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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Comprehensive Income

RGeS EERER

The board of directors (the “Board”) of Willie International Holdings
Limited (the “Company”) hereby announces the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred as the “Group”) for the six months ended 30 June
2013 (the “Period”), together with the comparative figures for the six
months ended 30 June 2012 as follows:

For the six months ended 30 June 2013 HZ=

Z-ZFRA=ZTHLERER

BAEFEEZERERARDIAATANES
2(ESSDELER A2 REMK
BAR(GBIAEE DBE-Z—=

NAZTHERNEATHBE D 2 RE
ERBRGSTHEE  ERBE-R

—ZFRA=+THLERERZHEBREFT

W

Unaudited
KREBEZ
Six months ended 30 June
BEXNA=THLAEAR

2013 2012
—E—Z=5 —E-—F
Notes HK$’ 000 HK$’ 000
gz FiERT FiExT
Turnover BEHR 3 16,738 (14,614)
Other income HA A 659 9,423
Employee benefits expenses EERFZH (5,167) (4,998)
Depreciation e (621) (647)
Reversal (Provision) of allowance of RERIBERE
doubtful debts, net (FH12) =88 7,072 (916)
Gain on disposal of interest in a HEMB A AR
subsidiary Z s — 4,916
Impairment loss on available-for-sale AHHENKERE
financial assets REEE — (69,511)
Loss on deemed disposal BIEHEBENT
of interest in associates EmZEE — (12,788)
Loss on disposal of property, HEME - BER
plant and equipment HiE 2 EiE — (36)
Loss on disposal of available-for-sale o AT i S S B AR
financial assets BEEZEE 7(a) (3,750) —
Net fair value loss on investments HEEEREZATE
held for trading B85 (113,465) (103,147)
Net fair value gain on investments REBREREBIEEAZ
designated as at fair value NEESERZRE
upon initial recognition 2 A FEWERFE 252 2,515
Gain arising from changes in fair value ~ REVE LN FEEE
of investment properties FrELE 2 Wi 300 272
Other operating expenses HAth & & H (8,886) (4,460)
Finance costs L9 (61) (279)
Share of results of associates PE(LEE DR 2 & — 17,325
Loss before taxation (ST i (106,929) (176,945)
Taxation 1\ 4 — _
Loss for the period N EE (106,929) (176,945)
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Comprehensive Income

HRGFEEERER

For the six months ended 30 June 2013 BZ=ZE—=F X B =1 HI~EA

Unaudited
KB EZ
Six months ended 30 June
BEANA=1+HLAEAR

2013 2012
—E—Z=fF —E2——F
Notes HK$’ 000 HK$’ 000
M=t T#ET F#ExT
Other comprehensive (loss) income:  Hit 25 (B#E) WA :
Items that have been reclassified or EFEF 7 HE s
may be reclassified subsequently BT EEEm
to profit or loss EH
Net fair value loss on available-for-sale ~ At HEMEEE N FE
financial assets ZEIBRE (1,645) (91,176)
Derecognition of foreign currency HARRIELERE A RMm
translation reserve due to deemed IR 2 HhE
disposal of associates B e — 148
Reclassification to profit or loss At HEMKEERRE
upon impairment of available-for-sale REFIEZE
financial assets B& = 57,554
Other comprehensive loss R EMEE
for the period i) (1,645) (33,474)
Total comprehensive loss HAN2HEEE
for the period wEE (108,574) (210,419)
(Loss) Profit for the period THALEMEAN
attributable to: (E18)iEH :
Equity holders of the Company BATERFEA (106,929) (176,981)
Non-controlling interests IEERER — 36
(106,929) (176,945)
Total comprehensive (loss) THALTELEE
income attributable to: (B8 N5 -
Equity holders of the Company BATERFEA (108,574) (210,455)
Non-controlling interests FEERER — 36
(108,574) (210,419)
(Adjusted)
(fee %)
Loss per share BEEE
- Basic and diluted —BEAREE 5 HK$(0.72) i& Tt HK$(2.03) & T
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Financial Position

R BAAR S AR R ]k

As at 30 June 2013 R=ZE—=FxA=1H

Unaudited Audited
30 June 31 December
2013 2012
—E—Z=f —F-F
~NA=+H +=—B=+—8
Notes HK$’ 000 HK$’ 000
I EE THExT THBT
Non-current assets EREEE
Investment properties REMHE 11,100 10,800
Property, plant and equipment M - BERZE 894 1,235
Available-for-sale financial assets AHEHENBEEE 7 590,947 624,371
Other investments HibigE 4,580 4,580
Deposit for subscription of RIBBENTRD 2
shares in an associate birecd 14 19,420 —
Loans receivable EWER 9 774 1,614
627,715 642,600
Current assets REEE
Available-for-sale financial assets AHHENKERE 7 7,188 —
Financial assets at fair value through RATET AER
profit or loss B EE 8 794,439 917,660
Loans receivable R ERR 9 133,856 21,163
Other receivables H {th FELUN 518 4,935 23,191
Cash and cash equivalents ReRBEEZEE 55,007 103,091
995,425 1,065,105
Current liabilities REAE
Other payables HAth T FRIE 603 1,955
Interest-bearing borrowings STEMER 10 4,449 4,536
5,052 6,491
Net current assets FREEE 990,373 1,058,614
NET ASSETS FEE 1,618,088 1,701,214
Capital and reserves BEARRHEE
Share capital R 11 1,505 1,254
Reserves e 1,616,583 1,699,960
TOTAL EQUITY EHE S 1,618,088 1,701,214
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Changes in Equity

AN
IGEEE Y - I E S
For the six months ended 30 June 2013 &ZE—FE—=F A=t HIL~EA
Attributable to equity holders of the Company
ADFREGIE AR
Reserves
e
Available-
for-sale
financial Foreign
assels curency Non-
Share Share Captal ~ revaluation ~~translation ~ Accumulated Total controling
capital premium reserve reserve reserve losses reserves Sub-total interests Total
aftte
HkEE b
kA& ROBE  EARE EfififE Eigh  ZHER  GEEE Nt FERER 5t
HK$'000 HKS' 000 HK$'000 HKS' 000 HK$' 000 HKS' 000 HKS' 000 HKS$'000 HKS' 000 HK$'000
TR TR TR TEn TR TEn TER TiEn Thn TEn
At1 January 2012 W-3--%-8-A
faudted) (%H) T4 3625000 10075 - (4 (130619 1785300 179258 76 1789816
Loss for the period E) ] - - - - — () (7% (17690 % (1763
Other comprehensive ~ HimEH2E
loss for the period B
tems that have been EFEH 7%
reclassified or may be AHTREN
reclassifed subsequenty  FEEER
toprofitor loss ZEH
Net far value loss on i ER
avallable-for-sale BENTE
financial assets LEETE = = = (91,176) = = (01,176) (01,176) = 01,176)
Derecognition of foreign - FRRRAFHE
currency ranslation BENAMmAL
resene duetodeemed 29N
disposal of associates B - = = = 148 = 148 148 = 148
Reclassficationtoprofit At 81
orloss upon impairment  EERBER
of avallable-for-sale EE iy
financial assets & = = = 57554 = = 57,554 57554 = 57554
Other comprehensive ~ HimEH2E
loss for the period 3 - - - (33,622) 148 - (33474) (33474) - (33474)
Total comprehensive k] 3
loss for the period g - - - (33,622) 148 (176,981) (210,455) (210,455) 36 (210,419)
Transactions with HEFHAA
equity holders %5
Issue of consideration BIRERG
shares, net of expenses BB 1,090 19,964 = = = = 19,964 21,054 = 21,054
Total transactions with ~~ HEZHAA
equity holders 50% 1,090 19,964 - - - - 19,964 21,064 - 21,064
Disposal of asubsidiary ~~ HiEHEAR = = = = = = - - 2731 2,731
At30 Jung 2012 Sy
(umaudited) (REEH) 8364 3644964 10,075 (33622) — 0% 1594818 1603182 — 1603182
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Changes in Equity

