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Management Discussion and Analysis

BB HRAM

INTRODUCTION

Engaged in the research and development, design,
manufacturing and sale of various automobile shock-
absorbers, the Group has over 50 years of history and
experience in the automobile industry. After years
of development, the Group has become a leading
independent supplier of automobile shock-absorbers in
the PRC and has established stable and long-term business
relationships with leading automobile manufacturers
in the PRC, including FAW-Volkswagen, Chery, Haima
Auto, Dongfeng Automobile, Beijing Automobile,
Changan Automobile, Chongging Lifan, Geely, Jianghuai
Automobile, SAIC Motor and Dongfeng Peugeot.

MARKET REVIEW

Despite the slowdown of the macro-economy of the
PRC and the continuously sluggish external economic
environment, the growth of automobile sales in the
PRC remained steady in 2013. During the six months
ended 30 June 2013, the sales volume of automobiles
in the PRC achieved approximately 10,782,200 units,
representing an increase of approximately 12.34%
over the corresponding period of 2012 (Source: China
Association of Automobile Manufacturers http://www.
caam.org.cn/zhengche/20130710/1605095460.html). With
close links to the automobile manufacturing industry, the
automotive component industry was affected accordingly.
As we continuously managed simultaneous research and
development of products with automobile manufacturers
over the years, we achieved new orders for components
from some automakers. Meanwhile, domestic consumer
price index in the PRC has been increasing recently along
with rising costs for labour and raw materials to different
extents, which put the Group under pressure in terms of
costs.

China Vehicle Components Technology Holdings Limited
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Management Discussion and Analysis

MARKET REVIEW (Cont'd)

The Group's main products are shock-absorbers for
various types of vehicles and are mainly sold to domestic
OEM and domestic after-sales market customers. The
Group is well-known for its diversified and comprehensive
product portfolio which covers a wide range of car types.
The Group's current suite of automobile shock-absorber
products comprises eleven series, with more than 200
product models. In January 2013, the Group was awarded
again the honorable designation of national high and new
technology enterprise. With two major production bases in
Xichuan County, Nanyang City, Henan Province in the PRC
consisting a total of 15 production lines, the Group's annual
production capacity can reach 15 million units of automobile
shock-absorbers. The Group sold approximately 2,550,000
units of automobile shock-absorbers for the six months
ended 30 June 2013, representing an increase of 26.0%
when compared to that of the corresponding period of
last year. The Group's operating revenue amounted to
RMB286.1 million, representing an increase of 32.6% when
compared to that of the corresponding period of last year.
Profit attributable to shareholders amounted to RMB15.50
million, representing an increase of 548.5%. Basic earnings
per share amounted to approximately RMBO0.05. In terms
of principal business segments, domestic OEM business
achieved a sales income of RMB254.5 million, accounting
for 89% of the total income, while the domestic automobile
after-sales market business achieved a sales income of
RMB31.5 million, accounting for 11% of the total income.
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Management Discussion and Analysis

BB T

DOMESTIC OEM MARKET

For the six months ended 30 June 2013, as the domestic
automobile industry maintained a steady growth, the
orders for our certain new products started to increase
as a result of our cooperative development with several
automobile manufacturers. For the six months ended 30
June 2013, the Group's sales volume of shock-absorbers
in the domestic OEM market reached 2,129,000 units,
representing an increase of 21.5% when compared to that of
the corresponding period of 2012. Under this circumstance,
the Group's sales income derived from the domestic OEM
market for the six months ended 30 June 2013 amounted to
RMB254.5 million, representing an increase of 31.1% when
compared to that of the corresponding period of 2012.

DOMESTIC AFTER-SALES MARKET

The Group has been devoting more efforts to expand its
after-sales market by actively widening its customer base
in its after-sales market and developing new products. The
Group therefore achieved a decent growth in the domestic
after-sales market. For the six months ended 30 June 2013,
the Group's sales income derived from the domestic after-
sales market amounted to RMB31.5million, representing an
increase of 45.8% over the corresponding period of 2012,
which was mainly driven by the growth in sales volume.
For the six months ended 30 June 2013, the Group's
sales volume generated from the after-sales market was
approximately 421,000 units, up by approximately 54.4%
over the corresponding period of 2012.

China Vehicle Components Technology Holdings Limited
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Management Discussion and Analysis

OUTLOOK

The automobile market in the PRC sped up its growth
since 2013 after a prolonged slowdown in 2011 and 2012.
In order to maintain a steady and moderate economic
growth, the PRC Government has continued to implement
strategic measures to stimulate domestic demand, and
continues to adjust the structures of the relevant businesses
based on its industrial revitalization plan. As one of the
ten industries under the industrial revitalization plan, the
organizational structure of the automobile industry will be
optimized and improved, thereby driving the consumption
of automobiles as well as facilitating the recovery and long-
term development of the domestic automobile market. The
Group is confident about the prospects of the automobile
industry in the PRC.

Looking ahead, the Group will continue to focus on
its business in the domestic OEM market in the PRC
to reinforce its current leading position in the industry.
Meanwhile, it will rapidly increase its market share in the
domestic after-sales market and aggressively expand into
overseas markets. It is the Group's long-term strategy
to develop and strengthen its leading position in the
international OEM market and the domestic after-sales
market.

The Group aims to achieve these objectives by

implementing the following strategies:

()  Expanding production facilities and enhancing
production technologies and efficiency
In order to cope with its plan to expand the product
range, market share and new business coverage, the
Group managed to expand its production facilities
and enhance production capacity through staged
construction and investment. Currently, the Group
initially owns 15 production lines with an annual
production capacity of approximately 15,000,000
units of automobile shock-absorbers. Meanwhile,
the Group also increases the ancillary production
capacity of major components such as piston rods,
storage tanks and working cylinders so as to maintain
its production quality and cost advantage as well as
minimize its dependence on component suppliers.
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Management Discussion and Analysis

EE@ETWE& Tﬁ

OUTLOOK (Cont'd)
The Group aims to achieve these objectives by
implementing the following strategies: (Cont'd)

(ii)

China Vehicle Components Technology Holdings Limited

Gaining new customers and opening up new market
segments to increase market share

On one hand, the Group will continue to supply
quality, reliable and high-standard products to the
existing key customers and further strengthen the
cooperation with an aim to be qualified to supply
those customers with shock-absorbers for new car
models, thus increasing its market share in the PRC.
On the other hand, the Group will continue to capture
new customers, including overseas OEMs who
purchase automobile parts and components in the
PRC.

At the end of 2012, the civil automobile ownership
in the PRC was already over 120,000,000 (source:
National Bureau of Statistics of the People’s Republic
of China http://www.stats.gov.cn/tjgb/ndtjgb/
qgndtjgb/t20130221_402874525.htm). The lifetime of
automobile shock-absorbers is generally around two
years. Accordingly, it is expected that the demand for
shock-absorbers in the automobile after-sales market
would be significant. For the six months ended 30
June 2013, the sales amount in the automobile after-
sales market accounted for approximately 11% of the
Group's revenue. The Group will continuously strive to
develop the automobile after-sales market and further
rapidly push up its market share therein by establishing
a nationwide distribution network.
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Management Discussion and Analysis

OUTLOOK (Cont'd)

The Group aims to achieve these objectives by

implementing the following strategies: (Cont'd)

(i)  Enhancing the standard of research and development
and technologies to strengthen competitiveness
The Group has obtained approval from the Henan
Province Science and Technology Department (J1 g
H R HITEE) to establish the Technology Research
Centre for Shock Absorbers Engineering in Henan
Province ({11 & IHL AR f T2 47 ffy 0F 72 v.00).
Pursuant to the approval, the Group will establish a
new domestic R&D centre in the second half of 2013.
In December 2012, the Group's overseas R&D centre
in Europe was duly put into operation in Asti, ltaly.
The Group believes that establishing R&D centres
in both the PRC and Europe simultaneously will not
only substantially enhance its overall R&D capabilities
and technologies, but also build up its reputation and
improve its corporate image as well as the popularity
of its products in the PRC, Europe and North America.

(iv)  Maintaining cost advantages

The Group will strive to capitalize on the effectiveness
of the economies of scale for more flexible
procurement terms and lower procurement costs
through optimizing the scale of production and
product R&D. Meanwhile, the Group will maintain
its edges on production cost and raise profit margin
by improving its capability and standard of key
component production through upgraded production
lines, higher level of automation and simplified
production processes, and improving the capability
and level of self-production of key components, thus
strengthening its profitability on an ongoing basis.
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Management Discussion and Analysis

EE@ETWE& Tﬁ

OUTLOOK (Cont'd)
The Group aims to achieve these objectives by
implementing the following strategies: (Cont'd)

(v)

China Vehicle Components Technology Holdings Limited

Developing the shock absorber market for railway
transportation (high speed rails)

Along with the PRC's rapid economic growth over
the years, railway transportation in the PRC has made
remarkable achievements, bringing huge potential
to the development of railway shock-absorber
market, especially high speed rails which have higher
demand for shock absorbers. Through years of R&D
and testing, a trial run of railway shock-absorbers
developed by the Group was completed. Currently,
the Group is proactively seeking to obtain approvals
from relevant authorities to become a qualified
supplier and repairer of railway shock-absorbers.

The Group strongly believes that by implementing the
above strategies, it will be able to further strengthen
its competitive edges and consolidate its leading
position in the market, which will in turn satisfy the
rising demand and increasingly stringent product
requirements from customers, grasp the growth
opportunities arising from market changes, and create
long-term value for shareholders.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2013, the Group's
revenue increased by 32.6% to RMB286.1 million from
RMB215.7 million in the corresponding period of 2012,
of which revenue from the OEM market rose by 31.1%
to RMB254.5 million from RMB194.1 million in the
corresponding period of 2012. Revenue generated from
the automobile aftermarket jumped by 45.8% to RMB31.5
million from RMB21.6 million in the corresponding period
of 2012. Such increase was primarily due to the Group's
continuous efforts to cope with the simultaneous product
development with automobile manufacturers and strive to
explore sales in the after-sales market in an active manner.

