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CORPORATE INFORMATION
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FINANCIAL HIGHLIGHTS
S 5 47k 22

HIGHLIGHTS

Total gross sales proceeds ("GSP") increased by 4.9% to RMB8,978.6
million.

Same store sales ("SSS")™ declined by 0.7%.

Net profit attributable to the Group declined by 38.0% to RMB324.7
million.

Earnings per share was RMBO0.116.

Interim dividends of approximately RMB140 million or RMBO0.05 per
share.

(1) Year on year change in total gross sales proceeds for stores in
operation throughout the entire comparative year after adjusting
for: (i) the impact from the change of contractual relationship
with certain suppliers of jewelry products from concessionaire
contract to lease agreement; and (i) excluding the performance
of Shanghai Honggiao store and Guizhou JinFengHuang store
which were closed in July 2012 as well as Shanghai flagship store
which was temporarily closed from May-Aug 2013 for major
renovation.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
2 /N RN
W S S g 2R
For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
For the six-month
period ended 30 June
BEXNA=1+HIL~EA
2013 2012
—E-=F —T—C=F
(Unagdited] [Ungudite\d]
(REER) (REER)
Notes RMB'000 RMB'000
k=3 ARETT ARETT
Restated®
EEZI
Revenue g 3 2,313,945 2,269,392
Other operating revenues Hinea e 3 304,702 298,374
Total operating revenues REWRBEE 2,618,647 2,567,766
Operating Expenses REHX
Purchases of goods and changes in inventories HEESYNGFEEH (683,860) (660,194)
Staff costs 8 IR (291,310) (226,545)
Depreciation and amortisation e M (163,794) (141,995)
Rental expenses HeFt (528,258) (391,547)
Other operating expenses Hi &Mz (510,583) (499,256)
Total operating expenses RERXAE (2,177,805) (1,919,537)
Profit From Operations &KERE 4 440,842 648,229
Finance income BhE U A 5 105,224 102,041
Finance costs BB R 5 (92,800) (54,674)
Share of profits of: FE1E
A jointly-controlled entity —REREHEEFE 18,549 25,470
An associate NG 78 122
Profit From Operations Before Income Tax R A S B1 Al A8 & F3E 471,893 721,188
Income tax expense FTiS®: 6 (132,747) (182,314)
Profit For The Period R 339,146 538,874
Attributable to: FEML A1 -
Owners of the parent NAREREAA 324,724 523,774
Non-controlling interests DEIR R RS 14,422 15,100
339,146 538,874
EARNINGS PER SHARE ATTRIBUTABLE TO BAREREEAEMN
ORDINARY EQUITY HOLDERS OF THE PARENT SRERN 8
Basic B-YN RMB0.116 RMBO0.186
AR¥o0.116t AR 0.1867T
Diluted b RMBO0.116 RMBO0.186

AR¥0.116T AX#0.1867T

Certain amounts shown here do not correspond to the interim condensed — * |WEMRZ EFHFEHEE - T——F A=+
consolidated financial statements for the six-month period ended 30

June 2012 and reflect adjustments made as detailed in Note 2.

B 178 A P B AR AR & B FS ek T R T R A
M 2R A -
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Hh 1 £ B 5 2 T WO A 3R
For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A
For the six-month

period ended 30 June
BEAA=THLEAER

2013 2012
—E-=F —F——
(Unaudited) (Unaudited)
(REER)  (REER)
RMB'000 RMB'000
AR®BTR ARETT
Restated”
B &
Profit For The Period HA R F5F 339,146 538,874
Other Comprehensive Income Hit2EBA
Effective portion of changes in fair value of HANEFREeRELTTE
hedging instruments on cash flow hedges ARBEEZH 2 BRHD
arising during the period (20,238) (29,774)
Available-for-sale investments: AEHERE:
Changes in fair value ARBEEH 5,504 1,686
Transfer to the income statement arising REREEENZE
from disposal (7,919) -
Exchange differences on translation of BMEBINETERESE
foreign operations IEHE=R 2,409 5,127
Other Comprehensive Income For The Period, HABZEME2EEA
Net Of Tax (20,244) (22,961)
Total Comprehensive Income For The Period HRE2mB AL 318,902 515,913
Total comprehensive income attributable to: FE(E 2 EABEE -
Owners of the parent [SYNGIE: S5 S2SDN 304,480 500,813
Non-controlling interests DR R = 14,422 15,100
318,902 515913

Certain amounts shown here do not correspond to the interim condensed * R RZAE THFEEER —_ZE——F~A="+

consolidated financial statements for the six-month period ended 30

June 2012 and reflect adjustments made as detailed in Note 2. HIaE2 ©

B 1A~ 1L e B & B T R TR ) T R e
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

T A B 5 B B R DL AR

Asat30June 2013 R-—ZE—=F,xA=+H

30 June 31 December
2013 2012
—E-=F —E-CF
AB=+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (&%)
Notes RMB'000 RMB'000
B &k AR TR AREFTT
Restated®
B &t
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BB NHK 9 3,820,145 2,753,773
Investment properties BEWHE 37,439 23,767
Lease prepayments BREE 467,717 474,373
Intangible assets mEE 10 2,246,580 2,174,497
Investment in a jointly-controlled entity R—REREHBENEE 11 40,513 35,504
Investment in an associate R—REE A RINRE 2,120 2,042
Prepayment for purchase of land and building BE M REFHEMNT 16 - 620,048
Other assets HmEE 12 3,604 52,845
Available-for-sale investments AHEERE 13 - 32,098
Deferred tax assets BEREEE 168,313 137,937
Total non-current assets FREEERTE 6,786,431 6,306,884
CURRENT ASSETS RBEE
Inventories FE 14 278,751 306,065
Trade receivables W E S HIE 15 9,307 15,904
Prepayments, deposits and other receivables BRFIE - ek 16 1,464,469 1,008,752
H it fE i 3RIB
Investments in principal guaranteed deposits REGFHINE 17 3,171,913 3,307,373
Time deposits EHER 18 208,717 225,365
Cash and cash equivalents ReLkReEEY 18 998,875 1,424,477
Total current assets MEEELRE 6,132,032 6,287,936
CURRENT LIABILITIES RBEE
Trade payables B 558 19 (1,609,984) (1,896,628)
Customers' deposits, other payables and accruals B PRS- HitENTIER 20 (1,755,373) (1,894,913)
fEEtIEE
Tax payable e (69,823) (100,461)
Term loan facilities THEFRE 21 - (2,491,161)
Derivative financial instruments designated EBEAH TP TAN
as hedging instruments THEEBMIA 29 - (69,498)
Total current liabilities mENBEBRE (3,435,180) (6,452,661)
NET CURRENT ASSETS/(LIABILITIES) RBEE (R FE 2,696,852 (164,725)
TOTAL ASSETS LESS CURRENT LIABILITIES BREERRDEE 9,483,283 6,142,159

7
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

T A 5 S B R DL AR

Asat30June 2013 R—ZE—=F,xA=1+H

30 June 31 December
2013 2012
—E-=F —E—F
AA=Z+H +-A=+—H
(Unaudited) (Audited)
(REERZ) (f8EZ)
Notes RMB'000 RMB'000
BizE AR®T AREBFIT
Restated®
g2 &t~
NON-CURRENT LIABILITIES FRBEE
Long-term payables REEMZRE (345,759) (237,397)
Deferred tax liabilities EERIEEE (281,623) (243,402)
Bonds E6 22 (3,054,138) -
Total non-current liabilities FRBEEAE (3.681,520) (480,799)
Net assets EETE 5,801,763 5,661,360
EQUITY R
Equity attributable to owners of the parent BRAREEEEAEGESR
Issued capital BETIRA 23 58,354 58,354
Treasury shares B 23 (797) -
Reserves & 5,646,332 5,328,927
Proposed final dividend FOR AR EIRE B - 196,750
5,703,889 5,584,031
Non-controlling interests LERRER 97,874 77,329
Total equity R 5,801,763 5,661,360

*  Certain amounts shown here do not correspond to the interim condensed

consolidated financial statements as at 30 June 2012 and reflect

adjustments made as detailed in Note 2.

HERARZETRFRBE_T——FA=1
B 1E4F 2 o HA R AR AR & B A5 3R R T (R i [ B 0 B

w2 e
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

TR A B S R S R

For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

Attributable to owners of the parent

BRAREARSE
Available-
for-sale
Issued PRC Share Asset  investment Proposed Non-
share Share Contributed ~ Treasury  reserve  Exchange  Hedging option revaluation revaluation  Retained final controlling Total
capital ~ premium surplus shares funds  reserve  reserve  reserve  reserve reserve  earnings  dividend Total  interests equity
BRT BB #A ik EX  HH BRE  KE THAER 0 RE  BR 3

Bx &R BH ERR DEE  BE  BE
lotes  AMB0OO  RMB'000  RMB'000 RMBO00  RMB'0OO  RMB'000  RMEB'00

e EfRE ZEGREE  BY AERR o BRER  4RE
RMBOOO RMB'O0D  RMB'0OO RMBO0D RMB0OO  RMB'000 RMB'0O  RMB'000

i ARMTR ARMTR ARMTR ARBTI ARBTI ARBTR ARBTR ARBTI ARBTR ARBTR ARMTR ARMTR ARMTT ARMTT ARMTR

At1Janvary 2003 R-E-ZE
-B-R 58,354 1,420 22,560

267,50  (62788) 20238

Total comprehensie 2 ERABE
income - - - - - 2409 (20,238)

Purchase of treasury  BEAERR
shares 3 - - - (197) - - -

Erercise of share options 17 (R EERRE 2324 - 60 - - - - -

Employee share-based DR BERE

arrangement RETH - - = > - - -

Transfer of share option B IEBAMER
reserve upon the expiry  ZEETRER

of share options - - - - - - -

Transfer to the PRC EREHENES
reserve funds - - - - 368 - =

Capital contribution DUREMTE
from non-controlling
shareholders - - - = = o -

Acquisition of subsidiaries W(E&HE 2 7] = = o - - - -

final 2012 dividends paid  EF=F—-=F
RERE - - - = o - -

Dividends of subsidiaries  FBAFZRE - - - - - - -

62909 251412 2415 4763241 196750 5584031 77329 5661,360

= = (2415) 324724 - 304,480 14422 318902

- - - - - (197) - (197)

(10) = - - - 50 - 50
12875 = = = = 12,875 - 12,875
(43.914) - - 43914 - - - -
- - - (309) - - - -

- - - - - - 1,500 1,500

o = - - - - 14586 14586

= = = - (196,750) (196,750) - (196.750)

o o - - - - (9963  (9983)

At 30 June 2013 W=B-Z%AA
(Unaudited) =18 (RE8%7) 58354 14800 22,560° (197) 267888 (60.379) -

31,860 251412° - 5131510 - 5703889 97874 5801763

*

As at 30 June 2013, these reserve accounts comprise the consolidated *
reserves of RMB5,646,332,000 (31 December 2012: RMB5,328,927,000) in
the consolidated statement of financial position.

RIZE—=ZFEXA=1+H ZESHEEFHAKSE
ABEEMRARANREEARLS646332000T (=
T——F+-HF=+—H8 : AR#¥5328927,000
JT) e
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HI R W AR SR SR A B R

For the six-month period ended 30 June 2013 HZE=—T—=F,NA=+HIE/XEA

Attributable to owners of the parent

BRAMEAELRE

Available-

for-sale
Issued PRC Share Asset  investment Proposed
share  Share Contriouted  reserve  Exchange  Hedging  option revaluation revaluation  Retained final
capital premium  surplus  funds  reserve  reserve reserve  reserve  reserve earnings  dividend Total
BE&fT i HA hE B H BhE EE TREER 74 iR
B it ] g% DB e i FE  EREE AEREE BH  RERE ait

RMB'000  RMB0OO  RMB'000  RMB'0O00

RMB'000  RMB'OO0  RMB'000

RMB'000

RMB'000  RMB'000

RMB'000  RMB'000

Non-

controlling Total
interests — equity
%
RER s
RMB'000  RMB'000

ARETT ARETR ARETR ARBTL ARBTR ARETR ARETT ARETI ARMTT ARMTT ARETL ARETT ARETRL ARETR

At 1 January 2012 W_E--F-A-0 5835 1420 22560 257,865  (67,051) 80058 43759 251412 (4998 4315606 309,100 5,268,085 72508 5,340,593
Total comprehensive 2 ERALE

income - - - - 5127 (29774) - - 1686 523,774 - 500813 15100 515913
Tansferto the PRC EAZDRELES

reserve funds - - - 1044 - - - - - (1044 - - - -
Final 201 dividends ~ BR-F——%

paid Rege, - - - - - - - - - - (309,100)  (309,100) - (309,100
Dividends of subsidiaries BRI 2k & - - - - - - - - - - - - B8 (38
At 30 June 2012 RZZ-ZFXR

(Unaudited) =18 (R8EH) 58,354 1420 22560 258909 (61924) 50284 43759 251412 (3312) 4838336 - 5459,798 83,775 5543573
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For the six-month period ended 30 June 2013 &

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

HIIR I AR 5 Bl i

B2-F—=

FRA=ZTAIREA

For the six-month
period ended 30 June
BEAA=ZTHLEAREAR

2013 2012
—EB—-=f —E—_F
(Unaudited) (Unaudited)
(REER)  (REEZ)
Notes RMB'000 RMB'000
B &E AR¥TR ARETT
Restated”
BEil*
CASH FLOWS FROM OPERATING ACTIVITIES REFTHNWRESTRE
Profit before tax GrIRINE 471,893 721,188
Adjustments for: FATRBELFHZ
Share of profits of a jointly-controlled entity FEIE—RERZEHEE R
and an associate e AWNCIP (18,627) (25,592)
Interest income FEUA 5 (105,224) (102,041)
Interest expenses MERE 5 92,800 54,674
Depreciation and amortisation TENEH 4 163,794 141,995
Foreign exchange (gains)/losses X (Mz),/ 18X 4 (12,390) 4,155
Loss on disposal of items of property, HEME - BEMRED
plant and equipment B8 4 492 349
Gain on disposal of available-for-sale investments HERfHERENIE (9,391) -
Gain on acquisition Wit = 25 (6,523) -
Equity-settled share option expenses BREEREERX 12,875 -
589,699 794,728
Decrease in other assets HinEER D 14,246 7.215
Decrease in inventories FERD 56,894 31,520
Decrease in trade receivables FEWE S5 FIBR D 9,234 59
Decrease/(increase) in prepayments, deposits and AR FUE © 12e R E A EYGK
other receivables ER D/ (3En) 10,205 (57,968)
Decrease in trade payables R E S RIBR D (451,182) (514,273)
Decrease in customers' deposits, BEPike « HttENFIER
other payables and accruals fEEtIR B R (236,700) (287,485)
Increase in long-term payables REERRIEE M 77,7121 25,068
Cash generated from operations RESTEELANRS 70,117 (1,136)
Income tax paid BERER (197,347) (260,482)
Net cash outflow from operating activities KEEBRMLFE (127,230) (261,618)
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS

I R W A B Bl i R

For the six-month period ended 30 June 2013 &

BT —=

FRA=TAILRER

For the six-month
period ended 30 June
BEAA=THLEAER

2013 2012
—E-=F —T—-F
(Unaudited) [Unaudﬂed]
(RBER) (REEZ)
Notes RMB'000 RMB'000
B & AR®BTRT ARETT
Restated”
2 &
CASH FLOWS FROM INVESTING ACTIVITIES BRETHNEERE
Proceeds from disposal of items of property, HEWE WENR
plant and equipment FT1S B 1,328 1,470
Purchases of items of property, plant and equipment  BBE W% - HEM& (250,297) (155,435)
Deposit paid for purchase of land and building BE T REFHINEE (400,000) -
Purchase of items of intangible assets EEEFEEEH (932) (1,506)
Acquisition of subsidiaries BEEHEAR 25 (264,696) -
Decrease/(increase) in investments in principal REGZIRE R /(3L0)
guaranteed deposits 226,460 (176,145)
Proceeds from disposal of available-for-sale HEEEEREMSHE
investments 39,074 -
Dividends received B E 13,539 7,995
Interest received BHF 8 77,463 107,322
Decrease in non-pledged time deposits with BARREHHEEA=MEA
original maturity of more than three months REEETHEIOR D
when acquired 37,992 245,251
Net cash (outflow)/inflow from investing activities BEEHNIRS (RE)/
AR (520,069) 28,952
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For the six-month period ended 30 June 2013 &

INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

HIIR I AR 5 Bl i

EoT—

=FRA=THIERER

For the six-month
period ended 30 June
BEAA=THLEAER

2013 2012
—E-=F —E—=
(Unaudited) (Unaudited)
(REER) (REeEZ)
Notes RMB'000 RMB'000
B &E AR®T AREFIT
Restated”
=R
CASH FLOWS FROM FINANCING ACTIVITIES BEZBHNRERE
Proceeds from issue of shares BITRM S HRIE 50 -
Net proceeds from bonds BAEHIBETFH 3,070,295 -
Net proceeds from a bank loan RITESRATEHIRFEE 313,475 -
Repayment of a bank loan BEFITER (310,360) -
Repayment of the term loan facility BETHENRE (2,465,873) -
Termination of cross currency swap contracts £ [F X X E# I HIA4) (103,422) -
Termination of interest swap contracts BIERRISH A 49 (7,374) -
Interest paid BAFE (59,600) (37,357)
Capital contributions from non-controlling DERERREATE
shareholders 1,500 -
Purchase of treasury shares BEEFR (797) -
Dividends paid BRRE (196,750) (309,100)
Distribution to non-controlling shareholders DIREM B AR IEE R
of subsidiaries (16,239) (3,833)
Net cash inflow/(outflow) from financing BEESANRESRA/
activities (i) #8 224,905 (350,290)
NET DECREASE IN CASH AND REeRBREEBYAD TR
CASH EQUIVALENTS (422,394) (582,956)
Cash and cash equivalents at beginning of period ~ HIWHEE RIS SEY 1,424,477 1,677,228
Effect of foreign exchange rate changes, net fEREH s ZE  FH (3.208) 2,681
CASH AND CASH EQUIVALENTS HRNRERREEEY
AT END OF PERIOD 998,875 1,096,953
ANALYSIS OF BALANCES OF CASH AND RERREEBYERDIN
CASH EQUIVALENTS
Cash and bank balances e NIRITES 18 933,875 772,304
Non-pledged time deposits with original maturity BAREEZIHBTE=EA
of less than three months when acquired eI T BER 18 65,000 324,649
Cash and cash equivalents HERESEED 998,875 1,096,953

Certain amounts shown here do not correspond to the interim condensed =
consolidated financial statements as at 30 June 2012 and reflect

adjustments made as detailed in Note 2.

HEMRETHFEH_TE——FA=1+HH
HIRARAR & M ISR TR SR H eE2
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3] 7 W ok P 2B R I

For the six-month period ended 30 June 2013 B Z ==&

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman lIslands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 28, Three
Pacific Place, 1 Queen's Road East, Hong Kong. In the opinion of
the directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basis of preparation

The unaudited interim condensed financial information for
the six-month ended 30 June 2013 (the “Interim Financial
Information") has been prepared in accordance with International
Accounting Standard ("IAS") 34 Interim Financial Reporting issued
by the International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in annual financial
statements, and should be read in conjunction with the
Company's consolidated financial statements for the year ended
31 December 2012.

Impact of revised International Financial Reporting Standards

IFRS 11 Joint Arrangements and IAS 28 Investment in Associates
and Joint Ventures

IFRS 11 replaces IAS 31 Interests in Joint Ventures and SIC-
13 Jointly-controlled Entities - Non-monetary Contributions by
Venturers. IFRS 11 removes the option to account for jointly-
controlled entities (JCEs) using proportionate consolidation.
Instead, JCEs that meet the definition of a joint venture under
[FRS 11 must be accounted for using the equity method.

1.
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

The application of this new standard has caused the Group to
replace proportionate consolidation of a jointly-controlled entity
(refer to Note 11) with the equity method of accounting as at
the beginning of the immediately preceding period. IFRS 11 is
effective for annual periods beginning on or after 1 January 2013.
The application of IFRS 11 has no financial impact on the Group's
results of the operations and financial position. The effect of
IFRS 11 is described in more detail in Note 11, which includes
quantification of the effect on the financial statements.

IAS 1 Presentation of Items of Other Comprehensive
Income - Amendments to IAS 1

IAS 19 Employee Benefits (Revised 2011) (IAS 19R)

IAS 27 Separate Financial Statements

IAS 32 Financial Instruments: Presentation - Offsetting
Financial Assets and Financial Liabilities

IAS 34 Interim financial reporting and segment
information for total assets and liabilities
(Amendment)

[FRS 1 First-time Adoption of Hong Kong Financial
Reporting Standards - Government Loans
(Amendment)

IFRS 7 Financial Instruments: Disclosures - Offsetting

Financial Assets and Financial Liabilities
- Amendments to IFRS 7
IFRS 10 Consolidated Financial Statements
IFRS 10, IFRS 11 Transition Guidance - Amendments to IFRS 10,
and IFRS 12 IFRS 11 and IFRS 12

Amendments
IFRS 12 Disclosure of Interests in Other Entities
IFRS 13 Fair Value Measurement
IFRIC 20 Annual Improvements 2009-2011 Cycle

2. BB REBITERBRMBRE
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RIETERMBREENNZE (H)
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CONSOLIDATED FINANCIAL INFORMATION
Hh B £ B 4 1 B 5 R B
For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

3. REVENUE, OTHER OPERATING REVENUES AND 3. & - BEMtEEWBERIHER
SEGMENT INFORMATION

Revenue Y 3=
Revenue, which is also the Group's turnover, represents the net Wz (IRBIAREEME ) FEARE BN
amount received and receivable for the goods sold by the Group MEFHEEYME W R ERAFE - &
to outside customers, less returns and allowances, commissions BREMTE BFHEEHEERA:  FAK
from concessionaire sales, consultancy and management service EERBERBHSIWA - WEH DT
fees, and gross rental income. An analysis of revenue is presented RAOTR
below:
For the six-month
period ended 30 June
BEANA=1+HIL~EA
2013 2012
—E-=F —E—-F
RMB'000 RMB'000
AR¥ TR ARETTT
Restated
BEq
Sales of goods - direct sales HEEL — HiEHE 808,858 795,295
Commissions from concessionaire sales (Note) SHEBHEEMS (M) 1,355,882 1,348,410
Consultancy and management service fees ZANEBEREE 6,764 6,824
Gross rental income HE@mA 142,441 118,863
2,313,945 2,269,392
Note: Wizt -
The commissions from concessionaire sales are analysed as follows: EHEHrEENEAS N N R
For the six-month
period ended 30 June
BEAA=THILAEA
2013 2012
—E-=F —E—F
RMB'000 RMB'000
ARET T AREF T
Restated
EEit
Gross revenue from concessionaire sales i EREEaNE 7,715,803 7,338,307
Commissions from concessionaire sales FErEEHEERS 1,355,882 1,348,410
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

. REVENUE, OTHER OPERATING REVENUES AND 3. W%~ Hth&&EWBERIHER (B)
SEGMENT INFORMATION (continued)
Other operating revenues Hith & & s
For the six-month
period ended 30 June
BEANB=1THIEAEAR
2013 2012
—E-=F —ET—-F
RMB'000 RMB'000
AREBTRT ARETT
Restated
BE
Promotion income R A 56,543 45,232
Credit card handling fees ERrFES 81,114 112,672
Display space and equipment leasing income RIS REERS KA 23,973 21377
Service fees R%ER 21,074 21,601
Administration fees THEHR 26,040 28,100
Government grants (Note) BB () 5,357 2,997
Gain on disposal of available-for-sale investments HE R ERE R 9,391 -
Other income HAab A 81,210 66,395
304,702 298,374
Note: Mz -

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attaching to these government grants.

Segment information

For management purposes, the Group has a single operating
and reportable segment - the operation and management
of department stores in the PRC. All revenues from external
customers are generated in the PRC and all significant operating
assets of the Group are located in the PRC.

REEE TR R TZIAME - ARBEYE
BN RRR o % FBUT B\ R BRI
FRERAEE

7 RE R

REEHR AEERRM-—ELLERE
DE-BVEPEKERERBEE - AL
EAERBEIEFHNEERSHREF
B XBEEEAMNPHE -
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

4. PROFIT FROM OPERATIONS . EERE
The Group's profit from operations is arrived at after charging/ REFBHNKERNBEI&ME (5t A) T3
(crediting): THH BEN

For the six-month
period ended 30 June
BEAAZTHLEAREAR

2013 2012
—E-=F —E——F
RMB'000 RMB'000
AR®TFR ARKTTT
Restated
&
Cost of inventories recognised as expenses RAERST T E/KA 683,860 660,194
Staff costs excluding directors' remuneration: BINAK (TRREEZHE)
Wages, salaries and bonuses TE  He ML 188,686 147,235
Pension scheme contributions BIRE BN 27,482 22,164
Social welfare and other costs RN R EMmKAR 58,743 55,204
Equity-settled share option expense BREEREERX 11,187 -
286,098 224,603
Directors' remuneration BEEMS 5,212 1,942
291,310 226,545
Depreciation and amortisation e R 163,794 141,995
Operating lease rentals in respect of leased properties: AR EMEMLLBLHES ¢
Minimum lease payments* =EHRE 403,486 276,521
Contingent lease payments* SRS 124,772 115,026
528,258 391,547
Loss on disposal of items of property, HENE  BERRENEE
plant and equipment 492 349
Auditors' remuneration ZE R & 1,319 1,040
Gross rental income in respect of investment properties & & ¥ S WA 25 (3,906) (7.413)
Sub-letting of leased properties: DHEYE:
Minimum lease payments* =EHE (82,834) (67,450)
Contingent lease payments* ik (55,701) (44,001)
(138,535) (111,451)
Total gross rental income BEfHSAKA (142,441) (118,864)
Direct operating expenses arising on rental-earning RO EMENASEEDN
investment properties BEEKERY 449 448
Foreign exchange (gains)/losses Wa),/ 1BE (12,390) 4,155
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For the six-month period ended 30 June 2013 EZE

4. PROFIT FROM OPERATIONS (continued)

for lease agreements with pre-determined rental payments and
minimum guaranteed rental payments for lease agreements with

contingent rental payments.

rental agreements.

5. FINANCE INCOME/COSTS

The contingent lease payments are calculated based on a percentage
of the financial performance of the tenants pursuant to the relevant

Interim Report 2013 H1 i

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
Hh 301 17 1 5 B 25 Rk B
—E-=FRA=THILREA
4. RERE (&)
# The minimum lease payments of the Group include rental payments # AEESREHCEEEEREEMOTEMNE

5. MEWAHAE

EEE RIREEE B AT R A TE A
MREES o

© RAEESNREBEABEEE R ENOERERA
PREFEFERERER -

For the six-month
period ended 30 June
BEASAZTHLEAREAR

2013 2012
—E-=F —E—TfF
RMB'000 RMB'000
ARETRT ARETRT
Restated
gEit

Finance income: BMEWA -
Bank interest income RITH BUWA 79,586 90,085

Income from cross currency and interest swap RIXEE R == 82 WA

contracts (Note) (Bf133) 25,638 11,956
105,224 102,041

Finance costs: A
Term loan facilities THEXRRE (69,493) (54,674)
Bonds B (23.307) -
(92,800) (54,674)

Note:

As further disclosed in note 21 to the Interim Financial Information, in
2010 and 2011, the Group entered into a series of cross currency and
interest rate swap contracts in respect of the term loan facilities.

B

'13”:

BHhHMBEERMENE-SRE  AEER—
E-EER T —FREHREFRETLT —
RIRNEE MM EIZIEL -
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6.

20

INCOME TAX EXPENSE 6. FTEBIAX
The Group is subject to income tax on an entity basis on the AEEEARERBELERKBIREARE
profit arising in or derived from the tax jurisdictions in which RERARIFEREEMENRE A EEE
members of the Group are domiciled and operate. CORRINEES CiR YT
Under the relevant PRC income tax regulations, except for certain KERBENTRMAGEHER  BRASES
preferential treatment available to certain PRC subsidiaries and THEMBRARIRLRZEHERZANSE
the jointly-controlled entity of the Group, the PRC companies TRBEESBN  AEBEETHPEQFA
of the Group are subject to corporate income tax at a rate of HEEESBNERTM AR50 (ZF—Z
2500 (2012: 25%) on their respective taxable income. During the F o 050) BMERMANDEMNGSH o PN H
current period, two PRC entities of the Group (2012: two PRC N ARERRFPEAR] (ZE—ZF 2K
entities) obtained approval from the relevant PRC tax authorities REAR) BEABETETSEAERE
and were entitled to preferential corporate income tax rates. BREMEH R -
An analysis of income tax expense is as follows: FISBR ST T -
For the six-month
period ended 30 June
BEANAB=THLEXREA
2013 2012
—E-=F —E——fF
RMB'000 RMB'000
AR®BTRT ARETT
Restated
BEi
Current income tax N R ES 161,081 217,653
Deferred income tax PRGN (28,334) (35,339)
132,747 182,314
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
7. DIVIDEND 7. RE
For the six-month
period ended 30 June
BEAA=THILEAREA
2013 2012
—E-=F —E—F
RMB'000 RMB'000
AR®T ARETFTT
Proposed (not recognised as a liability as at 30 June) H (WA A=1TRmAERA
afE)
Interim 2013: RMB0.05 (2012: RMB0.07) “T-=FHhHRE  BREER
per ordinary share AE#0.057T (ZE—ZF ¢
ARE0.077T) 140,525 197,000
8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BARZERERBFEAELERER

EQUITY HOLDERS OF THE PARENT

Basic earnings per share is calculated by dividing the profit for
the period attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding
during the period.

Diluted earnings per share is calculated by dividing the profit for
the period attributable to ordinary equity holders of the parent
by the weighted average number of ordinary shares outstanding
during the period plus the weighted average number of ordinary
shares that would be issued at no consideration on the deemed
conversion of all the dilutive potential ordinary shares into
ordinary shares.

No adjustment has been made to the basic earnings per share
amounts presented for the six-month periods ended 2013 and
2012 in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic earnings per
share amounts presented.