RGeS ERE B R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

Attributable to equity holders of the Company

NG ez N
Reserves
i
Available-
for-sale
financial
Special Share assets
Share Share Capital capital option  revaluation Accumulated Sub-total
capital premium reserve reserve reserve reserve losses reserves Total
e
7 BHhEE
TS BhiEE EhfiG BhGE  ERERG Efffik ZiER T &
HKS$' 000 HKS' 000 HKS' 000 HKS' 000 HKS' 000 HK$' 000 HKS' 000 HKS' 000 HK$'000
T T Tz T T T T Thn T
(Note)
(HizE)
At 1 January 2013 RZZ-=F-f-H
(audited) (E2H) 1254 2,372,489 10,075 3,102 - — (685706 1699960 1,701,214
Loss for the period BhEE = = = = = = (106,929) (106,929) (106,929)
Other comprehensive loss W&t
for the period 2EER
ltems that may be AETREN
reclassified subsequenty — FEZER
to profit or loss ZEH
Net fair value loss on AHHERT
avallable-for-sale EENTE
financial assets LEERE - - = = = (1,649) = (1,645) (1,645)
Other comprehensive loss  HIRE 4 E
for the period B - - — — - (1,645) - (1,645) (1,645)
Total comprehensive loss 2 EHE
for the period it - - - — — (1,645) (106,929) (108,574) (108,574)
Transactions with HETHEA
equity holders 25
Placing of shares, netof  BER(  BHIRMEX
expenses (note 11(a)) (M3 11(@) 167 16,561 = (1,174) — — - 15,387 15,554
Recognition of equity-settled ER\RELE
share-based ZRBAHR
payments (note 12) (ff3E12) = = = = 616 = = 616 616
Issue of shares under share 1R EHREREl
option scheme, net of Rk ENRES
expenses (note 11(0)) (Hf3E11(o)) 84 9,817 — Ul (616) — - 9,194 9,218
Total transactions with ~ EEZHHA
equity holders 1548 251 2,378 - (1,181) - -~ - 2197 25,448
At 30 June 2013 RZF-ZERA=1A
(unaudited) (*E2H) 1505 2,398,867 10075 1921 - (1645) (192635 1616583 1,618,088
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Condensed Consolidated Statement of Changes in Equity

IR RS £ RS

For the six months ended 30 June 2013 B Z =

Note: Pursuant to the petition order on 14 September 2012 governing the
application of this special capital reserve, there were no reversals of
accumulated impairment losses for interest in subsidiaries and associates
as recorded at 31 December 2010 that required to be credited to this
reserve during the Period. The special capital reserve was applied to
deduct the expenses of HK$1,181,000 relating to the issue of new shares
under share placing and share option scheme during the Period. The
reversal limit after deducting the amount standing to the credit of share
capital and share premium relating to the issue of new shares under
share placing and share option scheme of HK$26,430,620 was adjusted
from HK$665,880,610 as at 31 December 2012 to HK$639,449,990 as at

30 June 2013.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Condensed Consolidated Statement of Cash Flows
BRGESHRERER

For the six months ended 30 June 2013 BZ—Z—=FAHA=1HIL AR

Unaudited
RREZ
Six months ended 30 June

BEANA=THIERER

2013 2012
—E—=5F —E—_F
HK$’ 000 HK$’ 000
FET FET

Net cash used in operating activities KA 2 IH & F5 (74,525) (199,864)
Net cash generated from (used in) REXKRES(FA)

investing activities ZEEFER 1,141 (93,739)
Net cash generated from financing activites BEEE TS 2B & FE 25,300 4,646
Net decrease in cash and cash equivalents RERBESZEZMD FE (48,084) (288,957)
Cash and cash equivalents at beginning ERPUIzEERES

of reporting period £E 103,091 335,623
Cash and cash equivalents at end of ZHRARCREREE

reporting period Z£E8 55,007 46,666
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2013 have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual consolidated financial statements and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2012. They have
been prepared on the historical cost basis, except for investment
properties, financial assets at fair value through profit or loss and
certain available-for-sale financial assets, which are measured at
fair value.

The accounting policies applied in preparing these interim
condensed consolidated financial statements are consistent
with those applied in preparing the Group’s annual consolidated
financial statements for the year ended 31 December 2012. The
adoption of the new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”) that are relevant to the Group and effective
from the current period had no significant effects on the results
and financial position of the Group for the current period and
prior years, except that certain presentation and disclosures of
condensed consolidated financial statements items have been
revised. A summary of the main effect on the accounting policies
adopted by the Group is set out below.

Amendments to HKAS 1 Presentation of Items of Other
Comprehensive Income

The amendments to HKAS 1 require entities to present
separately the items of other comprehensive income that
would be reclassified to profit or loss in the future if certain
conditions are met separately from those that would never be
reclassified to profit or loss. The Group’s presentation of other
comprehensive income in the condensed consolidated statement
of comprehensive income and the condensed consolidated
statement of changes in equity has been modified accordingly.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

BASIS OF PREPARATION (Cont’d)

Amendments to HKAS 34 Interim Financial Reporting and Segment
Information for Total Assets and Liabilities

The adoption of amendments to HKAS 34 does not result in a
change in the accounting policies relating to financial assets and
financial liabilities. The amendments to HKAS 34 require entities to
disclose the measures of total assets and liabilities for particular
reportable segment only if the amounts are regularly provided
to the Group’s chief operating decision maker. The Group has
provided these additional disclosures in note 2 to the interim
condensed consolidated financial statements.

HKFRS 10 Consolidated Financial Statements

HKFRS 10 replaces the requirements in HKAS 27 Consolidated
and Separate Financial Statements relating to the preparation
of condensed consolidated financial statements and HK-SIC
12 Consolidation — Special Purpose Entities. It introduces a
single control model to determine whether an investee should
be consolidated, by focusing on whether the entity has power
over the investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its power to
affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has changed
its accounting policy with respect to determining whether it has
control over an investee. The adoption does not change any of
the control conclusion reached by the Group in respect of its
involvement with other entities as at 1 January 2013.
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

BASIS OF PREPARATION (Cont’d)

HKFRS 11 Joint Arrangements and HKAS 28 /nvestment in
Associates and Joint Ventures

HKFRS 11 replaces the requirements in HKAS 31 Interest in Joint
Ventures and HK-SIC 13 Jointly Controlled Entities. Under HKFRS
11, investments in joint arrangements are classified either as joint
operations or joint ventures, depending on the contractual rights
and obligations each investor has rather than the legal structure of
the joint arrangement. HKFRS 11 removes the option to account
for jointly controlled entities using proportionate consolidation.
Instead, a jointly controlled entity that meets the definition of a
joint venture should be accounted for using the equity method
under HKAS 28 (2011). The adoption of HKFRS 11 does not have
any financial impact to the Group.

HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 12 specifies the disclosure requirements for subsidiaries,
joint arrangements and associates, and introduces new
requirements for unconsolidated structured entities. The
disclosures required by HKFRS 12 are generally more extensive
than those previously required by the respective standards.
Since those disclosure requirements only apply to a full set of
consolidated financial statements, the Group has not made
additional disclosures in these interim condensed consolidated
financial statements as a result of adopting HKFRS 12.

