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—1 SINO DISTILLERY GROUP LIMITED HEIEEEEEBRAR

The board of directors (the "Board”) of Sino
Distillery Group Limited (the “Company”, formerly
known as “BIO-DYNAMIC GROUP LIMITED")
announces the unaudited consolidated results of
the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June
2013 together with comparative figures. The
results for the period are unaudited, but have
been reviewed by the audit committee of the

Company.

CONDENSED CONSOLIDATED

INCOME STATEMENT

For the six months ended 30 June 2013

REVENUE
Cost of sales

Gross (loss)/profit

Other income

Selling and distribution costs
Administrative expenses
Finance costs

Share of loss of an associate

LOSS BEFORE TAX

Income tax expense

LOSS FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

LOSS PER SHARE
ATTRIBUTABLE TO
ORDINARY EQUITY
HOLDERS OF
THE PARENT
Basic and diluted

WA
HERA

(£48) /EH
H e A

55 K oy SR A
TR X

A& R

DS N B B
FRIRATIE 8

FT 15 758 7 32
HMAEiR

THIREL:
BREEAA
FEEE R A

BARSEREE
A ARER
BRER

PEMEEEARAT ([AAF]
B END A EEERAR])ES
GREEG)S AL RENE
AR (B ALE)BE_T—=
FARZ+BRIEAEAMEEEZE
ARG ER LB T ALK
ARG RCUAAAFEEANE
WRESKRAEE

BE—F—=FNHA=+HIF~EA

Six months ended 30 June
BEXRB=1+HLKER

2013 2012

(Unaudited) (Unaudited)
(RIEE) (REER)

Notes HK$’000 HK8'000
Kt TFET FET
5 149,620 96,271
(179,672) (84,792)

(30,052) 11,479

5 1,529 3,110
(12,525) (15,299)
(22,648) (39,460)
6 (8,071) (3,282)
(171) -
(71,938) (43,452)
(58) (109)
(71,996) (43,561)
(57,169) (37,023)
(14,827) (6,538)
(71,996) (43,561)

10 HK(4.8) centsi#fll  HK(3.1) centsiEl
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CONDENSED CONSOLIDATED BRGS2EKARE
STATEMENT OF COMPREHENSIVE

INCOME

For the six months ended 30 June 2013 HBE —_FE—=FNA=+HINEA

Six months ended 30 June
BEARA=1+HLARER
2013 2012
(Unaudited) (Unaudited)
(REEFR) (RieEz)

HK$'000 HK$'000
FET FET
LOSS FOR THE PERIOD T ] (71,996) (43,561)
Exchange differences on BEBINEBZ
translation of foreign ME X =5
operations 1,664 (3,440)
OTHER COMPREHENSIVE HAapRgzHM
INCOME/(LOSS) FOR 2EBA(BIR)
THE PERIOD, NET OF TAX 1,664 (3,440)
TOTAL COMPREHENSIVE HAaz2EiEiREE
LOSS FOR THE PERIOD (70,332) (47,001)
Attributable to: THIRE:
Owners of the parent BRRHEAA (55.,640) (39,854)
Non-controlling interests FE AR A 2 (14,692) (7,147)

(70,332) (47,001)



CONDENSED CONSOLIDATED

—1 SINO DISTILLERY GROUP LIMITED HEEEEEEBRAR

STATEMENT OF FINANCIAL

POSITION

NON-CURRENT ASSETS

Property, plant and equipment #)3 - B 5 & & & 11

Prepaid land lease payments
Other intangible assets
Investment in an associate

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Due from related parties

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and bills payables
Other payables and accruals

Interest-bearing bank and
other borrowings

Due to related parties

Due to a non-controlling

shareholder of a subsidiary

Tax payable

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIABILITIES

BRGESMERRE
30 June 31 December
NA=+H +-A=+—8H
2013 2012
(Unaudited) (Audited)
(RIEEF) (L Eiz)
Notes HKS$'000 HK$'000
B &t FET FET
ERBEE
230,738 236,693
ENTES 31,908 32,170
Hih & E 12 12,289 12,140
REE QR ZRE 3,322 3,612
ERBEERE 278,257 284,615
mEEE
PEN=1 165,441 129,159
FBUREBSERAREE 13 12,430 5,973
EMNRE Ee Kk
E i FE UGRIE 117,020 44,843
FEUEE A £ FRE 12,523 10,238
[REERirER= 37,662 37317
RekREEED 5,174 8,398
RBEERE 350,250 235,928
REAR
EREBESEREEE 14 220,062 182,205
H A JE S BB K
FEsTE A 15 222,171 128,132
FTERITREMER
16 110,742 36,087
FEMEEEALRIE 414 30,939
FEAT— I B AR
I 7 1% A% R 3R08 31,553 31,263
FERRITE 5,933 6,886
nBBEEE 590,875 415,512
nEBARERHE (240,625) (179,584)
HSERERRDAR
37,632 105,031
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30 June 31 December

AREZ+H T-A=t+—H

2013 2012
(Unaudited) (Audited)
(RiEE) (EZ)
Notes HK$'000 HK$'000
B iF FHET FET
NON-CURRENT LIABILITIES B & &
Deferred tax liabilities RIETIE B & 203 120
Deferred income EERA 11,954 12,097
Total non-current liabilities JEnRBAEETE 12,157 12,217
Net assets HBERE 25,475 92,814
EQUITY #a
Equity attributable to owners & AR #E B A A
of the parent - Fi
Issued capital 2BITIRA 17 119,516 119,516
Reserves B (90,043) (37,396)
29,473 82,120
Non-controlling interests FEFE AR A 2 (3,998) 10,694
Total equity i §=3 8 25,475 92,814
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—1 SINO DISTILLERY GROUP LIMITED HEEEEEEBRAR

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2013

HHESReRER

BE—F—=FXNHA=+HIF A

Six months ended 30 June
BEXNB=1+HLAKEAR

Net cash flows (used in)/from
operating activities

Net cash flows (used in)/from
investing activities

Net cash flows from/(used in)
financing activities

NET DECREASE IN CASH
AND CASH EQUIVALENTS

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

CASH AND CASH
EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES
OF CASH AND CASH
EQUIVALENTS

Cash and bank balances

2013 2012
(Unaudited) (Unaudited)
(kiBEE) (REFR)
HK$’000 HK$'000
FET F&T
KRB (FTFE) /i3
RenEFHE (104,061) 3,151
BEEE (FTFE) /113
RenEFHE (16,239) 5,502
MEEHHME (FTR)
BemeEFE8E 115,541 (19,646)
BeRBeFEYD
myBE (4,759) (10,993)
HONReRREEED
8,398 18,216
SNSIE R BB EFE
1,535 193
HEXMBESRASEED
5,174 7,416
BeRBeFEY
Heom
Re RRITHEH 5,174 7,416



NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

30 June 2013

BASIS OF PRESENTATION

At 30 June 2013, the Group had net current
liabilities of HK$240,625,000, inclusive of bank
and other borrowings, other payables and the
amount due to a non-controlling shareholder of a
subsidiary of HK$110,742,000, HK$212,990,000
and HK$31,553,000, respectively, which were
due for repayment or renewal within the next 12
months. The Group incurred a consolidated loss
of HK$71,996,000 for the six months ended 30
June 2013 (six months ended 30 June 2012:
HK$43,561,000). The directors consider that
these conditions were caused mainly by the
deteriorating performance of a subsidiary of
the Group in Harbin, Heilongjiang Province, the
People’s Republic of China, over the last few years
and the sharp decrease in the wine and liquor
sales during the six months ended 30 June 2013.