The table below shows an analysis of the Group's sales
volume, average selling price and revenue by its business
segments for each of the six months ended 30 June 2013
and 2012:
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For the six months ended Average
30 June 2013 Sales volume  selling price Revenue
—E-=FXA=1HL HE FIHEER [
AMEA (Units) (RMB) (RMB'000)
(1) (AR%) (AR¥%Tr)
OEM market RFBRIER TS 2,128,753 254,509
Automobile after-sales market 5B 421,266 31,547
Total A5t 2,550,019 286,056

For the six months ended Average
30 June 2012 Sales volume selling price Revenue
—E-ZFXA=1TAHL HE THHEEER Wz
7~ E A (Units) (RMB) (RMB'000)
() (ARE) (AR®EFT)
OEM market [REFREE TS 1,751,488 111 194,099
Automobile after-sales market SEEZH% 272,904 79 21,644
Total A5t 2,024,392 215,743
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Management Discussion and Analysis

IR

FINANCIAL REVIEW (Cont’d)

Cost of sales

During the six months ended 30 June 2013, the Group's
cost of sales increased by 29.4% to RMB227.3 million
from RMB175.6million in the corresponding period of
2012, of which cost of sales for the OEM market increased
by 28.0% to RMB204.6 million from RMB159.9 million in
corresponding period of 2012. Such increase was mainly
due to more sales volume and higher production cost. Cost
of sales for the automobile after-sales market increased
by 44.6% to RMB22.7 million from RMB15.7 million in
corresponding period of 2012. Such increase was in line
with the growth of business and increase in revenue in the
automobile after-sales market.

Gross profit

During the six months ended 30 June 2013, the overall gross
profit increased by 46.6% to RMB58.8 million from RMB40.1
million as at the corresponding period of 2012.

Gross profit for the OEM market

The gross profit of the Group increased by 45.9% from
RMB34.2 million to RMB49.9 million. Such increase was
mainly due to an increase in sales revenue.

Gross profit for the automobile aftermarket

The gross profit of the Group surged by 49.2% from RMB5.9
million to RMB8.8 million. Such increase was mainly due to
a significant increase in the revenue in the automobile after-
sales market.

China Vehicle Components Technology Holdings Limited
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Management Discussion and Analysis

B @I

FINANCIAL REVIEW (Cont'd) B (E)
Gross profit (Cont'd) EFE)
Gross profit for the automobile aftermarket (Cont'd) REEETHEZENE)

The table below shows an analysis of the Group’s revenue, TR FIEE-_ZT—=ZFK_=-F
gross profit and gross profit margin by its business i/\ﬂ ‘!’EUt/\flﬂﬂz%%ﬁ%A“
segments for the six months ended 30 June 2013 and 2012: glnz AEEWE « EFREFEZ

DA
For the six months ended Gross profit
30 June 2013 Revenue  Gross profit margin
—E-Z=ZFXA=THL Wz E7 ER=H
NEA (RMB'000) (RMB’000) (%)

(ARETR) (ARETR)

OEM market [REEREE TS 254,509
Automobile after-sales market B E& TS 31,547

Total a5 286,056

For the six months ended Gross profit
30 June 2012 Revenue Gross profit margin
BE_Z-—_FXA=t+HIt Yess EH EM=
N (EDS (RMB'000) (RMB’000) (%)
(ARETT) (ARETT)
OEM market REEREE ™S 194,099 34,236 17.6
Automobile after-sales market 5B E& % 21,644 5,877 27.2
Total A&t 215,743 40,113 18.6
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Management Discussion and Analysis

IR

FINANCIAL REVIEW (Cont'd)

Gross profit margin

For the six months ended 30 June 2013, the overall gross
profit margin increased by 1.9 percentage points to 20.5%
from 18.6% in the corresponding period of 2012. Such
increase was mainly due to the gross profit margin of our
products in the OEM market benefitted from an increase in
sales volume and an adjustment on product structure.

Other income and expenses, other gains and losses

The other income and expenses, other gains and losses
increased from a gain of RMB9.5 million to a gain of
RMB12.6 million. Such increase was mainly because (i) the
government grant received by Nanyang Cijan Auto Shock
Absorber Co., Ltd. in the current period decreased by
RMB1.5 million as compared to the corresponding period of
2012; and (i) the recovery of receivables improved, resulting
from a reversal of RMB5.8 million in the current period to
offset the provisions made in the previous period.

Selling and distribution expenses

Selling and distribution expenses increased by 21.4% from
RMB12.6 million to RMB15.3 million. Such increase was
primarily due to an increase in sales volume of our products,
pushing up the transportation costs and the marketing
expenses of such products.

Research and development expenses

The research and development expenses amounted to
RMB?7.3 million in the current period, which was similar to
that of the corresponding period of 2012. Such expenses
were for (i) the enhancement on the research of applying
shock-absorber related technology for different types of
vehicles; and (i) additional development costs of shock-
absorbers for newly-developed vehicles.
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Management Discussion and Analysis

FINANCIAL REVIEW (Cont'd)

Administrative expenses

The administrative expenses increased by 22.5% from
RMB20.0 million to RMB24.5 million. Such increase was
mainly due to the increase in the salaries, welfare and
related social insurance premium for administrative staff, as
well as an expenditure concerning asset insurance.

Finance costs

The finance costs for the current period amounted
to RMB6.5 million, which were similar to that of the
corresponding period of 2012. During the reporting period,
approximately RMB7.6 million (for the six months ended
30 June 2012: RMB4.3 million) of the interest expense had
been capitalized as property under development in respect
of the expansion project for Nanyang Xichuan production
base.

Income tax expense

For the six months ended 30 June 2013, the Group's
overall income tax expense was approximately RMB2.4
million, increased by RMB1.3 million or approximately
118.2% as compared with the corresponding period of
2012. The increase in income tax expense was mainly due
to a significant increase in the amount of taxable income
generated by the Nanyang Cijan Auto Shock Absorber Co.,
Ltd. for the six months ended 30 June 2013.

Net profit for the period and net profit margin

Profit for the period increased by 545.8% from RMB2.4
million to RMB15.5 million. The increase in the Group's net
profit was mainly due to higher sales and gross profit for the
period.
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Management Discussion and Analysis

BIRE R

LIQUIDITY AND FINANCIAL RESOURCES

Net current liabilities

As at 30 June 2013, the Group's net current liabilities
decreased to RMB71.6 million from RMB196.0 million as
of 31 December 2012. Such decrease was primarily due to:
(i) additional deposits of approximately RMB66.3 million
resulting from the Group’s new issuance of shares on 22
May 2013; and (i) an increase of RMB66.9 million for the
ending balance of long-term bank borrowings due after
one year attributable to the implementation of a project in
respect of production capacity expansion.

Financial position and bank borrowings

As at 30 June 2013, the Group's total cash and bank
balances and restricted bank balances, most of which were
denominated in RMB and HKD, amounted to approximately
RMB266.9 million, representing an increase of approximately
274.3% as compared with that of RMB71.3 million, most
of which were denominated in RMB and HKD, as at 31
December 2012. The increase was primarily attributable to
the cash recovery from the operating activities, additional
bank borrowings for expanding business and new issuance
of shares for fund-raising.

As at 30 June 2013, the Group's total borrowings amounted
to approximately RMB448.9 million, representing an
increase of approximately 29.7% as compared with that of
RMB346.2 million as at 31 December 2012. Out of the total
borrowings, short-term bank borrowings due within one year
amounted to approximately RMB308.0 million, representing
an increase of approximately 13.2% as compared with that
of RMB272.2 million as at 31 December 2012, while mid-
to-long-term borrowings due after one year amounted to
approximately RMB140.9 million, representing an increase
of approximately 90.4% as compared with that of RMB74.0
million as at 31 December 2012.

As at 30 June 2013, the Group's gearing ratio, presented as
a percentage of total borrowings and bills payable divided
by total assets, was approximately 48.6% (31 December
2012: approximately 43.0%).
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Working capital

As at 30 June 2013, the Group's gross inventories, mainly
comprising raw materials, work-in-progress and finished
products, amounted to approximately RMB82.5 million,
representing an increase of 3.8% from approximately
RMB79.5 million as at 31 December 2012. For the six months
ended 30 June 2013, the average inventory turnover days
were 64.2 days (for the six months ended 30 June 2012: 63.2
days). Inventory turnover days were arrived at by dividing the
mean of the beginning and ending balances of inventory for
the same period by cost of sales of the relevant period and
multiplied by 180 days.

As at 30 June 2013, the Group's trade receivables amounted
to approximately RMB214.7 million, representing an
increase of 8.2% from approximately RMB198.4 million
as at 31 December 2012. For the six months ended 30
June 2013, the average turnover days of trade receivables
were 130 days (for the six months ended 30 June 2012:
149.9 days). The decrease in the turnover days of trade
receivables was mainly because the Group raised the sales
from OEM market customers while improving the recovery
management of receivables.

As at 30 June 2013, the Group's trade payables amounted
to approximately RMB181.9 million, representing a decrease
of 3.5% from approximately RMB188.5million as at 31
December 2012. For the six months ended 30 June 2013,
the average turnover days of trade payables were 146.6
days (for the six months ended 30 June 2012: 169.1 days).
Trade payable turnover days are calculated by dividing the
cost of sales for the period by the mean of the beginning
and ending trade payable balances of the period and
multiplied by 180 days. The decrease in the turnover days
of trade payables was mainly because the relief of capital
pressure allowed the Group to reduce the payment cycle
for suppliers in order to improve the relationship with them
and strive for long-lasting and favourable cooperation
conditions.
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Management Discussion and Analysis

BB AT

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Capital expenditures and capital commitments

For the six months ended 30 June 2013, capital expenditures
were approximately RMB32.1 million (for the six months
ended 30 June 2012: RMB51.3 million). The Group's capital
expenditures were primarily related to an acquisition of
land use rights, construction of production facilities and
expenditures for plant, machinery and equipment for the
business expansion of its Nanyang Cijan production base.
The Group has been financing its capital expenditures
primarily through cash generated from operations and bank
borrowings.

