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RAYMOND Industrial Ltd.
MREXERQA

MANAGEMENT STATEMENT
EEEREE

The Board of Directors (the “Board”) of Raymond Industrial
Limited (the “Company”) hereby presents the unaudited
interim financial information for the six months ended 30
June 2013 of the Company and its subsidiaries (collectively
the “Group”). The condensed consolidated income
statement, condensed consolidated statement of
comprehensive income of the Group for the six months
ended 30 June 2013 and the condensed consolidated
balance sheet of the Group as at 30 June 2013, along with
selected explanatory notes, are unaudited and have been
reviewed by the Company’s Audit Committee together with
the Company’s independent auditor, Baker Tilly Hong Kong
Limited.

BUSINESS HIGHLIGHTS

In the first half of 2013, sales growth in Japan has declined
owing to significant depreciation of Japanese Yen, making
products manufactured in China for export to Japan more
expensive. Fortunately, sales growth in other regions globally
more or less compensated for the sales decline in Japan.
As a result, the turnover of the Group was HK$594,977,000
in the first six months of 2013, representing a slight decline
of 1.4% compared with turnover for the corresponding
period in 2012. The Group’s before tax profit was
HK$19,559,000 in the first six months of 2013, representing
a slight increase of 7.5% compared with the corresponding
period in 2012. However, as income tax was shifted to
mainland China due to existing transfer pricing policy, net
profit amounted to HK$14,131,000 for the first six months
of 2013, representing a decrease of 17.1% when compared
with the net profit of HK$17,044,000 for the corresponding
period in 2012.

Because of uncertainties in the global market, the Group
decided to be more prudent in our capital expenditures in
2013. Consequently, the Group invested less in automation
equipment and preserved more cash as our current
production capacity was sufficient to handle our existing
production volume. Our cash and cash equivalent as of
June 30, 2013 was HK$217,099,000 and our capital
expenditure in first half of 2013 was HK$8,473,000.
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BUSINESS HIGHLIGHTS (Continued)

Management will focus to improve production efficiency so
as to free up more production capacity. Apart from investing
more in semi-automatic painting processes to improve
production efficiency in first half of 2013, management also
plan to do more outsourcing of components such as motors
which are currently manufactured in-house in order to free
up production area for finished products assembly
processes.

Our Corporate Social Responsibility programs that
previously adopted the “Teaching Company Scheme” under
the University-Industry Collaboration Program of the
Innovation and Technology Fund (“ITF”) had been a
success as we now have two PhD candidates and four
Master candidates working in our Company, who previously
joined this ITF program. During the first half of 2013,
management from the Group also gave lectures at Hong
Kong Polytechnic University, took part in the Mentorship
program for Junior Chamber International (JCI) Hong Kong,
and participated in a charity fundraising concert for the
Hong Kong Philharmonic Orchestra.

PROSPECTS FOR THE SECOND HALF OF
2013

The Group has a number of new products to launch during
the second half of 2013. The Group’s management was
pleased with the continuing strategy to focus on fewer
customers and fewer new product categories so that the
most appropriate resources available could be allocated to
achieve the best results. The Group will continue to
implement this strategy, and hopefully turnover and margins
will continue to improve.

The management is pleased with the results of production
efficiency programs which modernize our manufacturing
processes; and the management team will commit to
continue to invest in semi-automatic processes in the next
few years to increase our competitiveness in the
manufacturing industry.
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PROSPECTS FOR THE SECOND HALF OF
2013 (Continued)

During the second half of 2013, the management will put
more efforts on developing new products for Mainland China
market. The management foresees that in the next few
years, Mainland China sales will increase substantially,
contributing both to higher turnover and higher profit
margins.

INTERIM DIVIDEND

At a meeting held on 28 August 2013, the Board declared
an interim dividend of 2 HK cents (2012: 2 HK cents) per
ordinary share.
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EEEHRESE (8

INTERIM DIVIDEND (Continued)

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company'’s share registrars, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong by 4:30 p.m. on Friday, 13 September
2013. The interim dividend will be payable on or about
Wednesday, 9 October 2013 to shareholders whose names
appear on the register of members at the close of business
on Thursday, 19 September 2013.

The book of transfers and register of members will be closed
from Monday, 16 September 2013 to Thursday,
19 September 2013, both days inclusive, during such
period no transfer of shares will be registered.

FINANCIAL POSITION

The liquidity position of the Group was satisfactory. The
current ratio was 2.45 as of 30 June, 2013 (31 December
2012: 2.51).

Bank balances and cash were HK$217,099,000 as of
30 June, 2013, representing an increase of HK$60,207,000
over that of the corresponding period in 2012.

There was no bank borrowing as of 30 June 2013
(31 December 2012: Nil), and the Group had no contingent
liabilities as of 30 June 2013 (31 December 2012: Nil).

CHARGE ON ASSETS

The Group has no charge on assets as of 30 June 2013.
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FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars, British Pound, Hong Kong Dollars
and Renminbi. The Group does not foresee any substantial
exposure to foreign currency fluctuations and thus use of
financial instruments for exchange rate hedging purpose is
not considered.

STAFF

The Group currently employs approximately 37 Hong Kong
staff members and provides them with the Mandatory
Provident Fund Scheme. The defined contribution pension
scheme previously set up for Hong Kong staff members
was terminated in 2012. Our factory in the Mainland China
employs approximately 500 staff members, and workers
employed directly or indirectly ranged from 3,000 to 4,000
persons during the year.

The Group’s remuneration policies remained the same as
revealed in the annual report 2012. The Group’s share
option scheme has expired and was not renewed in 2013.

On behalf of the Board, | would like to extend the Board’s
appreciation to all our staff members for their hard work
and dedication throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and other
eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of the
Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2012 annual report.
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MR2013F6A30R « REFEF SR L MM
RITEMEREF BT

SHARE OPTION SCHEME (Continued)

Details of the share options outstanding as at 30 June 2013
which have been granted under the Scheme are as follows:

No. of options

EREE
Granted Cancelled Exercised  Outstanding
Held at During During During at the Period during
1lanuary  the period the period the period period end which options
2013 RER REA Rk REREX are exercisable Exercise price
R2013% Rtz B gz gz Date granted BRE per share
181R26% BREHE BREHE  BREEE BREXA RiAH TrEzHE SRER
HK$
A
Directors
4
Executive Directors:
HEE:
Mr. Wong, Wilson Kin Lae 3,000,000 - = (3,000,000) - 20 July 2012 20 July 2012 to 069
LAl 2012578208 19 July 2022
01257R20RF
02257R19R
Mr. Wong, John Ying Man 3,800,000 - - - 3,800,000 30 June 2008 30 June 2008 to 0910
EREQEE 200864308 29 June 2018
200856A30HZ
201856A297
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
N1267R20RZ
2022578198
Mr. Wong, Raymond Man Hin 800,000 - - - 800,000 30 June 2008 30 June 2008 to 0910
EXELL 200867308 29 June 2018
200856A30RE
201856A29H
3,000,000 - - (1,000,000) 2,000,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
21267R208%
022%7H19R
Mr. Mok, Kin Hing 3,800,000 = = (1,000,000 2,800,000 30 June 2008 30 June 2008 to 0910
BRELE 200856308 29 June 2018
200856A30HZ
201856A29H
3,000,000 - - - 3,000,000 20 July 2012 20 July 2012 to 069
2012678208 19 July 2022
0125720RF

2022478198
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SHARE OPTION SCHEME (Continued)

No. of options

FE IRt 8l (4

)

