REEBEE (E&
REFRBEGRO((E5 LRG]S
XVER) BB fn BRI R EEE R A
RigE #&Hﬁfﬂﬂﬁ‘l%xv*ﬁ%7&8 3Rl
AMEARR PR R SORE (BRI
*Eﬁ?m%&,ﬁﬂ%\%%E’Ml*iﬁﬁ*"f‘ﬁi?&‘ﬁ
REANERIKR)  IRBEEFLSE
150125 352 1R Y H B AR B U IR RZ IR P18 Y
BrfAMm@EsoRe - SREHR £
RAINETBETAESETESIZNE
PRI (MRESTA ) AANE AR AR BB
P s SR B FF LT

Approximate
total
percentage of
interest in the

Number of

underlying
Number of
shares
ROHME

1,414,600,000 53.42%

2,347,000 0.09%

1,414,600,000 53.42%

2,347,000 0.09%

9.99%

10%

9,166,489 0.35%
8,408,808 0.43%
1,267,933 0.05%

1,811,333 0.07%
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Notes:

1 FEEL is held by Zhao Jiangbo (“Mrs. Zhang"), Mr. Zhang and
Mr. Zhao as to 80%, 9.99% and 10%, respectively. On May 24,
2013, 72,000 shares in FEEL were issued to Mrs. Zhang,
399,070,000 shares in the Company were transferred from
FEEL to Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited ("Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

2 These interests represent interests in outstanding stock
options under the Plan and the Scheme. For further details,
please refer to the section headed “Share Options”.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2013, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2013.

Q) FEELERBEIR (TREAD) ~ REERBEE
2 B % B 80% - 9.99% K 10%E - K =%
—=9FFAHA=+MA ' FEELAY 72,000 % A% 1
1T F R K ACFEELD B #§ A 2 A
399,070,000 A% + 399,070,000 fi% + 475,000,000
& K 141,460,000 1% A% 15 #% & F Champion
International Energy Limited ([ Champion )
Orient International Energy Limited
(l'orient]) ~ New Sun International Energy
Limited ([New SunJ) & Power International
Energy Limited ([Power]) ¢ Champion *
Orient ~ New Sun ¥ Power ¥5 /& Sunrise Glory
Holdings Limited &9 2> & Kt & A &1 + ifi Sunrise
Glory Holdings Limited Bl & FEEL &) 2 & & &
Al e REAN  REERMELERIT L —BITH

ek - Bt RER BT B FEELIRFRORE

MW—EE—RITH - RIE—BATEHHE -

RAEEREAT —BITHFEN—BER ' K

FERAERE  RRA ML ENRDEITIR

BRR -

@  EEEREZERBRE M RITE
R - b ERE 20 (] —

-

MR X [RERRRE | — 8P EEEsh - IR
T—=FXA=1+H ARREFHFE
THABRARA RIS E AR EE (F&
REHREEEAEXVE) HRMD - Ak
fripsiERBEPHEEEGREESREE
BHIEXVEE7REDBAMNG AR A K&
BRI RERSOA R (BRERIEZS RBAE
1601 RG-S & 1E SR A TR BVl Rk
) IRIREF RAFE KPS 352 (R AT
EAFLRARBFENECMANERE
KR - HRBRETRIZEMEARLNT R
BRONERSAR  REE_T—=F
NAZTRHIEAER - MERTHITEZ
EHEw 2 RER o
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2013, the following persons (other than the Directors
and chief executive(s) of the Company) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Name of
interested
BRAER

Zhao Jiangbo
LR

K

FEEL
Mr. Fung Che

Sig kT

Ever Union Capital Limited

Harmony Energy Limited

David Bonderman

James Coulter

TPG Star Energy Ltd.
(ITPG])
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Party capacity/Nature
of interest
5/ ERHE

Interest of controlled
cor poranons
ZEHE

Interest of controlled
corporanons (Note 1)
2= o5l B A (P

Interest of controlled
corporatlon (Note 2)
XTI%” ¢@$’Em ( ﬁufz )

Beneficial owner &
Interest of controlled
cor poratlon (Note 2)

) A I

XI%'J @EE(HTHEZ)

Beneficial owner (Note 2)
EanEa A (HE2)

Interest of controlled

Interest of controlled
corporation (Note 3)
SE) fig3E3)
neficial owner (Note 3)
EaA A (HE3)

FERFERRFLFRIBG - MK
RPREANEGSR KR

REFHAN RZZE—=FXA=1+8"
THAL(BRARBESMEZITRAER
$7|\)J‘5A$ AZ RO SAERER D P EBIRE
BAELEEEMNEXVEE2RI3DEBAR
Z!S’Aiﬁséﬁﬁf”‘&/&xﬁ IR IR E
H KRB GHIE B IEBEZ LR ZIGHE
ZEEMARERS R SRR

Total number
of Shares
(assuming
option is not
exermsed)
SE

Approximate
percentage of
interest in the

Compan
fhe HBEA

1’ &K ﬁémﬂ’]
@Eﬂéﬂ"ﬁé BRBSL

1,414,600,000 53.42%
1,414,600,000 53.42%
189,596,000 7.16%

189,596,000 7.16%

188,438,000

230,838,000
230,838,000

211,855,234
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FEEL is held by Zhao lJiangbo (“Mrs. Zhang"), Mr. Zhang and Mr.
Zhao as to 80%, 9.99% and 10%, respectively. On May 24, 2013,
72,000 shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from FEEL
to Orient International Energy Limited (“Orient”), 475,000,000
shares in the Company were transferred from FEEL to New Sun
International Energy Limited (“New Sun”) and 141,460,000
shares in the Company were transferred from FEEL to Power
International Energy Limited (“Power”). Each of Champion,
Orient, New Sun and Power is a wholly-owned subsidiary of
Sunrise Glory Holdings Limited, which is itself a wholly-owned
subsidiary of FEEL. Mrs. Zhang, Mr. Zhang and Mr. Zhao have
entered into an Acting-in-Concert Agreement under which they
agreed to act in concert in relation to all matters that require
the decisions of the shareholders of FEEL. Pursuant to the
Acting-in-Concert Agreement, if a unanimous opinion in relation
to the matters that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on his, Mrs. Zhang's
and Mr. Zhao's shares.

Harmony Energy Limited is a wholly owned subsidiary of
Ever Union Capital Limited which also holds 1,158,000 shares
directly amongst 189,596,000 shares. Mr. Fung Che is the
sole shareholder of Ever Union Capital Limited and has voting
and investment control over the securities beneficially
owned by Ever Union Capital Limited.

The interests deemed to be held by each of Mr. David
Bonderman and Mr. James Coulter consists of 211,855,234
ordinary shares held by TPG and 18,982,766 ordinary shares
held by TPG Star Energy Co-Invest, LLC,. The sole shareholder
of TPG is TPG Star, L.P., a Delaware limited partnership,
which is managed by its general partner, TPG Star GenPar,
L.P., a Delaware limited partnership, which is managed by its
general partner, TPG Star GenPar Advisors, LLC., a Delaware
limited liability company, whose sole member is TPG
Holdings I, L.P., a Delaware limited partnership, which is
managed by its general partner, TPG Holdings I-A, LLC, a
Delaware limited liability company, whose sole member is
TPG Group Holdings (SBS), L.P., a Delaware limited
partnership, which is managed by its general partner, TPG
Group Holdings (SBS) Advisors, Inc., a Delaware company,
whose shareholders are David Bonderman and James
Coulter.

Q)

@

FEELFRBEIIR (TSRAAD) ~ REERBEE
2 B B 80% - 9.99% K 10% 4 # - K =%
—=FRA=+MA ' FEEL# 72,000 i & {5
%17 F R K ACFEELD B ¥ A 2 A
399,070,000 fi% + 399,070,000 /% * 475,000,000
f& % 141,460,000 B% 1 & & F Champion
International Energy Limited ([Champion )
Orient International Energy Limited
(Torient]) * New Sun International Energy
Limited ([ New Sun]) X Power International
Energy Limited ([Power]) = Champion *
Orient * New Sun & Power 13 4 Sunrise Glory
Holdings Limited &9 2> & ff & A & + i Sunrise
Glory Holdings Limited Rl & FEEL &) & & M & A
Al e /REAN - REAERBELEBFT L —BITH
ek - Bt RER BT B FEELIRFORE
H—FE-BITE - RIE-BITERE - W
REEEREMT —BOTHEEN—BER ' &
FAERERE - REARMEERRGEITIR
BRR -

Harmony Energy Limited /4 Ever Union Capital
Limited® & & M & 2 &) ifi Ever Union
Capital Limited 73 E £ #§ & 189,596,000 A& & 13
91,158,000 A% A& 15 - 1 %5 4 /3 Ever Union
Capital Limited &) M — A& 3 + 3 %f Ever Union
Capital Limited # z % B 0 & H A RORRIEZ
BRI o

% /% i David Bonderman ¢ 4 K James Coulter
S E B A MR B TPGH A 1211,855,234
fi&% & 3/ % 2 TPG Star Energy Co-Invest, LLC £
A 118,982,766 IR & B AR A AR  TPG #) I — %
RABTPG Star, LP.(—REFHEMBRE B
A) - BE—#E % ATPG Star GenPar, L.P.(—
KERNEMNBERE B A) EIE-TPG Star
GenPar, L.P. R E —f& & # A TPG Star GenPar
Advisors, LLC.(—RIFREMER AR EIEL -
TPG Star GenPar Advisors, LLC. #) i —i% 5 4
TPG Holdings I, LP.( —RAFH EMBR & %
A) * TPG Holdings I, L.P. R — M4 % ATPG
Holdings I-A, LLC(— SRR EMAR AR E
3 o TPG Holdings I-A, LLC ) 1 — % 5 A TPG
Group Holdings (SBS) * LP.(— 4R #E M &
A% A)  TPG Group Holdings (SBS) * LP. &
H — & & % ATPG Group Holdings (SBS)
Advisors, Inc. (—REFRZEMAF)) EE - £
% A David Bonderman Jz James Coulter
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TPG Star Energy Co-Invest, LLC is a Delaware limited liability
company, whose managing member is TPG Star Advisors,
L.L.C., a Delaware limited liability company, whose sole
member is TPG Ventures Holdings, L.L.C., a Delaware limited
liability company, whose managing member is TPG Ventures
Partners, L.P., a Delaware limited partnership, which is
managed by its general partner, TPG Ventures Professionals,
L.P., a Delaware limited partnership, which is managed by its
general partner, Tarrant Advisors, Inc., a Texas company,
whose sole shareholder is Tarrant Capital Advisors, Inc., a
Delaware company, whose shareholders are Mr. David
Bonderman and Mr. James Coulter.