HKFRS 13 Fair Value Measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurement for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in these interim condensed consolidated
financial statements. In accordance with the transitional
provisions of HKFRS 13, the Group has applied the new fair
value measurement requirements prospectively. The Group has
provided these disclosures in note 13 to the interim condensed
consolidated financial statements. The adoption of HKFRS 13
does not have any material impact on the fair value measurement
of the Group’s assets and liabilities.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

BASIS OF PREPARATION (Cont’d)

At the date of authorisation of these interim condensed
consolidated financial statements, the HKICPA has issued a
number of new/revised HKFRSs that are not yet effective for
the current period, which the Group has not early adopted. The
directors are in the process of assessing the possible impact on
the future adoption of these new/revised HKFRSs, but are not yet
in a position to reasonably estimate their impact on the Group’s
results of operations and financial position.

SEGMENT INFORMATION

The directors have been identified as the chief operating decision
makers to evaluate the performance of operating segments and
to allocate resources to those segments based on the Group’s
internal reporting in respect of these segments. The directors
consider trading of investments, provision of financial services,
property investment and investment holding are the Group’s
major operating segments. Segment results represent the profit
earned or loss incurred by each segment. The following analysis
is the measurement method reported to chief operating decision
makers for the purpose of resources allocation and assessment of
segment performance.

Operating segments of the Group comprise the following:

Purchase and sale of securities
Provision of loan financing services

Trading of investments

Provision of financial
services

Property investment Holding properties for rental and
capital appreciation

Investment holding Holding investments for dividend
and investment income and capital

appreciation
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

2. SEGMENT INFORMATION (Cont’d) 2. DEERE)
(a) Segment revenue and results (@) ABRAREE
The following is an analysis of the Group’s revenue and AEBRKE D BE D 2 K&
results from operations by operating segments: WARFEEDTEHINNT :
For the six months ended 30 June 2013 (unaudited) BE-E—Z=F,-HA=1tHL
~E R (KRB EZ)
Provision of

Trading of financial Property  Investment

investments services  investment holding  Unallocated Total
Rt
BERE SRR NERE REER R &t

HK$' 000 HK$' 000 HK$' 000 HK$’ 000 HK$' 000 HK$'000
TEn TéEn T#n T#n T#n TER

Segment revenue VL ON
Turnover et 11,673 4,859 206 = = 16,738
Segment results PEEE (102,992) 11,304 453 (1,881) (10,002  (103,118)
Loss on disposal of available-for-sale HETHREERK

financial assets BEVEE = = = (3,750) = (3,750)
Finance costs BERK — — (61) - - (61)
Loss before taxation BHEEE (106,929)
Taxation $iE — - - - - -
Loss for the period HnEE (106,929)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

2. SEGMENT INFORMATION (Cont’d) 2. DWMERGE)
(a) Segment revenue and results (Cont’d) (@) DHWARZEEE)
For the six months ended 30 June 2012 (unaudited) BE-_ZT——FXA=tHL
ANME A (REER)
Provision of
Trading of financial Property  Investment
investments services  investment holding  Unallocated Total
Rt
BERE SRR NERE REER RAB @zt
HK$' 000 HK$’ 000 HK$’ 000 HK$' 000 HK$' 000 HK$' 000
THEx TEx THT FHT THr THET
Segment revenue L ON
Turnover R (18,364) 3,651 99 = = (14,614)
Segment reslts PEHEE (111,430) 2,666 332 (69,350) (8337)  (186,119)
Gain on disposal of interest in HEMBARER
a subsidiary g = = = 4916 = 4916
Loss on deemed disposal of RIEHERE N
interest in associates ERvER = = = (12,788) = (12,788)
Finance costs MERA (279) = = = = 279)
Share of results of associates EEBE N2 EE = = = 17,325 = 17,325
Loss before taxation BHEEE (176,945)
Taxation A — = — — _ _
Loss for the period HnEE (176,945)

Segment revenue reported above represents revenue
generated from external customers. There was no inter-
segment revenue in both periods.

Revenue and expenses are allocated to the reporting
segments with reference to turnover generated by those
segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation
of assets attributable to those segments.

Segment results represent the results achieved by each
segment without allocation of central administration costs
including directors’ emoluments. This is the measurement
method reported to the chief operating decision makers
for the purpose of resources allocation and assessment of
segment performance.

LAEFr 2 B2 BB AR R B
SNERE I Z A - EHIRE A
1E D EEUA -

WARBXTIESEZE DA
EENERERZSIMEE
MR HZE D BEEEER
EQEEEENRAXIBRER
BB o

D EPFREIE B DR ATEUS 2%
Ao X ED B P REERA
(BRESHE) - kASEE
B A D RR R IR O B S AR
RRESHAHZTEIE -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

2. SEGMENT INFORMATION (Cont’d) 2. SEER(E)
(b) Segment assets and liabilities b) PHEEREE
An analysis of the Group’s assets and liabilities by operating AEBRREDHE D 2 EE
segments is set out below. REEIWRIINT -
Provision of
Trading of financial Property  Investment
investments services investment holding Total
BEERE RESHRHE MERE REER wst
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
FiEn FiET FiEn TiET FiEx
At 30 June 2013 RZFE—-=Z%xA=t+H
(unaudited) (RBERZ)
Assets &
Segment assets PHERE 824,891 143,311 11,436 635,189 1,614,827
Unallocated assets APBEE = = - = 8,313
Total assets HERE 1,623,140
Liabilities &R
Segment liabilities AR =N (94) (88) (4,564) (234) (4,980)
Unallocated liabilities AATEE — — - - (72)
Total liabilities FEb=l (5,052)
At 31 December 2012 RZZB-——5+-A=+-H
(audited) (&%)
Assets aE
Segment assets PEERE 954,370 60,963 11,096 673,948 1,700,377
Unallocated assets ROBEE = = = = 7,328
Total assets BEE 1,707,705
Liabilities &t
Segment liabilities AEELE (111) (60) (4,620) (1,609) (6,400)
Unallocated liabilities AABEE — — - - 1)
Total liabilities e (6,491)
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

TURNOVER

Turnover recognised from the principal activities of the Group
during the Period including trading of investments, provision of
financial services, property investment and investment holding
are as follows:

CES

AEERAHBEALE 2 T XK
(BREERE  RUSEERK -9
XRERREER)FIREAZEXE
M
Unaudited
KREEZ

Six months ended 30 June
BHEANA=1+HIEAEAR

2013 2012
—E—=f —E——F
HK$’ 000 HK$’ 000
TR FH
Net gain (loss) from the sale of HERATFEFABR
investments at fair value through ZIRE B
profit or loss* (E18) 558 1,655 (20,985)
Interest income from loans and FEW E R K H At YR TR IS
other receivables ZARB A 4,859 3,651
Dividend income from investments RE 2 IREUA 6,098 2,621
Interest income from investments BE 2 REUWA 3,920 —
Rental income HEWA 206 99
16,738 (14,614)

Represents the proceeds from the sale of investments at fair value
through profit or loss of HK$157,738,000 (2012: HK$115,741,000)
less the cost of sales and carrying amount of the investments sold
of HK$156,083,000 (2072: HK$136,726,000).

TAXATION

No provision for Hong Kong Profits Tax has been made as the
Group has no estimated assessable profits derived from Hong
Kong for both periods.

* EHERATFEFABRZRE
Fr 8 R 18 157,738,00058 JT(=
FT— £ :115,741,0008 7T )R,
EHEREZHEXAREKEAEE
156,083,000/8 T( =& — =
136,726,000 ) °

BiIR
MEMER > BRAREILERE

BB 2 ERBUER - S I
SHREBREHIRE -

2013 Interim Report A Hi 3R 4



WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

LOSS PER SHARE

The calculation of basic loss per share is based on loss
attributable to equity holders of the Company for the Period
of HK$106,929,000 (2012: HK$176,981,000) and the weighted
average number of 149,352,688 (2012 (adjusted): 87,118,918)
ordinary shares in issue during the Period.

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted loss per share was same as the
basic loss per share for both periods.

