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Tricor Abacus Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Hong Kong

The Stock Exchange of Hong Kong Limited
Ordinary share (Stock code: 00517)

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

47th Floor, COSCO Tower
183 Queen’s Road Central

Hong Kong

Telephone : (852) 2809 7888
Facsimile . (852) 8169 0678
Website . www.coscointl.com
E-mail . info@coscointl.com

2013 Annual General Meeting:
31st May 2013

Announcement of 2013 Interim Results:
20th August 2013

Announcement of 2013 Annual Results: 2014*

* to be aadvised

2013 Interim Dividend: 2 HK cents per share
Closure of Register of Members:
10th to 12th September 2013
Payment Date for 2013 Interim Dividend:
on or before 26th September 2013
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The prolonged weak shipping market continued to cast
negative effect on shipping services providers. Factors such
as postponement of new build vessel deliveries, retrenchment
policies of shipowners and shipping enterprises and
intensified competition have made the core shipping service
business environment of COSCO International Holdings
Limited (the “Company” or “COSCO International”) and its
subsidiaries (collectively called the “Group”) more difficult. The
Group’s overall profit for the first half of 2013 has therefore
inevitably declined as compared to the same period of 2012.
Profit attributable to equity holders of the Company for the
period was HK$130,924,000 (2012: HK$232,415,000),
representing a decrease of 44% as compared to the same
period of 2012. Basic earnings per share was 8.65 HK cents
(2012: 15.35 HK cents), decreased by 44% as compared to
the same period of 2012.

If the reversal of impairment provision in relation to the
collection of outstanding trade receivable from a defaulting
customer of marine fuel and other products segment of
US$3,823,000 (equivalent to approximately HK$29,662,000)
was excluded from 2012 interim results, the profit attributable
to equity holders of the Company for the period decreased
by 35% as compared with the same period of 2012.

Revenue

For the six months ended 30th June 2013, the Group’s
revenue decreased by 0.4% to HK$4,461,412,000 (2012:
HK$4,478,772,000) as compared with the same period of
2012. Except for insurance brokerage, all core shipping
services segments recorded revenue declines of varying
degrees. Segment revenues of ship trading agency, marine
equipment and spare parts, coatings and marine fuel and
products declined by 30%, 16%, 4% and 6%
respectively over the same period of 2012. Accordingly,
revenue from the core shipping services businesses fell by
7% to HK$3,933,850,000 (2012: HK$4,235,244,000) and
accounted for 88% (2012: 95%) of the Group’s revenue.
Revenue of general trading segment increased by 117% to
HK$527,562,000 (2012: HK$243,528,000) and accounted for
12% (2012: 5%) of the Group’s revenue.

other
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Gross Profit and Gross Profit Margin

Owing to the decline in business volumes, the Group’s gross
profit for the period decreased by 10% to HK$328,436,000
(2012: HK$365,104,000) while overall average gross profit
margin dropped to 7% (2012: 8%). The decrease in overall
average gross margin was mainly attributable to the decrease
in margins of container coatings and marine equipment and
spare parts businesses as well as decrease in ship trading
agency commission income.

Other Income and Gains

Other income and gains of HK$30,849,000 (2012:
HK$50,489,000) for the period primarily included net
exchange gains of HK$18,679,000 (2012: HK$2,013,000) and
reversal of provision for impairment of inventories (net of
provision) of HK$4,150,000. Other income and gains for the
same period of 2012 primarily included reversal of provision
for impairment of trade and other (net of
provision) of HK$41,507,000.

receivables

Operating Expenses

During the period, operating expenses increased by 6% to
HK$222,323,000 (2012: HK$210,354,000). Increase in
operating expenses was mainly attributable to increase in
selling expenses which mainly included selling expenses
payable to customers, sales staff remuneration, technology
usage fees and transportation costs.
expenses was also due to the requirement to support huge
volume of asphalt supply during the period and additional
costs to support the coating market share.

Increase in selling

Other Expenses and Losses

The Group recorded other expenses and losses of
HK$7,616,000 (2012: HK$201,000). Other expenses and
losses primarily included provision for impairment of trade and
other receivables (net of reversal) of HK$7,549,000. Other
expenses and losses for the same period of 2012 mainly
included provision for impairment of inventories (net of
reversal) of HK$144,000.
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Finance Income

Finance income, which represented primarily interest income
on the Group’s bank deposits, decreased by 35% to
HK$40,312,000 (2012: HK$62,297,000) as a result of drop in
interest rates since the last quarter of 2012.

Finance Costs

Finance costs, which mainly represented interest expenses on
bank loans and other finance charges, increased by 32% to
HK$2,717,000 (2012: HK$2,062,000). The increase was mainly
attributable to additional finance costs incurred to support the
rise in asphalt trading business.

Share of Results of Jointly Controlled Entities

The Group’s share of results of jointly controlled entities
decreased by 84% to HK$4,770,000 (2012: HK$29,773,000).
This item primarily represented the share of profit of Jotun
COSCO Marine Coatings (HK) Limited (“Jotun COSCQ”) of
HK$5,157,000 (2012: HK$29,868,000) which was included in
the coatings segment. The sharp decline in profit contribution
from Jotun COSCO was attributed to the reduced sales
volume of marine coatings since the beginning of the year
following the prolonged downturn of shipbuilding industry.

Share of Results of Associates

The Group’s share of results of associates decreased by 10%
to HK$9,088,000 (2012: HK$10,096,000). This item primarily
comprised the share of profit of Double Rich Limited (“Double
Rich”) of HK$9,498,000 (2012: HK$9,571,000) which was
included in the marine fuel and other products segment.

Profit Attributable to Equity Holders

Profit attributable to equity holders of the Company during the
period decreased by 44% to HK$130,924,000 (2012:
HK$232,415,000).

COSCO International Holdings Limited Interim Report 2013
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As at 30th June 2013, equity holders’ funds of the Company
slightly increased by 0.6% to HK$7,380,694,000
(31st December 2012: HK$7,334,121,000). As at 30th June
2013, total cash and bank balances (including non-current
deposits of HK$62,775,000 and restricted bank deposits of
HK$76,606,000) of the Group was HK$5,809,188,000
(31st December 2012: HK$5,867,112,000). The Group had a
net drawdown of loans in the amount of HK$21,434,000
(2012: net repayment of HK$27,003,000) during the period. As
at 30th June 2013, total banking facilities available to the
Group amounted to HK$2,272,340,000 (31st December 2012:
HK$2,244,519,000), of which HK$499,778,000
(31st December 2012: HK$630,891,000) had been utilised.
The gearing ratio, which represented total borrowings over
total assets, slightly rose to 0.7% (31st December 2012: 0.5%)
since the end of 2012. Both the bank loans and the gearing
ratio remained at low level since the end of 2012. As at
30th June 2013, the Group had net cash of HK$5,741,187,000
(31st December 2012: HK$5,820,907,000). Due to the
provision of funds from the corporate headquarters to the
operating units, the use of more costly bank borrowings to
support working capital requirement was reduced. The Group
managed its liquid funds to ensure a right balance between
liquidity, returns and security and sought various channels of
cash investments to achieve satisfactory returns. However, the
Group’s interest income reduced by 35% as compared to the
same period of 2012 as a result of the drop in interest rates
since the last quarter of 2012. Deposits were placed with
major financial institutions in the People’s Republic of China
(the “PRC”) and Hong Kong.

As at 30th June 2013, borrowings of the Group were
denominated in United States dollars and carried interest at
rates calculated with reference to the London Interbank
Offered Rate. The Group had no financial instruments for
interest rate hedging purposes.
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The Group operates principally in Hong Kong, Singapore and
the PRC, and is exposed to foreign exchange risk arising from
currency exposures, primarily with respect to United States
dollars and Renminbi. Foreign exchange risk arises from
commercial transactions and recognised assets and liabilities.
The Group manages its foreign exchange exposure by
regularly reviewing the currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign
exchange forward contracts when the need arises. The
Group’s marine fuel business is subject to fluctuation in oil
price. The Group exercises stringent control over the use of
derivative financial instrument for hedging against the price
In addition, the
conversion of Renminbi into foreign currencies is subject to
the rules and regulations of the foreign exchange controls
promulgated by the Government of the PRC.

risks of marine fuel and other products.

As at 30th June 2013, excluding jointly controlled entities and
associates, the Group had 797 (31st December 2012: 782)
employees, of which 114 (31st December 2012: 112) are
Hong Kong employees. During the period, total employee
benefit expenses, including directors’ emoluments and
provident funds, was HK$115,589,000 (2012:
HK$109,364,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages
include salary and a year-end discretionary bonus, which are
determined with reference to market conditions and individual
performance. During the period, all of the Hong Kong
employees have participated in the Mandatory Provident Fund
Scheme or recognised occupational retirement scheme.

On 2nd December 2004, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group were granted share options to
subscribe for a total of 32,650,000 shares of the Company at
a price of HK$1.37 per share. These share options are
exercisable at any time from 29th December 2004 to 28th
December 2014. On 10th May 2005, certain employees of a
subsidiary of the Company were granted share options to

COSCO International Holdings Limited Interim Report 2013
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subscribe for a total of 2,400,000 shares of the Company at
a price of HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June
2015. On 9th March 2007, the directors of the Company
(excluding independent non-executive directors) and certain
employees of the Group and its jointly controlled entity were
granted share options to subscribe for a total of 25,930,000
shares of the Company at a price of HK$3.666 per share.
These share options are exercisable from 9th March 2009 to
8th March 2015 in the stipulated proportion at any time
namely: () no share options shall be exercisable by the
grantees within the first two years from 9th March 2007;
(i) up to a maximum of 30% of the share options can be
exercised by the grantees from 9th March 2009 onwards;
(i) up to a maximum of 70% of the share options can be
exercised by the grantees from 9th March 2010 onwards and
(iv) all share options can be exercised by the grantees from
9th March 2011 onwards.

The board of directors of the Company (the “Board” or the
“Director(s)”) has declared an interim dividend of 2 HK cents
(2012: 2 HK cents) per share for the six months ended 30th
June 2013 which will be payable on or before 26th
September 2013 to the shareholders of the Company (the
“Shareholders”) whose names appear on the register of
members of the Company (the “Register of Members”) on
12th September 2013.

For the purpose of ascertaining shareholders’ entitlement to
the interim dividend, the Register of Members will be closed
from 10th September 2013 to 12th September 2013, both
days inclusive, during which no transfer of shares of the
Company will be registered. In order to qualify for the interim
dividend for the six months ended 30th June 2013, all
transfer documents accompanied by the
certificate(s) must be lodged with the Company’s branch
share registrar and transfer office in Hong Kong, Tricor
Abacus Limited at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Hong Kong for registration not later than
4:30 p.m. on 9th September 2013.

relevant share
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During the first half of 2013, the recovery of world economy
remained bumpy, and growth of all major economies was still
uneven. The United States maintained relatively stronger
growing momentum, while the euro zone’s debt crisis has not
yet completely ended. The emerging economies, including
China, recorded slowing growth as a result of weaker foreign
trade and domestic demand. Affected by the complicated
world economic environment, the global shipping market
remained depressed and the oversupply of shipping capacity
was serious as before, leading to the continuous deterioration
of the operating environment of shipping enterprises and
shipyards. Shipping enterprises continued to postpone the
delivery of new build vessels and tighten cost control over
ship repair and maintenance. In addition, volume of new build
vessels delivery decreased year by year and the competition
in coating market was intensifying. The above factors brought
greater negative impact on COSCO International, whose major
customers included shipowners, shipyards and container
manufacturers.

Facing the complex and severe market situation, COSCO
International spared no effort in developing its existing
business operation, and sought for further extension and
expansion of business segments. During the period,
capitalising on the opportunity arising from the centralised
procurement by COSCO Group in the supply of marine
equipment and spare parts and marine insurance brokerage,
the Group improved its business network and maintained its
existing customer base by focusing on its marketing services
and enhancing service consciousness, and positively explored
the markets outside COSCO Group. In addition, the Group
proactively studied and moved forward the relevant projects in
order to enhance the shipping services business in
accordance with its established development strategy. During
the period, the Group made a progress in integrating the
overseas spare parts business, and further improved the
global spare parts service network by acquiring Hanyuan
Technical Service Center GmbH (“Hanyuan”) in Germany in
June 2013, enhancing the Group’s capacity in the
procurement and supply of marine equipment and spare
parts in European region.

COSCO International Holdings Limited Interim Report 2013
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Core Business — Shipping Services

The Group’s shipping services mainly include ship
trading agency services, marine insurance brokerage
services, supply of marine equipment and spare parts,
production and sale of coatings, and trading and supply
of marine fuel and related products.

During the period, revenue from the Group’s shipping
services was HK$3,933,850,000 (2012: HK$4,235,244,000),
representing a decrease of 7% as compared to the same
period of 2012. As the shipping market remained subdued
and the shipping enterprises controlled costs strictly, with
the exception of the marine insurance brokerage services,
the revenues of all core shipping services sectors of the
Group decreased in various degrees. Segment revenues of
ship trading agency, marine equipment and spare parts,
coatings and marine fuel and other products recorded a
decrease of 30%, 16%, 4% and 6% as compared to the
same period of 2012 respectively. Profit before income tax
from shipping services was HK$150,113,000 (2012:
HK$273,197,000), representing a decrease of 45% as
compared to the same period of 2012. Apart from the
reversal of impairment provision of trade receivable of
marine fuel and other products of US$3,823,000 (equivalent
to approximately HK$29,662,000) in the first half of 2012,
which was an one-off event, the decrease in profit before
income tax was partly attributable to the decrease in the
revenue and gross profit of the core shipping services
sectors, which resulted in the depression of the operating
profit, as well as the decline of the share of profit from
Jotun COSCO.
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1.1

Ship Trading Agency Services

COSCO International Ship Trading Company
Limited, a wholly-owned subsidiary of the
Company (“COSCO Ship Trading”), is principally
engaged in the provision of agency services
relating to ship building, ship trading and
chartering for the fleet of A BIiE & & (£ H)4R
27} (China Ocean Shipping (Group) Company?*)
(*COSCO”) and its subsidiaries and associates
(collectively “COSCO Group”), and is the sole
platform for the ship trading of COSCO Group.
COSCO Ship Trading also provides similar services
for shipowners or shipping enterprises outside
COSCO Group. COSCO Ship Trading mainly
derives its revenue from agency services. In the
case of new build vessels, commissions are paid
to COSCO Ship Trading by shipbuilders according
to the instalment payments specified in the
relevant contracts. For the trading of second-hand
vessels, commissions are paid to COSCO Ship
Trading according to the contracts after the
vendors have delivered vessels to the buyers.

During the period, the shipping market remained
stagnant and as there were delays in delivery of
new build vessels ordered through COSCO Ship
Trading, new build vessels aggregating 745,600
dead weight tonnages (2012: 1,296,000 dead
weight tonnages) ordered through COSCO Ship
Trading were delivered during the period. The
decrease in the number of delivery of new build
vessels caused the commissions from the new
build vessels, which could be recognised as
revenue, to decrease as well. For the second-hand
vessels, the second-hand vessels market was still
stagnant as the shipping market remained
subdued, there were obvious disparities in price
expectation between the buyers and the vendors.
Completed transactions for the sale and purchase
of 9 (2012: 12) second-hand vessels through
COSCO Ship Trading were recorded during the
period, aggregating 379,000 dead weight tonnages
(2012: 427,000 dead weight tonnages).

*for identification purpose only
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1.2

In addition, no agency agreement for ordering new
build vessels (2012: nil) were contracted by
COSCO Ship Trading during the period. As at 30th
June 2013, new build vessels ordered in hand
through COSCO Ship Trading pending delivery
amounting to 4,394,600 dead weight tonnages
were scheduled for delivery in the coming two
years.

During the period, revenue from ship trading
agency segment decreased by 30% to
HK$44,628,000 (2012: HK$63,735,000) as
compared to the same period of 2012. Segment
profit before income tax was HK$29,860,000
(2012: HK$48,331,000), representing a decrease of
38% as compared to the same period of 2012.

Marine Insurance Brokerage Services

COSCO (Hong Kong) Insurance Brokers Limited, a
wholly-owned subsidiary of the Company, and
FY R RRBR&LER AT (Shenzhen COSCO
Insurance Brokers Limited*), a non-wholly owned
subsidiary of the Company (collectively “COSCO
Insurance Brokers”) are primarily engaged in the

provision of insurance intermediate services
including risk assessment, designing insurance
programmes, placing insurance cover, loss

prevention and claims handling to various vessels
insured worldwide for commissions.