The Group will continue to expand its existing production
facilities and construct new plants and research and
development centres as part of its plan to expand
production facilities. As at 30 June 2013, the Group had
capital commitments for acquisition of plant and machinery
of approximately RMB12.9 million (31 December 2012:
RMB13.4 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of the
changes in market interest rates. The Group is exposed
to cash flow interest rate risk on the variable interest rate
of interest earned from restricted bank balances and bank
balances. The Group's borrowings are at fixed interest rates
and therefore, are not subject to fair value interest rate risk.
No sensitivity analysis has been prepared for restricted bank
balances and bank balances as the financial impact arising
from the changes in interest rates was minimal for the six
months ended 30 June 2012 and 2013. The Group monitors
its interest rate exposure and will consider hedging
significant interest rate exposure should the need arise.

China Vehicle Components Technology Holdings Limited

RBESRUBERE)

ERERREREIE
HE-_T—=FA=THIMHE
A EXARXABHARERIBET
(BE=-ZT——F"A=1tHL~A
A ARBSI3E&ET) - AEEE
THASZFEBAUNE T e AE - #®
BEERBREE - MK &RE2H
¥ DMEERBITR A EE M v EHH
‘o AEE-—EFEFEREERRIT
BREX R REERNRZES -

REBBEBBEEARGEESRER
FEFRE KR L - (EAERAE
ERE—E0 R _TE—=F/NA
=10 AEERWERE LR 2
BARAEHGARENRIAEL(ZF
——F+-A=+—H: AR%134

e —

BET) °

FIEEB
MERBA—IHEMIENATES

BT R ERE o AKERZRHIR
TTHEER M ARTT A5 R P IR AN B Y 1) 3
HEMEEREREN @R - A%
B EFKABREN KRGS - MTIER
AFHENERBRTE - AREE—F
—CFRZE-=FRA=ZTRHIER
Az M =SB EENMBZEMD
BB BMUWEAZRGIRITAESR LR
ITHRBREGREDTT - AEEER
MERE - IR OEEZELTE
AR o

Interim Report 2013



Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES
(Cont'd)

Foreign exchange risk

The businesses of the Group are located in the PRC, and
its major operating transactions are dominated in RMB. In
addition to certain bank balances and other borrowings of
the Group, and certain professional payables dominated
in HK dollars primarily generated from our listing, as well
as the daily operating expenses, which was dominated in
Euro, incurred by a R&D centre in Italy, most of the assets
and liabilities of the Group are dominated in RMB. Since
RMB is not freely convertible, there exists the risk that the
PRC Government may implement measures to interfere
with the exchange rates, which in turn may have impact
on the Group's net asset value, profit and the dividends
declared to the extent that such dividends are subject to
foreign exchange, and the Group has no hedging measures
against such exchange risks. However, the management
of the Group monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure

should the need arise.
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Other Information
HiE8

CONTINGENT LIABILITIES
As at 30 June 2013, the Group did not have any material
contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2013, (i) the Group's certain buildings and
production equipment with a net carrying amount of
RMB76.2 million (31 December 2012: RMB38.5 million),
(i) the Group's leasehold land with a carrying amount of
RMB125.4 million (31 December 2012: RMB88.9 million),
(iii) part of the Group's trade receivables with a net carrying
amount of RMB25.3 million (31 December 2012: RMB93.2
million) were pledged to secure the Group's bank loan
facilities.

As at 30 June 2013, the Group's certain restricted bank
balances with a carrying amount of RMB85.0 million (31
December 2012: RMB45.0 million) were pledged to secure
the Group's bank bills due within six months, which were
issued to suppliers as a pledge for the purchase of raw
materials by the Group.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Save as disclosed in the prospectus dated 11 November
2011 (the "Prospectus”) in respect of the global offering in
November 2011 and the announcement in relation to the
subscription of new shares dated 24 April 2013 made by the
Company, the Group did not have other plans for material
investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES

For the six months ended 30 June 2013, the Group did not
have any material acquisitions and disposals of subsidiaries
and affiliated companies.
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2013 (for the six
months ended 30 June 2012: Nil).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2013, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO; or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code were as follows:

Long positions in Shares
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Number of issued Shares
held and nature of interest

FEEERITROHE
RiERME
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Personal Interests percentage of
Interests (interests of issued
(beneficial a controlled share capital
Name of Directors BEERR owner) corporation)  of the Company
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known as Xi Chunying)  (BITERE &) - 122,520,000 31.91%
Zhao Zhijun? R - 26,280,000 6.84%
Fu Pengxu3 fHE B3 9,600,000 - 2.50%
Xie Qingxi BN - 11,520,000 3.00%
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Other Information
Hipf5 8

DIRECTORS’' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Cont'd)

Long positions in Shares (Cont'd)
Notes:

1. These Shares are held by Wealth Max. Mr. Wilson Sea is the
sole beneficial owner of Wealth Max and hence is deemed to
be interested in all the Shares held by Wealth Max under the
SFO.

2. These Shares are held by Plenty Venture. Zhao Zhijun (#7%5)
owns 63.93% issued share capital of Plenty Venture and hence
is deemed to be interested in all the Shares held by Plenty
Venture under the SFO.

3. These Shares are held by Mr. Fu Pengxu (f-3/18) directly.

4. These Shares are held by King Win. Xie Qingxi (#/8 %) owns
50% issued share capital of King Win and hence is deemed
to be interested in all the Shares held by King Win under the
SFO.

Save as disclosed above, as at 30 June 2013, none of the
Directors or chief executive of the Company, had any
interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

At no time during the six months ended 30 June 2013 were
the rights to acquire benefits by means of the acquisition
of Shares in the Company granted to any Directors or
their respective spouse or minor children, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.
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Other Information
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SUBSTANTIAL SHAREHOLDERS' AND FERERKEMALTRELR
OTHER PERSONS’ INTERESTS AND SHORT #EERHANESR AR
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2013, the following persons (other thana WZZE—=F,xA=+H U AL
Director or chief executive of the Company) had interests ~ (EFE AR T X BITHABBRIN R
or short positions in the Shares or underlying shares of the XA i AN R FIEER M T - HH B
Company as recorded in the register required to be kept by &5 & HA S (&7 533616 T AT 17

the Company pursuant to Section 336 of the SFO: BERECMATREEmERIAR
Long positions in Shares RGO HPHEFRE

Number of issued Shares
held and nature of interest

FEAERITROBE
RERME

Approximate
Personal  percentage of
Interests issued
(beneficial share capital
Name of shareholders BREE HE owner) of the Company
EARAT

BAREZE BEBRTREAN
(BEREBA) BABED

Wealth Max’ Wealth Max' 122,520,000 31.91%
Plenty Venture? B R2 26,280,000 6.84%
Wang Liying? F RS 122,520,000 31.91%
Sun Haiyan* g 26,280,000 6.84%
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Other Information
Hipf5 8

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Cont'd)

Long positions in Shares (Cont'd)

Notes:

1. Wealth Max is wholly beneficially owned by Mr. Wilson Sea.

2. Plenty Venture is owned by Zhao Zhijun (f8755) as to 63.93%,
Liu Baojun (BI{RE) as to 5.48%, Zhao Zeng (i#18) as to 4.57%,
Wang Wenbo (£ 30f) as to 4.57%, Chu Xinyao (##71#2) as to
4.57%, Liu Yonghong (25K 41) as to 4.57%, Zhu Zihua (k B %)
as to 4.57%, Liu Jinyong (2] 7K) as to 4.11% and Yang Weixia
(15 E) as to 3.65%.

3. Ms. Wang Liying is the spouse of Mr. Wilson Sea. By virtue of
the SFO, Ms. Wang Liying is deemed to be interested in all
shares in which Mr. Wilson Sea is interested and/or deemed
to be interested.

4. Ms. Sun Haiyan is the spouse of Mr. Zhao Zhijun. By virtue of
the SFO, Ms. Sun Haiyan is deemed to be interested in all
shares in which Mr. Zhao Zhijun is interested and/or deemed
to be interested.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2013, no
other person had an interest or short position in the Shares
or underlying Shares of the Company that was required to
be kept pursuant to Section 336 of the SFO.
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ALLOT AND ISSUE OF SHARES

On 22 May 2013, a total of 64,000,000 ordinary shares of
HK$0.10 each were allotted and issued by the Company at
the subscription price of HK$1.30 per share in accordance
with the Subscription Agreements dated 24 April 2013
entered between the Company and 5 subscribers
respectively.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company for the six months ended 30 June 2013.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the Company’s
extraordinary general meeting held on 19 October 2011,
a share option scheme was approved and adopted (the
"Scheme”). The Scheme will remain in force for a period of
10 years from the date of its adoption.