In order to strengthen the capital base of the
Group and to improve the Group's financial
position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going
concern, Able Turbo Enterprises Limited, Mr.
Jiang Jianjun and King Wei Group (China)
Investment Development Limited, all of which
are shareholders of the Company, have agreed to
jointly and severally provide continuous financial
support to the Group.

Interim Report2013 FARE ——

PHBSAGSMBEERME

N

F—=—F N NA=+H

2R
RZTE—=ZFXA=Z+HB A&£H
i B) B &% 5 5240,625,00078 7T
EPERERTRAEMES  Hib g
FIE & B — R A B JE AR AR
R ZHRIES R A110,742,000% 7T
212,990,000/ 7T 12 31,553,000/ 7T, *
RAR+—EAREHEENEE B
EZT—=FXA=t+HIEXEAR"
AN W E A 47 A B51871,996,0005% 7T
(HEZZ——F X XA=1THILAE
A 43,561,000 ) BEERAULE
RREEERBEBEREEIRPE
AREMBAREIABEAN BN
BARKBARERBE-S—=FX
A=+ 81718 A BEEEE KER D>
BT e

RMEAEENERERRNEAE
BN BRI B R IR &R
B OURERBAEERELE KAF
& B Able Turbo Enterprises Limited *
TRELRERGESE (PE)RER
BRARRACRE LR RMER @A E
BRI BN B R
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BASIS OF PRESENTATION (continued)

In light of the above, the directors are satisfied
that the Group will be able to meet its financial
obligations as and when they fall due for the
foreseeable future, and are of the opinion that it is
appropriate to prepare the financial statements on

a going concern basis.

Should the Group be unable to operate as a going
concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts, and to provide for any further liabilities
which might arise. The effect of these adjustments
has not been reflected in the financial statements.

BASIS OF PREPARATION

The unaudited interim condensed consolidated
financial statements for the six months ended 30
June 2013 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting”.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group's annual financial statements for
the year ended 31 December 2012.

The interim condensed consolidated financial
statements has been prepared under the historical
cost convention. The financial statements is
presented in Hong Kong dollars ("HK$") and
all values are rounded to the nearest thousand

except when otherwise indicated.

EYNEE (M])

SR LE  BRENAEERARR
RRBEEMBETEFBEE LRA
BREREEERUMBRRIIBN

2
=

o

fi AN S B R E R AL Z - RIZRED
SECWREEEEER KRS I
RRTREE AR B MR EELETE - 1
AENFETRRREMBREA -

wREE
BE-T-=FXA=1tRHLEAEA
MAREEZT HERRAMBERERT
RBEZBGHER ([FREFER])
FIAW [P HRHBRE | MARE -

THERASAMBRRETEEFE
MBREMFO-—DNERNREES
HOMEEAEERE T —F =
A=+—-BLFENFERBERE —
BrBIE -

THEIR AR A BT RR DR IBE 2K
RERE WABT (BT ZE5
MBS AEAEIN MABEENER
AEFREIHNTIE -



IMPACT OF NEW AND REVISED
HONG KONG FINANCIAL
REPORTING STANDARDS

The accounting policies adopted in the
preparation of the interim condensed consolidated
financial statements are consistent with those
followed in the preparation of the Group's
annual financial statements for the year ended
31 December 2012, except for the adoption of
new and revised standards as of 1 January 2013,

noted below:

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10, HKFRS 11

and HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 Amendments

Amendments to HKFRS 1 First-
time Adoption of Hong Kong
Financial Reporting Standards
- Government Loans

Amendments to HKFRS 7
Financial Instruments:
Disclosures — Offsetting
Financial Assets and
Financial Liabilities

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in Other
Entities

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12
- Transition Guidance

Fair Value Measurement

Amendments to HKAS 1
Presentation of Financial
Statements — Presentation
of Items of Other
Comprehensive Income

Amendments to HKAS 19
Employee Benefits

HKAS 27 (Revised 2011) Separate Financial Statements

HKAS 28 (Revised 2011) Investments in Associates and

K (IFRIC) - Int 20

Annual Improvements
2009-2011 Cycle

Joint Ventures
Stripping Costs in the Production
Phase of a Surface Mine

Amendments to a number of
HKFRSs issued in May 2012

Interim Report2013 FARE ——
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IMPACT OF NEW AND REVISED
HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

The adoption of these new and revised standards
has had no significant financial effect on these
financial statements and there have been no
significant changes to the accounting policies
applied in these financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has three reportable

operating segments as follows:

(a) the ethanol segment is engaged in the
production and sale of ethanol products
and ethanol by-products;

(b) the wine and liquor segment is engaged in
the sale and distribution of wine and liquor;
and

(c)  the animal feed segment is engaged in the
production and sale of forages.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment results.
Segment results are measured consistently with
the Group's loss before tax except that interest
income, finance costs as well as head office
and corporate expenses are excluded from such

measurement.

No intersegment sale and transfer was transacted
for the six months ended 30 June 2013 and
2012.

M RESITEEMBREEN
HRE (&)

ﬁ%iﬁi’%lﬁiﬁﬁﬁk%% *%%ﬁﬂ%
HWERAAGHBRTBERET -

wEamEH
REEREME  AREDREBEER KRS
HEEEBERDE MAREELED
75 THI =5

(@

b)) BESE REHERIHE
Bk

(o HWAEAHIE KELEERKEE
HE L

EEEBYESAKEELEDEAN
& UMELARERD B RERRFE
FURZE - D HERRDHIRBEAIREDAE
BT A - D BEERTVERHAAEE
RBRTR AT IRAT & R B BE
RANE B R EERI T B ERZ

e

RBE_Z-—=ZFK_T——"FXA
StHEREAYEBEEEERE

o

77
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4.

OPERATING SEGMENT INFORMATION

(continued)

Six months ended BE_ET—=%
30 June 2013 ANA=+HL
N{EAR

Segment revenue: HEUA :

Sales to external HETFIRTF
customers
Other revenue H U A

Segment results D EXE

Reconciliation: E)
Interest income ISV @N
Finance costs A& A
Corporate and b3 R EH A

other unallocated RO B X

expenses

Loss before tax G0

Interim Report2013 F1isR & ——

4. WBESERAB(#E)

Wine Animal
Ethanol  and liquor feed Total
8 B BwEE et
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFZ) (KREER) (RIEFZ) (REER)
HK$'000 HKS$'000 HK$'000 HK$'000
FET FET FET FET
101,263 48,357 - 149,620
394 553 - 947
101,657 48,910 - 150,567
(55,893) (5.844) (170) (61,907)
582
(8,071)
(2.542)
(71,938)

13
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4.

OPERATING SEGMENT INFORMATION 4. EESHEEH (48)
(continued)
Wine Animal
Ethanol and liquor feed Total
7.t i 4 £kt #Et
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RigEz) (REER) (REFER) CREZEZR)
HK$'000 HK$'000 HK$'000 HK8'000
FET FHET FHET FET
Six months ended #HE_T—_F
30 June 2012 ANA=+HL
NEA
Segment revenue: SEWA :
Sales to external HETINRERE
customers 26,188 70,083 - 96,271
Other revenue Heamlg A 503 2,425 - 2,928
26,691 72,508 - 99,199
Segment results S E¥H (30,122) 416 (2,268) (31,974)
Reconciliation: #Hik:
Interest income FL WA 182
Finance costs B AR (3,282)
Corporate and LEREM
other unallocated AAEHAX
expenses (8,378)
Loss before tax BREEIEE (43,452)
REVENUE AND OTHER INCOME 5. ARHEfUA

Revenue, which is also the Group's turnover,
represents the net invoiced value of goods sold,

after allowances for returns and trade discounts.