Save as disclosed above, as at June 30, 2013, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in the
Shares, Underlying Shares and Debentures of the
Company or Any Associated Corporation”) had an
interest or a short position in the shares or underlying
shares of the Company as recorded in the register
required to be kept by our Company pursuant to
Section 336 of the SFO.

SHARE OPTIONS

(i) Stock Incentive Compensation Plan
(“Plan”)
The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business. Under
the Plan, a total of 29,902,758 share options
were granted to Directors, executives and
employees, of which 1,818,579 share options
lapsed. The share options were granted at nil
consideration.
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The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.

PR BRENITRES NS
KL BN TISER - ZH
BN TRE AN REAR
Bl — Bt o RIBZET B B A
Bt — R E B BEEBFAOMR
H=FHHEGE HE2RERAES
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Details of the share options outstanding as at
June 30, 2013 which have been granted under
the Plan are as follows:

Numberof  Number of
options options
Held at granted exercised Held at Exercise
January 1, during during June 30, price
2013 the year the year (per Share)  Date of grant

il

Executive Directors
i ¢

Independent Non-executive Directors
BUFUTES

Other employees
AfAT

Total &5t
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(i)

Share Option Scheme (“Scheme”)

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the Scheme include any executive Director,
non-executive Director or full time employee of
the Group as invited by the Board. The Scheme
shall be valid and effective for a period of 10
years commencing from the approval at the
Scheme.

The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the scheme
typically vest over three years on the last day of
each year starting from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.

(i)

FERRfE T8 ([ e B s =t &0 1)
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Under the Scheme, a total of 112,048,000 share 1R 5 B AR A ET 2] - A #£112,048,000
options were granted to Directors, executives MEREDCETES  TRABRE
and employees, of which 4,233,000 share 8+ H 74,233,000 B A% #E K K e
options lapsed. Details of the share options BEEREFZIDREER-_Z—=
outstanding as at June 30, 2013 which have been FERAZTHBRTENEREF
granted under the Scheme are as follows: BT -

Numberof ~ Numberof  Number of
options options options
Held at granted exercised lapsed Held at Exercise
January 1, during during during June 30, price
the year the year the year 2013 (perShare) Date of grant Date of expiration  Exercisable from Exercisable until

AFTERKAS AFTRELAS

Executive Directors
Ehi

ulin 3 K er 19, 2021

Other employees
HfE8T

Total 5
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(iif) share Award Scheme (“Share Award

Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights, the board of the
Company resolved to adopt a Share Award
Scheme on May 30, 2012 (“Adoption Date”),
pursuant to which the Company granted to
selected grantees who are persons holding
Stock Appreciation Rights (“SAR") under the
Plan, such number of awarded shares as is
equal to the number of outstanding notional
shares to which the SAR of the selected grantees
relates.

According to the Share Award Scheme, shares
of up to 44,415,800 of the Company will be
purchased by a trustee from the market out of
cash contributed by the Company and be held in
trust for the benefit of the selected grantees
pending the exercise of the SARsS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the board of the
Company, the Share Award Scheme shall
continue in full force and effect from the
Adoption Date until the date when all the SARs
are exercised, terminated or expired.

During the period under review, the trustee has
acquired 36,692,000 Award Shares through
purchases from the market at an aggregate
consideration of RMB54,951,000 (including
transaction costs). During the same period, the
trustee sold 2,349,000 Awarded Shares upon
exercise of SARs so exercised by certain
grantees. As at June 30, 2013, the trustee holds
42,065,002 Awarded Shares.

(iii) BeinEEMatE (AR MaTE 1)

REZAEELERMDIGERETEN
R ARBIEFER-_T—=-Fh
A=+HB(®RMBE ) @ RER—
ERDEEEE - Bt AREEA
PR AR AR LSRRG - %%
AR ANBBRIEBZTEFARN G
B RpgEE]) 2 AL T
Bz SRR DB MBS REE Kk
BEARABZRGOEEEZ SR
BITRERGEE -

BERD SLEET 8 - ZEAKAERR
ARH AN T HEEBERS
44,415,800 iR A2 RIAR 7+ I LAAE Bk
BABAAZZAUETEEAEE -
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Other Information
HiEx

DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2013.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting policies and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results. The
condensed interim financial information for the six
months ended June 30, 2013 is unaudited, but have
been reviewed by PricewaterhouseCoopers in
accordance with International Standard on Review
Engagement 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of
the Entity” (“ISRE 2410") issued by the International
Auditing and Assurance Standards Board (“IAASB”).

PURCHASE, DISPOSAL OR
REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Save as disclosed in the paragraph headed “Share
Award Scheme”, neither the Company nor any of its
subsidiaries purchased, disposed of or redeemed any
of the Company's listed securities for the six months
ended June 30, 2013.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and code
provisions as set out in the Corporate Governance
Code (the "CG Code”) as contained in Appendix 14 of
the Listing Rules.

The Company has complied with the code provisions
of the CG Code throughout the period from January 1,
2013 to June 30, 2013, except for Code Provision A.2.1
as explained below.
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Other Information
HiEgx

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of the Chairman and Chief Executive Officer
are required to be separated and not to be performed
by the same individual. Mr. Zhang Ruilin (“Mr. Zhang")
is the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.

The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaging in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company, will continue to
review the effectiveness of the Group's corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.
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Model Code for Securities Transactions
The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and the Directors have confirmed that they have
complied with the Model Code throughout the six
months ended June 30, 2013. In addition, no incident
of non-compliance of the Model Code by the
employees was noted by the Company.

Miscellaneous

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2012,
other than those disclosed in this interim report.

Independent Non-executive Directors

The Board has been, at any time, in compliance with
Rule 3.10(1) of the Listing Rules, which requires a
company to maintain at least three Independent Non-
executive Directors in the Board, with Rule 3.10(2) of
the Listing Rules, which requires one of those
Independent Non-executive Directors to be specialized
in accounting or relevant financial management; and
with Rule 3.10A of the Listing Rules, which requires
Independent Non-executive Directors representing at
least one-third of the Board.
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Report on Review of
Interim Financial Information

PP BERNERRE

i

pwc

REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

TO THE BOARD OF DIRECTORS OF

MIE HOLDINGS CORPORATION

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 51 to 96, which comprises the condensed
interim consolidated statement of financial position of
MIE Holdings Corporation (the “Company”) and its
subsidiaries (together, the “"Group”) as at June 30, 2013
and the related condensed interim consolidated
statements of comprehensive income, changes in
equity and cash flows for the six month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with International Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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Report on Review of

Interim Financial Information

M BEERERRE

SCOPE OF REVIEW

We conducted our review in accordance with
International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
International Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, August 20, 2013
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condensed Interim Consolidated Statement

of Financial Position
AP EE St AR R

ASSETS

Non-current assets

Property, plant and equipment

Intangible assets

Investments in jointly controlled
entities

Deferred income tax assets

Available-for-sale financial assets

Trade and other receivables

Restricted cash

Current assets

Inventories

Derivative financial instruments
Trade and other receivables
Restricted cash

Cash and cash equivalents

TOTAL ASSETS

EQUITY

Capital and reserves
attributable to owners of
the Company

Share capital

Other reserves

Retained eamings

Equity attributable to owners
of the Company

Non-controlling interests

TOTAL EQUITY

Unaudited Audited
(REER) (EE%)
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FRBEE
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BIEFMEHEE
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RRHES

REBEE

BE
fTESRIA
JEU T o R
SRHES
ReRREEN

BEAR

i
FRRREEEA
EEERR A

N
Hif#E
Bl

BERRAQXAMEEN
i

FEHIMER
BRAE

M EERIZERERAT « —F—=F+H%E 51

Note
st

June 30,
2013

RAA=+H

=g-=

RMB'000

AR®TR

December 31,

7,025,495 6,632,652
582,676 603,398
214,661 181,636

49,380 =
3,966 3,966
63,757 178,817
9,522 9,687
7,949,457 7,610,656
56,528 52,616
410 418
818,013 740,180
100 41,106
320,124 467,164

1,195,175 1,301,484

9,144,632 8,912,140
854,003 854,003
244,977 203,107

2,424,696 2,406,263

3,523,676 3,463,373

(1,480 810

3,522,196 3,464,183




condensed Interim Consolidated Statement
of Financial Position (Continued)
SRR H S O IS AR R 3R (48)

Unaudited Audited
(REER) (EE%)
June 30, December 31,
2013
RAB=+H
—E-=
Note RMB'000
FiizE AR®T T
LIABILITIES =L
Non-current liabilities FRBERE
Asset retirement obligations BEZEZRK 51,456 45,090
Deferred income tax liabilities BIEFEHAE 315,263 260,135
Trade and other payables e R E B3R i 287,164 209,434
Borrowings ER 12 3,627,326 3,327,894
Derivative financial instruments PTESBIA - 67,839
4,281,209 3,910,392
Current liabilities RBERE
Trade and other payables FERH R E A B3R N 1,237,332 1,404,451
Current income tax liabilities HEMEHAR 43,895 73,114
Borrowings &3 12 60,000 60,000
1,341,227 1,537,565
Total liabilities BEME 5,622,436 5,447,957
TOTAL EQUITY AND EEREEAE
LIABILITIES 9,144,632 8,912,140
Net current liabilities FBEEFE (146,052) (236,081)
Total assets less EEBERRHAE
current liabilities 7,803,405 7,374,575

The accompanying notes are an integral part of this  Fff =¥ B AN &85 /R BR & G B 78 & K} o B2 82 20
interim financial information. 7 e
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condensed Interim Consolidated Statement
of Comprehensive Income
P e aRERER

Revenue

Operating expenses

Purchases, services and other

Geological and geophysical
expense

Depreciation, depletion and
amortization

Taxes other than income taxes
Employee compensation costs

Distribution expenses

General and administrative
expenses

Other gains, net

Total operating expenses

Profit from operations
Finance income
Finance costs

Share of (losses)/profits of
jointly controlled entities

Profit before income tax

Income tax expense

Profit for the period

L&

s
R0 - RIS R A
S R EER
W - SRR
BB (PRI

B THMmA
EERY

EREA
EHFIG - FE

BB

@A

BT IA

BB
SHARBHER
(&548),/ A%
B A8 B AT R

FEHER

B F R

13

14

15
15

Unaudited
(REEER)
Six month period ended
June 30,
BEASA=1+HILAEAR

2013 2012
—EB—=fF —E——F
RMB’000 RMB'000
ARET T AREETIT
1,627,966 1,756,012
(168,899) (115,991)
(5,491) (791)
(463,601) (376,673)
(348,369) (424,014)
(95,189) (118,996)
(17,056) (16,620)
(42,955) (55,518)
19,747 18,040
(1,121,813) (1,090,563)
506,153 665,449
3,230 3,684
(199,386) (141,104)
(10,266) 66
299,731 528,095
(133,892) (181,042)
165,839 347,053
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condensed Interim Consolidated Statement
of Comprehensive Income
PR ERER