For the six months ended 30 June 2013, no share options
were granted under the Scheme by the Company. In
addition, as of 30 June 2013, no share options under the
Scheme were outstanding.
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Other Information
HApf5 8

USE OF PROCEEDS FROM THE INITIAL
PUBLIC OFFERING

The Company was listed on the Main Board of the Stock
Exchange on 23 November 2011. The aggregate net
proceeds, after deducting underwriting fees and the related
expenses payable in connection with the initial public
offering, amounted to approximately HK$78.1 million.
Please refer to the Prospectus issued on 11 November
2011 by the Company for details. As of 30 June 2013, the
proceeds from the initial public offering available for and
utilized by the Company are as follows:

BRLRBERERERE

KRR ZZE——F+—A=+=H
RESZFTER_ETH © AT FREL
MReEsRArE X A AHEEREE
NHAXBARNAETSIBEET(F
BRELZEARAR_ZE—F1+—A
+—BHEZRRER) HEZZT
—=EXA=+HIE AQTAHA
MEBEAEE X AREEMESHRIEN
™

Net proceeds from
the global offering
RRBENFTERAFH

Use of proceeds B RE R Available Utilized
Tt & A [=X:20:]
(HK$ million) (HK$ million)
(B¥BET) (B¥BEET)

Acquisition and installation of BERTHRER
production facilities for expansion HEERE 36.2 36.2
Construction of plants and buildings TR REF 27 227
Product research and development EmEIEA 18.7 18.7
Working capital injection HBREEES 0.5 0.5
Total &5t 781 78.1
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USE OF PROCEEDS FROM THE SUBSCRIPTION
OF NEW SHARES

The Company announced the completion of the
subscriptions of new shares on 22 May 2013. The gross
proceeds from the subscriptions amounted to HK$83.2
million. The net proceeds from the subscriptions of
approximately HK$83.0 million will be used for developing
the Group's automotive component business through
investments and mergers and acquisitions as well as for
general working capital. The Group is in the process of
identifying and assessing opportunities and targets for
investments and mergers and acquisitions. As at 30 June
2013, the Group had not entered into any legally-binding
agreement. Where any investments and mergers and
acquisitions become materialized, announcements will be
made by the Company in accordance with the Listing Rules
as and when applicable.

REMUNERATION POLICY

For the six months ended 30 June 2013, the Group had 1,414
employees (31 December 2012: 1,418 employees) with total
remuneration and welfare benefits expenses amounting to
approximately RMB34.8 million (for the six months ended
30 June 2012: RMB27.3 million). The Group's remuneration
policy is primarily based on the job responsibilities, work
experience and number of years of services of each
employee and the prevailing market condition. The Group
has also provided internal and external trainings and courses
to our employees to encourage self-improvement and
enhance their professional technical skills. The remuneration
of the Directors will be determined based on their job duties
and responsibilities, experience and the prevailing market
condition.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

For the six months ended 30 June 2013, the Company
has adopted the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing
Rules. None of the Directors is aware of any information
which would reasonably indicate that the Company was not
in compliance with the Corporate Governance Code during
the period ended 30 June 2013.
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Other Information
HApf5 8

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) pursuant to Rules 3.21 and 3.22 of the Listing
Rules, with written terms of reference in compliance with the
requirements of the Corporate Governance Code in order
to review and supervise the Group's financial reporting
process and internal control. The Audit Committee
comprises three independent non-executive Directors of
the Company. The Audit Committee has reviewed the
consolidated financial statements for the six months ended
30 June 2013 and the interim results announcement of the
Group.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") set out in Appendix 10 of
the Listing Rules has been adopted by the Company as the
code of conduct for securities transactions by its Directors.
Having made specific enquiries to the Directors and to the
best of their knowledge, all Directors had complied with the
required standards set out in the Model Code for the six
months ended 30 June 2013.

COMPETITION AND CONFLICT OF INTERESTS
None of the Directors or any of their respective associates
(as defined under the Listing Rules) has any interest in any
business that competes or may compete, either directly or
indirectly, with the businesses of the Group, or has any other
conflict of interests with the Group as at the date of this
announcement.

SIGNIFICANT LEGAL PROCEEDINGS

For the six months ended 30 June 2013, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or
claims pending or threatened against the Company.

China Vehicle Components Technology Holdings Limited
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PUBLICATION OF INTERIM REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE AND
THE COMPANY

The interim report of the Company for the six months
ended 30 June 2013, which contains all information as
required by the Listing Rules, has been dispatched to
shareholders of the Company and will also be available on
the website of the Stock Exchange at www.hkex.com.hk and
the Company's website at www.china-cvct.com.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six
months ended 30 June 2013 have been reviewed by
Deloitte Touche Tohmatsu, the auditors of the Company,
and the Audit Committee. They expressed no disagreement
with the accounting policies and principles adopted by the
Company.

APPRECIATION

| would like to express my sincere appreciation for the
unremitted effort and dedication made by the Board, the
management and all our staff members, as well as the
continuous support from our shareholders, the government,
business partners, professional advisers and loyal customers

By order of the Board
China Vehicle Components Technology Holdings Limited
Wilson Sea

Chairman

Hong Kong, the PRC, 29 August 2013
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Report on Review of Condensed Consolidated Financial Statements

AR e B RR B RS

Deloitte.
)

TO THE BOARD OF DIRECTORS OF

CHINA VEHICLE COMPONENTS TECHNOLOGY
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Vehicle Components Technology
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages
32 to 53, which comprise the condensed consolidated
statement of financial position as of 30 June 2013 and the
related condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes
in equity and statement of cash flows for the six months
then ended, and certain explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited requires the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements
based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRRLR A Ba M At 2 E s

For the six months ended 30 June 2013 BZ=—ZE—=FxA=1+HIL~EA

Six months ended

BEARA=tHLEAEA

30.6.2013 30.6.2012

—B-=F —E——F

Notes RMB’000 RMB’000
Ft 3 AR¥T T ARETFIT
(unaudited) (unaudited)

(REBEX) (RIg=E=Z)

Revenue s 3 286,056 215,743
Cost of sales SHERA (227,296) (175,630)
Gross profit EH 40,113
Other income, HpgA - 4

other gains and losses H b Wzs K g5 18 9,475
Selling and distribution HE kDX

expenses (12,559)
Research and development S

expenditure (7,076)
Administrative expenses THFAX (19,954)
Finance costs A& R A (©6,461)
Profit before tax BRAT AT A 5 17,860 3,538
Taxation IR 6 (2,365) (1.147)
Profit for the year FREA 2,391
Other comprehensive expense H.ft 2 E B %
Item that may be subsequently Hi#E st @ E# 742

be reclassified to profit or loss 8z~ B H

Exchange difference arising MEFTEA

on translation bE =58 -

Profit and total comprehensive ~ ZANA Bl#EA A &L

income for the period BP9 A &

attributable to owners of the 2HERALETE

Company 15,872 2,391
Earnings per share BREF 8

— Basic (RMB) —ER(ARY) 001
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Condensed Consolidated Statement of Financial Position

ARAR S BB R

At 30 June 2013 R=F—=FA=1+H
30.6.2013 31.12.2012
—E-=F —E—F
AA=tHB +Z—A=+—H
Notes RMB’000 RMB'000
BfaE ARETT AREFTT
(unaudited) (audited)
(REFEZR) (Fe5t%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment  #1% « &= &R 1E 9 408,120 373,894
Prepaid lease payments BAES 137,957 135,746
Deposits paid for 8 A b s A
acquisition of land use rights B s - 3,650
Deposits for acquisition of BEWXE  BEX
property, plant and equipment & EHiLZ® 1,379 3,678
Intangible assets mAE 636 861
Goodwill SRS 29,655 29,655
Trade receivables 2 5 pEWGRIE
— non-current portion —3EEUHH-‘|3 10 4,315 10,053
Deferred tax assets EETRIRE B 3,116 3,807
585,178 561,344
CURRENT ASSETS REEE
Inventories ey 82,491 79,548
Trade and other receivables E 5 Kk H MGk 10 251,081 230,305
Prepaid lease payments FEREE 2,970 2,894
Restricted bank balances SR HIRITAEER 85,000 45,000
Bank balances and cash RITHEB RIS 181,960 26,300
603,502 384,047
CURRENT LIABILITIES REEE
Trade and other payables B 5 REHMENKIE 11 342,358 279,161
Advance from customers KARE 28K 2,271 3,246
Borrowings =k
— due within one year ——FRE|H 12 308,003 272,153
Income tax payable FERBETERL 17,295 17,082
Deferred income REUA 868 928
Provisions B 4,289 7,454
675,084 580,024
NET CURRENT LIABILITIES ~ AZB&ERAE M
TOTAL ASSETS LESS BEEABERRBASE

CURRENT LIABILITIES

365,367

SR FRERE PEEREBANRERERAR I
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Condensed Consolidated Statement of Financial Position

BERRERE MR R
At 30 June 2013 R=B—=FXA=+A

30.6.2013
—E—=F
AA=1+H
Notes RMB’000
MfaE ARETT
(unaudited)
(REFEXR)
NON-CURRENT LIABILITIES ERBERE
Borrowings — due after one year &3 ——4 12528 12 140,860
Other payables H e FIH 1,258
Deferred income EIEWA 7,775
149,893
TOTAL ASSETS LESS TOTAL &EEAZAER
LIABILITIES EERE 363,703
OWNERS' EQUITY BEANER
Share capital B&ZR 13 31,318
Reserves = 332,385

363,703

The condensed consolidated financial statements on pages
32 to 53 were approved and authorised for issue by the
Board of Directors on 29th August 2013 and are signed on
its behalf by:

Zhao Zhijun
HEE
Director

BF

China Vehicle Components Technology Holdings Limited

31.12.2012
—E——%F
+—-—A=+—H
RMB’000
ARETTT
(audited)
(fEE%)

74,000
1,496
8,332

83,828
281,539
26,217

255,322

281,539

FEREDBAZHAGAMBHRERL
Exsen—Z-=F/ \A-ThA#
HERIRRETIE - AR T ATRERE

=2 ¢

Yang Weixia
BEE
Director

EE
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Condensed Consolidated Statement of Changes in Equity