WATREI AR B & X8 IHHEER
MBERBEEFE LHARRERE ST

£l
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REVENUE AND OTHER INCOME 5. WARHEfKA ()
(continued)
An analysis of revenue and other income is as WA R E AR AE ST
follows:
Six months ended 30 June
BEXA=+HLNRER
2013 2012
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
HKS$000 HK$'000
FET FET
Revenue A
Sale of goods HEEM 149,620 96,271
Other income Hfttr A
Government grants BT & B - 249
Interest income FEWA 582 182
Others Hit 947 2,679
1,529 3,110
FINANCE COSTS 6. BMERF
Six months ended 30 June
BEXAZ=+HLREAR
2013 2012
(Unaudited) (Unaudited)
(RIEFR) (REEZ)
HKS$ 000 HK$'000
FET FHET
Interest on bank loans and ERAFREHEED

other loans wholly repayable  $R1TE 7 & E fth B 3%
within five years ) F) 2 4,720 3,282

Interest on trade payables FERHE 5 BRI 2 3,351 -

8,071 3,282

15
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7. LOSS BEFORE TAX 7. BRRuBEE
The Group's loss before tax is arrived at after REBEOBRBATEBRIDENBR TS
charging: BiRFESE:

Six months ended 30 June

BERAZ=+HILNEAR

2013 2012

(Unaudited) (Unaudited)

(€3 :% 1] (REEEZ)

HK$'000 HK$'000

FRET FET

Cost of inventories sold BEEFERKAR 165,731 81,809

Depreciation e 11,407 13,497
Amortisation of prepaid land T8 £ 3t 70 4 # %

lease payments 561 536
Amortisation of other At BT 8 E

intangible assets 438 5,171

Provision against inventories 17 5 & 13,941 2,983

8. INCOMETAX 8. F#E#A

During the period, no Hong Kong profits tax A BRI EEE BB BN ERD R

has been provided as there was no assessable - RSB EFISTEHREE - K

profit arising from Hong Kong. Taxes on profits o3 75 B FE R BOE MR IB TR AN K H

assessable elsewhere have been calculated at the EEMEPENMERITHETE -

rates of tax prevailing in Mainland China in which

the Group operates.

Six months ended 30 June

BEXAZ=+TRHILREAR

2013 2012

(Unaudited) (Unaudited)

(RiEFER) (REEEZ)

HK$000 HK$'000

FHEIT FET

Current BNER 73 860
Deferred IR AT (15) (751)
Total tax charge for the period HB AR T8 3 1) 48 58 58 109
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DIVIDENDS

The directors do not recommend the payment of
any dividend for the six months ended 30 June
2013 (2012: Nil).

LOSS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS
OF THE PARENT

The calculation of basic loss per share amounts
is based on the loss for the period attributable
to ordinary equity holders of the parent and the
weighted average number of ordinary shares of
1,195,162,397 (2012: 1,190,725,137) in issue
during the period.

No adjustment has been made to the basic loss
per share amounts presented for the six months
ended 30 June 2013 and 2012 in respect
of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the

basic loss per share amounts presented.

Interim Report2013 FARE ——

B2
EETEERBE_ZT—=FA
=STRERNEARNEAERS (ZF
T )

BARRERESAABGESE
B8

BREFEESEIREBESAFLTA
PR B ABIGENEERBRNE %
77358 R /0 hn#E 19 801,195,162,397
B (ZZ—=4%:1,190,725,1378% ) &
Ho

H P 1 AR 1T 0 BB AR I P 2 51 1 B R
EXABEeHEAERBESTE WHA
HHE-_ZT-—=FR-_Z—-FXA
=THERNERMENNNTRERE
BRI EEHRE-
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PROPERTY, PLANT AND EQUIPMENT 1.

Carrying amount
at 1 January

Additions

Disposals

Impairment

Depreciation provided during
the period/year

Exchange realignment

Carrying amount at
30 June/31 December

At 30 June/31 December:
Cost

Accumulated depreciation

and impairment

Net carrying amount

W—RA—BHEREE
NE
HE
AL
BN/ FRTERE

RETHTE ROBE

FEmEE

ME BERBEMK

30 June 31 December
ARA=+H +-—A=+—H
2013 2012
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK$'000
FET FET
236,693 339,888
3,961 31,019
(1,476) (676)
- (106,475)
(11,407) (28,199)
2,967 1,136
230,738 236,693
512,627 505,606
(281,889) (268,913)
230,738 236,693



OTHER INTANGIBLE ASSETS 12.
Carrying amount at 1 January R —HA —B&REE
Amortisation provided during  H3 R,/ 4F A 84 B

the period/year
Impairment HE
Exchange realignment IE 58
Carrying amount at MANB=+R/

30 June/31 December TZA=+—BHREME

At 30 June/31 December: RANA=+R/
+TZA=+—H
Cost DN
Accumulated amortisation Rt ORE
and impairment
Net carrying amount REDFE

The Group assesses whether there are any
indicators of impairment for all non-financial
assets at each reporting date.

Interim Report2013 FARE ——

Hti\mpRE

30 June 31 December
ARA=+H +-—A=+—H
2013 2012
(Unaudited) (Audited)
(RiEFR) (f8&=%)
HK$'000 HK$'000
FET FET
12,140 138,974
(438) (10,314)
- (116,829)

587 309

12,289 12,140
285,119 284,498
(272,830) (272,358)
12,289 12,140

AEERE2RABWABAAI SR
BERTADSBRHBRE

19



—1 SINO DISTILLERY GROUP LIMITED HEEEEEEBRAR

20

TRADE AND BILLS RECEIVABLES 13.

Other than the cash and credit card sales, the
Group allows a credit period which is generally
one month, extending up to three months for
major customers. Each customer has a maximum
credit limit.

None of the trade and bills receivables is
impaired. An aged analysis of the trade and bills
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

Within 1 month —@AR
1 to 2 months —ZmEA
Over 3 months BiB=1mA

BERARERERE
BREREREHEN AEBEZEE
H—RA—ER mMEXRFFPAEGLES
EHZ =R - BUBTFPHRERSE
BRE-

BEERESRALEERR/ERE-
RMEHR - BRE BRA R EE R
ERHAENREOMAT

30 June 31 December
AA=+H +Z-A=+—H
2013 2012
(Unaudited) (Audited)
(REEZ) (&&EZ)
HK$'000 HK8'000
FEIT FET
12,222 5,243

- 355

208 375

12,430 5,973
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TRADE AND BILLS PAYABLES 14. ENRSERRTE
An aged analysis of the trade and bills payables as RBREBHRNENESHERRZEIZ
at the end of the reporting period, based on the BERAMAENKRERANOT

invoice date, is as follows:

30 June 31 December

AR=+H +t-A=+—H

2013 2012

(Unaudited) (Audited)

(REEZ) (&&EZ)

HK$'000 HK8'000

FET FET

Within 1 month —@AR 13,726 50,044

1 to 2 months —ZmEA 34,275 52,842

2 to 3 months ME={EA 8,990 192

Over 3 months #Bid =1 A 163,071 79,127

220,062 182,205

Except for trade payables of HK$115,290,000 (31 B115,290,0008 7T (ZT—Z—F+=

December 2012: HK$79,112,000) which bear A=+—H:79,112,000/ T ) Ef &

interest rates ranging between 6% and 6.9% and SR A6EZE69EF B HLA90H &

are settled on 90-day terms and 300-day terms, 300H REHEBN BRNESRAKLE

the trade and bills payables are non-interest BT E - kDR —MKIR30H %180
bearing and are normally settled on 30-day terms HEIR&AH -

and 180-day terms, respectively.
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15.

OTHER PAYABLES AND ACCRUALS I5.
Other payables At & FRA
Accruals JEET B A

Other payables are non-interest-bearing.

INTEREST-BEARING BANK AND 16.