During the period, COSCO Insurance Brokers,
leveraging their success in renewal of the hull and
machinery insurance, had achieved the outcome of
consolidation and development of the ship
repairer’s liability and ship builder’s risks insurance
businesses within COSCO Group. Meanwhile, to
further develop their businesses outside COSCO
Group, COSCO Insurance Brokers shifted their
focus in business expansion to new shipping
companies under other sizeable state-owned

*for identification purpose only
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1.3

enterprises. As for new businesses, they stepped
up efforts to develop offshore units builders’ risk
insurance and made a breakthrough
projects. Through the consolidation of the existing
customer base and successful exploration of new

in such

customers and new businesses, a stable
commission income from marine insurance
brokerage services was achieved.

During the period, revenue from insurance

brokerage segment was HK$43,755,000 (2012:
HK$41,952,000), increased by 4% as compared to
the same period of 2012. Segment profit before
income tax was HK$31,316,000 (2012:
HK$30,073,000), representing an increase of 4%
as compared to the same period of 2012.

Supply of Marine Equipment and Spare Parts
Yuantong Marine Service Co. Limited, a wholly-
owned subsidiary of the Company and its
subsidiaries (including ¥TH k=X & 4L (Shin Chung
Lin Corporation*®), Xing Yuan (Singapore) Pte. Ltd.,
Hanyuan, = #8158 % (L /8)ER 25 (Yuantong
Marine Trade (Shanghai) Co., Ltd.*) and & (1LR)
B EFETREABRAR (COSCO (Beiing) Marine
Electronic Equipment Limited®)) (collectively known
as “COSCO Yuantong Operation Headquarters”)
are principally engaged in the sale and installation
of marine equipment and spare parts for existing
and new build vessels, as well as equipment of
radio communication systems, satellite
communication and navigation systems for ships,
offshore facilities, coastal station and land users,
and marine materials supply and voyage repair. Its
existing business network spreads across Hong
Kong, Shanghai, Beijing, Japan, Singapore and
Germany, etc.

*for identification purpose only
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During the period, as a result of the depression in
shipping industry, orders from shipowners shrank
to varying extents and the demand for equipment
and spare parts also declined. In addition, shipping
enterprises exercised stricter cost control which
depressed the overall gross profit margin of
COSCO Yuantong Operation Headquarters. Besides,
COSCO Yuantong Operation Headquarters fully
coordinated with the implementation of the
centralised procurement of spare parts by COSCO
Group and the profit margin from the sale of
marine equipment and spare parts decreased in
the short run than before. However, as the
business volume grows within COSCO Group, it
will definitely help to develop the markets outside
COSCO Group and secure more favourable terms
from manufacturers. As for extending spare parts
service network, the acquisition of Hanyuan in
Germany was completed in June 2013 to enhance
the Group’s capacity in the procurement and
supply of marine equipment and spare parts in
European region. As for exploring new customers,
COSCO Yuantong Operation Headquarters
proactively sought new business areas outside
COSCO Group and tapped new profit drivers by
establishing market development working teams in
Hong Kong and Shanghai offices respectively to
promote the businesses of marine equipment,
spare parts and new vessel equipment to local
customers. In addition, COSCO Yuantong
Operation Headquarters visited major customers
regularly to further enhance the strategic
cooperation with major customers.

During the period, revenue from marine equipment
and spare parts segment was HK$389,729,000
(2012: HK$464,294,000), down by 16% as
compared to the same period of 2012. Segment
profit before income tax was HK$14,932,000 (2012:
HK$40,124,000), representing a decrease of 63%
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as compared to the same period of 2012. The
decrease was partly attributable to the decrease in
gross profit as a result of the decline in revenue
and gross profit margin of the marine equipment
and spare parts and the reversal of provision for
impairment of trade receivables of HK$4,557,000
in 2012.

Production and Sale of Coatings

The coating business of the Company primarily
includes the production and sale of container
coatings, industrial heavy-duty anti-corrosion
coatings and marine coatings. COSCO Kansai
Paint & Chemicals (Tianjin) Co., Ltd. (*COSCO
Kansai (Tianjin)"), FEBEZ (L8 ERAF
(COSCO Kansai Paint & Chemicals (Shanghai) Co.,
Ltd*) and COSCO Kansai Paint & Chemicals
(Zhuhai) Co., Ltd., all being non-wholly owned
subsidiaries of the Company (collectively “COSCO
Kansai Companies”), are principally engaged in the
production and sale of container coatings and
industrial heavy-duty anti-corrosion coatings. Jotun
COSCO, a 50/50 joint venture formed by the
Company and the international coating
manufacturer Jotun A/S, Norway, is principally
engaged in the production and sale of marine
coatings.

Owing to the continuous good momentum of
container market in the first half of 2013, COSCO
Kansai Companies grasped the opportunities,
carried out targeted strategic marketing for
different customers in the market, strived to
provide differential services and successfully
explored new customers while further enhanced
the core customers so as to maintain their leading
position in the China’s container coating market.
For the marine coatings, as the shipping market
remained sluggish, the production schedule of
shipyards has declined abruptly since the

*for identification purpose only
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beginning of 2013 and the vessels delivery
decreased significantly. Hence, the business of
Jotun COSCO, a jointly controlled entity of the
Company, recorded a significant decrease as
compared to the corresponding period of 2012.
However, Jotun COSCO paid attention and put a
greater effort in the marketing and customer
maintenance during the period, and therefore
maintained its leading position in China’s marine
coating market. Furthermore, in order to meet the
future development needs of the coating business
unit and maintain a sound market position in
China, the Group pushed forward the construction
of new plants of the two joint ventures. During the
period, the construction of a new coating plant in
Qingdao by Jotun COSCO’s wholly-owned
subsidiary, Jotun COSCO Marine Coatings
(Qingdao) Co., Ltd. (‘Jotun COSCO (Qingdao)”) had
been completed and was expected to officially put
into operation by the end of the year after
inspection upon receipt, while the construction of
the plant of FEREFEZER(LEE)ERAF (COSCO
Kansai Paint (Shanghai) Co., Ltd.*), a non-wholly
owned subsidiary of the Company (“COSCO
Kansai Paint (Shanghai)”) in Shanghai was
underway.

During the period, revenue from coatings segment
was HK$684,640,000 (2012: HK$714,445,000),
down by 4% as compared to the same period of
2012. Segment profit before income tax was
HK$61,364,000 (2012: HK$114,161,000),
representing a decrease of 46% as compared to
the same period of 2012. The decrease was partly
attributable to the decline in the revenue of the
container coatings and industrial heavy-duty
anti-corrosion coatings, which resulted in the
depression of the operating profit, and the
substantial decline of the share of profit from Jotun
COSCO.

*for identification purpose only
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1.4.1 Container Coatings and Industrial Heavy-

Duty Anti-Corrosion Coatings

COSCO Kansai Companies have coating
plants in Zhuhai, Shanghai and Tianjin
respectively. These three coating plants are
respectively located in the Pearl River Delta,
the Yangtze River Delta and the Pan-Bohai
Rim Area, the three most economically
developed regions of China, with total annual
production capacity of 100,000 tonnes.

During the period, COSCO Kansai
Companies maintained their leading position
in China’s container coating market by
gaining the trust and support of customers
through effective communication and
exchange of ideas with container
manufacturing enterprises and container
owners, and increasing promotion of
enterprise brands and accreditation of
container owners, which allowed COSCO
Kansai Companies to obtain the orders, and
also expanded the business scope of
container coating segment. During the period,
the sales volume of container coatings of
COSCO Kansai Companies amounted to
27,234 tonnes, representing an increase of
6% as compared with 25,806 tonnes in the
same period of 2012,

COSCO Kansai Companies continued to
vigorously develop the business of industrial
heavy-duty anti-corrosion coatings and
proactively formulated their market and sales
strategies for various business segments after
conducting various project researches on
different industries. During the period,
COSCO Kansai Companies succeeded in
bidding for Hong Kong - Zhuhai — Macao
Bridge project, thus promoting their business
brand image and enhancing their core

COSCO International Holdings Limited Interim Report 2013
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competitiveness significantly and laying a solid
foundation for subsequent major bridge
projects. Besides, COSCO Kansai
Companies recruited additional sales staff
and engaged dealer agents, so as to
increase its market influence and share.
COSCO Kansai Companies endeavored to
obtain other business from its customers and
expand its business scope to achieve better
sales volume, while maintaining its existing
customer base and enhancing its market
share in new projects. COSCO Kansai
Companies also strengthened their after-sale
services and technical supports and
enhanced their service awareness, so as to
raise customer satisfaction. However, as
influenced by the decline in the business
volume of bridges and construction
machinery segment, the overall sales volume
of industrial heavy-duty anti-corrosion
coatings decreased for the period. During the
period, the sales volume of industrial heavy-
duty anti-corrosion coatings together with
workshop primer amounted to 5,370 tonnes
(2012: 5,933 tonnes), representing a decrease
of 9% as compared to the same period of
2012.

During the period, COSCO Kansai (Tianjin)
was successfully included in the patent pilot
list of Tianjin Municipality after its waltzed
through the assessment and became a
patent pilot enterprise in Tianjin. The
implementation of this project effectively
drove COSCO Kansai Companies to improve
its management standard over patents and to
intensify innovation on core technologies and
products, endowing its products with the
advantages of high-end, high-tech and high
quality.
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1.4.2 Marine Coatings

Jotun COSCO is principally engaged in the
production and sale of marine coatings in the
region of China including Mainland China,
Hong Kong and Macau Special
Administrative Regions.

During the period, facing the impact from the
decline in the overall volume of new build
vessels construction in China and the delay in
delivery of new build vessels by shipowners,
Jotun COSCO on one hand seized market
opportunities and spared no effort in sales
and marketing and customer care so as to
raise the number of orders. It, on the other
hand, stepped up efforts in promoting
products with features of energy saving and
reduction of emissions in order to adapt to
market needs, and therefore maintained its
leading position in China’s marine coating
market. During the period, the sales volume
of marine coatings amounted to 27,794,000
litres (equivalent to approximately 37,522
tonnes) (2012: 45,606,000 litres (equivalent to
approximately 61,568 tonnes)), representing a
decrease of 39% as compared to the same
period of 2012. Sales volume of new build
vessel coatings amounted to 21,415,000
litres, down by 44% as compared to the
same period of 2012. Sales volume of
coatings for repair and maintenance was
6,374,000 litres, down by 11% as compared
to the same period of 2012. During the
period, the Group’s share of profit from Jotun
COSCO was HK$5,157,000 (2012:
HK$29,868,000), down by 83% as compared
to the same period of 2012. The decrease
was mainly attributable to the decline in the
sales volume and revenue of marine coatings,
which caused the operating profit to decline
as the operating costs remained relatively

COSCO International Holdings Limited Interim Report 2013
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constant. In addition, as the new plant was
still under construction by Jotun COSCO
(Qingdao), a one-off project management fee
continued to incur, which further reduced the
profit before tax.

In addition, as at 30th June 2013, Jotun
COSCO had coating contracts in hand for
new build vessels amounting to 24,950,000
dead weight tonnages pending delivery. The
coatings were scheduled to be delivered in
the coming two vyears, which guaranteed
Jotun COSCO’s future business to a certain
extent.

1.5 Trading and Supply of Marine Fuel and Related

Products

Sinfeng Marine Services Pte. Ltd., a wholly-owned
subsidiary of the Company in Singapore
(“Sinfeng”), is primarily engaged in the provision of
marine fuel supply, trading and brokerage services
of marine fuel and related products for customers
which are mainly non-COSCO Group. Sinfeng has
established extensive and good business
cooperation relationship with famous international
oil companies, shipping enterprises and
shipowners. Currently, its business network
primarily covers Singapore, Malaysia and other
major oil ports all over the world.

During the period, Sinfeng objectively analysed the
market situation and adopted sound business
strategies in response to the depressed shipping
market. As to maintaining existing customer base,
Sinfeng established a stable and reliable long-term
business cooperation with quality customers
through the implementation of its key customer
marketing strategy. As to exploring new
customers, Sinfeng strictly controlled its operation
risks by preferentially selecting shipping enterprises
and trading companies with leading positions in the
market. The total sales volume of marine fuel
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products for the period was 562,323 tonnes, up by
3% as compared with 545,900 tonnes in the same
period of 2012. During the period, revenue from
the marine fuel and other products segment was
HK$2,771,098,000, down by 6% as compared with
HK$2,950,818,000 in the same period of 2012.
The decrease was mainly attributable to the
reduction in the sales price of the marine fuel as
compared to the corresponding period of 2012.

In addition, Double Rich, which the Group owns
18% equity interest, is principally engaged in the
trading of fuel and oil products and the provision
of bunker oil supply services in Hong Kong, and is
specialised in sourcing products like light diesels
and fuel oil. Its major customers or end users are
shipowners and ship operators. During the period,
the Group’s share of profit from Double Rich was
HK$9,498,000 (2012: HK$9,571,000), down slightly
by 0.8% as compared to the same period of
2012.

Profit before income tax of marine fuel and other
products segment was HK$12,641,000 (2012:
HK$40,508,000), representing a decrease of 69%
as compared to the same period of 2012. The
decrease was mainly attributable to the reversal of
impairment provision of trade receivables of
US$3,823,000 (equivalent to approximately
HK$29,662,000) during the same period of 2012,
while similar item was not recorded during the
period.

COSCO International Holdings Limited Interim Report 2013
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General Trading

FREBRESBERAF (COSCO International Trading
Company Limited*), a wholly-owned subsidiary of the
Company (“CITC”), is principally engaged in the trading
of asphalt, general marine equipment and marine
supplies, as well as other comprehensive trading. CITC
is familiar with the China market and the market
operations and has abundant experience in international
trade. It has stable suppliers and market share, which
will generate synergies with the Group’s shipping
services businesses, serving as an important platform
for the Group to tap into the China market.

During the period, CITC, leveraging its marketing
services, managed to open up emerging markets by
strengthening the construction of direct sales centers
and distribution channels and improving marketing
capacity, while at the same time maintaining its market
share. In addition, leveraging its existing business scale
and good market reputation, CITC carried out the
transformation of its asphalt business development with
innovative business models and comprehensive
warehousing ancillary facilities. During the period, the
sales volume of asphalt of CITC amounted to 60,773
tonnes, representing a significant increase of 142% as
compared with 25137 tonnes in the same period of
2012.

Revenue from general trading segment was
HK$527,562,000 (2012: HK$243,528,000), up
significantly by 117% as compared to the same period
of 2012. Segment profit before income tax increased by
235% as compared to the same period of 2012 to
HK$14,053,000 (2012: HK$4,196,000). The increase was
mainly attributable to a significant increase in the sales
volume of asphalt during the period as compared to the
corresponding period of 2012, which resulted in the
significant increase of the revenue and the gross profit.

*for identification purpose only
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Looking ahead at the second half of the year, the growth of
the global economy is expected to remain slow, while the
complex changes
continue to affect the development of shipping industry and
related businesses. It is anticipated that the overall conditions
will remain grim, with persisting imbalance between supply
and demand and limited upside on freight rate. Facing the
sluggish and uncertain market, the operations of companies
in the shipping, shipbuilding and
subject to varying degrees of impact and constraint, which
will put enormous pressure on the profit growth of COSCO
International’s existing businesses in the future.

in  macroeconomic environment will

relevant industries are

COSCO International, in face of challenges, will seize the
opportunities. Its corporate vision is to establish itself as a
global leading one-stop shipping service provider and to
further promote the industrial transformation and upgrading of
shipping service business segments, as well as to provide
customers with one-stop services through its global network,
by offering high quality services and products with core
competitiveness. The Group will enhance the development of
existing businesses and new businesses steadily in
accordance with its established strategic plans while strictly
control various operational risks.