SRERRF D EE A EBRERIE
AT 5 P I DA B PO L B 47 23
BT LB E -

SREH R RS A A EBRERSE
AP 5 P B DA R PO B B 47 20
I 25 B 00 L B 8 R A R R
B A LR AT BRI R
RV IEF B -

BHEZZ—=FRZZT—ZFItEAH
M ARERITENERESERERR
FMEEREEWE QT ERZHABME
DI ZRRERZFEL B EFHE -
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For the six-month period ended 30 June 2013 HZE=—T—=F,NA=+HIE/XEA

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. E;Aﬂ%?ﬁﬂﬁ%é%ﬁk@ﬁ%ﬂﬁ&ﬂ

EQUITY HOLDERS OF THE PARENT (continued) (%)
The following reflects the income and share data used in the THRBEGTETRER REER T MK
basic and diluted earnings per share computations: AR5 8 8% -
For the six-month
period ended 30 June
BZAA=+HLARER
2013 2012
—E-=F —E—TF
RMB'000 RMB'000
AR®BTR ARETT
Earnings 2
Profit attributable to ordinary equity holders of ARstEERERREERF
the parent, used in the basic and diluted earnings M AR T ERERSEEA
per share calculations FEAH T 324,724 523,774
Number of shares
for the six-month
period ended 30 June
BEZAA=tHLEAER
WRDE R
2013 2012
—E-=F —E——F
Shares )
Weighted average number of ordinary shares RAEAESREAREERF
outstanding during the period used in the basic REINE 21T E B
and diluted earnings per share calculations INREE S & 2,810,468,553  2,810,490,250

22
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

9. PROPERTY, PLANT AND EQUIPMENT 9.

During the six-month period ended 30 June 2013, the Group
acquired items of property, plant and equipment at a total cost of
approximately RMB1,224 million (30 June 2012: RMB201 million).

Property, plant and equipment with a net book value of
approximately RMB1.8 million (30 June 2012: RMB1.8 million)
were disposed of by the Group during the six-month period ended
30 June 2013, resulting in a net loss on disposal of approximately
RMBO.5 million (30 June 2012: RMBO.3 million).

10.INTANGIBLE ASSETS 10.

The movements in intangible assets are as follows:

M- BERRE

REBEE-ZFT—=FA=THINEAHH
- AREE ALK AL AR 1,224,000,000
T(ZE—ZZFR~A=Z+H: AR
201,000,0007T) YEEMZE - B K& o

REBPRHEEZ - ZE—=FA=1tHIX
& A 83 FE i 65 BR EDF (B 49 A R85 1,800,0007T
(ZE2E—=F"A=+H8: AR¥1800000
L) KME - BELERH  BEHOARE
500,000t (ZE—Z=—FA=+H : AR¥
300,0007T) M) E EIEF R o

BEEE
BEEENZEBOT :
Computer
Goodwill software Total
(kS BB G HEt
RMB'000 RMB'000 RMB'000

ARBETT ARETT AREBTE

At 1 January 2013, net of accumulated NZE—=F—HA—H "

amortisation (Restated) EIIBR 2T G (B E4) 2,166,573 7.924 2,174,497
Addition NE 72,491 932 73,423
Amortisation B - (1,340) (1,340)
At 30 June 2013, net of accumulated RZE2—=%,A=+H"

amortisation B BT EE5H 2,239,064 7,516 2,246,580
At 31 December 2012 (Restated) R-E——F+-A=+—H

(B &)

Cost %N 2,166,573 13,015 2,179,588

Accumulated amortisation et - (5,091) (5,091)

Net carrying amount FmEE 2,166,573 7.924 2,174,497
At 30 June 2013 R-ZE—=F~A=1H

Cost DN 2,239,064 13,947 2,253,011

Accumulated amortisation St - (6,431) (6,431)

Net carrying amount REFE 2,239,064 7,516 2,246,580
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11.INVESTMENT IN A JOINTLY-CONTROLLED ENTITY

24

The Group has a 51% interest in Xinjiang Youhao Parkson
Development Co., Ltd., that operates department stores in
the PRC. Under IAS 31 Interests in Joint Ventures (prior to the
transition to IFRS 11), the Group's interest in Xinjiang Youhao
Parkson Development Co., Ltd. was classified as a jointly-
controlled entity and the Group's share of the assets, liabilities,
revenue, income and expenses were proportionately consolidated
in the consolidated financial statements. Upon adoption of IFRS
11, the Group has determined its interest to be a joint venture
and it is required to be accounted for using the equity method.
The effect of applying IFRS 11 is as follows:

Impact on consolidated income statement

NRA-XHAREHERNRE

AEERBBEMBERTORBEERABRA

AIH510E R - A A RS

J& o RBER G ERIEN N [RELDHE
a)# as | GRIE 2 BIR B %5 & 22 RSB 115%
ZH) > AEEFBEHEAS AR EER
BERARNERDBRARZEHER M

AEBERGEE - BAfF - et

YA K 5

AR PR E EHREMEHREK - RAE

PR B HmEERENHRE - K
HAr s KRAES BB ERY

SEEEX
TSR

AR ERBEBRVHERELENFENROE

2mT -
HERaWARNTE

For the six-month

period ended
30 June 2012

BE-_ZT——-%

NA=ZTALE

AN ERE:]

RMB'000

ARETTT

Decrease in revenue W m (47,359)
Decrease in other operating revenues HAn g g hamim (3,609)
Decrease in total operating revenues S 25 AERE R D (50,968)
Decrease in purchase of goods and changes in inventories REENNFEEZS R 13,595
Decrease in staff costs BTIHARD 3614
Decrease in depreciation and amortisation WEREHERD 797
Decrease in rental expenses MR 6314
Decrease in other operating expenses HA &5 sOm > 5,449
Decrease in total operating expenses LR BERD 29,769
Decrease in profit from operations &R ERD (21,199)
Decrease in finance income BhE W AR (2,881)
Increase in share of profit of a jointly-controlled entity JEMR—R ARG E AR E LN 25,470
Increase in profit from operations before income tax B P15 BE A4S 2 F B 1 N 1,390
Increase in income tax expense PSR 215N (1,390)

Net impact on profit after tax

HERRAENTE - FR
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

11.INVESTMENT IN A JOINTLY-CONTROLLED ENTITY

(continued)

Impact on consolidated statement of financial position

HEAMBRRRNLE

NA-REREFERHRE (8)

31 December 2012

—E—F

+-A=+—H

RMB'000

AREFTT

Increase in investment in a jointly-controlled entity H—R LA ENEEIE N 35,504

Decrease in property, plant and equipment M - BB REERD (6,753)

Decrease in deferred tax assets EREHBEEERD (1,520)

Decrease in inventories FERY (5,404)

Decrease in trade receivables EWE ZHIBR D (1,366)

Decrease in prepayments, deposits and other receivables TBRRIE -~ =2e A AN IER A (16,940)

Decrease in investments in principal guaranteed deposits RATFFUEE R/ D (84,660)

Decrease in cash and cash equivalents RekBReEBMRD (24,578)

Decrease in trade payables BB ZHIBR D 40,307
Decrease in customers' deposits, other payables and accruals BEF#ke « HthEFAFIER

fEETIEE R 65994

Increase in tax payables FER TR IEE N (1,674)

Decrease in long-term payables REEMAFIERD 1,090

Net impact on equity HERNTE  FH -

There is no material impact on the interim condensed T G AR S RERKT AT

consolidated statement of cash flows or the basic and diluted T EREREEAEEEREANAREBER

earnings per share attributable to ordinary equity holders of the

parent.

12.0THER ASSETS

NMELXEXZE -

12.5tEE

30 June 31 December

2013 2012

—E-=F —E-fF

AA=+H +ZA=1+—H

RMB'000 RMB'000

AR®BTRT ARETT

Restated

B&Ei

Lease prepayments e 3,604 10,845
Deposit for equity acquisition PRl g R & - 42,000
3,604 52,845
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For the six-month period ended 30 June 2013 HZ —F—

13.AVAILABLE-FOR-SALE INVESTMENTS

=FRNA=FTHIENEAR
1B.AHHERE

30 June 31 December

2013 2012

—E-=F —ET—-F

AA=1+H +-A=1+—H

RMB'000 RMB'000

ARETRT ARETT

Listed equity investments, at fair value ETRRERE  RAREE - 32,098

The above investments consist of investments in equity securities
which were designated as available-for-sale financial assets and

have no fixed maturity date or coupon rate.

As at 30 June 2013, the available-for-sale investments had been

disposed of by the Group.

AHHERE -

AR EREEERATRLESRHEEN
PR E - WEETEDIH A K

EEEQ;RO

N T

RZE—Z=ZFXA=1+H rx&EELE

14.INVENTORIES 1
30 June 31 December

2013 2012

—E-=F —E-F

~NB=+H +t-A=1+—H

RMB'000 RMB'000

ARETT ARETT

Restated

DEl

Merchandise, at cost B R AR 255,380 294,872
Consumables, at cost SEREM AR ET 23,371 11,193
278,751 306,065
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

15.TRADE RECEIVABLES

Trade receivables are mainly consultancy and management service
fees receivable from "Parkson” branded department stores which
are managed by the Group and have an established trading
history with the Group. The Group normally allows a credit period
of not more than 180 days from the end of each financial year
of its managed stores. A provision for doubtful debts is made
when there is objective evidence that an impairment loss has
been incurred. The Group's trade receivables relate to a number of
diversified customers and there is no significant concentration of
credit risk. The trade receivables are interest-free.

An aged analysis of the trade receivables as at 30 June 2013 and
31 December 2012, based on the payment due date, is as follows:

15. ERE 5 :KIE

EWE ZRIA T BB EKAEEMEE
MIAR BEENGAREERBE  Z
FHERERKEECAIERA - AEE—
RAEEEERTHRFELERETER
1B0AWBRIRE - MAREEBEACEL
MEEE - MSRERKER AKEZ
RWEZREAEBEETIRAEP » HitA
SEERTESERTNEERR - %%
RN IR R BROA -

R-E—=FXA=1+EAR-_Z——%+
“A=1+—8 UNREHBE AEEEYHE
U & SRR DT T

30 June 31 December

2013 2012

—E-=fF —E——F

AA=+H +TZHA=1—H

RMB'000 RMB'000

AR®TR ARKETT

Restated

BEq

Within 3 months ={EARA 8,620 15,546
3 to 12 months =Z+_{8A 577 358
Over 1 year —FL 110 -
9,307 15,904

Included in the balance are trade receivables from a jointly-
controlled entity of RMB17,000 (31 December 2012: RMB34,000)
and fellow subsidiaries of nil (31 December 2012: RMB3,012,000)
which are attributable to the consultancy fee income of the
Group as disclosed in note 28(a)(ii) to the Interim Financial
Information.

EHREREAEEFBABRAEEDRIREA
HAZEHERBERZRMNBARMNEKRE S
HEAR®E170000 (ZE—ZZF+=A4
=+—B8: ARE®¥340007m) RARKES
T(ZE—=—F+_A=+—8: ARK
3,012,0007T) + &6 40 A BB B 75 & KLY 5E28(a)
(i PTHEEE -
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16.PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 16. AIFIE « HE R HMEWFKIE

28

30 June 31 December
2013 2012
—E-=F —E-F
AA=+H +=ZA=+—H
RMB'000 RMB'000
ARETRT ARETT
Restated
BE
Current BN &R

Deposits 7% 140,867 118,008
Lease prepayments e 408,285 403,722
Other prepayments HAh B RIB 43,349 37,456
Advances to suppliers ) f FE B K 78,234 79,021
Credit card sales receivables R ERREETE 107,355 133,670
Interest receivables FEUF & 25,228 30,208
Tax refund receivables FEMGR B FRIA 4,643 5793
Prepaid tax SELNY e 79,567 43,817
Other deposits Hibize 400,000 100,000
Other receivables HAth UK IE 177,291 57,424
1,464,819 1,009,119
Less: Allowance for doubtful debts W REREME (350) (367)
1,464,469 1,008,752

Non-current FERNHR
Prepayment for purchase of land and building BE T REFHEMNR - 620,048
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

17.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS

17.R K EFRKRE

30 June 31 December
2013 2012
—E-=F —E-F
AA=1+H +-A=1+—H
RMB'000 RMB'000
AR¥T T ARETFTT
Restated
gEi
Current BN EA
Investments in principal guaranteed deposits, TR BEFEIRITHRATRIEE -
in licensed banks in the PRC, at amortised cost (Note) R HEBOR (M5E) 3,171,913 3,307,373
Note: MizE -

These investments in principal guaranteed deposits have terms of less
than one year and have an expected average annual rate of return of
4.05%. Pursuant to the underlying contracts or notices, the investments
in principal guaranteed deposits are capital guaranteed upon the maturity
date.

18.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

ZERAFFRENMRAIN—F - BHFHE
F R E 54.05% © RIFABEES QBB - KA
FRREZ AR BB ERE -

BRERRSEEYREHEN

30 June 31 December

2013 2012

—EB-=F —E——F

AA=+tH +=ZA=1+—H

RMB'000 RMB'000

AR¥ TR ARETT

Restated

&

Cash and bank balances He NIRITES 933,875 1,014,148
Short-term deposits MHES 273,717 635,694
1,207,592 1,649,842

The cash and bank balances and short-term deposits of the
Group amounting to RMB1,069,175,000 as at 30 June 2013
(31 December 2012: RMB1,446,764,000) were denominated in
Renminbi, which is not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

RZE—=FA=Z+H x*E£ENRE X
IR 1745 88 A K58 BB ARA R 151,069,175,000
T(ZE—=—F+_A=Z+—H: AR¥
1,446,764,0007T) LAAREFHE - T ARBET8E
REBMSEEEL R  BESELFRAER
BT B R INEE I FTIR AR o
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

18.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 18.E¢RBEZSEYREHER (&)
(continued)

Cash at banks earns interest at floating rates based on prevailing ERIBITHRESERITRITGFAMNEEE
bank deposit rates. Short-term deposits are made for varying FOZ BB RRENA B - REBILAEIR S
periods of between one day and twelve months, depending on FEEE—HE+TZEANERER I
the immediate cash requirements of the Group, and earn interest SRR G B R EREAE - NREEK
at the respective short-term deposit rates. The bank balances RITERTFACEEBSORITEARLEE
are deposited with creditworthy banks with no recent history of RECEE ©

default.

For the purpose of the consolidated statement of cash flows, cash MEealEeRERms RZE—=FF
and cash equivalents comprise the following as at 30 June 2013 —E-—FRXA=1TH HBENERSTEE
and 2012: YEFELATNIER -

30 June 31 December
2013 2012
—E-=F —T—C=F

AA=tR +tZA=1+—H

RMB'000 RMB'000
ARET ARET T
Restated
B E
Cash and bank balances e RIRITES 933,875 1,014,148
Short-term deposits EHEH 273,717 635,694
1,207,592 1,649,842

Less: Non-pledged time deposits with original maturity & : AR RIS RBB=MA
of more than three months when acquired Fof:ditw el ey (208,717) (225,365)
Cash and cash equivalents HERBESEED 998,875 1,424,477
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

19.TRADE PAYABLES

An aged analysis of the trade payables is as follows:

19. ERE S RE
FEfTE B RIBMBRE DTN

30 June 31 December

2013 2012

—E-=F —E——F

AA=tTH +ZA=1—H

RMB'000 RMB'000

ARET T AREBFIT

Restated

2 &

Within 3 months =fEAR 1,454,447 1,769,049
3 to 12 months =Z+=-f@A 131,847 102,501
QOver 1 year —F 23,690 25,078
1,609,984 1,896,628

The trade payables are non-interest-bearing and are normally

settled on terms ranging from 15 to 90 days.