OTHER BORROWINGS

HttEMNREREGEA
30 June 31 December
AA=+H +Z-A=+—H
2013 2012
(Unaudited) (Audited)
(REEZ) (&&EZ)
HK$'000 HK8'000
FEIT FET
212,990 116,763
9,181 11,369

222,171 128,132

H ARG TR

HERITRAMER

30 June 2013 31 December 2012
ZZ-ZERAZTA ZB-ZHtZR=T-H
Effective Effective
interest rate Maturity HKS000  interest rate Maturity HK$ 000
RR#E ELCE FET ERAE %A FET
(%) (Unaudited) (%) (Audited)
(REEH) (BFH%)
Current L1k
Bank loans - secured RIEN-BER 6.00-720  2013-2014 95,411 6.00-6.56 213 338
Qther loans - unsecured HIBOR+1  On demand 11,550 - - -
FRan EEX
RAR#R
+E
Other loans - unsecured EHER-E5R 1200  On demand 3,181 1200 On demand 3,745
110,742 36,087

The interest-bearing bank loans are due within
one year and other loans are repayable on
demand.

FRRRITEFIORN —FREIE fMEM
ERARERERE-



INTEREST-BEARING BANK AND
OTHER BORROWINGS (continued)

As at 30 June 2013, the Group's bank loan
of HK$12,554,000 (31 December 2012:
HK$12,439,000) is secured by mortgages over
the Group's property, plant and equipment and
leasehold land, which had an aggregate carrying
value at the end of the reporting period of
approximately HK$42,340,000 (31 December
2012: HK$36,106,000) and HK$15,913,000 (31
December 2012: HK$16,035,000), respectively.
The Group’s bank loan of HK$3,766,000 (31
December 2012: HK$3,732,000) is secured by a
property held by Guangzhou TianTian Friendship
Co., Ltd. ("EMRREERBERDA"), which
used to be a related party of the Company.
The Group's bank loan of HK$62,771,000 (31
December 2012: Nil) is secured by properties
held by Linxianghuayin Properties Investment
and Development Co., Ltd. ("BaliZERE %
BEHERABMAA"), a related party of the
Group, and guaranteed by Mr. Jiang Jianjun, a
director of the Group, Linxianghuayin Properties
Investment and Development Co., Ltd. and
Harbin China Distillery Co., Ltd. The Group's bank
loan of HK$16,320,000 (31 December 2012:
HK$16,171,000) was secured by a property held
by an independent third party.

The Group's bank and other borrowings are
denominated in RMB and HK$. The carrying
amounts of the Group's borrowings approximate
to their fair values.

16.
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HERITRAEMMER (&)

RZZE—=ZFX A=1+0 A&EAH
1T E 12,554,000 T (— T ——
F+=-A=+—H:12,439,000%T)
TAREBRBEMRLERESD
B 49 542,340,000 70 (=T — — 4
+=-HA=+—H 36,106,000/ 7T)
15,913,000 L (ZE—=ZF+=
A=+—H:16,035000%7T) 2%
¥ BMERZBEREE L2 RIBIE
R R B 2 17 E 3,766,000
BLT(ZE—ZF+-_A=+—8:
3,732,000/ 70) YA B M KK KEER
BERAR (BBERARNEEALT)
AN —EYEERR - RERD
FITE 62,771,000 T (—ZF——
FHZA=Z+—A:E)UBENERE
ERERRABRRA (KAEEHBHE
AL)FTFR BN EEER L hHAE
B BHEREEREERARD
ARRBETEBEARARESRT
BELEERER AEBZRITER
16,320,000 T (ZE—=ZF += A
=+—H:16,171,000/7T) A — %78
NEZHREEN B EEER

AEENRITRAGBEEAARER
BLiHE - ARERENEEERELR
FEEE-
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SHARE CAPITAL

Authorised:
4,000,000,000

(31 December 2012:
4,000,000,000) ordinary
shares of HK$0.1 each

Issued and fully paid:

1,195,162,397

(31 December 2012:
1,195,162,397) ordinary
shares of HK$0.1 each

EGE

4,000,000,0000%
—E——4F

+ZRA=+—8:
4,000,000,000% )
FREEC. VBTN L ER

BT RAUR R

1,195,162,397 %
—E——4F

+ZA=+—8:
1,195,162,397/% )
FREEC. VBTN L ER

B &

30 June
RA=+H
2013
(Unaudited)
(REEZ)
HK$'000
FEIT

400,000

119,516

31 December
+ZA=+—8
2012

(Audited)
(&&EZ)
HK$'000

FHET

400,000

119,516



OPERATING LEASE ARRANGEMENTS 18.

The Group leases certain of its properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to five years.

At the end of the reporting period, the Group had
total future minimum lease payments under non-
cancellable operating leases falling due as follows:

Within one year —FRX
In the second to fifth years SHE_-_ZEFRHF
COMMITMENTS 19.

In addition to the operating lease commitments
detailed in note 18 above, the Group had the
following capital commitments at the end of the
reporting period:

Interim Report2013 FARE ——

BEHARH
AEERBEELHELHEEEET
ME-MEREHER—ZHFHE -

NRER > AERERETATHELE
MEAXNARRZELS@RBNAT

30 June 31 December
AR=+H +=-A=+—H
2013 2012
(Unaudited) (Audited)
(REFR) (fe2=%)
HK$'000 HK8'000
TFET FET
3,466 3,934

3,376 3,822

6,842 7,756

iR

B £ SCBT aE 18R i 1 48 & M BRI
S RIBERR  RNEB 2 EAALEL
T

Contracted, but not EEESEES: LR
provided for:
Plant and machinery R B Rt e

30 June 31 December
ARA=+8A +=-A=+—H
2013 2012
(Unaudited) (Audited)
(REFR) (fe2&%)
HK$'000 HK8'000
FET FET

185 -
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20.

RELATED PARTY TRANSACTIONS

©)

The Group had the following transactions

with related parties during the period:

Rental paid to
companies under

BERFENRAF

significant influence L &

by a director of the

Company
Interest expense to  [A] — & B B S A
a shareholder MEER

Notes:

0]

(i)

The office and warehouse rental
expenses were made according to
market prices to Guangzhou TianTian
Friendship Co., Ltd., which used to
be a related party of the Company
before 8 May 2013;

The interest expense to a shareholder
arose from the loans advanced from
Orientelite Investments Limited,
which ceased to be a related party of
the Company as at 8 May 2013.

EERVNCIEES =

200 REAEES
(a) AEBERBNEEEALHAT
X5 :
Six months ended 30 June
BEXA=+HLNRER
2013 2012
(Unaudited) (Unaudited)
(RiEFR) (REEEZ)
Notes HK$'000 HK8'000
M iF FET FET
0] 243 366
(i) 53 8

296 374

Brat -

®

(i)

MAERRERSMAT
REMEREMRRER
HRMARAR (R_F
—=F¥RAN\BMEEX
REMBEAL) L

m—&RR X HF S
% M &= 4 B Orientelite
Investments Limited (4
—E-=FRANBTH
REABBEAL)RE
ZEXKe



20.

RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transactions with related parties:
During the six months ended 30
June 2013, the Group’s bank loan of
HK$3,766,000 (31 December 2012:
HK$3,732,000) was secured by a property
held by Guangzhou TianTian Friendship Co.,
Ltd., a company under significant influence
of a predecessor director of the Company.

During the six months ended 30
June 2013, the Group’s bank loan of
HK$62,771,000 (2012: Nil) was secured by
properties held by Linxianghuayin Properties
Investment and Development Co., Ltd. ("E&
MERBERERRBMAA"), a related
party of the Group, and guaranteed by
Mr. Jiang Jianjun, a director of the Group,
Linxianghuayin Properties Investment and
Development Co., Ltd. and Harbin China
Distillery Co., Ltd.