Unaudited
(RBEX)
Six month period ended
June 30,
BEAA=TRHIEAEA
2013 2012
—E-—=F —T——F
RMB’000 RMB'000
ARETR ARBFT
other comprehensive Hivtrs (H8),
(loss)/income &
Items that may be LBEKEESHEZ
reclassified to profit or loss 182958 H
Currency translation difference M3 & =78 10 (15,369) 1,632
Total comprehensive income HiR4R4& NS EEE
for the period 150,470 348,685
Profit for the period AR EEER
attributable to:
Owners of the Company KARIFAEE 168,129 347,469
Non-controlling interests JEdEHI M RE R (2,290) (416)
165,839 347,053

Total comprehensive income ZHEI4RE& NS4 5E

for the period BER:

attributable to:
owners of the Company ARRIFTEE 152,760 349,101
Non-controlling interests eI M e (2,290) (416)

150,470 348,685

Earnings per share for profit ZRHZ A FEFIFEHA

attributable to owners of FEERE NSRS

the Company during

the period

(expressed in RMB per share) (BIRARE)
Basic HARFIRUWKE 18 0.064 0.131
Diluted wREERRE 18 0.064 0.130

The accompanying notes are an integral part of this Wi 7£ B A& 88 Bi & G BF 75 B R A B 2 2
interim financial information. e

Dividends BF 17 - -
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condensed Interim Consolidated Statement

of Changes in Equity
AP HEHERR KR

Asat January 1, 2013

Comprehensive income
Net profit for the period
Currency translation differences

Transaction with owners
Employees stock option scheme

— value of employee services
Shares purchased for the purpose of

Share Award Scheme (Note 10)
Reclassification of share option for

interests in a subsidiary
Appropriation for safety fund reserve
Dividends

As at June 30, 2013
As at January 1, 2012

Comprehensive income
Net profit for the period
Currency translation differences

Transaction with owners
Employees stock option scheme

— value of employee services

— exercise of employee options
Shares purchased for the purpose of

Share Award Scheme (Note 10)
Appropriation for safety fund reserve
Dividends

Asat June 30, 2012

The accompanying notes are an integral part of this
interim financial information.
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Bk
BREE
NEEEE

HFEERE
EBRRIENE
—EERBEER
BRGEE:T RS
{3 (B=E10)
HIRAMBEREEAE

SRETLECRE
B RER

R=E-=F7~A=1A
R=F--%-f-A

Hnka R
AR
NEREER

HfEERS
EBRRET2
—EEREER
— it EEERE
AR B
BOIGRAD)
BESR2HORE
BRA KA

R=F-ZF/~A=1A

Unaudited
FEEH
Attributable to owners of the Company
BRARLAMES
Non-
Share Other  Retained controlling
capital  reserves  earnings Total interest
FiERM
BA  HitgE  EFkE CH i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARBTT ARBTR
854,003 203,107 2,406,263 3,463,373 810 3,464,183
- - 168129 168,129 (2,290) 165,839
- (15,369) - (15,369) - (15,369)
- (15,369) 168,129 152,760 (2,290 150,470
- 14,133 - 14,133 - 14,133
- (48,264) - (48,264) - (48,264)
- 67,839 - 67,839 - 67,839
- 23,531 (23,531) - - -
- - (126,165)  (126,165) - (126,165)
- 57,239 (149.696)  (92,457) - (92,457)
854,003 204977 2,424,696 3,523,676 (1,480 3,522,196
853,33 102083 2003730 2,959,149 3504 2962653
- - 347,469 347,469 #16) 347,053
- 1632 - 1632 - 1632
- 1632 347,469 349,101 e 348,685
= 33433 = 33433 = 3433
667 - - 667 - 667
- (5,866) - (5,866) - (5,866)
- 26,004 (26,00) = = =
- - (95,070) (95,070) - (95,070)
667 53571 (121,074) (66,836) = (66,836)
854,003 157286 2230125 3241414 3088 3244502
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A g
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condensed Interim Consolidated
Statement of Cash Flows

PSS HRERER

Cash flows from operating activities
Cash generated from operations

Interest paid

Income tax paid

Net cash generated from operating activities

Cash flows from investing activities
Purchases of property, plant and equipment
Acquisition of jointly controlled entities
Decrease in restricted cash

Interest received

Investment in jointly controlled entities

Net cash used in investing activities

Cash flows from financing activities
Proceeds from exercise of share options
Proceeds from borrowings
Proceeds from issue of notes payable,
net of issuance costs
Repayments of borrowings
Payment of loan arrangement and other fees
Dividends paid
Payment for shares purchased for the
purpose of Share Award Scheme

Net cash generated from financing activities

Net decrease in cash and cash equivalents
Exchange (losses)/gains

on cash and cash equivalents
Cash and cash equivalents at beginning

of the period

Cash and cash equivalents
at end of the period

The accompanying notes are an integral part of this

interim financial information.
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Unaudited
(RIBERK)
Six months ended June 30,
BEAA=THILAEA

2013 2012
—E-=F —T——F
RMB'000 RMB'000
AR®TRT ARETE
19 969,919 857,821
(131,829) (125,193)
(146,115) (139,704)
691,975 592,924
(972,627) (1,168,004)
- (9,201)

41,006 233,891
3,230 3,684
(43,298) -
(971,689) (939,630)

- 369

60,000 283,905
1,229,212 =
(938,612) =
(25,339) -
(124,365) (95,070)
10 (48,264) (5,866)
152,632 183,338
(127,082) (163,368)
(19,958) 2,294
467,164 533,029
320,124 371,955
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& BA R HA S OF Bt B B B M o (R IEF )

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the development,
production and sale of oil and other petroleum
products in The People’'s Republic of China
("PRC"), the Republic of Kazakhstan
(“Kazakhstan”) and in the United States of
America (“USA"). The Group has five oil
production sharing projects in the PRC, an oil
and gas exploration and four production
contracts in Kazakhstan, and a working interest
in the Niobrara asset (shale oil and gas) in the
USA. The Group also has a jointly controlled
entity engaged in the production and sale of
shale oil and gas in the USA and a jointly
controlled entity engaged in the exploration of
unconventional gas in the PRC.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company’s shares are listed on the Stock
Exchange of Hong Kong Limited.

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. This condensed
interim consolidated financial information was
approved for issue on August 20, 2013.

This condensed interim consolidated financial
information has not been audited.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B R HA S OF Bt B B R B RE (R

RER)

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2013 has been prepared in accordance with IAS
34, ‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2012, which have been prepared in accordance
with IFRSs issued by the International Accounting
Standard Board (“IASB").

At June 30, 2013, the Group’s current liabilities
exceeded its current assets by RMB146 million,
which was mainly due to significant capital
expansion programs undertaken by the Group in
recent years. The Group generated cash and
cash equivalents from its operating activities of
RMB692 million and RMB1,148 million during the
six months ended June 30, 2013 and the year
ended December 31, 2012, respectively, and
expects to continue to generate positive cash
flow in the next 12 months from the approval
date of this interim financial information. Based
on its assessment, the Board of Directors of the
Company is of the opinion that the Group has
sufficient working capital to enable it to pay its
debts as and when they fall due.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied are consistent with those
described in the annual financial statements for
the year ended December 31, 2012.

@

Income taxes in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual profit
or loss.

New and amended standards adopted by
the Group:

The Group adopted the following new
standard and amendment to standards
that are mandatory for the first time for
the financial year beginning January 1,
2013:

. IAS 1 (Amendment) “Presentation of
financial statements”.

® IFRS 10 “Consolidated financial
Statements”.

. IFRS 11 “Joint arrangements”.

. IFRS 12 “Disclosure of interests in
other entities”.

. IFRS 13 “Fair value measurements”.

3 IAS 27 (Revised 2011) “Separate
financial statement”.

FEREHBE

R BLN RS RA R B A O BE 75 B B ETIR
B etREEHEE—_T——F+—
A=+ ALEEsEEHBEHRE
PR A S 5T ERER — B+ MELA T Pt
EBROI o

@ A HERE S HIRRIRE
FRARNKERERNH X
Rt e

) AEEERANIITMEER
%8 -

rEEBEZT—=F—HA—H
FALA ) B B 4F S B R B A O3
ERAFNERNSETFIRAT

o BEREFEAFEIRUE
A B RENE
]

o  BEBRMBHSERNFE0
S5 [Apr @R o

o BEIRMBHMEEREN
SIEERHE -

o 30 B B 75 R AR RN R 12
5% [fEE BB RE S A0 I
7o

. 30 B B 75 3R ZE RN EE 13
5[ AREENE] -

o BB e ERFEIR
(2011&83]) [ EBI R

&Hle
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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3. SIGNIFICANT ACCOUNTING 3. EEEEBEGE)
POLICIES (Continued)
()  New and amended standards adopted by () AEESHAHFATME B
the Group (Continued): RIZER) (4) -

. IAS 28 (Revised 2011) “Associates o BX & 5t % A 285

and joint ventures”. (201M{&RT) [ B 20
BERE]-

. IAS 32 (Amendment) “Financial . BB Rt 2R 3255 (15

instruments: Presentation”. FI&@MIE: BRAM
23] -

. IFRS 7 (Amendment) “Financial . BIPR B MRS LERIE 7 5%
instruments: Disclosures-Offsetting (1) Tem I A : Hif
financial assets and financial THEEREBAEDN
liabilities”. W -

. IAS 16 (Amendment) “Property, plant J BIFR g 5T 4ERIZE 16 5% (15
and equipment”. [ T8E - THKREE

&l

. IAS 34 (Amendment) “Interim J BIFR & 5T 4ERI5E 34 5% (15
financial reporting”. DR AR TR ]

The adoption of these new standards and FRANE LRI ERIA RIR A%

amendments did not have a material BB AT & H AL B

impact on the Group's financial MRENERTE -

statements.
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3.

SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(c)  New standards not effective and not early
adopted at January 1, 2013:

IFRS 9, “Financial instruments” which is
effective from January 1, 2015 and early
adoption is permitted. The Group has
already commenced an assessment of the
related impact of IFRS 9 to the Group's
financial statements and is not expecting
any significant impact to the Group's
financial position and results. There are no
other new standards or interpretations
that are not yet effective that would be
expected to have a material impact on the
Group.

ESTIMATES

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2012.