BB SHREBETFAE  L—RHEN F15
ZIOHHAR NAEHE o

20.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND 20.EZF#¢ - HttENFIERESIEHE
ACCRUALS

30 June 31 December
2013 2012
—E-=F —E—-F
AB=+RH +ZA=1+—H
RMB'000 RMB'000
ARBTR AREBFIT
Restated
2 &
Customers' deposits XEES 1,197,892 1,232,714
Payables to former shareholders JE 15 B AR SR 0 IE 3,979 3,979
Provision for coupon liabilities BEEAERE 89,757 67,677
Accrued salaries and bonuses JEETE & MIEA 20,643 20,288
Other tax payables H At eI 7518 37,633 155,472
Guarantee deposits from concessionaires REBFTFEREBORELS 107,434 89,547
Construction fee payables JEEEE 32,562 43,752
Rental payables S 111,707 116,396
Accrued interest FEZHF B 21,825 13,380
Other payables and accruals Hit R RIBREIEE 132,041 151,708
1,755,373 1894913
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

21.TERM LOAN FACILITIES 2. EHERBE
30 June 31 December
2013 2012
—B-=Ff —T—_F
AB=t+H +fﬂf+ H
RMB'000 RMB'000
AR¥TR ARETT
Term loan - Facility A Loan HER - BEERA = 1,558,827
Term loan - Facility B Loan and Facility C Loan E,Hﬂf%/ - MEEFBRBMEENC - 932,334
- 2,491,161
On 10 November 2010, the Company entered into an agreement R-_E—FF+—HA+H > KARIEET
with a number of overseas banks to borrow a loan in order to: BOMRITEI I s - WA SRITERE
(1) provide funding for its business expansion and other general F B ARREBEREEM K
corporate needs, and (2) redeem the senior guaranteed notes TCEFKREHEES Q) 2HELDRZ
due November 2011 in full. Pursuant to the loan agreement, the T——F+—AEBHNELERREE - R
Company drew down the loan of a principal of US$250,000,000 BEXWE ARt ER EF'TEHX$£§E
(the “"Facility A loan") in two batches of US$70,000,000 and 250,000,000 7T ([BEE B RA] - D MHL R
US$180,000,000 on 22 November 2010 and 23 December 2010, —E-ZEHE+-—AZTZHERZZ—ZF
respectively. The loan bore interest at a floating rate of LIBOR += A=+ = 8% 52 H70,000,0003 JT &
(6 months) plus 2.15% per annum, payable semi-annually in 180000000%75) EF U RBERITRER
arrears on 10 May and 10 November of each year, beginning on B (RMEHR) I F=2.158 12 8) F| K5t
10 May 2011. The principal of the term loan was repayable on 12 B HMEER-_ZTE——FHATHERE
November 2013. EW£H+E&+—H+EE¥¢§H—
c FHERMNASEAR T —=F+—
)EH“_EHEJ&

In order to hedge the Group's exposure to the risks arising AE AR EB KA F R KIEXEENRE
from the variability of interest rates and fluctuation of foreign RN 7 =S 1 = s rall = B~ 2 1 AV | <8
exchange rates, the Company entered into interest rate swap B (B 5E29) RR X E#EH (M15529) &
(note 29) and cross currency swap (note 29) contracts on 4o ZEMBLTHHNENM D AREBRHK
the respective draw-down dates. The purpose of the swap BEFFER1ENTEEARBEEBER

arrangements was to provide the Group with a RMB equivalent 1,665,268,0007T °

fixed rate debt of RMB1,665,268,000 with a fixed interest rate of
1.66% per annum.
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
2. EHERME (&)

21.TERM LOAN FACILITIES (continued)

On 29 November 2011, the Company entered into an amendment
and restatement agreement with certain overseas investors
to upsize the syndicated loan from the original sum of
US$250,000,000 to US$400,000,000 in order to fund its growth
strategy through acquisition of certain department stores in the
PRC. Pursuant to the above loan agreement, the Company was
able to draw down a loan principal of US$150,000,000 through
JP Morgan Chase Bank, N.A. Hong Kong Branch in two batches of
US$100,000,000 (the "Facility B loan") and HK$390,000,000 (the
"Facility C loan" equivalent to US$50,000,000) on 29 November
2011, respectively. The loan bore interest at a floating rate, which
was a combination of LIBOR/HIBOR (6 months), and a margin at
2.15% per year. The entire US$350,000,000 and HK$390,000,000
of the syndicated loan was due for full repayment on 12
November 2013.

Simultaneously, the Company entered into interest rate swap
(note 29) agreements to hedge the risks arising from the
variability of interest rate for the Facility B loan and Facility C
loan. The purpose of the swap arrangements was to provide the
Group with a US$100,000,000 loan with a fixed rate of 2.98% per
annum and a HK$390,000,000 loan with a fixed rate of 2.91% per
annum, respectively.

With the net proceeds of the issue of the Bonds as mentioned in
note 22, the Group earlier repaid Facility A, B and C Loans in full
in June 2013.

22.BONDS

On 3 May 2013, the Company issued the 4.5% bonds due 2018 (the
"Bonds") with an aggregate principal amount of US$500 million,
which were listed in the Stock Exchange of Hong Kong Limited.
The net proceeds excluding direct transaction costs were US$494.3
million (equivalent to approximately RMB3,070,295,000).

The Bonds bear a fixed coupon at 4.5% per annum, payable semi-
annually in arrears on 3 May and 3 November in each year and
commencing on 3 November 2013. The maturity date is 3 May
2018.

R-ZE——F+—A-+thB AQAEH
HTEIMNEEBRR LB ME G &
SR EEF AR AR A R A #9250,000,0003 T 14
D% 400,000,0003% 7T+ AiEBUIES T
BEENERRBRERES BELAE
HpE ARARBAEHERKNBIRTE
BT E R IRENE A4 58150,000,000
En  RZE—F+—HAZ+NLEHSM
#5132 EX100,000,000%E 7T ([FEE EZB])
%2390,000,0007% 7T ([ Bt & & #C] #HF R
50,000,000 7¢) - ER AL A B BIETRH
£IRE /BB BRTRERE CNEAR) NF
FIZ215[EHZEFKETE - 2EIREE K
350,000,0003% 7T 52390,000,00078 JTLZER — &
—=F+—A+=-HZ2HEEE-

B BEHDRREREETBLEME
ERCH EE B AR - AN QR F K
R HE (F15E29) ek - 2R L EEM B MY
AREBRHEETEFHNEA2BENER
100,000,000 T X EIE FME A2EME
7X390,000,00078 7T °

WM EE22f A - REE BT B S PTIS IR
FE O ARBRREE_ZT-=ZFAFZH
EBNBESRA BRC.

2. 8%

RZE—=FRA=0 ' KARAEITLAS
BERARETERAISENR_-_T— N\FE
HmES ([EH])  YERBEBHARS
FTERAREM -BEEBERZHRAMET
B IEFF851494,300,000E T (HERAR
#3,070,295,0007T ) ©

BENETFEEBRA4SE  FBEHR_-T
—ZF+—AZHERBFNRAZHK
+—A-ZHBE¥FEXNF—XR-ERBEHA
“E-N\FRHA=H-
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23.SHARE CAPITAL 23. R A<
Number of
ordinary
shares Nominal value
EREREE G
'000 HK$'000 RMB'000
T FHET ARETT
Authorised: RTE
Ordinary shares of HK$0.02 each SREE0.02E TR T B 7,500,000 150,000 156,000
Issued and fully paid: BEITRARE
At 1 January 2013 RZZE—=%F—HA—8 2,810,491 56,208 58,354
At 30 June 2013 RZE—=%A=+H 2,810,500 56,210 58,354

34

During the six-month period ended 30 June 2013, 10,000 share
options were exercised at an exercise price of HK$6.24 per share
for a total cash consideration, before expenses, of HK$62,400
(equivalent to approximately RMB49,708). The 10,000 share
options exercised during the period resulted in the issue of 10,000
ordinary shares of the Company and new share capital of HK$200
(equivalent to approximately RMB159) and share premium of
HK$74,703 (equivalent to approximately RMB59,509) (before issue
expenses). An amount of HK$12,503 (equivalent to approximately
RMB9,960) was transferred from the share option reserve to the
share premium upon the exercise of the share options.

During the six-month period ended 30 June 2013, the Company
repurchased 300,000 shares of its own ordinary shares with
the amount of HK$999,635 (equivalent to approximately
RMB797,000).

HE_ZT—=FA=Z+tHILXEA"
10,0007 BB EE KRS BRE (RFTFX
A ) 62,4008 7T (K F M AR ®49,7087T) 1%
1TFEE ST RE6.248 TT1TE © 7 EFN10,00019
R EEITE - B E1T10,00008 AR A E
A K #2008 T (B9 E R AR 159
TT) RN #HE74,7038 70 (WERARE
59,5097T) (RETEITHZA) © 1T{F AR 4E
% BIREREEERL125038 T (WER
AR#E9,9607T) ZRRMDIEE o

HE-_ZT—=FA=F+HIEXEAR K
N A1 BA999,63578 7T (495 1A A R 797,000
70) [E1B&300,00008 AN A 7] & @AY °
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
24. B RHERT &

On 1 March 2010, a total of 15,821,000 share options under Lot
3 were granted to 544 eligible employees of the Company at nil
consideration and with an exercise price of HK$12.44 per share
("Lot 3"). All of the share options were vested on the grant date.
The expiration date of the share options is three years from 1
April 2010. All outstanding share options not exercised pursuant
to the 2010 share options had expired during the period under
review.

On 27 November 2012, a total of 34,171,500 share options
were granted to 642 eligible employees, including directors of
the Company at nil consideration and with an exercise price of
HK$6.24 per share.

Among the share options granted on 27 November 2012, the
17,085,750 share options granted under Lot 4 were exercisable
from 1 January 2013 to 31 December 2015 and were vested on 27
November 2012. The 17,085,750 share options granted under Lot
5 are exercisable from 1 January 2014 to 31 December 2016, and
require an employee service period until 17 October 2013.

The fair value of the options granted is estimated at the grant
date using the Binomial Option Pricing Model, taking into account
the terms and conditions upon which the options were granted.

R-ZZE—TF=A—H8 AQFINEEH
R RITEBER12.4478 TTM5442 B B ISR
BREE=IIET A AR ES £15821,000
P([BE=M]) - FTEERENEEBLR
B ZEEREZERABHABR T —F
FNA—BEFA=ZF - ABRBE T —ZF
FEREITERFTA M A BB IR B A 12 R B
KE T e

RNZE——F+—A=Z++8  KQFI
BEEREMTEESR24EBTREE
BEREE (BREARRES) RUBRES
$£34,171,50019 °

RZE——F+—AZ++EBELENER
R - YL H 917,085,750 B AR
AR=—B—=f—A—AE-F—RFT+
ZA=+—HHETFE YERZZT—=
F+—A-t++tHREBE - FAMREHN
17,085,750 R K AIN —F—MF— A
—HEZZE—XR"Ft+ZA=+—HEMT
F BRERENBREFHEE_T—=F
+A—BAIL -

EREBRENA L BEDNEEAER

“HRAEEERA G (BEEZEMELE
P HE RO GRS AGRAF) FRTAS ©
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24.SHARE OPTION SCHEME (continued)

36

The following share options were outstanding during the period:

24,

BRERE (8
THIRBBAE R B RATHE

For the six-month period ended 30 June

BEAA=THLEAER

2013 2012
—E-=F “E——F

Weighted Weighted
average Number of average Number
exercise price options  exercise price of options

REF 13 ¥
THEE BRERAE TEE  BREHEA

HK$ HKS

per share per share

BrER BITER
At 1 January n—H—AH 8.06 48,324,000 12.44 14,568,000
Exercised during the period HANTT(E 6.24 (10,000) - -
Lapsed during the period HARXH 6.24 (156,500) 12.44 (155,000
Expired during the period BN ER 12.44  (14,152,500) - -

At 30 June BANA=1H

34,005,000 14,413,000

The 10,000 share options exercised during the period resulted in
the issue of 10,000 ordinary shares of the Company. Please refer
to note 23 for details.

At the date of approval of the Interim Financial Information,
the Company had 33,905,500 share options outstanding, which
represented approximately 1.2% of the Company's shares in issue
as at that date.

P BRI 10,0001 BE AR E E 1T R - B B2 7T
10,000l AR R EBWK - FIBHLHEM T
23 °

RILEF BT EERER AQAHA
33,905,500 M ARITIE A BE IR #E - FHE R Z
HZARQNBIBEZEITRMD41.200 ©
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For the six-month period ended 30 June 2013 HEZE—F—=

25.BUSINESS COMBINATIONS

On 27 August 2012, the Group entered into a sale and purchase
agreement with a subsidiary of PHB and fellow subsidiary of
the Group to acquire 95.91%, 100% and 100% equity interests
of Qingdao Parkson (including its branch Yantai Parkson),
Shenyang Parkson and Dalian Parkson, respectively. The
acquisition considerations in form of cash for Qingdao Parkson,
Shenyang Parkson and Dalian Parkson were RMB340,000,000,
RMB80,000,000 and RMBT, respectively.

The acquisitions were completed on 28 February 2013.

The fair values of the identifiable assets and liabilities of Qingdao
Parkson, Shenyang Parkson and Dalian Parkson as at the date of

HHUT R A o 15 S 2 R B

FRA=ZTAIREA

25. 7S B

RZE——FNAZ++tH ' KNEEHPHB
WB AR MAEBENRRMEB ARG
BEEWa NEFSEER(BREEDEE
BEERBER)  BHEEBRRKEBED T
95.9100 * 100% 52 1000/ 1 - L5 & & 5% -
BEERMREARARSE A FHIK
BEARED R A ARK340,000,0007T « AR
80,000,0007T K2 A R¥E17T o

EEE R =
SERK e

z—=4%_-_HF_-_+/)\H

FEAR - BEHEAERMNERRNKER
AR EERBBEAFERT

acquisitions were as follows:

Qingdao Shenyang Dalian

Parkson Parkson Parkson

EEBR Bl AR RERR

RMB'000 RMB'000 RMB'000

ARETT ARBTT ARETT

Property, plant and equipment YE - R MR 372,089 1,201 929

Investment properties REME 25,770 - -

Other assets HitngE 7,005 - -

Deferred tax assets ERERIBEEE - 4,432 3,446

Inventories 7E 23,107 1,689 4,784

Trade receivables Y E 5 %IB 1,311 - 1,326

Prepayments, deposits and other receivables B R0A - Tfi@&

Ho A 5k 25,668 14,294 7,150

Investments in principal guaranteed deposits YN EE &ﬁ 63,000 20,000 8,000

Time deposits TFHEFEH 17,000 1,339 3,005

Cash and cash equivalents BeMESEEY 55,152 45,439 12,713

590,102 88,394 41,353

Trade payables FENE 58 (82,175) (51,888) (30,475)
Customers' deposits, other payables and accruals EPiZE HihENRER

JEEHIEE (90,958) (15,409) -

Tax payables JEFTIA (4,798) (291) (539)

Long-term payables REEMFRIE (7,005) (13,297) (10,339)

Deferred tax liabilities BEFIEAE (44,057) - -

(228,993) (80,885) (41,353)

Total identifiable net assets at fair value BRATERNABIEERTE 361,109 7,509 -

Non-controlling interests IR MRS (14,586) - -

346,523 7,509 -

Gain on acquisition WREFTE A Rz (6,523) - -

Goodwill on acquisition W E £ RS - 72,491 -

Satisfied by cash PSEESZ 340,000 80,000 -
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25.BUSINESS COMBINATIONS (continued)

The Group incurred transaction costs of RMB140,000,
RMB130,000 and RMB130,000 for the acquisitions of Qingdao
Parkson, Shenyang Parkson and Dalian Parkson, respectively. These
transaction costs have been expensed off and are included in
other operating expenses in the consolidated income statement.