20.
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MEALZS (H)

(®)

HEBEALMEMRRS:

RBE-Z—=F-"A=1+8
EREA RERZRITER
3,766,000 L (=T — = F

+=HA=+—H8:3,732,000/%
TIUNEMRARERDZERA
A (ARRIFITESHEEEX
FEN)HEN B EER
ﬂio

REE-T—=F,A=+8
ERER REBEHRITER
62,771,000 L (=& — =
E)UBRHERELRERRE
RAR(RNEBHBAEALT)F
HENYEERF whAE
B ERMEREEREAERAR
AR RERETEEAAGRA R
ERTRELEEEER
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20.

21.

RELATED PARTY TRANSACTIONS 20.

(continued)

(c) Compensation of key management

personnel of the Group:

Short term employee
benefits

Post-employment
benefits

Equity-settled share

option expense

Total compensation paid
to key management

personnel

APPROVAL OF THE FINANCIAL 21.

STATEMENTS

EHIR AR

RRER

VARS8 S 2 B i e B S

XNEBEBAEZ
HEEER

The interim condensed consolidated financial

statements were approved and authorised for

issue by the board of directors of the Company on

22 August 2013.

FEALZS (1)

(0 AEEXEEBRABNOMME:

Six months ended 30 June

BERA=+RHILNEAR

2013 2012

(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

HK$'000 HK8'000

FEIT FET

438 718

3 5

904 2,599

1,345 3,322
HEMBRE

THERSAMBREREN_F—=
FANAZT—HAARAESGIE
T 1A T3



MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

For the six months ended 30 June 2013 (the
“Period"), the Group's revenue was approximately
HK$149.6 million, representing an increase of
55.4% over the corresponding period last year.
Loss attributable to owners of the parent was
approximately HK$57.2 million, representing an
increase of 54.4% over the corresponding period
last year. Loss per share for the Period was HK4.8
cents (2012: HK3.1 cents).

SEGMENTAL INFORMATION
Ethanol business

The Group’s ethanol business is principally
engaged in the production and sale of ethanol
products and ethanol by-products in the PRC.
Currently, Harbin China Distillery Co., Limited
(“Harbin Distillery”), a 75% owned subsidiary of
the Group, manages and operates an ethanol
production facility located in Harbin, PRC. This
ethanol production facility is designed to have an
annual production capacity of 60,000 tonnes.

During the Period, the profitability of Harbin
Distillery is highly sensitive to ethanol and corn
price and the demand for ethanol products
is partly correlated to the downstream liquor
industry. Although the ethanol business recorded
revenue of approximately HK$101.3 million,
up 286.7% over same period last year and
accounted for 67.7% (2012: 27.2%) of the total
revenue due to the recent weak liquor market
in the PRC, the demand and prices for ethanol
products are lower, the gross loss for the Period
was approximately HK$38.5 million (2012:
HK$7.5 million).

Interim Report2013 FARE ——

TEEEBHARES W

#E
REBEE-ZZT—=FXA=+HILX
MA(ITHAAR]) AEBKRALHA
149,600,000/ 7T * 82k 4F [A] HA & A0
55.4% B ABHEBABEERERY
/57,200,000 7t - &+ 4 [A Hi 42 A0
54.4% - AN G REBE R4 (=
T——FE 3 080) -

SEEHE

ZEE®
AEENCEEHRETERRPRA
EREEILBEMRIBERER B
A - 2N 5 B B B 75% 8 25 8 U B 2 7
BEREREBEERAR ([MHEERE
B EEEREE —URPEBEED
CBEAEERE - ZLBEERBHK
sH4F E B 560,000MF o

REN BREBENRBIENSZ
CERERNEERVE MIEE®
HoRE O E N AT XL
RE B EBEF4101,300,000%
WA & F R AR IN286.7%
BRI AN67.70% (=T — = F:
27.20% ) AP EDEE TSI HERE
HES - CBERTREEREIE  BA
EE 4 538,500,000 L (T ——
£ 17,500,000/ L) °
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Harbin Distillery had undergone a plant
modification in 2012 to expand its storage
facilities, improve equipment to reduce
production cost and for the production of
anhydrous ethanol in addition to consumable
ethanol. Meanwhile, Harbin Distillery is actively
looking for ways to increase the selling price of
the ethanol products by transporting its products
by rail to other parts of China. Harbin Distillery
is also seeking to diversify its raw materials by
producing ethanol with kenaf. Looking forward,
Harbin Distillery will continue to focus on
improving efficiency in production and expanding
product portfolio so as to strengthen its financial
performance and position.

Wine and liquor business

The Group's wine and liquor business is
principally engaged in the sale and distribution of
wine and liquor in the PRC. Currently, the Group
operates a retail and distribution network for
selling wine and liquor in Guangzhou, Harbin and
Hunan Province of the PRC. As at 30 June 2013,
the Group had 22 wine and liquor specialty
stores and 24 franchise stores in Guangzhou. The
Group is the exclusive distributor of Diancang
Jiugui and Meiming Wenshi in China until May
2020.

BREBORN T ——FHBEHET
& - DAYE ST R AR b - o E R B AR
BEBEKAN AR EERMR EE
BRABRBINTEE S E JE OB - A
HORRAEBEESEGEKIE N E
EmEENIE SHEKEHE
M X B R B E At R ol BB EROD
MEBBRUAMEELE S RERMHZ
T - REKK MRBBAKEES
PRELES R RBERERES MU
Hog HB BRI MR o

BEEX
AEERNBEXBEEIZANTEEE
EOHEBE- B AEERTEE
M BRERAEACEHEREN
TERDEPE - R_T—=F<A
=tHR - AEEREMEB22MBESE
BEHER24F MBS o AN EH A M
ERRERBHAPBIE RS -
BEE-Z-_ZEFAAAL-



Since 2012, the revenue of this business was
hit by government calls for cracking down on
extravagance in government departments and
state-owned institutions and enterprises and
plasticiser contamination scandal. The operating
environment of the liquor industry in China
remained difficult during the Period. The Group
will closely monitor the market situations and
trends and adopt corresponding measures
of risk management to alleviate the negative
impacts. Meanwhile, the Group will continue to
improve the product mix and focus on higher
margin products to grow its business. Apart from
strengthening the established markets, the Group
will strive to expand its retail and distribution
network to other parts of China.

Due to the government policy, during the Period,
the wine and liquor business recorded revenue
of approximately HK$48.4 million, down 31.0%
over the corresponding period last year and
accounted for 32.3% (2012: 72.8%) of the total
revenue. Gross profit was approximately HK$8.4
million (2012: HK$19.0 million), representing
a decrease of 55.8% over the corresponding
period last year.

Interim Report2013 FARE ——

M- ——FR WM BA#®
BLBEECEERBNS:E BI1T8
4 RYRE M EABBLERR
TEREBORA - PEBEETEN
KERBRBADNDARERNEEDNB
A AKEETYERT R REAE -
WHREBARENRREREEAENA
M2 MR NEEBEENRS
Emfds TEINESABEERNE
MmO UEREEB - REERBRABEMS
Sh e AEE BB N ER PR E M E
WTERDIHAE-

BARBUNER R BEEBKSRS
#948,400,000 T A - & EFR
R A31.00 15 @ AB32.3%
(ZZT—Z%F:72.8%) - EFH
£8,400,0008 0 (ZF — = F:
19,000,000/ 7t ) - & L 4 & 8 R 2
55.8% °
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Animal feed business

During the Period, as the Group directed most of
its resources to the development of the Group's
ethanol business and wine and liquor business,
the development of the Group's animal feed
business was hindered.