The calculations of the basic and diluted loss per share for the
comparative period have been adjusted for the rights issue
completed in December 2012.

INTERIM DIVIDEND

The directors of the Company do not recommend the payment of
an interim dividend for the Period (2072: nil).

2013 Interim Report # H 3k &
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

7. AVAILABLE-FOR-SALE FINANCIAL ASSETS 7. FHHEMBEE
Unaudited Audited
KEBEZ KERZ
30 June 31 December
2013 2012
—E-=f —E--F
~A=+H +=A=+—H
Notes HK$’ 000 HK$’ 000
izt TF#ET FET
Equity securities, listed in REBLMZRAES
Hong Kong, at fair value LUAFEF (a) 7,188 33,424
Club membership, at cost ST - DARAET (b) 13,920 13,920
Impairment loss WEEE (1,520) (1,520)
12,400 12,400
Unlisted investments, at cost FLEHRE - UG (b) 594,514 594,514
Impairment loss BEEE (15,967) (15,967)
578,547 578,547
598,135 624,371
Analysed as: BRUTRIEDH
Non-current FEMED 590,947 624,371
Current FED 7,188 —
598,135 624,371
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

7.

AVAILABLE-FOR-SALE FINANCIAL ASSETS (Cont’d)

Notes:

@)

During the Period, the Company disposed of its entire equity
interest in Capital VC Limited and part of its equity interest in
Freeman Financial Corporation Limited (“Freeman”), resulted
in a loss on disposal of available-for-sale financial assets of
approximately HK$3,750,000. When disposing of part of the equity
interest in Freeman, the Board also decided that the remaining
shares in Freeman held by the Company might be disposed of
within the following twelve months; therefore, the remaining shares
in Freeman were then classified as current assets.

During the Period, a fair value loss of HK$1,645,000 in the
remaining Freeman shares held by the Company was recognised in
the available-for-sale financial assets revaluation reserve.

At the end of the reporting period, listed equity securities with an
aggregate carrying amount of HK$7,188,000 (at 317 December
2012: HK$33,424,000) were pledged to a broker to secure certain
margin financing amounting to HK$3,594,000 (at 37 December
2012: HK$16,712,000) granted to the Group, for which none (at 37
December 2012: none) of the amount was utilised at the end of the
reporting period.

The directors are of the opinion that as the variability in the range
of reasonable fair value estimates for the unlisted investments and
club membership is significant and probabilities of the various
estimates within the range cannot be reasonably assessed and
used in estimating fair value; thus, they are stated at costs less any
impairment loss.
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HENREEERBEE -
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RERBAR BAREAEAB
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

8. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 8. BAFESINEZZMBEE

OR LOSS
Analysis of financial assets at fair value through profit or loss: BRAFEFABRZUBEEDN
M
Unaudited Audited
KRIBEZ BEZ
30 June 31 December
2013 2012
—F—=F —E2——F
AH=+E +-A=+-8
HK$’ 000 HK$’ 000
TET FET
Investments held for trading BIEEERE
Equity securities N
Listed in Hong Kong REEBLED 717,241 804,343
Listed overseas gL 11,184 10,957
Bonds listed overseas MBI ET 2 ES 28,792 34,180
757,217 849,480
Investments designated as at fair REREREIEE AR
value upon initial recognition NTETRZEE
Unlisted derivative financial EERHTE SR
instruments TR 25,549 7,648
Unlisted bonds FkEmESH 4,890 5,091
Unlisted convertible bonds FEEmUBBRES 6,783 55,441
37,222 68,180
794,439 917,660

REFHR XEESLAREE
708,500,000 T (K = & — — F
+=H=+—H :848,022,000%
T)ZEAFEFABEZHKE
EERATETESREBEREBESL
£ LHSAEEERNE THRE
B 332,913,000 B T(K=F—=
F+=H=+—H :393852,000
EBr) REBRHR IB/(R-F
——FF+ZA=1+—H E)BRZ

IR e

At the end of the reporting period, the Group’s financial assets at
fair value through profit or loss with an aggregate carrying amount
of HK$708,500,000 (at 31 December 2012: HK$848,022,000) are
pledged to certain financial institutions and brokers to secure
certain margin financing facilities amounting to HK$332,913,000
(at 31 December 2012: HK$393,852,000) granted to the Group,
for which none (at 37 December 2012: none) of the amount was
utilised at the end of the reporting period.
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements

RS P M R R M

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

9. LOANS RECEIVABLE FEME K
Loans granted to borrowers are repayable according to repayment BRTFERAZERREREERE
schedules. The balances comprise loans receivable from: 2 BREREUATRERERR
Unaudited Audited
30 June 31 December
2013 2012
—E—= —E-—-F
~HA=+H +=ZA=+—H
Notes HK$’ 000 HK$’ 000
MIaE FHET FiEx
Third parties = 140,350 35,569
Allowance for doubtful debts REREE (b) (5,720) (12,792)
@ 134,630 22,777
Less: Balances due within B —FEREIESIA
one year included in NEEEZ
current assets ek (133,856) (21,163)
Non-current portion FERENE D 774 1,614
Short term loans, net of provision — EEIE K - HIEREE 132,223 19,675
Instalment loans DHIE K 2,407 3,102
134,630 22,777
Notes: FfsE

(@ At the end of the reporting period, loans receivable bear variable
and fixed interest at effective rates ranging from around 5% to 24%
per annum and are neither past due nor secured with any collateral.

As at 31 December 2012, loans receivable bore variable and fixed
interest at effective rates ranging from around 5% to 24% per
annum and of which HK$2,447,000 was past due within one year
and HK$19,933,000 was secured by personal guarantees and share
charges of various private companies.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

LOANS RECEIVABLE (Cont’d) 9. EWEHE)
Notes: (Cont’d) Mzt @ (48)
(b)  Movement in the allowance for doubtful debts is as follows: (b) RERBBEEEWT :
Unaudited Audited
KIEEZ REZ
30 June 31 December
2013 2012
—E—=5F —E-—F
~A=+H +=A=+—H
HK$’ 000 HK$’ 000
T#ER FEx
At beginning of reporting period REHRIT) 12,792 20,271
Increase in allowance e Lipryll| 3,420 23,944
Reversal of allowance BERE (10,492) (13,992)
Written off G — (17,431)
At end of reporting period RERAR 5,720 12,792

(¢)  The directors assessed the collectability of loans receivable at the
end of the reporting period individually with reference to borrowers’
past collection history and current creditworthiness. HK$5,720,000
(at 31 December 2012: HK$12,792,000) in respect of two (at 31
December 2012: two) borrowers were determined to be impaired
as a result of the assessment. In the directors’ opinion, there was
no indication of deterioration in the collectability of the remaining
amount of HK$134,630,000 (at 37 December 2012: HK$22,777,000)
and thus no additional allowance was considered necessary.

No loans receivable was past due but not impaired as at 30 June
2013 and 31 December 2012. Loans receivable that were neither
past due nor impaired related to a wide range of borrowers for
whom there was no history of default.

() EBRERBRSEZERAZE
AERTHERBAEE > @R
HENE R Z 7T IR E AR R - K
BEGER MU(R=—ZFE—=
F+ZHA=+—H: B)ER
A 2 B # ££5,720,00058 TR
—E-——FEf+ZHA=+—-H:
12,792,000, T )€ BB B & -
EER A £2% 5134,630,000
BTIR=—E——F+_A=+—
H : 22,777,000 ) 2 ] Y8 [E AR
MIBMEATR > AEBEZE
FTIRERIMESE -

RZZB-—Z=Z5XA=Z+HEKZ=%
——H+ZA=t—H  LEEW
ERCEMERELRE - BERE
M ERE 2 BRER S R TEE
N EIE R ZERA
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements

RS P M R R M

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

10. INTEREST-BEARING BORROWINGS

The bank loan bears a floating interest rate of 2.5% per annum
above one month HIBOR, is repayable by equal monthly
instalments until November 2032. The bank loan contains a
repayment on demand clause and is denominated in Hong
Kong dollars. At the end of the reporting period, the bank
loan is secured by the Group’s investment properties with
carrying amount of HK$11,100,000 (at 37 December 2012:

HK$10,800,000).

