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EFEME

| am pleased to present the interim results of China Best Group
Holding Limited (the “Company”) and its subsidiaries (the “Group”)
for the six months ended 30 June 2013 on behalf of the board of
directors of the Company (the “Board”).

During the first half of 2013, the Group recorded a turnover
of approximately HK$45.2 million, representing a decrease of
approximately 33.6% compared with the turnover of approximately
HK$68.1 million in the corresponding period last year. Loss
attributable to shareholders amounted to approximately HK$16.8
million, representing an increase of approximately 82.6%
compared with the related loss of approximately HK$9.2 million
in the corresponding period last year. The Group recorded worse
results, which was mainly attributable to the deterioration in the
performance of its core business — coal business.

During the period, our coal business recorded a turnover of
approximately HK$36.3 million and a gross loss of approximately
HK$4.1 million. When compared to the corresponding period last
year, both its turnover and efficiency for the first half of 2013 were
not satisfactory. The PRC coal market experienced a slump in the
first half of 2013, while demand for coal products continued to
diminish. The coal ex-factory price has been materially affected, in
addition to higher costs, resulting in loss in our principal activities.

During the period, the performance of freight forwarding business
was slightly better than that in the corresponding period last
year. Subject to the bottom-out momentum airing from the freight
forwarding business, both turnover and gross profit for the first
half of 2013 were approximately HK$4.2 million and HK$1.0 million
respectively.

During the period, the securities market was frequently volatile.
The Board still endeavored to reduce the investment in this
aspect and sell and realize part of our shares at the upturn of the
market conditions by pursuing a relatively conservative investment
strategy. Even that, the Group inevitably recorded a realized
loss of approximately HK$1.3 million and a net unrealized loss
of approximately HK$4.3 million. In addition, the listed trading
securities held by the Group as at 30 June 2013 were valued at
approximately HK$11.3 million.
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EEMRE

Looking ahead to the second half of 2013, the Board expects that
the business landscape faced by the Group’s existing business
will remain challenging, in which the performance of coal business
is still plagued by unfavorable factors in the market. The Board
will strive to control costs and operational risks, and conduct
corresponding adjustments.

Given the inability of the Group’s existing business to achieve
higher operating profitability, the Board plans to utilize sufficient
resources to explore valuable investment opportunities, and drive
the development of the Group. On 11 June 2013, the Company
entered into a memorandum of understanding with certain
independent third party vendors (the “Vendors”), with the intention
to indirectly acquire controlling interests (the “Interests”) in two
gold mines situated in Shandong Province in the PRC by way of
equity transfer. On 16 August 2013, the Company entered into
an acquisition agreement with the Vendors, pursuant to which
the Company conditionally agreed to purchase equity interests
for acquiring the Interests (the “Acquisition”). The Acquisition
will constitute a very substantial acquisition transaction of the
Company. The related work is currently under progress. An
announcement will be published by the Company to disclose
further information in due course.

Last but not least, on behalf of the Board, | would like to extend
heartfelt thanks to all employees and partners for their contribution
to the development of the Group as well as to shareholders for
their enduring support to the Group. In praise of their support, the
Group will unwaveringly strive for reaping more promising business
performance.

Huang Bogqi
Chairman

Hong Kong, 21 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEa R A2 EkER

For the six months ended 30 June 2013 i Z —FE—=F,"A=+HIt/NEA

Six months ended

30.6.2013 30.6.2012
Notes HK$’000 HK$’000
(unaudited) (unaudited)
BZT5 BEIE<EA
—E—=F —E——F
~A=+H ~NAZ=+H
Bt = FET FHETT
(REER) (REEZEZ)
Turnover S 3 45,169 68,114
Revenue Wzs 4 40,857 44,015
Cost of sales B AR (43,648) (28,628)
Gross (loss) profit E(8)H (2,791) 15,387
Other income HMUA 1,594 1,678
Selling and distribution expenses SHE RS HE H (3,385) (126)
Administrative and other expenses TR REMSE N (12,020) (7,771)
Realised loss on investments held for BEX SIREA 7B HHEE
trading (1,308) 6)
Fair value changes on investments held #{E F1%& v AP {EE
for trading (4,343) (12,229)
Finance costs BhE AR A 5 (1,265) (1,114)
Loss before tax bRELRTEE 6 (23,518) (4,281)
Income tax expense FSRiF 2 7 (145) (1,667)
Loss for the period HRNEE (23,663) (5,948)
Other comprehensive income HRNEMmZEmRA -
for the period:
Exchange differences arising on MEREEZELZHE
translation 2,739 395
Total comprehensive expenses BAZES HA%E
for the period (20,924) (5,553)
(Loss) profit for the period B (E518)m F
attributable to: B NIEIBES
Owners of the Company RAREB A (16,763) (9,216)
Non-controlling interests FEIE IR b 2 (6,900) 3,268
(23,663) (5,948)
Total comprehensive (expenses) Hram(ZH)
income for the period attributable to: WA SBEAFELY -
Owners of the Company AAREAR A (14,467) (8,875)
Non-controlling interests SRR A (6,457) 3,322
(20,924) (5,553)
Loss per share BREE 9
— basic and diluted —EAREE (0.69 HK cents  (0.38 HK cents

A1)

)
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At 30 June 2013 R=ZE—=F/,xA=+H

Non-current assets
Property, plant and equipment
Prepaid lease payment
Available-for-sale investments
Goodwill

Current assets
Prepaid lease payment
Inventories
Trade and other receivables
Held for trading investments
Bank balances and cash

Investment property classified
as held for sale

Current liabilities
Trade and other payables
Loan from a non-controlling interest
of a subsidiary
Tax liabilities

Net current assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total Equity

Non-current liability
Deferred tax liabilities
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50,484
11,765
7,500
37,323
107,072
241
17,041
61,570
11,309
242,971