FINANCIAL REVIEW

The Group's revenue was approximately
HK$149.6 million, representing an increase of
55.4% over the corresponding period last year.
The increase was mainly attributable to the
increase in revenue of ethanol business. Gross
loss of the Group was approximately HK$30.1
million (2012: Gross profit of HK$11.5 million).
Loss attributable to owners of the parent was
approximately HK$57.2 million (2012: HK$37.0
million), representing an increase of 54.4% over
the corresponding period last year. Loss per share
for the Period was HK4.8 cents (2012: HK3.1
cents). During the Period, the ethanol business
constituted the key business of the Group. The
increase in loss attributable to owners of the
parent was mainly due to the increase in loss of
the Group’s ethanol business.

Selling and distribution costs were approximately
HK$12.5 million, representing a decrease of
18.1% over the corresponding period last
year and 8.3% (2012: 15.9%) of the Group’s
revenue. The substantial decrease in selling and
distribution costs to revenue ratio was because
the ethanol business has relatively less selling
and distribution costs to revenue ratio than wine
and liquor business.

BYEHEY

RER REEFIKBHERER
HZBEBREREYR FXEEHY
FR R B R A TR BB -

R4 %5 [0l R

RNEEWK AL E149,600,0008 T -
B F R N55.4% FEHRL
BRI Bl NE B EIBL
/30,100,000 T (Z T —ZF &
11,500,000 7c) - R A #EA A
JE{h BB 4 £57,200,0008 T (=&
—— % :37,000,0008 ) R LEFH
HAIZ N54.4% - BN B RRE 1B B4.875
W(=ZZT—=—F:3.1810) -RHAR-
AEAABGEEEMN TEHARA
EE I G E IS NFTE -

HE RS HEKALA/12,500,000
B - BREFRBAMA18.1% (4
ANEBUK ARS 30 (T — —F:
15.99 ) ° $5E &5 A A ¥ At
RABRL DA BEFRRBEER
BEHRERENHEE RS HK ALK
AL R ATE -



Administrative expenses were approximately
HK$22.6 million (2012: HK$39.5 million),
representing a decrease of 42.8% over the
corresponding period last year.

Finance cost was approximately HK$8.1 million
(2012: HK$3.3 million), representing an increase
of 145.5% over the corresponding period last
year. The increase was due to increase of bank
loans.

BUSINESS PROSPECTS

The Group will continue to explore the new
markets and increase the area of promotion and
marketing in the existing business. The Group
would also look for other business and related
profitable business for acquisition purpose.

In order to seek for more business opportunities
and to maximize return to shareholders of the
Company, on 5 July 2013, Shenzhen Meiming
Wenshi Trading Limited, an indirect wholly-owned
subsidiary of the Company, has entered into the
Equity Transfer Agreement with an independent
third party in order to explore the possibility
of diversification of the Group's business. The
target company was engaged in promotion and
application of research and development in plant
biotechnology, promotion and application in plant
cloning technology, cropping and marketing in
vegetable and floriculture and operation in green
food business.
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TR X #97422,600,0008 L (= F
— —% :39,500,000/87L) ' &R LF R
B R 1 42.80%

A& A A4 A8,100,0008 T (=
— Z—%:3,300,0008 L) K EFH
HRIE IN145.5% < 3G TR IRITE R
EnATE -

EBRIR
REBHEEZ RN TS LIE MR
BEBWNERLRMSERGE - A&
B 7T 55 sk E At 6 7 e A2 B A A R B
MET  (EWRBRE-

REREZHEERARRBIRER
EAXE®H R-_FE—-—=FtAn0AH"
RRARMREZEEEMBRRRINTE
AU HEARAREHBIE =S
AR EEREG S ARKRE T E
BRAKHEZXH BERAANEERLE
S A T2 BT B A HEE R e
B EyRERMHEERER  RX
REFNBEERLEHLRESERSA
E
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On 12 August 2013, the Company entered
into a non-legally binding memorandum of
understanding with an independent third party
("Vendor") pursuant to which the Company
intended to acquire and the Vendor intended
to sell 100% of the issued share capital of
a company (the "Target”). The Target and its
subsidiary are in the process of acquiring a
company incorporated in China which is holding
a piece of multipurpose agricultural land (the
“Land") in the Yinchuan City of Ningxia Province,
China. The Company intended to acquire the
Land for the development of an eco-pasture
base.

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Period, the issued share capital of
the Company comprised 1,195,162,397 shares
and there were no other capital instruments
in issue. As at 30 June 2013, the Group had
equity attributable to owners of the parent of
approximately HK$29.5 million (31 December
2012: HK$82.1 million). Net current liabilities
of the Group as at 30 June 2013 amounted to
approximately HK$240.6 million (31 December
2012: HK$179.6 million). The Group's unpledged
cash and cash equivalents as at 30 June 2013
amounted to approximately HK$5.2 million
(31 December 2012: HK$8.4 million), which
were denominated in Hong Kong dollars and
Renminbi.
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As at 30 June 2013, the Group's total borrowings
amounted to approximately HK$142.7 million
(31 December 2012: HK$98.2 million). The
Group's borrowings included bank loans of
approximately HK$95.4 million (31 December
2012: HK$32.3 million), other borrowings of
approximately HK$15.3 million (31 December
2012: HK$3.7 million), amounts due to related
parties of approximately HK$0.4 million (31
December 2012: HK$30.9 million) and an
amount due to a non-controlling shareholder of
a subsidiary of approximately HK$31.6 million
(31 December 2012: HK$31.3 million). Around
91.9% of the borrowings are denominated in
Renminbi with the rest in Hong Kong dollars.
The bank loans, other borrowings and amounts
due to related parties of approximately HK$15.3
million (31 December 2012: HK$15.5 million)
are charged at fixed interest rates. The gearing
ratio of the Group as at 30 June 2013, calculated
as net debt divided by equity attributable to
owners of the parent plus net debt, was 92.1%
(31 December 2012: 81.5%).

Having considered the Group's current unpledged
cash and cash equivalents, bank and other
borrowings, banking facilities and the financial
support from shareholders, the management
believes that the Group's financial resources are
sufficient for its day-to-day operations. The Group
did not use financial instruments for financial
hedging purposes during the Period. The Group's
business transactions, assets and liabilities are
principally denominated in Renminbi and Hong
Kong dollars. Fluctuations in Renminbi may
impact the Group's results and net asset value as
the Company's consolidated financial statements
are presented in Hong Kong dollars. The Group's
treasury policy is to manage its foreign currency
exposure only when its potential financial impact
is material to the Group. The Group will continue
to monitor its foreign exchange position and, if
necessary, utilise hedging tools, if available, to
manage its foreign currency exposure.
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CHARGE ON ASSETS AND CONTINGENT
LIABILITIES

As at 30 June 2013, certain of the Group's
property, plant and equipment, leasehold land
and bank deposits with aggregate net book value
of approximately HK$95.9 million (31 December
2012: HK$89.5 million) were pledged to banks
to secure the Group’s bank loans and bills
payables. As at 30 June 2013, the Group had
no material contingent liabilities (31 December
2012: Nil).