BREHA
Granted Cancelled Exercised  Outstanding
Held at During During During at the Period during
1January  theperiod the period the period  period end which options
2013 RER RER RER  REAHE are exercisable Exercise price
#2013% Btz gz fiffz fiffz Date granted BRE per share
1818264 BREME BREHE  BRE®E BRENE RiEAH irEzHE BRITKE
HK$
AT
Non-Executive Directors:
FHITEE:
Dr. Wong, Philip Kin Hang 493,000 - (493,000) - - 21 June 2005 21 June 2005 to 2425
BYSRL 2005567218 5 June 2013
200556A21HZ
2013F6A58
1,750,000 - - - 1,750,000 30 June 2008 30 June 2008 to 0910
200856308 29 June 2018
200856A30HZ
2018F6/297
1,500,000 - - - 1,500,000 6 October 2009 6 October 2009 o 0.630
200910768 5 October 2019
200951086HZ
201910458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
21267R208%
020%7A19R
Mr. Xiong, Zhengfeng 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
REBEE 200867308 29 June 2018
200856A30HZ
201856A297
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
2009 10A6H 5 October 2019
20091086HF
2019510458
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
01257R208F

2022478198
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SHARE OPTION SCHEME (Continued) BT 8 ()
No. of options
BREHA
Granted Cancelled Exercised  Outstanding
Held at During During During at the Period during
1January  theperiod  the period the period  period end which options
2013 RER RER RER  REAHE are exercisable Exercise price
#2013% Btz HH2 fiffe fiffe Date granted BRE per share
1818264 BREME BREHE  BRE®E BRENA RiEAH rEzHE BRITRE
HK$
AT
Non-Executive Directors: (Continued)
FHTEE: (B)
Ms. Li, Yinghong 1,750,000 - - - 1,750,000 30 June 2008 30 June 2008 to 0910
RS 2008567308 29 June 2018
200856/30RE
2018F6/297
1,500,000 - - - 1,500,000 6 October 2009 6 October 2009 to 0.630
200910768 5 October 2019
2009%10A6HE
201910758
1,200,000 - - - 1,200,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
1257R208%
02057A19R
Independent Non-Executive
Directors:
BUFHES:
Mr. Leung, Michael Kai Hung 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
2B 200864308 29 June 2018
2008£6A300F
201856A29H
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
2009510468 5 October 2019
2009£10A6RF
2019%1085R
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
0125720RE

2022477198
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SHARE OPTION SCHEME (Continued) BT 8 ()
No. of options
EREE
Granted Cancelled Exercised  Outstanding
Held at During During During at the Period during
1January  theperiod  the period the period  period end which options
2013 RER RER RER  REKMA are exercisable Exercise price
H2013% Rtz B ffEz fifiz Date granted BRE per share
1R1BZzE8E BREHE BREER  BRENE BRENE RAH B2 1) SRITEE
HK,
Independent Non-Executive
Directors: (Continued)
BUkdiiEs: (B)
Mr. Fan, Anthony Ren Da 393,800 - - - 393,800 30 June 2008 30 June 2008 to 0910
BLER 200864308 29 June 2018
200856A30RE
201856A29H
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
2009510468 5 October 2019
2009£10A6RF
2019510758
300,000 - - - 300,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
21257R208%
02057A19R
Mr. Ng Yiu Ming 300,000 = = (300,000) = 20 July 2012 20 July 2012 to 0.690
iy b3 2012574208 19 July 2022
M125720RF
022578197
Mr. Lo, Wilson Kwong Shun - 300,000 - - 300,000 18 January 2013 18 January 2013 to 0.860
BRER 2013F1718H 17 January 2023
013F1/18HE
023514178
Alternate Directors:
fEE:
Mr. Wong, David Ying Kit 450,000 - - - 450,000 30 June 2008 30 June 2008 to 0910
BRRRE 200856308 29 June 2018
200856A30RE
201856A29H
300,000 - - - 300,000 6 October 2009 6 October 2009 to 0.630
200910468 5 October 2019
200951086HF
201951045
600,000 - - - 600,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
1267R208%

2022574198
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SHARE OPTION SCHEME (Continued) B8 (8)
No. of options
BREYA
Granted Cancelled Exercised  Outstanding
Held at During During During at the Period during
1 January the period  the period the period  period end which options
2013 REA REA Rk REREK are exercisable Exercise price
R2013% Rtz 282 ez ez Date granted BRE per share
1818264 BREME BREHE  BRE®E BRENA RiEAH iz BRITRE
HK$
AT
Alternate Directors: (Continued)
ftEs: (8
Mr. Zhang, Yuankun 930,000 - - - 930,000 30 June 2008 30 June 2008 to 0910
KA 2008564308 29 June 2018
2008£6A300F
201856A29H
800,000 - - (800,000) - 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
21267R208%
02057A19R
Employees 417,000 - (417,000) - - 21 June 2005 21 June 2005 to 2425
-1 2005567217 5 June 2013
200556A21RF
20135658
8,208,000 - o (2,308,000 5,900,000 30 June 2008 30 June 2008 to 0910
200856308 29 June 2018
2008£6A300F
201856A29F
2,885,000 - - (1,835,0000 1,050,000 6 October 2009 6 October 2009 o 0630
2009510468 5 October 2019
200951086HF
201910758
19,803,000 - - (133870000 6,416,000 20 July 2012 20 July 2012 to 0.690
2012578208 19 July 2022
0125720RF
202578197
Other eligible persons 50,000 = (50,000) = = 21 June 2005 21 June 2005 to 2425
EAERAL 2005567218 5 June 2013
200556A21RE
201356458
3,900,000 - - (800,000 3,100,000 30 June 2008 30 June 2008 to 0910
200864308 29 June 2018
200856A30HZ
201856/297
250,000 - - (250,000) - 6 October 2009 6 October 2009 to 0.630
2009510768 5 October 2019
200951086RZ
201951085
3,900,000 - = (3,650,000) 250,000 20 July 2012 20 July 2012 to 0.690
2012%7A208 19 July 2022
1257R20RE
022%7H198

76,523,600 300,000 (960,0000 (28,330,000 47,533,600
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2013, the interests of the Directors in the
shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SF0Q”")),
as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) were as follows:

EENEAT 2R RAER
1?2 it
R201366A308 « RIFAR AKBE

H MR ([R5 HE]) 535214
& Ezyééﬂﬂﬁﬁﬁﬁéﬂﬁ‘ HEREEE
BAXZMAERARERZ LMRA(TE
miﬁﬁ'ﬂ)f%ﬁi+ﬂ’]im§§ﬁ/\§$iﬁﬁ
FHRZMIRZET A ([RESFA) B
ARRAREEBAEIZMERRBHAL
% BREREARRE  ARARZFAF
NEMEOER (B R ESF R 2kt
NARRAR D Z s T

(i)  Interests in issued shares (i) BITROER
Number of shares
ROHE
% of total
issued
Personal Family  Corporate Share shares
Interests interests interests options Total BHBT
BAEE EERE AEER BRE AR ROBESIE
(Note 1) (Note 5)
(51) (5£5)
Executive Directors
HITEE
Mr. Wong, Wilson Kin Lae 14,377,584 150,000 91,497,597 - 106,025,181 22.98%
BEAELE (Note 2) (Note 3)
(s#2) (##3)
Mr. Wong, John Ying Man 11,839,448 - - 6,800,000 18,639,448 4.04%
HRHLE
Mr. Wong, Raymond Man Hin 13,417,972 - - 2,800,000 16,217,972 3.51%
BEXBELE
Mr. Mok, Kin Hing 800,000 - - 5,800,000 6,600,000 1.43%

RigRfkh
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DIRECTORS’ INTERESTS IN SHARES AND EERAXQATzZRMAORAERERK
UNDERLYING SHARES OF THE COMPANY 2R (B)
(Continued)

(i)  Interests in issued shares (Continued) (i) BIROERZ B
Number of shares
ROEE
% of total
issued
Personal Family  Corporate Share shares
Interests interests interests options Total GHBFT
BAEE EERE iEER fERE AR ROBESE
(Note 1) (Note 5)
(71) (715)
Non-Executive Directors
FHTEE
Dr. Wong, Philip Kin Hang - - 35,755,688 4,450,000 40,205,688 8.71%
BERTEL (Note 4)
(i4)
Mr. Xiong, Zhengfeng - - - 1,950,000 1,950,000 0.42%
BRIEle st
Ms. Li, Yinghong - - - 4,450,000 4,450,000 0.96%
E AN
Independent Non-Executive
Directors
BUNHTESE
Mr. Leung, Michael Kai Hung 3,694,300 - - 993,800 4,688,100 1.02%
RRUESEE
Mr. Fan, Anthony Ren Da 644,300 - - 993,800 1,638,100 0.36%
BLEEE
Mr. Ng, Yiu Ming 1,323,800 - - - 1,323,800 0.29%
mRRELE
Alternate Directors
REF
Mr. Wong, David Ying Kit - - - 1,350,000 1,350,000 0.29%
BRERE
Mr. Zhang, Yuankun 1,700,000 - - 930,000 2,630,000 0.57%

RITIELE
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

(2) Ms. Sun, Amelia Kwing Hai, spouse of Mr. Wong, Wilson
Kin Lae, is the beneficial shareholder.