333,132

333,132

50,122

39,903
12,135

102,160
230,972

338,044

121,584
207,674

329,258
6,634

335,892

2,152

338,044

52,204
178
7,600
36,729
96,611
24
21,439
69,074
21,272
236,345

348,154

3,000

351,154

36,992

38,637
13,168

88,797
262,357

358,968

121,584
222,141

343,725
13,091

356,816

2,162

358,968



Condensed Consolidated Statement of Changes in Equity
HRGEREEEH X

For the six months ended 30 June 2013 #E T —=F/xA=1+H /XA

Share Non-
Share Share Contributed  Translation Statutory options  Accumulated controlling
capital premium surplus reserve reserve reserve losses Total interests Total
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
(Note i) (Note ii)
& REEE N BERE rERE  BRERE 2itEE @i FERER @t
TER TER TER TER TER TER TER TER TER TER
(M) (i)
At1 January 2012 (audited) R=F—=F-F—AH
(8%#%) 121,584 278,145 1,996 (399) - 31,132 (86,261) 346,197 7,378 353,575
(Loss) profit for the period ~ EI (18 %7 - - - - - - (9,216) (9,216) 3,268 (5,948)
Other comprehensive income EiRE (2B A
for the period - - - 34 - - - 34 54 395
Total comprehensive income  HiRZERA (X1t 4%
(expenses) for the period - - - 34 - - (9,216) (8,879) 3,322 (5,553)
At 30 June 2012 (unaudited) R=F—=%#XA=+R
(REEZ) 121,584 278,145 1,996 (58) - 31,132 (95,477) 337,322 10,700 348,022
At 1 January 2013 (audited) R-Z—=%#-f-H
(mE1) 121,584 278,145 1,996 61 817 31,132 (90,010) 343,725 13,091 356,816
Loss for the period BAEE = = = = = - (16,763) (16,763) (6,900) (23,663)
Other comprehensive income B E M2 EKA
for the period - - - 2,296 - - - 2,296 443 2,739
Total comprehensive income SR 2 EYA
(expenses) for the period (1)) - - - 2,296 - - (16,763) (14,467) (6,457) (20,924)
At 30 June 2013 (unaudited) H=Z—=FxA=+H
(REER) 121,584 278,145 1,996 2,357 817 31,132 (106,773) 329,258 6,634 335,802
Note i:  The contributed surplus of the Group represents the difference between Mizki: AEBEZBABRBRERRFROR —NANASFEEBH
the nominal value of the shares of the subsidiaries acquired pursuant to AERGAERARER LA - BIBREAMKERER
the reorganisation prior to the listing of the Company’s shares on the AlZRHEEEEARRMBETZARDROEELE
Main Board of The Stock Exchange of Hong Kong Limited in 1996 and e
the nominal value of the Company’s shares issued in exchange.
Note ii: In accordance with the People’s Republic of China (the “PRC”) Company  Bifitii - REFFEARKMBE([FE D AR ERTERBEARZ

Law and the PRC subsidiaries’ Articles of Association, a subsidiary
registered in the PRC is required to appropriate 10% of its annual
statutory net profit as determined in accordance with relevant statutory
rules and regulations applicable to enterprises established in the PRC
(after offsetting any prior years’ losses) to the statutory reserve. When
the balance of such reserve fund reaches 50% of the entity’s capital, any
further appropriation is optional. The statutory reserve can be utilised to
offset prior years’ losses or to increase capital. However, such balance
of the statutory reserve must be maintained at a minimum of 25% of the
capital after such usages.

China Best Group Holding Limited ¢ Interim Report 2013
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Condensed Consolidated Statement of Cash Flows
BHHSEHERER

For the six months ended 30 June 2013 B E—F—=F,x A=+HI1xEAH

Six months ended

30.6.2013 30.6.2012
HK$’000 HK$°000
(unaudited) (unaudited)
BZT5BHH#IEAEAR
—E2-=F = yalas
~A=T1H A= i 1
FHT FATT
(REBER) (REEFEZ)
Net cash from (used in) operating B TRATIS (T ) 2R e E5E
activities 14,455 (77,740)
Net cash used in investing activities WE RS ZIRE F5E (8,362) (901)
Net cash used in financing activities RMEBEBTACRE TR - (8,235)
Net increase (decrease) in cash and RekRSSEEE 2EMORD) FE
cash equivalents 6,093 (86,876)
Cash and cash equivalents at 1 January WR—B—HZR&KIRE&EEER 236,345 302,883
Effect of foreign exchange rate changes  [EXR& &)z 2 533 154
Cash and cash equivalents at 30 June, WA=+t HBZHEELNRELEEEE -
represented by bank balances and cash  LAR1TAE 88 238 & BII0R 242,971 216,161
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The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
financial instruments, which are measured at fair values, as
appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2013
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2012.

In the current interim period, the Group has applied, for the
first time, the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRSs Annual Improvements to
HKFRSs 2009 — 2011 Cycle

Amendments to HKFRS 1 First-time Adoption of Hong
Kong Financial Reporting
Standards — Government
Loans

Amendments to HKFRS 7 Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Amendments to HKFRS 10, Consolidated Financial

HKFRS 11 and HKFRS 12  Statements, Joint

Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

HKFRS 10 Consolidated Financial
Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in
Other Entities

HKFRS 13 Fair Value Measurement

Amendments to HKAS 1 Presentation of ltems of Other

Comprehensive Income

HKAS 19 Employee Benefits
(as revised in 2011)

HKAS 27 Separate Financial Statements
(as revised in 2011)

HKAS 28 Investments in Associates and

Joint Ventures

Stripping Costs in the
Production Phase of a
Surface Mine

(as revised in 2011)
HK(IFRIC) — Int 20
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The application of the above new and revised HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

The Group has not early applied the following new or revised
Hong Kong Accounting Standards (“HKASs”), HKFRSs,
amendments and interpretation that have been issued but are
not yet effective.

Amendments to HKFRS 7
and HKFRS 9

Mandatory Effective Date of
HKFRS 9 and Transition
Disclosures?

HKFRS 9 Financial Instruments?

Amendments to HKFRS 10, Investment Entities’

HKFRS 12 and HKAS 27

Amendments to HKAS 32 Offsetting Financial Assets
and Financial Liabilities'
Recoverable Amount for Non-

Financial Assets'

Amendments to HKAS 36

Amendments to HKAS 39 Financial Instruments:
Recognition and
Measurement — Novation
of Derivatives and
Continuation of Hedge
Accounting’

HK(IFRIC) Int 21 Levies'

! Effective for annual periods beginning on or after 1 January 2014.

2 Effective for annual periods beginning on or after 1 January 2015.

Save as disclosed in the annual report for the year ended 31
December 2012, the directors of the Company anticipate that
the application of the other new and revised standards and
amendments issued but not yet effective will have no material
impact on the results and the financial position of the Group.
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Notes to the Condensed Consolidated Financial Statements

R BAAR & B 35 R 2= B =

3. TURNOVER

Turnover represents the amounts received and receivable
from manufacture and sales of coal, provision of international
air and sea freight forwarding services, gross proceeds from
disposal of investments held for trading and dividend income
during the period.

E -

EEBRENPARSERBEERR  REER
ks LEEREHE WK ERZFE - B
EFRHER R E Z S FIRBRIA RIS -

Six months ended

30.6.2013 30.6.2012
HK$’000 HK$’000
(unaudited) (unaudited)
BETSBAHLEAREAR
=2—= —E—_F
~A=1+H ~NA=1H
FET FHTT
(REEEZX) (REEEZ)
Manufacture and sales of coal S N SHE B R 36,347 39,184
Provision of international air and sea REBREME M E FEERK
freight forwarding services 4,231 3,277
Gross proceeds from disposal of HERERSRE ZFEHRIBLAREE
investments held for trading 4,312 24,099
Dividend income from investments BFIER ZIE 2R BBA
held for trading 279 1,654
45,169 68,114

China Best Group Holding Limited ¢ Interim Report 2013



Notes to the Condensed Consolidated Financial Statements

R B4R & B 5 R 2= B

4. REVENUE AND SEGMENTAL INFORMATION 4.

The following is an analysis of the Group’s revenue and

results by reportable segments:

Six months ended 30 June 2013 (unaudited)

International

Wzt oo B8R E

AEEZ

b

ENMED 2 R REEDHWAT -

BE-Z2-=—FXA=1THLEXNEAR (REER)

air and sea Manufacture
freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$°000
BELEEE EHEE &R #ct
FHET F#ET FHET F#E T
Turnover R 4,231 4,591 36,347 45,169
Revenue g
External HAN 4,231 279 36,347 40,857
Segment profit (loss) 5 2B A (E518) 245 (5,371) (13,403) (18,529)
Unallocated corporate 7% At & B fi 52
expenses (4,185)
Unallocated other ROBEAMBA
income 461
Finance costs BbE A AR (1,265)
Loss before tax KR B B ET 1R (23,518)