EMPLOYEE AND REMUNERATION
POLICY

As at 30 June 2013, the Group had
approximately 500 (2012: 493) employees in
Hong Kong and the PRC with total staff costs
amounted to approximately HK$18.1 million
(2012: HK$20.9 million). Remuneration of
employees is offered at competitive standards,
generally structured with reference to market
terms and individual qualifications. The Company
has adopted a share option scheme and the
purpose of which is to provide incentives to
participants for their contribution to the Group,
and to enable the Group to recruit and retain
quality employees to serve the Group on a long-
term basis.
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 June 2013, the interests and short
positions of the directors in the share capital
and underlying shares of the Company or its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")), as recorded in the register required
to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange") pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the
Company:
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Number of shares held,
capacity and nature of interest

HERABE -SHREGHE
Percentage of
Directly the Company’s
beneficially Through issued share
Name of director owned spouse Total capital
EELE
BERTRSF
Euna HEERNS EAER #8 HESL
Mr. Jiang Jianjun ~ TEERA 100,228,000 2,920,000 103,148,000 8.63
Mr. Qu Shuncai EIBA 4 3,680,000 - 3,680,000 0.31
103,908,000 2,920,000 106,828,000 8.94
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Long positions in share options of the
Company:

Name of director

EENE

Mr. Qu Shuncai BB 7 &
Dr. Loke Yu BEgMIE L
Mr. Zhang Yonggen SRR e A

Save as disclosed above, as at 30 June 2013,
none of the directors had registered an interest
or short position in the shares, underlying
shares of the Company or any of its associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers.

SHARE OPTION SCHEME

The Company operates a share option scheme
(the "Scheme") for the purpose of providing
incentives and rewards to eligible participants for
their contribution to, and continuing efforts to
promote the interests of, the Group. The Scheme
was adopted on 23 May 2007 and, unless
otherwise cancelled or amended, will remain
in force for 10 years from that date. Details of
the Scheme are set out in the published annual
report of the Company for the year ended 31
December 2012.
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The following table discloses movements in the
Company's share options outstanding during the
six months ended 30 June 2013:

Number of share options
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TREERE-T-ZFANAZ+A
LEZSME A AR AT 6 8 7R & A B A
& -

MiRERE
Date of Exercise
Name or At Granted  Exercised Lapsed At grant price of
category of 1 January during during during 30 June of share Exercise period share
participant 2013  the period  the period  the period 2013 options® of share options options®
B® B®
BHREER Z2-Z=f Z2-z=f R R
BB -A-A Lot ] AT Wh%® AKA=ZtE BHAR MR T AR fTEE®
HKS
AT
per share
R
Directors
EE
Mr. Qu Shuncai 2,250,000 - - - 2,250,000 13-9-10 13:9-11 - 12:9-14 0.83
BT 54 2,250,000 - - - 2,250,000 13-9-10 13-9-12 - 12:9-15 083
4,500,000 - - - 4,500,000
Dr. Loke Yu 50,000 - - - 50,000 26-4-10 26-4-12 - 25-4-15 0.73
BiEHiE L 50,000 - - - 50,000 13-9-10 13-9-11 - 12:9-14 083
50,000 - - - 50,000 13-9-10 13-9-12 - 12:9-15 0.83
150,000 - - - 150,000
Mr. Zhang Yonggen 100,000 - - - 100,000 4-5-11 4-5-12 - 3-5-15 1.152
RkREE 100,000 - - - 100,000 4-5-11 4-5-13 - 3-5-16 1.152
200,000 - - - 200,000
4,850,000 - - - 4,850,000
Ex-directors?
MEEC
Mr. Lo Peter 840,000 - - - 840,000 26-4-10 26-4-11 - 25-4-14 0.73
(Resigned on 840,000 - - - 840,000 26-4-10 26-4-12 - 25-4-15 0.73
8 May 2013) 1,000,000 - - - 1,000,000 13-9-10 13-9-11 - 12-9-14 0.83
REELE 1,000,000 - - - 1,000,000 13-9-10 13-9-12 - 12:9-15 083
(R=%F—=%
HANREE)
3,680,000 - - - 3,680,000

39



—1 SINO DISTILLERY GROUP LIMITED HEEEEEEBRAR

Number of share options

MiRERE
Name or At Granted  Exercised Lapsed At
category of 1 January during during during 30 June
participant 2013  the period  the period  the period 2013
B® B®
BHREER Z2-Z=f —g-=§
BB -A-A Lot ] AT LEES
Mr. Han Dong 5,000,000 - - - 5,000,000
(Retired on 5,000,000 - - - 5,000,000
7 May 2013)
B RE4
(R=2—-=%
EALRAERME)
10,000,000 - - - 10,000,000
Mr. Sun David Lee 340,000 - - (340,000) -
(Resigned on 340,000 - - (340,000) -
1 December 2012)
Bngrs
(R=F—=%
+ZA—-B#{E)
680,000 - - (680,000 -
Mr. Yeung Ting-Lap 50,000 - - (50,000) -
Derek Emory 50,000 - - (50,000) -
(Resigned on 50,000 - - (50,000) -
1 December 2012) 50,000 - - (50,000) -
BRIUKE
(R=2—=%
TZA—REfE)
200,000 - - (200,000) -
Mr. Zuchowski Sam 50,000 - - (50,000) -
(Resigned on 50,000 - - (50,000) -
1 December 2012) 50,000 - - (50,000) -
Zuchowski Sam%t £ 50,000 - - (50,000) -
(R=F—=F
+ZA-B#fE)
200,000 - - (200,000 -
14,760,000 - - (1,080,000) 13,680,000
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Date of

grant

of share
options®

11
JHAMR

10-10-11
10-10-11

26-4-10
26-4-10

26-4-10
26-4-10
13-9-10
13-9-10

26-4-10
26-4-10
13-9-10
13-9-10

Exercise period
of share options

FR R T G R R

10-10-12 = 9-10-15
10-10-13 - 9-10-16

26-4-11 - 25-4-14
26-4-12 - 25-4-15

26-4-11 - 25-4-14
26-4-12 - 25-4-15
13-9-11 - 12-9-14
13-9-12 = 12-9-15

26-4-11 - 25-4-14
26-4-12 - 25-4-15
13-9-11 - 12-9-14
13-9-12 - 12-9-15

Exercise

price of
share

options®

R
FEED

HKS

BT

per share

R

0.66
0.66

0.73
0.73

0.73
0.73
0.83
0.83

0.73
0.73
0.83
0.83
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Number of share options

(1030 8 4
Date of Exercise
Name or At Granted  Exercised Lapsed At grant price of
category of 1 January during during during 30 June of share Exercise period share
participant 2013  the period  the period  the period options® of share options options®
®
BHREER Z2-Z=f R R
BB -A-A Lot ] AT L ES S JHAR R B 17 0 R PR fTEE®
HKS
BT
per share
R
Other employees
RfER
In aggregate 340,000 - - - 340,000 26-4-10 26-4-11 - 25-4-14 0.73
ikl 340,000 - - - 340,000 26-4-10 26-4-12 - 25-4-15 0.73
2,500,000 - - - 2,500,000 12-7-10 12-7-11 = 11-7-14 0.62
2,500,000 - - - 2,500,000 12-7-10 12-7-12 - 11-7-15 0.62
2,750,000 - - - 2,750,000 13-9-10 13-9-11 - 12-9-14 0.83
2,750,000 - - - 2,750,000 13-9-10 13-9-12 = 12-9-15 0.83
5,000,000 - - - 5,000,000 10-10-11 10-10-12 - 9-10-15 0.66
5,000,000 - - - 5,000,000 10-10-11 10-10-13 - 9-10-16 0.66
7,000,000 - - (500,000) 6,500,000 31-10-12 31-10-13 - 30-10-16 0.694
7,000,000 - - (500,000) 6,500,000 31-10-12 31-10-14 - 30-10-17 0.694
35,180,000 - - (1,000,000) 34,180,000
Consultants
L L)
In aggregate 4,750,000 - - - 4,750,000 13-9-10 13-9-11 - 12-9-14 0.83
ikl 4,750,000 - - - 4,750,000 13-9-10 13-9-12 = 12-9-15 0.83
9,500,000 - - - 9,500,000
64,290,000 - - (2,080,000) 62,210,000
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Notes to the table of share options outstanding during
the period:

(a) The vesting period of the share options is from
the date of grant until the commencement of the
exercise period.