MIBERZRARAR « ~F—=

3.
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Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
RERZ)

& B R HA S OF Bt B B R B RE (R

FINANCIAL RISK MANAGEMENT

(a)

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, price risk, cash flow
and fair value interest rate risk), credit risk
and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risks management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group's annual
financial statements as at December 31,
2012.

There have been no changes in the risk
management department or in any risk
management policies since the year end.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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5. FINANCIAL RISK MANAGEMENT 5. BERBRER(E)

(Continued)

(b) Liquidity risk (b) EEEREER
The table below analyses the Group's TRIOIBBEERERREES
financial liabilities into relevant maturity REIRE LR TEE - HEE
groupings based on the remaining year at EomaBRIDFEELELE
the end of the reporting period to their HITEEREERBELRAH
contractual maturity dates. FER DR Z AT o

Between  Between
Less than 1and 2 2and5 Over
1year years years 5 years

PR-F -Z@F —EHEF EHENUL
RMB'000  RMB000  RMB'000  RMB'000
ARETT ARBTE ARETT ARBTE

At June 30, 2013 R-B-=F

AA=T1H
Borrowings B3 386,248 325,926 4,203,061 -
Trade and other payables FEft R E A3 1,017,290 201,755 41,899 1,922

At December 31,2012 R=F—=F

+=A=+-H
Borrowings &R 346,033 658,123 3,395,142 -
Trade and other payables FEft & H ARz 1,106,332 124,099 40,891 2137
(c) Fair value estimation (c) LREERE
The table below analyses financial TRAINABBEESTIRARE
instruments carried at fair value, by BEARNESHTE - TREH
valuation method. The different levels RERMT -

have been defined as follows:

e Quoted prices (unadjusted) in active e (HREBEESEBEEER
markets for identical assets or TS ME(CREFHE)
liabilities (Level 1); (B1E) °
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1 B o H S OF Bt 7 B R B i (RAEE )

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

o Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).

At June 30, 2013, except for derivative
financial instruments amounting
to RMB410,000 (December 31, 2012:
RMB418,000) and available-for-sale financial
assets amounting to RMB3,966,000
(December 31, 2012: RMB3,966,000) which
are measured at Level 3 fair value, the
Group has no other financial assets that are
measured at fair value.

There were no significant changes in the
business or economic circumstances that
affect the fair value of the Group’s financial
assets and financial liabilities during the
six-month period ended June 30, 2013.

There was no reclassification of financial
assets during the six-month period ended
June 30, 2013.
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5. FINANCIAL RISK MANAGEMENT 5. BERBEER(E)
(Continued)
(c) Fair value estimation (Continued) (c) LREEMEE(E)

e RIF1EMBENHRE
Sh REEMEFEHA
BROEMBA - AL
B (APl {E 1) S
E(ANRBEER) (F2
&) -

o AEMABAYIFKEA
BIEm S EENEA (B
FEATBRHA) (F3E)

RZT—=FXA=+A K
RRE=-EANBENEARF
EMLE R ARKA410,0007T
(RZE—=F+=ZA=+—
A& AR 418,0007T) By
PTHEEMTAURESEAAR
#3,966,000 (R =T —=4F
+-A=+—H%&%8B: AR
3,966,0007T ) K AT 4 ) & & @t
BENIN NEBEEMBUAR
REEAENERHEE -

BE_Z—=FXA=1HI
NEAAHRE - FEARESR
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& BA R HA S OF Bt B B B M o (R IEF )

5. FINANCIAL RISK MANAGEMENT 5. MERREE(E)
(Continued)
(d) The Group's valuation processes (d) SEGEERERF

The Group'’s finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer ("CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

With respect to the Level 3 fair value
measurement for the Group's available-
for-sale financial assets that are unlisted
equity securities with no active market
exists, the Group’s finance department
benchmark to the market price of certain
comparable listed companies within the
same or similar operation/industry and
apply certain adjustments/discount for
non-marketability. At June 30, 2013, the
directors of the Company are of their
opinion that there is a wide range of
possible fair value measurements and cost
represents the best estimate of fair value
within that range.

Changes in Level 3 fair values are analysed
at each reporting date during the valuation
discussions/assessment.

7 £ 8 B 75 &6 P X 32 H P/
e BRRERBEEERNEN
HERWERMBEETHER
BEIEAAMEE) - W EE
B BHRENEE - MBAE
S/NARK B L & S B 5N T
BROWEAY  =OEFF
PR FF AR B RAETR

A
af ©

HRAEBURREEFEER
HEH AR MGERENS
BMEEDAEIEAR BERE
REARBENHND - BAES
FFEMHRESES - EIFED
BEE - SEP ST SRR
HERFARCETE EERRA
METARBBENTESE
% WRELIFFLEMESRE
HHREREMmEL —F6OHH
BPiE- R —=FA
=t+H ARAEE R
7 WHARERM A REM AR
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EER)

SEGMENT INFORMATION
Management has determined the operating
segments based on the reports reviewed by the
Board of Directors of the Company that are used
to make strategic decisions. The Board of
Directors considers the business performance of
the Group from a geographic perspective being
the PRC, Kazakhstan and USA.

The PRC segment derives its revenue from the
sale of oil. Revenue is realized from the sale of
the Group's share of crude oil to PetroChina
Company Limited (“PetroChina”) pursuant to
four production sharing contracts (“PSC”): Daan,
Moliging, Miao 3 and Kongnan. The Kazakhstan
segment derives its revenue from the sale of oil
and gas through the operation of an oil and gas
exploration and four production contracts in
Kazakhstan. The USA segment derives its
revenue from sale of shale oil and gas through
working interest in the Niobrara asset in the
USA.

The Board of Directors assesses the performance
of the operating segments based on each
segment’s profit from operation.
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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SEGMENT INFORMATION

(Continued)

For the six months ended June 30, 2013:

Segment revenue

Purchases, services and others
Geological and geophysical expense
Depreciation, cepletion and amortization
Taxes other than income taxes (Note 13)
Employee compensation costs
Distribution expenses

General and administrative expenses
Other gains, net

Profit from operations

Finance income

Finance cost

Share of losses of jointly controlled
entties

Income tax expense

Net profits/(losses) for the period

8%

w8 RERAf
WERMHIEER

0B ERES
HIA(AEHEIN (1 13)
B TEMEA

HEER

ERER

HipflE 8

gan

HHRA

HHRA
SHAREHEREENE
HEHER

AnEa/ (B8)

6. DEEE(E)
BEZZT—=F~"A=1+HI1EARE
A EAR -
PRC Kazakhstan USA  Corporate* Total
BER

HEl i £ g gt
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
AE®TT ARBTR ARETR ARETR ARMTR
1302806 312,892 12,268 - 1,627,966
(108,777)  (54,660)  (5462) - (168,899)
- (5,438) (53) - (5.491)
(402,455) (48,895 (12,143 (108)  (463,601)
(224.458)  (123.911) - - (38,369)
(48.449)  (23191) - (23509 (95189)
(17,056) - - - (17,05)
(19168) (5563 (3877)  (14347)  (42.955)
11,441 - - 8,306 19,747
493884 51,234 (9267) (29,698 506,153
210 1,205 1713 62 3230
(31937)  (3.439) (452)  (163,558)  (199,386)
(10,263) - (3 - (10,268)
(118247)  (15,645) - - (133,892)
333647 33,395 (8,009)  (193,194) 165839
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SEGMENT INFORMATION 6. SDEBIRE ()
(Continued)
For the six months ended June 30, 2012: HE-_Z——-F-A=1+HIEAE
AEAR -
PRC  Kazakhstan USA  Corporate* Total
LEsR
h g *8 i @
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETT ARETT ARETT ARETR
Segment revenue 23bE 1,539,687 216,325 - - 175012
Purchases, services and others R REREM (84,484) (31,507) - - (1159
Geological and geophysical expense WERBRDBER - ) - - (191
Depreciation, depletion and amortization 7% - 2 R4 (323,494) (53,070 - (109 (76673
Taves other than income taxes (Note 13) 7B (/S HiRAN) (BH3213) @1 @57 - 03 (a0
Employeg compensation costs B TEMAA 778 @8N - (19669 (118%99)
Distribution expenses HEER (16,620 - - - (16,620
General and administrative expenses ERER (29.981) (9914) (2429 (13,195) (55,518)
Other (losses)/gains, net At (BE)/E 5 (582 = = 18622 18040
Profit from operations -yl 705978 6,576 08 W) 6859
Finance income HHRA 2815 1743 = (874) 3681
Finance cost SHER (8.568) (2546) - (990 (104
Share of profits of ointly contrallec entites - $ARREHERFEGE - - ) - 66
Income tax expense fEHEm (184,055) 3013 = - (181040)
Net profits/(losses) for the period BRFER/ (B8) 516,170 878 2362 (75500 347053
@ Corporate includes costs incurred which are not @ MEBEY TEEERBRPE - B
directly attributable to oil and gas operations in the i 72 2738 A1 X B 5 50 R B BHE R
PRC, Kazakhstan and USA. BE o

BABHREELEREDMER
%Tﬁﬁﬁz&iﬁﬁﬂrﬁﬁ DEPZ AR
STEREBEEEARRIRE EEM
fERE LT BIAKH

All segment information above represented
segment results after elimination of inter-
segment transactions, which primarily include
interest income or expense from intra-group
accounts and loans.
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SEGMENT INFORMATION

(Continued)

The revenue reported to the Board of Directors
of the Company is measured consistently with
that in the condensed consolidated statement of

comprehensive income.

There has been no material change in total
assets or total liabilities from the amounts
disclosed in the last annual financial statements.

PROPERTY, PLANT AND

EQUIPMENT AND INTANGIBLE

ASSETS

Opening book amount

as at January 1, 2013
Exchange differences
Additions
Disposals
Depreciation and amortization

Closing book amount
as at June 30, 2013

Opening book amount

as at January 1, 2012
Exchange differences
Additions
Disposals
Depreciation and amortization

Closing book amount
as at June 30, 2012

6. SEBIEEE ()
MESERENRANGTEF AR
ARG mAE RN ERE—
g( °
BE-—MHEENBREABENSE
LR - BEERBEEDRAEAE
§)j °
7. TBHE -IBRBFELURER
HE
Property,
plant and Intangible
equipment assets
THE  IK
kEE EBREE
RMB'000 RMB’'000
ARBT T AREETTT
—T—=%—H—H
HFAREFE 6,632,652 603,898
BN =5 (32,011) (9,970)
NE 880,945 18
HE (3,135) =
e R g (452,956) (11,270)
—T—=FXA=1+H
BRERENFE 7,025,495 582,676
I s =
HAFAREFE 5,267,499 584,322
FE N =% 5,032 2,126
RE 975,765 272
HE (220) -
e R (358,651) (26,109)
—ZT——FXA=1+H
BREREFE 5,889,425 560,611
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TRADE AND OTHER RECEIVABLES
At June 30, 2013, included in trade and other
receivables are trade receivables amounting to
RMB301,409,000 (December 31, 2012:
RMB438,048,000), and their aging analysis is as
follows:

0-30 days 0-30K
31-180 days 31-180K
Over 180 days 180 KA |

At June 30, 2013, there are no significant past
due trade receivables which are impaired
(December 31, 2012: nil).