SZEEEZERERAR « 2013 FHEAEERS
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Notes to the Condensed Consolidated Financial Statements
R4 MR R M &

4. REVENUE AND SEGMENTAL INFORMATION 4. Wz Ko #8& # @)

(CONTINUED)
Six months ended 30 June 2012 (unaudited) BE-_ZT——E&XxA=+BHIF~EAGRRE
%)
International
air and Manufacture
sea freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$’000
2 B A 2= SLE R
BLEEE BHFEE SHE B K @5t
FHET FHET THET FHTT
Turnover L 3,277 25,653 39,184 68,114
Revenue Wz
External ESBY 3,277 1,554 39,184 44,015
Segment (loss) profit 53 &F (&8 ) i 7l 9) (11,090) 11,000 (99)
Unallocated corporate KA At B RL
expenses (4,640)
Unallocated other RABLEAMIA
income 1,672
Finance costs BB A AN (1,114)
Loss before tax BRI E 18 (4,281)

14 China Best Group Holding Limited ¢ Interim Report 2013



Notes to the Condensed Consolidated Financial Statements

R B4R S M IR M =T

4. REVENUE AND SEGMENTAL INFORMATION 4. Wz ko 3BE R 4)
(CONTINUED)
The following is an analysis of the Group’s assets and TXAAEBZRRESBE D 2 EERBESD
liabilities by reportable segments. #r o
International
air and Manufacture
sea freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$’000
Bl E & BER
BLEE HHEEE SHE R % #Et
FET THET FET THET
At 30 June 2013 N=-=—=
(unaudited) ~NA=tH
(REEEZ)
Segment assets DHEEE 2,413 12,507 174,847 189,767
International
air and Manufacture
sea freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$’000
g LEEE BHEE 3HE B by
FHET FAT AT FAT
At 31 December N-E——4F
2012 (audited) +=—A=+—H
(&)
Segment assets DEPEE 800 21,272 176,657 198,729
International
air and Manufacture
sea freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$’000
B PR A 22 2 SER
BLEE EHEE HE B & At
TET THET TET THET
At 30 June 2013 R-E—=
(unaudited) ~NBE=+H
(REEEZX)
Segment liabilities A EPEE 2,219 - 15,631 17,850

BZESEZRBRAF 2013 FHEBEERSE
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Notes to the Condensed Consolidated Financial Statements

B4R & M I IR M =T

4. REVENUE AND SEGMENTAL INFORMATION 4. Wz Ko #8& # @)

(CONTINUED)

International

air and Manufacture
sea freight Securities and sales
forwarding trading of coal Total
HK$’000 HK$’000 HK$’000 HK$’000
B0 PR i 22 % BE R
B LEEE BHEE THE B X #Et
FET FAT FAT FAT
At 31 December R-ZTE——F
2012 (audited) +=—A=+—H
(18 %)
Segment liabilities D EFE & 1,305 - 13,072 14,377
5. FINANCE COSTS 5. BERKAN
Six months ended
30.6.2013 30.6.2012
HK$’000 HK$’000
(unaudited) (unaudited)
BE T3 HEHLEREA
—E—=F =EE——&F
ANA=TH ~NA=1H
FET FAT
(RASER) (REER)
Interest on: & -
— loan from a related company —BEQRER - 263
— loan from a non-controlling interests ~ — KB A T IEIERERER
of a subsidiary 1,265 766
Others Hifb - 85
1,265 1,114

China Best Group Holding Limited ¢ Interim Report 2013



Notes to the Condensed Consolidated Financial Statements
IGLEEES R EL

6. LOSS BEFORE TAX 6. BRFAIEE
Six months ended
30.6.2013 30.6.2012
HK$’000 HK$’000
(unaudited) (unaudited)
BETSBAHLEAREA
—E—=5F 4
~A=1+H ~NA=1H
FTHExT FHTT
(REER) (RE&HZ)
Loss before tax has been arrived at after %A E 18 T3 &% (5 A)
charging (crediting) the following items: TS IHIEER
Auditors’ remuneration % SR BN B 516 446
Depreciation of property, plant and Y BRERREITE
equipment 3,142 3,064
Amortisation of prepaid lease payment A HE S8 67 12
Employee benefit expenses (including BERIMAZ (BRESNE)
directors’ remuneration) 3,643 2,588
Cost of inventories recognised as an BRARY ZFEKA
expenses 40,419 26,168
Minimum lease payments under operating &< EL 7 HEKHES
lease charges 966 919
Net exchange gain (include in other b 5 W % 28 (T A B MU A)
income) (1,061) (263)
Compensation paid for cancellation BUHEE a2 BES
of a sale agreement (included in (GFATTH R EMAS)
administrative and other expenses) 2,057 -
Interest income (include in other income)  FI B U A (BT AE AU A) (493) (1,309)

FEEEIZERARART » 2013 FHAEERS
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Notes to the Condensed Consolidated Financial Statements

R BAAR & B 35 R 2= B =

7. INCOME TAX EXPENSE

7. FIRHAX

Six months ended

30.6.2013 30.6.2012
HK$’000 HK$’000
(unaudited) (unaudited)
BZT3BHLEAER
—E—= —EFT—F
~A=1+H ~NA=1H
FE&T FH T
(REER) (REEEZ)
Current tax: EHATHIA ¢
Hong Kong Profits Tax ERENED - -
PRC Enterprise Income Tax PRI ERMSH = 1,667
- 1,667
Under provision in prior years: BAEFEREBTE
PRC Enterprise Income Tax R ZERTSFT 145 -
145 1,667

No provision for PRC Enterprise Income Tax had been made
for the period ended 30 June 2013 as the Group had no
assessable profit for the period.

No provision for Hong Kong Profits Tax had been made for
the periods ended 30 June 2013 and 30 June 2012 as the
Group had no assessable profit for the periods.

HRAREER AL EERTE AN - I EL
HE_Z—=F A=tHLBHEzFELE
PRSTHAT s

ARASBERBATEERFTES - BRI ER
BE-_T—=FA=1tBR-ZE—Z—F,A
=+ HIEBEZBBFNEBEHREE -

8. DIVIDENDS 8. B
No dividend were paid, declared or proposed during AP HHRATYERNS « ERSKEZTHEK
the interim period. The directors of the Company have B o NABIE B R G TS 5t B 8RR (- %
determined that no dividend will be paid in respect of the B(HE-Z——FA=1+HIXER : &) -
interim period (six months ended 30 June 2012: Nil).

9. LOSS PER SHARE 9. BREE

The calculation of the basic loss per share for the period
ended 30 June 2013 is based on the loss for the period
attributable to the owners of the Company of approximately
HK$16,763,000 (six months ended 30 June 2012: loss
for the period of approximately HK$9,216,000) and on the
weighted average number of 2,431,670,845 (six months
ended 30 June 2012: 2,431,670,845) ordinary shares in issue
during the period.