As the shipping market is featured by the slumping freights
and soaring costs, it is expected that tightening cost control
and postponement of new build vessel delivery will continue
to be adopted by shipping enterprises as measures to tackle
the difficulties. These measures will, to a certain degree, put
pressure on the operation of the three traditional shipping
services businesses of COSCO International, i.e. ship trading
agency services, marine insurance brokerage services and
supply of marine equipment and spare parts. For the ship
trading agency services, COSCO Ship Trading will on one
hand coordinate with various parties such as shipyards and
shipowners to ensure smooth delivery of new build vessels
ordered through COSCO Ship Trading, and strive to expand
business outside COSCO Group while strengthening its
traditional new build vessel trading agency business. It will on

COSCO International Holdings Limited Interim Report 2013
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the other hand, seize market opportunities and, in response
to the changes and demands of the market situation, explore
and develop other businesses, to lay a foundation for the
sustainable development of the ship trading agency business
in the future. For the marine insurance brokerage services,
leveraging the centralised procurement of COSCO Group as
to hull and machinery insurance, COSCO Insurance Brokers
will increase its business scale and extend its business scope
from direct insurance business to reinsurance business to
accommodate the development of third party business. In
addition, to mitigate the immediate impacts of shipping
market and shipping cycle, COSCO Insurance Brokers will, by
making use of COSCO Group’s resources, gradually expand
from marine insurance business to non-marine insurance
business and cultivate more new profit growth drivers for the
marine insurance brokerage services through the
diversification of insurance brokerage services. For the supply
of marine equipment and spare parts, COSCO Yuantong
Operation Headquarters, on the basis of a continuously
improved global spare parts service network, will further
upgrade its internal management system and extend the
regional advantages of each network company, thus to
generate synergistic effect. COSCO Yuantong Operation
Headquarters will fully make use of its existing network edge,
moderately expanding product categories offered. As the
foreign demand gradually decreases, COSCO Yuantong
Operation Headquarters will further expand the market share
of its business in the Mainland China, and consider
approaches and methods of selling domestic-made
equipment and spare parts to overseas markets.

For the container coatings, as the crisis of the oversupply of
shipping capacity still exists and the global economy is not
yet to achieve a full-scale recovery, the market demand for
new build containers will inevitably be influenced directly.
COSCO Kansai Companies will continue to strive to reduce
their procurement costs, strengthen their technological
research and development and internal management, optimise
business process, and maintain its leading position in market
share of the container coating market while on the basis of
seeking for profit maximisation. For the industrial heavy-duty
anti-corrosion coatings, COSCO Kansai Companies, with their



EEBI®WR DM

KRB c TX¥RERHRERTE @ PR
BEARHESE N - A B0 BRI
B ERREMGEATESEBHITERR -
FERRAELCHEHBEEDS BYEHEHEY
i REALEHEHEER  BREEHEE
THITEXEREFERREBEBNRER - It
Sy FERBEARR( 8BS EGEEEM
REBHFMERER  BHZEERZER
CE-NMEFEET REGFRAENAE
BE S A$ 75,0000 - RERBFEBFAARRKE
FPRERERMIGHN AL EFTER -
WAZE T E AR MEMSBER  FEh
MSHEMARGE - MRREATRBE T
B EMEME  EitHEmERNm
BHERKEKE TR - S—FH THEME
METBEBBEBMRIRIZRT - ®IEBER )5 - ik
ZRHERKAVABY HEREKEEE -
PREFABEREY  ZEHUGFER =
BRI R E BREEBMBERMS -
FREAMNMEMEREIE  FAERKLEE
Rz o RIF - 2B FEEH 2HRS
HERBEZHEBNMSEEER - PERER
SEESEFENIMEHRFEREAILER
% E - 484 E sE 7 15 350,000,000 © &
BRTPREBETFEMSMBR TSR E LM
IR B IR -

focus being
electricity,

locked on major industry sectors such as
petrochemical, ports, bridges, construction
machinery, infrastructure facilities and integrated industry,
expanded its sales network by establishing dealer
management department and adopting a marketing model by
combining direct marketing, distribution and agency which
might bring the overall business growth of industrial heavy-
duty anti-corrosion coatings. In addition, COSCO Kansai Paint
(Shanghai) will also proactively launch the construction of its
new plant in Shanghai, which is expected to be completed by
the end of 2014 at its earliest, and it will have a total annual
production capacity of 75,000 tonnes on a double shift basis
upon commencement of production in order to strengthen the
leading position of COSCO Kansai Companies in the
container coating market in China. For the marine coatings,
as a result of the depressed shipping market and the new
build vessel market has not yet picked up, the shipyards still
face problems such as order withdrawal and postponement
of new build vessel delivery, thus it is expected that the
market demand for new build vessel coatings will decrease.
On the other hand, the use of high performance anti-fouling
and energy saving coatings will become a trend against a
backdrop of green shipping, energy saving and emission
reduction. Confronting with such challenging situation, Jotun
COSCO will react proactively to strive to introduce “New
Products, Differential Services” and selectively develop its
markets. It will strive to win quality orders for new build vessel
coatings and endeavour to generate a greater operating
benefit. Meanwhile, it will introduce measures and enhance its
marketing effort in order to increase its market share in
coatings for repair and maintenance. The new plant built by
Jotun COSCO (Qingdao) in Qingdao may commence
operation officially by the end of the year. It will have a total
annual production capacity of 50,000,000 litres to ensure that
the leading position of Jotun COSCO in the marine coating
market in China will be highly secured.

COSCO International Holdings Limited Interim Report 2013
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For the trading and supply of marine fuel and related
products, Sinfeng will continue to control the risk strictly and
develop its business prudently and cautiously according to the
operation pressure faced by shipping enterprises so as to
achieve benefit under the premise of risk control.

For the general trading, it is expected that the demand for
asphalt in various regions will decline and the overall supply
of asphalt will exceed its demand. CITC will continue to be
positive and aggressive. It will strive to maintain its market
share through measures such as enhancing the market
exploration, resources exploration, infrastructure construction
and establishing direct sales network and distribution
network, and full marketing mechanism. CITC will also pay
close attention to the projects tendered in different regions
and strive to win new projects.

For the new business development, COSCO International will
continue to proactively seize the opportunities to push
forward the establishment of global sales and services
network and the acquisition of shipping service-related
projects inside and outside COSCO Group, and at the same
time positively explore the development of upstream and
downstream businesses along the value chain of existing
businesses in accordance with its established strategic
development plan.

With the full support of COSCO and COSCO (Hong Kong)
Group Limited (“COSCO Hong Kong”), the Group will
continuously develop itself as a global leading one-stop
shipping service provider to create value for the
Shareholders.
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have reviewed the interim financial information set out on
pages 31 to 79, which comprises the condensed
consolidated balance sheet of COSCO International Holdings
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30th June 2013 and the related condensed
consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

COSCO International Holdings Limited Interim Report 2013
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RMEREFESTMASEHMOHETEERN We conducted our review in accordance with Hong Kong
R FE2M05R M ERMBIIAZHAMEHITHE  Standard on Review Engagements 2410, “Review of Interim
g E R ER I ETEMN - EREPHBBFER Financial Information Performed by the Independent Auditor of
BRIENBENBEMEFEHEHOAEIEL  the Entity” issued by the Hong Kong Institute of Certified
EH O NMEBRONTMEMEMEMEF - BB Public Accountants. A review of interim financial information
MNBEERRBIETEESTENETEZNE  consists of making inquiries, primarily of persons responsible
BA/N BTESEMATRERMBAMEBRE for financial and accounting matters, and applying analytical
EIZPOREWBEIRMNIBEAEIE - Btk » & and other review procedures. A review is substantially less in
MrTeEREZER - scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

HREMOERN > RMILEFEIB(EMBEIE  Based on our review, nothing has come to our attention that
SHPMBETHFEEREZSEAHEAA causes us to believe that the interim financial information is
RIEFE ST ER FE4FE [T EREI4H not prepared, in all material respects, in accordance with

8o Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

BEERMKEESMEBN PricewaterhouseCoopers

HEEEE Certified Public Accountants

B —Z—=FN\A=-1+H Hong Kong, 20th August 2013
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Revenue
Cost of sales

Gross profit
Other income and gains
Selling, administrative and general

expenses
Other expenses and losses
Operating profit

Finance income
Finance costs

Finance income — net

Share of results of jointly
controlled entities

Share of results of associates

Profit before income tax
Income tax expenses

Profit for the period

Profit attributable to:
Equity holders of the Company
Non-controlling interests

Earnings per share attributable
to equity holders of the
Company during the period
— basic, HK cents
— diluted, HK cents

Dividend

SR A

information.

Note
B 5

@ 0 o =~

10(a)
10(b)

1

Unaudited
KEEF
Six months ended 30th June
BEA~NA=+HILEAREAR

2013 2012
—E-=% —z——%
HK$’000 HK$'000
TET T
4,461,412 4,478,772
(4,132,976) (4,113,668)
328,436 365,104
30,849 50,489
(222,323) (210,354)
(7,616) (201)
129,346 205,038
40,312 62,297
(2,717) (2,062)
37,595 60,235
4,770 29,773
9,088 10,096
180,799 305,142
(32,173) (46,772)
148,626 258,370
130,924 232,415
17,702 25,955
148,626 258,370
8.65 15.35

8.56 15.18
30,275 30,273

The notes on pages 38 to 79 form an integral part of this
unaudited condensed consolidated

interim financial
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Unaudited

RE

&t

Six months ended 30th June
BHEANB=+HLA<EA

2013
—E-=f
HK$’000
T#ERT
Profit for the period 148,626
Other comprehensive income/(losses)
ltems that may be reclassified subsequently
to profit or loss:
Adjustment on the adoption of HKAS 12
(Amendment) —
Currency translation differences 19,590
Share of currency translation differences of
a jointly controlled entity 5,878
Fair value losses on available-for-sale
financial assets (14,044)
Cash flow hedges, net of tax (365)
Other comprehensive income/(losses)
for the period 11,059
Total comprehensive income for the
period 159,685
Total comprehensive income
attributable to:
Equity holders of the Company 137,255
Non-controlling interests 22,430
159,685

=l

unaudited condensed consolidated
information.

FEEBRIERERAF 2013F BRE

2012
—E——%F
HK$'000
FABT
258,370

1,435
(5,252)

(3,391)

(3,645)
(2,149)

(13,002)

245,368

220,496
24,872

245,368

STIBA% A The notes on pages 38 to 79 form an integral part of this

interim financial
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As at 30th June 2013
R-ZE—=FHA=+H

Unaudited Audited
KEES AT
30th June 31st December
2013 2012
—F—=5 —T—C—F
~NA=+H +=—A=+—H
Note HK$’000 HK$'000
Bt % FET FAET
BE ASSETS
EREEE Non-current assets
mWEE Intangible assets 12 103,142 97,071
Y WSS REE Property, plant and equipment 12 149,473 156,718
ENTHEEEA Prepaid premium for land leases 12 35,754 7,064
EME Investment properties 12 38,464 38,447
H R4 5 E A Jointly controlled entities 427,823 416,886
i R/N]| Associates 87,805 79,015
AL ENKEE Available-for-sale financial assets 13 44,711 59,373
BEMSEMEE Deferred income tax assets 60,765 62,044
EMBTF K Non-current deposits 14 62,775 61,654
1,010,712 978,272
mBEE Current assets
BEHREHEETKYE Completed properties held for sale 189 186
e Inventories 376,056 487,264
B 5 N H R Trade and other receivables 15 1,976,712 2,288,638
AHEEBEE Available-for-sale financial assets 13 37,899 37,281
EATESEREBERLR Financial assets at fair value
MBEE through profit or loss 1,232 700
A EE B EH Current income tax recoverable 6,287 19,589
ZRFIEITIFE R Restricted bank deposits 76,606 41,570
MEEFEFTIANIE S KIRE  Current deposits and cash and
ZEY cash equivalents 5,669,807 5,763,888
8,144,788 8,639,116
wEE Total assets 9,155,500 9,617,388

COSCO International Holdings Limited Interim Report 2013
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As at 30th June 2013
RZE—=F,"HA=+H

Unaudited Audited
KEES E AT
30th June 31st December
2013 2012
—E—=fF —ET—_F
~NA=+H +=—A=+—H
Note HK$’000 HK$’000
B 5% T#T FET
¥ &= EQUITY
i NUNEST R Capital and reserves attributable
HBEANE to the Company’s equity
B ARt holders
& AR Share capital 16 151,373 151,363
f# Reserves 7,199,046 7,091,940
¥R A% B Proposed dividend - 90,818
B 5K+ HR B Interim dividend declared 11 30,275 —
7,380,694 7,334,121
JEREHIE R Non-controlling interests 268,453 246,023
R Total equity 7,649,147 7,580,144
= LIABILITIES
ERBEE Non-current liability
BEEFMEHREE Deferred income tax liabilities 30,354 26,689
G R=i Current liabilities
B 5 & E it e 3K Trade and other payables 17 1,385,623 1,946,155
MTEMBEAR Derivative financial liabilities 366 =
EHEHRAE Current income tax liabilities 22,009 18,195
REEE Short-term borrowings 18 68,001 46,205
1,475,999 2,010,555
FR =R Total liabilities 1,506,353 2,037,244
HEZSRAR Total equity and liabilities 9,155,500 9,617,388
MEEEFE Net current assets 6,668,789 6,628,561
wEER Total assets less current
RBaE liabilities 7,679,501 7,606,833

$38E 279H MM F AR K ET B4 A The notes on pages 38 to 79 form an integral part of this
FRERE S E R K S o unaudited condensed consolidated interim financial
information.

FEEBRIERERAF 2013F BRE
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For the six months ended 30th June 2013
HE-ZE—=FA=1+HIt~@EA

Unaudited
REBE

Attributable to equity holders
of the Company

AAREEHBAER
Non-
Share Other Retained controlling Total
capital reserves profits Total interests equity
IE $2 il %
A Htufks RBHEA st W &= AR

HK$’000 HK$000 HK$000 HK$’000 HK$’000 HK$’000
F#ET F#ET F#ET F#ET F#ET F#ET

RZE—Z=% Balance at 1st January 2013
—R—B#&#&% 151,363 1,191,376 5,991,382 7,334,121 246,023 7,580,144
H A A Profit for the period - — 130,924 130,924 17,702 148,626
Hi2muez (B1E)  Other comprehensive income/
(losses)
EMBREER Currency translation differences - 14,862 - 14,862 4,728 19,590
EE— X EAEHE®E Share of currency translation
MhEER differences of a jointly controlled
entity - 5,878 - 5,878 - 5,878
A HEM B EE A TFE Fair value losses on available-for-sale
18 financial assets - (14,044) - (14,044) - (14,044)
WE&mEL R - MRFIIE Cash flow hedges, net of tax - (365) - (365) - (365)
HE-ZT—=%/,"A=1 Total comprehensive income for the
HIE R R 2K & period ended 30th June 2013 - 6,331 130,924 137,255 22,430 159,685
BBEFANKS Transactions with owners
T B AR E% ZE1TAR1D  Shares issued upon exercise of share
options 10 132 - 142 - 142
i 17 P Transfer between reserves - (702) 702 - - -
BT R Dividend paid - —  (90,824) (90,824) —  (90,824)
HEHEANRHEHE Total transactions with owners 10 (570)  (90,122)  (90,682) —  (90,682)
R-E—Z=% Balance at 30th June 2013
~NA=t+H&®R 151,373 1,197,137 6,032,184 7,380,694 268,453 7,649,147

COSCO International Holdings Limited Interim Report 2013
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For the six months ended 30th June 2013

BHE—_Z—=F-X

R-E-=%
—A—B&#%

£ P9 5 7

Hit 2 El (B E)

REABE R GFER
F125F (B R W &

ERHmEER

- A REHEE
BERBnE R

AREEMBEEATE
&8

BeREHH  MHRHEE

BE-_ZT——F
NA=ZTAILEHRE
2E W (E18)

HEAANKX S
AR SR
ENEE

HERANR S B

RIFE-ZF
ANRA=+H&E#®

EIBEETIEMM D AREEFERAKS
RHEIM K E AR E D

A=+H8I1EXEA

Balance at 1st January 2012

Profit for the period

Other comprehensive income/
(losses)

Adjustment on the adoption of
HKAS 12 (Amendment)