(b) The exercise price of the share options is subject
to adjustment in the case of rights or bonus
issues, or other similar changes in the Company's
share capital.

(c) Mr. Lo Peter, Mr. Han Dong, Mr. Sun David
Lee, Mr. Yeung Ting-Lap Derek Emory and Mr.
Zuchowski Sam resigned/retired as directors
of the Company. According to the Scheme, the
share options granted to them may be exercised
within three months of the date of resignation/

retirement.

No share option was granted during the
six months ended 30 June 2013. The
Group recognised a share option expense
of approximately HK$2,993,000 (2012:
HK$5,776,000) during the six months ended 30
June 2013.

Save as disclosed above, at no time during the
period were rights to acquire benefits by means
of the acquisition of shares in or debentures of
the Company granted to any of the directors or
their respective spouses or children under 18
years of age, or were any such rights exercised by
them; or was the Company, its holding company,
or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the
directors to acquire such rights in any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

FERRREAMALIREGRIER
BRFHED

At 30 June 2013, the following interests of W-ZT—=FXxA=+H LTEX
5% or more of the issued share capital of QT BT A% FHEZED
the Company were recorded in the register of Z48FNARNFIIRIEB L RS KIS
interests required to be kept by the Company 336M&MFEE MRS DMK :
pursuant to Section 336 of the SFO:

Long positions:

wE:

Percentage of
the Company’s
issued share

Number of capital
Capacity and ordinary HFERT
Name nature of interest shares held ERTEREF
£ ShRESHE BFELERHE HESL
Chen Hua Interest of controlled corporations 179,060,000 @ 14.98
R XEHEEER
Able Turbo Enterprises Limited Beneficial owner 101,487,737 8.49
EEHEBA
Interest of a controlled corporation 77572,2630) 6.49
REHEE#ER
China Food and Beverage Beneficial owner 77,572,263 6.49
Group Limited EnllEBAA
Jiang Jianjun Beneficial owner 100,228,000 8.39
TEE EEHEBA
Interest of spouse 2,920,000© 0.24
[l
Zeng Jia Min Beneficial owner 5,550,000 0.46
LEH EXZHEBA
Interest of a controlled corporation 89,532,263 7.49
REHEEER
King Wei Group (China) Investment Beneficial owner 89,532,263 749
Development Limited ERBERA
MEsE (FE)REER
BRRE
Liang Kui Di Beneficial owner 64,700,000 5.41
R EEHEBA
Sun Lian Beneficial owner 61,248,000 5.12
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Notes:

(@

®)

©

(d

The shares are held by Able Turbo Enterprises
Limited as to 101,487,737 shares and China Food
and Beverage Group Limited as to 77,572,263
shares. Able Turbo Enterprises Limited and China
Food and Beverage Group Limited is owned by
Mr. Chen Hua as to 60.31% directly and 100%
indirectly, respectively.

The shares are held by China Food and Beverage
Group Limited, which is wholly owned by Able

Turbo Enterprises Limited.

The shares are held by Ms. Li Zhuoxun, the

spouse of Mr. Jiang Jianjun.

The shares are held by King Wei Group (China)
Investment Development Limited, which is wholly
owned by Ms. Zeng Jia Min.

Save as disclosed above, as at 30 June 2013, no
person, other than the directors of the Company,
whose interests are set out in the section

"Directors’ interests and short positions in shares
and underlying shares” above, had registered
an interest or short position in the shares or

underlying shares of the Company that was
required to be recorded pursuant to Section 336
of the SFO.

EE

(b

©

(d)

B £ P B2 EE & 4

% % % 1 B Able Turbo Enterprises
Limited#§ /101,487,737 % & EChina
Food and Beverage Group Limited#5 &
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Limited#China Food and Beverage
Group Limited gl BR 2 % 4 5 5l B £
£60.319% % B # #EH 100% °

%% %17 B3 China Food and Beverage
Group Limited## 5 » % 22 & Bl 1 Able
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PURCHASE, REDEMPTION OR SALE
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the
Company's listed securities during the six months
ended 30 June 2013.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code on ethics
and securities transactions (the “Code”), which
incorporates a code of conduct regarding
directors’ securities transactions on terms no
less exacting than the required standard set out
in Model Code for Securities Transactions by
Directors of Listed Issuers of the Rules Governing
the Listing of the Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules"). Specified employees who are likely to
be in possession of unpublished price-sensitive
information of the Company are also subject
to the compliance with the Code. Having made
specific enquiry of all directors, the Company
confirms that the directors have complied with
the required standard set out in the Code
throughout the six months ended 30 June 2013.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has complied with all code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules throughout the six months ended
30 June 2013, save as disclosed as follows.

In respect of code provision A.2.1 of the CG
Code, the roles of chairman and chief executive
should be separate and should not be performed
by the same individual. Mr. Jiang Jianjun is the
Chairman and the Managing Director of the
Company (The Company regards the role of its
Managing Director to be same as that of chief
executive under the CG Code) during the period
from 8 May 2013 to 30 June 2013. The Board
believes that such structure would provide the
Company with strong and consistent leadership
and allow the Company's business operations,
planning and decision making as well as
execution of long term strategies to be carried
out more effectively and efficiently. Nonetheless,
the Board would review the structure to ensure
that the present structure would not impair the
balance of power in the Company.

In respect of code provision A.6.7 of the CG
Code, independent non-executive directors and
other non-executive directors, as equal board
members, should attend general meetings and
develop a balanced understanding of the views
of shareholders. Mr. Han Dong, an Executive
Director of the Company, and Mr. Li Xiaofeng,
an Independent Non-executive Director of the
Company, were unable to attend the annual
general meeting of the Company held on 7 May
2013 due to their other business engagements.
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CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in information of the directors since
the date of 2012 Annual Report of the Company
are set out as follows:

Mr. Chen Hua resigned as Non-executive Director
of the Company with effect from 15 March 2013.

Mr. Kong Hor Fai resigned as Non-executive
Director of the Company with effect from 15
March 2013.

Mr. Jiang Jianjun was appointed as Executive
Director of the Company with effect from 15
March 2013. He was also appointed as the
Chairman of the Board and the Managing
Director of the Company with effect from 8 May
2013.

Mr. Song Shaohua was appointed as Executive
Director of the Company with effect from 15
March 2013.

Mr. Han Dong retired as Executive Director of
the Company at the conclusion of the annual
general meeting held on 7 May 2013. Following
his retirement, Mr. Han also ceased to be the
Managing Director of the Company with effect
from 7 May 2013.

Mr. Lo Peter resigned as the Chairman of
the Board and Non-executive Director of the
Company with effect from 8 May 2013.
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Dr. Loke Yu was appointed as Independent Non-
executive Director of China Household Holdings
Limited, the shares of which are listed on the
Main Board of the Stock Exchange, with effect
from 9 August 2013.

Save as disclosed above, there is no other
information in respect of directors required to be
disclosed pursuant to Rule 13.51(B)(1) of the
Listing Rules.

By order of the Board
Jiang Jianjun
Chairman and Managing Director

Hong Kong, 22 August 2013

EEMELIERZERTEREZER
BERAR (ER A RBEZPTER L)
BAFHTEFE BT -=F/\AN
HEER -

BREXHHEEN TEEGEHES
WERBRE EHRAE13.51(8)(1)
& F LA 55 -

EEEE®
FTEREFMLIE
1EE

BB —_T—=%F)\A=-+=H






	封面
	目錄
	簡明綜合收入報表
	簡明綜合全面收入報表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期簡明綜合財務報表附註
	管理層討論及分析
	其他資料
	封底