An analysis of the cash flows in respect of the acquisitions of
subsidiaries is as follows:

25. XS0 (&)

AEBEFRKBEESER  BHEREANE
B DR EE AR®1400007T © AR
130,0007T & A K #130,0007T ) 32 5 AR 7K ©
RHKRABINE UEHIRGERFRE
M EFRT —IEF o

SRUBHBLRINRESRESTAOT

Qingdao Shenyang Dalian

Parkson Parkson Parkson

EEER BH B R REFHR

RMB'000 RMB'000 RMB'000

AREFTT AREFTT AR®TT

Cash consideration HeERE (340,000 (80,000) -

Cash and cash equivalents acquired PWERERIREEEY 55,152 45,439 12,713
Net (outflow)/inflow of cash and BeRReEEBYTF

cash equivalents (M), wmA (284,848) (34,561) 12,713

Transaction costs B (140) (130) (130)

(284,988) (34,691) 12,583

The Group paid a deposit for these acquisitions amounting to
RMB42 million before 31 December 2012 and paid in full the
remaining considerations before 30 June 2013. The net cash
outflow from the acquisitions for the six-month period ended 30
June 2013 is amounting to RMB246,696,000.

Since the acquisitions, Qingdao Parkson, Shenyang Parkson and
Dalian Parkson contributed RMB59,527,000, RMB27,364,000
and RMB23,276,000 to the Group's revenue and RMB3,981,000,
RMB866,000 and RMB(8,062,000) to the consolidated profit for
the six-month period ended 30 June 2013.

Had the combinations taken place at the beginning of year, the
revenue of the Group and the profit of the Group for the period
would have been RMB2,337,638,000 and RMB340,114,000,
respectively.

26.CONTINGENT LIABILITIES

38

The Group did not have any significant contingent liabilities as at
30 June 2013 (31 December 2012: nil).

26.

REERZEWBRN -_E——F+-A=
+— B A X &£ AR #420000007T
IR —E—=ZFNA=Z+BHABHIH
BTITREBE-BHE-_ZE—=F<A=+H
EAREARBUEBNRESFREAARE
246,696,0007T °

BER SEER BEHERREAKER
BRABE_FT—=ZFXXA=1+HIL~HEA
F) 2N 5= B U 2w B R A R #59,527,0007T © A
R #27,364,0007T &2 A R ¥23,276,0007C *© &
R4 FE B BLA R#3981,00000 © AR
866,0007T &2 A R #(8,062,000) 7T °

ma R

FHETT

7 S [ 1A AN HA ] A LR

=R FEE D R A AR 2337,638,0007T &
AR #340,114,0007T °

FREE
AEBR - E—=FA=1THMEEW

E B /ﬁ\}\) o

BE(ZE

——Ft+tZA=t—
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CONSOLIDATED FINANCIAL INFORMATION
Hh B £ ) 2 6 SO 85 R B
For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA

27.0PERATING LEASE ARRANGEMENTS AND 27.8&HARHEREKIE
COMMITMENTS

() BEBOZH

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2013 and 31 December 2012, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

TERAMA

AEERBELCEHYOLTHEERETY
¥ o KM ZERLON TR MEHEHN
F155220F 2 BAREEBERAG L
ZERLOHBEMZEEA RS o

AEER-_ZT—=F"A=tHAK-F
—HE+T A=+ HARBETAIREL
EHEAONBNRARRERSNT

30 June 31 December

2013 2012

—E-=F —ET—-F

ARB=tH +tZA=1+—H

RMB'000 RMB'000

AR®BTRT ARETT

Restated

B Eit

Within one year —FR 1,069,404 846,659
In the second to fifth years, inclusive FE_EZENF (PIEEEME) 4,783,926 4,051,940
After five years Tk 10,608,258 10,105,976
16,461,588 15,004,575

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, the Group is entitled to terminate the underlying
lease agreement if the attributable department store business
has incurred losses in excess of a prescribed amount or such
department store will not be in a position to continue its
business because of the losses.

In addition to the above, the annual contingent rental amount
is chargeable on a percentage of the respective department
stores' turnover.

BRI EHEE T ERLAFERHEN
THE 7 BIRR B 75 3 o5 2RI SR B9 S AT B
HEEHA - REABEEEHZ  HE
EEEBELBT R ERENBERZ
BEERBEEMBEESELEER - A
AEBEAEE LARBEERZ

frLatFE FEIAHEREBER
MERBENR AL -
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

27.0PERATING LEASE ARRANGEMENTS AND 27.R&MBATHEREIE (&)
COMMITMENTS (continued)

(i) Operating lease arrangements (continued) (i) REHEOZH (B)
As lessor ERHBA
The Group leases out certain of its properties under operating AEERBEEHENHEETWE - %
leases. These leases have non-cancellable lease terms ranging RN TATREAHRNT 121081
from 1 to 10 years. %o
As at 30 June 2013 and 31 December 2012, the Group had REER-_ZE—=FRA=TBE=Z
the following future minimum rentals receivable under non- ——HF+ZA=+t—HRBETABEL
cancellable operating leases: LR BBARREEHSNAT -

30 June 31 December
2013 2012
—E-=F —E—F
AA=tH +ZA=1—H

RMB'000 RMB'000

AR®BTRT ARETT

Restated

BE

Within one year —F R 158,555 131,388

In the second to fifth years, inclusive FE_ZERF (BIEEEMT) 310,798 219,767

After five years hER 135,501 107,771

604,354 458,926

In addition to the above, the annual contingent rental amount B FitEs  EERKAESIRSHASH
is calculated based on a percentage of the respective tenants' Mgramed  E L

turnover.
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
27.0PERATING LEASE ARRANGEMENTS AND 27.&8&HANTHREKE (B)

COMMITMENTS (continued)

(i) In addition to the operating lease arrangements above, the (i B Bl Z Y LHIN  XEBRZZ

Group had the following capital commitments as at 30 June
2013 and 31 December 2012:

—=FXNA=Zt+HERZE—=F+—H
=+ —HBUTEAREIE :

30 June 31 December
2013 2012
—E—=F —E-—F
~AB=+H +-—A=1+—H

RMB'000 RMB'000
AR¥TR ARETT
Restated
BE
Contracted, but not provided for: EHESIER ST

Leasehold improvements HEWEEE 73,476 40,619
Purchase of land and building BELHNETF 1,205,230 105,690
Equity acquisition (Note) PRl (BH3T) - 378,000
1,278,706 524,309

Note: MizE :

On 27 August 2012, the Group entered into a sale and purchase
agreement with a subsidiary of PHB and fellow subsidiary of the
Group as detailed in note 25. As at 31 December 2012, a deposit for
the equity acquisitions amounting to RMB42 million was paid and
the rest of the consideration represented capital commitment of the
Group.

RZE—ZFN\NAZ+tH  KEBEHPHB
B AR RAEENRRWB ARG LE
e FBEEAWEs - BE-_T——F
+ZA=+—08 EzlkBIMESA
R ¥42,000,0007C * 2 TREFALEENE
AEIE o
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A
28.RELATED PARTY TRANSACTIONS

42

The Group had the following significant transactions with related
parties during the period:

.BEEFRS

HA - AEBHEBERETHERRSN
T

(a) Continuing transactions (a) BERXS
For the six-month
period ended 30 June

BZAA=1HIEAER
2013 2012
—E-=F —E—-F
Notes RMB'000 RMB'000
B & AR¥TR ARETT
Royalty fee expenses HHRERERY (i) 705 575
Consultancy fee income HRBWRA (ii) 1,393 4719
Property management fee expense MEERBHY (iff) 5,034 4,647

The related party transactions included (i) royalty fee
expenses payable to a fellow subsidiary of the Company
amounting to RMB705,000 (for the six-month period ended
30 June 2012: RMB575,000); (ii) consultancy fee income
from fellow subsidiaries of the Group of RMB726,000 (for
the six-month period ended 30 June 2012: RMB4,081,000)
and from a jointly-controlled entity of the Group amounting
to RMB667,000 (for the six-month period ended 30 June
2012: RMB638,000); and (iii) a property management fee
expense payable to an associate of the Group amounting to
RMB5,034,000 (for the six-month period ended 30 June 2012:
RMB4,647,000).

The royalty fee expenses and the consultancy fee income
generated from fellow subsidiaries of the Group respectively
also constituted continuing connection transactions as
defined in Chapter 14A of the Listing Rules. However, as these
continuing connected transactions represent less than 0.1%
of the relevant percentage ratios, pursuant to paragraph
14A.33(3)(a) of the Listing Rules, these continuing connected
transactions are exempted from the reporting, annual review,
announcement and independent shareholders' approval
requirements.

BELTRXSHBENENRAR—REA RN B
NASTEFERAER S A ARK7050007T
(B2-_Z——F X A=ZFtHIA~EAR: A
R#5750007T) : (ilMAEERE R E QA
WER ) % s B WA B A R 72600070 (&
E-T-——FXA=1THIEAEA: AR
#54,081,0007T) M) 7N & B H B 12 6] F 88 4L
MHFERABE WA B AR Me67,0007T (B2
—E——FRNAZFTHIEANEA AR
638,0007T) : M (i) B TAKE 2 BiE R A
MEBEBRY A AR5 0340007 (B ZE
ZE——FRNA=FTHIEANEAR: AR
4,647,0007T) °

AEBERRKMBAR D RIEENFIERE
BERAIERZABRANBRSEEBRER
S (EHER LT RBIFE14AE) - R - A
REZEFEBRERI SN LPRBEE S
b b 0100 + RIE _E AR BIZ514A.33(3)(a)
B ZERERERZERERR FE
EH - AERBYREHENRTE
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For the six-month period ended 30 June 2013 B ZE =T —=F,XA=F+HIE/XEA
28.RELATED PARTY TRANSACTIONS (continued)

(a) Continuing transactions (continued)

The consultancy fee income generated from a jointly-
controlled entity of the Group and the property management
fee expense payable to an associate of the Group does not
constitute connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

Details of the Group's outstanding balances with related
parties are disclosed in note 15 to the Interim Financial
Information. The balances with related parties are unsecured,
interest-free and have no fixed terms of repayment.

(b) Other transactions with related parties

During the six-month period ended 30 June 2013, the Group
acquired 95.91%, 100% and 100% equity interests of Qingdao
Parkson, Shenyang Parkson and Dalian Parkson from a fellow
subsidiary of PHB at considerations totaling to RMB420
million.

This transaction constitutes a connected transaction under
Chapter 14A of the Listing Rules and the relevant disclosure
requirements of Chapter 14A of the Listing Rules have been
complied with. Further details of the transactions are included
in note 25.

(c) Compensation of key management personnel (as defined

under |AS 24 Related Party Disclosures) of the Company:

B.BREFRS (&)
() RS (&)

AEBHARZHEBMEENHAATR
ARBRASEBERARNYEERE
XY TEKEERZRFTHEERS
(EER LMRBFE4AE) o

AEBEBETNREELARFBRE
RIS E B 315 - EEE T 48
HEE - 28 MEEEENY

(b) REAESHNEMXS

BEZZ—=FA=1+HL~EA "
AEBRPHRBRRMNBARKESTEH
B B bGE B N OKE T B RY95.910% ¢
100%5. 100008 # - RE &G X AR
420,000,0007T °

AR GHER ETHRAF4AZE THEZE
R WEFELEMBRAUFE4AZENIE
BIEERT - X EMF BN AH
5¥25 °

) ARRTEEEAR (ERRERSH

RN 2455 [ BIELHKFE ) Fp -

For the six-month
period ended 30 June
BEAA=tHLAER

2013 2012

—E-=F —E-F

RMB'000 RMB'000

AREBTRT ARETT

Fees 2] 498 510
Other emoluments: HiBi < -

Salaries, allowances, bonuses and other benefits e~ REL - AN EMER 2,832 1,347

Equity-settled share option expense EhEEREERS 1,740 -

Pension scheme contributions RIKEFFEIER 142 85

5,212 1,942
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For the six-month period ended 30 June 2013 HlZ — T —=F /XA =+ HI/~ @A

29.FINANCIAL INSTRUMENTS
Hedging activities:

Cash flow hedges

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
and currency fluctuations associated with interest and principal
payments on the Group's variable rate term loan facilities
(note 21). Effective changes in the fair value of these cash flow
hedging instruments are recognised in the hedging reserve in
the consolidated statement of financial position. The effective
changes are then recognised in finance costs in the period that

the forecasted cash flows of the hedged item impact profit.

In November 2010, the Group entered into a series of cross
currency and interest rate swap contracts with the contracting
parties to convert the Group's US$250,000,000 loan to a RMB
equivalent fixed rate debt of RMB1,665,268,000 with a fixed

interest rate of 1.66% per annum.

In November 2011, the Group entered into a series of interest
rate swap contracts with the contracting parties to convert the
US$100,000,000 Facility B loan to a US$ fixed rate loan at 2.98%
per annum and the HK$390,000,000 Facility C loan to a HK$ fixed

rate loan at 2.91%, respectively.

These cross currency and interest rate swap contracts were
recorded at fair value as derivative financial instruments
designated as hedging instruments in the consolidated statement

of financial position.

As at 30 June 2013, the cross currency and interest rate swap
contracts had been terminated as the term loan facilities were

early repaid in full by the Group.

30.APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The Interim Financial Information was approved and authorised

for issue by the board of directors on 16 August 2013.