(585 B e A A 4 A
e EHIZ\W—\ = Eﬁx@]%
For the six months ended 30 June 2013 BZ=—Z—=F < A=1THLXEA
Reserves
i Total
Share  Cpital  Surplus Translation  Retained  owners'
Share  premium  reserves  reserves  reserve  eamings equity
capital Kt s 28 L RE  EAA
Ly e B : R Bfl  EEAs
RMBOOO ~ RMBOOO ~ RMBOOO ~ RMBOO0  RMBOOO  RMBIO0 RMB'O@
AERTT ARETL ARETT ARETR ARETR ARMTL ARMTE
(notea)  (noteb)
(i) (Hfitb)
At1 January 2012 (audited) W=Z--%-8-A
(&z1) 2217 12521 29 19392 - 0521 27434
Profit and total comprehensive i e
income for the period N £ = = = = = 231 231
As at 30 June 2012 (unaudited) W=E-Z%~A=1H
(RE=R) 26217 125211 291 19392 - 62918 216115
Profit and total comprehensive gtk
income for the period SAYAEE - - - - - 5031 5031
Exchange diference arisingin translation  EFEFE# 28 = = = = (207 = 2
Total comprehensive income BR2ENAER
for the period = = = = (207) 5031 480
Appropriations BA = = = 1377 = (1,377) =
As at 31 December 2012 (audited) KZ2-ZEZA
=t-R(EER) BT IBI 0T N8 @n 52 B

Profitfor the period AR = = = = = 15495 15495

Exchange difference arising on translation 8 FTELEH £ = - - - 37 - 37

Total comprehensive income for the period SN2 TN\ EE - - - - 37 15495 15872

Isue of new shares Note 13) HiRi (Mik13) 501 61191 - - - - 6

Asat 30 June 2013 unaudted) RZF-=57A=1H

(REZH) 31318 186,462 29 2,69 170 82,067 363,703

Notes: B 5

(@)  The balance mainly arose from various reorganisation to  (a) &8 EAAD AR K BEAE
streamline the Group's structure prior to the listing of the ERBARIMBERARER LT
Company's shares on the Main Board of The Stock Exchange AIASREARBEHEBETSZ A ER
of Hong Kong Limited in prior years. FREES -

(b)  The balance comprising statutory surplus reserve and  (b)  ZA&ESEIET A 2R 2 AT B
discretionary surplus reserve, which are non-distributable and BERRNERGHEE  HAREREE
the transfer to these reserves is determined according to the 172 S TR IR R B R BE ([ )
relevant laws in the mainland China (the “PRC") and by the HEERETRETPBRE AR .2
board of directors of the PRC subsidiaries in accordance with EEeREZSWBRARZABE
the Article of Associate of respective subsidiaries. FEHRRTE ©
Statutory surplus reserve can be used to make up for previous ZEBRERTRERETESE
years' losses or convert into additional capital of the PRC HERBA N R FENE AR .28
subsidiaries of the Company. Discretionary surplus reserve can SNER o RIS B E R B{EE T
be useckiJ tz expand the existing operations of the Company's ?Q AIFEMBARIER 2 E&ER
PRC subsidiaries. 5 o
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Condensed Consolidated Statement of Cash Flows
paras 2y R

R4 8 IR
For the six months ended 30 June 2013 BE=E—=F A=+ HIAEA

ER

NET CASH FROM OPERATING RETHBRETFR
ACTIVITIES
INVESTING ACTIVITIES REFEH

Additions of property, plant and

equipment

Deposit paid for acquisition of
property, plant and equipment

Placement of restricted bank deposits

Release of restricted bank deposits

NEME - BE R

SAEIEDE - BER
R RS

T RS BR BRI T 173K

FRRR SRR BUSRTT 17K

Other investing cash flows HERER N

NET CASH USED IN INVESTING REFBDFFARSFHE
ACTIVITIES

FINANCING ACTIVITIES RMEER

Interest paid EASALE

New borrowings raised FTILER

Proceeds from issue of new shares

Repayment of borrowings

BT PR1SFIA

EEER

NET CASH FROM (USED IN) BMETHHME(FIA) 2
FINANCING ACTIVITIES REFE

NET INCREASE (DECREASE) IN BERIBESSEYE M
CASH AND CASH EQUIVALENTS (R ) F8E

CASH AND CASH EQUIVALENTS AT B R4 RBEEZEY
THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS HARBEERESEEY
AT THE END OF THE PERIOD
represented by bank balances BRITHBRES

and cash

China Vehicle Components Technology Holdings Limited

Six months ended

BEAA=tHLEAEA

30.6.2013
—g-=¢
RMB’000

AR®T T
(unaudited)

(REER)

71,717

(70,972)

(14,087)

239,850
66,292
(137,140)

154,915

155,660

26,300

181,960

Interim Report 2013

30.6.2012
—E——%F
RMB'000
AREF T
(unaudited)
(RE&EZ)

3,110

(50,077)

(1,255)
(53,000)
41,985
495

(61,852)

(12,111)
100,000

(121,053)

(33,164)

(91,906)

122,621

30,715



Notes to the Condensed Consolidated Financial Statements
f5RA

Rir & MR MR

For the six months ended 30 June 2013 HZ=—Z—=FxA=1+HI1t~EA

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

As at 30 June 2013, the Group had net current
liabilities of approximately RMB71,582,000. The
Directors are of the opinion that, taking into account
the presently available banking facilities and internal
financial resources of the Group, the Group has
sufficient working capital for its present requirements
that is for at least the next twelve months commencing
from the end of the reporting period. Hence, the
condensed consolidated financial statements have
been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements
have been prepared on the historical cost basis.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2013 are the same as those followed
in the preparation of the Group's annual financial
statements for the year ended 31 December 2012.

ot

1.

mREE

WA BRRDRBEE
BETE A& ( (%‘?’ééiﬁﬂi

& )R BFB G ERE34
(BB ERIE 34515) &
HBREARBERER S
BRARES EHRA( LT
BRA) MR 2 EREER

RZZE—=F~A=+H" 'K
SEERPDABEFENARE
71,582,000 - EERE * EE
FEEABARITRERRAN
SERNBHBER  AEEA
HRmEEES  AENHE
MERARBRRZD T Z@EA
ZBEREE - At - HRHGE
MM ERDIRSECEEER
%o

FTEEIFRE

AR & B TS 3R R T IR SE K
REAERR -
BRTESN  BE_T—=4F

NAZTRIENEA Z EELR
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Notes to the Condensed Consolidated Financial Statements
EIRRAR & B TS R Y 5
For the six months ended 30 June 2013 BZE=—Z—=F~A=1+HI~EAA

2. PRINCIPAL ACCOUNTING POLICIES 2. TEEHBZE(E)
(Cont'd)

In the current interim period, the Group has applied, RAFHER - AEEHRIR
for the first time, certain new or revision to Hong Kong RAEBETMAERMHAERA
Financial Reporting Standards (“HKFRSs") issued FREAHARI R S A BT HET
by the HKICPA that are mandatorily effective for SR ETBET G RE LR
the current interim period. The accounting policy in (IBEBFBRELED]]) - E[A
respect of “Basis of Consolidation” has been changed BHER B B IR 2 5T BERE
pursuant to the adoption of HKFRS 10: RIBEBEBYBHREELFE105%
fEHERR ¢

The condensed consolidated financial statements ARG A M EHRRBIEAD G
incorporate the financial information of the Company BRARARZES 2 BE(EMBA
and entities controlled by the Company (its subsidiary). B Z S ®mK

Control is achieved when the Company:

o has power over the investee; o AIHIIRETITEEN
o is exposed, or has rights, to variable returns from o  AZLZRBWEWIRE F EIS &
its involvement with the investee; and EEHo®Re Ak =ER
R R
o has the ability to use its power to affect its s FARNEREENTZER
returns. Bl - BIZARDQ B4R A ER
1SR EREIEHIRE -
The company reassesses whether or not it controls an HWEEERERBER =18
investee if facts and circumstances indicate that there EHEEER —mE A FHIR
are changes to one or more of the three elements of B8 ARAGEFTEHER
control listed above. BERIRE A LG -
The application of these new or revised HKFRSs in the A7 Fh HA B ] B RS2 S 3T ET 5k
current interim period has had no material effect on RIS BB PSR S EREE
the amounts reported and/or disclosures set out in PRe M BRERMERZ R
the condensed consolidated financial statements. %, SR 4R A B IS RR BT IR

B BRI EEREATE -
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013 B ZE

3. REVENUE AND SEGMENT INFORMATION

(a

Products within each operating segment
The segment information reported was
determined by the types of products and the
types of customers to which the products
are sold, which is consistent with the internal
information that are regularly reviewed by the
executive directors of the Company, who are the
chief operating decision makers (the “CODM")
of the Group, for the purposes of resource
allocation and assessment of performance.

The Group has two operating segments as
follows:

o OEM Market (“OEM") — manufacturing
and selling of automobile shock absorber
and suspension system products to the
automobile market of original automobile
manufacturers.

o Automobile Aftermarket — manufacturing
and selling of automobile shock absorber
and suspension system products to the
secondary market of the automobile
industry.

AR S M TSR TR

—E-=FEXNA=1THIEANAA

3. WbmkoEESR

(a)

BEESHAZEM
FER ¥R .2 75 B & ¥ Th PAEE
mENEBEER L RE
HAER - WEIERRE
EEXZEERRA(NEE

ERRA D) 2 KR EH
TEEEHEHUSRE
R R 2 NEP A K
HEFF -

REEHEEATMIESE

P

e RIFHEHRETM
%(fﬁ &3
) —2ERAR
REBEREEHEE
BRI RBER
REM ©

s REBEERMS -

ERFAAETES
FHIBHETER
REERBRRGBE
o °

SR FRERE PEEREBANRERERAR I



Notes to the Condensed Consolidated Financial Statements

R A MR I L

For the six months ended 30 June 2013 BZ

3. REVENUE AND SEGMENT INFORMATION 3.

(Cont'd)

(b) Segment revenue and segment results

—E-—=EXA=1+HILEANER

W& 2 ERE R (E)

(b) 2 EUER D EBHE

Segment revenue
gl G
Six months ended

BEAA=THILEAEAR

30.6.2013
—E-=F
RMB'000
AR¥BTR
(unaudited)
(REER)
OEM RIEEER 254,509
Automobile Aftermarket  JSEE4TTIS 31,547
Total segment and A@BEREGA
consolidated 286,056
Other income, HitA -
other gains and losses Hin i REE
Selling and distribution HER
expenses ST
Research and development FfF2%7 H!
expenditure
Administrative expenses 7T
Finance costs EVE R AR
Profit before tax B AR A

Revenue reported above represents revenue
generated from sales of goods to external
customers. There was no inter-segment sales
during the six months ended 30 June 2012 and
2013.