10. FTEEX

RITERIE—ERASBRITEEIR
BEosENZFHERNETE - A
BRAREEIHEEZ BEE-Z
EZFE+—-B - RITERRERE
REFEEGRR  UWEBTHE - K2
HWEKR - MITERUNEEREE
#11,100,000B T (R =&F — =4
+=H =+ — H :10,800,000;&
JT) 2R EWELERA -

11. SHARE CAPITAL 11. BAK
Number of
ordinary shares Nominal value
LEBEEE HiE
Notes HK$’ 000
MiEE FET
Authorised: EE
At 31 December 2012 R=ZB—ZF+=#
and 1 January 2013 =t+t—HERZE—=%
(audited) and —A—H(BERR
30 June 2013, ZE—Z=ZXA=1+H"
of HK$0.01 SREE.01ET
each (unaudited) (REEIZ) 2,000,000,000 20,000
Issued and fully paid: BEITRHE
At 1 January 2012, R=-F——-—%—H—H"
of HK$0.01 each BREEO0.01%8T
(audited) (4RE%) 727,458,288 7,274
Issue of consideration shares BITRERD 108,953,747 1,090
Repurchase of shares EAE ) (5) —
Capital reorganisation BRAEH (752,770,827) (7,528)
Issue of shares under rights issue RIS AEE1TIR 2 41,820,601 418
At 31 December 2012 N=-ZE——F+=AH
and 1 January 2013, =t+t—HAR=—ZE—=
of HK$0.01 each —B—H BRAEE
(audited) 0.01 37T (AEB/HX) 125,461,804 1,254
Placing of shares B &R 5 (@) 16,728,240 167
Issue of shares under RIBBRAEST &
share option scheme BTG (b) 8,364,120 84
At 30 June 2013, RIE—=FHA=+A8 -
of HK$0.01 each SR HEEOC.01ETT
(unaudited) (REEZ) 150,554,164 1,505
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

11. SHARE CAPITAL (Cont’d) 1. BAGE)
Notes: FIEE

@)

Pursuant to a placing agreement entered into between the
Company and a placing agent on 3 January 2013, the Company
allotted and issued 16,728,240 ordinary shares on 9 January 2013
at a placing price of HK$1.00 per share under a general mandate
granted by the shareholders at the annual general meeting of
the Company held on 22 May 2012. The net proceeds of about
HK$15.6 million were used for the Group’s general working capital.
The closing market price of the Company’s shares as at the issue
date was HK$1.10.

On 10 January 2013, the Company granted 8,364,120 share
options to certain eligible persons entitled them to subscribe up
to 8,364,120 ordinary shares of HK$0.01 each at an exercise price
of HK$1.11 per share. The share options were fully exercised
and 8,364,120 ordinary shares were issued on 11 January 2013
raising the proceeds of about HK$9.3 million for the Group’s
general working capital. The closing market price of the Company’s
shares as at the issue date was HK$1.09. The related share option
reserve of HK$616,000 calculated in accordance with the Group’s
accounting policy was credited to the share premium account upon
the exercise of share options.

All new shares issued during the Period rank pari passu in all
respects with the then existing shares.

(a)

>

BALARHEESERER=-Z
— =5 —-—BA=ZHi Y ZEEWH
B AQFARBERREARADTR
—i——iﬁﬁ +ZR#ET2
BRREFASERERHEZ —KRET
B RZE-—=F—ANARE
EEBERIRM1.0078 T3 K3
1716,728,240 REZ B - FTB X
18 5 5849 15,600,000 38 7T FA/EZR
EEz—RLEES - AQFR
HBRETEPZWHES1.108
= -

R=ZZB—=F—H+8 '  £27
mETEERALET 8,364,120
DERE BFHSERIRTE
BERRMI111BTRBERESE
8,364,120 f% = A% M {5 0.0138 T
HZER - BRECEREITE
} 8,364,120 REBEBREN =
—z$ B+—B®¥%17

18 %9 £ 9,300,000 7t © A 1E
m%nm REEES - XA T
B RETAPNKTES1.09
BT REASEESTTBERTE
K9 45 78 B8 A% #E 1% 15 616,000 78 T
ERBREETHEETARND R
BERA °

RABERBITHARBERROES

FHEGEER

fi o

SHERGEZEES T
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

12. SHARE OPTION SCHEME

On 22 May 2012, the Company adopted a share option scheme
(the “Scheme”) for a period of ten years to replace the share
option scheme approved on 20 November 2002, which would

otherwise expire on 20 November 2012.

(@) Movement in share option:

For the six months ended 30 June 2013 (unaudited)

12. BER#ESTE

RZB-—=-ZFHFA=Z+=H &K
DERM T FEHERES (S
2 UREBER=ZZ=-F+—A8
— T A#ENBREGTEI(ER =2
——F+—A=1+HER) °

(a) BREZE :
BE_F—=/A=t+HL

~E R (RBEZ)
The volume weighted
average share price
of the Company
RAHRENETHRE
The closing
price of the
Company’s
shares
quoted on
the Stock
Exchange Immediately
Ouistanding ~ Granted  Exercised Outstanding  immediately before the
Exercise at 1 January during during  at30June  before the At date date of
Name of category of participant Date of grant price 2013 thePeriod the Period 2013 dateofgrant of exercise  exercise
NS
i B RERE
Z5-cf “F-ZE  HAgWR
-A-A ~NAZTR  BRAAR 3
SEERNER BHAY iR mATE BACRY  BREAE  HAGE  MEGE  ROERE  GEEEE
HKS HKS HKS HKS
& A & A
Employees in aggregate 10 January 2013 1.110 —  4800,000 (4,800,000 - 1.100 1.083 1.096
=CR ZE-ZF-A1H
Other in aggregate 10 January 2013 1110 — 3564120  (3,564,120) - 1.100 1.083 1.006
st “E-ZE-A1H
— 8364120  (8,364,120) -
Weighted average exercise price - 1110 1110 -

MEFEE
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

12. SHARE OPTION SCHEME (Cont’d)

(a)

(b)

Movement in share option: (Cont’d)

The options granted during the Period did not have any
specified vesting period. There were no share options
outstanding under the Scheme as at 30 June 2013 and 31
December 2012.

Fair value of share options and assumptions

The fair value of share options granted under the Scheme
at the date of grant was HK$0.0737 per share, which was
determined using the Black-Scholes option pricing model
with the following inputs:

Date of grant

RH B8

Volume weighted average share price at the date of grant
RERH BEIR B R 2 i 19 IR E
Exercise price per share
BRITEE

Expected volatility

TRHK IR

Expected dividend yield
FEEARR B =

Expected option period (years)
TRHREB IR REHAIR (5F)

Risk free rate

R b A=

The expected volatility is based on the historical volatility of
the Company over the expected option period. Changes in
the subjective input assumptions could materially affect the
fair value of the share options granted.

The fair value of the goods and services received from
person other than employees cannot be estimated reliably.
As a result, the fair value is measured at the fair value of the
equity instruments granted at the date the person other than
employees renders the services.