(3) Mr. Wong, Wilson Kin Lae is the beneficial shareholders of
91.7% of the issued share capital of Broadbridge Enterprises
Limited and Diamond-Harvest Limited, which owned
13,615,837 and 77,881,760 shares respectively in the
Company.

(4) Dr. Wong, Philip Kin Hang is the beneficial shareholder of
50% of the issued capital of Ho Kit Man Inc. and Sunnydale
Enterprises Holdings Ltd., which owned 35,669,688 and
86,000 shares in the Company, respectively.

(5) Share options are granted to the Directors under the Scheme
approved by the shareholders at an extraordinary general
meeting on 6 June 2003, details of which were set out in
the section “SHARE OPTION SCHEME" above.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Scheme, details of which are set out in the section
“SHARE OPTION SCHEME" above.

Save as disclosed above, none of the Directors of the
Company or any of their spouses or children under eighteen
years of age has interests or short positions in the shares,
underlying shares or debentures of the Company, or any of
its holding Company, subsidiaries or other associated
corporations, as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company pursuant to the Model Code.

EERERAZRORERR
Rz ()

(i) BITROESE)

(1) BREBRMKBTZERURHR/ES
BRIR

@ ZEROTEBEERNEEZREF
MEZXLAERRRE -

B RERHGNEBREZIEEREA
91.7% % TR A& Broadbridge
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MANAGEMENT STATEMENT (Continued)
EEEHREE (B

SUBSTANTIAL SHAREHOLDERS' 2R
INTERESTS IN SHARES AND UNDERLYING gy
SHARES OF THE COMPANY

RRARQNT 2R KAHE
Z R

According to the register of substantial shareholders R EMEBENROERIN - R20135F6
maintained under section 336 of the SFO as at 30 June A308 @ REBEFHFBRHIEI6MHEMEE
2013, the Company had been notified of the following ZEERRERM  ARRBEETY
substantial shareholders’ interests, being 5% or more of BBEARRRDEITIRAS%HIA LR
the Company’s issued share capital. These interests are in @A o

addition to those disclosed above in respect of the Directors.

Number of shares

R 5 &2
Total % of total
Registered Corporate Family &% issued shares
shareholders interests Interest ~ LEREKH BRI

BERRR EEER KEER REBE RoEIE

Substantial shareholders

FERR
Ms. Sun, Amelia Kwing Hai 150,000 91,497,597 14,377,584 106,025,181 22.98%
FELL (Note 2) (Note 1)
(72) (#1)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 16.88%
(Note 3)
(#3)
Silver Talent Development - 53,080,800 - 53,080,800 11.51%
Limited
RUEERBRAT
Mrs. Wong Cheng, - 35,755,688 4,450,000 40,205,688 8.71%
Gertrude Kwok Cheng (Note 4)
=EEEZ L+ (F4)
Ho Kit Man Inc. 35,669,688 - - 35,669,688 7.73%
(Note 5)

(525)
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MANAGEMENT STATEMENT (Continued)

EEEREE (8

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

1) These shares were held by Mr. Wong, Wilson Kin Lae, spouse
of Ms. Sun, Amelia Kwing Hai, of which details are set out
in the “Directors’ Interests in Shares and Underlying Shares
of the Company” section above.

2) These shares were held through Broadbridge Enterprises
Limited and Diamond-Harvest Limited, companies
beneficially owned by Ms. Sun, Amelia Kwing Hai and her
spouse, Mr. Wong, Wilson Kin Lae.

3) These shares were held through Diamond-Harvest Limited,
a company controlled by Ms. Sun, Amelia Kwing Hai and
Mr. Wong, Wilson Kin Lae.

4) These shares were held by Dr. Wong, Philip Kin Hang,
spouse of Mrs. Wong Cheng, Gertrude Kwok Cheung, of
which details are set out in the “Directors’ Interests in Shares
and Underlying Shares of the Company” section above.

B) These shares were held through Ho Kit Man Inc., a company
controlled by Mrs. Wong Cheng, Gertrude Kwok Cheung and
Dr. Wong, Philip Kin Hang.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in compliance
with the Code of Corporate Governance Practices (the “CG
Code”) as set out in Appendix 14 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), with deviations from
code provision A.4.1 of the CG Code in respect of the service
term of independent non-executive directors.

FERRRAQAZRHOEMA
BRGzEE (8)
Hiz
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Limited & Diamond-Harvest Limited#¥

Ao
(3) ZEROVEBHELFLEERFEM

{4 4% 2 Diamond-Harvest
Limited#§ A °

(4) ZERMNFEREBEE L+ 2 BB
BRTHLIRA  FEBELM L2
[BERARNT Z RN RAERERME
e

(5) ZEROMHHEPLEEZFTEHIRED
BUEE & 4% %) 2 Ho Kit Man Inc.#4 °
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EEER

REA - BREARNBLIFNTES ZRE
EHRRE T B AR T RIA 4IRS - A
RE—EET LR B ER14RE 2 b
EERBEHRTA(RERIFAU) ZHE -
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MANAGEMENT STATEMENT (Continued)

EEEHRESE (8

CORPORATE GOVERNANCE (Continued)

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

None of the existing Independent Non-Executive Directors
of the Company is appointed for a specific term. This
constitutes a deviation from code provision A.4.1 of the CG
Code. However, all Independent Non-Executive Directors
are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the provisions of the Company’s articles of association
(“Articles of Association”). The Company has also received
the annual confirmation of independence from each of the
Independent Non-executive Director and has grounds to
believe that they continue to be independent of the
Company. As such, the Company considers that sufficient
measures have been taken to ensure that the standard of
the Company’s corporate governance practices is not lower
than those required in the CG Code.

MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its
own code of conduct regarding securities transactions by
the Directors. Having made specific enquiry of the Directors,
all the Directors confirmed that they had complied with the
required standards as set out in the Code during the six
months ended 30 June 2013.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in
accordance with the requirements of the CG Code. The
Remuneration Committee comprises two Executive
Directors, namely Mr. Wong, John Ying Man and Mr. Wong,
Raymond Man Hin; and four Independent Non-Executive
Directors, namely Mr. Leung, Michael Kai Hung (Chairman),
Mr. Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Mr. Lo,
Wilson Kwong Shun.
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EEEREE (8

AUDIT COMMITTEE

The written terms of reference which describe the authority
and duties of the Audit Committee were prepared and
adopted with reference to “A Guide for The Formation of
An Audit Committee” published by the Hong Kong Institute
of Certified Public Accountants.

The Audit Committee of the Company has reviewed the
accounting practices and principles adopted by the Group
and discussed auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2013.

NOMINATION COMMITTEE

A Nomination Committee has been established in
accordance with the requirements of the CG Code. The
Nomination Committee comprises four Independent Non-
Executive Directors, namely Mr.Ng Yiu Ming (Chairman),
Mr. Leung, Michael Kai Hung, Mr. Fan, Anthony Ren Da
and Mr. Lo, Wilson Kwong Shun.