Segment results represent the gross profit of
each operating segment, conforming to the
same measurement reported to the CODM
for the purposes of resources allocation and
performance assessment.

China Vehicle Components Technology Holdings Limited

Segment results
DEER

Six months ended

BEAA=THIEAEA

30.6.2012 30.6.2013 30.6.2012
B —E-=f —T——%
RMB'000 RMB’000 RMB'000
ARETT AR¥TR ARETT
(unaudited)  (unaudited) (unaudited)
(Rie#Ez) (RBER) (CREER)
49,938 34,236

8,822 5,877

58,760 40,113

12,602 9475
(15,267) (12,559)
(7,268) (7,076)
(24,454) (19,954)
6,513 (6,467)

17,860 3,538

A E2HmbasERHEER T
SNEEFEE WS - BEZ
F-_FR_F-Z=ZFKXA
=+ B {E A B E D B 8
= o

DHMEBEREENZE
A o Bt D EEER M ERD
B eV R E 22 ERRARR
ZETEIR B A

Interim Report 2013



Notes to the Condensed Consolidated Financial Statements

RAAR & TS R M ot

For the six months ended 30 June 2013 BE=-E—=F X XA=1tHIAEA

REVENUE AND SEGMENT INFORMATION

(Cont’d)

(c) Geographical information
The Group principally operates in the People’s
Republic of China (the “"PRC") (country of
domicile of the operating subsidiaries) and all of
the revenue reported above are generated from
external customers within the PRC.

OTHER INCOME, OTHER GAINS AND

LOSSES

i &7 ERE R ()
(c) HHEHR
AEEEBRPEARKS

MB([HE])2E(RE
B8 ARz MR -
A E2EMAERETRE
HEIERIMERS

%MW)wlﬂ@&é&E

Six months ended

BZEAA=tHLEAEAR
30.6.2013 30.6.2012
—B-=F —F——F
RMB’000 RMB'000
AR¥TR ARETT
(unaudited) (unaudited)
(REER) (RieEZ)

Donation B

Government grants (note) BT B (I )

Gain from scrap sales FERLHEE W e

(Loss) gain on disposal of property, HEWE « BE &
plant and equipment e (E51 ) s

Income from suppliers on KEHER L
defects claim FRPAER R A

Interest income from REFRITERZ
bank deposits AN

Others EAftb

Rental income ASUWA

Less: direct operating expenses

B BEEREEER

79)
5,000
2,073

133
3B
655
52

2,500
(2,191)

Reversal of allowance for REREHARD
doubtful debts

Release of asset-related fRRR RS EARRE 2
government grants BT B

Storage services income B RERIEUA

309

820
475

9,475

SR FRERE PEEREBANRERERAR I
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Notes to the Condensed Consolidated Financial Statements
RRRAR & B TS IR RMIRE
For the six months ended 30 June 2013 BZE=—Z—=F~A=1+HI~EA

4. OTHER INCOME, OTHER GAINS AND 4. HtWA » EkERE

LOSSES (Cont'd) B(E)

Note: The grants of RMB3,500,000 received during the six M BHE—_T—=F,A=+A
months ended 30 June 2013 are subsidy on certain 1E75 18 B U ER 2 #H Bh A R #E
research activities received by a group entity for 3,500,000 T —REEBE S
facilitating local technology breakthrough. For the six MENARH B EAEEZ
months ended 30 June 2012, the amount represents ETHIE g MmE) - HE-Z
incentives received by a group entity for eminent —Z—FNA=THIENER -
contribution in promoting its business and market ZeBIE - REBEERFEL
publicity. These grants are accounted for as immediate BREMSHEEMNE 2 HEE
financial support with no future related costs expected BAISER 2 8BS o I E BN TR
to be incurred nor related to any assets. RIERNR IS 4% - TAEI TS

EL T EREREEREZ
RIRB R ©
5. PROFIT BEFORE TAX 5. BRBLADEF
Profit before tax has been arrived at after charging R ATE M E HBR (GEA)
(crediting):

Six months ended

BEAA=THLAEA

30.6.2013 30.6.2012
—B-=F —E——F
RMB’000 RMB'000
AR¥ T ARKETTT
(unaudited) (unaudited)

(REBEX) (RIgE=Z)

Employee benefits expenses EERAFALZ

(including directors): (BIEES)

— salaries and other benefits — e REMEF 29,173 22,741

— retirement benefit scheme —RIRERIFTEI LK

contributions 5,663 4,524

Total staff costs 8 TR 27,265
Auditor’s remuneration % 6 2 B 402 410
Amortisation of intangible TS G

assets (included in (BRETEAXA)

administrative expenses) 225 225
Cost of inventories ERERARS 2

recognised as expenses (note) FERAIFE) 226,276 172,691
Depreciation of property, M - BE R

plant and equipment BABITE 7,825 7,643
Release of prepaid lease payments fZFRTEFEE 1,363 1,097
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Notes to the Condensed Consolidated Financial Statements
EIRRAR G ISR M 5T
For the six months ended 30 June 2013 BZE =B —=FAA=1HILA@EA

PROFIT BEFORE TAX (Cont'd) 5. BRBiADER(E)
Note: The amount includes provision for obsolete and slow- Mz 2B ERERAETEER
moving inventories of RMB1,210,000 (six months ended BARK1,210,000T(BE=
30 June 2012: nil). T—_FRNA=THILEARMAE
A )
TAXATION 6. B

Six months ended

BERA=THLEAEA

30.6.2013 30.6.2012
—E—=F —=—
RMB’000 RMB’'000
ARETT ARETTT
(unaudited) (unaudited)

(REER) (REEZ)

Tax expense comprises: MIER B4 :

Current tax expense BIEARR TE R 32 1,642

Deferred tax expense (credit) FEEFIBRAST (HE) (495)
1,147

DIVIDENDS 7. BRE

No dividends were paid, declared or proposed during REBEE_T—=FR=-ZT—Z

the six months ended 30 June 2013 and 2012. The FERA=+ B IR E A SRR

directors of the Company have determined that no - ERSBREMKRE o &

dividend will be declared in respect of the six months ARAEZEERETEREEZ S

ended 30 June 2013. T-—=FAA=THIEAREAR

EIRAEAIRE

SR FRERE PEEREBANRERERAR I



Notes to the Condensed Consolidated Financial Statements
RRRAR & B TS IR RMIRE

For the six months ended 30 June 2013 BE—ZE—=FxA=1tH1LAEA

8. EARNINGS PER SHARE 8. BREF
The calculation of basic earnings per share attributable RARHE AEGERERRA
to the owners of the Company is based on the R ToRIE A N EUETE -

following data:

Six months ended

BEARA=tHLEAEA

30.6.2013 30.6.2012
—B-=F —E——F
(unaudited) (unaudited)

(REER) CREEER)

Earnings B
Profit for the period attributable to  FLEAXEARAFIM S 2
owners of the Company for NN REA AFEMGE

the purpose of basic earnings per ~ RE A (A RETIT)

share (RMB'000) 2,391
Number of shares RH
Weighted average number of HEREARBRNE 2

ordinary shares for the purpose AR IR R

of basic eamnings per share 334,143,646 320,000,000
No diluted earnings per share are presented as there HARE AR EE R E AR
was no potential ordinary share outstanding during EEMBITENEELTBR
the periods or as at the end of reporting periods. HO 2 5| GRS AR o

9. MOVEMENTS IN PROPERTY, PLANT 9. #¥ - - RERREEE
AND EQUIPMENT

During the current interim period, the Group RAFEEE  AEEBAR
acquired property, plant and equipment, other than 4 AR ¥5,674,0007T (B &
construction in progress, amounting to approximately —E——HFRA=THILARE
RMBS5,674,000 (six months ended 30 June 2012: A & AR%10,794,0007C) 2
approximately RMB10,794,000) for the purpose of M - BEREERERLR
upgrading its manufacturing capacity. LASN) - AR S ERE ©
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10.

Notes to the Condensed Consolidated Financial Statements

RAAR & TS R M ot

For the six months ended 30 June 2013 BE=-E—=F X XA=1tHIAEA

MOVEMENTS IN PROPERTY, PLANT 9.

AND EQUIPMENT (Cont’d)

In addition, during the current interim period, the
Group had approximately RMB36,360,000 (six months
ended 30 June 2012: approximately RMB117,134,000)
addition to construction in progress, including
approximately RMB7,597,000 (six months ended 30
June 2012: approximately RMB4,278,000) interests
capitalised, in relation to new plant facilities in the

PRC.

TRADE AND OTHER RECEIVABLES

10.