The Group's trade receivables have credit terms
of between 30 days to 60 days.
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% A A R 301,409,000 T (A =&
——F&+_-_A=Z+—H: ARK
438,048,000 7T) ° EBR iR D AT HIR a0
T

As at
"

June 30, December 31,
2013 2012

ANA=tH
—E-=F ===
RMB’'000 RMB'000
AR®T T ARBFT
298,882 376,538
2,496 61,478
31 32
301,409 438,048
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consolidated Financial Information (Unaudited)
AP IS B ER M (REEXR)

9. SHARE CAPITAL 9. B&F

Number  Ordinary Share
of shares shares  premium
HRE EER RARE
(thousands) RMB'000 RMB'000
Th ARETT ARETT

At January 1, 2012 R-Z--%-F—-1 2,647,39% 17,627 835,709 853,336
Exercise of employees B THIRETHE
stock options 445 2 665 667
At June 30, 2012, R-B-—£XA=1+AH"
January 1, 2013 and “E-=f-f-HK
June 30, 2013 —E2-=ExXA=1+H 2,647,841 17,629 836,374 854,003
10. OTHER RESERVES 10. HtiEE

Share-
Currency based Safety
Treasury translation payment fund
shares  reserve  reserves  reserve Others Total

Z2EE
BHR 1] Aty &5t
RMB'000 { { RMB'0OO0  RMB'000  RMB'000
ARBTT ARETR ARETT ARETR ARETRT ARETT
At January 1, 2013 W-B-=%£-8-8 (12,530 (60,432) 88,983 187,356 (270) 203,107
Appropriation for safety fund reseve.  BEZER2ESEE - - - 353 - 3531
Currency translation differences (Note (a) [ %82 (B3 (a)) - (15,369) - - - (15,369)
Employees stock option scheme BTRESEE
— value of employee services —ETMREEE - - 1813 - - 14133
Shares purchased for the purpose of BROZEEEEN
Share Award Scheme (Note (o) ki3 (fzE(0) (48,264) - - - - (48,260)
Reclassification of share options for HINANBEREENE
interest in a subsidiary - - 67839 - - 67839
At June 30, 2013 R-B-=ExA=tR (60,794)  (75,801) 170,955 210,887 (270) 244,977
At January 1, 2012 W-%-—f-f-H = (55,639) 16998 140,994 (@270 102,083
Appropriation for safety fund reserve  BRER2EARE = - - 2600 - 2600
Currency translation differences (Note (a)) T X 1828 (Hi3 (a) - 1,632 - - - 1,632
Employees stock option scheme BIRESETE
—value of employee services —ETRBEER - - 343 - - 3343
Shares purchased for the purpose of V- ed RE )
Share Award Scheme (Note (b)) BOIGE )] (5,866) - - - - (5,866)
At June 30, 2012 R-B-—EXA=1RH (5,866) (54,007) 50,431 166,998 (270) 157,286
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10.
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OTHER RESERVES (Continued)

Notes:

(a)

Currency translation differences

Currency translation differences represent mainly
accumulated translation differences resulted from
the translation of the Group's foreign operations at
consolidation. On the disposal of a foreign operation
(that is, a disposal of the Group's entire interest in a
foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign
operation or a disposal involving loss of joint control
over a jointly controlled entity that includes a foreign
operation), all of the exchange differences
accumulated in equity in respect of that operation
attributable to owners of the Company are
reclassified to profit or loss. In the case of a partial
disposal that does not result in the Group losing
control over a subsidiary that includes a foreign
operation, the proportionate share of accumulated
exchange differences are re-attributed to non-
controlling interests and are not recognised in profit
or loss. For all other partial disposals (that is,
reductions in the Group’s ownership interest in
associates or jointly controlled entities that do not
result in the Group losing significant influence or joint
control) the proportionate share of the accumulated
exchange difference is reclassified to profit or loss.

10. H ek iE (48)

B &

(a)

BB

ERBREIBERAKEBIEBES
DI EAM R EL 28 - B} AR
HELERBEBEEDRERS
BN E (RREEEREREEGINE
BH 2 el HEPREAEHEE
BINET TR RIRE SRR R
RE W RREH L LI EBHER
EHERORREGEOLE) G
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BRETHEASEYRETIELT
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10. OTHER RESERVES (Continued)

Notes: (Continued)

(b)

Shares purchased for the purpose of Share
Award Scheme

To supplement the 2009 Stock Incentive
Compensation Plan (the “Plan”) in respect the
operation of the share appreciation rights (“SAR”"),
the Board of Directors of the Company resolved on
May 30, 2012 to adopt a share award scheme under
which the Company will grant the SAR holders
number of awarded shares of the Company
("Awarded Shares") that is equal to the number of
outstanding notional SAR shares held by such
holders; and to establish a trust to purchase up to
44,415,800 Awarded Shares from the market with
cash contributed by the Group. The Awarded Shares
will be held in trust for the benefit of the SAR holders
and pending the exercise of the SAR (“Selected
Grantees”). Upon exercise of the SARs, the trustee
will sell the Awarded Shares to which the SARs so
exercised relates and pay the Selected Grantees in
satisfaction of the Company’s payment obligations
under the Plan. In this connection, for the six month
ended June 30, 2013, 2,349,000 ordinary shares were
sold with a cash proceeds of RMB4,717,000 for the
benefit of the SAR holders (2012: nil).

During the period, the trustee has acquired
36,692,000 shares from the market at an aggregate
consideration of RMB54,951,000 (including
transaction costs) and received a dividend totalling to
HK$2,482,000 (equivalent to RMB1,970,000) (2012: nil)
on the shares held. The Awarded Shares purchased
remain held in trust and did not result in any share
cancellation.

10. H ek iE (48)
BiaE ¢ (#8)

(b)

RIRAD S MBI E 8 AR 4D

ERY 2T NFRME AR 1D SZE) B
ST &R R I ERE T BB R
WE ARRIEEER_T——FA
A=+ BERRE A —EAR 52 E)
FTE - BRI ARMILERALESY
EEARM - WATIR 2 SEE AR (D # B
FEE R EEE AABBIAR (0 15 (B 69 14 K
BUEEROBE - AAKELE -
BRASREARTHBEETEB
44,415,800 IR EEEIAR 17 - W LAEFEZ S
IR RRAD 15 AR T M R A THEA B (A
TR TATERE DA - RIR1DIE
BTN SRAGLEERAITE
B0 HE R 0 S AR 19 I % T AR A B iE
BB - LABITAD T & HE AR 15 22
B & 5t 81 T B9 AR 0 B ERE AT Bl 2 A5
H - HEH  REZE-_Z2—=%
NAZTHIEAEA R - ZREAN
P BEERFAEAARZZALET
2,349,000k IR E - FTEHIERARY
4,717,0007T (=T ——4F : &) -

AR - IEABBHISEEES
T 36,692,000/% i 2= - 3% f+F ¥ (B 258
BAREESL951,000(EXHER)
ZRAREFENROESHRE A
2,482,000/ 7T (#7& AR 491,970,000
To) (22— 5« ) o T E A 228
& 15 RS FERE A AR A AR AR 2 88
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11. TRADE AND OTHER PAYABLES 11. B REMERR
At June 30, 2013, included in trade and other R-ZE—=FA=1H EREE
payables are trade payables amounting to N RP B SN EMNIRKGES
RMB1,081,924,000 (December 31, 2012: AR #1,081,924,000C(R=-_ZT——
RMB1,146,464,000), and their aging analysis is as F+_A=+—HB: AR¥
follows: 1,146,464,0007T) ° £ R#k 5 T3 R
T

As at
i
June 30,  December 31,
2013 2012

RAA=+H +=-A=+—8
—E-=F —E—_F
RMB’'000 RMB'000
ARET T ARETTT

< 6 months N7 E A 724,933 845,264
6 months-1 year ~NEAE—F 253,836 174,867
1-2 years —EWE 77,765 92,208
2-3 years ME=4F 9,039 19,029
> 3 years KR=F 16,351 15,096

1,081,924 1,146,464
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12. BORROWINGS 12. &R

As at
i
June 30, December 31,
2013 2012

AA=tH tZA=+—H
—E—=F —E——F

RMB’'000 RMB'000
ARMT T ARETFT

Non-current FERE
— guaranteed bank loans — ERBITER
(Note (a)) (FF%E @) - 860,161
— senior notes payable (Note (¢)  — EEZH# (1) 3,627,326 2,467,733
3,627,326 3,327,894
Current TED
— secured bank loans (Note (b)) — R ITER
(FFE () - 60,000
— unsecured bank loans (Note (b)) — EHEIRIRITER
(&R () 60,000 =
60,000 60,000
3,687,326 3,387,894
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BORROWINGS (Continued)

Notes:

(a)

(b)

Loan from Minsheng Bank

At December 31, 2012, guaranteed bank loans of
RMB860,161,000 represented US$80 million
(equivalent to RMB489 million) and US$60 million
(equivalent to RMB371 million) drawn down under a
US$80 million term loan and a US$100 million term
loan respectively, both guaranteed by the Company.
Under the US$100 million term loan, the Company
had agreed to secure part of the loan with a pledge
of the Group’s entitlement under the Moliging PSC
and a charge over bank accounts of M| Energy
Corporation (“MIE"), a subsidiary of the Group, with
Minsheng Bank. On March 19, 2013, all outstanding
balance under these two loans was repaid in full by
the Group.

Loan from China Construction Bank (“CCB")

In July 2012, the Group obtained a 6-months working
capital loan amounting to RMB60 million from CCB
which was secured by a pledge of the Company’s
entitlement to the sales income from Moliging and
Miao 3 oilfields. All outstanding balance under this
loan agreement was fully repaid in January 2013.

On January 25, 2013, the Company entered into a
facility agreement for a new RMB60 million working
capital loan for 6-months commencing on January
25, 2013. The interest rate is the base rate as
published by the People’s Bank of China at 5.6% per
annum plus 15% of the base rate and the resulting
effective interest rate is 6.44% per annum. The loan
is guaranteed by two subsidiaries of the Company.

In July 2013, the Group repaid all outstanding balance
upon expiration of the January CCB facility agreement
and a new 6-month facility agreement for RMB60
million working capital loan with identical terms was
entered into by and between CCB and the Group.