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 28 August 2013
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INDEPENDENT REVIEW REPORT
BYERRE

=

BAKER TILLY
HONG KONG | Kl it

Independent review report to the board of directors of
Raymond Industrial Limited

FREEEBRLT

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 21 to 48 which comprises the condensed
consolidated balance sheet of Raymond Industrial Limited
as at 30 June 2013, the related condensed consolidated
income instatement, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated cash flow
statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on this interim financial information and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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INDEPENDENT REVIEW REPORT (Continued)

BYERRE (8

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 28 August 2013

Chan Kwan Ho, Edmond

Practising certificate number P02092
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CONDENSED CONSOLIDATED INCOME STATEMENT
G RER

For the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
HZE20135F6A30H (618 A — RS FZ CABK RBER)

Six months ended 30 June

HZ6H30HL6MEA

2013 2012

20134 20124

Note HK$’000 HK$’000

HtaE BETFT BT T

Turnover EE 2] 4&5 594,977 603,367

Cost of sales SHER AR (528,851) (549,960)

Gross profit EX 66,126 53,407

Other revenue H A 6 504 658

Other net (loss)/income Hin % (B8 Wzm 6 (4,578) 3,203

Selling expenses HEEMR (7,237) (8,007)
General and administrative — B RITHER

expenses (35,256) (31,068)

Profit before taxation R Bt A % F 7 19,559 18,193

Income tax expense R8sz i 8 (5,428) (1,149)
Profit for the period and EATRREMN
attributable to equity HAR 2R

shareholders of the Company 14,131 17,044

Earnings per share FRER 9
Basic, HK cents HA - B 3.17 3.94
Diluted, HK cents #3E - Bl 3.11 3.93

Details of dividends payable to equity shareholders of the FETRIR B ERA R R R R w15
Company are set out in note 15(c). BKIEE15(c) ©

The notes on pages 29 to 48 form part of this interim BN FE29E E£48E 2 M sE A AR L+ A
financial information. WBER 2 —&H -
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MREXERQA

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
G E2EERR

For the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
HZE20135F6A30H (618 A — RS FZ CABK RBER)

Six months ended 30 June

HZ6H30HL6MEA
2013 2012
20135 20124
HK$’000 HK$’000
B FT BT T
Profit for the period HRiE R 14,131 17,044
Other comprehensive income  HiR H th 2 W
for the period:
Item that may be reclassified ZEREBmENRENEE
subsequently to profit or loss
— Exchange differences on — BRESBINEBRNMIERERELE
translation of financial REH =8 B&HEBE2FE
statements of overseas
subsidiaries, net of nil tax 6,799 (1,238)
Total comprehensive income AATRBRREETA
for the period and ZEHEWRERE
attributable to equity
shareholders of the Company 20,930 15,806

The notes on pages 29 to 48 form part of this interim BN FE 298 £A8E 2 M sE A AR L+ A
financial information. W ER 2 —8 M -
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CONDENSED CONSOLIDATED BALANCE SHEET
HRGEEERER

At 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
20136 A30H#H — R EZ UABB RELL)

At At
30 June 31 December
2013 2012
20134 20124
6H30H 12A31H
Note HK$’000 HK$’000
HaF B FT BT T
Non-current assets I RBEE
Fixed assets BEEE&E 10
— Property, plant and equipment — ¥ % « BE M &kE 203,627 210,526
— Interests in leasehold land - BELEHE
held for own use under BIEERZ
operating leases b 9,626 9,658
Deferred tax assets RIETIHE B 11(b) 8,912 8,996
222,165 229,180
Current assets RBEE
Inventories & 12 147,893 125,048
Trade and other receivables B REMBEYEE 13 235,515 273,614
Cash and cash equivalents ReMBREEEER 217,099 149,241
600,507 547,903
Current liabilities REBAE
Trade and other payables Bo5REMEMEKE 14 237,565 205,675
Dividends payable JFE AR 2. 169 168
Tax payable FESBEIE 11(a) 7,735 12,275
245,469 218,118
Net current assets REBEEFE 355,038 329,785
Total assets less current BEERRBERE
liabilities 577,203 558,965
Non-current liabilities kRBEE
Deferred tax liabilities BERIBEE 11(b) 193 193
NET ASSETS EEFE 577,010 558,772




RAYMOND Industrial Ltd.
MREXERQA

CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

HRGEEERER (&)

At 30 June 2013 - unaudited (Expressed in Hong Kong dollars)
20136 A30R#H — KK EZ CABB RENLL

At At
30 June 31 December
2013 2012
20134 20124
6H30H 12A31H
Note HK$’000 HK$'000
B st BETFT BT T
CAPITAL AND RESERVES ERRFE 15
Share capital [iE@N 230,652 216,487
Reserves G 346,358 342,285
TOTAL EQUITY wiES 577,010 558,772

Approved and authorised for issue by the board of directors
on 28 August 2013.

Wilson Wong Kin Lae
=HERF
Director

EE

The notes on pages 29 to 48 form part of this interim
financial information.

MR2013F8 A28 AEE =l RIRE

SE: &

Raymond Wong Man Hin
BEXH
Director

EE

N 298 A8H 2 it it AR I

MBERZ 80D -



Interim Report 2013
—E-=FQHRE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHRGRERZEH X

For the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
BZE20135F6A30H L6 A — R EZ CABKRERM)

PRC
statutory
Share Share Exchange  Capital Retained  reserve Total
capital premium  reserve  reserve earnings HE equity
BA BRARE EXRE EARE REBRA LIEHE AtER
Note  HK$'000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000
Wz BEFrT BEFr BT EETn BEFrn BETr BT
Balance at 1 January 2012 201261818
ok <33 216,104 191,703 75446 4951 15194 30,107 533,505
Changes in equity BZ201256A308
for the six months ended LAz EREE
30 June 2012:
Profit for the period B % - = 3 - 17,044 - 17,044
Exchange differences on RERHNER
translation of financial MU BRREE
statements of overseas NEXZS
subsidiaries - - (1,238) - - (1,238)
Total comprehensive income  HIAZ AN REE
for the period - - (1,238) - 17,044 - 15806
Dividends approved in TEERERS
respect of previous
financial year 15(c) - - - - (17,289) - (17,289)
Shares issued under BhEcga2kh
share option scheme
— gross proceeds - EhaE 5 1 - - = 6
~ transfer from capital reseve  — HERFHEEYR - 1 - (1) - - -
Cancellation of share options BV IR#E - - - (409) 409 - -
Balance at 30 June 2012 74201256 730H
and 1 July 2012 K7A1 Refth 216,109 191,705 74,208 4541 15358 30,107 532,028
Changes in equity for BZ2012%12A31R
the six months ended LAz EREE
31 December 2012:
Profit for the period HRE - = = - 29957 - 29957
Exchange differences on BRERHNER
translation of financial NERBRREE
statements of overseas MEXZE
subsidiaries - - 990 - - 990
Total comprehensive income  HIAZ AN REE
for the period - - 990 - 29957 - 30947
Dividend approved in REERERS
respect of the current year - - - - (8,649) - (8,649
Equity-settled share-based ~ #EZR{E FTARR (R
payment transactions BREER S - - - 3928 = - 3928
Shares issued under EEcga2ikh
share option scheme
- gross proceeds - Bl 378 140 = - = = 518
— transfer from capital reserve  — MAAHEEER - 72 - (72) - -
Cancellation of share options BB IR#E - - - (23) 23 S =
Balance at 31 December 2012 42012%12F31H
ZEH 216,487 191917 75,198 8374 36,689 30,107 558,772
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
FHHRGRSEZZE R B

For the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
HZE20135F6A30H L6181 A — R TEZ UABBREL)

PRC

statutory
Share Share Exchange  Capital Retained  reserve Total
capital premium  reserve  reserve earnings HE equity

R RAGE EXRE E48E RERA iERR oHER
Note  HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$000
Wi E¥TrT BETn ERTL EETrn ERTn RETrn EETR