Currency translation differences

Share of currency translation
differences of a jointly controlled
entity

Fair value losses on available-for-sale
financial assets

Cash flow hedges, net of tax

Total comprehensive income/(losses)
for the period ended 30th June
2012

Transactions with owners
Transfer between reserves
Dividend paid

Total transactions with owners

Balance at 30th June 2012

FEEBRIERERAF 2013F BRE

Unaudited
KB E

Attributable to equity holders

Share
capital

Bt 7

HK$’000
F#ET

151,363

151,363

of the Company

AR AFAEAERN
Other Retained
reserves profits Total
Hitfkts RBEF st
HK$’000 HK$’000 HK$’000
TER TER TER
1,177,541 5,762,891 7,091,795
— 232,415 232,415
1,435 — 1,435
(4,169) — (4,169)
(8,391) — (8,391)
(8,645) — (8,645)
(2,149) — (2,149)
(11,919) 232,415 220,496
1,898 (1,898) —
—  (105,954) (105,954)
1,898 (107,852)  (105,954)

1,167,520 5,887,454 7,206,337

Non-
controlling Total
interests equity

IE $2 I %

HK$’000 HK$’°000
FiERT FiERT
187119 7,278,914
25,955 258,370

— 1,435
(1,083) (5,252)
— (8,391)

— (8,645)

— (2,149)
24,872 245,368
(410) (106,364)
(410) (106,364)
211,681 7,417,918

The notes on pages 38 to 79 form an integral part of this
unaudited condensed consolidated
information.

interim financial
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For the six months ended 30th June 2013
BHE_Z2—=F-~A=+tBHL~EA
Unaudited
xR E &
Six months ended 30th June

BERAZ=+HLERER

2013 2012
—F-=f —Zg—
HK$’000 HK$'000
FET FHET
e EE (FTA), FTEX%  Net cash (used in)/generated
HFE S from operating activities (164,598) 19,731
WEEE(FTA) FTEYL  Net cash (used in)/generated
HFE S from investing activities (2,672,299) 329,758
BMEEBHFANFERE Net cash used in financing activities (71,965) (135,429)
BeNEELZEBYWORYL), Net (decrease)/increase in cash
N F 58 and cash equivalents (2,908,862) 214,060
HyRekREEEYD Cash and cash equivalents
at the beginning of the period 4,079,100 2,045,378
RekReEBYER Exchange gain/(loss) on cash
W,/ (E18) and cash equivalents 12,095 (4,639)
HRBEERBRESEFEYD Cash and cash equivalents
at the end of the period 1,182,333 2,254,799
ReERREZEEMHMN Analysis of cash and cash equivalents
BIFEZRARRE Total deposits and cash
NESEED and cash equivalents 5,809,188 5,515,034
W RS R ITF K Less: restricted bank deposits 76,606 69,435
g RN =R=peR g=h: iy cash investments with maturity
HBB=—EANES more than three months from
KE date of placement 4,550,249 3,190,800
HRAERREEEY Cash and cash equivalents
at the end of the period 1,182,333 2,254,799

EIBEETIENM D AREEFERALKA
THEIMEER AR ED

The notes on pages 38 to 79 form an integral part of this
unaudited condensed consolidated interim financial
information.
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COSCO International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are principally
engaged in the provision of shipping services and
general trading.

The Company is a limited liability company incorporated
in Bermuda and its shares are listed on The Stock
Exchange of Hong Kong Limited. The address of its
principal place of business is 47th Floor, COSCO Tower,
183 Queen’s Road Central, Hong Kong.

The ultimate holding company of the Company is China
Ocean Shipping (Group) Company (“COSCQO”), a state-
owned enterprise established in the People’s Republic of
China (the “PRC”).

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2013
(the “Unaudited Condensed Consolidated Interim
Financial Information”) is presented in Hong Kong
dollars, unless otherwise stated.

This Unaudited Condensed Consolidated Interim
Financial Information was approved by the board of
directors for issue on 20th August 2013.
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This Unaudited Condensed Consolidated Interim
Financial Information has been prepared in accordance
with  Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited.

This Unaudited Condensed Consolidated Interim
Financial Information should be read in conjunction with
the annual financial statements for the year ended 31st
December 2012, which were prepared in accordance
with  Hong Kong Financial Reporting Standards
("HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those
set out in the annual financial statements for the year
ended 31st December 2012 except that the Group has
adopted the following new standards and amendments
to published standards issued by the HKICPA, which are
relevant to its operations and are effective for
accounting periods beginning on or after 1st January
20183.
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Amendments to HKAS 1

BB G ERFE1RAIEET
HKAS 19 (2011)

BB GHERFIR(ZFT——F)
HKAS 27 (2011)
BEAGHERFE2IR(ZFTE——F)
HKAS 28 (2011)

BB R R B8 (T ——F)
Amendments to HKFRS 7

EREMBREERNETRMNER

HKFRS 10
BAM B W EERF105%
HKFRS 11
B 78 B 5 o 5 2RI 1155
HKFRS 12
BB S R F125
HKFRS 13

BB R EER]FE1855
Amendments to HKFRSs 10,

11 and 12
BBV WELERFE105 - F1198
N E125 B E]

HKFRSs (Amendment)
ERTBHREERUER])

FEEBRIERERAF 2013F BRE

Presentation of Financial Statements

B mER R 2

Employee Benefits

BITEA

Separate Financial Statements

BB G ER &R

Investments in Associates and Joint Ventures

REE R RAERRINKRE

Financial Instruments: Disclosures —
Offsetting Financial Assets and Financial
Liabilities

MBEITA - RE — HEMBEEERMKRE

Consolidated Financial Statements

e BRE

Joint Arrangements

a2 HE

Disclosure of Interests in Other Entities

FEMERERNIKE

Fair Value Measurement

NEERE

Transition Guidance

i8R 5

Annual Improvements 2011

B —FFENE

Effective for

accounting periods

beginning on or
after

BTHEBARZERE

MEHBER
1st July 2012

—E——F+H—H

1st January 2013

—2-=F-A—H

—=>

1st January 2013

—E—=F—HF—H

1st January 2013

—E—=F—fF—H

1st January 2013

1st January 2013

—E—=F—HF—H

1st January 2013

—E—=F—HF—H

1st January 2013

—E—=F—HF—H

1st January 2013

1st January 2013

—E—=F—HF—H

1st January 2013

—E—=F—fF—H

T —=F—H—H

T —=F—H—H



B E R

EEGENFRNETREERR
HEReREH 2 BERAa(EHDEA
B)WAREEMN At mikas | 258
B ZEETLRFAMLIERGNE
fhemBm2s ARBECHEERE
RMBHREAMZINNE M2 EKES

BB MEERETREOERTRE TH
MR ERNR  FEREMBIR R HRERT
REFENEERY B TR UARFZ2E
BEEIBEURHORNCERM BT
AERESORAHNEEEM - A
MASEEY BT i dE - B AR
PUTHMBERETBEATE -

EEVBREERNFIORELTERXE
BEH—ExxZEECERUZIERA
MBBREREF2 REREE P HERERDN
FRA - A B2 FAE T 4E Bl IR Rl I 7 32
BRI R ARNERE - BRIERIFES (A
FERESIRBIRFRIREERTIEST
WIREE U REARLE HZBER
BE - ARERNTHBRERES MR
RNGFHER - ERECHEEEMB
HEERFIRNE TN - MATELS
7 0. 0% LLt T 52 A A5 52 7 62 [ T 2 1) B0 5%
EERITEEY WX HBRRES
e

)

Amendments to HKAS 1 require entities to group items
presented in “other comprehensive income” on the basis
of whether they are potentially reclassifiable to profit or
loss subsequently (reclassification adjustments). The
amendments do not address which items are presented
in other comprehensive income. The Group has
modified its presentation of other comprehensive income
in the financial statements accordingly.

Amendments to HKFRS 7 require new disclosure
requirements which focus on quantitative information
about recognised financial instruments that are offset in
the statement of financial position, as well as those
recognised financial instruments that are subject to
master netting or similar arrangements irrespective of
whether they are offset. As the Group does not engage
into the above arrangement and therefore such change
has no material impact on the interim financial result.

HKFRS 10 establishes principles for the presentation
and preparation of consolidated financial statements
when an entity controls one or more other entities to
present consolidated financial statements. It defines the
principle of control, and establishes controls as the
basis for consolidation. It sets out how to apply the
principle of control to identify whether an investor
controls an investee and therefore must consolidate the
investee. It also sets out the accounting requirements
for the preparation of consolidated financial statements.
Management has assessed the implementation of
HKFRS 10 and concludes there are no changes in
those entities which are previously regarded as being
controlled by the Group and are therefore consolidated
in the financial statements.

COSCO International Holdings Limited Interim Report 2013
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HKFRS 11 leads to a more realistic reflection of joint
arrangements by focusing on the rights and obligations
of the arrangement rather than its legal form. There are
two types of joint arrangement: joint operations and joint
ventures. Joint operations arise where a joint operator
has rights to the assets and obligations relating to the
arrangement and hence accounts for its interest in
assets, liabilities, revenue and expenses. Joint ventures
arise where the joint operator has rights to the net
assets of the arrangement and hence equity accounts
for its interest. Also, proportional consolidation of joint
ventures is no longer allowed. Management has
assessed that the adoption did not result in any
significant changes to the Group’s accounting policies
and had no material financial impact on the
consolidated financial statements.

HKFRS 12 includes the disclosure requirements for all
forms of interests in other entities, including joint
arrangements, associates, special purpose vehicles and
other off balance sheet vehicles. No additional
disclosures are required in the interim financial
information as it is only applied to a full set of financial
statements in the annual report.

HKFRS 13 aims to improve consistency and reduce
complexity by providing a precise definition of fair value
and a single source of fair value measurement and
disclosure requirements for use across HKFRSs. The
requirements, which are largely aligned between
HKFRSs and US GAAP, do not extend the use of fair
value accounting but provide guidance on how it should
be applied where its use is already required or
permitted by other standards within HKFRSs or US
GAAP. The Group has modified and provided additional
disclosures for financial instruments in note 3. The
adoption of HKFRS 13 does not have any material
impact on the fair value measurements of the Group’s
assets and liabilities.
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PRAN Bt A R T ] ZE R RIERT I f 2B The adoption of the other effective new standards and
RASEN SRR EREMNERE amendments did not result in any substantial changes
B BUWEmERKCEALREE T to the Group’s accounting policies and had no material
BEREKRERNRMBEE - financial impact on the Unaudited Condensed

Consolidated Interim Financial Information.

AT #rET 228 - A ERIMEET RZE The following new standard, amendments to existing
ELBEESTMASEM  WEHAE standards and interpretation have been published by the
EXKER ERZTE—=F—H—H HKICPA and are relevant to the Group’s operations.
M gt MR ARER  IMARLHK They are not yet effective for accounting periods
SERFERM - beginning on 1st January 2013 and have not been early

adopted by the Group.

Effective for
accounting periods
beginning on or
after
BT3EEHZEMRE
MEtHRER
Amendments to HKAS 32 Financial Instruments: Presentation — Offsetting 1st January 2014

Financial Assets and Financial Liabilities

BAEGERERFENER WHIE:27 - BHEMBEERMBEE —FT-NOF—A—H

Amendments to HKAS 36 Recoverable amount disclosures for non- 1st January 2014
financial assets
BB G LRI FEI6RAEE]T FEMBEER WG & B E —E2—mF—HF—H
HKFRS 9 Financial Instruments 1st January 2015
& 7B B 7% 5 A B B o5R I HE —E-—hF—H—H
HK(IFRIC) Interpretation 21 Levies 1st January 2014
EE(BERMBEHREREZER) #B —E-MNFE-—H—H
2215
AEED AT AEN AT £ The Group has already commenced an assessment of
EEMEANETREZENEBEE - the related impact of adopting the above new standard,
BERIEARBEHMIEHZEER - BET K& amendments to published standards and interpretation,
REEORBREHELEXERMB R NG but it is not yet in a position to state whether they will
KERTE - have a significant impact on its result of operations and

financial position.
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(a)

(b)

(c)

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial
risk management
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended
31st December 2012.

information and disclosures

There have been no changes in the risk
management personnel or in any risk management

policies since the year end.

Liquidity risk

Compared to the year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

Fair value estimation

The table below analyses financial
carried at fair value, by valuation method. The
different levels have been defined as follows:

instruments

° Quoted prices (unadjusted) in active markets
for identical assets or liabilities (Level 1).

° Inputs other than quoted prices included
within Level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (Level 2).

° Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (Level 3).
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(c) ~AFEMFE) (c)
TREJNAEER-_T—=FH
—tAURFEFAENMBEE R
MBaE -

BE Assets
At S EE Available-for-sale financial assets
— BARFESH — equity securities

BRAFEBBEIIEBZRHEE Financial assets at fair value

B & E through profit or loss

— R5HBH — trading securities
=8 Liabilities
TESBAaR Derivative financial liabilities

TRENAEBR - T——F+—
A=+ —HURAFEAENTKE

?E o
BE Assets
At EMEE E Available-for-sale financial assets
— BRAERFESH — equity securities

RN EB BB Financial assets at fair value

WMEEE through profit or loss
— RPEH — trading securities

HAE—FH - FoRRIERE
Rl 2 8 I o

=%

Fair value estimation (continued)

The following table presents the Group’s financial
assets and financial liabilities that are measured at
fair value at 30th June 2013.

Level 1 Level 2 Level 3 Total
EF—%AN FTIHIN F=ZHA R
HK$’000 HK$’000 HK$’000 HK$’000

FET FET FET FET
80,851 - 1,759 82,610
1,232 - - 1,232
82,083 — 1,759 83,842
— 366 — 366

The following table presents the Group’s financial
assets that are measured at fair value at 31st
December 2012.

Level 1 Level 2 Level 3 Total
E—MmA F-/E E=&F aH
HK$’000 HK$’000 HK$’'000 HK$'000
THET FAT FAET FET
94,895 — 1,759 96,654
700 — — 700
95,595 — 1,759 97,354

There were no transfers among Levels 1, 2 and 3
during the period.

COSCO International Holdings Limited Interim Report 2013
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(d)

(e)

U]

Valuation techniques used to derive Level 2
fair values

Level 2 derivative financial instruments comprise
fuel oil swaps which are not traded in an active
market. The fair values of these derivative financial
instruments are based on prices quoted by
financial institutions, which are determined using
forward prices at the balance sheet date.

Fair value measurements using significant
unobservable inputs (Level 3)

If one or more of the significant inputs is not
based on observable market data, the instrument
is included in Level 3. Management has taken
reference to the net asset value of the investment
to determine its fair value as at 30th June 2013.

Valuation process

The Group’s finance department manages the
valuations of financial assets and financial liabilities
required for financial reporting purposes, including
Level 3 fair values and presents the results of
valuations to the management for review and
approval on half-yearly basis. Changes in Levels 2
and 3 fair values are analysed when appropriate
and reported with reasons for the fair value
movements to the management.
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(9) REERAAENVMBHFEERY (g) Fair values of financial assets and financial
HaBEMATE liabilities measured at amortised cost
FEREBERNAFERT The fair value of non-current deposits is as

follows:

30th June 31st December

2013 2012
3 —F—=
~NA=E+H +tZH=+—H
HK$’000 HK$'000
FER FBT
EMRETF K Non-current deposits 66,976 64,717
TIHMEEERBBEENATEE The fair values of the following financial assets and
HERmERS: financial liabilities approximate their carrying
amounts:
o BHRHEMMER e Trade and other receivables
e XRHIMITEN e Restricted bank deposits
e NBFFUEBEEREFE e  Current deposits and cash and cash
BY equivalents
o B 5K HE A ER . Trade and other payables
e RHEE e Short-term borrowings
EEEREAEPMHMERRBEYNEES The preparation of interim financial statements requires
SAHRERNERUAREENERE WER management to make judgements, estimates and
EARMEHRNSBELHE - HT & assumptions that affect the application of accounting
HooBERERAGEEZEGEETE - policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ
from these estimates.

COSCO International Holdings Limited Interim Report 2013
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MBERKETEPSRETPTRYTEER
K EREHEALNESESEEED
ARG EZRRELNEE A E -
HEE-FT——F+-_A=+—HLHF
ENFEVBHRERAMEANESE

HAERNEZREA) T :

In preparing the Unaudited Condensed Consolidated
Interim Financial Information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2012.