The computation of diluted loss per share does not assume
the exercise of the Company’s outstanding share options
because the exercise price of those option is higher than the
average market price for shares for the both periods ended
30 June 2013 and 30 June 2012.

China Best Group Holding Limited ¢ Interim Report 2013

BE-_ZT—=ZF"A=Z1+BLHMzE8KRE
RNEBTDBRBEARRERS ABGEHREIED
16,763,000 8 T (HE-_E——-F A=+
HIE/NM@EA : BBRE1E 49,216,000 7T ) &
BB BT E AR hnAE 15 £02,431,670,845
BBE-_FT——FA=ZFTHLAEAA:
2,431,670,8450% )5t & o

BHE-_Z—=F"A=1+BRER=-ZT——%xA
=+ BIEMESRE - BRAR R EARTTERER
BZITEERRBRMEHETE  RFEERE
SEE BRI ERRZSERERTE -



Notes to the Condensed Consolidated Financial Statements
IGLEEES R EL

10. MOVEMENTS IN PROPERTY, PLANT

11.

AND EQUIPMENT AND PREPAID LEASE
PAYMENT

During the period ended 30 June 2013, the Group spent
approximately HK$68,000 (six month ended 30 June 2012:
HK$2,256,000) and approximately HK$12,066,000 (six
months ended 30 June 2012: Nil) on property, plant and
equipment and prepaid lease payment respectively.

10. % - BELRRBARENEE Z

8

RBEZZT—=FA=THLLHHE Fr&H
ZME  BERREARBENEERZ S R4
68,0008 T(BEZZT——FA=THIR
& A : 2,256,000/ 7T ) & #)/12,066,0007% 7T
(BE—T——F X A=+THIEARER: T) -

TRADE AND OTHER RECEIVABLES 11, &R 3k & H b g W sk IR
The Group allows an average credit period normally ranging REEGKTEHSRF 2 FHEEH RN T30
from 30 days to 120 days to its trade customers. HZE1208 2[4 °
The following is an aged analysis of trade receivables by age, NTAZREZAH(EKARRBEES) 25
presented based on the invoice date, which approximate the 2 B EUBOR R (B R RIRE M) IRER 24T o
revenue recognition date, net of allowance for doubtful debt.
30.6.2013 31.12.2012
HK$’000 HK$°000
(unaudited) (audited)
—=E—= T -—F
ANB=+H +=ZA=+—H
FHET T
(REERZ) (&)
0-30 days 0£30H 739 2,868
31-60 days 31£60H 48 186
61-90 days 61290H 19,621 13
91-120 days 912120H 320 43,805
Over 120 days HBiE120H 37,608 10,830
Trade receivables JEUIIR FR 58,336 57,702
Bills receivables FEU IR = 2,455
Deposits, prepayments and other Be - TEATEIE & E Ath FE YRR
receivables 3,234 8,917
61,570 69,074

SZEEEZERERAR « 2013 FHEAEERS
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Notes to the Condensed Consolidated Financial Statements
GLEEERSE E EL

12.

13.

14.

INVESTMENT PROPERTY CLASSIFIED AS
HELD FOR SALE

On 10 December 2012, the Group entered into a sale and
purchase agreement with an independent third party to
dispose of an investment property at a cash consideration
of HK$3,000,000. Accordingly, the investment property
of HK$3,000,000 was reclassified to investment property
classified as held for sale in the consolidated statement of
financial position as at 31 December 2012. The aforesaid
disposal had been completed on 28 February 2013.

TRADE AND OTHER PAYABLES

The following is an analysis of trade payables by age,
presented based on the invoice date.

12. DESFHELENREDE

RZZE—=F+=A+H

BE=NRILEE W=

AR EE—-RET
HE—BREWE B

£ {8 53,000,000 7T ° &1t © 3,000,000
TZEEMER—_T——_F+=A=+—HZ
REMBRARBIREMESTHEAIFEL
o LMHEEFHER T =F-_A=+N

BIER o

13, FEATIR N M H Al B A 50R
T BIEE R B E2 5] 2 B (IR RIREE 547

30.6.2013 31.12.2012
HK$’000 HK$’000
(unaudited) (audited)
—E2—= —E——fF
ANA=+HA +=-A=+—H
FET TFET
(REEZ) (&= iz)
0-30 days 0z 30H 2,913 716
61-90 days 61%290H 5 9
Over 90 days HiB90H 2,730 4,736
Trade payables FETIR 3K 5,648 5,461
Accrued charges and other payables fEstE R R HMENIE 44,474 31,531
50,122 36,992

LOAN FROM A NON-CONTROLLING 14. B ARIZEIZERIERER

INTEREST OF A SUBSIDIARY

The amount is unsecured and non-trade in nature, other than
an amount of approximately HK$36,460,000 (31 December
2012: HK$36,460,000) carries interest at 2% (31 December
2012: 2%) over Hong Kong prime rate per annum and
repayable within 1 year, the remaining balance is interest-free
and repayable on demand.

China Best Group Holding Limited ¢ Interim Report 2013

ZHEABRERRBIESINE  BR—ZFRH
#736,460,00008 T( =T ——&+ - F=+—
H : 36,460,000/ 7T ) < SRIBIRF F| B &
BEEIRE(ZE——F+_-_f=+—0:2
B ERER—FRERIN  REHALER

AREERIER -



Notes to the Condensed Consolidated Financial Statements

R B4R & B 5 R 2= B

15. SHARE CAPITAL 15. R AR
Number of
shares Share capital
’000 HK$’000
BHHE B
T A% FET
Ordinary shares of HK$0.05 each HHREEC.058 T« & A%
Authorised: VAR ¢
At 1 January 2012 (audited), 31 RZZE——F—A—RH(EEXR)
December 2012 (audited), 1 January —E——FF+A=F+—H(E
2018 (audited) and 30 June 2013 ) —E=F-A—HE
(unaudited) BERIRZTE—=FA=1TH
(REEER) 50,000,000 2,500,000
Issued and fully paid: BETERAR
At 1 January 2012 (audited), 31 RZE——F—F—HEEZ%) -
December 2012 (audited), 1 January —E——HF+ZA=F+—HB(E
2013 (audited) and 30 June 2013 FBE) —T—=ZF—A—H(K
(unaudited) BT —=F,A=+H
(REEER) 2,431,671 121,584
16. OPERATING LEASES COMMITMENTS . RRETH A A E
The Group as lessee KEBEREAEAA
As at 30 June 2018, the Group had commitments for future RZE—=F"A=+H AEERER T3

minimum lease payments under non-cancellable operating

HRER TAHERLEHENZ AR&ERES

leases which fall due as follows: AEMT
30.6.2013 31.12.2012
HK$’000 HK$°000
(unaudited) (audited)
== —T—=F
ANA=+H +=ZA=+—H
FHET BT
(REEERZ) (&%)
Within one year —FR 1,843 1,846
In the second to fifth years inclusive F_EFAF(BEEERF) 782 1,705
2,625 &1

HEEEEERERAR

* 2018 FHBEERSE
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Notes to the Condensed Consolidated Financial Statements

R BAAR & B 35 R 2= B =

17. CONTINGENT LIABILITIES
At 30 June 2013, the Group provided a financial guarantee of
approximately HK$61,000 (31 December 2012: HK$63,000)
to an independent third party for the assurance of the
payment from their customers.