Balance at 1 January 2013 ®2013E141R

Zi8 216,487 191917 75198 8374 36,689 30,107 558,772

Changes in equity BZ2013F6A30A

for the six months L6BRAZEREE

ended 30 June 2013:
Profit for the period HRE - = = - 14131 - 14131
Exchange differences on BEFNES

translation of financial N BRREE

statements of overseas MERES

subsidiaries - - 6,799 - - - 6,799

Total comprehensive income  EiRN2ENZHLE

for the period - - 6,799 - 14131 - 20930
Appropriation to PRC RENET REER

statutory reserve - - - - (4,346) 4346 -
Dividends approved in respect & EHER S

of previous financial year 15(c) - - - - (23,049 - (23,049
Equity-settled share-based R EMAR(D

payment transactions BEERS - - - 31 - - 31

Shares issued under share  EEREE B2k
option scheme

— gross proceeds - % 14,165 6,161 - - = - 20,326
— transfer from capital reserve  — HA A EEYR - 2854 - (28%4) = = =
Cancellation of share options ~ BUBEE K12 - - - 37) 37 = s
Balance at 30 June 2013  R2013%6A30A

ZEH 230,652 200,932 81,997 5514 23462 34453 577,010

The notes on pages 29 to 48 form part of this interim BN FE 298 £A8E 2 M sE A AR L+ A
financial information. W ER 2 —8 M -



CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BREARSHER

for the six months ended 30 June 2013 — unaudited (Expressed in Hong Kong dollars)
BZE20135F6A30H L6 A — R EZ CABKRERM)

Six months ended 30 June

B ZEZ6H30HIL6MEA
2013 2012
20134 20124
Note HK$’000 HK$'000
Bt 5 BT T BT T
Operating activities REEE
Profit before taxation B?%R Al g 7 19,559 18,193
Adjustments for: FEE
— Amortisation of interests in - HEKEEE
leasehold land held for own H1EE A
use under operating leases 2 TS 7(b) 211 206
— Depreciation - E 7(b) 18,714 16,653
— Equity-settled share-based — R E N AR
payment transactions RERZH 7(a) 31 -
— Foreign exchange - EBHRFEER
loss/(gain), net (U 2%) 1,969 (393)
— Interest income — FEWA 6 (504) (658)
— Net loss on disposal of - HEWE - BE
property, plant LBz FEE
and equipment 6 255 349
Operating profit before changes & & & & # B Al
in working capital ERGR T 40,235 34,350
(Increase)/decrease in inventories (3 10) /B D17 & (22,845) 1,115
Decrease in trade and BB S R E M FE K
other receivables ERE 38,099 8,120
Increase/(decrease) in trade = R B R
and other payables H T ARIA 31,890 (29,689)
Cash generated from operations REELEZHE 87,379 13,896
Tax paid: RIEX H
— Hong Kong Profits — FBRBNE
Tax refunded, net d” = 4,105
— Overseas tax paid, net — FBIMRIEZ (9,747) (3,007)
Net cash generated from RETHESE
operating activities ZEEFE 77,632 14,994
Investing activities REFTH
Payment for the purchase of S’Zﬁﬁﬁ,\%ﬁ 5
property, plant and equipment Ege] (8,473) (10,971)
Proceeds from disposal of ﬁ’if@% B &
property, plant and equipment & & FT15 F A 50 110
Interest received FMEHKA 504 658

Net cash used in investing BRETHZH
activities ZHREFHE (7,919) (10,203)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)

FHHGEESRERER (H)

for the six months ended 30 June 2013 - unaudited (Expressed in Hong Kong dollars)

BZE2013%F6 A30H LL6E A — REEKR CABBRER)

Six months ended 30 June

B Z6H30H1L6MEA
2013 2012
20135 20124
Note HK$’000 HK$’000
Hax B FT BT T
Financing activities MEEE
Proceeds from shares issued BEITHERER (D 2 Wz
under share option scheme 20,326 6
Dividends paid TARE (23,048) (17,203)
Net cash used in financing METHTHESTFE
activities (2,722) (17,197)
Increase/(decrease) in cash and #in~ (B4) BHE
cash equivalents kBRELZEEER 66,991 (12,406)
Cash and cash equivalentsat R1A1BZEBE&
1 January FREEEER 149,241 169,334
Effect of foreign exchange IEEXRSBVE
rates changes 867 (36)
Cash and cash equivalents at HR6H30HZE &
30 June RESLEEHR 217,099 156,892

The notes on pages 29 to 48 form part of this interim
financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

rh 5 B 7% B R R

(Expressed in Hong Kong dollars)
(ABBREA)

1 COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801 - 1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong.

2 BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard 34 (“HKAS 34”), Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised
for issue on 28 August 2013.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the 2012 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2013 annual financial statements. Details of these
changes in accounting policies are set out in note 3.

The preparation of interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2012 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

1 2RIEHR

MREZEBRDRNEBR L Rt -
ARARR M AEEH AL BLF
#8sR(EEHR 18121801 — 1813%

2 mREXE

FHPBARRRR(EEREZIME
RARESR LR ERRERER
2 BENTAABEINAEMRAM
CERGTEANE345 [P M B WwE ]
BVTE o A HIR 5 A RN 201358 A
28R FFAIE -

BRIR2013F B SRR bR 2 & AT BURE
B FHIBMBERERIBE2012F 2
2FUBRERANBARO S HER
2o BEBREPNHBRMES -

RB(EABEFHERDE3L - EREHL
RETHMBEMGRRELAE - &
FHMRER - ELHE - A NRRER
BHRROER  BEERABNFREZ
B IEW AN B E SR FE - IR A
AEE A RN B LA -

A M B ER BREBRERAMBRE
& TEENBREN T o E LM ER
T B2012F E 2 FPBMR TIEAK
HEBEAEENMBARMEELEHN
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BHREMEAF SO ELREERE
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rh 5 B 75 R R ()

(Expressed in Hong Kong dollars)

(ABBREA)

2 BASIS OF PREPARATION (Continued)

The interim financial information is unaudited, but has been
reviewed by the Company’s Audit Committee. It has also
been reviewed by the Company’s auditor in accordance with
Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.

The financial information relating to the financial year ended
31 December 2012 that is included in the interim financial
information as being previously reported information does
not constitute the Group’s annual financial statements
prepared under HKFRSs for that financial year but is derived
from those financial statements. The Group’s annual
financial statements for the year ended 31 December 2012
are available at the Company'’s registered office. The auditor
has expressed an unqualified opinion on those financial
statements in the audit report dated 25 March 2013.

3  CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group and the Company.
Of these, the following developments are relevant to the
Group’s financial statements:

. Amendments to HKAS 1, Presentation of financial
statements — presentation of items of other
comprehensive income

. HKFRS 10, Consolidated financial statements

o HKFRS 12, Disclosure of interests in other entities

o HKFRS 13, Fair value measurement

° Annual Improvements to HKFRSs 2009 — 2011 Cycle

. Amendments to HKFRS 7 — Disclosures — offsetting
financial assets and financial liabilities

2 mUEE R

AP B EHERERS - BEHD
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YEZERI) 5524105 8 3 % BLED H $1 17
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EUBRE - NEBEEHE2012F12A31
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(Expressed in Hong Kong dollars)

(ABBREA)

3 CHANGES IN ACCOUNTING POLICIES
(Continued)

The amendments to HKAS 1 require entities to present the
items of other comprehensive income that would be
reclassified to profit or loss in the future if certain conditions
are met separately from those that would never be
reclassified to profit or loss. The Group’s presentation of
other comprehensive income in this interim financial
information has been modified accordingly.

The adoption of other revisions, amendments and new
HKFRSs has had no effect on the Group’s financial
statements.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

4  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally to
the Group’s senior management for the purposes of
resource allocation and performance assessment, the Group
has identified five reportable segments on a geographical
basis: Japan, United States, the People’s Republic of China
(the “PRC"), Europe and rest of the world. The electrical
home appliances are manufactured in the Group’s
manufacturing facilities located in the PRC. The “rest of
the world” segment covers sales of electrical home
appliances to customers in Australia, Canada and Hong
Kong.