12.

&% (4)
R
@ HERERTER

(b)

R-ZT—=—F+=—A=+—8 @K
REREEROBITERBRBEARYE
#7860,161,0007C - BiESF /OB E
ENEHERBE TIRRMEOBESXE
TERHTEARELIBIEET)M
SBEARI0EBEETTEHERBET
REOMOBEBEETERITAEARE
HWINBEBT) - BIE100EEETTE
HERRZE AR ARABARERT
ARIMIBERA R (WA T [MEL) 7
RERTHABLEFUREERESE
MORARB T ZEMESIERER
RZRERTERBAF ;S KA
REER - A& T—=4-H
THEREEETZMEERRE -

HERRRITEN

AEBN-—T——F L ARDERER
RITBT —REEBRSERGH -
R—Z2AR¥OBETHOEANE
o ZFEERAREE RE3AFEE
TAIZEZ FHHEERAERER - %
HERER-Z—=F—HR28HE

ARBR-T—=F—HA=-+HHH
RERRBITI I BARKEER
SERBHE  PR—FBAREOES
THOEAMER  EXHHE=Z
—=#—A=-t+AB#E ZHED
HRBEARRITAMZ EEFIRGF
562 FiZ15% 5 HBREFEL6.44
B - BEFUAARARIKIM K F R AIERE
1%0

R-Z—=45+A AEEC2HEE
BHRAEZRBBETHER  WwaEd
BRRRITH AT —HE FiER—
WARBEBESERBE S R—
FARKECOEETH 6EABHER -
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12. BORROWINGS (Continued) 12. B (#)
Notes: (Continued) g (&)
(c)  Senior notes c) EEERE
At June 30, 2013, the Group has the following Senior RZT—=F A=1+H X&EEH
Notes outstanding: REBOBERBRIIROT
As at
b
June 30, December 31,
Coupon rate Due date 2013
EEFE F#mA AA=Z+A
—B-=F
RMB‘000
ARBTFT
2016 Notes 9.75% May 12, 2016 2,424,579 2,467,733
2016 24 —T-XRFRA+=H
2018 Notes 6.875% February 6, 2018 1,202,747 -
2018 24 T \F=AXH
3,627,326 2,467,733

0On May 12, 2011, the Company issued US$400,000,000
senior notes due 2016 (“the 2016 Notes”). The 2016
Notes bear a coupon rate of 9.75% per annum,
payable semi-annually in arrears on May 12 and
November 12 annually. The net proceeds, after
deduction of underwriting fees, discounts and
commissions and other expenses amounted to
approximately US$390 million (equivalent to
RMB2,535 million). A portion of the proceeds from
the issuance of the 2016 Notes was used to repay in
full US$200 million MIE's credit facility with CITIC
Bank. The remaining proceeds will be used for capital
expenditures, working capital and general corporate
purposes of the Group.

ARBR=ZT——FRA+-BET
RIT—AFHHI0EEETHE
EEBOATEB2016RE D) - 1
2016ZEE EEEFIRAGFEITSE -
BY¥ERSERA+=-BAR+—A
ToHEN - EINKREEITERERH
NEHER MERAE ARG
FHERBRE  BIIEBRMAMERE
FREAEIAEBEET (FEAREY
2535 BB IT) ° AR AATERIEF
BOADBHD AR EEMELRFEER
17200 B BETTHER « B8RS AR
EARY - BBEESR—MOERR -
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BORROWINGS (Continued)

Notes: (Continued)

(c)

Senior notes (Continued)

On February 6, 2013, the Company issued US$200
million senior notes due 2018 (the “2018 Notes”). The
2018 Notes bear coupon rate of 6.875% per annum,
payable semi-annually in arrears on February 6 and
August 6 annually. The net proceeds, after deduction
of discounts, fees, commissions and other expenses,
amounted to approximately US$195 million
(equivalent to RMB1,222 million). A substantial
portion of the proceeds from the 2018 Notes was
used to repay all of existing indebtedness of the
Company’s subsidiary, MIE, to Minsheng Bank (Note
12(a)). The remaining proceeds was used for capital
expenditures, working capital and general corporate
purposes of the Group.

The 2016 Notes and 2018 Notes (collectively “Senior
Notes”) are general obligation of the Company and
are senior in right of payment to any existing and
future obligations of the Company and its subsidiaries
expressly subordinated in right of payment to the
2016 Notes and 2018 Notes, respectively.

The Senior Notes and the guarantees provided by the
certain subsidiaries will limit the ability of the
Company and certain of its subsidiaries to, among
other things (and subject to certain qualifications and
exceptions) incur additional indebtedness, issue
preferred stock and make investment. In addition,
the 2016 Notes are secured by capital stock of
certain subsidiaries of the Company.

12.

fEw™ ()
R (R

(c)

BEEE(H)
ARABRZE-—Z=ZFZARAETR
—E - N\FEHH200EEETELR
& (LA 78 [2018 RIR ) © L2018 ]
BEEREANEATF68/5E  §F
FEREBFE-_ANBRNAXNBEN -
BHRERBETHE B ARk
BRBITREMBMRAZE - R
S RIBEFEAI195BSET U
AARBNI22EBET) - ARAE
IS RIBFENALD AREETFA
AIME# R R AT E E (5
12a))  EHBLRAREARRAR « &
Beh—REERR -

2016EHE R2018E B (FEBELRE
BHRAARN—MRARE EXERE
A EEERARDRRETAAEHE
RTRRBELEZENEMBRA KK
RELE ©

BEZHERETHERBERARME
MEREREARFREEFTTRA
EEERINER  HITEERUR
BRELZHEMEE N (EEFEETER
RBISMESBRIN) o SN » 2016 RERIA
ARARETFRRRAELR -



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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12. BORROWINGS (Continued)

Notes: (Continued)

()  Senior notes (Continued)

At any time on or after May 12, 2014 and February 6,
2016, the Company may redeem the 2016 Notes and
2018 Notes, respectively, in whole or in part, at a
redemption price equal to the percentage of principal
amount set forth below, plus accrued and unpaid
interest to the redemption date, if redeemed during
the 12-month period commencing on May 12 and
February 6, respectively, of any year set forth below:

2016 Notes: 2016 24
2014 —Z— &
2015 =F—HF

2018 Notes: 2018 =4 :
2016 —Z— &
2017 —F—+F

At any time prior to May 12, 2014 and February 6,
2016, the Company may at its option redeem the
2016 Notes and the 2018 Notes, respectively, in
whole but not in part, at a redemption price equal to
100% of the principal amount of the 2016 Notes and
2018 Notes, respectively, plus the applicable
premium and accrued and unpaid interest to the
redemption date.

12.

&% (#)
R ()

(c)

BEEE(H)
ARAFADRR_E—NFRA+=
BR=ZZ—ANFZANARKZEEM
B BRAER TXEASEE D
LB BE (1 (8 5 & = FE (] B A e FE AT
e RAFFE (5 BB T St (]
ERAA+-AM-AXBRKNT=
18 A HARS B ) i B 2 3P =k 50 9 2016
EIEK 2018 Tk -

Redemption

Price
TREE

104.8750%
102.4375%

103.4375%
101.7188%

ARARAIDHR_E—MERA+=
AR =T —"F = AXNBAEAERE -
BIZR SN 2016 218 & 2018 RIEAR
SH100% M EE S MEEHEE A H
£ 38 FR O B DA R FE AT R RS FIL8 - 28
e 2 BmMIED 2016 i & 2018
gc
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BORROWINGS (Continued)

Notes: (Continued)

(c)

Senior notes (Continued)

In addition, at any time prior to May 12, 2014 and
February 6, 2016, the Company may redeem up to
35% of the aggregate principal amount of the 2016
Notes and the 2018 Notes, respectively, with the net
cash proceeds of one or more sales of common
stock of the Company in an equity offering at a
redemption price of 109.75% and 106.875% of the
principal amount of the 2016 Notes and 2018 Notes,
respectively, plus accrued and unpaid interest to the
redemption date, provided that at least 65% of the
aggregate principal amount of the 2016 Notes and
the 2018 Notes issued on the original issue date
remains outstanding after each such redemption and
any such redemption takes place within 60 days after
the closing of the related equity offering.

Both Senior Notes are listed on the Singapore
Exchange Securities Trading Limited.

12.

fa® (4)

g (8)

(c)

BEEE(H)

o DRIR=TE—MERA+ =R
k=T —XRF=ANAAEMEAM -
ARBDPNATREERNEESHE
109.75% F01106.875% &) fif & (B &+ 5
I EME B H R RARAFE
AARARE—RBRABFEER —REE
RHELBRABRSFEBERS
A2016FRHER2018EB A S BEH
35% - MERHBARD BITHRIEOR
A BIRAAXEITEEEH2016
EER201BEBERSETHE D 65% RN
TERARE B 17 1 AR -

BAZBRACENNEESRIMAE
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12. BORROWINGS (Continued) 12. B ()
Movements in borrowings and their effective EREHHMMNEERBERANE
interest rate at balance sheet date are PRANRB|RE0T ¢
summarized as follows:

Minsheng Senior
Bank CCB Notes Total
RESRT BRET BEEE A%
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AR%®TT ARETR
Carrying amounts W-Z—=%—f—R
as at January 1, 2013 FEEE 860,161 60,000 2467733 3,387,894
Issuance of the 2018 Notes 172018 & & - - 121847 1,221,847
Drawdown f& - 60,000 - 60,000
Repayments BE (878,612 (60,000) = (938,612
Unwinding of discounts BEBREH 19,778 - 8,039 27,817
Exchange differences B (1,327) - (70,293) (71,620)
Carrying amounts RZE—=%
as at June 30, 2013 ANAZTHREREE = 60,000 3,627,326 3,687,326
Effective interest rate: BRFIX
As at June 30, 2013 RZZE—=% 7.83% 6.44%
~A=1H - 6.44% 0 10.91% t010.91%
As at December 31, 2012 RZE——F 9.05% 6.44%
+=A=1+-A t09.61% 6.44% 1091%  t010.91%
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13. TAXES OTHER THAN INCOME 13. RIA(FRFMERI)
TAXES

Six months ended June 30,
BEAA=THIEAREA
2013 2012

—E-=F —E—_F
RMB’'000 RMB'000
AR¥T R ARETTT

PRC =]

Special oil levy BRI 217,011 292,715

Others Hib 7,447 8,396
224,458 301,111

Kazakhstan K EE R TR

Mineral extraction tax T FERT 16,867 13,765

Rent export tax piskc b 76,160 55,139

Export duty H ORI 20,159 12,021

Property tax LIES) 10,157 11,652

Others Ht 568 -
123,911 92,577

Corporate “E

Withholding tax RINFETR - 30,326
348,369 424,014
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14. OTHER GAINS, NET 14. HtFIBRHE

Six months ended June 30,
BEAA=THIEAREA
2013 2012

—E-=F —E—_F
RMB’'000 RMB'000
AR¥T R ARETTT

Gains on oil put option BHERBENSG - 4,286
Gains from changes in fair value of T4 &R A B AL
derivative financial liabilities BEZHHNE - 8,499
Consulting service income BARFBA 8,305 -
Royalty interest income (Note) Rl e WA (FE) 5,039 -
Others Eih 6,403 5,255
19,747 18,040
Note: 2L

Pursuant to an interest transfer contract entered into in
December 27, 2001 by Pan-China Resources Ltd (“PCR"), a
subsidiary of the Company, the Group is entitled to an
overriding royalty interest over the oil proceeds from the
relevant PSC covering Zhou 13 block in the Daging Zhaozhou
oil field in China at pre-determined rates during and after
cost recovery. During the six months ended June 30, 2013,
the Group is entitled to receive royalty interest income of
RMB5,039,000 (2012: nil).