44
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HHED

HE nEEF

We & 8m T B AERE A & B A= A R
TN EXRRE S BN AE BT R EH
EXEE (Mix21) BRAMNE A KB M
HIRMREREEHEAR - HWEFRERE
HHITANAABEEREINGESMB
RRRER P HERRE N HE - EREZSHA
RIEREHHEB RS REF E 5N & R
FER DI TERA

RZE—ZF+—R AEBEBEFTHFE]
V—RIRZXEERFEZEEL -
7N & [E 4 58 /45250,000,000E T B A%
%4 AR #1,665,268,0007C I TE BB » HF
FIR 5166 o

RZE——F+—R AEBEHEFTHGE]
N RIFERBEL - U BB AEE
% %8 4100,000,0003 ST A @8 B B FBHE &
EFMEE2980METLER Le®A
390,000,000/ 7T ) b & B 3R CEE A& [E F F F
K 529108 B TTE K °

ZERXEE RN EEHANCEATE
AR BEEMBRRARABERE H T
HNTESRTH -

RZZE—=ZFXA=1+8 BREHER
MECKASERPEBEN  MXXE
BRMEEHEODRIE -

0. ERHBI K ER

EEge R T—=F/\A T+ NE#EKR
RIETIE R ER -
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

HT T B A 5 S 2 R A O

EYzx

Building a better
working world

22[F CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong
TEL: (852) 2846 9888
FAX: (852) 2868 4432

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 5 to 44, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2013 and the related interim condensed
consolidated income statement, statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 "Interim Financial Reporting” ("IAS 34")
issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with 1AS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

LK BT RIS FT
BBPIR

NEER
R{ERE2E

FEEE 1 (852) 2846 9888
{5H : (852) 2868 4432

HARBEEEARARESES
(RASHEESEMERZNEGRAR)

5=

AZHENE I BN BB EF44H 1 F H
MBEH  THMBENERARBESER
BRARLEMNBARR -_T—=FA=1+H
B AR A MR R U RBEZ B LR
HAMENARETHERESKREE  Kez
EWER  EaREPHRNASRERUNGH
Mia - REZEHARSMARARES LT
MA - EIMBERBRENRELANE LT
MAIMMERERE M BER S5 EREZ S @ MEM
R BIFR & 5T R 3455 [ EIB s | ([ BIER
SEHERIFE345E]) o

BERREFARBREER G ERE4 R
R 2FIARPHMBHER - AZEEBRER
FESHNENEANPHMBENERER - B
EFNHEDRBEHBENRIBEK - ER BT
ER—EEREL  MLEEMAR -  AEH
IR F N == L T R R GRS N mF
HB FEREE -
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity" issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

16 August 2013
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET AND BUSINESS REVIEW

The global economic conditions remained volatile and complicated
in the first half of 2013 (“1H2013"). While there were some
improvements in the US economy, the Eurozone debt crisis remains
unsettled and the economic growth of developing countries has
decelerated.

Amid continued weak and uncertain global conditions, China's
economic growth moderated with a reported gross domestic product
("GDP") growth of 7.6% in 1H2013. Sequentially, the GDP growth in
the second quarter declined to 7.5% from 7.7% recorded in the first
quarter. The continuous slowdown of economic growth in China is
in fact in line with the Chinese authorities' plan to transform their
economy from an investment-driven economy to a consumption-
driven economy for long-term sustainable growth.

Nevertheless, supported by proactive fiscal policy by the government
to facilitate its economic transformation, the income of urban and
rural households of the PRC continued to increase. As a result, retail
sales of consumer goods in the PRC continued to record a respectable
growth rate of 12.7% in 1TH2013.

During the period under review, the Group had done its best to
reassess and adjust its operating strategies and made good progress
in various parts of the business to build sustainable growth for
the future. The Group recorded a total GSP of RMB8,978.6 million
in TH2013, which represent an increase of 4.9% from the same
period of last year. In line with the general weaker sentiment on
discretionary spending, the SSS dropped marginally by 0.7%.

Due to intensifying competition and increasing number of younger
and new stores with lower margin performance, the Group's overall
merchandise gross margin declined by 0.8% in 1H2013. In line with
the weaker SSS growth, weaker merchandise gross margin and the
incremental operating loss of new stores, the Group recorded an
operating profit decline of 32.0% to RMB440.8 million in TH2013. The
operating loss of new stores for TH2013 (4 stores opened last year
and 2 stores opened in 1H2013) came in at approximately RMB59
million.

B s S o

EuREELRE

“TFEHF 2EREERRDARKE o
XEKLEHEAES  BRTRESEERIDAE
AR - %R B R A LR R 2 M -

ERHERSBAMTHAMEIIREFR - AR
EREWE —E-—F ¥ ERRNEERE
BRI S76% e EME_SENRRNEELE
WMERERFE-FEHEMN7.7% NEET7.50
BB RISENRE  EERARTEE B
S ELERIRE T B EEA BT EL
o URSREMABERER -

R BT BBREGNTRBER S - REH
o R REEE R RN REM A B
e At —E—=F ¥FHEAHEERT
EHEREFB12 70 AT EIER -

EREHRN  AEEHEEERKETEN R
Nifa®  EBRSEBODHERRLY - BREKA
SEWMEBTHEA . —_E——F Y EAE
B 155 & PSR IA 258 A R #8,978,600,000
JC  BREFRIHIE IN4.90% @ AP XEEE
BEEL R TR - F/EHESME0.7% °

ARBRFMNE R EFERERECNFE R
FPEEERN M T =F ¥ FAEE
REEBEEMEF R TR AR T —=%F
FEFREHEEMS®  BREFETE - F/E
EEEE I - AEELE T E TRE32.00E
AR #440,800,0007T © —ZE —=14F ¥ FHH
EEEER (MREREFRAZIEMRIER =
T—=F F¥FHRK) 95 ARKS59,000000

7T|:o
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The decline of operating profit has also been impacted by the
inclusion of some non-comparable items such as (i) additional rental
and property management expenses of RMB40.2 million in relation
to the early extension of lease agreements of selected flagship stores
in the second half of 2012; and (i) share option expense of RMB12.9
million in relation to the share options granted to the eligible
employees and directors in the second half of 2012.

Concessionaire sales recorded a growth of 5.1% in 1H2013, which
continued to outgrow direct sales and accounted for approximately
90.5% of the total merchandise sales and the direct sales increased
marginally by 1.7% and accounted for approximately 9.5% of the
total merchandise sales.

The Group has been revamping and remodeling its existing flagship
stores as part of the continuous efforts to enhance store image and
improve productivity. Such strategy has been generally successful
with majority of flagship stores showing noticeable improvement
in its performance thereafter. The flagship stores in Shanghai and
Beijing had completed first phase of their remodeling in 2012. The
second phase of their remodeling has started in the second quarter
of 2013 and is expected to be completed before the end of third
quarter of 2013. Management is confident that the remodeling will
enhance the competitiveness and productivity of the stores.

The Group continued its expansion program with 2 new stores
opened in 1H2013 and is expected to open another 5 new stores
before the end of the year. The Group has also completed the
acquisition of 4 managed stores from its parent company in February
2013 and terminated the management agreement of a managed store
in Guizhou in March 2013.
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The complicated global economic condition is set to continue in the
near future. Although imminent tail risks in advanced economies
have diminished, additional measures will be needed to keep them
at bay, including timely increases in the United States debt ceiling
and continued "do what it takes" action by the euro area authorities
to avoid a sharp deterioration in financial conditions. In contrast,
risks of a longer growth slowdown in emerging market economies
have now increased, due to protracted effects of domestic capacity
constraints, weak external conditions, slowing credit growth, and
possibly tighter financial conditions if the anticipated unwinding
of monetary policy stimulus in the United States leads to sustained
capital flow reversals.

As for China, we believe the government now has a greater tolerance
for slower growth, and reforms that concentrate on structural issues
should ensure emphasis is placed on quality instead of quantity
of growth. We also believe reforms will reduce tail risks and better
support medium to long-term growth.

Under its economic transformation program, it is expected that
the China central government will push forward comprehensive
income distribution reform from many aspects, such as the primary
distribution, redistribution, the growth of farmers' incomes and
distribution order. As this crucial reform is gradually carried out,
China's domestic consumption will gain more forward momentum.

In line with the macroeconomic direction and the expectation that
the household incomes will continue to outgrow the economic
expansion to improve the structural imbalance of the economy, the
Group strongly believe that the emergence of middle class should
accelerate in the next decade. Given the Group's middle to middle
upper market position, the Group is strategically positioned to
capitalize on this anticipated improvement in the economic structure
of China.

The Group will continue its refined expansionary strategy with
lesser but bigger new stores to be opened in existing markets or
nearby cities to better utilize the Group's advantageous positions.
Nevertheless, increasing competition is inevitable in this ever
changing and maturing retail market. To maintain its competitive
edge, average size of new stores will increase gradually as the Group
seeks to increase its offering of value merchandise and quality
services to better serve its customers. The Group will also continue to
invest in merchandise assortment with an aim to introduce new and
distinctive brands to its customers with latest range of products in
the market ahead of its competitors.
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the period under review, the Group generated total gross
sales proceeds received or receivable of RMB8,978.6 million
(comprises of direct sales, sales proceeds from concessionaire sales,
rental incomes, consultancy and management service fees and
other operating revenues). Total gross sales proceeds for the period
represent a growth of 4.9% or RMB420.9 million from RMB8,557.7
million reported in 1H2012 attributable to (i) the inclusion of sales
performance of the 4 new stores opened in 2012 and 2 new stores
opened in 1H2013; and (ii) the inclusion of sales performance of
4 managed stores that were acquired from the parent company in
February 2013. The growth was however partially offset by (i) the
marginal decline in SSS by 0.7% due to general weaker sentiment on
discretionary spending; (ii) the closure of Shanghai Honggiao store
and Guizhou JinFengHuang store in July 2012, and (iii) the temporary
closure of Shanghai flagship store from May to August 2012 due to
major renovation.

The Group generated total merchandise sales of approximately
RMB8,524.7 million. The concessionaire sales contributed
approximately 90.5% and the direct sales contributed the balance of
9.5%. The Fashion & Apparel category made up approximately 45.3%
of the total merchandise sales, the Cosmetics & Accessories category
contributed approximately 44.7%, the Household & Electrical category
contributed approximately 4.2% and the balance of approximately
5.80 came from the Groceries and Perishables category.

Due to intensifying competition and increasing number of younger
and new stores with lower margin performance, the Group's
merchandise gross margin (a combination of concessionaire
commission rate and the direct sales margin) declined by 0.8% to
17.4%. Specifically, the decline in merchandise gross margin in
1H2013 was primarily attributable to: (i) higher sales contribution
from the younger stores and new stores with lower merchandise
gross margin; (i) lower sales contribution from stores with higher
merchandise gross margin in particular the Beijing and Shanghai
flagship stores due to the ongoing remodeling; and (iii) higher sales
contribution from merchandise with lower merchandise gross margin
such as gold and jewelry.
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Total operating revenues of the Group for the period under review
grew by RMB50.9 million to RMB2,618.6 million or 2.0% from
1H2012. The growth rate for operating revenues was lower than
the growth rate of the GSP due to the decline in management and
consultancy fees, lower growth for direct sales and other operating
revenue and the decline in merchandise gross margin.

OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase of direct sales,
the cost of sales rose to RMB683.9 million, an increase of RMB23.7
million or 3.6% from 1TH2012.

Staff costs

Staff costs increased by RMB64.8 million or 28.6% to RMB291.3
million. The substantial increase was primarily attributable to (i)
the inclusion of the staff costs of new stores opened in 2012 and
1H2013; (ii) the inclusion of the staff costs of 4 managed stores
acquired from the parent company in February 2013; (iii) general
wage rise; and (iv) the inclusion of RMB12.9 million of employee
share option expense in relation to the share options granted to the
eligible employees and directors in November 2012. On a same store
basis, excluding the impact of the employee share option expenses,
staff costs increased by 8.5% due to general wage rise.

As a percentage to GSP, the staff cost ratio increased to 3.2% from
2.6% recorded in 1H2012.

Depreciation and amortisation

Depreciation and amortisation increased by RMB21.8 million or
15.4% to RMB163.8 million. The increase was primarily attributable
to (i) the inclusion of depreciation cost of new stores opened in 2012
and 1H2013; (ii) the inclusion of depreciation cost of 4 managed
stores acquired from the parent company in February 2013; and (iii)
additional depreciation cost in relation to the remodeled stores. On a
same store basis, depreciation cost increased marginally by 1.0%.

As a percentage to GSP, depreciation and amortisation cost ratio
increased marginally to 1.8% from 1.7% recorded in TH2012.

FINANCIAL REVIEW
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Rental expenses

Rental expenses rose to RMB528.3 million, a substantial increase of
RMB136.7 million or 34.9%. The substantial increase was largely due
to (i) the inclusion of rental cost of new stores opened in 2012 and
1H2013; (ii) the inclusion of rental cost of 4 managed stores acquired
from the parent company in February 2013; (iii) the inclusion of
RMB32.4 million contingent rental and straight line rental in relation
to the early extension of lease agreements of selected flagship stores
in the second half of 2012 ("2H2012") and (iv) the increased payment
of turnover rent for the performance related lease agreements. On
a same store basis, excluding the impact of the early extension in
2H2012, rental expenses increased by 3.9%.

As a percentage to GSP, rental cost ratio increased to 5.9% from 4.6%
recorded in TH2012.

Other operating expenses

Other operating expenses which consist of the (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses and (e)
city development and educational surcharge, increased marginally by
RMB11.3 million or 2.3% to RMB510.6 million due to (i) the inclusion
of other operating expenses of the new stores opened in 2012 and
1H2013; (ii) the inclusion of other operating expenses of 4 managed
stores acquired from the parent company in February 2013; and (iii)
the inclusion of RMB7.8 million of increased property management
expenses pertaining to early extension of lease agreements in
2H2012. Such increases were however partly offset by (i) the decline
in selling expenses due to reduction in credit card handling charges
imposed by banks under the instructions from regulatory bodies; (ii)
the decline in city development and educational surcharge in line
with decline in SSS; and (iii) lower preopening expenses of new stores
opened in 1H2013 as compared to the same period of last year. On
a same store basis, excluding the impact of the early extension in
2H2012, other operating expenses decreased by 7.2%.

As a percentage to GSP, other operating expense ratio declined
marginally to 5.7% from 5.8% recorded in TH2012.

52

HEMX

e FEEE I A R%136,700,0007T5%34.9%
= AR #528,300,0007C © ARG R TIEE /A
Rt ARZE—ZRZE—= LF¥FHH
FEMBESRY  (FTAZTE—=F A1)
BARWENREBEMNRSRAST  (ii)FFA
R - T FREREFRSTEEENTEE
WHEERRARSREREZHSHEMNARE
32,400,0007T : (iv)Z T B A H R RKE S
BINFE - I —E——TELERPEXHE
WENTE e REE LEF3.9% °

HeRS L REHEENSEREEENBE LB
EE R EAHY4.60% - FFE5.9% ©

HiREmx
HMELRZBiEeQKESE : O)TmSHEEN
EEEREEEER: (WEBEER ()
—BITERAX R MEXIRBENINE
A2 0 A R #11,300,0007T 802.3% % A R
510,600,0007C * Ut ARG AR T ——F
2= F¥FRRARFENEMLEF
oA TE—=F - AN AFWENR
ERIEMEMSERT  Rii)fTARZE—=
THF P EFTHEREMEBYWEETIEER
#hn A R %7,800,0007T © SATM » %18 R EB1D B
ROBEREBERBEERBITRESKERRF
BEETHEBRA TR : (IR/EHE TRER
B R BB INERD 0 k(i) ZF—=
FEFAATERNRERREFRBE AR
B - FIBp —T——THFREEZHEWHH
T HMEEFRT RS TE7.200 ©

HE SRS R GEEMSHEEENE DY
Lt B 2= F A I 5.800 L 13 1§ 25.70% o



- S

L]

LY e
"

Interim Report 2013 H 5 #t 5

PROFIT FROM OPERATIONS

In light of the decline in SSS and contraction of merchandise gross
margins due to the tougher operating environment, temporary
closure of Shanghai flagship store due to major renovation, higher
operating costs contributed by the increasing new stores and the
lease extension, profit from operations declined to RMB440.8 million,
a decrease of RMB207.4 million or 32.0%. As a percentage to GSP, the
profit from operations margin declined to 4.9% from 7.6% recorded
in TH2012.