3 EREXRE2H (@

R B EANINETT EREREE S
ERE2HNIBEARBERRISEN
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(LA ¥ R B )
4  SEGMENT REPORTING (Continued) 4 SBEE &
(a) Segment results, assets and liabilities (a) HPHEEFE - BEEREE
Information regarding the Group’s reportable segments as EHARBRTAEERSETREERAS
provided to the Group’s senior executive management for AR ERERKFE D ERIE 2 BRI
the purposes of resource allocation and assessment of RTRX o
segment performance for the period is set out below.
Electrical home appliances
bEEES
United States The PRC Japan Europe Rest of the world Total
Ey] LA Bk B 253 A

2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012
Forthe six months ended  BZ6A30ALL6BA  HKS'000  HKSO0D - HKS'000  HKSOO0 ~ HKS'000  HKS000 ~ HKS'000  HKSO00 | HKS'000  HKSOO0 - HKS'000 HK9000
k s BT # k Fit o

30 June e biiie 8T 8T 8T AT
Revenue from external - EINEEZMA

customers 148919 171947 = 53,954 19461 © 174410 249240 © 150258 9496 | 67436 67753 | 594,977 | 603367
Inter-segment revenue - - B30 373985 - - - - 519474 53162 - 8I3244 92147
Reportable segment ~~ TREAHHA

evenue 148919 171947 © 407724 393446 174410 249240 | 150,258 94966 - 586,910 | 615915 | 1,468,221 | 1525514

Reportable segment profit %4 57
(adjusted EBITDA) (BREBITDA) 10,652 8889 3,859 1,006 12,475 12884 10,747 4909 | 136931 109465 | 174,664 137153

Reportable segment assets THEHFEE - - | 505373 480171 - - - - 14776 460554 [ 1,020,149 940725

Additions to non-current
segment asses during m
the period - - 8473 10971 - - - - - - 8473 10971

Reporable segment ~ AREAHAR
liabilites (116) (256) - (177,866)  (160,181) - - - - (259,686) (2476%9) - (437,668) (408 136)
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4  SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment
revenue, profit or loss, assets and liabilities

4 ZE®E (B

(b) WHREDBRA Bz EE
REEZHIR

Six months ended 30 June

HZ6H30RL6MEA
2013 2012
20134 20124
HK$’000 HK$’000
BETFT JBEMEF T
Revenue WA
Reportable segment revenue AT R E D B A 1,468,221 1,525,514
Elimination of inter-segment REE PN
revenue (873,244) (922,147)
Consolidated turnover MAEEER 594,977 603,367
Profit i
Reportable segment profit Al 3R 25 5 &b i A 174,664 137,153
Elimination of inter-segment A8 5 B g FI K 58
profits (132,106) (105,962)
Reportable segment profit RAEBEHINES
derived from Group’s 2 A HRE D EE T
external customers 42,558 31,191
Other revenue and net Hab A RF (B8) /IS
(loss)/income (4,074) 3,861
Depreciation and amortisation  #7 & & & (18,925) (16,859)
Consolidated profit before 4RE R AR F
taxation 19,559 18,193
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NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
A B B B R R (D

(Expressed in Hong Kong dollars)

(AB¥E BB

4  SEGMENT REPORTING (Continued) 4 DEHE &)

(b)  Reconciliations of reportable segment (b) WHESBWA - -ER - -EE
revenue, profit or loss, assets and liabilities FEaEzHER (&)

(Continued)

Six months ended 30 June

B ZEZ6H30HI1L6MEA
2013 2012
20134 20124
HK$’'000 HK$'000
B FT BT T
Assets EE
Reportable segment assets AR EDEEE 1,020,149 921,166
Elimination of inter-segment A BB 5> B FE U AR TR 3K 85
receivables (206,389) (153,079)
813,760 768,087
Deferred tax assets FEERIEEE 8,912 8,996
Consolidated total assets REBEE 822,672 777,083
Liabilities =R
Reportable segment liabilities ~ AJRE D HEE (437,668) (358,835)
Elimination of inter-segment A BB 5> B FE 15 AR TR 1K 85
payables 200,103 153,160
(237,565) (205,675)
Dividends payable FERTAR & (169) (168)
Tax payable FES BT (7,735) (12,275)
Deferred tax liabilities RIETRIA A & (193) (193)
Consolidated total liabilities REmaE (245,662) (218,311)
5 SEASONALITY OF OPERATIONS 5 &S

The Group normally experiences higher demands in the
second half of the year and, as a result, reports lower
revenue and results in the first half of the year.

REARBZERTFFZRIREK -
FTA EF SRR E 2 RAREBERE -
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(Expressed in Hong Kong dollars)

(B BB
6 OTHER REVENUE AND NET (LOSS)/ 6 HMtWARE EB) K
INCOME =
Six months ended 30 June
HZ6H30HL6MEA
2013 2012
20134 20124
HK$’000 HK$'000
B FT BT T
Other revenue Heitlr A
Bank interest income SRITH B U 504 658
Other net (loss)/income Hig (R haE
Net exchange loss bE 5 F B8 (5,075) (1,173)
Net loss on disposal of property, H&E¥E - BE L& EHFEIE
plant and equipment (255) (349)
Net gain on disposal of o EE R F W
scrap materials 498 1,446
Forfeiture of benefits upon RERIEATER 828 MR
termination of a provident
fund scheme - 3,305
Sundry income/(expenses) Halg A/ (BA) 254 (26)

(4,578)

3,203
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PROFIT BEFORE TAXATION 7

7

Profit before taxation is arrived after charging:

Bk B4 A 728

BRBL AT M 2 AR T B IR IER:

Six months ended 30 June

HZ6H30H16MEA
2013 2012
20134 20124
HK$’000 HK$’000
BETFT BT T
(a)  Staff costs (a) EERRE
Salaries, wages and e TEANMEMER
other benefits 64,227 59,274
Discretionary bonuses B 15 3 AT AL 1,443 700
Contributions to defined TE R TR K& 5T Bl
contribution retirement
plans 8,601 9,080
Equity-settled share-based BREMARNAERR S
payment transactions 31 -
74,302 69,054
(b)  Other items (b) HfER
Cost of inventories sold* HETFEMK A 528,851 549,960
Amortisation of interests in = e R (=]
leasehold land held for ZTihiERS
own use under
operating leases 211 206
Depreciation E 18,714 16,653
Loss on disposal of HEWE - BE
property, plant and LB ER
equipment 255 349
Product development EmERKAN
costs 102 80
# Cost of inventories includes HK$71,386,000 (six months & FERABIESHT1,386,0007T (B E

ended 30 June 2012: HK$68,912,000) relating to staff costs
and depreciation, which amounts are also included in the
respective total amounts disclosed separately above or in
note 7(a) for each of these types of expenses.

20126 A30HB L6 A : B
68,912,0007T) BRI 8 THARFE
ZEBNEENNE7 @ RESEER

BEHE -



NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
B R MR ()

(Expressed in Hong Kong dollars)

(B BB
8 INCOME TAX 8 REH
Six months ended 30 June
HZ6H30RL6MEA
2013 2012
20134 20124
HK$’000 HK$'000
BETFT BT T
Current tax AEAHE
- Hong Kong Profits Tax - BEBREH
Provision for the period AR 520 2,058
Over-provision in respect of TFERERS
prior years - (1,765)
520 293
Current tax REAH I8
- PRC Enterprise - FELEMER
Income Tax
Provision for the period AN EAR 4,685 =
Under-provision in respect of FFERERD
prior years 2 -
4,687 -
Deferred tax BRI IE
Origination and reversal of RERBEREENELRED
temporary differences 221 856
Income tax expense FriS#i s 5,428 1,149

The provision for Hong Kong Profits Tax is calculated at ERNEH T RBAABMETERRA
16.5% (six months ended 30 June 2012: 16.5%) of the FKF =16.5% (B Z201246 4308 It
estimated assessable profits for the period. Taxation for 6 A : 16.5%) B ER o A AN
subsidiaries outside Hong Kong is charged at the JB AR 2 BITEIR T M & AR A 1K 0 2 3R
appropriate current rate of taxation ruling at the relevant IMEEE -

tax jurisdictions.
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9 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of HK$14,131,000 (six months ended 30 June 2012:
HK$17,044,000) and the weighted average number of
445,217,879 (six months ended 30 June 2012:
432,208,908) ordinary shares in issue during the interim
period.