Turnover, representing revenue, recognised during the

period is as follows:

Six months ended 30th June
BHEANB=+HLA<MHEA

2013 2012
—E—-ZF —E——F
HK$’000 HK$’000
FTER FAET
ZBREE Sale of coatings 684,640 714,445
MR EREEHEE Sale of marine equipment and spare parts 389,729 464,294

MMHESREBAEKES Commission income from ship trading
agency 44,628 63,735

R BB A W= Commission income from insurance

brokerage 43,755 41,952
MR AE R HMhE F$8E  Sale of marine fuel and other products 2,771,098 2,950,818
BEERHEMERES Sale of asphalt and other products 527,562 243,528
4,461,412 4,478,772

BERERERAREREREEE -EFE
EHNAEBENRIER U BOEE
DEHERELRENARFEERR -
EEENEMAEERER YERZ
EFHEEEZBR TR HRE D E

FEEBRIERERAR 2013F BRE

The chief operating decision-maker has been identified
as the Board of Directors. The Board of Directors
reviews the Group’s internal reporting in order to make
decisions about resources to be allocated to the
segment and assess its performance. The management
considers the business from a product perspective and
has identified the following reportable segments on the
basis of these reports:



&R

Reportable segments
CE: &8

Coatings

Marine equipment and spare parts

i 38 AR 1 B i 1

Ship trading agency

M E S E

Insurance brokerage
1 B JEA

Marine fuel and other products

i 8RR B B B A 7

General trading

KBS

PEEMY BEEZEREAKEN LEHA]
HEEMBEERR A FEEBIESS

RUHEE -

aﬁﬁﬂﬁﬁ% S B AD® A R 5t &1 F

HEEDRNRE -

Business activities

EBEY

production and sale of coatings, and holding of investment in a jointly
controlled entity, Jotun COSCO Marine Coatings (HK) Limited
(“Jotun COSCO”)

HEENREEZM  URFEAR —RKARZEGE R R EESMMAER
(FEBARAR(HRERDNEKE

trading of marine equipment and spare parts, and holding of
investments in jointly controlled entities

WAHERERETRES  URFHERSHKARZFEENIRE

provision of agency services relating to shipbuilding, ship trading and
bareboat charter business, and holding of investments in a jointly
controlled entity and an associate

REFEAMMEE MHPEELACEMEBORERYE  UEFH
R—RHERZERHEEL KL RANRE

provision of insurance brokerage services

1 it IR B R ) AR 75

trading of marine fuel and other related products, and holding of
investment in an associate, Double Rich Limited (“Double Rich”)

MM R EMBAEERES  URBER —RKBERREREGRA
Al(BERARDHIRE

trading of asphalt and other products, and holding of investments in
associates
BEMEMEMES  URHARZREERRNRKRE

All other segments mainly comprise the Group’s listed
available-for-sale financial assets and financial assets at
fair value through profit or loss.

The management assesses the performance of the

operating segments based on a measure of profit before
income tax.

COSCO International Holdings Limited Interim Report 2013
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Shipping services

i B R
Marine Marine
equipment Ship fuel and Inter-
and spare trading Insurance other General All other segment
Coatings parts agency brokerage products Total trading segments elimination Total
i R 8%
fRARE BMES REf AL

4 RE#H  RE RRERH Efm B —HRES DE DEEH &

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TExr T#x TEx FTEx TF#ExT FiExT TFET FET TET TE=R
Six months ended and as at 30th June 2013
BEZF-Z£7A=tHLABEARRZRE

BHER: Profit and loss items:
2EBA Segment revenue 684,640 389,729 44,628 43,879 2,823,142 3,986,018 527,562 - (52,168) 4,461,412
FEEBA Inter-segment revenue - - - (124) (52,044) (52,168) - - 52,168 -
SRR PR A Revenue from external customers 684,640 389,729 44,628 43,755 2,771,098 3,933,850 527,562 - — 4,461,412
HEEEEF Segment operating profit 49,624 15584 27404 30,853 5887 129,052 18,487 2,872 - 150,411
E\M%Wﬁn Finance income 7,049 631 2,644 529 61 10,914 816 - - 11,730
B 7 Bk A Finance costs (466) (784) (10) (66) (2,805)  (4,131) (4,830) - - (8,961)
EEEREHEEERE  Share of results of jointly controlled
entities 5,157 (499) 112 - - 4,770 - - - 4,770
BB ERREE Share of results of associates - - 10 - 9,498 9,508 (420) - - 9,088
5 EFTIE 1=r %R Al Segment profit before income tax 61,364 14,932 29,860 31,316 12,641 150,113 14,053 2,872 - 167,038
FEHE Income tax expenses (12,728)  (2,630) (4,752  (5,583)  (538) (26,231) (3,037) - —  (29,268)
HEFEH &R Segment profit after income tax 48,636 12,302 25108 25,733 12,103 123,882 11,016 2,872 - 137,770
AERERER: Balance sheet items:
BHHEE Total segment assets 1,878,653 719,050 354,069 274,554 538,784 3,765,110 835,895 82,083 (97,808) 4,585,280
ﬁ@ ba) ﬁﬁ BERR: Total segment assets include:
HAREHER — Jointly controlled entities 411,857 13,313 2,653 - — 427823 - - — 427823
— ﬁﬁ WA — Associates - - 2,126 - 78,845 80,971 6,834 - - 87,805
BLHEE Total segment liabilities 766,413 389,848 86,654 147,301 349,315 1,739,531 607,707 - (97,808) 2,249,430
HiHE: Other items:
MEREH Depreciation and amortisation,
(INBEERLEE) net of amount capitalised 10,004 569 347 45 - 10,965 1,271 - - 12,236
ROEgAERE Reversal of provision for impairment of
Cali3:) inventories, net of provision 4,150 - - - - 4,150 - - - 4,150
B 5 & £ ft JE YL Z R E % Provision for impairment of trade and
Bk @) other receivables, net of reversal 8,045 (496) - - - 7,549 - - - 7,549
ERBEENRE Additions to non-current assets (other
(AfHERBEER  than available-for-sale financial
BRBBEEERIN assets and deferred tax assets) 30,647 7,896 18 76 - 38,637 - - - 38637
Year ended and as at 31st December 2012
BE-T——F+-A=+-HLFERRZA
BOHEE Total segment assets 1,793,196 649,562 349,012 187,350 839,522 3,818,642 1,191,953 95,595 (134,461) 4,971,729
B ﬁF B Total segment assets include:
RHEE — Jointly controlled entities 400,822 13570 2,494 = — 416,886 = = — 416,886
Hﬁf %A. NS — Associates — - 2,078 - 69,303 71,381 7,634 - — 79,015
‘myPaE Total segment liabilities 747,839 329,492 108,481 84,462 661,929 1,932,203 978,774 - (134,461) 2,776,516

FERBEENRE (ATHE Additions to non-current assets (other
ERBKEERELH  than available-for-sale financial
BEERIN assets and deferred tax assets) 5,093 363 22 21 - 5499 7465 - - 12,964

FEEERIERER AR 2013F BRE



B E R

Coatings
2R
HK$'000
FHT
BHER: Profit and loss items:
kL ON Segment revenue 714,445
2B A Inter-segment revenue =
SNEBRERA Revenue from external customers 714,445
DT E R T Segment operating profit 82,406
B 75 W a5 Finance income 2,590
B KA Finance costs (703)
EEEREEHEEEE  Share of results of jointly controlled
entities 29,868
MBS RRIEE Share of results of associates =
DB AR Segment profit before income tax 114,161
FRHER Income tax expenses (17,848)
S EAER &R Segment profit after income tax 96,313
EEAERER: Balance sheet items:
BAHEE Total segment assets 1,880,120
BAREERE: Total segment assets include:
— REAEGEE — Jointly controlled entities 385,728
— BEAR — Associates =
BHREE Total segment liabilities 943,463
Hit|E: Other items:
MEREH Depreciation and amortisation,
(MNBREER(ELEE) net of amount capitalised 5,925
FERERE Provision for impairment of inventories,
(fnBr#E) net of reversal 144
BEE 5K E U FUR Reversal of provision for impairment
ERECRER) of trade and other receivables,
net of provision 839
FRBEENRE (THE Additions to non-current assets (other
EHBEEREER  than available-for-sale financial
BEERMN assets and deferred tax assets) 1,984

Shipping services

o 12 PR 75
Marine Marine
equipment Ship fuel and
and spare trading Insurance other General
parts agency brokerage products Total  trading
e AR IR
MMRE WAES KA
Rl RE REEH Em @i —RES
HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TExT TEx TFTEx TEx TEx TFTE=R
Six months ended and as at 30th June 2012
HE-_Z-—£-A=THLEAEARRZB
464,585 63,735 42,012 2,950,818 4,235,595 249,172
(291) - (60) - (351)  (5,644)
464,294 63,735 41,952 2,950,818 4,235,244 243,528
38,868 44,741 29,848 34,685 230,548 7,152
2,011 3,531 291 27 8,450 1,179
(655) (46) (66) (3,775) (5,145)  (4,660)
(200) 105 - - 29,773 -
— - — 9,571 9,571 525
40,124 48,331 30,073 40,508 273,197 4,196
(4,481) (14,881) (5,110) (221)  (42,541) (921)
35,643 33,450 24,963 40,287 230,656 3,275
608,147 365,967 257,947 1,050,473 4,162,654 1,001,335
15,144 2,270 - — 408,142 -
- - — 65,067 65,067 11,142
297,193 98,384 134,479 887,441 2,360,960 796,576
722 397 42 - 7,086 913
- - - - 144 -
4,557 - - 29,662 35,058 6,449
74 19 12 - 2,089 137

All other
segments

LEEL
54
HK$'000
FHT

2,516

2,516

81,958

Inter-
segment
elimination

72 8
HK$'000
TET

(5,995)
5,995

(995)
995

(259,607)

(259,607)

Total

a5t
HK$'000
TET

4,478,772

4,478,772

240,216
8,634
(8,810)

29,773
10,096

279,909
(43,462)

236,447

4,986,340

403,142
76,209
2,897,929

7,999

144
41,507

2,226
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T3 A& ] R & 5 B & P 1S B AT 4R % A R A reconciliation of the total of the reportable segments’
REBRFFENRERNOERE: profit before income tax to the Group’s profit after

income tax is as follows:

Six months ended 30th June
BEANB=+HLAMEA

2013 2012
—E—=fF —E——F
HK$’000 HK$’000
FET FHET
AR & D 2RISR A m M Profit before income tax for reportable
segments 164,166 277,393
FrE Bt ZBATS B ATE F Profit before income tax for all other
segments 2,872 2,516
Fr & 5 &8 P 15 753 A1 4 Profit before income tax for all segments 167,038 279,909
A= NGIE S = o | Elimination of segment income from
W 25 ¥ 85 corporate headquarters (51) (15)
7> B E2 X 7] 48 2B Y B 75 Elimination of segment finance costs to
X7 ¥ 85 corporate headquarters 6,254 6,758
UNSIE P g Corporate finance income 28,582 53,663
NGIEP DN Corporate finance costs (10) (10)
A& AR ) Corporate expenses, net of income (21,014) (35,163
7N &R B P 43 56 A ks A Profit before income tax for the Group 180,799 305,142
FrED HBAEHER Income tax expenses for all segments (29,268) (43,462)
NAEIFFEHER Corporate income tax expenses (2,905) (3,310)
REBFRBHE RN Profit after income tax for the Group 148,626 258,370

FEEERIERER AR 2013F BRE
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T ARUMENHBEEHAREEEE A reconciliation of the total of the reportable segments’

EMHERE assets to the Group’s total assets is as follows:
30th June 31st December 30th June
2013 2012 2012
—_EgE—=F —E——F —_ g
~A=+H +t—A=+—H ~HA=+H
HK$’000 HK$'000 HK$'000
T#ERT FBT FBT
ARG D BB EE Total assets for reportable
segments 4,601,005 5,010,595 5,163,989
FrE H b & 4 Total assets for all other
segments 82,083 95,595 81,958
53 50 ] e W R T 8E Elimination of inter-segment
receivables (97,808) (134,461) (259,607)
4,585,280 4,971,729 4,986,340
RABEE(EZ AT H A K Corporate assets (mainly
RERFAEEEY) deposits and cash and cash
equivalents) 5,342,327 5,415,905 5,354,921
DEEW AT BRI E S Elimination of segment
receivables from corporate
headquarters - — 8)
N ) 48 EB FE U Elimination of corporate
headquarters’ receivables from
segments (772,107) (770,246) (805,663)
REHHBEE Total assets for the Group 9,155,500 9,617,388 9,535,590
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T RABRESHEABEEATELER A reconciliation of the total of the reportable segments’

B ¥ BR 5K - liabilities to the Group’s total liabilities is as follows:
30th June 31st December 30th June
2013 2012 2012
—FE—=5F —FE—-F =ZET—=F
~HA=+H +:HE+_E /\)EJ:JFE]
HK$’000 HK$’000 HK$’000
FER FHET FHET
ARG BEEE Total liabilities for reportable
segments 2,347,238 2,910,977 3,157,536
73 50 ] P A5 3K 4 8 Elimination of inter-segment
payables (97,808) (134,461) (259,607)
2,249,430 2,776,516 2,897,929
nElBE Corporate liabilities 29,030 30,974 25,414
NEBEBEN D EBFRE$H  Elimination of corporate
headquarters’ payables to
segments - — (8)
D EBER AR EIFE S Elimination of segment payables
to corporate headquarters (772,107) (770,246) (805,663)
AEBEREE Total liabilities for the Group 1,506,353 2,037,244 2,117,672

FEEERIERER AR 2013F BRE



B E R

HEME  BBERRBIE

e

B 17 BB E B A B
)

BOE 5 R E Al e BRI (E
s (N E)

EmREETMRE R E WS

BAFEBEBBRCKRMF

BERQFEMNE
BEE 5% ) 15 /5 58
H Al

Gain on disposal of property, plant and
equipment

Rental income

Reversal of provision for impairment of
inventories, net of provision

Reversal of provision for impairment of trade
and other receivables, net of provision

Dividend income from listed and unlisted
investments

Fair value gains on financial assets
at fair value through profit or loss

Net exchange gains

Others

Six months ended 30th June
HEANAB=1+HLA<HEA

2013 2012
—FE—=5F —E—CF
HK$’000 HK$'000
F#ExT FHT

31 71

743 617

4,150 —

- 41,507

2,340 2,377

532 139

18,679 2,013
4,374 3,765

30,849 50,489
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s M BRI SIIAR

WEREN BHRETS
&AMk &) & 58 ££580,000
BL(ZE——F:
1,187,000 7T)

EAsBAekE
MEERLEER

FEBERE M EED)

B 5 B HAth e WURRORN (B 1% 5
(BB m)

B EIRE :
— —RRARKEB QA
— —RHAREGER
— |RITERX
B 75 W st 4R B
ARAFATBEEMNRTT
EXWFEER
H A B 75 32 3

LRI RN k-
s — F8

Depreciation and amortisation, net of amount
capitalised in inventories totalling
HK$580,000 (2012: HK$1,187,000)

Direct operating expenses for generating
rental income

Provision for impairment of inventories,
net of reversal

Provision for impairment of trade and other
receivables, net of reversal

Interest income from:
— a fellow subsidiary
— a jointly controlled entity
— bank deposits

Total finance income

Interest expenses on bank loans wholly
repayable within five years
Other finance charges

Total finance costs

Finance income — net

FEEERIERER AR 2013F BRE

Operating profit is stated after charging the following:

Six months ended 30th June
BEANB=+HLAMEA

2013
—g-=%
HK$’000
FHx

12,372

67

7,549

2012
—E——F
HK$’000
FAT

8,226

57

144

Six months ended 30th June
BHEANB=+HLA<MHEA

2013
—g-z=¢
HK$°000
T

3,510
246
36,556

40,312

(1,444)
(1,273)

(2,717)

37,595

2012
—E——%F
HK$'000
FABT

3,217
1,316
57,764

62,297

(189)
(1,873)

(2,062)

60,235



B E R

FRMNERC PR ERE 8 M
T #E16.56% (ZF ——F : 16.5%) &t 2 &
o

FPRMSEHEERAANRAERERHL
LR E & L EE R TR T 1%225%
(ZE——F:25%)5t 8 - EIREEIEH
MEHBAENE M TRAESHERK
® o — XK B RIE &R B E15%
(ZE2E——F A THBRAIKI2ZE%E
22%) B Fi ©

H b )G INRIBE 2 B A 5T E R B
BEASEBECEMERRABITRENE o
BN ZEREA17T%EL25% (ZF—
ZF 1T% E42.5%) T E o

BEERERIDBRBEREZEINERERK
AREEEERMABERRANHEE
HETHE -

Hong Kong profits tax has been provided at the rate of
16.5% (2012: 16.5%) on the estimated assessable profit
for the period.