12. BRRHERE(F)

(a) BREZE : (&)

STy D
ARERBE - R=B—=f
AA=+AR=B-—=F+=
A=+—0 - B AL
RATERVIIRAR -

(b) RBREZAFERRR

RIBFTEIR E VB RENIR H
HEAWW A F{E A S ;0.0737
B HEAMRD T - aFmEE
R EEENIRT 5 A &k
EE:

10 January 2013
—Z2—=%5-A+H
HK$1.096 /& Jt

HK$1.110& 7T

63.87%

0.083

0.049%

55 50 0 B AR 0 R 00 4 3 AR 22
ABENRERIEHE - ZETBBA
BR2EDAEREYEFEREE
A -
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Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

13. FAIR VALUE MEASUREMENT OF FINANCIAL 13. €I B A FERE
INSTRUMENTS
(@) Financial instruments measured at fair value (a) BRATEFENESEMIA
()  Fair value hierarchy () 2DFEER
The following presents the carrying value of financial UTE23IR=F—=
instruments measured at fair value at 30 June 2013 ANA=+BUAFES
across the three levels of the fair value hierarchy ENEMIAZERE
defined in HKFRS 7 Financial Instruments: Disclosure B REBYERS
with the fair value of each financial instrument ERE7THR2MIT A
categorised in its entirety based on the lowest level of HERMRENAFEES
input that is significant to that fair value measurement. BHEEN=EEHRMD
The levels are defined as follows: B BEEIENSHE
TEZAFEZEDE

REQNFEFEREE
ENBREZERSHME
E-BBERERN

T
e Level 1 (highest level): fair values measured using s FIRESER)
quoted prices (unadjusted) in active markets for AN AEERT S
identical financial instruments; FHEHEEHRIAN
WECRLKARE) G
ER¥E;
e Level 2: fair values measured using quoted prices o FEO2H:ANAEE
in active markets for similar financial instruments, BhmishELER
or using valuation techniques in which all TENBRE A
significant inputs are directly or indirectly based EEEZ2HYEE
on observable market data; N EEEN AR
mZHBENEER
* o FEAYE
o Level 3 (lowest level): fair values measured using e ZFEIREHEEER)
valuation techniques in which any significant input CFAEMEES
is not based on observable market data. 2030 3 H A A B &R
mZHBENEER
EHEAYE -
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Notes to the Interim Condensed Consolidated Financial Statements
G R4S P HI T SRR M AT

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

13. FAIR VALUE MEASUREMENT OF FINANCIAL 13. T EMATEFE(E)
INSTRUMENTS (Cont’d)
(a) Financial instruments measured at fair value (Cont’d) (a) BATEFENESRMIAE)
()  Fair value hierarchy (Cont’d) iy RDFEERGE)
Financial assets measured at fair value BRATEFENMBE
=

Total Level 1 Level 2 Level 3
st ERE EPE ERE)
HK$000 HK$'000 HK$'000 HK$ 000
TERT TERT TERT TERT

At 30 June 2013 RIFE—=%xA=1+H
(unaudited) (REE%)
Financial assets at fair value BRATES ABR
through profit or loss (note 8) ZEBERE (HaE8)
- investments held for trading -FEEERE 757,217 757,217 — —
- investments designated at far ~ — R ERHERIEIEE
value upon initial recognition RIELNTFESIRZ
RE& 37,222 — 87,222 —
Available-for-sale financial AHHENKEE
assets (note 7) (MyaE7)
- listed equity securities -tz lRAES 7,188 7,188 = =
801,627 764,405 37,222 —
At 31 December 2012 R-B-—f+=A=+-H
(audited) (ER)
Financial assets at fair value BAVEFABR
through profit or loss ZEBERE
- investments held for trading -HEEERE 849,480 849,480 — -
- investments designated at fair ~ —REXEREIEE
value upon initial recognition RBRATESRZ
RE 68,180 — 68,180 =
Available-for-sale financial assets ~ AJ{ftHHEBEEE
- listed equity securities - Iz BRARES 33,424 33,424 — —
951,084 882,904 68,180 —
The Group did not have any financial liabilities RZB-—=FA=1
measured at fair value as at 30 June 2013 and 31 BR=-—ZE——-F+=AH
December 2012. There were neither transferred =+—H> AEELE
between Level 1 and Level 2 fair value measurement FE A FEFTEME
nor transferred into and out of Level 3 fair value “BadE- w2 K
measurement during both reporting periods. A FB1RRE2RNAF
ERg-AC kT ¢
INEE A B IRDFET
EHBEFEIRLAFETE
B -
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

Notes to the Interim Condensed Consolidated Financial Statements
IGLE RS EEy F E

For the six months ended 30 June 2013 BZ=—Z—=FAA=1THIL~EA

13. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Cont’d)

(a)

(b)

Financial instruments measured at fair value (Cont’d)

(ii)

Valuation techniques and inputs used in Level 2 fair
value measurement

The fair values of unlisted derivative financial
instruments and unlisted bonds are determined based
on the observable market prices which are sourced
from broker quotes, inter-dealer prices or other reliable
pricing services as provided by financial institutions
and brokers.

The fair value of unlisted convertible bonds is
determined using Black-Scholes option pricing model
and discounted cash flows for different components.
Most significant inputs are observable market data
including quoted market prices and market interest
rates.

Fair values of financial assets and liabilities carried at
other than fair value

The carrying amount of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2013 and 31 December
2012.
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15.

BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial Statements

RS P R

For the six months ended 30 June 2013 BZE—Z—=FA=1HIL~EA

CAPITAL EXPENDITURE COMMITMENTS

At the end of the reporting period, the Group has the following
capital expenditure commitments:

14.

BRI

RZHYR  NEBEBELUTEAFH
STRIE

Unaudited Audited
REBEZ KB
30 June 31 December
2013 2012
—E—= —F-—F
~NA=+H +=ZA=+—H
HK$’ 000 HK’$000
FET FExT
Contracted but not provided for, EHENEESE LN
net of deposit: HBRRE :
Capital to be contributed to #& B N BEAR
an associate =i 19,500 39,000
Others Hh 13 86
19,513 39,086

In December 2012, the Group entered into an agreement with two
independent parties to carry on business of hotel development
and other business related thereto in the territory of Bhutan.
Each party agreed to contribute US$5,000,000 (equivalent to
approximately HK$39,000,000), representing one-third of its
equity interest. During the Period, an entity was formed under the
name of Bhutan Ventures Hospitality Private Limited and the first
half of the capital contribution was paid. The ordinary shares of
this entity were allotted and issued to the Group in August 2013
and since then, the entity has become an associate of the Group.
The capital to be contributed to an associate as mentioned in
this note represents the second half of the capital contribution
committed by the Group for the associate.

CONTINGENT LIABILITIES

At the end of the reporting period, the Company had provided
corporate guarantees for banking facilities amounting to
HK$90,959,000 (at 317 December 2012: HK$90,959,000) and
HK$4,550,000 (at 31 December 2012: HK$4,550,000) granted to
certain subsidiaries of an investee company and a subsidiary of
the Group, which were utilised to the extent of HK$86,774,000
(at 31 December 2012: HK$88,706,000) and HK$4,449,000 (at
31 December 2012: HK$4,536,000) respectively. The directors
assessed the fair values of overall exposure of the corporate
guarantees granted by the Company and considered that it is
immaterial to these interim condensed consolidated financial
statements. In respect of the provision of the corporate
guarantees to certain subsidiaries of an investee company, the
Group earned corporate guarantee fee of HK$657,000 (2072:
HK$1,773,000) during the Period.

15.