FINANCE INCOME, NET

Net finance incomes dropped to RMB12.4 million in 1H2013, a
substantial decrease of RMB34.9 million or 73.8%. The substantial
decline in net finance incomes was primarily attributable to (i)
the increase in finance costs due to the refinancing of short-term
borrowings with longer-term borrowing that carries higher interest
rate; (ii) acceleration of issuance cost amortization due to the early
repayment of syndicated loan in June 2013; and (iii) increase in
short-term borrowings during the period under review.

SHARE OF PROFIT FROM A JOINTLY CONTROLLED ENTITY

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a jointly controlled entity of the Company. The share of
profit decreased to RMB18.5 million from RMB25.5 million recorded
in TH2012 due to decline in merchandise gross margin and increase
in operating expenses.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co., Ltd, an associate of the Company, the share of
profit decreased to RMB78,000 from RMB122,000 recorded in TH2012
due to reduction of management income received.

PROFIT BEFORE TAX

Due to the aforesaid reasons, profit before tax declined by 34.6% to
RMB471.9 million. As a percentage to GSP, profit before tax ratio for
1H2013 decreased to 5.3% compared to 8.4% recorded in TH2012.
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INCOME TAX

In line with the decline of profit before tax, the Group's income tax
expense reduced by 27.2% to RMB132.7 million. The effective tax rate
increased to 28.19% compared to 25.3%, recorded in TH2012 mainly
due to increase in non-deductible expenses such as share option
expense and offshore financing costs.

PROFIT FOR THE PERIOD

The net profit for 1H2013 declined to RMB339.1 million, a reduction
of RMB199.7 million or 37.1%. As a percentage to GSP, the net profit
margin declined to 3.8% from 6.3% recorded in TH2012.

PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group reduced to RMB324.7 million, a
decline of RMB199.1 million or 38.0%.

LIQUIDITY AND FINANCIAL RESOURCES

On 3 May 2013, the Company has successfully issued a 5-year
US$500 million bond which carries a coupon of 4.5% per annum. The
proceeds of the bond were primarily used to refinance the short-term
borrowings which consisted of the US$400 million syndicated loan
and the US$50 million bridge loan.

As at 30 June 2013, the cash and cash equivalents of the Group
(aggregate of principal guaranteed investment deposit, time deposit
and cash and bank balances deposited with licensed banks) stood
at RMB4,379.5 million, representing a reduction of 11.7% from the
balance of RMB4,957.2 million recorded as at the end of December
2012. The decrease was mainly due to the (i) payment of dividends
of approximately RMB196.8 million to the shareholders of the
Company; (i) balance payment of RMB378 million for the acquisition
of 4 managed stores from the parent company; and (iii) capital
expenditure of approximately RMB178.3 million; and (iv) deposit
payment of RMB400 million for the acquisition of a shopping mall in
Qingdao.

Total debt to total asset ratio of the Group was 23.6% as at 30 June
2013.
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CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2013 were approximately
RMB6,132.0 million. Net asset of the Group as at 30 June 2013 rose
to RMB5,801.8 million, an increase of RMB140.4 million or 2.5% over
the balance as at 31 December 2012.

PLEDGE OF ASSETS
As at 30 June 2013, no asset is pledged with the Group's lender.
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INTERIM DIVIDENDS
TS,

The Board of Directors approved the payment of interim dividends for
1H2013 of RMBO0.05 (2012: RMB0.07) in cash per share. The interim
dividends will be paid in Hong Kong dollars, such amount is to be
calculated by reference to the middle rate published by People's Bank
of China for the conversion of Renminbi to Hong Kong dollars as at
30 September 2013.

The interim dividends will be payable on or before 31 December 2013
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 30 September 2013.

CLOSURE OF REGISTER OF MEMBERS
P s BRI P

The Company's Register of Members will be closed from 27 September
2013 to 30 September 2013 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividends, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration no later than 4:30pm on 26 September 2013.
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DIRECTORS AND CHIEF EXECUTIVES INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

5 MR R ATBON B A B AH B Jie A RO RE 28 S IR T

As at 30 June 2013, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance ("SFO")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQ) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

RZF-—=ZFNA=1TH ARAEERES
TBRABRARARHEEMBEEE (EER
EFLBEEN ([EFEBAEEN ) B -
MERO R/ REEE (RBERTE)
B MAREBESMPEERGIEXVEBS7 M8
MAEARARLBEBHARZAAERAR ([H
RFT]) WS ROAR (BRBREESERERK
15178 BRGSO B4R AR R s B AR R B B i Sk
B) HATARRAREE S RS G E
EMAFENELMORERE AR R
BEREBMAXSMBRABES LMAR ([L
TRAD B EMETAERETESFZFNR
sy A (TMRESTRI) ZBBAAN R F KA
MR LORB T -

(a) A EEERNARRBRAFELFR -

Approximate

Name of Registered Name of Number and  Percentage of

Nature of Interest Owner Beneficial Owner Class of Securities  Shareholding?

RAEBA

EEME EREEARRE EXEEARRE EHFHBERER Ehali

Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 51.18%
NAIRERS ("PRG Corporation”) ordinary shares
1,438,300,0000%
=g il

Corporate interest East Crest International East Crest 9,970,000 0.35%

NEREES Limited ("East Crest")

Notes:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan
Chau Ha alias Chan Chow Har, through their interest and a series of
companies in which they have a substantial interest, are entitled to
exercise or control the exercise of more than one-third of the voting
power at general meetings of PHB. Since PHB is entitled to exercise
or control the exercise of 100% of the voting power at general
meeting of PRG Corporation through East Crest, pursuant to the SFO,
he is deemed to be interested in both the 1,438,300,000 Shares held
by PRG Corporation and the 9,970,000 Shares held by East Crest in
the Company.

2. Based on the issued and paid up capital of the Company as at 30
June 2013.

ordinary shares
9,970,000/%
iR

:
&
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Al BRERPHBIRE ARG 1T =52 — M
PR EREL S EMRERENTE - AR
PHB% iFast CrestH M PRG Corporationfi% 5
RE E1T1E100003% RS2 L llie ERER
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JAPRG CorporationPT#§Z8 72 7]1,438,300,000%
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(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SF0):
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Name of Associated

Name of Registered

(b) AHBEERNALAEEER (ERRE

R EEIRG)) BARNTE

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
REZEER BitE ERBEEALRE REBAAER REBAREN RESNEIMN
PHB Beneficial interestand ~ Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 518,763,996 47.97%
corporate interest together with his spouse together with his spouse ordinary shares
Chan Chau Ha @ Chan Chan Chau Ha @ Chan
Chow Har directly, and Chow Har directly, and
through a series of through a series of
controlled corporations controlled corporations
EnEahnnEs ANEZEERERARE AHESERERNERSE 51876306 RERK
EHERNEER - ENERNEER -
REB—ZHIRIEER REB—ZHIRITER
East Crest Corporate interest PHB PHB T ordinary share 100%
NSIL: 33 1R E Bk
Puncak Pelita Sdn Bhd Corporate interest PHB PHB 2 ordinary shares 100%
Al AR
Parkson Vietnam Investment ~ Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co,, Ltd. RA)ER WREBR
Parkson Properties Holdings ~ Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. DAl R ER
Prime Yield Holdings Limited ~ Corporate interest PHB PHB 1 ordinary share 100%
A B
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
NSIL: 3o 1
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NSIL: 33 1B E Bk
Park Avenue Fashion Corporate interest East Crest East Crest 250,002 100%

Sdn. Bhd.

]

RilEm

ordinary shares
250,0028% & ik
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RELEER BitE ERBEEALHE BEEAAER REBAREN RESNEIMN
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. RAlER RE Ak
Parkson Retail Asia Limited ~ Beneficial interest and Tan Sri Cheng Heng Jem and ~ Tan Sri Cheng Heng Jem and 458,433,300 67.68%
corporate interest through East Crest through East Crest ordinary shares
ERERRARES  AMEBERR REAEBERR 458,433 300k £k
i iAFast Crest i iAFast Crest
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co., Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
DAl MR B
Parkson HaiPhong Holdings ~ Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NSIL: 3o RE Ak
Parkson TSN Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co,, Ltd. Holdings Co., Ltd. Holdings Co., Ltd.
NSIL: 33 WREBR
Parkson Properties NDT Corporate interest Parkson Properties Holdings  Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. Co,, Ltd. Co,, Ltd.
DAl MR B
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings  Parkson Properties Holdings T ordinary share 100%
Co., Ltd Co,, Ltd. Co., Ltd.
RS IREBR
Dyna Puncak Sdn Bhd Corporate Interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
DElER MRE B
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co,, Ltd. Sdn. Bhd. Sdn. Bhd. registered capital
(RMB)
RERAWEREDDL  NEER 60,000,000
BRAT AR (NEH)
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding

RELE AR EntE BREBALE EREEAZE BEYARERN RESOEIL

Centro Retail Pte Ltd Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 2 ordinary shares 100%
AAlER WREER

PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 13,000 100%

common shares (in aggregate)

NAlER 13,000k & A% (3t)
Centro Retail Pte Ltd Centro Retail Pte Ltd 5,000
common shares
5000f % BER

Parkson Corporation Corporate interest Parkson Retail Asia Limited ~ Parkson Retail Asia Limited 50,000,002 100%
Sdn. Bhd. ordinary shares
DTS 50,000,002 Z& Mk

Parkson Myanmar Corporate Interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%

Co.Pte Ltd

REER 1RE R

Parkson HBT Properties Corporate interest Parkson TSN Holdings Parkson TSN Holdings 2,100,000 100%
Co Ltd Co Ltd Co Ltd capital (USD)
NElER 2,100,000 & &
(%71

Idaman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
AAlER WREER

Magna Rimbun Sdn Bhd Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
RuliEm WrEER

Gema Binari Sdn Bhd Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd 2 ordinary shares 100%
AAlER WREER

True Excel Investments Corporate Interest Dyna Puncak Sdn Bhd Dyna Puncak Sdn Bhd T ordinary share 100%

Limited
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
RELEER BiME BREAER BEEAAER REBAREN RESNEIMN
Parkson Cambodia Holdings ~ Corporate interest Parkson Corporation Parkson Corporation T ordinary share 100%
Co., Ltd. Sdn. Bhd. Sdn. Bhd.
RS IREBR
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Parkson Corporation 3,000,000 60%
Sdn. Bhd. Sdn. Bhd. ordinary shares
NG5 3,000,000 & R
Parkson Online Sdn Bhd Corporate interest Parkson Corporation Parkson Corporation 2,600,000 100%
Sdn. Bhd. Sdn. Bhd. ordinary shares
DElER 2,600,000/ & @R
Parkson Haiphong Co,, Ltd.  Corporate interest Parkson Corporation Parkson Corporation 30,000,920 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
NGl 300009207 &7
(%)
Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Parkson Corporation 10,340,000 100%
Sdn. Bhd. Sdn. Bhd. capital (USD)
NAlER 10,340,000 &7
(%7)
Parkson Myanmar Investment  Corporate Interest Parkson Myanmar Parkson Myanmar 2,100,000 70%
Company Pte Ltd Co., Pte Ltd Co., Pte Ltd ordinary shares
NG5 2,100,000 & K
Parkson Myanmar Corporate Interest Parkson Myanmar Investment  Parkson Myanmar Investment 30,000 100%
Asia Pte Ltd Company Pte Ltd Company Pte Ltd ordinary shares (USD)
1 ordinary share (SGD)
DElER 30,0008 & Bk
(%7)
1RE B (%)
Festival City Sdn. Bhd. Corporate Interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta 500,000 100%
Sdn. Bhd. ordinary shares
DAl 5000001 & B
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Name of Associated

Name of Registered

Name of Beneficial

Number and Class

Approximate
Percentage of

Corporation Nature of Interest Owner Owner of Securities Shareholding
REEEER BitE ERBEEALHE BEEAAER REBAREN RESNEIMN
Megan Mastika Sdn Bhd Corporate Interest Magna Rimbun Sdn Bhd Magna Rimbun Sdn Bhd 2 ordinary shares 100%
NSIL: 33 RE Ak
Dimensi Armani Sdn Bhd Corporate Interest Gema Binari Sdn Bhd Gema Binari Sdn Bhd 2 ordinary shares 100%
A RN
True Excel Investments Corporate Interest True Excel Investments True Excel Investments 1,000 ordinary shares 100%
(Cambodia) Co. Ltd. Limited Limited
NIl 5 1,000 & A
Parkson (Cambodia) Co., Ltd ~ Corporate interest Parkson Cambodia Holdings  Parkson Cambodia Holdings 1,000 100%
Co, Ltd. Co, Ltd. ordinary shares
ATHER 1,000k &
Parkson Vietnam Management - Corporate Interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 10,000 100%
Services Co., Ltd. capital (USD)
DElE 100007LE R ((7T)
Parkson Hanoi Co., Ltd Corporate Interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 3,360,000 70%
capital (USD)
NG 3,360,000 &7
(%7)
Myanmar Parkson Corporate Interest Parkson Myanmar Investment ~ Parkson Myanmar Investment 2,700,000 100%
Company Limited Company Pte Ltd Company Pte Ltd ordinary shares (in aggregate)
DAl 2,700 0008 E Bk (31)
Parkson Myanmar Asia Parkson Myanmar Asia 30,000
Pte Ltd Pte Ltd ordinary shares
30,000 & Bk
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(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of

the Company's associated corporations (as defined in the SF0):

(0 AHBEERNALAEEER (EXRE
5 MEEIRG)) BARFRERE -

Approximate

Name of Associated Name of Registered Name of Beneficial Number and Percentage of
Corporation Nature of Interest Owner Owner Class of Securities Shareholding
REZEER BEME BRREEALR BRBEAERE REPEREN RESNEIH
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.700%

(d) Long positions of Tan Hun Meng in the share capital of the

Company:

together with his spouse
Chan Chau Ha @ Chan Chow
Har directly, and through
a series of controlled
corporations

R EEERERERR
EE D ET R
RER—ZIIREEE

together with his spouse
Chan Chau Ha @ Chan
Chow Har directly, and
through a series of
controlled corporations
R EEERERARE
AHERNEER -
REB-RIXEEE

ordinary shares

40,000, 14205 Z A%

(d) BRERRARBBRANIEE

Approximate

Number and Percentage of
Nature of Interest Name of Beneficiary Subject Matter Class of Securities Shareholding?
BHRME XHEAEW AES EHZHERER BRERA B 2 Lk
Beneficial interest Tan Hun Meng Option to subscribe 1,500,000 0.05%

e

Rl ]

e
Pk

Notes:

1. Offer was made on 27 November 2012 pursuant to the Share Option 1.

RER

Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at 2.