The calculation of diluted earnings per share is based on
the profit attributable to equity shareholders of the Company
of HK$14,131,000 (six months ended 30 June 2012:
HK$17,044,000) and the weighted average number of
453,764,953 (six months ended 30 June 2012:

433,171,478) ordinary shares.

9 BRER

BRERBF 2T ERAKRA R IRERE
I AC T RIS ¥ 14,131,0007T (H =
201296 A30BI61@A : B
17,044,0007T) &R EAA 2 B 27700
W35 R 21445,217 8790 (B = 20124F
6A308 161 A : 432,208,908/%) & il
SREFRENZAERURNRRIRERE
G EEFH B 14,131,0007T (B E
20126 A30B 1618 A : EK
17,044,0007T) K AR & A HAA 2 fntgE S35
% £0453,764,953% (£ 201246 A30
H1F6fE A : 433,171,478R%) L @ME

St
(=
Ea

10 FIXED ASSETS 10 EEEE
Interests in
leasehold
land held
for own use
Property, under operating
plant and leases
equipment RELEHSE Total
° B¥EEH fixed assets
k&E Z T iR BETEEE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Cost: BRA :
At 1 January 2012 R2012F1A1H 499,906 16,589 516,495
Exchange adjustments NI (1,485) (59) (1,544)
Additions 0 10,971 - 10,971
Disposals HE (3,904) = (3,904)
At 30 June 2012 1201256 H30H 505,488 16,530 522,018
Accumulated amortisation RFHEERITE :
and depreciation:
At 1 January 2012 M2012F1A1H 276,982 6,512 283,494
Exchange adjustments Rz (743) (23) (766)
Charge for the period NHRITE 16,653 206 16,859
Disposals k= (3,445) - (3,445)
At 30 June 2012 1201256 H30H 289,447 6,695 296,142
Carrying value: FREEE ¢
At 30 June 2012 72012566 A30H 216,041 9,835 225,876
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10 FIXED ASSETS (Continued)

10 BE&E (8

Interests in
leasehold
land held
for own use
Property, under operating
plant and leases
equipment BRELEHE Total
L E 1 BEBHA fixed assets
k&E Z iR BETEE
HK$'000 HK$'000 HK$'000
B FoT B FT B FoT
Cost: R :
At 1 January 2013 M2013F1A1H 517,314 16,579 533,893
Exchange adjustments R 8,024 307 8,331
Additions 3N 8,473 - 8,473
Disposals k= (2,102) - (2,102)
At 30 June 2013 1201356 H30H 531,709 16,886 548,595
Accumulated amortisation ZRFHEERITE :
and depreciation:
At 1 January 2013 M2013F1A1R 306,788 6,921 313,709
Exchange adjustments Rz 4,377 128 4,505
Charge for the period NEAATTE 18,714 211 18,925
Disposals HE (1,797) = (1,797)
At 30 June 2013 MR2013F6H30H 328,082 7,260 335,342
Carrying value: FRENEE :
At 30 June 2013 7K 2013F6A30H 203,627 9,626 213,253
At 31 December 2012 R2012F12A31H 210,526 9,658 220,184
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11 INCOME TAX IN THE CONDENSED
CONSOLIDATED BALANCE SHEET

(@)  Current taxation in the condensed
consolidated balance sheet represents:

11 %Eﬁﬂﬂﬁéﬁfﬁﬁﬂ’ﬂﬁﬁ%

(a) BIREEEERZAEH

At At
30 June 31 December
2013 2012
20134 R20124F
6H30H 12A31H
HK$’000 HK$’000
BETFT BT T
Provision for the period/year RSB
- Hong Kong Profits Tax — BEMEH 520 4,169
— PRC Enterprise Income Tax — FECEMEH 4,685 10,387
5,205 14,556
Provisional tax paid FEHBES S
— Hong Kong Profits Tax — BAMEH - (1,664)
— PRC Enterprise Income Tax — PR EMEH - (642)
- (2,306)
- 12,250
Balance of income tax provisions & E TS EEREE
relating to prior years 2,530 25
7,735 12,275
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(LABH BB
11 INCOME TAX IN THE CONDENSED 11 NREPEEEBEBRNFSE
CONSOLIDATED BALANCE SHEET B (&)

(Continued)

(b) Deferred tax assets and liabilities recognised: (b) EEIAEEHEEERAE:
The components of deferred tax (assets)/liabilities REPARERGEEEBERPDER

recognised in the condensed consolidated balance sheet ZEEBIE(BE) BEREESHZF
and the movements during the period are as follows: BT :

Depreciation

allowance
in excess of Other
the related temporary
depreciation differences
Tax loss  HERBE Hit Total
Deferred tax arising from: EEB B2 ELMR : BEBE ARERTE BEER &5t

HK$’000 HK$'000 HK$'000 HK$’000
BETRT BETT BETT BETT

At 1 January 2013 R2013F1A1H (196) 52 (8,659) (8,803)
Effect of change in HRpggyrye
exchange rates - - (137) (137)
Charged to profit or loss ~ 7E5@ F| sk E5 18 2 31k - - 221 221
At 30 June 2013 72013%F6A30H (196) 52 (8,575) (8,719)
At At
30 June 31 December
2013 2012
H20134F R20124
6H30H 12A31H
HK$’000 HK$’000
BETFT B F T
Net deferred tax assets EHAEAERERCER
recognised in the condensed ZIRERIAE EIFE
consolidated balance sheet (8,912) (8,996)
Net deferred tax liabilities EEHAEAERERCHER
recognised in the condensed ZIEERIBE EFE
consolidated balance sheet 193 193

(8,719) (8,803)
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11 INCOME TAX IN THE CONDENSED
CONSOLIDATED BALANCE SHEET
(Continued)

(b) Deferred tax assets and liabilities recognised:
(Continued)

Deferred tax liabilities not recognised:
At 30 June 2013, the Group has not recognised deferred

tax liabilities relating to temporary differences of
HK$144,000 (31 December 2012: HK$15,000).

11 REREERERNME
B (&)

(b) CHRRBELEBEEERAE:
(&)

RERZEEFEEME :

M20134%6A308 - REBMBERB L =
EMARRZELEHEEEZERBE
144,0007T (2012412 A31H : B
15,0007T) °

12 INVENTORIES 12 #E
At At
30 June 31 December
2013 2012
R20134F 20124
6H30H 12A31H
HK$'000 HK$'000
BETFT BT T
Raw materials =R 89,949 70,141
Work in progress F K f 57,492 54,779
Finished goods EX 452 128

147,893 125,048
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13 TRADE AND OTHER RECEIVABLES

13 ESRHEMERERE

At At

30 June 31 December

2013 2012

20134 R2012%F

6H30H 12A31H

HK$’'000 HK$'000

BETFT BT T

Trade debtors BH5EBA 211,545 254,247
Other debtors HEBA 10,613 5,193
Deposits and prepayments BEDSE B 13,357 14,174
235,515 273,614

The ageing analysis of trade debtors as of the balance sheet
date, based on invoice date, is as follows:

REEBBREERESEBAZRIR

REFAHLFOT ¢

At At

30 June 31 December

2013 2012

20134 R20124F

6H30H 12A31H

HK$’'000 HK$'000

B FT BT T

Within 1 month DR1EA 83,693 97,131
1 to 3 months 12318 A 122,728 152,918
3 to 12 months 3E121@ A 3,071 2,114
Over 12 months HBid121E A 2,053 2,084
211,545 254,247

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining
to the economic environment in which the customer
operates. Trade debtors are due within 30 to 90 days from
the date of billing.