Trade and other receivables comprise the following:

@%&ﬁﬁ%&%ﬂ%ﬁﬁ

AN - AR HIEAR - AEE
HOR 49N R 1 36,360,0007T (A
E_FE——FXNA=ZFTHLR
&8 : ©9AR%117,134,0007T)
ZHEETRE  HPBERNF
BrHEEREmBETERNL
B H A RK7,597,0007C (B =
—E——EFXA=+HINE
B AR¥4,278,0007T) °

B 5 &k H b UK IE
H P REMERFABEAT

RIF :

Trade receivables B 5 RGE
Less: allowance for doubtful debts ¥ : FEREE
Bills receivables R =%

Other receivables (note a)
Less: Allowance for doubtful other

debts

Ho Ay & WosRoR (Fft Ea)
B BRI

Advances to suppliers
Value-added tax recoverables

1) (L P 24 5K
AR EIEER

Less: Trade receivables shown
under non-current assets
(note b)

B SRR IERE
BETNZES
FEM R IE (b )

—T-=FhHRE

30.6.2013 31.12.2012
—E-=F —E—F
AA=t+H +=ZA=+—H

RMB’000 RMB'000
AR¥T T ARKETTT
(unaudited) (audited)
(REZX) (Fe5E%)

221,975 211,452
(7,262) (13,074)
AV WAK] 198,378
2,000 12,407
38,557 28,560
(4,117) (5,117)
34,440 23,443
2,284 4,492
1,959 1,638
255,396 240,358
(4,315) (10,053)
251,081 230,305

TEEREBGNRERERAA I



Notes to the Condensed Consolidated Financial Statements

REIRRER S BTSRRI E

For the six months ended 30 June 2013 BEZ=—ZE—=FA=1+HI*

10. TRADE AND OTHER RECEIVABLES
(Cont'd)

Notes:

(a) Included in the balance is (i) an amount of
approximately RMB 14,070,000 (2012: RMB4,800,000),
representing service/rental receivables in respect
of storage and machineries from and advances to
a third party, net of allowance for doubtful debts;
(i) RMB8,950,000 (2012: RMB8,950,000) deposits to
a creditor as security for other borrowings; and (iii)
balances comprise of employees’ travel advances,
deposits paid to local tax authorities, rental deposits
and certain prepayments, all of which are expected to
be recovered within twelve months after the end of
reporting period.

(b)  The Group generally allows a credit period of 90
days to its trade customers with exception to certain
strategic customers that the Group extended one-
off credit terms to 18 to 24 months during the year
ended 31 December 2012. The outstanding amounts
expected to be received after twelve months from the
end of reporting period are presented as non-current
assets and measured at amortised cost at an effective
interest rate of 6.4% per annum. The Group does not
hold any collateral over these balances.

The Group generally allows an average credit period
of 90 days to its trade customers. The following is
an analysis of trade receivables by age, presented
based on invoice date which approximated the date

10. EZREMEWFIEE)

fi -

(a)

ZIEER B IE() R HETT RS
mEWl—2B =R
TAEFRIEL AR ¥ 14,070,000
T(ZZE—ZF: AR
4,800,0007T) + FOBR RERHE B
ARE  (\BEMEESRT
—HBERAERERZIES
AR #8,950,000t(=ZF—=
& AR#8,950,0007T) i K&
(iVHEB ZZRBR - I
THABBERzRe RAE®
me A TEMNKEMARZ
Btk ZERBTBHREE
HR%+ @A AkE -

rEE-RETHESER
VARZEEH  HEREE=
T——F+ZA=+—HI
FE - AEEME TREIE
BEHT - RECREES
F18E24E A - TBEAE R 3R
SR 128 A B UER 2
HMAERSEIAERDE
E - WAREFIRTF64%
REBHEAATE - AEEY
%%%%ﬁ%%ﬁ&ﬁﬁﬁ

AR

AEE—RETEBESHEF0
RZEEH - NEMEHRIR
HEAHURARRENRS)
2512 B 5 & YR IR OFR ARk B

of revenue recognition, net of allowance for doubtful B 2RO ¢
debts, at the end of each reporting period, is as
follows:
30.6.2013 31.12.2012
—E—=F —F——4F
AA=+H +=-A=+—H
RMB’000 RMB’000
AR¥T T ARKETTT
(unaudited) (audited)
(REER) (FeE%)
0to 90 days 0E90K 186,466 172,678
91 to 180 days 91E 180K 17,005 15,647
181 to 365 days 1812365k 1,189 10,053
Over 1 year HBiE—F 10,053 =

China Vehicle Components Technology Holdings Limited Interim Report 2013
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Notes to the Condensed Consolidated Financial Statements

RAAR & TS R M ot

For the six months ended 30 June 2013 BE=-E—=F X XA=1tHIAEA

(Cont’d)

10. TRADE AND OTHER RECEIVABLES

The ageing of bills receivables, presented based on

receipt date, is as follows:

10. ESRHEMEURIEAGE)

L T B R 2 5
T

30.6.2013 31.12.2012
—B—=fF —E——F
AA=+H +t=ZA=1+—8H

RMB’000 RMB'000
AR¥TR ARETT
(unaudited) (audited)
(REER) (F5E%)

0 to 90 days

0E90K

12,407

11. TRADE AND OTHER PAYABLES

Trade and other payables comprise the following:

1. EZREMENSFIE
EHREMEMKEDEUT

KIE :

30.6.2013 31.12.2012

—B-=F T F

ANAB=+H +=—A=+—H

RMB’000 RMB'000

AR¥T AREFT

(unaudited) (audited)

(REFEZX) (F5E%)

Trade payables B S ER IR 181,873 188,488
Bills payables FENZE 129,380 60,350
Other payables E b fE T FRIE 3,858 5,178
Other payables to employees HbFERHES 2 508 2,209 2,186
Other tax payable L AN TR 10,934 12,088
Other accruals HipEstE A 3,381 4,287
Payroll and welfare payables BN ITE RAEFIFRIE 11,981 8,080
343,616 280,657

Less: Amount shown under non- & : 3ERENE EFR
current liabilities FIE (1,258) (1,496)
Total trade and other payables FARRBBETZ
shown under current liabilities B 5 RHEMER

AR 342,358 279,161

SR FRERE PEEREBANRERERAR I



Notes to the Condensed Consolidated Financial Statements

EIRRAR & I ISR M=t
For the six months ended 30 June 2013 BZE=—Z—=%xA=1+HIt

11. TRADE AND OTHER PAYABLES (Cont’d)
The following is an analysis of trade payables by age,
presented based on invoice date at the end of the
reporting periods:

AMEA

11.

BE5RHEMENREE)
AT AR RS HRIZ %R A 8
252 B SRR AT

Within 90 days 90K A
91-180 days 912180%
181-365 days 1812365K
1-2 years —EMF

The following is an analysis of bills payables by age,
presented based on issuance date at the end of each
reporting period:

30.6.2013 31.12.2012
—E—=F —E—_4F
AA=tH +=—A=+—H

RMB’000 RMB'000
ARETR ARETFT
(unaudited) (audited)
(REX) (F5E%)

148,927 163,634
29,889 20,799
1,289 2,197
1,768 1,858

181,873 188,488

AT RIRIREHRRIZEITEH
25 Z RN EERRE DT

Within 30 days 30K

31 to 60 days 31E260K
61 to 90 days 61E290K
91 to 180 days 91E 180K

30.6.2013 31.12.2012
—B-=F —F——F
AA=tH +=ZA=+—H

RMB’000 RMB'000
AR¥TT AREF T
(unaudited) (audited)
(REFEXR) (fE&E%)

14,480 11,980
20,100 19,170
59,800 29,200
35,000 -

129,380 60,350
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Notes to the Condensed Consolidated Financial Statements
EIRRAR G ISR M 5T
For the six months ended 30 June 2013 BZE=—B—=FAA=1HILA@EA

12. BORROWINGS 12. &K
During the current interim period, the Group obtained AR BRERRT - N E B AT
new bank borrowings amounting to approximately SRT {8 FAA K 5 239,850,000
RMB239,850,000 (six months ended 30 June 2012: ?Eﬁggzégﬁgoﬁoﬂ&%
. . . /N - 1l 1
RMB100,00Q,OOO) carrying |Onterest at ;/arlable market ) BN To6 00 56 GO
rates ranging from 6.00% to 6.66% (six months o e T
o N (BEZ=T——FRA=+HIE
ended 30 June 2012: 6.10% to 6.89%) per annum NER : 610BE6.89E ) &)
and are repayable throughout to December 2017. THERRH A - WER—E—+
The proceeds were used to finance the acquisition FE4+— AEE - FIEZEIER
and construction of new plant facilities and used for B R L S iR e e
working capital and other general purposes. LiEEE REM—MAR -
13. SHARE CAPITAL 13. B
Number of Share
shares capital
IRE# R
HK$
PETT
Ordinary shares of SREAE0. 1B ITH
HK$0.1 each EimAx
Authorised: JERE
At 1 January 2012, 31 RZZE——F—H—H"
December 2012 and —T——F+-HA=+—H
30 June 2013 kS A= = =l 10,000,000,000 1,000,000,000
Issued and fully paid: BEEITRATE :
At 1 January 2012 and RZE——F—H—HK
31 December 2012 —E——%+-fF=+—H
(audited) (g&EZ) 320,000,000 32,000,000
Issue of shares (note) TR (BRE) 64,000,000 6,400,000
At 30 June 2013 RZZE—=FA=+H
(unaudited) CRE&&EZ) 384,000,000 38,400,000

SR FRERE PEEREBANRERERAR I



Notes to the Condensed Consolidated Financial Statements
fEIRRAR & I TSR M=t
For the six months ended 30 June 2013 BEZE=—2—=FX A=t HILAEA