The PRC income tax has been calculated on the
estimated assessable profit derived from the Group’s
operations in the PRC for the period at 25% (2012:
25%) except for a subsidiary, which is taxed at reduced
rate of 15% (2012: ranging from 12.5% to 22% for
certain subsidiaries) based on different local preferential
policies on income tax and approval by relevant tax
authorities.

Other overseas taxation has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates. These rates range from 17% to 42.5% (2012:
17% to 42.5%) during the period.

Deferred income tax is calculated in full on temporary
differences under the liability method using tax rates
enacted or substantively enacted by the balance sheet
date.
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HAEMRAEERRRNBFRENE The amount of income tax charged for the period to the
BT condensed consolidated income statement is as follows:

Six months ended 30th June
BHEANA=+HLA<MEA

2013 2012
—E—ZF —ET—_F
HK$’000 HK$’000
F#ET FHET
BEHMEMN Current income tax
— BENEH — Hong Kong profits tax 10,060 13,979
— BB ERER — the PRC enterprise income tax 16,531 13,887
— HMBINEIR — other overseas taxation 1,591 1,895
— BEHEEBFSH  — over-provision for Hong Kong profits
FERR B tax in prior period - (1,119)
— BAHMPEFEEGE  — (over)/under-provision for the PRC
BMEE) BETRE taxation in prior period (792) 756
— BEHBEMEIE  — under-provision for other overseas
HEBENT taxation in prior period 108 =
MIRAE B EHHERF125% Deferred tax adjustment on the adoption of
(& 5T) /I RE B 18 33 B HKAS 12 (Amendment) - 4,916
EXEFTSTS8 — F%  Deferred income tax charge — net 4,675 12,458
Fristi & R Income tax expenses 32,173 46,772

FEEBRIERERAR 2013F BRE
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@ BEREXBIZARAEZFEA (@) Basic earnings per share is calculated by dividing
FEAG & M BR AR A B 22 17 B AR N the profit attributable to equity holders of the
EEHEETE - Company by the weighted average number of

ordinary shares in issue during the period.

Six months ended 30th June
BEAB=Z+HLAMEA

2013 2012
—E-=F —E-—C—fF
ARRERFEBAEGER Profit attributable to equity holders
of the Company HK$130,924,0005 T  HK$232,415,00078 7
EETTRRMETOY Weighted average number of ordinary shares in
issue 1,513,723,319 1,513,627,429
GREKXEF Basic earnings per share 8.65 HK centsi& 1l  15.35 HK cents/&
(b) B R AR RIT(F B AR EDN (b) Diluted earnings per share is calculated based on
S BN R ITY R the weighted average number of ordinary shares in
R ontE FH EEtE - issue after adjusting for the potential dilutive effect
in respect of outstanding share options.
Six months ended 30th June
BEAA=tHLAEAR
2013 2012
—E-=F —E——F
ARRERFHE ARG RN Profit attributable to equity holders
of the Company HK$130,924,000 T  HK$232,415,000/8 T
ABRDBITLTARMEF IS Adjusted weighted average number of ordinary
shares in issue 1,528,957,475 1,531,402,941
SREFRF Diluted earnings per share 8.56 HK centsi# il 15.18 HK cents/& 1l
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Six months ended 30th June
BHEANB=+HLA<MHEA

2013 2012
—EF-=f —T—_F
HK$’000 HK$’000
T#ET FAT
EEIRPHKR ST L@ Interim dividend, declared, of HK$0.02
0.02BL(ZFE—=4F: (2012: HK$0.02) per ordinary share
0.027% 7T) 30,275 30,273

RZTE—=F\A-+HRITHNESSE
L ARREFTERBE-_T—=
FRA=ZTHALEANEANTHEKEEK
EAER0.02ETT - xR B HARERKEE
ARG E TR BERNERSRE
MR EBEE_ZE—=F6+-A=+—H
IEFENRRESNRER -

REE—T——F+-A=+—HIF
B 89 1% 890,824,000 T (Z T — — 4 -

105,954,000 ) ER—E—=F /A%
f-F o

FEEBRIERERAR 2013F BRE

At the board meeting held on 20th August 2013, the
directors of the Company declared an interim dividend
of HK$0.02 per ordinary share for the six months ended
30th June 2013. This dividend has not been recognised
as a liability in the Unaudited Condensed Consolidated
Interim Financial Information, but will be recognised in
shareholders’ equity in the year ending 31st December
2013.

A dividend of HK$90,824,000 relating to the year ended
31st December 2012 (2011: HK$105,954,000) was paid
in June 2013.



&R

Prepaid
Property, premium
Intangible plant and for land Investment
assets equipment leases properties Total
L/E 3 BT L
EREE Rt HEER BEWE it
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FTHT FHT FTHT FHT FTHT
RZE—=%5—A—H Opening net book value
BB ¥ BR E SR A as at 1st January 2013 97,071 156,718 7,064 38,447 299,300
NE Additions 42 3,473 28,478 - 31,993
I BE — R B AR Acquisition of a subsidiary 6,432 248 - - 6,680
EknEER Currency translation differences 344 1,041 412 17 1,814
mEREHE Depreciation and amortisation (747) (12,005) (200) - (12,952)
& Disposals - 2 - - 2
RZEFE—=#5#X"H=1+H Closing net book value
M RREEFE as at 30th June 2013 103,142 149,473 35,754 38,464 326,833
RZE—=—F—A—H Opening net book value
®) B ¥ BR TS B as at 1st January 2012 98,542 162,217 7,482 35,777 304,018
NE Additions 2 2,230 = = 2,232
EBmEER Currency translation differences (88) 6 (38) @7) (147
mEREHE Depreciation and amortisation (791) (8,401) (221) = (9,413)
R-ZZFE—=—%F,xA=+H Closing net book value
7 B R BR EDFE (B as at 30th June 2012 97,665 156,052 7,223 35,750 296,690
WE—FXMNBARNETREESRRS Acquisition of a subsidiary’s intangible assets includes
FIT EE 4 H9 75 226,281,000 7T (Bt 5£22) - goodwill of HK$6,281,000 arising from the transaction
(note 22).
R-ZE—=FHA AEBEFLHFEH In May 2013, a sum of RMB22,910,000 (equivalent to
BEHEZESTNLE ARB22910,0007T approximately HK$28,478,000) was paid to a
(KIFBE 128,478,000 1) T EUF#LRE - government authority for the transfer of land use right
UG BB 3% t i fF BAE TV RN EP R R L E which was acquired for the establishment of a coating
BEE o plant in the PRC.
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BEMENR_T——FE+-_A=+—8
MEEREB LT EERRBERT
BERABIEIT KREVWENR-_ZT—=F
NAZTAMEEESREQAFEES -
BEBEAMGREENFIREALE
REMENRNFEFEEHHIDOT o

Recurring fair value
measurements
Investment properties

HAE—RA - FZH/AEBE=HR 2
ﬁﬁﬁﬁE@%‘

BREWMENE BRI A FE—RERHE
BLBOERFH - AT EMN AT RY)
ENEBNIRBVEANNEFETEZRRH
ERETHAE - MEEHEAR/EEN
EEREFTRNER -

FEEBRIERERAR 2013F BRE

The valuations of the investment properties at 31st
December 2012 were carried out by an independent
firm of Chartered Surveyors, DTZ Debenham Tie Leung
Limited. The carrying amounts of the investment
properties at 30th June 2013 approximate their fair
values. The fair value measurement information for these
investment properties in accordance with HKFRS 13 are
given below.

Fair value measurements at 30th June 2013
RIE—Z=Z=FA~NA=Z1+HH A FEFE
Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HEEER HtEZE EEZEEALAKL
BEEMHRE THZNER B R
(E—#A) (B8 3A) (E=%51)
HK$’000 HK$’000 HK$’000
FET FET T#ERT
- 38,464 -

There were no transfers among Levels 1, 2 and 3
during the period.

Level 2 fair values of investment properties have been
generally derived using the sales comparison approach.
Sales prices of comparable properties in close proximity
are adjusted for differences in key attributes such as
property size. The most significant input into this
valuation approach is price per square foot.
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R-_F—=%£—HA—H

A E A 2 T R 25 19 B R
WAV EER

R-FE—-Z=ZF7A=+H

B : i B AR

FERE D

At 1st January 2013
Fair value losses recognised in other
comprehensive income

At 30th June 2013
Less: current portion

Non-current portion

AfEENHEERR NISH:

HK$’000
FT#ERT
96,654

(14,044)

82,610
37,899

44,711

Available-for-sale financial assets include the following:

30th June 31st December

2013 2012

—E—=F —E——F

~NA=+H +ZA=+—H

HK$’000 HK$’000

T#ExT FAT

IE LT & 55 Unlisted securities 1,759 1,759
REB LETHRERE S Market value of listed equity securities

MTE in Hong Kong 80,851 94,895

82,610 96,654

EEBERAR—RARKBAR (—FF
DB O - UARBEHERMN
BT BFIET S -

These deposits, which were denominated in Renminbi
and interest-bearing at prevailing market rates, were
placed with a fellow subsidiary, which is a financial
institution in the PRC.

COSCO International Holdings Limited Interim Report 2013
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30th June 31st December

2013 2012
—E—=F —E——F
~NA=+H +tZHA=+—H
HK$’000 HK$'000
F#ET FHET
Z 5 M WK Trade receivables, net of provision for
(FOBRIRAE % #8) impairment 1,520,516 1,429,145
JEWZ 4% - 383K - #24 - Bills receivables, prepayments, deposits,
H b e I FEULEE3E A other receivables and amounts due from
T % related parties 456,196 859,493
1,976,712 2,288,638
REZARFHRERERENESEK The ageing analysis of trade receivables (including
F(BRER/RXS M E 8 FE R E AT 50 amounts due from related parties which are trading in
VERER DTN T - nature) based on invoice date and after provision for

impairment is as follows:

30th June 31st December

2013 2012
—E—=%f —E—=

~A=+H +tZH=+—H

HK$’000 HK$’000

T#T FET

EH-90K Current-90 days 783,228 1,088,735

91-180K 91-180 days 461,280 181,381

i A180K Over 180 days 276,008 159,029

1,520,516 1,429,145
ERR - mMEE - BE - s For sale of coatings, marine equipment, spare parts,
BEERHEMEREEIE  KRBHIEE marine fuel, asphalt and other products, the majority of
HIRERHARB0REQOK  FRER ARAR HS sales are on credit terms from 30 days to 90 days.
MEZRN BEERHERREZRN Other than those with credit terms, all invoices are

Ko payable upon presentation.

FEEBRIERERAR 2013F BRE
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30th June 2013 31st December 2012

—_E-ZH£/XA=+R —E-——H+-A=1+—8H
Number of Number of
shares HK$’000 shares HK$'000
BHh&EE TFEx BHEE FTAT
ERE Authorised:
BREEOIB LA D Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000
BERITRHR: Issued and fully paid:
RE/E 1) At the beginning of the period/
year 1,613,627,429 151,363 1,513,627,429 151,363
TE BB ER 31T  Shares issued upon exercise of
share options 104,000 10 — —
RE/FR At the end of the period/year 1,513,731,429 151,373  1,513,627,429 151,363
B BR 1 Share options

REZZEZ_FAATER AAFANRK
REFRSHERBBRESTS - Bt X
AAEFATRNEEFEREINRIAE
EE=MEERPEEBE)ARR H
B A B KB AR (B AR B SN (78
[PEEEDNESRBAAF NN

RZETENMFE+_AZB AEEES
X & 8 ¥ 1%32,650,00017 B i 4 © 17 {F
BEAESBR137TE T WiN FREEZ
& B 78 ¥ #%23,250,00017 B A% #E o
EERERNREAPEREENRE -
WAIR—ZZEZEWMF+ A=+ ILBE
—E—NE+ A=+ N \BHEEERTT
- HIN104,000 R E(EHE-F —
—EXRAZTHIANER B ETHER
2,400,00015 Bk #E (B EZE=F——F <A
=Z+HI1E/5E A :1,200,00017) 7t 85k
KK -

On 17th May 2002, a share option scheme was
approved at the annual general meeting of the Company
under which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO, its
subsidiaries and associates (other than the Group)
(collectively “COSCO Group”) to subscribe for shares of
the Company.

On 2nd December 2004, the directors and employees
of the Group were granted 32,650,000 share options at
an exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested
upon the date of grant and are exercisable at any time
from 29th December 2004 to 28th December 2014.
During the period, 104,000 share options (six months to
30th June 2012: nil) were exercised and 2,400,000
share options (six months to 30th June 2012:
1,200,000) were cancelled or lapsed.

COSCO International Holdings Limited Interim Report 2013
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BE B #E (M)

RZZEZERAFRATH AEBEESE
$%2,400,00000 B Rx#E - (THEERER
12187 - WEBREXNKEARKEE
S EEE WAIR-ZEZERFENANE
E_ZT—RFNNATBHRBEBERITE-
HAR fE R AR AR 1T~ AR SH AR (B
E_T——FXA=ZTHIEAEAR &)

RZBZ+LF=ZANA AARERHEBE
A& #E - Al ATT £ (B & 1%3.666/8 T R B
43,850,000 8 AR A B 17 o 1t 55 i e
IR ETANF=ZANLBE-_ZT—HF
= AN\BHARFBERIZBEE LB 1768 - B
BT+ FE=-ALBRFEMERN
TETEBRRE: B2 NLF=A
7B #B AT 1T F T % 1 30% 88 A% 4 ¢ (i) B
—E-ZTF= ANBRBAITEDNZRT0%
BRE RivVBE-ZE——F=AhLBE
AT 2 EPREARAE - BRI M AR 1 (B
2T ——"FXXA=+THIEAEAR: &)
¥ 17 £ - I 5800,0001 B i #E(H =
—ZE——FXXA=F+HIEA : 550,000
1) TR -

HE—Z—=FA=+tBHIt~E@A &
AR RIEREETEEANMETF
HKRHERISSBL(BEE—ZF <
A=Z+HIEAREA TEA) -

R-_ZT—=ZFNA=+tH HEARE
63,024,000 (ZFE ——F+=-HA=+—
H : 66,328,0008% ) A& &) % 17 &Y 5 AR 1
REFTHE -

FEEBRIERERAR 2013F BRE

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised, cancelled or lapsed during the period
(six months to 30th June 2012: nil).

On 9th March 2007, the Company granted share
options to subscribe for 43,850,000 shares of the
Company at an exercise price of HK$3.666 per share.
These share options are exercisable at any time from
9th March 2009 to 8th March 2015 in the stipulated
proportion namely: (i) no share options shall be
exercisable within the first two years from 9th March
2007; (i) up to a maximum of 30% of the share options
can be exercised from 9th March 2009 onwards; (i) up
to a maximum of 70% of the share options can be
exercised from 9th March 2010 onwards and (iv) all
share options can be exercised from 9th March 2011
onwards. During the period, no share options (six
months to 30th June 2012: nil) were exercised and
800,000 share options (six months to 30th June 2012:
550,000) were cancelled or lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised for the six months to 30th June 2013 was
HK$3.55 (six months to 30th June 2012: not applicable).