REZZB-—Z5+Z8 AEELER
BEIALETLHE  RARER
FRBEEZEREBR A MR
7% o & J [@ & H & 5,000,000 3= T
(#2749 39,000,000/ 7T) * HE
REN=22— - AREB —F
82 Ll Bhutan Ventures Hospitality
Private Limited ¥ B 3 - £ ¥
HEEE AN - ZEBNERRRA
“E-=FN\ABBRBITTFAE
B Bt ZEEXKATEEN—
é.'ﬂﬂﬁfa‘%ﬂﬂ o ZNMEE PR % % 5] B
ERTEANES DA B ZH
%’D\jﬁkmﬂﬁ-l_ﬁéﬁﬁtﬂ‘ﬁ

BAREE

REFRIAKR  KQFAECMBEFTHIR
BERRNETHEB AR KRAER—
%Bﬁ%’&ﬁﬂ%ﬂﬁ%ﬁ%ﬂﬁﬁﬂu
#90,959,0008 T (K = —F
+=ZHA=+—H":90, 959 000,5
7z ) % 4,550,000 T (R = =
F+-_HA=+—H: 4550000@g
T)REQARER E0REH
86,774,000 T (K = & — = #F
+=H =+ — H :88,706,000%
7T )} 4,449,0008 T(R=ZF —=
F+ - F=+—H :4536,000%
L)  BEETFMGEAATABEHMA
AERNEERRNATE IR
AHEHEAEELES PR #IRERM
EXAEK - BEAHEBREQATNWE
THEARREATERMS -
AEBRAHEAINEDQAER
& F657,0008 T( =& — = 4F
1,773,000;8T) °
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

CHAIRMAN’S STATEMENT

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for
the Period (2012: nil).

RESULTS

During the Period, the Group reported a turnover of approximately
HK$17 million compared with a negative turnover of approximately
HK$15 million for the corresponding period of 2012. The increase
in turnover was mainly attributable to the net gain from sale of
investments at fair value through profit or loss and the increase in
dividend/interest income from investments in the first half year of 2013.

The Group reported a loss of approximately HK$107 million attributable
to shareholders for the Period (2012: approximately HK$177 million).
The overall loss was mainly due to net fair value loss on investments
held for trading of approximately HK$113 million (2012: approximately
HK$103 million). The reduction in overall loss year-on-year was
mainly attributable to no further impairment loss on available-for-sale
investments charged to profit or loss in the Period (2072: approximately
HK$70 million because the decline in fair value of the available-for-sale
investment was by that time significant and prolonged). The decline
in fair value of approximately HK$2 million was recognised in other
comprehensive income during the Period (2072: approximately HK$91
million). Loss per share for the Period was HK$0.72 (2012 (adjusted):
HK$2.03 after adjusting the rights issue completed in December 2012).

BUSINESS REVIEW AND PROSPECTS

The Hong Kong stock market index sank by more than 8% in the first
half of year 2013 saddled by the “liquidity shortage” in the Mainland
and the US Federal Reserve chairman’s hint of ending the US monetary
easing programs made known in June 2013. Amid the resultant weak
stock market conditions, the Group’s net gain from sale of investments
was overwhelmed by the net fair value loss on investments held
for trading, resulting in a loss to the securities trading segment of
approximately HK$103 million during the Period (2072: approximately
HK$111 million).

During the Period, the Company disposed of part of its investment
in Freeman Financial Corporation Limited (“Freeman”) in return for
approximately HK$4 million in cash and decided that the remaining
shares in Freeman might be sold within the following twelve months
after considering the benefits of holding a strategic shareholding in
Freeman falling short of the Company’s expectation. The Company also
disposed of its long-term investment in Capital VC Limited in return for
approximately HK$17 million in cash in order to strengthen the liquidity
of the Group and after a review of the then stock market conditions.
These transactions resulted in the investment holding segment to
report a loss of approximately HK$4 million.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

For the property investment segment, the Group has generated a stable
rental income of approximately HK$0.21 million (20712: approximately
HK$0.10 million). This segment reported a profit of approximately
HK$0.45 million during the Period (2012: approximately HK$0.33
million) including the net fair value gain on investment properties of
approximately HK$0.30 million (2072: approximately HK$0.27 million).

During the Period, the Group granted more loans to low credit risk
borrowers. Due to the reversal of allowance of doubtful debts, netted
at approximately HK$7 million, the money lending business generated
an interest income of approximately HK$5 million and a profit of
approximately HK$11 million during the Period (2012: interest income
of approximately HK$4 million and profit of approximately HK$3
million).

Regarding the Group’s long-term investment in the hotel development
project in the Kingdom of Bhutan, the Group as well as the two other
partners each contributed the first instalment of the investment of
US$2.5 million (equivalent to approximately HK$19.5 million) during
the Period. The project company has been incorporated in Bhutan
under the name of “Bhutan Ventures Hospitality Private Limited”
and development approvals have been obtained from the Bhutan
government. With the completion of the project company’s formality
for allotting shares to the Group after the end of the Period, the Group
holds one-third of the equity capital of the project company, which
has become an associate company of the Group since August 2013.
The Bhutan partner (namely, Dasho Sangay Wangchuk), the operator
designate (namely, Sustainable Luxury Management (Thailand) Limited
trading as “Six Senses Resorts and Spas”) and the architect are at
the final stage of designing the planned five small luxury hotels on
five leisure circuit locations in Bhutan with construction expected to
commence ahead of the initial schedule date (i.e. year 2015). The
Group and the partners will each contribute the remaining instalment
of the investment for US$2.5 million (equivalent to approximately
HK$19.5 million) in the second half of this year in accordance with the
agreement relating to the hotel development project. Apart from equity
capital, the project company has planned to raise further funds by way
of debt financing not requiring its shareholders’ guarantee.

Although the Hong Kong stock market index has rebounded slightly
since the end of the Period, economic and financial environments for
international, the Mainland and domestic markets remain uncertain in
the second half of this year. While the Company will take a cautious
and conservative approach in the evaluation and timing of potential
projects or investments, the Company will look for attractive investment
opportunities that may crop out when there is a looming change in
liquidity worldwide. Save as disclosed above, there has been no
important event affecting the Company and its subsidiaries since the
end of the Period.
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FINANCIAL REVIEW

Liquidity and Capital Resources

During the Period, the Company issued 16,728,240 new shares to
independent third party investors through a placing agent to raise
net proceeds of approximately HK$16 million in cash for the Group’s
general working capital. Moreover, 8,364,120 new shares were also
issued during the Period upon the exercise of share options granted
by the Company to certain eligible persons as incentives and rewards
for their contribution to the Group and a sum of approximately HK$9
million in cash was raised thereby for the Group’s general working
capital.

As at 30 June 2013, the Group’s total equity amounted to
approximately HK$1,618 million, a drop of 4.9% as compared with
approximately HK$1,701 million as at 31 December 2012. The Group
had net current assets of approximately HK$990 million including cash
and cash equivalents of approximately HK$55 million as compared to
approximately HK$1,059 million including cash and cash equivalents of
approximately HK$103 million as at 31 December 2012. As at 30 June
2013, a bank loan of approximately HK$4 million (as at 31 December
2012: approximately HK$5 million) carrying floating interest rates of
2.5% (as at 31 December 2012: 2.5%) per annum above one month
HIBOR was denominated in Hong Kong dollars and repayable by
equal monthly instalments until November 2032 with a repayment on
demand clause. The Group continued to maintain zero gearing ratio
as computed on the basis of net borrowings to total equity and with a
current ratio of 197 times (as at 31 December 2012: 164 times).

PLEDGE OF ASSETS

As at 30 June 2013, the Group’s financial assets at fair value through
profit or loss, certain available-for-sale financial assets and investment
properties with an aggregate carrying amount of approximately HK$727
million (as at 31 December 2012: approximately HK$892 million) were
pledged to certain financial institutions and securities brokers to secure
certain margin financing and loan facilities amounted to approximately
HK$341 million (as at 31 December 2012: approximately HK$415
million) granted to the Group which were utilised with the amount of
approximately HK$4 million (as at 317 December 2012: approximately
HK$5 million) at the end of the Period.
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CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2013, the Group had capital expenditure commitments
contracted but not provided for (net of deposit paid) in the interim
condensed consolidated financial statements amounting to
approximately HK$19.5 million (as at 37 December 2012: approximately
HK$39 million).