REBARBRNFRAZERRARDA AT
BEDzEE R )RS —F+-A=t+t
BT SR R - AEEARIRERE
BAREENHAMNBERDKERBLEN
7 [3 U BT R B AN (1 4K 14 ) 88 5 e 5 A %
BB RAEERA - HE-_T—=5FXA4
=48 1A AR - AR EIRE s
BHIRA B AR 5,039,000 (=T — =4 :
=) o
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15. FINANCE INCOME AND COSTS 15. BBEBARMBEER

Six months ended June 30,
BEAA=THIEAREA
2013 2012

—E-=F —E—_F
RMB’'000 RMB'000
AR¥T R ARETTT

Finance income BB
Interest income AN ON 3,230 3,684
Finance costs mikEA
Interest expense at FEBA(RRER
coupon rates/bank rates FEMBITREZE) (165,862) (124,499)
Unwinding of discounts/up-front  Eb& &S - ATH
and other fees (Note) ZHERHEMER
(%) (58,798) (8,096)
(224,660) (132,595)
Bank charges RITFER (373) (1,191)
Exchange gains/(losses) EERFIE/(E8) 25,647 (7,318)
(199,386) (141,104)
Finance costs — net M¥ER — FE (196,156) (137,420)
Note: g
For the six months ended June 30, 2013, unwinding of BE-—T— = A=+HIEAMHH &
discounts/up-front and other fees represents mainly BERHY ALK BRHAMEBRYEESD
RMB44.8 million (2012: nil) write off of unamortized FEEEAAREMUIEEBL(ZT——F: &)
transaction costs, and early payment fee in relation to the BRI S BRI HUARRAEER
early repayment of Minsheng Bank loan (Note 12). HSRTEFWIRAEREAI L (FE12) -
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16.

INCOME TAX EXPENSE

Current income tax — overseas
Deferred income tax

No Hong Kong profits tax has been provided for
as the Group did not have estimated assessable
profit subject to profits tax in Hong Kong during
the six months ended June 30, 2013 (2012: nil).
Taxation on overseas profits has been calculated
on the estimated assessable profit for the year
at the rates of taxation prevailing in the countries
in which the Group operates.

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual tax
rate used for the year ending December 31, 2013
is 45% (2012: 35%). The increase in average
annual tax rate is mainly due to higher non tax-
deductible expenses relating to interest
expenses and unwinding of discounts for the
Senior Notes and Minsheng bank loan (Note 12).

BIERAFRTS M — /85D
BRI

16. FiRIREBA

Six months ended June 30,
BEARA=tHLEXRER

2013 2012
—E-=F —T——F
RMB'000 RMB'000
AR®T T ARBFT
120,704 178,101
13,188 2,941
133,892 181,042

BE-_T—=FR-FT—Z-F5A
=THIENEASRE  AEEREE
HAREBHERNERTFE - B
UL ARIBB BB FS T ER - BINIE
0 i 3k A% BB 2K 4F [ il 5T JE SR B A
BRAEBCEEBERRNR
IRRETH -

BEIFEHERNERZENERE
[} 3§ 2 {8 B B 5 2 D0 S 19 F P
BRENGE - BAABRE—T—=F
ToA=t—HLEFEMNFRFS
BIRR45% (ZF——4F : 35%) » T
BRENREEIZEHNEELER
BN R A RITEFAOF S &R E
AEBEHEBENTARANEGRE
RN (MEEE12) »
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17.

18.

DIVIDENDS

The Company’s Board of Directors did not
recommend the payment of an interim dividend
for the six months ended June 30, 2013 (2012:
nil).

A dividend of HK$0.059 per share in respect of
the year ended December 31, 2012, amounting
to a total dividend of HK$156,223,000 (equivalent
to RMB126,165,000) was approved at the annual
general meeting on May 24, 2013 and was paid
onJune 13, 2013.

EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company by the weighted average
number of ordinary shares in issue during
the six-month period excluding ordinary
shares purchased by the trustee and held
in trust (Note 10).

Profit attributable to owners of ~ AARI&IEZFHE A
the Company (RMB'000) FE(R F i A
(AREFT)
Weighted average number of IR E AR
ordinary shares (thousands) #E (TR)
Earnings per share, Basic BREXREF
(RMB per share) (BERARE)

17.

18.
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9K
ARREESAREREHE=Z
—=EXA=181EA BEK
MEZE—=F:F)-

REBEE=ZT——-F+=-A=+—H
IFFEREBEEER =T —=F
AA-Z+NBEZEREFS LR
FOUR=_T—=F~At+=BX%
it o %M B AER0.059E T - B
156,223,000 7T (T & AR X
126,165,0007T) °

BERER

(a) E=F
ERTRKRERIEEBRAR
AIFTEENFE - BRUAREE
N EA SRR BT RRCR
BERBERRBY AN
AR M NAEF & B 5T E (M
$10) o

Six months ended June 30,
BEAA=tTHILAEA

2013 2012
—B-=F —ET—_F
RMB'000 RMB'000
AR¥T R AREETT
168,129 347,469
2,624,629 2,647,237
0.064 0.131
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18. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.

Ml S RRBRERAR « —F—=

18. BERERFI (&)
(b) #WiE

SRBEAN RBAERE
VETE BN IE Kk - AR
B BT I AR M AR TS B
o D E M RITE 2 BRI
BEEERIENE - EREER
1 AR RTT R AR R A A
T BT R T (B
& EEAAER IR AR EEE
AARRHHEHEETE)
AL EREE U L&
REREF TR ENLBR
BH - BN EBRBERENAE
MR ERRITAMRE
2 B B HIE AT s R T
BT L AR E -

mERE 87




Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B8 i 2 & Of T IS E KLY oE (REEER)

18. EARNINGS PER SHARE (Continued) 18. SE=#] (&)
(b) Diluted (Continued) (b) #HE(E)

Six months ended June 30,
BEA~A=1tHIEAEA
2013 2012

—2-=%F —T——F
RMB’000 RMB'000
AR¥TT AREEFT

Earnings pie gl
Profit attributable to owners of ~ FARE TSRk R
the Company used to determine & F|H A Q&)

diluted earnings per share M E AL
(RMB'000) pEiaEl
(AREEFIT) 168,129 347,469

Weighted average number of fn#EFHEER

ordinary shares in issue #E(TR)

(thousands) 2,624,629 2,647,237
Adjustments for: FE

— Share options (thousands) — B (FH) 9,125 17,962

Weighted average number of R EBRBER
diluted potential ordinary shares  F &% EEE
for diluted earnings per share 3 A% N

(thousands) T8 (TR) 2,633,754 2,665,199
Earnings per share, Diluted BRHERF
(RMB per share) (EBARE) 0.064 0.130

88  MIE HOLDINGS CORPORATION e Interim Report 2013



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

A B & Of T IS B KLY o (REEE)

19. CASH GENERATED FROM
OPERATIONS

19. EETHEENRS

Six months ended June 30,
BEAA=THILAEAR

Profit before income tax

Adjustments for:

Depreciation, depletion and
amortization

Interest expenses — net

Exchange (gains)/losses

Gains on oil put option

Gain from changes of fair value of
derivative financial instruments

Employee share option

Share of losses/(profits) from
jointly controlled entities

Loans to PSC partners

Loan to jointly controlled entities
Others

Changes in working capital:
Inventories

Trade and other receivables
Trade and other payables

Cash generated from operations

B RSB ATE A

BE
8 SRR

FF B

X (FI5), B8

BImRE S
DREENE

TESMTAAR
EEZD N

BTiEE

FRARZEHEE
B/ (RIS AR

TEMDKERBH

%
THRZHERER
Hity

BEALED -
i

FISETY e
F)ETT (A

REEENRE

2013 2012
—E-=F —E—_F
RMB’000 RMB'000
AR®TT ARETTT
299,731 528,095
463,601 376,673
221,430 128,911
(25,647) 7,318

- (4,286)

- (8,499)

14,133 33,433
10,266 (66)
(80,999) (94,555)
(29,967) (1,486)
502 260
(3,912) (2,583)
161,934 77,239
(61,153) (182,633)
969,919 857,821
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

& B8 i 2 & Of T IS E KLY oE (REEER)

20. COMMITMENTS AND 20. ZAEFHRNFAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) The Group has operating lease () AEEETETARSE
commitment related to its non- MAEKERY - &
cancellation operating lease for FALET KR RFEMR
offices. The future aggregate ERTREAT

minimum lease payments under
these operating leases are as
follows:

As at
i
June 30, December 31,
2013 2012

AA=tH tZA=+—H
—Z2—= —E——F
RMB’'000 RMB'000
ARM¥T T AREFT

<1year DR—E 7,082 5,044
1-2 year —EWF 3,434 2,843
2-5 year —ZRF 190 1,853

10,706 9,740
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

A B & Of T IS B KLY o (REEE)

20. COMMITMENTS AND 20. ZEFERRBFAMR(E)
CONTINGENCIES (Continued)
(a) Commitments (Continued) (a) #&&E(#)
(i) According to the production (i) AR ¥R A i 5o HT A U R =

contracts for four blocks in L%B‘JEEAW AEE
Kazakhstan, the Group is obligated MRS R EAR AEAT
to perform minimum work program RIETESE - &K
during the life of the production TYEETEIFAENT

contracts. Set out below is the
commitments for the minimum work
program:

As at
i
June 30,  December 31,
2013 2012

AA=t+A +=A=+-H
—8—= —E——F

RMB’000 RMB'000
ARET R ARBTT

<1year DR—F 515,254 514,249
1-2 year —EWE 414,931 412,856
2-5 year —_EhRF 1,889,319 1,377,279
>5 year RERE 5,460,860 5,955,974

8,280,364 8,260,358
The minimum work program ZREIEETEFRE
includes capital expenditure 5 $ E AR ERA
of RMB2,486,556,000 (2012: BT REREME
RMB2,808,784,000) to be incurred N 'i{ T HARK
over the life of the production 2,486,556,000 7T
contracts expiring in 2036. Other (ZE——F: ARK
commitments represent mainly 2,808,784,0007T) > £
other direct operating and AETHETFER BRI
maintenance costs of wells and K 18 A 5% e B S 1T AN
related facilities. FERL A o

Ml BSRZERERAT « —F—=FhfwE 91



Notes to the Condensed Interim

consolidated Financial Information (Unaudited)
SRS Ot I E R MR (REE&)

20.
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COMMITMENTS AND
CONTINGENCIES (Continued)

(a)

(b)

Commitments (Continued)
(iii) Sino Gas and Energy Limited
(“SGE") commitment

The Group has a commitment to
provide funding of up to US$84.5
million, if called by SGE, a jointly
controlled entity of the Group, in
accordance with the 2013 annual
budget approved by SGE board in
April 2013. For the six months ended
June 30, 2013, US$7.8 million has
been funded to SGE.