At 30th June 2013, share options to subscribe for
63,024,000 (31st December 2012: 66,328,000) shares of
the Company were still outstanding.
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30th June 31st December

2013 2012
—E—=fF —ZE—=
~A=+H +ZH=+—H
HK$’000 HK$’000
FET FHET
Z SRR Trade payables 488,542 894,156
JEMZH FBUWEF X - fE Bills payables, advances from customers,
sTBE - EMERMZKEE  accrued liabilities, other payables and
EEALTR amounts due to related parties 897,081 1,051,999
1,385,623 1,946,155
REZHNBEZERNR(BREAXZME The ageing analysis of trade payables (including
BT BAE A T HO) R RE ST - amounts due to related parties which are trading in

nature) based on invoice date is as follows:

30th June 31st December

2013
—E—Z=f
~NA=E+H =
HK$°000
FER
B HI-90K Current-90 days 435,212
91-180K 91-180 days 44,091
H##®180K Over 180 days 9,239

488,542

2012
—ET—_F
A=+—H

HK$’000
FABT
854,052
29,111
10,993

894,156

30th June 31st December

2013
—E—=f
~NA=+H =
HK$’000
FET
AR —FRNEEMEEIT  Unsecured bank loans, repayable within
RITERK one year 68,001

2012
—ET——F
A=+—H

HK$'000
FABT

46,205

COSCO International Holdings Limited Interim Report 2013
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ATARIH —RIRITIRAE

&%%

R-ZFB—=FRNA=1TH  XKEHRES
By —RBE2RA R —RAREHER
M—RIBITRENER  MRTHAY
BER  RBESR T —KAREZEHE
BOH—RBOTREORER  AZHAR
EHERNRREAMBER -

FRERBENFHEEENT

RARZEHER

—XKEE QA — an associate
Counter guarantee
RZE—Z=ZFA=+H @R L
BRREONEERR KRE M E R
RRIE -
ZERREHNHAFELTER B

BRI MRIER ©

FEEBRIERERAR 2013F BRE

— a jointly controlled entity

As at 30th June 2013, the Group had financial
guarantees issued in favour of banks as security for
general banking facilities granted to an associate and a
jointly controlled entity, and financial guarantee issued in
favour of the shareholder of a jointly controlled entity as
counter guarantee in relation to general banking facilities
granted to the jointly controlled entity.

Terms and face values of the liabilities guaranteed were
as follows:

30th June
2013
—_E—=F
~A=+H
Face value
H{E
HK$’000
FET

Year of maturity

BB & 1p

General banking facilities of:

—Pg 2014
—Pg 2014
—P 2014

38,787
205,570
22,496

266,853

As at 30th June 2013, the credit risk and liquidity risk
exposure relating to the above financial
contracts are considered as low.

guarantee

The fair value of these guarantee contracts is not
material and has not been recognised in the financial
statements.
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@ AEEREAXRFAZAE A FE WD (@ The Group had capital commitments for capital
N expenditure as follows:

30th June 31st December

2013 2012
—E—-=ZF —E——F
A~NA=+H +tZA=1+—H
HK$’000 HK$’000
FHET FHET
EHLEMERETA Authorised but not contracted for 14,151 =
EET A M R IR B Contracted but not provided 704 —
14,855 —
b)) AKERERE—RARZHEELEH (o) The Group’s share of capital commitments of a
EEEREMNEREENT: jointly controlled entity in respect of fixed assets

investment is as follows:

30th June 31st December

2013 2012

—FE—=F —T—C—F

~NA=+H TZ-HA=+—H

HK$’000 HK$'000

FET FHET

EHLEHERETAY Authorised but not contracted for - 4,085

BT 4 ME R IR £ Contracted but not provided 32,069 72,237

32,069 76,322
© MRZZE—=F-A=1+H BH@EE (€©) As at 30th June 2013, the Company had capital
H—RIEZEMBRANKRNGTER commitments of HK$89,381,000 relating to the
HE: XA BHEKXFKE share of outstanding capital contribution to a non-
89,381,000; E(:;ffii‘i—:ﬂ wholly owned subsidiary (31st December 2012:

=+ — B : 89,303,0003% 75) (Mt 5 HK$89,303,000) (note 23(i).

23())) °

COSCO International Holdings Limited Interim Report 2013
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BRETAHEN L NEBFTREHEE

RZZE—=FXATN\B XEBEEHE
BOMNABERAR(—KA RN B AR WE
Hanyuan Technical Service Center
GmbH (NEERA ) B2 MEHEITIRA
R & KB R1,180,000B T - IR QA A
—XREBREMKIORE  EEAM
MIBMEN S ERRBE - PiEMMRE
RBHHES MR G REHEE
ZH - ARKREERE A RMMEE
B BT N T T AR s AR R AR S - EBUR
R BEBORRARRERNES - 3
wEms MEMEIAREBEEA/AT
R

RUWBENREREKEE RS
o

FEEBRIERERAR 2013F BRE

The aggregate future minimum lease payments under

ARFERE T HBHWOT: non-cancellable operating leases in respect of land and
buildings are as follows:
30th June 31st December
2013 2012
—E—-=f —FE——F
~A=+H +=—A=+—H
HK$’000 HK$’000
F#ET FABT
- E A Within one year 14,601 23,796
—FEFRF In the second to fifth years inclusive
(ﬁ%%%ﬁi) 6,541 7,984
21,142 31,780

On 18th June 2013, the Group acquired the entire
issued share capital of Hanyuan Technical Service
Center GmbH (“Hanyuan”) at a cash consideration of
EUR1,180,000 from COSCO Europe GmbH, a fellow
subsidiary. Hanyuan is a company incorporated in
Germany and is primarily engaged in the provision of
technical support and assistance for ships, including
trading of marine equipment and spare parts;
maintenance, installation, testing and after sales services
of marine equipment and spare parts; and technical and
commercial consultancy and related services for ship
maintenance. Goodwill is attributable to the expected
future profitability of the acquired business. None of the
goodwill recognised is expected to be deductible for tax
purposes.

Consideration paid for, and goodwill arising from, the
acquisition are as follows:

HK$’000

T#ET

NBReX B ERE Purchase consideration paid in cash 11,859
Fri BRI &R FEEAFE Fair values of identifiable net assets acquired

— 23T — shown as below (5,578)

EESCIEER) Goodwill (note 12) 6,281



&R

PRRIBE AT R B EA M FT AN AE

Recognised amounts of identifiable assets acquired and

WEHERESB|OT: liabilities assumed are as follows:
Fair values
NSO |
HK$’000
FER
mEEE — EREH Intangible assets — computer software 151
1 B8 K 5% (B 7E12) Plant and equipment (note 12) 248
Z 5 e WK Trade receivables 30,566
BE - AR R H b FE Uk Deposits, prepayments and other receivables 870
ReERReEEY Cash and cash equivalents 15,480
B SN R Trade payables (867)
TE W B P R K B th FE S 5K Advances from customers and other payables (13,391)
EET AR’ Accrued liabilities (799)
EHMEHREE Current income tax liabilities (2,936)
FERT AR B Dividend payable (22,889)
BEMEHARE Deferred income tax liabilities (855)
AERFEER Total identifiable net assets 5,578
HK$’000
FER
WERMEAMNIR S NIBESEEYF  Net inflow of cash and cash equivalents on
mA: acquisition:
ReWBERE Purchase consideration in cash 11,859
Frit BB AR MR e MR ZEEY Cash and cash equivalents in subsidiary acquired (15,480)
WHEMNBARIMELEN FRE Net cash generated from acquisition of subsidiary (3,621)
B 2% Notes:
(i) LN E-F =N (i) Revenue and profit contribution

HRKBR-_ZE—Z=FA+\B=K ' #
KEEEREARTEELEBEERARE
B MRBERN-_ZE—=F—A—8%4%
BIREBMAKRARKABEZRZEARSL
%= Mo H Bl A4,491,188,00008 T K
132,254,0005% 7T °

As the acquisition was completed on 18th June 2013, the
revenue and results of the acquiree since the date of
acquisition are not significant. If the acquisition had occurred
on 1st January 2013, the Group’s revenue and profit
attributable to equity holders of the Company would have been
HK$4,491,188,000 and HK$132,254,000 respectively.

(ii) Pt s B P 2 K (ii) Acquired receivables
5 & H i fE U KA A F{E 531,436,000 The fair value of trade and other receivables is HK$31,436,000.
TT © BHEWE K488 530,566,000 The gross contractual amount for trade receivables is
T TR EWGRIE A AR E . HK$30,566,000 all of which is expected to be collectible.

COSCO International Holdings Limited Interim Report 2013
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(B BRR REFEKZINBEERE -
MR P EARED EEEENTEBUT
2] o RIFE L G ERF245R (K&
AINBESRE] PERAEZRXRER
TS KREES A ERZEN BB
W%Ei&ﬁ%%@?ﬁ ERASKHE
BEAL - Bt BEALERERPE(E
B)anw - EHEB AR (FRAKESN &
st A) R BB B S R R
mﬁ@.ﬁmﬁﬁﬁwg IR P TN
REAEZEHXITEERFZENNEAM
ERNEERARANPE(EEAR
ANETEEEABREEZETHNREK

o

[

(E- R =FRZF——FA=T+H
LE7XME A - 7N 62 [ B | A B B 4 A

HEZSIHEEEEATENERNE
j:x% CFEAREAEEXRBHRITE
HEEBEAERZE  ARIHER LR
BHHEREE - ZERFNEBEBERHE
MERERREZZER N HE P B
EHREE -

RTLAREBFEBEENRZ RN AR
REAERGEATHABBEN SITHT
HEBEALTERI  UTAHALREHE
ELRXBEFTEETEABEAL
RHZIBE:

FEEBRIERERAR 2013F BRE

The Group is controlled by COSCO. COSCO itself is a
state-owned enterprise established in the PRC and is
controlled by the PRC government, which also owns a
significant portion of the productive assets in the PRC.
In accordance with HKAS 24 (Revised) “Related Party
Disclosures”, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC
government are defined as related parties of the Group.
On that basis, related parties include COSCO, its
subsidiaries (other than the Group) and associates, other
state-owned enterprises and their subsidiaries directly or
indirectly controlled by the PRC government, and other
entities and corporations in which the Company is able
to control or exercise significant influence and key
management personnel of the Company and COSCO as
well as their close family members.

During the six months ended 30th June 2013 and
2012, the Group’s significant transactions with entities
that are controlled, jointly controlled or significantly
influenced by the PRC government mainly include most
of its bank deposits and the corresponding interest
income and part of sales and purchases of goods and
services. The price and other terms of such
transactions are set out in the agreements governing
these transactions or as mutually agreed.

Apart from the above-mentioned transactions with the
government-related entities and the related party
information shown elsewhere in the Unaudited
Condensed Consolidated Interim Financial Information,
the following is a summary of the significant related
party transactions carried out in the normal course of
the Group’s business during the period:
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(a) PMEAZEMBAR - FE(EE)BL (a) Sale of goods and provision of services to
AMERARREMEAEANALHE fellow subsidiaries, associated companies of
EmRRMBR COSCO and other related parties

Six months ended 30th June
BHEANA=+HLAHEA

2013 2012
—_E—=F —ET—_F
Note HK$’000 HK$’000
Bt 5 FHET FHET
HERKT Sale of coatings to: ()
— RAEKBAF — fellow subsidiaries 4,679 4,786
— PER(EE)RRFH — associated companies of
el NG| COSCO 211,160 255,387
— JEEHIMRE R — non-controlling interests 1,611 1,570
— —REREHERE — a jointly controlled entity - 64
HEMMRENEMHET:  Sale of marine equipment and spare
parts to: (if)
— RRHE AR — fellow subsidiaries 331,606 348,168
— PR(EE) B ARH — associated companies of
AR COSCO 1,136 3,812
— HEEHEE — jointly controlled entities 443 3,991
BT ARIREMAME SR Commission income in relation to the
AR 8 A & W = provision of ship trading agency
services to: (i)
— REWNEBAR — fellow subsidiaries 45,983 58,419
— RPER(EE)RRFH — associated companies of
el NG| COSCO - 3,876
— —RERZEHERE — a jointly controlled entity - 3,695
MATARIREARBRER AR Commission income in relation to the
HEREe W provision of insurance brokerage
services to: (iv)
— RRHEAA — fellow subsidiaries 30,289 27,308
— PR(EE) B QRH — associated companies of
e NG COSCO 564 850
— AT — holding companies 119 115
mRIAMB AR S Sale of marine fuel to fellow
e AR PR R subsidiaries v) 1,271,067 531,035
MEZRME AR HEEMAM  Sale of ship supplies and other
HEY R EME R products to fellow subsidiaries (vi) 2,030 1,035
BE—RKRARWEAF Interest income from a fellow
B B &= subsidiary (vii) 3,510 3,217
BRE—RERZEGERE Interest income from a jointly

B F B & controlled entity 246 1,316

COSCO International Holdings Limited Interim Report 2013
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(@ EREMBAR - PER(EE)ALX (a)
AERAARREMEAEALHE

EmRRERS ()
B 3

(i) RREZMBAR - FEGEE)EAT
E’ﬁﬁfﬁ B IR R — KK
EHERHEEEH  ORERE
I“%B’Jﬁr’mﬁﬁﬁﬁﬂ’ﬂbm 1T °

(ii) RIEEN =N *t(%l)i@@ﬂ
EVAR B N E R KR R E A 8
faRE RN i’ﬂE?ﬁ%ﬁalﬁti“%
#) 165 =8 AT 381 BO 1R U TT o

(i) ARFHETHBRARLEFTE(E
E)RRRIREWB AR @QEEH
ﬂ“& FHE: (D) AMERL RO

WIEHBMMMEEESNREA -
$EH§EE§E’UMH/%$T£MEG 15K
m‘%@?ﬁitfi%méﬁ MR &

ﬁi??ﬁuﬁzﬁxﬁﬂ&/\ o He iR

R AL Ut 55 2 5 0 1 3 T L 1
e

(ivy RERMEAF - F&(EE)ERF
B AR B A A R R B A R AR AR B R
AR 75 P 4 B Y 8 & W ad - R IR
B I E R 5 5 TR R R E
o

V) FARRMEARHEEMMRE 5%
B I E R 5 15 T G FOE
7o

vy RRARMBARIEEMMEEY R
HEtER  HRAENHEIFTNWE
P8k B9 I SREAT o

(i) FB M EREF RN — KR RHNE

RANBRSFRRIARITH ISR
HE
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Sale of goods and provision of services to
fellow subsidiaries, associated companies of

COSCO and other related parties (continued)
Notes:

(i) Sale of coatings to fellow subsidiaries, associated
companies of COSCO, non-controlling interests and a
jointly controlled entity was conducted on terms as set
out in the agreements governing these transactions.

(if) Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO and
jointly controlled entities was conducted on terms as set
out in the agreements governing these transactions.

(ifi) Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According to
the terms of the relevant engagement/commission
agreements, the Group received commission income
from vendors, ship-owners and equipment makers with
respect to the transactions mentioned above. The
commissions were charged based on terms as set out in
the agreements governing these transactions.

(iv) Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO and holding
companies was calculated on terms as set out in the
agreements governing these transactions.

(v) Sale of marine fuel to fellow subsidiaries was conducted
on terms as set out in the agreements governing these
transactions.

(vi) Sale of ship supplies and other products to fellow
subsidiaries was conducted on terms as set out in the
agreements governing these transactions.

(vii) Interest income was received from cash deposits placed
with a fellow subsidiary and was calculated at prevailing
market rates.
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(b) ERZEMBAR - FE(EE) &L (b) Purchase of goods and services from fellow
AMERARAREMAEALEER subsidiaries, associated companies of
& m R BR7 COSCO and other related parties

Six months ended 30th June
BHEANBA=+HLANEAR

2013 2012
—E—=F —E——F
Note HK$’000 HK$’000
Bt 5 FHET FHET
EIEEI =GR Rental expenses paid to fellow
HeEH subsidiaries (i) 12,452 11,524
MHEBRR TN Commission expenses in relation to
ReBAT: the sale of coatings paid to: (ii)
— REWNEBAR — fellow subsidiaries 2,555 1,943
— PR(EE)ERTF — associated companies of
izl NGl COSCO 590 396
— FEEHIM R — non-controlling interests 304 —
FIREMME S NRIERB L Commission expenses in relation to
NAEERT: the provision of ship trading
agency services paid to: (iii)
— RARKELA — fellow subsidiaries 149 861
— HEEHEE — jointly controlled entities - 636
MIEHEMMRESZ AL E Commission expenses in relation to
B¥—XRHbr(EHE) the sale of marine equipment paid
FE/NER:oR 1 NS to an associated company of
COSCO (iv) 856 2,084
B—XP&R(EE)EAFH Purchase of marine equipment from
HEAARIEEMMERE an associated company of
COSCO (iv) 11,561 36,921
BRI HIE#EZSBEE RME Purchase of raw materials from non-
controlling interests (V) 721 1,332
mM—ZRXRAZRXHB AR  Transportation costs paid to a fellow
BEHER subsidiary (Vi) 5,384 1,538
| TRAARIEEMMMRAE : Purchase of marine fuel from: (vii)
— BARWE AT — fellow subsidiaries 1,134,831 253,112
— PR(EE)BARH — associated companies of
e NG COSCO 20,312 145,764
— —XKBERA — an associate 84,114 13,229
2] JE 12 1 1 4 i 2 A Technology usage fee paid to
B RE non-controlling interests (viii) 3,094 3,160
m—KERAE RFEZHE Management service fees paid to a
REXNERRGE holding company and fellow

subsidiaries (ix) 5,359 7,830

COSCO International Holdings Limited Interim Report 2013
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(b) ERREMBAR - PE(EE)AR
AMEEAARREMEAEALTEER
& & BR %5 (48)
B =T

0] BN - ANEE AT A7HE1,575,0007%
TRAFREBEEERAR(FER
EEDNE2ENBARMARE TES
WAE - AEBNTBRBERELEZRS
B 1 2 BT 89 1K M R R T B A A
FHERTERBAEMYE -

(ii) FAEIEDEZEBEABTHEIZINN
FEAENGRRCHEHEENET
BOLEE -

(i) FRARMEBAR RERZEHEEZT
FeBANERBEBELHERSINWH
BATE A IRFET

(ivy —RHPEREEBE)BLARNBEBEIEE
BZERREAN REBEHRBEKEE
WMHMBRERERERLE  ARBH#
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(b)

Purchase of goods and services from fellow
subsidiaries, associated companies of
COSCO and other related parties(continued)

Notes:

(i)

(if)

(ii)

(iv)

(vi)

(vii)

(i)

During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“COSCO Hong Kong”) at an average monthly rent of
HK$1,575,000. The Group also leased other properties
in the PRC and Japan from fellow subsidiaries on terms
as set out in the agreements governing these
transactions.

Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in
the agreements governing these transactions.

Commission expenses paid to fellow subsidiaries and
jointly controlled entities were based on terms as set out
in the agreements governing these transactions.

An associated company of COSCO was appointed as
agent to provide agency services in relation to the sale
of marine equipment in the PRC and to purchase marine
equipment from suppliers. Commission paid was based
on a certain percentage of sales procured by the
associated company of COSCO.

Purchase of raw materials from non-controlling interests
was conducted on terms as set out in the agreements
governing these transactions.

Transportation costs paid to a fellow subsidiary was
based on terms as set out in the agreements governing
these transactions.

Purchase of marine fuel from fellow subsidiaries,
associated companies of COSCO and an associate was
conducted on terms as set out in the agreements
governing these transactions.

Technology usage fee paid to non-controlling interests
was made based on a certain percentage of the net
sales amount in accordance with terms as set out in the
agreements governing these transactions.

Management service fees were paid to COSCO Hong
Kong and its subsidiaries in relation to their provision of
administrative services, manpower resources, technical
support and other ancillary support to the Group and
sharing of office premises by the Group and were
conducted on terms as set out in the agreements
governing these transactions.
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Salaries and other short-term benefits

activities

Receivables from fellow subsidiaries

Receivables from associated companies of
COSCO

Receivables from jointly controlled entities

Receivables from associates

Receivables from a holding company

Receivables from non-controlling interests

Loans to a jointly controlled entity

Payables to fellow subsidiaries

Payables to associated companies of
COSCO

Payables to jointly controlled entities

Payables to associates

Payables to a holding company

Payables to non-controlling interests

Dividend payable to non-controlling interests

Key management personnel compensation

Six months ended 30th June
BES~NA=1tHI~<EA

2013
—E—=F
HK$’000
FET
7,751

30th June
2013
—E-=F
~A=+H
HK$’000
FER
233,914

218,488
7,406
534

735

(213,598)

(62,740)
(323)
(142)

(3,478)

(86,685)

2012
—E——F
HK$’000
FET
4,801

Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other
related parties arising from sale and
purchase of goods and services, and other

31st December
2012
—FT——F
+=—A=+—H
HK$'000
FHET
319,795

159,875
7,012
1,013
14
1,787
143,386

(167,840)

COSCO International Holdings Limited Interim Report 2013
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Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other
related parties arising from sale and
purchase of goods and services, and other
activities (continued)

The above balances with related parties were
unsecured, interest-free and had no fixed terms of
repayment except for trade related balances and
bills receivables/payables which were repayable
according to the respective credit terms and loans
to a jointly controlled entity as at 31st December
2012 which were interest bearing at 1.5% above
London Interbank Offered Rate and repayable in
March 2013.

Deposits placed with a fellow subsidiary

30th June 31st December

2013 2012
—_E—=%F —E——F
~A=+H +TZ-ZHA=+—H

HK$’000 HK$’000
FER FAT
62,775 61,654
170,862 287,553

Deposits placed with a fellow subsidiary, which is
a financial institution in the PRC, bear interest at
prevailing market rates.

On 29th June 2009, the Group executed corporate
guarantee of US$5,000,000 (equivalent to
approximately HK$38,783,000) in favour of a bank
as security for general banking facilities of
US$5,000,000 (equivalent to approximately
HK$38,783,000) granted by the bank to Jotun
COSCO. This guarantee was subsequently
amended on 22nd March 2013 and remains
effective as at 30th June 2013.
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(9)

(h)

(i)

)]

On 20th October 2011, the Group executed
corporate guarantee of US$2,900,000 (equivalent
to approximately HK$22,494,000) in favour of Jotun
A/S, the shareholder of Jotun COSCO, as counter
guarantee in relation to general banking facilities
granted to Jotun COSCO. This guarantee remains
effective as at 30th June 2013.

On 30th April 2012, the Group executed corporate
guarantees of US$21,500,000 (equivalent to
approximately HK$166,766,000) and US$5,000,000
(equivalent to approximately HK$38,783,000)
respectively in favour of two banks as security for
general banking facilities of US$108,000,000
(equivalent to approximately HK$837,711,000) and
US$41,000,000 (equivalent to approximately
HK$318,020,000) respectively granted by the banks
to Double Rich. These guarantees remain effective
as at 30th June 2013.

On 2nd May 2012, the Group and Kansai Paint
(China) Investment Co., Ltd., a wholly-owned
subsidiary of the Group’s non-controlling interest,
Kansai Paint Co., Ltd. ("Japan Kansai”) entered into
an agreement whereby a new company known as
COSCO Kansai Paint (Shanghai) Co., Ltd. will be
established for the purpose of operating coating
business in the PRC. The new company with a
registered capital of US$25,600,000 (equivalent to
approximately HK$198,568,000) will be owned as
to 63.07% equity interest by the Group and
36.93% equity interest by Japan Kansai.

During the period, the Group appointed a fellow
subsidiary to enter into fuel oil swap contracts with
total notional principal amounts of HK$108,437,000
(2012: HK$293,019,000) to hedge against the risk
of fuel oil price fluctuation.

COSCO International Holdings Limited Interim Report 2013
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The Company’s share option scheme approved and adopted
by the Shareholders on 17th May 2002 and with amendment
approved by the Shareholders at the special general meeting
of the Company held on 5th May 2005 (the “Share Option
Scheme”) expired on 16th May 2012. Share options granted
under the Share Option Scheme prior to its expiry shall
continue to be valid and exercisable pursuant to the
provisions of the Share Option Scheme.

Details of the movements of the share options granted under
the Share Option Scheme during the six months ended 30th
June 2013 are set out below:

Approximate
percentage of

Outstanding Granted Category Exercised Cancelled Lapsed Outstanding total issued

Exercise as at during changed during during during as at share capital
price 1st January the during the the the the 30th June of the
Category (HKS$) 2013 period period period period period 2013 Company Notes
L AN
R_E—Z=f R-IE—Z=F 2BITRAE
TEE —RA—H A A A A A ~NAZ+H R A
| Al (&) i ok 17 & BH HAEH T R84 3 i K 17 & Bt Mt 5E
Director
=1
Mr. He Jiale 1.37 1,200,000 — — —  (1,200,000) — — — (1),4)
fa] R 4 55 A
Continuous contract 1.37 6,110,000 = = (104,000) = = 6,006,000 0.397% 1),@)
employees .of. the 1.21 600,000 — = — — — 600,000 0.040% 2),(4)
S ianadichty 3666 13,160,000 — 800,000 _ _ — 13,960,000 0.922% @),4)
controlled
entity(ies)
FEERLREHTRY
BHEAHESR
Other participants 1.37 19,718,000 — — —  (1,200,000) — 18,518,000 1.223% (1),4)
Hit2RAL 1.21 550,000 = = = = = 550,000 0.036% 2,4
3.666 24,990,000 — (800,000) — (800,000) — 23,390,000 1.5645% (3),(4)

FEEBRIERERAF 2013F BRE
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Notes:

These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share
from 9th March 2009 to 8th March 2015 in the stipulated proportion
at any time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007;

(i) up to a maximum of 30% of the share options can be exercised
by the grantees from 9th March 2009 onwards;

(iii) up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards; and

(iv) all share options can be exercised by the grantees from
9th March 2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised,
lapsed or cancelled under the Share Option Scheme during the six
months ended 30th June 2013.

During the six months ended 30th June 2013, the weighted average

closing price of the share of the Company immediately before the
dates on which the share options were exercised was HK$3.58.

COSCO International Holdings Limited Interim Report 2013
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2. WNHEBEBROIFR

Name of associated

As at 30th June 2013, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of the
Securities and Futures Ordinance (“SFO”)) which (a) were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Director has
taken or deemed to have under such provisions of the SFO);
or (b) were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) to be
notified to the Company and the Stock Exchange were as
follows:

1. Long positions in the underlying shares of equity
derivatives of the Company
Details are set out in the section headed
OPTIONS” above.

“SHARE

2. Long positions in the shares of associated
corporation(s)

Approximate
percentage of total

Total number of issued share

Name of Director

EENA
Mr. Wu Shuxiong

R L

Mr. Xu Zhengjun
REREELE

corporation

18 Bt % B & TR

COSCO Pacific Limited

(“COSCO Pacific”)
HERFHEERAR
(TEXFHFD

COSCO Pacific
FERAKEF

FEEBRIERERAF 2013F BRE

ordinary shares of capital of

Nature of associated associated

Capacity interest corporation held corporation

ik 48 Bk

FiFtHE LA CSRTHRAEHY

5% Hatg LTEREH A E DL

Beneficial owner Personal 6,000 0.0002%
EnEBA & A

Interest of spouse Family 16,000 0.0006%
Bic 15 # &= ERI
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Name of Director

EEHE

Mr. Ye Weilong
EEERLE

Mr. Zhang Liang
KRR &

Mr. Wang Wei

FRELE

Mr. Wu Shuxiong
R

Mr. He Jiale
Al R &% E

Mr. Xu Zhengjun
RERELEE

Name of associated
corporation

HHE S

China COSCO Holdings
Company Limited
(“China COSCO")

TREFERRNERAT

(TREEAFD

China COSCO
REEF

China COSCO

hEEE

China COSCO
AR ¥

China COSCO
PELEF

China COSCO
PEEF

Exercise

price

(HKS)

TIEE
(#5)

9.540

9.540

3.195

3.588
9.540

3.195
3.588
9.540

3.195
3.588

9.540

3.195
3.588
9.540

3. Long positions in the underlying shares of equity
derivatives of associated corporation(s)

Share appreciation rights

Outstanding
as at

1st January during the during the during the

2013
RIZF—=F
—A—H
R ATE

480,000

580,000

75,000

65,000
60,000

375,000
500,000
480,000

375,000
500,000
480,000

225,000
280,000
260,000

Units Outstanding

as at

30th June

2013

REZFE—=F
~A=t+H
[SE XAt

480,000

580,000

75,000

65,000
60,000

375,000
500,000
480,000

375,000
500,000
480,000

225,000
280,000
260,000

Approximate
percentage of
total issued
share capital
H share of
associated
corporation
R EEE R
THRBRAAH
B4 E o it

0.019%

0.022%

0.003%
0.003%
0.002%

0.015%
0.019%
0.019%

0.015%
0.019%

0.019%

0.009%
0.011%
0.010%

COSCO International Holdings Limited Interim Report 2013
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Notes:

These share appreciation rights were granted by China COSCO
(“Share Appreciation Rights”) in units with each unit
representing one H share of China COSCO on 16th December
2005 pursuant to the share appreciation rights plan adopted by
China COSCO (the “Plan”). Under the Plan, no share will be
issued. These Share Appreciation Rights can be exercised at
HK$3.195 per unit according to its terms between 16th
December 2007 and 15th December 2015.

These Share Appreciation Rights were granted in units with each
unit representing one H share of China COSCO on
5th October 2006 pursuant to the Plan. Under the Plan, no
share will be issued. These Share Appreciation Rights can be
exercised at HK$3.588 per unit according to its terms between
5th October 2008 and 4th October 2016.

These Share Appreciation Rights were granted in units with each
unit representing one H share of China COSCO on 4th June
2007 pursuant to the Plan. Under the Plan, no share will be
issued. These Share Appreciation Rights can be exercised at
HK$9.540 per unit according to its terms between 4th June
2009 and 3rd June 2017.

These Share Appreciation Rights represent personal interest held
by the relevant participants as beneficial owner. The beneficial
owners of these Share Appreciation Rights are entitled to the
premium of the price of the issued shares of China COSCO
over the exercise price of the Share Appreciation Rights.
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Name of Shareholder Capacity

BRE&B & %

COSCO Interest of controlled
FiR(EE)RRT corporation

RS B ES

COSCO Hong Kong
hEERE

Interest of controlled
corporation
a2 NGIR

Beneficial owner

EDBEAA

True Smart International
Limited (“True Smart”)

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which the
Director has taken or deemed to have under such provisions
of the SFO); or (b) were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or
(c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange as at 30th June
2013.

As at 30th June 2013, the following persons and entities,
other than Directors or chief executives of the Company, had
interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO.

Approximate
percentage of
total issued
share capital

Total number of
ordinary shares of

the Company held of the

Nature of interest (Long positions) Company

FT# A2 H R YN

TEBRAY SRITHRAEH

EME (3F¥8) HWHABSIL

Corporate interest 969,240,286 64.02%
N

Corporate interest 969,240,286 64.02%
NEHE

Beneficial interest 969,240,286 64.02%

B

COSCO International Holdings Limited Interim Report 2013
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240,000 TTHEEHE o
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Note: True Smart has beneficial interest in 969,240,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of COSCO
Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
interests of True Smart are deemed to be the interests of COSCO
Hong Kong and in turn the interests of COSCO Hong Kong are
deemed to be the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2013, the
Company has not been notified by any person or entity who
had interests and short positions in the shares and underlying
shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO.

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30th June 2013.

Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

The Shareholders authorised the Board to determine the
Directors’ remuneration at the annual general meeting of the
Company held on 31st May 2013. The Director’'s emoluments
for the year 2013 for each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang,
Simon X. and Mr. Alexander Reid Hamilton, the Independent
Non-executive Directors, would be the director’'s fee of
HK$240,000.
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Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement measures in order to
further strengthen its corporate governance and overall risk
management.

The Board believed that the Company has complied with the
code provisions of Corporate Governance Code contained in
Appendix 14 to the Listing Rules during the six months
ended 30th June 2013.

The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The duties
of Audit Committee include reviewing the accounting policies
and supervising the Company’s financial reporting process;
monitoring the performance of both the internal and external
auditors; reviewing and examining the effectiveness of the
financial reporting procedures and internal controls; ensuring
compliance with applicable statutory accounting and reporting
requirements, legal and regulatory requirements, and internal
rules and procedures approved by the Board. The Audit
Committee and the independent external auditor have
reviewed the Unaudited Condensed Consolidated Interim
Financial Information of the Group for the six months ended
30th June 2013. The interim report 2013 of the Company has
been reviewed by the Audit Committee.

COSCO International Holdings Limited Interim Report 2013
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The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required
standard set out in the Model Code. In order to ensure the
Directors’ dealings in the securities of the Company are
conducted in accordance with the Model Code and the
Securities Code, a committee currently comprising the
Chairman, the Vice Chairman, the Managing Director and a
Director was set up to deal with such transactions. The
Company has made specific enquiry of all Directors regarding
any non-compliance with the Model Code and the Securities
Code during the six months ended 30th June 2013, all
Directors confirmed that they had complied with the required
standards set out in the Model Code and the Securities Code
during the period.

On behalf of the Board
XU Zhengjun
Managing Director

Hong Kong, 20th August 2013
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