13. SHARE CAPITAL (Cont'd) 13. RAER(E)
30.6.2013 31.12.2012
—E-=F —E—F
AA=+H +t=ZA=+—H
RMB’000 RMB'000
ARETT AREFT
(unaudited) (audited)
(REEXR) (K5 %)
Share capital presented in RERRER & B AR &
condensed consolidated Bl 2 f& N
statement of financial position 26,217
Note: ffsT -
On 22 May 2013, 64,000,000 shares of HK$0.10 each of R-ZE—=FFEA=-+=-H &
the Company, amounting to HK$6,400,000 (approximately A 764,000,000 f% & A% ™ 1 0.107%5
RMB5,101,000), were issued at HK$1.30 per share by way 7t (& $£6,400,0005%8 7T (49 A R #&
of placing. The new shares rank pari passu with the existing 5,101,0007T) ) (AR 17 @ BBEE IR
shares in all respects. T30 T ER BT - FRHD
BRERNERHEHZEREE
A e
14. OPERATING LEASE COMMITMENTS 14. BEREEE
The Group as lessee 7@%1’5?&7_&@*
The minimum lease payment under operating lease in BE_Z—=FA=+HI
respect of office premises amounted to RMB2,193,000 NEA  BELEHERMAD
(six months ended 30 June 2012: RMB1,075,000) for MEZEBRBEENRTRABARE
the six months ended 30 June 2013. 2,193,000 (B E T — 4

ANAZTHIEXREAR : AR
1,075,0007¢) ©
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Notes to the Condensed Consolidated Financial Statements
EIRRAR G W ISR M 5T
For the six months ended 30 June 2013 BEZE =B —=FAA=1HILA@EA

14. OPERATING LEASE COMMITMENTS 14. KR&HEREZ)
(Cont’d)

The Group as lessee (Cont'd) NEBEEEABA(E)
At the end of the reporting period, the Group had NI EEIR - NEERETA]
commitments for future lease payments under non- BHKEHE 2 A KBENR
cancellable operating leases which fall due as follows: EEZ BRI
30.6.2013 31.12.2012
—E-=F —E—_F
AA=+H +T=ZA=1+—H
RMB’000 RMB'000
ARET T ARETTT
(unaudited) (audited)
(REETEZR) (Fe5%)
Operating lease payments represent rental payable KEHENZEAEERE T
by the Group for certain office premises. Leases are MAMERNZHE - HER
negotiated for a term of 1 to 2 years with fixed rental. 122G BERE R AR EH S5
15. OTHER COMMITMENTS 15. HtEE
30.6.2013 31.12.2012
—E-=F —E—_F
AA=+H +=ZA=1+—H
RMB'000 RMB'000
ARETT AREFTT
(unaudited) (audited)
(REETEX) (K5 %)

Capital expenditure in respect of W FERRE K i#zs 2
acquisition of plant and machinery & ZARF X
— Contracted for but not provided ~ — B 5] 4B KA 5 RA
in the condensed consolidated FE WIS mRBE

financial statements 13,354

SR FRERE PEEREBANRERERAR I
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Notes to the Condensed Consolidated Financial Statements
fEIRRAR & I TSR M=t
For the six months ended 30 June 2013 BZE=—Z—=FA=1+HI~EA

16. RELATED PARTY DISCLOSURES 16. BHBLRE
The remuneration of directors and other members of RN AKRREEREMEER
key management of the Company during the periods EIEAE ZHOT ¢

was as follows:

Six months ended

BEAA=1THILAEA

30.6.2013 30.6.2012
—B-=F —E——F
RMB’000 RMB’000
ARETT ARETIT
(unaudited) (unaudited)

(REBEX) (RIgE=Z)

Short-term benefits SRR ER]
—fees —1% 638
— salaries and other benefits — ¥ % REAEF 578
— discretionary bonus — MIETEAT 940
2,156
Post-employment benefits RIRAER 44
2,200
The remuneration of directors of the Company and RAREEREETHAEH
key executives during the period were determined AZMEIKFMEESER
by the remuneration committee having regard to the FERIA L+ 2 KRR RSB
performance of individuals and market trends. REERE o
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Notes to the Condensed Consolidated Financial Statements

RAAR & TS R M ot

For the six months ended 30 June 2013 BE=-E—=F X XA=1tHIAEA

17. SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the
Company's special general meeting held on
19 October 2011, the Company approved and
adopted a share option scheme (the "Scheme") which
will remain in force for a period of 10 years from the
date of its adoption. Details of the Scheme are set out
in section titled 'Share Option Scheme' in the Group's
annual financial statements for the year ended 31
December 2012.

During the six months ended 30 June 2013, no share
options were granted under the Scheme by the
Company. In addition, as of 30 June 2013 and 2012,
no share options under the Scheme were outstanding.

17.

B REET S
BEA_Z—F+A+NLBE
TRZANBRRBFIAS BB
EERES - AR EHEE IR
—IEEERERTEI([3ZATE)) » %
FTEIA RN E B 104 21/
RRIF RN o ZaT 8l 2 BERN
rEEHE-_Z——F+=-A
=t+—HIEFEZFEHBEHRE
AR R —#D -

REBE-Z—=FA=1H
WERMER - AR B EEBIEZ

FTEIR LA AE o bah - R
T—=FER_-_ZT——FA

=+H8 - &t & THEE AR
150 2 B AR
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Glossary
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In this interim report (other than the Independent Auditor's
Report and Financial Information), unless the context
otherwise requires, the following expression shall have the

following meanings:

" Automobile Aftermarket”

"Beijing Automobile”

"Board”

"BVI"

"

"Changan Automobile

”Chery”

"Chonggjng Lifan”

"Company”

"Director(s)”

"Dongfeng Automobile”

"Dongfeng Peugeot”

China Vehicle Components Technology Holdings Limited

the secondary market of the automobile industry,
concerned with the manufacturing, remanufacturing,
distribution, retailing and installation of vehicle parts
equipment and accessories after the sale of automobile
by the original equipment manufacturer to the
consumers

Beijing Automobile Works Co,, Ltd ({t /A2 2EHA
B2 ]), our customer, an Independent Third Party

the board of Directors
the British Virgin Islands

Chongging Changan Automobile Co,, Ltd (EE &%)
BR{HABAR), our customer, an Independent Third
Party

Chery Automabile Co., Ltd (35 TERHBR A ), our
customer, an Independent Third Party

Chongaing Lifan Passenger Vehicle Co., Ltd. (EE /11
FAEAB AR, our customer, an Independent Third

Party

China Vehicle Components Technology Ho\dings
Limited (PEIEHTHARAERERL
exempted company '\ncorporated in the Cayman \s\ands
with limited liability, the shares of which are listed on the
Stock Exchange

the director(s) of the Company

Dongfeng Automobile Co., Ltd. (RESERHERA
7)), our customer, an Independent Third Party

Dongfeng Peugeot Citroen Automobile Company Ltd
(B RE AR, our customer, an Independent
Third Party
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"FAW-Volkswagen”

”Gee\y”

”GfOUp”

"Haima Auto”

"INED(s)"

" Jianghuai Automobile”

"King Win"

“Listing Rules”

“"Model Code”

“Nanyang Cijan"

"OEM Market"

FAW-Volkswagen Automobile Company Ltd (—/7A
FTEABAA]), our customer, an Independent Third

Party

Zhejiang Geely Automobile Parts and Components
Purchase Limited (f T E & THFHERAF), our
customer, an Independent Third Party

the Company and its subsidiaries

FAW Haima Automobile Co., Ltd. (=58 552 R A
7)), our customer, an Independent Third Party

the independent non-executive Directors

Anhui Jianghuai Automobile Co., Ltd (ZEITHERER
1B, our customer, an Independent Third Party

King Win Capital Limited (2B EBRAF), a
company incorporated in the BVI with limited liability on
1 July 2010, a Shareholder and is owned as to 50% by
Xie Qingi (i Z) (@ non-executive Director) and 50%
by Zhang Chuanyong(&{E )

the Rules Governing the Listing of Securities on the
Stock Exchange

Model Code for Securities Transactions by Directors of
Listed Issuers

Nanyang Cijan Auto Shock Absorber Co., Ltd. (FIif
HAERIREARAT) (formerly known as Nanyang
Jinguan Auto Shock Absorber Co., Ltd (&3 /52
IR BR2A7]), a wholly foreign owned enterprise
established in China on 23 June 2005 and one of our
wholly-owned subsidiaries

the automobile market of original automobile
manufacturers
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"Plenty Venture”

"PRC"

"Prospectus”

"RMB"

"SAIC Motor”

"SFO"

"Share Option Scheme”

"Shares”

"Stock Exchange”

"Wealth Max"

China Vehicle Components Technology Holdings Limited

Plenty Venture Holdings Limited (BRI BB AF]),
a company incorporated in the BVI with limited liability
on 1 July 2010, a Shareholder and i respectively owned
as 10 63.93% by Zhao Zhijun (HEE) (an executive
Director), 5.48% by Liu Baojun (2I[RE), 4.57% by
Zhao Zeng (#12), 4.57% by Wang Wenbo (E30R) (an
executive Director), 4.57% by Zhu Xinyao (##17), 4.57%
by Liu Yonghong (8I7k41), 4.57% by Chu Zhua (k8
), 4.11% by Liu Jinyong (1£5k), and 3.65% by Yang
Weixia (2 E) (an executive Director), all being the
Senior Management

the People’s Republic of China which excludes Hong
Kong, the Macau Special Administrative Region of the
PRC and Taiwan

the prospectus of the Company dated 11 November
201

Renminbi, the lawful currency of the PRC

SAIC Motor Corporation Limited ( -/ /7 Z £ B {7
TR/ 7]), our customer, an Independent Third Party

Securities and Futures Ordinance (Chapter 571 of the
aws of Hong Kong)

the share option scheme adopted by the Company
pursuant to the written resolutions of the Shareholders
of the Company passed on 19 October 2011

the ordinary shares issued by the Company, with a
nominal value of HK$0.10 each

The Stock Exchange of Hong Kong Limited

Wealth Max Holdings Limited, a company incorporated
in the BVI with limited liability on 12 July 2010, our
Controlling Shareholder and is wholly beneficially
owned by Mr. Wilson Sea (formerly known as Mr. Xi
Chunying)
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