18. CAPITAL COMMITMENTS

17. KABE
RZZE—=FXA=1+8 AEBERRERS
MEFXNFBER—EBYE = HiRHt— B
BHERA61,0008 0 ( ZF——F+=-A=+—
H : 63,000/ T) °

18. BAEIE

\

i

30.6.2013 31.12.2012
HK$’000 HK$’000
(unaudited) (audited)
—F-=F —T——F
ANA=+H +=-A=+—H
FET FiBT
(REBER) (f&=z)
Capital expenditure in respect of BRINERBEBEZYE - BE
construction of property, plant and B TREARAX
equipment contracted for but not
provided 2 10

19. RELATED PARTY DISCLOSURES
Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group also entered into the
following transactions with related parties:

(a) During the period ended 30 June 2013, loan interest
of nil (2012: HK$ 263,000) and approximately
HK$1,265,000 (2012: HK$766,000) was paid by the
Group to a related company and a non-controlling
interest of a subsidiary respectively.

China Best Group Holding Limited ¢ Interim Report 2013

19. BES WE
BRERRAMEREMBRBEESN - ARET
EET IS THIR S -

(a) RBE-Z—=FA=+tHLHHE &
SEM—HBEEAR R —HEKBARFE
TREZDFZNERFNBEEBET(ZE
— Z 4 : 268,000/ 7T ) & £91,265,0007%
TT(ZZF——4% : 766,000/7T) °



Notes to the Condensed Consolidated Financial Statements
IGLEEES R EL

19. RELATED PARTY DISCLOSURES (conTINUED)  19. B 75 % 55 ()

(b) Compensation of key management
personnel
The remuneration of directors of the Company and
other members of key management for the both
periods ended 30 June 2013 and 2012 was as follows:

(b) EEEBEAEEHM
AAREEREMEZTERASRESE
—E—=EKR-T——FE,A=1THIMH
EHREZ ST :

Six months ended

30.6.2013 30.6.2012
HK$’000 HK$’000
(unaudited) (unaudited)
BETHHHLEAREA
—g-= —z——f
~A=1+H ~NA=1H
FHT FHBT
(REBER) (REEFEZ)
Short-term benefits 52 BRAE A 815 735
Post-employment benefits BEER 2B T 8 6
823 741

20. CONTINGENCY

On 17 April 2013, the Company, as one of the respondents,
and certain of its former directors have been served a petition
(the “Petition”) by the Securities and Futures Commission in
relation to certain past transactions of the Group. The hearing
for preliminary directions relating to the Petition was heard in
the High Court on 31 July 2013. A second hearing for further
directions will be heard at the High Court upon compliance
of the order in the previous hearing. The directors of the
Company consider that the Petition does not have significant
financial and operating impact on the Group.

Details of the Petition are set out in the announcements of the
Company dated 18 April 2013 and 31 July 2013.

20.

B

R-F—Z=FWA+ER  ARARER/EF—
HEAT)REETAEERKRIESFRAE
EBERZRENARBEETRERIRLZ
2F (2% - FHEFER _ZT—=FtH
=t RESFERRABEREM - RNERLE
—IREFIES R - 8 IRRASIEER R RE
E—HHETR ARAEEZRREFHAKEZ
M REEL EERERTE

FREB 2 HBENARARHA-_ZT—=F
MA+TNABR-ZE—=FtA=1+—H2 2
7 o

SZEEEZERERAR « 2013 FHEAEERS
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21. EVENTS AFTER THE REPORTING PERIOD

On 11 June 2013, the Company as the purchaser entered
into a memorandum of understanding (“MOU”) with Rich
Planet Investments Limited, Noble Justice Holdings Limited
and Evergreen Lake International Limited (the “Vendors”) as
the vendors in relation to a possible acquisition of the entire
issued share capital of Lead Best Asia Company Limited (the
“Target Company”). Details in relation to the MOU are set out
in the Company’s announcement dated 13 June 2013.

On 16 August 2013, the Company entered into an acquisition
agreement with the Vendors, pursuant to which the Company
conditionally agreed to purchase the Target Company.
Details of the Acquisition will be set out in an announcement
of the Company to be released to the public in due course.

China Best Group Holding Limited ¢ Interim Report 2013

21.

Notes to the Condensed Consolidated Financial Statements
GLEEERSE E EL

HwEHREE

RZZE—=FXA+—8B XRAIERER)
£2 Rich Planet Investments Limited - Noble
Justice Holdings Limited } Evergreen Lake
International Limited([Z & &5 1) {EBE )
WL AT A5 Uk B8 Lead Best Asia Company Limited
(TERRA ) 22 HBEBHTRAFT LREES
B([RBRBETE])  FRRBRHESERE2HBH
RARABIASHAE-T—=F"A+=B22AMH
A o

RZZE—Z=ZFNA+R B ARARZEES
RN ERE  BUEARAEKREREEEE
AR WEERZHABEERARREEE
RERARALTIEZ ZMEA -
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Financial Results Highlight MBEERE
Turnover EERE 45.2 68.1
Gross (loss) profit (E8)EF (2.8) 156.3
Other operating loss (net) Hnag e Eia(FsE) (4.1) (10.7)
Total expenses X4z (16.7) (9.0)
Net loss before taxation & RIBRBIIE R IEERRE R AT 2

non-controlling interests bt (23.5) (4.3)
Net loss after taxation & KPR IE R SRR R 1R 2

non-controlling interests iVl (16.8) (9.2)
Extract of Financial Position B 5 AR 50 B 8%
Total assets BEBE 440.2 447.8
Total liabilities B EER (104.3) (90.9)
Net current assets MENVEEFE 231.0 262.4
Bank balances and cash RITHEBEIA S 243.0 236.3
Total net assets BEFELERE 335.9 356.8

For the six months ended 30 June 2013, the Group’s turnover
was approximately HK$45.2 million, representing a decrease of
33.6% as compared with HK$68.1 million in last corresponding
period. The Group recorded a gross loss of approximately HK$2.8
million for the six months ended 30 June 2013, compared with a
gross profit of approximately HK$15.3 million in last corresponding
period. Finally, the net loss for the period attributable to equity
shareholders of the Company reached approximately HK$16.8
million, representing an increase of 82.6% as compared with the
net loss of approximately HK$9.2 million in last corresponding
period. Such increase is principally due to the deteriorated result of
the Group’s coal business.

BE_T—=ZFNAZTRHLEANEA  KEBzE%E
28 49/545,200,000/% 7T * B A F [F1HF 268,100,000
TR A33.6% c AEEHEE-_T—=FA=1+H1
7B A 818 E 1B 4 42,800,00058 7T+ M 2= 4 [F £ 81
SR8 E M4 515,300,000/8 T © Hi& @ N BRI
RIE(GEA N ES 18 F BB EE 24916,800,000/8 7T + BREF
[EHI 2 B8 F 58 499,200,000/ L1 1N182.6% ° 5%38 Il
FEANAEE 2 E R EEEEE -
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For the six months ended 30 June 2013, the turnover of the
Group’s coal business amounted to approximately HK$36.3
million (30 June 2012: approximately HK$39.1 million). Due to
the continuous decline in the price of and the demand for coal
products in the PRC market in 2013, the Group turned to have a
gross loss of approximately HK$4.1 million in this core business
for the six months ended 30 June 2013 (30 June 2012: gross
profit of approximately HK$13.0 million). Coupled with the increase
in selling, distribution and sales related expenses, this business
segment incurred a loss of approximately HK$13.4 million for the
six months ended 30 June 2013 (30 June 2012: segment profit of
approximately HK$11.1 million).