CONTINGENT LIABILITIES

As at 30 June 2013, the Company has provided corporate guarantees
for banking facilities amounting to approximately HK$91 million (as at
31 December 2012: approximately HK$91 million) granted to certain
subsidiaries of an investee company and approximately HK$5 million
(as at 31 December 2012: approximately HK$5 million) granted to a
subsidiary, which were utilised to the extent of approximately HK$87
million (as at 31 December 2012: approximately HK$89 million) and
HK$4 million (as at 31 December 2012: approximately HK$5 million)
respectively.

EMPLOYEES

As at 30 June 2013, the Group employed 23 (as at 37 December
2012: 23) employees excluding directors. The Group remunerates
its employees based on their performance, working experience and
prevailing market standards. Employee benefits include medical
insurance coverage, mandatory provident fund and share option
scheme.

SHARE OPTION SCHEME

During the Period, the Company granted share options carrying rights
to subscribe for up to 8,364,120 new shares of the Company at the
exercise price of HK$1.11 per share to certain eligible persons as
incentives and rewards for their contribution to the Group. All of these
share options were subsequently exercised in full during the Period
and thereby raising additional working capital of about HK$9.3 million
for the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES

As at 30 June 2013, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares
and debentures of the Company or its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:

Long positions in ordinary shares and underlying shares of the
Company as at 30 June 2013:
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Approximate

Number of percentage of
Name of director Nature of interest ordinary shares held shareholding
EENE EELE FisLEiREa BREHABE D
Dr. Chuang Yueheng, Henry Beneficial interest 29,530,293 19.61%
HEREEL Bxnfgs
Mr. Wong Ying Seung, Asiong Beneficial interest 8,315,200 5.52%
T EE BEnfEn
Mr. Tsui Hung Wai, Alfred Beneficial interest 4,234,000 2.81%
BBEEE Bxnfgs
Mr. Fung Yue Tak, Derek Beneficial interest 3,954,000 2.63%
BREEE BEnfEn

Note: Mr. Tsui Hung Wai, Alfred and Mr. Fung Yue Tak, Derek resigned
as directors of the Company with effect from 1 July 2013.

At no time during the Period was the Company, any of its holding
company, subsidiaries or fellow subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other
body corporate.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 June 2013, the following interests and short positions of
5% or more of the issued share capital and underlying shares of the
Company (other than a director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:
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Long position A&
Number of Approximate
ordinary percentage
Name Nature of interest shares held of shareholding
&R s g EREE BRHEREATE 47 b
Unity Investments Interest of controlled 11,000,000 7.31%

Holdings Limited
B-REZERBRAA

corporation (Note)

Pz sl EEERS (at)

Note: These shares are held by Great Panorama International Limited, a wholly-
owned subsidiary of Gufalore Investments Limited, which is a company
wholly owned by Unity Investments Holdings Limited.

Save as disclosed above, as at 30 June 2013, no person, other than
the Directors of the Company, whose interests are set out herein this
report, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its
holding company, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the Period or at any time
during the Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the listed securities of the
Company.
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WILLIE INTERNATIONAL HOLDINGS LIMITED R FIE R IERBR A F

BOARD OF DIRECTORS

As at the date of this report, the Board comprises five executive
directors, namely, Dr. Chuang Yueheng, Henry, Mr. Wong Ying Seung,
Asiong, Mr. Cheung Wing Ping, Ms. Cheung Ka Yee and Mr. Man Wai
Chuen and four independent non-executive directors, namely, Mr. Wen
Louis, Mr. Yau Yan Ming, Raymond, Mr. Frank H. Miu, and Dr. Antonio
Maria Santos.

Changes of directors of the Company during the Period and up to
the date of this report were as follows and effective from 1 July 2013:
resignation of Mr. Fung Yue Tak Derek and Mr. Tsui Hung Wai Alfred as
directors, re-designation of Mr. Cheung Wing Ping from an independent
non-executive director to an executive director, and the appointment of
Ms. Cheung Ka Yee and Mr. Man Wai Chuen as directors.

The Board has approved the unaudited interim condensed
consolidated financial statements of the Group for the six months
ended 30 June 2013. The Board considers that the said consolidated
financial statements have been prepared in conformity with the
generally accepted accounting standards in Hong Kong and the
amounts reflected are based on the best estimates and reasonable,
informed and prudent judgment of the Board with an appropriate
consideration of materiality.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and financing reporting
matters. The Group’s interim results for the six months ended 30 June
2013 have been reviewed by the Audit Committee.

Mr. Yau Yan Ming Raymond has replaced Mr. Cheung Wing Ping to act
as the chairman of the Audit Committee with effect from 1 July 2013.

REMUNERATION COMMITTEE

During the Period, the Remuneration Committee of the Company
reviewed and made recommendations to the Board on the Company’s
policy and structure for all directors’ and senior management’s
remuneration for year 2012 with reference to salaries paid by
comparable companies.

During the Period, Dr. Antonio Maria Santos was appointed as an
additional member of the Remuneration Committee with effect from 28
March 2013.
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BAEEERABRAE  WILLIE INTERNATIONAL HOLDINGS LIMITED

NOMINATION COMMITTEE

During the Period, the Nomination Committee of the Company
made recommendations to the Board on: (a) the independence of
independent non-executive directors of the Company; (b) the suitability
of directors seeking re-election at the annual general meeting of the
Company in May 2013; (c) the appointment of Dr. Antonio Maria
Santos as a member of the Remuneration Committee of the Company
in March 2013; (d) the re-designation of Mr. Cheung Wing Ping from
an independent non-executive director to an executive director of the
Company, the appointment of Ms. Cheung Ka Yee and Mr. Man Wai
Chuen as executive directors of the Company, the appointment of Mr.
Yau Yan Ming Raymond to take up the positions of the chairman of the
Audit Committee and a member of the Nomination Committee of the
Company, and the appointment of Mr. Wong Ying Seung Asiong (the
Vice Chairman of the Company) to take up the role of chief executive
of the Company, all with effect from 1 July 2013; and (e) adoption of
the revised terms of reference of the Nomination Committee and a
board diversity policy to cater for board diversity requirements under
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) to be effective from 1
September 2013.

Mr. Yau Yan Ming Raymond has replaced Mr. Cheung Wing Ping to
act as a member of the Nomination Committee with effect from 1 July
2018.

CORPORATE GOVERNANCE

The annual general meeting of the Company was held on 20 May 2013
and all of the then directors of the Company attended the meeting.
There was no other general meeting of the Company held during the
Period. Details of shareholders’ rights are posted on the Company’s
website (http://www.willie273.com) for shareholders’ information.

The Company complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) under Appendix 14 of
the Listing Rules throughout the Period. The Board adopted a board
diversity policy during the Period. No corporate governance committee
has been established and the Board is responsible for performing the
corporate governance duties set out in the CG Code.
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COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’

SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all directors confirmed that they have complied with the
required standards set out in the Model Code throughout the Period.

APPRECIATION

| would like to take this opportunity to thank Mr. Fung Yue Tak Derek
and Mr. Tsui Hung Wai Alfred for their contribution to the Board until
their resignation by the end of June 2013. Meanwhile, | welcome Mr.
Cheung Wing Ping’s re-designation from an independent non-executive
director to an executive director of the Company and welcome Ms.
Cheung Ka Yee as well as Mr. Man Wai Chuen to the Board from July
2013.

The Board would like to express its sincere gratitude to our business
partners, employees, and shareholders for their continuous support.

By order of the Board

Willie International Holdings Limited
Dr. Chuang Yueheng, Henry
Chairman

Hong Kong, 28 August 2013
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