30 June 2013.

for shares' ordinary shares
BRI BB AR 1,500,0008% & A%
izt -

ISR SR HE+— AN B FIRAOBIRAET

MR B —Ft+—AZ+EBREHNEY -

PR BEAE -

BARRIR-_E—Z=ZFRAAZTHEZETLER
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(e) Long positions of Datuk Cheng Yoong Choong in the share capital  (e) EEERERARAIRANITE -
of the Company:

Subject Matter/ Approximate
Name of Beneficiary/ Name of Beneficial Number and Percentage of
Nature of Interest Registered Owner Owner Class of Securities Shareholding?
Z@HAER REB#i
EEME BEAER BEAER HEHERERN RESQNBDE:?
Beneficial interest Datuk Cheng Yoong Option to subscribe 2,250,000 0.08%
Choong for shares' ordinary shares
Engn eEERE REBRMEVEBE  2,250,0008% & EAL
Beneficial interest Datuk Cheng Yoong Datuk Cheng Yoong 800,000 0.03%
Choong Choong ordinary shares
Btk EBERE =2EERk 800,0000% ¥ i X
Notes: fisE -
1. Offer was made on 27 November 2012 pursuant to the Share Option 1. HREBER _-_ZZERF+— AN B AEMERZET
Scheme adopted on 9 November 2005. MR T ——F+—A-TtBELENED -
2. Based on the issued and paid up share capital of the Company as at 2. EARBR - E—=FNA=THEETLEH
30 June 2013. AR AR -
(f) Long positions of Datuk Cheng Yoong Choong in the share capital  (f) EB4ELZEN AR TEEEE (FERLE
of the Company's associated corporations (as defined in the SFQ): MEAEER) IRAFETFA -
Name of Approximate
Associated Name of Name of Number and Percentage of
Corporation Nature of Interest Registered Owner Beneficial Owner Class of Securities Shareholding
MECEEEE EENE BEHEBALR EREEAERE HEHERERN RESOEIL
PHB Beneficial interest Datuk Cheng Yoong Datuk Cheng Yoong 2,964,350 0.27%
Choong Choong ordinary shares
Baks SEERE SEERE 2,964,3500% & 1%
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(9) Long positions of Ko Tak Fai, Desmond in the share capital of the
Company:

FTBON B A B AH B Jie A O RE 28 S IR

(9) RIEBERARBBRAPNGR

Approximate

Name of Number and Percentage of

Nature of Interest ~ Beneficiary Subject Matter Class of Securities Shareholding?

ERMtE EHAER AFN &HBERER REBNE DL

Beneficial interest Ko Tak Fai, Desmond  Option to subscribe 150,000 Less than 0.01%

for shares' ordinary shares

BEiEs =iEE BB D B BB R 150,000A% & & A% A #20.01%
Notes: B 5T

1. Offer was made on 27 November 2012 pursuant to the Share Option 1. BIER _ZERFE+— AN B FAEAEIREST

Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at

30 June 2013.

(h) Long positions of Werner Josef Studer in the share capital of the
Company:

Nature of Interest

EEME

Name of Beneficiary/
Registered Owner
BEA BT
BEAER

Subject Matter/
Name of Beneficial
Owner
nEBi
BEAER

MR T ——F+—-A-+EBRELNED -

2. BARBRZZE—=
REA A B o

FRAZTHEETREH

(h) Werner Josef StuderPA 2N RIRX A HI A -

Approximate
Percentage of
Shareholding?

Number and
Class of Securities

&5 HERER BB E 2 kL

Beneficial interest

pui
Bk

Beneficial interest

‘ﬂﬂfii}

e

&

Bk

T m i

Notes:

Werner Josef Studer

Werner Josef Studer

Option to subscribe
for shares'

B R A

Werner Josef Studer

1. Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at

30 June 2013.

150,000 ordinary shares Less than 0.01%

150,0000% & 378 A% DHR0.01%

Less than 0.01%
L F20.01%

68,000 ordinary shares
68,000/% & i fix

"
s
il

RER-_ZTRF+— ANAARARBRES

—

MR T —F+—-A-+ERELNED -
2. BARRR-Z-=F R XA=1THEHTREH
PR BEAE -
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(i) Long positions of Werner Josef Studer in the share capital of the
Company's associated corporations (as defined in the SFO):

(i) Werner Josef StuderfPAANA A FEHEAE (F#
REAENIEERD) RAFHETE

Name of Associated Name of Registered  Name of Number and Approximate Percentage
Corporation Nature of Interest ~ Owner Beneficial Owner Class of Securities of Shareholding
REEZE AR BEME BRBEEAER  EREEAELE #EHE AR RERNED L
PHB Beneficial interest Werner Josef Studer ~ Werner Josef Studer 103,284 ordinary shares Less than 0.01%

BRitE 103,284 & @A H780.01%

(j) Long positions of Yau Ming Kim, Robert in the share capital of
the Company:

() EHRRARBRAPNGR

Number and Approximate Percentage

Nature of Interest Name of Beneficiary Subject Matter Class of Securities of Shareholding?
EmtE ZTRARE AES BEHARER MR REMAE 2t
Beneficial interest Yau Ming Kim, Robert Option to subscribe 150,000 ordinary shares Less than 0.01%
for shares'
EmiEn a7yl REBIR WO IAE 150,000% & i % L 10.01%
Notes: Mist -

1. Offer was made on 27 November 2012 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2013.

Save as disclosed above, as at 30 June 2013, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SF0), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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As at 30 June 2013, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

RZF—=ZFRNA=1TH BEFEHMH UT
BEAL (UEARBEFIESTBRAR) R
ARmkih R AR L AREBEES R
HB GBI EXVEEF2 M F3 0 B AR A K B 2
PRI EE -

Percentage of

Long/Short Shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
BERESL
REER HE KR REEME RGEE (EEmEE)
PHB Long Corporate interest 1,448,270,000 51.53%
(Note 1)
e NGIL 3 (Ht3E)
PRG Corporation Long Beneficial interest 1,438,300,000 51.18%
(Note 1)
HE gy o (HtEE)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,448,270,000 51.53%
Chan Chow Har (Note 2)
EHTBRINE ISy [IRLE (M5E2) 51.530%
JPMorgan Chase & Co Long Beneficial interest, 282,937,006 10.07%
Investment manager (Note 3)
and Custodian
"R BaiEm  WEKE (Mi3E3) 10.07%
RIREA
T.Rowe Price Associates, Inc. Long Beneficial interest 261,743,500 9.31%
and its affiliates
TRowe Price Associates, Inc. & gy Fo
RHEE AR
Genesis Assets Managers, LLP  Long Investment manager 196,444,244 6.99%
e BEKE
Pangkor Investments Long Beneficial interest and 189,516,679 6.74%
(Cayman Islands) Limited other
e Bt m R EAMIER
Prudential plc Long Corporate interest 141,109,500 5.02%
a9) NG 3
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Notes:

BaE -

PRG Corporation is a wholly-owned subsidiary of East Crest which in
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

The capacities of JPMorgan Chase & Co. in holding the 282,937,006
Shares (Long position) were as to 3,558,071 Shares (Long position) as
beneficial owner, 2,030,256 Shares (Long position) as investment manager
and 277,348,679 Shares (Long position) in the lending pool as custodian.
The interest of JPMorgan Chase & Co. was attributable on account
through a number of its wholly-owned subsidiaries.

PRG Corporations2East Crestf) 2 EHBAR] - M
East CrestX FHPHBR EHE - ERNEH KA E K
5 » PHB#% 4% 1EFAPRG CorporationfE K X al#H A
KM R R %R o

BHERMNEANTEEEIHRNET  ERNES
MEIEAIED - WRIEEA ST EEER R 5
B HEZEH1,448,270,000AF A% 19 HI#E 25 o

. JPMorgan Chase & Co.fT#F 5 2282,937,0064% %

BT A) B 3,558,071 LMD (TFA) BRIAE 2
HEANFDEFE 2,030,256 0815 (17 R) IEE
KIBHMER M277,348,6790% IX1D (47 &) T 1A
REANZ FDEHH ZE LS89 ° JPMorgan Chase
& Co 2B NBBELZRE2EWBARATIALK.

As at 30 June 2013, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

Member of the Group

RZZB-—ZFXA=1H BEZHMA AT
EANL (LA RREFTHARHITHRAR) B
BERHEERARADGUINAEEETMKER
BT 58 51 B A (B 8 R R A (AT 1B T AR
RAg LRE) HE100%3 A FHEE

Percentage of Equity Interest Held

FERR AEBRELT BFEREBRDL
Xinjiang Youhao' Xinjiang Parkson 49%
R B AR

Wuxi Sunan? Wuxi Parkson 40%
|5 %R B AR

Chongging Wanyou?® Chongging Parkson 30%
BEEBR BEEFEAK

Guizhou Shengi Enterprise* Guizhou Parkson 40%
BN EER EMBERE

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FENEBEX RS

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
FRERABER FERNERRS
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Notes:

1.

Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. (“Xinjiang Parkson").

Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

Chongging Wanyou Economic Development Co., Ltd, owns 30% of the
equity interest of Chongqging Wanyou Parkson Plaza Co., Ltd. (“Chongging
Parkson").

() Guizhou Shengi Enterprise, owns 40% of the equity interest of
Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shengi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou
Parkson.

Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property”) is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. ("Shanghai
Nine Sea Industry”) and Exonbury Limited ("Exonbury"), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of
its distributable profits. The Group is entitled to 29% of the voting rights
in the board of Shanghai Lion Property and 35% of its distributable
profits.

Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

BaE -

MER(RE) ERARBENBERIFAREE
FREMDBN([FIBEA ) 49%HE

BHHHREERERARNEAES —BANE
SAEBRAR(EHERE]) 400 -

EEBRKPEREREAAFHREEEERRA
BESERAR([EEBRE]) 3000#a

() BN FEREE BN B B0k °

(i) &M RZBERKREDREAEMNGTE
#9300 * 400052 30% %4 + {5 & N EEXHI120%
16052 1200E EEHE S ©

EEAESBYEERERAN( LELHY
%)) AR ESNEEEARAT( LENSEE
%)) RESSBREMERADNHBERN] &
NAZEWBEAR) RIEFEERKINA G
Sh¥. DENERLAE LAY LESE
7191 52 4 B 650 A (IR R - AEEHH LG
SRR F 200012 B8 B 3597 15 I i
7o

EENEERESERAS( LEBNEER]) B
HEBNEEERERTFRERBEEK LA
AIEEELE PENESEERELBNEER
EEERERRE EEALESABRKANBES
e ANk il EBR LB NEEENTETE DK
WA REBELEBNEERESTHEIY
R E1000E 2R % F o
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Save as disclosed above and so far as the Directors are aware, as
at 30 June 2013, no other person had an interest or short position
in the Company's shares or underlying shares (as the case may be),
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or was otherwise directly or indirectly interested in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any member of the
Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2013, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem (through PHB) in 1 Parkson branded department
store in the PRC which is managed by the Group. Details of that
Parkson branded department store are set out in the prospectus of
the Company issued on 17 November 2005. As mentioned earlier, the
Company possessed an option/right of first refusal to acquire that
Parkson branded department store as and when it deems fit.
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NO MATERIAL ADVERSE CHANGE

As at 30 June 2013, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2012 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF SHARES OF THE
COMPANY

During the six months ended 30 June 2013, the Company
repurchased 300,000 shares of its own ordinary shares through the
Stock Exchange at a total consideration of HK$999,635. Save for the
above, neither the Company nor any of its subsidiaries purchased,
sold or redeemed interest in any of the Company's listed shares for
the six months ended 30 June 2013.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2013, total number of employees for the
Group was approximately 9,639. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

CHANGES OF DIRECTORS' INFORMATION

Subsequent to publication of the 2012 Annual Report of the
Company, notifications were received regarding the following
changes of Directors' information, which are required to be disclosed
pursuant to Rule 13.51(2), Rule 13.51B(1) and Rule 13.51B(2) of the
Listing Rules:

1. With effect from 16 May 2013, Mr Chew Fook Seng has retired
and Mr Tan Hun Meng has been appointed as Executive Director
of the Company.
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2. With effect from 31 May 2013:

(i) Tan Sri Cheng Heng Jem has been re-designated and assumed
responsibilities as the Executive Director of the Company.

(ii) Tan Sri Cheng Heng Jem has been appointed to replace Datuk
Cheng Yoong Choong as a member of the Remuneration
Committee of the Company.

(iii) Tan Sri Cheng Heng Jem has relinquished his role as non-
executive director of Parkson Retail Asia Limited ("PRAL"), a
public listed company in Singapore, and re-designated and
assumed responsibilities as the executive chairman.

(iv) Datuk Cheng Yoong Choong has relinquished his role as
Executive Director and Managing Director and re-designated
as Non-executive Director of the Company and Senior Adviser
to the Board of Directors of the Company.

(v) Datuk Cheng Yoong Choong has relinquished his role as
executive director of PRAL and re-designated and assumed
responsibilities as the non-executive director.

SHARE OPTIONS SCHEME

On 1 March 2010, a total of 15,821,000 share options (the "2010
Share Options") were granted to 544 eligible Directors and employees
at nil consideration and with an exercise price of HK$12.44 per share
("Lot 3"). Total share options were vested on the 1 March 2010, the
expiration dates for the share options are three years from 1 April
2010. All outstanding share options not exercised pursuant to the
2010 Share Options had expired during the period under review.

On 27 November 2012 a total of 34,171,500 share options were
granted to 642 eligible Directors and employees at nil consideration
and with an exercise price of HK$6.24 per share. 17,085,750 of the
share options under Lot 4 were vested on the grant date and will be
exercisable from 1 January 2013 to 31 December 2015. The balance
of 17,085,750 share options under Lot 5 will be exercisable from 1
January 2014 to 31 December 2016 and require an employee service
period until 1 October 2013.
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Movement of the options granted under the share option scheme for

the six months ended 30 June 2013 is as follows:

Interim Report 2013 H1 i

OTHER INFORMATION

oAb R

HE_Z—=FXA=THILXEAR  REE
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During the six months ended 30 June 2013
(No. of Shares issuable under the Options)
BE-Z—=FXA=+tHLXER
(REBRETTFRTHROEE)

As at
30 June

Lapsed Expired 2013

i
—E—=F

2R 28w <A=1H

Directors

=
Tan Hun Meng

RZER

Datuk Cheng Yoong Choong

SEERE

Ko Tak Fai, Desmond

SiEE

0

Werner Josef Studer

Yau Ming Kim, Robert
a4l

Employees (In aggregate)

- (732,000) -
- - 750,000
- - 750,000
- (1,125,000) -
- - 1,125,000
- - 1,125,000
- (75,000) -
- - 75,000
- - 75,000
- (75,000) -
- - 75,000
- - 75,000
- (75,000) -
- - 75,000
- - 75,000
- (12,070,500) -
(156,500) - 14,819,250
- - 14,985,750

&g (&5)
Total
a5

As at

1 January

Lot! 2013
i

—E-=F

/N —H—H
3 732,000
4 750,000
5 750,000
3 1,125,000
4 1,125,000
5 1,125,000
3 75,000
75,000

5 75,000
3 75,000
75,000

5 75,000
3 75,000
75,000

5 75,000
3 12,070,500
14,985,750

5 14,985,750
48,324,000

(156,500) (14,152,500)° 34,005,000
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Notes:

1. Lot 3 was granted on 1 March 2010 and the exercise period for Lot 3 is
three years from 1 April 2010, i.e. expired on 31 March 2013. Lot 4 and
5 were granted on 27 November 2012 and the exercise period for Lot
4 and Lot 5 are three years from 1 January 2013 and 1 January 2014
respectively.

2. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$6.746.

3. A total of 14,152,500 share options granted under Lot 3 have been
expired during the period under review.

The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 24 of the Notes
to the Interim Financial Information.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2013. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2013 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2013.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2013.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company has complied with the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules for the six months ended 30 June 2013.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2013.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2013. The Committee comprises the three independent non-executive
directors of the Company.
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On behalf of the Board
Cheng Heng Jem

Executive Director & Chairman

16 August 2013
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