For the six months ended 30 June 2013, the turnover of the
Group’s freight forwarding business amounted to approximately
HK$4.2 million (30 June 2012: approximately HK$3.3 million).
Corresponding gross profit of approximately HK$1.0 million and
segment profit of approximately HK$245,000 were made for the
six months ended 30 June 2013 respectively (30 June 2012:
gross profit of approximately HK$0.8 million and segment loss
of approximately HK$9,000). There was no significant change in
the Group’s strategy and plan in its freight forwarding business.
The improvement in this segment is mainly attributable to the
moderate recovery in the freight forwarding industry after a long
time downturn.

For the six months ended 30 June 2013, the turnover of the
Group’s securities investment business amounted to approximately
HK$4.6 million (30 June 2012: approximately HK$25.6 million).
During the six-month period, the Group recorded a realised loss
of approximately HK$1.3 million (30 June 2012: approximately
HK$6,000) and net unrealised loss of the listed securities of
approximately HK$4.3 million (30 June 2012: approximately
HK$12.2 million). For the six months ended 30 June 2013, the
Group received dividend income of approximately HK$0.3 million
(30 June 2012: approximately HK$1.6 million). As at 30 June 2013,
the Group was holding trading securities of approximately HK$11.3
million in value (31 December 2012: approximately HK$21.3
million).

BE_ZT—=F"A=Z1tBHL~ER  xEBEHKK
¥ 7% .2 & R4 /36,300, ooo,%ru<_$—_¢/\ﬂ
=+H8 : 439,100,000/ 7T) ° T—=FFHE
mH 2 EREMRERRER iﬁ*Tl& ' $‘§ EHz==
T—=FXNA=ZTHLERNEAARLZLERREEE
#74,100,0008 T (=T —=F/"A=+H : EFH

13,000,000 7T) ° I LHE - 2 88 R E RN X
o WEBSBRBE_T—=FA=THIL

7B B E & B8 #4913,400,0008 Tt (=&
=+8 : &% F411,100,000/87T) °

—=—%5X<A

HE-ZE-—=F NA=Z1RAL~ A XEBEEX
W7 BN 54,200,000 T (ZE——F A=+
B : #13,300, ooo;‘%fc) CcHREBE-_T—Z=F,A=1+

BIERMEAR - 9 5l8%15 16 B8 E F 431,000,000 7T &
D88 K #245,0008 T ( ZE——F/~"A=1+H : £
F%7800,000/% 7t K& 7 ZBE B 419,000 L) ° NEH
HETEEEKZRERAETEIAE(L - D
CEXEBENETERANEETELRKRHEIEXRETE
WIRPLFTEN ©

HE-_ZT—=FX"A=Z1+HLEAEA  FT£EF
WEEBK 2 LEFELNA4,600,000FT(ZFT—=F
NA=1+8 : 4925,600,00087T) - R/EAEHA -
AEBE EMEHFBKBD E B AEL1,300,000% T
ZE—ZFXA=1+H : 46,0008 ) kAR ZEIHE
TE@%EZ’MSOOOOO/%E(_T* FXA=1+A8:
#4912, 200000,%75) o —E-=#XA=1+AH1
7~ zl&'ilauﬁziw& U A #7300,00058 7T (=
T — _¢/\H:+EI : #91,600,000 L) - R=F
—=FXA=1+H AEEFAZRZIEHFBEY
11,300,000 (=T —=—F+=-A=+—H : 4
21,300,000/ 7T) °
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As at 30 June 2013, the equity and net current assets of the
Group amounted to approximately HK$335.9 million (31 December
2012: approximately HK$356.8 million) and HK$231.0 million
(81 December 2012: approximately HK$262.4 million) respectively.
On the same date, the Group had bank balances and cash of
approximately HK$243.0 million (31 December 2012: HK$236.3
million) and the current ratio was 3.26 (31 December 2012: 3.95).

As at 30 June 2013, the gearing ratio of the Group was 0.08
(31 December 2012: 0.08). The gearing ratio is measured on
the basis of interest bearing borrowings over total assets. As
at 30 June 2013, the interest bearing borrowings and total
asset of the Group amounted to approximately HK$36.5 million
(31 December 2012: approximately HK$36.5 million) and
HK$440.2 million (31 December 2012: approximately HK$447.8
million) respectively.

The Group kept strong cash position. The Group has sufficient and
readily available financial resources for both general working capital
purpose and feasible acquisition of potential investments in the
PRC when the Group encounter or contemplate in the future.

As at 30 June 2013 and 2012, none of the Group’s securities were
pledged to brokers to secure the margin loan. As at 30 June 2013
and 2012, no other significant assets were pledged to banks to
secure general banking facilities granted to the Group.

As at 30 June 2013, the Group provided a financial guarantee of
approximately HK$61,000 (31 December 2012: approximately
HK$63,000) to an independent third party for the assurance of the
payment from their customers.

During the six months ended 30 June 2013, the Group incurred
approximately HK$12.1 million as capital expenditure mainly
in respect of an acquisition of a land use right classified under
prepaid lease payment which was funded by the Group’s internal
resources.

During the six months ended 30 June 2012, the Group had no
material capital expenditure.

R-E—=FNA=1+8  A&EBZEZETDEE
F1E 5 B 49 43835,900,0008 L (ZFE——F+_HA
=+—H : #)356,800,0007 7T ) & 231,000,000 JT
:%—:iJr:ﬂ =+—8 : #9262,400,000%T) °
- NEE A RTT % R IE £ 4243,000,0007% 7T
—T——F+=-H=+—H : 236,300,000 ) * i
B ER26(ZFT——F+=-HA=+—H:395)°

RZF—=F A=1+8 A&EZABEELXA
0.08(ZFE—=—F+=-A=+—H :0.08) - BEEE
LERTRBET BB RBRUNEERLENE - R=_T—=
FRNA=ZTH  AEEZFAEBRREEBED R
#9436,500,000 0 (= FE——F+_-_A=+—8:
#936,500,0007% 7T ) % 440,200,000 7T (=T — —4F
+=—A=+—H : #447,800,000/87T) °

REEBZREKFE+H
ERZBBEER EﬁE—JﬁH’E
B & 2 AP B AT B 3R sk B
TEH AT 77U -

o RNEEE A T8 K I BE
REEES  MAEE
ﬁﬂE&ﬁﬁ‘ﬂﬂ&A

%: —=FR-ZFT——-FAA=1TH AEELE

BEHFERTLELT  EAFRERZER - RZT
—=ER-T——FXA=1+H AEETEEME
AZEBEERTIRT  ERASEEERE —MRIBRITHE
ZHER o

RZZE—Z=ZFNA=+H AEER—ZBIF=H
Ti'rﬁi\—léi,ﬂﬁ?r%%%%@61,ooo;‘%ﬁ(:f—_¢+ A
=+—H : 463,000/87T) + LIEEZPHR

REE_ZT—=F~A=FTHILEAEAR  AEE*x
Tk BEREABANHESE T Z I HERBREED
12,100,0008 T2 EARY - BAREBRARNEE A
BRBEAS o

RBE-Z-——FXA=THIEXEA  AEELE
BEREARX -
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The Group had no material capital expenditure contracted for but
not provided in the consolidated financial statements as at 30 June
2013 and 31 December 2012.