Contingencies

On August 28, 2000, MIE entered into a
PSC with Sinopec for exploration and
development of Luojiayi 64 block at
Shengli oilfield in Shandong Province. In
2000, MIE began the trial-development
phase of its operations at Luojiayi 64 block
at Shengli and drilled a dry hole. The
project has been suspended since the end
of 2004. In April 2005, MIE requested an
extension from Sinopec to restart the
project at Shengli. On September 27, 2006,
MIE received a letter from Sinopec denying
the request to restart the project and
seeking to terminate the PSC on the
grounds that the extension period of the
trial-development phase had expired and
MIE had not met its investment
commitment of at least US$2 million under
the PSC. MIE believes its investment in the
project at Luojiayi 64 block at Shengli
oilfield had met the required commitment
amount under the PSC. As of the date this
financial information is approved, the PSC
with Sinopec has not been formally
terminated and the dispute has not
entered any judicial proceedings.

20. KEFHRABFAR (W)

(a)

(b)

& (1)

(iii) Sino Gas and Energy
Limited (XA TR
RIEAE |) AEBE
AHRIER (REER
EEHIER)REESE
RZTE—=FWAE
BBAN_Z-—=FFF
BERHESFT R K
SEAEGRFIRIER
RGBT ERLA
BEXTHNES BEZ
T—=FA=+HIE
NEABHEAREREE
MHRIEEREES7.8
BEXET

RBAR
R=ZZZTTFENA=1+N\AB -
MEE R E(LRI L ERDKRE
B AEIER MBI RILRE
BAEENEREARE - A
—EETFE MERBIER
o4 RIEEFARBF R
D#EE—O%BR - ZBEBEEA
“TTNFERBFEEE - K=
TZRENA  MEBHF A
{EZKIE R EAR A B ZBR
BROER - RZZTTRFH
A-++B MEEEHFAL
TRHESHEEZER ZRE
B - B AL E R R B R
B R HAMR B 2 H3 & MIESE &
BITERAKERFTEL2E
EBXTTHREER®E AR BX
WLIFERD KA R - MEAE{E
HRBAmMEERE ARRIE
BB EEHRERDKA
RARENEAHSE HEH
AR HEMM B ER I EZ
B SBREEHERDSKAER
WARIERNAR IEBAD I KA
FEfRALERR o



Notes to the Condensed Interim
consolidated Financial Information (Unaudited)

A S Ot A R R (R

X

=)

21. SIGNIFICANT RELATED PARTY 21. HEXABRAHES
TRANSACTIONS N
(@)  The following significant transactions were (a) HEAABAHZFOT :

carried out with related parties during the
period:

Transactions with HERABEE
PSC partners BENRS
Global Qil Corporation (“GOC") RAFTRIRA R
A (LA T A7 [Goc )
— Cash receipts from the PSCS —RBERDKER
received by the Group on R GOC K ERKIFRIE
GOC 's behalf
— Loans to GOC — FGOCHIER
— Expenditures for PSCs —REBER ﬁﬂZé} i
incurred on GOC's behalf R GOCE
£EEBR
PetroChina A
— Sales to PetroChina —HREANEESE
— Expenditures for PSCs —REERAPKAER
incurred on PetroChina’s REBAZNEESR
behalf
Transactions with BREEHERNRS
jointly controlled entities
White Hawk Petroleum, LLC White Hawk Petroleum, LLC
(“White Hawk") (LATF%@ (Wh|te Hawk )
— Interest income from loan —%m 18
SGE BRI
— Loan to SGE —%EF@IEE HER
Transactions with controlling ~ BEAATHRERAR
shareholder of the Company's B4R 5 2R IRE
ultimate holding company EBNEHEAT
and/or a company/person ATHRS (*)
related to the controlling
shareholder of the Company'’s
ultimate holding company (*)
— Purchases of spare parts —EREREYT
— Purchase for oll field services — FBABRE
— Rental of vehicles and — AENEENHE

office premises

All amounts disclosed above represented
gross amount transacted between the
Group's subsidiaries, acting as operator for
Daan, Moliging and Miao 3, with Jilin Guotai
Petroleum Development Company and its
subsidiaries, which are controlled by the
spouse of chairman of the Company.

Ml BERERERAT

Six months ended June 30,
HZXA=THLAEA

2013 2012

—B——F
RMB'000
AREFT

—E-=F
RMB’'000
AR%TR

146,982 148,699
80,999 94,555
82,310 138,705
1,302,806 1,539,687
i
126,144 69,461
43 -
5,252 -
115 150
78,382 90,635
2,030 4,256
* ALFEBMSEAAEET

RE(EARZ - EEEFE3
ZfEMAMNERE) BHME
BRAMAZEER DA REF
RARZNEE - EMEESE
AHRAEARATRETFRA
RARBEEROBAHTIES
—=gamEs 93
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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21. SIGNIFICANT RELATED PARTY 21. BEXRABRARIES (18)
TRANSACTIONS (Continued)
(b)  Period-end balances with related parties (b)  FEYR S RAEE 5 HAR SR EE SR
are summarized as follows: ;s

As at
i
June 30,  December 31,
2013 2012

AA=+H +=ZA=+—H
—E-=F —E—_F

RMB'000 RMB'000
AR%T R ARETTT

Included in ‘trade and [ FE Uk % EL th FE

other receivables’: WK BE
Trade receivables from ERERDKER

PSC partner SYER IR 230,982 371,787
Other receivable from Hth RIS E AR

PSC partners ARAEBNIE 257,708 256,776
Other receivables from the Group's £ i U s &= [ 4

jointly controlled entities R E 88 RIE 10,074 4,862
Other receivable from a company — Eth fE W 52 A A A)

controlled by the controlling oSl g

shareholder of the Company’s BREEHIHI A A)

ultimate holding company HRIE 34,352 -

533,116 633,425

Included in ‘trade and [ERREAE

other payables': NE R
Trade payables to companies ERZARRRE

controlled by the controlling PERA R R

shareholder of the Company’s bt =oN o

ultimate holding company FRIE 12,052 8,353
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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21. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(b)

(Continued)

Other receivables from PSC partners
represent advances to GOC and
PetroChina mainly from cash receipts
received by the Group on the behalf of
GOC and expenditures incurred from and
for the respective PSCs by the Group on
the behalf of GOC and PetroChina,
respectively.

Other receivables from the Group’s jointly
controlled entities represent the loans to
the Group'’s jointly controlled entities for
their development and operation.

Other receivable from a company
controlled by the controlling shareholder
of the Company’s ultimate holding
company represent advances for oilfield
related services from lJilin Guotai
Petroleum Development Company and its
subsidiary, Songyuan Guotai Petroleum
Technology Service Company and Jilin
Guotai Drilling Engineering Technology
Service Company.

All balances are interest-free and
unsecured.

Ml S RRBRERAR « —F—=

21. REXEBHHIXS (M)

(b)

(&)
[EERERSKE R A E
BH A ] BIER 4 GOCHH
AHMFIR - TERERAE
EZRGOCEZE MM BN
GOCY RV IR R RIBE @ 5
B & R GOC M A jm K B
A -

[E AR B KRG E
8 5KIA | 8 AN 5% B AR R 4
ERMAEIEENER -

[ EL L JB I = A R B B AR R AR
7742 P P BR A 1 ) 22 R R0
REAENEBRAHAMAEER
REREFRBRETEER
HEHRREBER AR L E A
BEERTREEMREERA
B m AR RARRTS ORI ©

B ESFREEREE A
FHHILS o
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Notes to the Condensed Interim
consolidated Financial Information (Unaudited)
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21.

SIGNIFICANT RELATED PARTY

TRANSACTIONS (Continued)
(c) Key management compensation

Salaries e
Bonuses Fam

Value of share-based payments WX t4 %
Benefits in-kind HhEF

Bonuses fall due wholly within twelve
months after the end of the period in
which management rendered the related
services.

22. COMPARATIVES FIGURES

96 MIE HOLDINGS CORPORATION e Interim Report 2013

At June 30, 2013, available-for-sale financial
assets represent the Group's 9% equity
investment in Pacific Energy Development
Corporation and investment in jointly controlled
entities represent the Group's 51% equity
interest in SGE and 50% equity interest in White
Hawk. Both available-for-sale financial assets
and investment in jointly controlled entities were
presented as “Investment” at December 31,
2012. The Group has separately presented these
investments to better reflect their nature of the
respective investments at June 30, 2013.
Accordingly, comparative figures have been
reclassified to conform with the current period
presentation.

21. BEXRBAHXS (M)

(c) FEEHEASHE®IIMT :

Six months ended June 30,
BEAA=tTHILAEA

2013 2012
—B-=F —E—_F
RMB'000 RMB'000
AR¥T R ARETT
10,307 9,338
2,768 1,892
6,042 21,497
1,130 1,008
20,247 33,735

RS G EEERE KA
FERRFE IR —FRE °

22. LR

R-ZZT—=F X A=1H AIEHE
& B & E R A& B E Pacific Energy
Development Corporation 9% Ky 1 25
RIRE - HHREFERAOIRES R
RAEEEFIRIER 51% 8 #E &= &)
% & LA K& ¥ White Hawk 50% &9 1 25
HIRE - M- TE——F+-H=+—
A AHEESREEREREHE
BEREHINTINEEIRE - R
T—=FXA=1H A£EEZM
1% E BB R AR B AT i R R
BE - BALRBBEHED FUE
EAE HAZI$RAE— B -
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