HRAEERBRETEESEZRS
HeRTEMNEENE - HETHEE
R LT B HARS 2 B R S IR A
EMEEN - WEERTFHERNER X
BEATREMEHERENER - SRR
BRIE A 3% K BR B B B £ 5130-90H A 2
/H,q °



RAYMOND Industrial Ltd.
MREXERQA

NOTES TO THE INTERIM FINANCIAL INFORMATION (Continued)
A B B B R R (D

(Expressed in Hong Kong dollars)

(LAY M B B )
14 TRADE AND OTHER PAYABLES 14 BEZRHMEMSKRE
At At
30 June 31 December
2013 2012
RA20134%F 20124
6H30H 12A31H
HK$°000 HK$'000
BETFT BT T
Trade creditors BH5EEA 190,458 159,972
Accrued charges
and other payables FEASH B R I H fth FE A< 3R IE 47,107 45,703
237,565 205,675

The ageing analysis of trade creditors as of the balance REEBEREERBEIBERAZER

sheet date, based on invoice date, is as follows: REZHELTOT
At At
30 June 31 December
2013 2012
20134 R20124
6H30H 12A31H
HK$’000 HK$'000
BEFT BT T
Within 1 month DA 11E B 79,679 81,246
1 to 3 months 1£3f8 A 106,391 69,182
3to 12 months 3Z121@A 4,036 9,125
Over 12 months BiE121E A 352 419

190,458 159,972
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15 CAPITAL, RESERVES AND DIVIDENDS

(a) Share capital

15 EX - #FERERE
(a) =X

At 30 June 2013 At 31 December 2012
RW2013F6H30R M2012%512H31H
Number of Number of
shares HK$'000 shares HK$'000
REHE BEFL BAZE BT
Authorised: EE
Ordinary shares of SREAREESA
HK$0.50 each 1,000,000,000 500,000 1,000,000,000 500,000
Ordinary shares, issued TER BET
and fully paid: RERE:
At 1 January 2013/2012 R2013% /20124
1A1R 432,974,260 216,487 432,207,260 216,104
Shares issued under BREERTRA
share option scheme 28,330,000 14,165 767,000 383
At 30 June 2013/31 R2013%6A308,/
December 2012 2012%12A31H 461,304,260 230,652 432,974,260 216,487

(b) Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended 30
June 2013, options exercised resulted in 28,330,000 (six
months ended 30 June 2012: 10,000) ordinary shares being
issued, with exercise proceeds of HK$20,326,360 (six
months ended 30 June 2012: HK$6,300). The related
weighted average price at the time of exercise was HK$0.97
(six months ended 30 June 2012: HK$0.75).

During the year ended 31 December 2012, options
exercised resulted in 767,000 ordinary shares being issued,
with exercise proceeds of HK$523,800. The related
weighted average price at the time of exercise was HK$0.78.

(b) REBHEMNURDAERER

RAREF2003F6 A6H %7 AR
2| - B =2013F6 A30R IF * BRED
%%1728,330,0000% & E A% (B = 2012F6
HA308 16/ A : 10,0008 % @AY - H
1T{F W 7578 85 20,326,3607T (B =2012
F6A30H 6@ A : B¥6,3007T) ° 17
ER 2 MEFHEARER0I7T (BE
201246 A30R It : B¥0.755T) °

HZE2012F 128318 @ BREDET
767,000 Li@mAk + EATE RSB
523,8007T ° 1T{E K 2 N4 F 9B A
#0.787T °
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15 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Dividends

(i) Dividends payable to equity shareholders of the
Company attributable to the interim period:

15 &XF - #ERKRE (&)

() BE

() AR B RRFE 5 A R e A AR
g .

o

Six months ended 30 June

HZ6H30HL6MEA
2013 2012
20134 20124
HK$’000 HK$’000
B FT BT T
Interim dividend declared RHARE M R EZ P EIR B
and approved after the interim & &% @ A% S #2110
period of 2 HK cents (H=20129F6A30H
per ordinary share 1E61E A : HEE210L)
(six months ended
30 June 2012: 2 HK cents
per ordinary share) 9,226 8,644

The interim dividend has not been recognised as a liability
at the balance sheet date.

(ii) Dividends payable to equity shareholders of the
Company attributable to the previous financial year,
approved and paid during the interim period:

REEBBEREE R 2 HRSRER
RAE -

(i NEFEERMESEARARRKRR
FE(E RAE RN E R S AT

Six months ended 30 June

BZ6HA30HLL6MEA
2013 2012
20134 20124
HK$’'000 HK$'000
BETFT BT T
Final dividend in respect of EFEE2012F 12831 B -t
previous financial year ended MY A REABE G @R
31 December 2012, approved 7S ¥ 51l (A2011412A31H
and paid of 5 HK cents FE - FRLBIRA LA
(year ended 31 December 2011:
4 HK cents) per ordinary share 23,049 17,289
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o 5 B 75 B R ()
(Expressed in Hong Kong dollars)
(LA ¥ R B )

16 BANKING FACILITIES

As at 30 June 2013, the Group had unsecured revolving
banking facilities of HK$88,150,000 (31 December 2012:
HK$88,150,000). The banking facilities include
documentary letters of credit, trust receipt, bill payables,
trade loans and trade guarantee. The amount utilised by
the Group as at 30 June 2013 under the above facilities
was HK$1,411,000 (31 December 2012: HK$6,000).

17 COMMITMENTS

Capital commitments outstanding at 30 June 2013 not
provided for in the interim financial information were as
follows:

16 RITFEEHEE

fE2013F6A308 - "EBMMEIRITES
2EEAEAEEEENABE
88,150,0007T (201246128311 : &k
88,150,0007T) ° RITZEEBEELAR
ZAE - ERRE  EBNEE - - B5E
REBSER - AEBMMK2013F6A30
AR iR TEEREA1,411,000
7T (2012412 A31H : #%6,0007T) °

17 &g

MR2013F6 A30B IS E RS B IR EW
KAERFEEDOT -

At At
30 June 31 December
2013 2012
M20134F R20124F
6H30H 12A31H
HK$’000 HK$'000
B FT BT T
Contracted for: BEL
— Construction work — BETIE 949 -
— Purchase of equipment — BERH HA
and moulds 1,700 1,664
2,649 1,664

18 CONTINGENT ASSETS AND LIABILITIES

At 30 June 2013 and 31 December 2012, the Group had
no significant contingent assets or liabilities.

18 BAREERERE

201346 A30H k2012412 A31H -
REBERBEXRNEERARE -
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19 MATERIAL RELATED PARTY 19 BHMIZEARSZRE
TRANSACTIONS AND BALANCES

Remuneration for key management personnel of the Group SEXZTEEAEWNSPEARER

represents amounts paid to the Company’s chairman and RHITESE -

executive directors.

Six months ended 30 June

HZ6A30RL6MEA
2013 2012
20134 20124
HK$’000 HK$'000
BETFT M F T
Short-term employee benefits %2 Hi{E 8 12 ¥ 6,664 5,382
Post-employment benefits %R RAER 278 263
6,942 5,645

Total remuneration is included in “staff costs” (see note BH B IEE R TR AF NI E7(a) °

7(a)).

There were no other significant related party transactions HZE2013F6 308 E6AAREBEEAZ
during the six-month period ended 30 June 2013. BB RS °

20 POST BALANCE SHEET EVENTS 20 EEEEBEXRESEHE

After the balance sheet date, the directors proposed an BEABEREERR  EFEZREH
interim dividend. Further details are disclosed in note 15(c). HRR B o FFBERMFELSC)HE -
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