As at 30 June 2013, the Group held available-for-sale
investments of approximately HK$7.5 million (31 December 2012:
approximately HK$7.5 million) and held for trading investments of
approximately HK$11.3 million (31 December 2012: approximately
HK$21.3 million).

The Group’s monetary assets, loans and transactions are
principally denominated in Hong Kong dollars, Renminbi, Singapore
dollars, and US dollars. During the period under review, there was
no significant fluctuation in the exchange rates of the Hong Kong
dollars, Singapore dollars and US dollars. The appreciation in the
currency value of the Renminbi may have some impact especially
on the Group’s operation in the PRC. The monetary assets of the
Group in US dollars are also subject to the risk of exchange rate
fluctuation. The Group will take a prudent approach for this impact
but currently do not engage in any derivative activities and have not
committed to any financial instruments to hedge its balance sheet
exposure.

As at 30 June 2013, the Group had 63 staff (31 December 2012:
92 staff). The remuneration of employees was determined with
reference to the market circumstances, the Group’s performance
as well as individual qualification and experience. Pursuant to the
Listing Rules, the staff of the Company’s accounting and financial
reporting function have adequate training programs and budget.

Pursuant to a share option scheme adopted on 22 May 2012
(“2012 Share Option Scheme”), the Board may grant options to,
among other, its directors (including non-executive directors and
independent non-executive directors), employees and any of its
subsidiaries or associated companies, to subscribe for shares of
the Company. During the period under review, no options were
granted under the 2012 Share Option Scheme.
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(@  On 10 December 2012, the Group entered into a sale and
purchase agreement with an independent third party to
dispose of an investment property at a cash consideration
of HK$3,000,000. Accordingly, the investment property
of HK$3,000,000 was reclassified to investment property
classified as held for sale in the consolidated statement of
financial position as at 31 December 2012. The aforesaid
disposal had been completed on 28 February 2013.

(b)  On 31 January 2013, Jet-Air (H.K.) Limited (“Jet-Air”), a
wholly owned subsidiary of the Company, entered into a
placing letter with KCG Securities Asia Limited (the “Placing
Agent”) to subscribe for the convertible bonds and the
promissory notes issued by North Asia Resources Holdings
Limited, a company listed on the Main Board of the Stock
Exchange, each in a principal amount of US$7 million
(equivalent to approximately HK$54.6 million) respectively
at their face values, which will be satisfied by cash. The
aforesaid placing letter was terminated on 11 June 2013 by
mutual agreement between Jet-Air and the Placing Agent.
Details of the said subscription and reasons for termination
are set out in the Company’s announcements dated 5
February 2013, 22 March 2013 and 13 June 2013.

() On 10 April 2013, Gujiao City Hongxiang Coal Industry Co.
Ltd., a non-wholly owned subsidiary of the Company, entered
into the Contract for Grant of State-owned Construction
Land Use Right with the Land Resources Bureau of
Gujiao City to acquire the land use right of a land parcel
11026, with a site area of 49,661.56 square meters and
is located at Yongshuqu Village, Xiqu Street, Gujiao City
at a price of RMB9,400,000 (equivalent to approximately
HK$11,750,000). Details of the aforesaid acquisition are set
out in the Company’s announcement dated 22 April 2013.

Save as disclosed above, there was no other material acquisition
or disposal (including the acquisition or disposal of subsidiaries and
associated companies) for the six months ended 30 June 20183.

The Board of the Company has resolved not to recommend the
payment of any interim dividend for the six months ended 30 June
2013 (30 June 2012: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 June 2013, the interests and short positions of the
directors and chief executives and their associates in the shares
and underlying shares of the Company and its associated
corporations as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (“SFQ”) or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long Position in shares and underlying shares of the
Company

EENTETHAB ZBRMOER MK
DA ZRE

R-E—Z=ZFXA=1H BERITBTHAEUR
WE 2 BBEATIRARR REBBER B R Aiak
Bfrd - BERREN AR BIRERE S R E GO E
HFRHIEHRD ) F32fFE 2B LMIBE LT A
AEFETESXHHRETRIANG AN R
Pz BORBIT

RAEDTRD REBRRD 2FA

Percentage of
the issued
share capital of

Name of Director Capacity Interest in shares the Company
LA ARE BT
EEpE &4 Bz 17 fE &N
Mr. Huang Boqi (“Mr. Huang”) Interest in a controlled corporation 626,161,600 25.75%
(Note)
HRABEE(TELEE]D RIS A A= (H&E)

Note: 626,161,600 shares are held by Fortune Ever Investments Limited
(“Fortune Ever”) which is a wholly owned subsidiary of Capital Lane
Holdings Limited (“Capital Lane”). The entire issued share capital of Capital
Lane is held by Mr. Huang. Therefore, by virtue of the SFO, Mr. Huang is
deemed to be interested in all the shares held by Fortune Ever.

Save as disclosed above and other than certain nominee shares
in the subsidiaries held by directors in trust for the Company or
its subsidiaries, as at 30 June 2013, none of the directors and
chief executives, nor their associates, had any interests or short
positions in any shares and underlying shares of the Company or
any of its associated corporations.
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A share option scheme (the “2002 Share Option Scheme”)
was adopted by the Company on 18 March 2002. The 2002
Share Option Scheme was expired and terminated on 17
March 2012. Upon the termination of the 2002 Share Option
Scheme, no further options would be granted under the
2002 Share Option Scheme but the options granted prior
to such termination continued to be valid and exercisable
in accordance with provision of the 2002 Share Option
Scheme.

The 2012 Share Option Scheme was adopted by the
Company pursuant to a resolution passed on 22 May
2012. Under the 2012 Share Option Scheme, the directors
of the Company may invite, among others, any director
(including non-executive director and independent non-
executive director) and employee of the Company or any of
its subsidiaries or associated companies or any suppliers
of goods or services to the Group to take up options to
subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration
of HK$1.00 will be paid by each grantee for such lot of share
option granted within 21 days from the date of offer of the
option. The options are exercisable within ten years after the
date of grant.

AARRZZTZ_F=A+/\BHEMH—EHER
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ARARBRBEZZ——FRAA=-T-HBEBAR
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EE(RREIFDTESRBIUIFENTES) ME
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SHARE OPTIONS (CONTINUED)

All outstanding options were granted under the 2002 Share Option
Scheme. No option had been granted to any person for the six
months ended 30 June 2013 and 2012 under the 2002 Share
Option Scheme and 2012 Share Option Scheme. The following
table discloses movements in the share options of the Company
during the six months ended 30 June 2013:

alysis

RS AR ()

FiA M ARITHEERESRE - ST — ERIRET 2%
HeoBE_TE—=FF_T——FA=+tHILE
A AARBMERE-_ZT_FHEREFNEE=Z
—ZFEREEATAALETERE - TRES
AARERERBE_T—=FA=1+HIEEA
RE )

Surrendered/
Outstanding Granted Exercised Lapsed  Outstanding
Exercisable Exercise as at during during during as at
Date of grant period price 1.1.2013 the period the period the period 30.6.2013
RZB-=f R-g-=f
-A-H i ~A=TH
RiLRH s 1% AT R Bk @,/ B AT
Other eligible persons ~ 5.10.2004 5.10.2004 t0 5.10.2014 03170 5,618,729 - - - 5,618,729
HpagRAL “TEMETALA “ZEMETALRE
“Z-METATRA
26.9.2006 26.9.2006 t0 25.9.2015 0.3695 67,649,498 - — — 67,649,498
“EEREARCHAR ZEERFAACTARE
“F-RFNA-TEA
20.8.2007 20.8.2007 t0 20.8.2017 0.6275 27,194,648 - - - 27,194,648
STRLENACTE  CRRLEAACTEE
ZZ-t¥N\A=tH
7.9.2007 7.9.2007 o 7.9.2017 0.6850 13,484,949 - - - 13,484,949
ZERtENALH ZERYENALRE
“Z-tEAALR
28.9.2007 28.9.2007 t0 28.9.2017 0.7385 4,494,983 - — — 4,494,983
ZESHENACHNE ZEELEAACTNRE
“E-tFAAZTAR
Total 118,442,807 118,442,807

it

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted at
the end of the period or at any time during the six months ended 30
June 2013.
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As at 30 June 2013, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company’s shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company
pursuant to Section 336 of the SFO:

R-B—=FXA=+H  RARARBESRHE
W Bas6 /AT E 2 BRMATRE - AT EH (A3
EELAD T EBITHAB)RAR AR P HARE
EERBEEOIEXVEE2REH HAENAL AHE
ZHSRAE

Capital Lane Interest in a controlled corporation (Note 1) 626,161,600 25.75%

SRS AR (T EE)

Fortune Ever Beneficial owner (Note 1) 626,161,600 25.75%
BamfEa A

Great Soar Holdings Limited  Beneficial owner (Note 2) 321,875,000 13.24%
(“Great Soar”)

BAERAERAT(ER ] ExlaAME2)

Ms. Yuen Sze Man (“Ms. Interest in a controlled corporation (Note 2) 321,875,000 13.24%
Yuen”)

=R (TREL]) RG] A Al (fEE2)

Notes: BT

(1) 626,161,600 shares are held by Fortune Ever which is a wholly owned
subsidiary of Capital Lane. The entire issued share capital of Capital Lane
is held by Mr. Huang. By virtue of the SFO, Capital Lane is deemed to be
interested in all the shares held by Fortune Ever.

(2 321,875,000 shares are held by Great Soar. The entire issued share
capital of Great Soar is held by Ms. Yuen. By virtue of the SFO, Ms. Yuen
is deemed to be interested in all the shares held by Great Soar.

Save as disclosed above, the Company had not been notified of
any other relevant interests or short position in the issued share
capital of the Company as at 30 June 2013.

(1) 626,161,600 f% B 19 B Capital Lane 2 = & Hf B 2 &
Fortune Ever# 4 ° Capital Lane® 2 2 21T I AN & 5£
EFE - RBREHZRHAEKS - Capital Lane R AES
Fortune EverFi#F 2 #8A% 0 2 # 5 ©

2 321,875,000 RN EBEARFE - BAZHEHETRAR
RELITHE RBIFLFRBEKH  RRIHERERR
F T2 RN 2 s o

BREXFHBEEEIN  RZE—Z=FA=1TH A2
A NAER AR BB BITRAZ EFE M E =S
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Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2013.

None of the directors of the Company or their respective associates
was interested in, apart from the Group’s business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.

The Board acknowledges its responsibility for the Group’s system
of internal control to safeguard shareholder investment and
reviewing the effectiveness of such on an annual basis pursuant to
Code Provision C.2.1 of the Corporate Governance Code as set out
in Appendix 14 of the Listing Rules (the “CG Code”).

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the
six months ended 30 June 2013 in compliance with CG Code.

Under Code Provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and
set out in writing. Mr. Huang is the chairman of the Board. The
Company currently has no such title as the chief executive. Given the
current size and structure of the Company, the Board is of the view
that though there is no chief executive, the balance of power and
authority is ensured by the operation of the Board, which comprises
experienced individuals and meetings between the directors and
the management are held from time to time to discuss issues
relating to the operation of the Company. All directors are properly
briefed on the matters arising at the Board meetings with adequate,
complete and reliable information received in a timely manner. The
Board also believes that the current structure is conducive to strong
and consistent leadership, enabling the Company to make and
implement decisions promptly and efficiently.
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Although the responsibilities of the chairman is not set out in
writing, power and authority are not concentrated in one individual
and all major decisions are made in consultation with members of
the Board and appropriate Board committees, as well as senior
management. The Board will consider setting out in writing the
roles and duties of the chairman in due course.

Going forward, the Board will periodically review the effectiveness
of this arrangement, the board composition as well as division of
responsibilities to enhance best interest of the Company and its
shareholders as a whole.

Under Code Provision A.4.1 of the CG Code, non-executive
directors should be appointed for a specific term, subject to
re-election. All of the non-executive directors of the Company are
not appointed for a specific term but are subject to retirement by
rotation once every three years and eligible for re-election at the
annual general meeting under the Company’s Bye-laws.

Under Code Provision A.6.7 of the CG Code, the independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders. Due to their various work commitments,
one executive director and all independent non-executive directors
of the Company were unable to attend the annual general meeting
held on 20 May 2013; and one executive director and two
independent non-executive directors of the Company were unable
to attend the special general meeting held on 22 April 2013.

Ms. Wong Yan Ki, Angel, the independent non-executive director
of the Company, has retired as independent non-executive director
of Oriental Unicorn Agricultural Group Limited, a company listed
on the GEM board of the Stock Exchange (Stock Code: 8120) with
effect from 24 May 2013.
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The Audit Committee of the Company comprises three
independent non-executive directors, namely, Mr. Zhou Mingchi,
Ms. Wong Yan Ki, Angel and Mr. Zhang Liang.

The primary duties of the Audit Committee are to review the
financial statements and reports and to review the adequacy and
effectiveness of the Group’s financial reporting system, internal
control system and risk management system and associated
procedures.

The Group’s unaudited results for the six months ended 30 June
2013 have been reviewed by the Audit Committee, which was
of the opinion that the preparation of such financial statements
complied with the applicable accounting standards and
requirements of the Stock Exchange and legal requirements, and
that adequate disclosures have been made.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules as the code of
conduct regarding directors’ securities transactions. All directors
of the Company have confirmed, immediately following specific
enquiry by the Company, that they have complied with the required
standard set out in the Model Code during the six months ended 30
June 2013.

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the
Company (www.cbgroup.com.hk).

The 2013 Interim Report of the Company containing all the
information required under Appendix 16 of the Listing Rules will
be dispatched to the shareholders of the Company as well as
published on the aforesaid websites in due course.
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